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PREFACE. 


Tariff  hearings  were  begun  on  November  10,  1908,  pursuant  to  the 
following  notice: 

The  Committee  on  Ways  and  Means  will  hold  hearings  on  tariff  revision,  at 
Washington,  D.  C,  commencing  on  the  following  dates : 

Tuesday,  November  10,  1908,  on  Schedule  A — Chemicals,  oils,  and  paints. 
Thursday,  November  12,  1908,  on  Schedule  H— Spirits,  wines,  and  other 

beverages. 
Friday,  November  13,  1908,  on  Schedule  F— Tobacco,  and  manufactures  of. 
Monday,  November  16,  1908,  on  Schedule  B — Sugar,  molasses,  and  manu- 
factures of. 
Wednesday,  November  18,  1908,  on  Schedule  G — ^Agricultural  products  and 

provisiona 
Friday,  November  20,  1908,  on  Schedule  D — ^Wood,  and  manufactures  of. 
Saturday,  November,  21,  1908,  on  Schedule  M — Pulp,  papers,  and  books. 
Monday,   November  23,  1908,  on   Schedule  B — Eartiis,  earthenware,  and 

glassware. 
Wednesday,  November  25,  1908,  on  Schedule  C — Metals,  and  manufactures 

of. 
Saturday,  November  28,  1908,  on  Schedule  N — Sundries. 
Monday,  November  30,  1908,  on  Schedule  J — Flax,  hemp,  and  Jute,  and 

manufactures  of. 
Tuesday,  December  1,  1908,  on  Schedule  I — Cotton  manufactures,  and  on 

Schedule  L — Silks  and  silk  gooda 
Wednesday,  December  2,  1908,  on  Schedule  K — ^Wool,  and  manufactures  of. 
Friday,  December  4,  1908,  on  Sections  3-^  and  miscellaneous  matters. 
Hearings  on  articles  now  on  free  list  will  be  held  on  the  above  dates  in  con- 
nection with  the  above  subjects  to  which  they  most  nearly  relate. 

The  hearings  wiU  be  held  in  the  rooms  of  the  committee,  third  floor,  House 
of  Representatives  OfDce  Building. 
Sessions  will  begin  at  9.30  a.  m.  and  2  p.  m.,  unless  otherwise  ordered. 
Persons  desiring  to  be  heard  should  apply  to  the  clerk  of  the  committee 
previous  to  the  day  set  for  the  hearing,  to  be  assigned  a  place  on  the  programme 
for  that  day.    A  person  making  such  application  should  state: 

1.  His  name. 

2.  His  permanert  address. 

3.  His  temporary  address  in  Washington. 

4.  Whom  he  represents. 

6.  Concerning  what  paragraphs  he  desires  to  be  heard, 
e.  Briefly,  what  position  he  expects  to  advocate. 

7.  How  much  time  he  wishes  to  occupy. 

He  should  also  inclose  a  copy  of  his  brief  and  of  any  documents  he  desires 
filed  with  the  committee. 

All  briers  and  other  papers  filed  with  the  committee  should  have  indorsed  on 
them  the  name  and  address  of  the  person  submitting  them,  and  the  numbers  of 
the  paragraphs  of  the  present  law  (act  of  July  24,  1897)  to  which  they  relate. 

WiLLiAii  K.  Patns, 
Clerk,  Committee  on  Waye  oful  Mean$, 

The  committee  subsequently  extended  the  time  for  hearings  to 
December  24,  1908. 


IT  FBEFAGB. 

On  the  opening  day  of  the  second  session  of  the  Sixtieth  Congress 
(December  5, 1908) ,  Uie  following  resolution  was  passed  by  the  House 
of  Representatives: 

Resolved,  That  the  Committee  on  Ways  and  Means,  in  their  investigation 
and  inquiry  for  the  purpose  of  preparing  a  bill  to  revise  the  present  tariff 
laws,  shall  have  power  to  subpoena  and  examine  witnesses  under  oath,  and  to 
send  for  records,  papers,  and  all  other  evidence  that  may  be  necessary  to  make 
the  Investigation  and  inquiry  full  and  complete,  and  that  the  Speaker  shall 
have  authority  to  sign  and  the  Clerk  to  attest  subpoenas  during  the  recess  of 
Congress. 

Pursuant  to  this  resolution,  all  witnesses  appearing  before  the 
committee,  beginning  with  the  session  on  December  10,  1908,  were 
sworn  before  giving  their  testimony. 


The  stenographic  minutes  of  each  day's  proceedings,  together  with 
the  briefs  and  memorials  filed,  were  printed  and  distributed  the  fol- 
lowing morning,  and  upward  of  2,500  copies  of  this  first  print  were 
sent  out  each  day.  Copies  were  sent  to  each  witness,  with  a  request 
that  he  correct  his  statement  as  printed,  and  return  the  revised  copy 
to  the  clerk.  Such  corrections  have  been  used  in  preparing  this 
revised  edition  of  the  hearings. 

In  this  edition  the  chronological  order  of  the  statements  has  been 
disregarded,  and  the  oral  statements  and  papers  filed  on  each  subject 
have  been  grouped  together,  following,  as  far  as  practicable,  the 
arrangement  of  subjecte  in  the  present  tariff  law.  Tne  date  of  each 
oral  statement  is  placed  at  the  beginning  of  it. 

A  large  number  of  letters  have  been  filed  with  the  committee  which 
merely  3;ated  the  attitude  of  the  writer,  or  else  substantially  repeated 
an  argument  which  had  already  been  printed  in  the  hearings.  Such 
letters  have  not  been  included  in  this  work,  but  instead,  a  statement 
is  made  that  such  letters  have  been  received.  They  are  all  on  the 
committee's  files,  and  accessible  to  the  members  of  the  committee.  By 
this  means,  the  size  of  the  volumes,  already  bulky,  has  been  somewhat 
reduced,  the  printing  has  been  expedited,  and,  it  is  believed,  many 
undesirable  repetitions  have  been  avoided. 

William  E.  Paynb. 

January,  1909. 


REMARKS  BY  THE  CHAIRMAN. 


Tuesilay,  November  10,  1908,  the  chainnan  of  the  committee,  Hon. 
S.  E.  Payne,  opened  the  public  hearings  with  the  following  remarks : 

Gentlemen,  the  hearings  will  commence  at  half  past  9  in  the  morning  and 
continne  nntil  1  o'clock,  when  a  recess  will  be  taken  until  2  o'clock.  The  hear- 
ings will  then  be  resumed  in  the  afternoon  at  2  o'clock,  and  if  it  becomes  neces- 
sary to  take  a  recess  at  6  o'clock  the  committee  can  do  so  and  continue  the 
hearings  at  8  o'clock. 

The  opoiing  hearing  this  morning,  as  you  are  aware,  is  upon  the  chemical 
schedule  of  the  tariff,  and  it  is  the  desire  of  the  committee  to  hear  the  parties 
into-ested  and  others  who  may  desire  to  speak  on  the  subject  embraced  in  the 
schedule,  and  also  concerning  the  chemicals  on  the  free  list,  and  so  with  each 
paragraph  of  the  bill  as  we  proceed,  so  that  the  discussion  may  continue  intelli- 
gently, involying  every  item  connected  with  the  subject 

The  committee  has  no  apologies  to  make  for  the  bad  acoustics  of  tbe  ball, 
as  we  have  nothing  to  do  with  that  feature.  We  hope  the  people  in  attendance 
will  be  able  to  hear,  and  I  would  caution  those  In  attendance  that  they  speak  in 
a  sufficiently  loud  tone  of  Toice  that  the  committee  can  hear. 


December  22,  1908,  at  the  dose  of  the  formal  hearings,  the  chair- 
man said : 

■ 

Gentlemen,  In  accordance  with  the  resolution  of  the  committee  passed  two 
weeks  ag«  this  closes  the  hearings  and  tbere  will  be  no  further  hearings  by 
the  committee  unless  they  desire  information  on  some  subject  and  invite  gentle- 
men to  be  presmit  to  give  them  that  information — that  is,  there  will  be  no  hear- 
ings for  Tolunteers  as  distinguished  from  those  who  may  be  sent  for  by  the 
committee.  Of  course,  any  persons  desiring  to  present  briefs  and  file  them  can 
do  80,  and  they  will  be  printed  with  the  hearings.  The  only  difficulty  in  regard 
to  that  Is  that  if  they  are  not  brought  in  promptly  they  will  be  printed  in  a 
subsequent  Tolume.  I  think  we  have  material  now  for  five  or  six  volumes,  and 
belated  briefs  and  papers  wiU  be  printed  in  a  subsequent  volume  with  the  index. 

Before  we  adjourn  I  want  to  thank  the  members  of  the  committee  for  their 
uniform  courtesy,  and  especially  their  indefatigable  inquiries  tending  to  bring 
out  the  facta  in  reference  to  the  tariff  and  in  order  to  aid  in  perfecting  tbe  bill. 
I  think  the  minority  members  of  the  committee  especially  are  entitled  to  thanks 
for  their  perseverance  and  patience  in  getting  at  the  facts. 

Mr.  CocKBAir.  As  the  senior  meml>er  of  the  minority,  Mr.  Chairman,  I  want 
to  say  that  nothing  could  be  fairer  than  the  manner  in  which  this  investigation 
has  been  conducted,  and  no  inquiry  could  be  fuller  in  its  scope  or  more  fruitful 
in  its  results. 

The  Chairman.  The  chairman  is  very  much  gratified  at  the  gentleman's  state- 
ment.   The  committee  wiU  now  stand  adjourned. 


SCHEDULE  A. 


CHEMICALS,  OILS,  AND  PAINTS. 


SCHEDULE  A-CHEMICALS,  OILS,  AND  PAINTS. 


ACETIC  ACID  ANHYDRIDE. 

[Paragraidi  L] 

RATEMEBT  OF  0.  T.  ZIITKEISEV,  135  WUUAH  8TBEET,  HEW 
YOSK  CITY,  nr  FAVOE  OF  MAINTAHTDfa  PSESEHT  DITTY  OK 
ACETIC  ACID  AHHYDEIDK 

Wbdnesdat,  December  16 j  1908. 

(The  witness  was  sworn.) 

Mr.  ZiNKEiSBN.  My  appearance  before  you  is  to  ask  that  the  duty 
on  acetic  acid  anhydride  be  allowed  to  remain  at  the  rate  now  in 
force,  as  in  accord  with  the  decision  of  the  federal  courts,  at  2  cents 
per  pound. 

Mr.  Clakk.  That  is  a  by-product  of  wood  alcohol. 

Bfr.  ZiNKEiSEN.  Yes,  sir;  that  is  a  by-product  with  wood  alcohol 
in  charcoal  making. 

If  there  should  appear  to  your  honorable  committee  any  good  and 
just  reason  for  addmg  to  paragraph  1,  Schedule  A,  that  no  duty  less 
than  25  per  cent  ad  valorem  shall  be  levied  under  that  paragraph, 
that  in  that  case  the  committee  consider  inserting  into  their  draft  a 
paragraph  specifically  imposing  2  cents  per  pound  duty  on  this 
product. 

The  Oil,  Paint  and  Drug  Reporter,  under  date  of  November  23, 
1908,  on  page  41,  beginning  with  the  words  "  Phraseology  of  Dingley 
Act  tentatively  revised,"  shown  in  the  copy  here  submitted,  declares 
that  ^  the  text  of  the  chemical  schedule  has  been  finished,"  and  also 
that "'  the  amendments  are  indicated  by  italics." 

[Special  im  Oil,  Paint,  and  Drag  Reporter.] 

PmLLflBOLOeT  OF  DIKGLET  ACT  TElfTATITELT  BEVI8ED — WATS  AND  MKAK8  OOMMITm 
nSPAUirO  0HAK0E8  IN  THE  WORDING  OF  PARAQBAPHS,  80  AS  TO  KLIMINATS 
AMBieUITISS  AND  MAKE  THE  BEADING  PLAIN  AS  TO  THE  INTENTION  OF  C0NGBE88 — 
PBOPOSBD  ALTERATIONS   IN   8GHEDULX8  COVERING  CHEMICALS,  OILS,  AND  PAINTS. 

Washington,  November  20,  1908. 

As  a  preliminary  step  to  the  enactment  of  a  new  tariff  law,  the  Ways  and 
Means  Oommittee  is  preparing  a  comprebensive  tentatlTe  revision  of  the  phrase- 
ology  of  the  Dingley  Act,  for  the  purposes  of  eliminating  all  ambiguities,  providing 
Bpecially  for  a  large  number  of  articles  not  mentioned  in  the  present  law,  and 
which  have  become  of  commercial  importance  since  1897,  and  forestalling 
further  derelopmenti  In  the  leading  manufacturing  industries  of  the  world.  No 
attempt  is  made  In  drafting  this  revised  classification  to  fix  rates,  that  task 
being  deferred  nntU  after  the  close  of  the  hearings  now  In  progress.  The  work 
of  amending  the  phraseology  of  the  law  Is  not  yet  completed,  but  the  text  of 
the  chemical  echednle  has  been  finished  and  the  Reporter's  correspondent  is 
•Babied  to  present  below  euch  paragraphs  thereof  as  have  been  revised,  together 
with  a  brief  statement  of  the  reasons  for  the  proposed  changes  where  such 
reasons  are  not  perfectly  obvious.  The  amendments  are  indicated  by  capitals 
Tilt  paragraphs  not  cited  have  not  been  changed  from  their  present  form. 


4  BCHEDUia  A — OHBMIOAia,  OILS,  AND  PAINTS. 

SOBSDULi  A. — OhemioaU^  odM,  and  painiM. 

1.  Acids:  Acetic  or  pyroligneoui  add,  not  exceeding  the  specific  gnyity  of 

one  and  forty-seven  one-tlionsandths,  per  pound;  exceeding  the  specific 

gravity  of  one  and  forty-seven  one-thousandths, per  pound ;  boraclc  add* 

per  pound ;  chromic  acid  and  lactic  acid, per  pound ;  citric  acid, 

per  pound;  salicylic  acid, per  pound;  sulphuric  add  or  oil  of  vitriol  not 

specially  provided  for  In  this  act, per  pound ;  tannic  add  or  tannin, 

per  pound ;  gallic  acid, per  pound ;  tartaric  add, per  pound ;  all  oth^ 

adds  not  specially  provided  for  In  this  act,  per  centum  ad  valorem: 

Provided,  That  no  article  cltissifled  for  duty  under  this  paragraph  thaU  pay  le$$ 
than per  centum  ad  valorem, 

CommentB.^ln  Lueders  v.  United  States  (140  Fed.  Rep^  970;  T.  D.  26400, 
June  1, 1005),  acetic  anhydride,  which  is  not  chemically  an  acid,  was  found  hy 
the  court  to  he  commercially  known  as  an  "  acid,"  and  was  held  to  he  dutiable 
under  the  provision  for  acetic  acid  at  2  cents  per  pound,  against  the  contention 
of  the  Government  that  it  was  properly  dasslflable  as  a  chemical  compound  at 
26  per  cent 

Acids  and  anhydrides  are  chemically  distinct,  although  frequently  confused. 
At  the  time  of  Uie  decision  of  the  Board  of  General  Appraisers,  which  was 
reversed  by  the  Lueders  case,  pyrollgneous  add,  a  kind  of  acetic  add,  was 
quoted  in  Merck's  Index  at  39  cents  per  pound;  acetic  acid  glacial,  98.8  per 
cent  pure,  at  74  cents  per  pound;  while  acetic  anhydride,  the  artlde  here  in 
question,  was  listed  at  $4.14  per  pound. 

It  Is  suggested  that  the  most  practicable  and  practical  way  to  meet  this  ruling 
and  possible  future  ones  on  other  anhydrides  bearing  the  names  of  acids  denomi- 
natively  mentioned  in  the  paragraph  is  to  provide  that  no  article  classified  under 
this  paragraph  shall  pay  a  less  rate  of  duty  than  the  ad  valorem  rate  indicated 
therdn  for  acids  not  specially  provided  for. 

The  amendments  (or  better,  the  amendment,  for  there  is  only  one), 

Srinted  in  italics,  to  wit,  ^^Provided^  That  no  article  classined  for 
uty  under  this  paragraph  shall  pay  less  than per  centum  ad 

valorem,"  would  seem  at  first  glance  to  be  of  a  general  nature  and 
intended  only  for  the  removal  of  ambiguity  and  ror  the  general  wd- 
fare  of  the  chemical  industry  in  America.  A  second  reading,  how- 
ever, will  show  that  this  amendment  is  as  much  aimed  at  acetic  acid 
anhydride  as  anything  else,  in  order  to  get  around  the  decision  of  the 
federal  court "  in  Lueders  v.  United  States  (140  Fed.  Rep.,  970;  T.  D. 
26460,  June  1,1905)." 

This  product  is  not  an  article  of  general  consumption,  nor  is  much 
used,  but  it  is  at  present  necessary  to  certain  going  chemical  manu- 
facturing enterprises  in  this  country.  Up  to  the  present  American 
manufacturers  of  heavy  chemical  never  considered  it  of  sufficient 
importance  to  bother  about  making  it.  Presumably  acting  upon  a 
report  that  a  little  more  of  this  product  might  find  its  way  into 
special  fields,  some  "heavy  chemical"  makers  apparently  favor  and 
are  sponsors  of  this  increased  duty,  totally  regardless  as  to  the  effect 
such  an  excessive  duty  will  have  upon  the  industries  alreadj  estab- 
lished here,  to  whom  it  is  necessary.  Not  a  pound  of  aoetic-aad  anhy- 
dride has  ever  been  made  in  this  country  which  was  sold  in  th« 
ojpen  market.  Therefore  no  vested  capital  can  justly  ask  protec- 
tion, nor  would  a  single  American  laborer  suffer  if  the  duty  oa  this 
product  remains  at  2  cents  per  pound,  as  decided  by  the  courts.  It 
IS  needless  to  say,  however,  that  the  American  makers  of  heavy 
chemical,  should  these  actually  succeed  in  producing  acetic-acid 
anhydride,  would  be  the  only  beneficiaries  of  such  advance  at  the 
expense  of  the  industries  now  buying  the  product  for  use  in  their 
processes. 
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L  Eiveii  if  the  prohibitive  duty  of  25  jper  cent  ad  valorem  were  im- 
posed, it  is  highly  improbable  that  this  acid  would  be  successfully 
made  in  the  Umted  States,  because  the  largest  European  factory  pro- 
ducing it  now  has  a  patented  process.  ^  So  far  as  I  Imow,  this  factory 
does  not  even  ofFer  any  acetic  anhydride  for  sale,  but  consumes  all  it 
makes.     If,  then,  the  product  is  made  here  by  the  old  unpatented 
process,  a  special  chemical  must  be  used  whidi  is  not  and  probably 
will  not  be  made  here  for  a  long  time  to  come,  because  the  demand 
for  it  is  so  small  and  the  making  so  hazardous  that  so  far  as  I  know 
only  two  foreign  factories  are  producing  it  to  supply  the  entire 
world's  consumption.    Further,  it  is  most  doubtful  if  this  special 
chemical  can  be  transported.    It  is  extremely  dangerous  to  life,  and 
sinoe  it  can  only  be  transported  in  tanks  in  compressed  form,  sudden 
jars  woidd  be  apt  to  cause  explosions.    It  is  therefore  safe  to  say  that 
no  steamship  company,  knowing  the  contents  of  these  tanks,  would 
accept  them  under  anv  consideration  whatever.    It  is  doubtful,  more- 
over, in  the  minds  of  well-known  authorities  that  acetic-acid  anhy* 
dride  can  be  successfully  made  here  for  many  years  to  come,  for  the 
demand  for  the  special  chemical  referred  to  will  not  for  some  time  be 
sufficiently  large  to  warrant  its  extremely  uninviting  process  of  manu- 
facture on  this  soiL 

2.  Assuming,  however,  that  this  special  chemical  will  be  produced 
here,  say,  in  five  years  from  now,  which  is  hardly  likely,  there  is 
none  the  less  no  fair  reason  why  the  duty  on  acetic  anhydride  should 
be  raised  from  2  cents  per  pound  to  25  per  cent  ad  valorem,  an  in- 
crease of  150  per  cent;  that  is,  from  approximately  10  per  cent  to 
more  than  5  cents  per  pound;  or  from  approximately  $40  per  short 
ton  (2,000  pounds)  to  more  than  $100  per  ton.  The  raw  material 
for  acetic  acid  of  all  forms,  as  produced  by  chemical  factories,  is 
acetate  of  lime.  This  crude  material  is  made  so  cheaply  and  in  such 
abundant  quantities  in  the  United  States  that  more  than  half  of  the 
annual  output  is  exported.  In  normal  years  there  are  about  70,000 
tons  produced,  of  wtiich  more  than  30,000  tons  are  exported  to  Ger- 
many, England,  and  France,  and  for  the  rest  to  all  corners  of  the 
globe.  The  manufacturers  of  heavy  chemicals  in  this  country,  who 
are  now  seeking  to  have  the  duty  on  the  acetic-acid  anhydride  ad- 
vanced, are  quite  sufficiently  protected  therefor  by  the  present  rate 
at  2  cents  per  pound  duty,  for  the  American  producers  of  acetate 
of  lime  can  and  do  sell  this  crude  material  cheaper  than  any  other 
country,  or  they  would  be  unable  to  export  it  in  such  large  quantities. 
Further,  to  produce  1  pound  of  acetic-acid  anhydride  2  pounds  of 
pure  acetic  acid  (made  from  this  acetate  of  lime)  are  required. 
Wherefore  it  is  plain  ^  that  the  principal  ingredient  of  the  acetic 
anhydride  is  acetic  acid.  The  process  is  simply  the  extraction  of 
1  molecule  of  water  (which  is  contained  in  the  acetic  acid)  from  2 
molecules  of  pure  acetic  acid.  The  special  chemical  above  referred 
to  is  incidental  only  to  the  process. 

And  this  leads  me  to  respectfully  call  the  attention  of  the  honorable 
committee  to  that  part  of  the  article  above  cited  from  the  Oil,  Paint, 
and  Drug  Reporter,  which  quotes  prices  from  Merk's  Index,  namely. 
74  cents  per  pound  tor  pure  acetic  acid  and  $4.14  per  pound  for  acetic 
acid  anhydride.  This  para^aph  is  distinctly  misleading.  I  don't 
know  what  kind  of  acetic  acid  anhydride  the  land  quoted  may  be,  but 
I  do  know  that  the  average  market  price  for  several  years  past  for 
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pure  aoetie  add,  so-called  ^  glacial "  (because  pure  add  of  this  kind 
solidifies  at  a  comparatively  high  temperature) ,  has  been  around  10 
cents  i>er  pound  in  ton  lots,  and  acetic  add  sucihydride  of  the  very 
same  Kind  whidi  is  under  discussion  here  has  been  bought  during  that 
time  and  is  bein^  bought  to-day  in  ton  quantities  at  23 1  cents  per 
pound  at  factory  m  Europe  and  I  shall  be  pleased  to  take  orders  for 
it  at  that  price.  That  price  is  in  exact  proportion  to  the  price  of 
again  as  much  ordinary  pure  acetic  acid  as  explained,  plus  the  in- 
terest on  the  money  invested  in  the  apparatus,  pais  the  usual  ^^  charge 
off"  for  deterioration  of  machinery,  and  plus  just  an  ordinanr 
profit  in  manufacture.  And  in  this  connection  it  is  just  as  well 
to  point  out  that  acetic  acid  anhydride  should  be  properly  dassed 
as  a  "heavy  chemical,"  by  which  is  customarily  meant  a  chemiciJ 
sold  by  the  hundredweight  or  ton — ^as  are  ordinary  acids  and 
caustic  soda  for  example.  The  cost  of  labor  in  the  produc- 
tion of  heavy  chemicals  forms  no  material  part  of  the  actual 
cost.  I  know  of  a  factory,  for  instance,  which  I  visited  this  sum- 
mer, having  a  capacity  of  from  8,000  to  10,000  barrels  of  a  chemical 
product  per  month,  and  the  president  of  that  company,  while  show^ 
ing  me  the  plant,  informed  me  that  the  one  man  I  saw  operated 
the  four  huge  floors  of  apparatus.  That  is  to  say,  heavy  chemicals, 
such  as  this  acetic  acid  antiydride,  involve  principally  an  engineering 
problem,  which,  once  solved,  permits  the  plant  to  run  almost  auto- 
matically. 

As  further  evidence  that  acetic  acid  anhydride  should  be  properly 
classed  as  a  heavy  chemical,  the  proposal  for  the  amen(unent 
to  increase  the  duty  to  25  per  cent  aa  valorem  appears  in  the 
officially  published  reports  ox  hearings  before  your  committee  and 
of  the  communications  sent  to  you  as  coming  from  the  Manufactur- 
ing Chemists'  Association  of  the  United  States.  This  association  in- 
cludes makers  of  "  fine  "  and  medicinal  chemicals,  as  well  as  those  who 
produce  "heavy"  chemicals.  A  meeting  of  this  association  was 
recently  called  to  take  steps  for  presenting  its  claims  before  your 
committee.  A  member  of  this  association,  who  is  an  important  factor 
in  the  production  of  "  fine "  chemicals,  told  me  within  a  few  days 
that  though  asked  to  join  the  committee  which  called  on  you,  he  de^ 
clined,  because  he  considered  the  proposal  which  was  offered  as  being 
of  interest  only  to  the  makers  of  "  neavy  "  chemicals. 

If  now  the  auty  is  raised  to  25  per  cent  ad  valorem  it  is  more  than 
probable  that  the  Government  will  lose  its  revenue  of  2  cents  per 
pound  from  this  source,  because  the  advance  would  be  prohibitory. 
Further,  I  know  of  three  chemical  factories  in  this  country  which 
would  be  most  seriously  affected  on  account  of  this  added  price  for 
this  raw  material  used  m  products  of  importance  to  them.  The  pro- 
posed  provision  affects  me  as  merchant  only  in  a  comparatively  small 
way,  but  I  have  first-hand  information  that  one  of  the  largest  con- 
sumers of  chemicals  in  this  country  has  made  a  contract  for  several 
years  to  come,  and  that  the  acid  anhydride  must  be  used  in  an  enter- 
prise sending  its  products  all  over  the  world.  Also,  I  know  of  my 
own  knowledge  tnat  the  wdfare  of  several  other  chemical  plants 
would  be  seriously  affected  should  this  measure  be  enacted.  These 
factories  are  actually  employing  labor  now  and  their  success  depends 
upon  cheapness  with  which  they  can  produce  certain  artides  by  the 
aid  of  die  acetic  acid  anhydride.    For  these  I  am  authorized  to 
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speak,  as  well,  and  I  have  given  you  the  namee  of  seyeral.  They 
entered  contracts  for  covering  their  demands  of  acetic  anhydride  in 
good  faith,  based  upon  the  decision  of  the  federal  court  above  men- 
tioned. 

Inasmuch  as  the  ^  heavy  "  chemical  makers  of  this  country  have 
been  called  upon,  year  after  year,  for  this  product  and  have  never 
produced  it,  the  factories  now  actually  using  the  acetic  anhydride 
would  find  themselves  without  any  source  of  supply  should  the  article 
not  be  made  satisfactorily  here  and  the  advanced  duty  make  the  price 
of  the  product  too  high  for  practical  use.  I  repeat  that  a  number 
of  industries  are  at  stake,  and  that  especiallv  one  large  factory 
employing  thousands  of  skilled  operators  will  be  seriously  affected. 
Wherefore  I  respectfully  pray  that  your  honored  committee  give 
these  facts  your  serious  consideration. 

The  Chaibman.  Mr.  Zinkeisen,  that  suggestion  with  regard  to  an 
am^idment  to  that  section  was  made  to  me  dv  that  case  of  Leuders  v. 
Somebody,  and  has  not  been  acted  on  at  all  by  the  committee.  I 
understand  that  this  acetic  anhydride — ^is  that  the  name! 

Mr.  Zinkeisen.  Yes,  sir. 

The  Chaibman.  Costs  about  $4  a  pound. 

Mr.  Zinkeisen.  No,  sir.  As  stated,  I  am  willing  to  sell  anybodj 
at  23}  cents  a  pound  at  factory  just  a3  much  as  he  wants,  if  his  credit 
is  good. 

The  Chaibman.  Is  that  manufactured  in  this  country? 

Mr.  Zinkeisen.  No,  sir. 

The  Chairman.  Is  it  manufactured  under  a  patent  ? 

Mr.  Zinkeisen.  Not  entirely;  one  factory  works  under  a  patent, 
but  it  is  an  old  chemical,  as  old  as  the  hills.  It  has  never  been  found 
worth  while  to  make  it  in  this  country.  The  heavy  chemical  makers 
here  did  not  want  to  bother  with  it,  because  the  total  importation  does 
not  amount  to  anything.  It  is  only  recently  that  a  new  industry  has 
found  it  valuable. 

The  Chairman.  I  understand  that  in  films  for  moving  pictures  it 
has  been  discovered  that  this  acid  can  be  used,  and  when  they  are 
made  with  this  acid  they  are  fireproof;  they  can  not  be  burned  up. 

Mr.  Zinkeisen.  You  are  quite  right  That  is  a  very  important 
discovery — ^the  making  of  noninflammable  films. 

The  Chairman.  That  is  correct,  is  itt 

Mr.  Zinkeisen.  Absolutely;  yes,  sir. 

The  Chairman.  And  that  large  contracts  have  been  made  for  a 
(»uple  of  years  for  this  acid  on  which  the  manufacturers  here  are 
to  pay  the  duty? 

Mr.  Zinkeisen.  Yes,  sir;  that  is  right,  so  that  this  proposed  raising 
of  the  duty  would  act  retroactively. 

The  Chairbian.  The  Rochester  Kodak  Company,  I  believe,  uses  it 

Mr.  Zinkeisen.  Yes,  sir;  that  is  one  of  the  consumers  that  is  par- 
ticularly interested  in  keeping  the  price  within  reason. 

The  Chairman.  I  understand  that  they  are  making  90  per  cent  of 
the  films  that  are  used  ? 

Mr.  Zinkeisen.  That  I  am  not  in  a  position  to  state. 

The  Chairman.  I  wanted  to  assure  you  that  the  question  is  all 
open,  so  far  as  adopting  this  language  or  adopting  any  duty  of  that 
kind  on  this  acid  is  concerned.  The  language  was  suggested  because 
of  this  decision,  and  suggested  with  a  view  that  if  the  oommittee 
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should  think  that  those  a^ids  should  pav  not  less  than  25  per  cent  in 
order  to  brinff  this  acid  in,  that  then  they  had  a  convenient  way  of 
meeting  this  Lueder  case.  That  was  the  onl^  suggestion  made  with 
remrd  to  it   The  committee  has  not  acted  on  it  at  aU. 

Mr.  ZiNKEiSEN,  The  point  I  wanted  to  make  was  that  the  federal 
court  decision  was  the  basis  upon  which  those  contracts  were  made. 
That  is  perfectly  legitimate.  We  supposed  that  the  authorities  would 
be  satisfied. 

The  Chairman.  There  is  no  question  that  the  duty  should  be  re- 
duced if  those  facts  are  correct.  It  can  not  be  made  in  this  country 
and  is  a  basis  for  a  large  manufacturing  industry,  and  it  would  seem 
that  there  is  no  argument  for  increasing  the  duty  to  25  per  cent. 

Mr.  ZiNKEiSEK.  It  does  not  seem  so  to  me  for  this  reason :  We  are 
now  paving  2  cents. a  pound  duty  flat,  and  that  is  enough  as  it  is. 
Ai>art  from  that,  if  this  duty  is  raised,  that  means  5  cents  a  pound. 
It  is  going  not  only  to  inconvenience  and  seriously  impair  this  indus- 
trjr,  but  I  understand  The  Eastman  Kodak  Company  has  erected  new 
buildings  and  has  gone  to  a  great  deal  of  expense  in  getting  out  this 
entirely  new  process  for  making  noninflammable  films,  which  is 
exceedingly  important,  because  there  have  been  so  many  disastrous 
fires  on  account  of  these  old-style  films,  as  you  all  know;  but  apart 
from  that  there  are  three  other  smaller  industries  which  have  been  in 
existence  a  number  of  years  and  which  I  know  have  used  this  acetic 
anhydride  for  at  least  five  years,  and  will  be  very  seriou^y  incon- 
venienced by  a  further  raise  of  the  dutv.  I  have  given  you  the 
names  of  two  of  these,  in  whose  behali  I  also  speak.  Tliey  are 
making  fine  chemicals,  but  the  demand  has  been  so  small  in  this 
country  for  acetic  acid  anhydride  that  nobody  cared  to  bother  with  it, 
and  that  is  the  reason  why  conditions  are  as  I  have  presented  them. 
Those  contracts  have  been  based  on  the  decision  of  the  courts  and  the 
fact  that  no  American  make  of  the  product  was  to  be  found. 

The  Chairman.  You  had  better  file  your  brief  and  it  will  be 
printed  in  the  record,  and  the  committee  will  consider  it  verv  care- 
fully. I  will  file  also  a  telegram  from  Walter  S.  Hubbell,  of  Koches- 
ter,  N.  Y.,  the  attorney  for  the  Eastman  Kodak  Company,  of  New 
York. 

(The  telegram  is  as  follows:) 

Rochester,  N.  Y.,  December  16j  1908. 
Hon.  Sereno  E.  Payne, 

Chairman  Corwmittee  an  Ways  and  Means^ 

Washington^  D.  G. 

^  Having  just  learned  that  hearing  will  be  given  to-morrow  on  revi- 
sion phraseology  Schedule  A,  relating  to  chemicals,  paints,  and  oils, 
section  1,  This  schedule  includes  acetic  anhydride,  which,  if  duty  is 
made  25  per  cent  ad  valorem,  will  be  liable  to  duty  of  6  cents  i>er 
pound.  At  present,  by  ruling  of  court,  it  is  classified  as  acetic  acid, 
anhydrous,  at  2  cents  per  poimd.  Eastman  Kodak  Company  has 
recently  discovered  ana  perfected  process  for  manufacturing  non- 
inflammable  film  for  moving  pictures  which  will  be  of  tremendous 
importance  by  reason  of  its  safety.  It  used  every  effort  to  purchase 
anhydride  in  this  country^  but  none  of  the  bi^  chemical  companies 
would  undertake  to  make  it,  and  leading  chemists  say  it  can  not  be 
made  here.    Kodak  Company  was  therefore  forced   to  purdiaae 
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abroad,  as  no  substitute  can  be  used.  It  therefore  made  contract 
ivitli  Gennan  concern  to  furnish  a  quantity  monthly  about  as  large 
18  total  yearly  imports  into  this  country  heretofore.  This  contract 
extends  over  two  years,  duty  to  be  paid  by  us.  Cost  of  manufac- 
turing new  film  will  be  greater  than  cost  of  manufacturing  present 
film  even  if  duty  is  not  raised,  because  the  acetic  anhydride,  which 
costs  20  cents  per  pound,  takes  the  place  of  mixture  of  nitric  and 
sulphuric  acid  used  in  present  inflammable  film  costing  less  than 
2  cents  pound.  Anhydride  can  not  be  made  in  this  coimtry  because 
of  patents  held  by  foreign  manufacturers,  and  because  the  process 
requires  use  of  large  quantities  of  liquid  chlorine,  which  is  not  made 
in  diis  country.  All  our  calculations  and  estimates  to  customers  for 
new  films  have  been  made  on  the  assumption  that  the  duty  would  not 
be  increased.  At  least  90  per  cent  of  all  moving-picture  films  used 
throughout  the  world  are  now  made  in  America.  Unless  we  can 
make  the  noninflammable  film  this  country  may  lose  all  or  greater 
part  of  this  trade.  Acetic  anhydride  should  be  on  free  list,  not  only 
for  above  reasons,  but  because  one  of  the  principal  materials  used 
in  its  manufacture — acetate  of  lime — ^is  ootained  from  this  coun- 
try. We  ask,  therefore,  that  it  be  put  upon  free  list,  or  if  that  can 
not  be  done,  then  that  it  be  made  subject  to  a  specific  duty  not  to 
exceed  2  cents  per  pound,  which  is  present  rate.  This  matter  is  of 
tr^nendous  importance  to  Kodak  Company.  I  must  be  in  court 
this  week.    Can  you  give  us  hearing  next  week  ? 

Walter  S.  Hubbell. 

Mr.  CiiASK.  I  want  to  get  the  reporter  to  correct  one  expression 
that  I  used,  in  which  the  witness  and  I  were  both  wrong.  I  said 
acetate  of  lime  was  a  by-product  of  wood  alcohol,  and  I  wish  to 
change  that  by  s&ying  a  by-product  of  charcoal. 

Mr.  ZiNKEiSEK.  That  depends  upon  circumstances.  There  are 
some  plants  where  charcoal  is  not  made  at  all,  except  as  charcoal  dust. 
Tou  can  use  the  ends  and  leaving  of  sawmills,  which  often  yield  no 
reaUy  salable  charcoal,  because  the  pieces  are  too  small. 

The  Chairman.  The  question  is,  Which  is  the  most  valuable 
product? 

Mr.  ZiirKBiSEN.  The  charcoal  theoretically  should  be  the  main 
product,  the  chemicals  should  be  by-products.  The  chemical  products 
are  quite  valuable,  however. 


KOHSAHTO  CHEMICAL  WOBKS,  ST.  lOinS,  HO.,  STTOOESTS  TWO 
CEHTS  A  POTJITD  DITTT  ON  ACETIC  ANHTDBIDE. 

St.  Louis,  December  16^  1908. 
SsBENo  E.  Payne,  Esq., 

Chaimum  Ways  arid  MeofM  Oommitteej 

Washingtony  D.  G. 

Dear  Sir  :  Our  attention  has  been  called  to  an  amendment  which, 
it  is  suggested,  may  be  tacked  onto  Schedule  A,  para^aph  1,  acids, 
which  at  present  carry  specific  rates  of  duty,  and  which  amendment 
we  are  iniormed  reads: 

Provided,  That  no  article  clasBlfied  for  duty  under  this  paragraph  ihaU  pa/ 
less  than  —  per  cent  ad  Taloreou 
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As  such  amendment  or  provision  would  undoubtedly  affect  aoetic 
anhydride,  which  was  classified  and  held  to  be  dutiable  in  Tariff  De- 
cision 26400  under  the  provision  for  acetic  acid  at  2  cents  per  pound, 
and  as  this  product  is  used  altogether  as  a  raw  material  in  chemical 
manufacture,  as  well  as  in  other  manufacturing  industries,  partic- 
ularly in  the  manufacture  of  photo  films,  and,  further,  as  this  product 
is  not  vet  manufactured  in  the  United  States,  we  have  taken  the  lib- 
erty of  telegraphing  you : 

Earnestly  protest  against  proposed  amendment  Schedule  A  unless  acetic 
acid  anhydride  be  specifically  enumerated  at  not  over  present  specific  duty,  2 
cents  pound.  This  product  not  now  manufactured  In  United  States  and  used 
chiefly  as  raw  material  in  manufacture  chemicals  and  similarly  in  other 
Industries. 

We  might  add  that  even  if  it  is  contemplated  to  manufacture  acetic 
anhydride  in  the  United  States  2  cents  per  i>ound  protection  would 
seem  to  be  ample  and  sufficient  for  anv  American  manufacturer  who 
would  undertake  the  production  of  this  article,  for  the  reason  that 
this  country  is  the  home  of  wood  distillation  and  furnishes  Euro^ 
with  most  of  the  acetate  of  lime,  the  raw  material  from  which  acetic 
acid  is  made. 

We  trust  our  request  for  a  specific  duty  on  this  product  will  meet 
with  your  kind  consideration,  and  beg  to  remain, 
Bespectfully, 

Monsanto  Chbmigal  Wobks, 
Per  Jno.  F.  Tullat,  President* 


ARSENIOU8  ACID. 

[Paragraph  464.] 

THE  TACOMA  SHEITIKO  COMPANT,  NEW  TOBK  CUT,  SITOOESTS 
THAT  ABSEHIOnS  ACID  AND  ABSENIC  BE  MADE  DUTIABLE. 

New  York,  December  «P,  1908. 
Hon.  Sereno  E.  Patnb, 

Chairman  Ways  and  Means  Committee^ 

Washington^  D.  0. 

Dear  Sir:  In  connection  with  the  consideration  of  the  chemical 
schedule,  we  be^  to  suggest  the  advisability  of  placing  arsenious  acid 
and  arsenic  in  the  list  of  dutiable  articles  as  both  a  revenue  provision 
and  also  one  as  to  protection. 

The  country  has,  up  to  within  the  last  two  or  three  years,  imported 
virtually  all  of  the  arsenic  which  it  consumes.  At  the  present  time, 
however,  this  company  is  producing  about  one-third  of  the  amount 
of  arsenic  which  is  consumed  and,  with  a  slight  protection,  could 
doubtless  increase  its  production. 

If  you  require  further  and  more  detailed  information,  we  will  be 
pleased  to  obtain  it  and  forward  same  to  you. 
YourS|  very  truly, 

Edward  Brush, 
Vice-President^  Tacoma  Smelting  Company^ 
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OITBIO  AND  TABTABIO  AOIDS. 

[Paragraph  1.] 

E.  T.  BABJLT,  SEW  TOSS  CITT,  WISHES  DUTIES  BESITCED  OV  KOS- 
PHIA  Sm-FHATE,  CSEAX  OF  TABTAB,  AND  CITBIC  AND  TAB- 
TABIO ACID& 

New  York,  December  17^  1908. 
•  The  Watb  and  Means  Committee, 

Washingtony  Z>.  C. 

Gbntubmen  :  I  desire  to  direct  your  attention  to  a.  few  chemicals 
on  which  the  duty  is  unnecessarily  high,  to  the  advantaee  of  a  very 
few  manufacturers  and  the  prejudice  of  thousands  of  consumers 
through  the  entire  country^ 

Acid  citric,  paragraph  1,  is  taxed  at  the  high  duty  of  7  cents 
per  pound ;  it  ought  to  Be  reduced  to  at  least  8  cents  or  admitted  free, 
on  account  of  its  extensive  use ;  every  one  of  over  40,000  druggists  and 
manufacturers  in  this  country  are  consumers  of  it,  and  in  very  liberal 
quantities  (there  are  only  two  manufacturers  in  this  country). 

Morphia  sulphate,  paragraph  43,  is  dutiable  at  $1  per  ounce — ^an 
absolutely  prohibitive  rate.  Under  the  McKinley  tariff  this  was 
taxed  at  50  cents  and  was  a  source  of  revenue  to  the  Government, 
that  rate  being  favorable  to  limited  imi)ortations;  aside  from  this, 
there  are  only  a  few  manufacturers  in  this  country,  and  who  appear 
to  maintain  a  very  uniform  scale  of  prices  (practicallv  a  monopmy). 
The  trade  is  entitled  to  an  ^^  open  market '^  in  purchasing  supplies 
of  these  articles,  as  well  as  a  great  number  of  other  chemicals  wnidh 
are  restricted  in  the  same  manner. 

Cream  of  tartar,  paragraph  ^,  at  6  cents  per  pound,  and  tartaric 

id,  paragraph  1,  at  7  cents  per  pound,  mignt  well  be  reduced  to  at 
least  8  cents,  with  benefit  to  the  consuming  trade  and  increased  reve- 
nue to  the  Oovemment.    I  remain, 

Tours,  truly,  E.  J.  Barrt, 

Proprietary  Medicines  and  Drugs. 


CHLOKOSUIiPHONIC  ACID. 

[Paragraph  8.] 

BIATEKEHT  07  JOHN  F.  aVEEinr,  BEFBESEHTDf  0  THE  HOHSAHTO 

CHEMICAL  WOBES,  ST.  lOITIS,  MO. 

Tuesday,  November  10^  1908. 

The  Chaibmak.  Mr.  Queeny,  of  St.  Louis,  desires  to  be  heard. 

Mr.  QiiBBNT.  I  am  hardly  prepared  to  say  what  I  want  to  say,  not 
having  had  the  time  necessary  to  prepare  data  properly,  but  the  first 
artide  I  desire  to  call  your  attention  to  is  acid,  chlorosulphonic 
Chlorosulphonic  acid  at  the  present  time  is  not  now  providea  for  in 
the  tariff  schedule.  It  is  not  manufactured  in  this  coimtrv,  nor  is  it 
likely  to  be,  for  the  reason  that  it  is  used  very  largely  in  Germany  in 
the  manufacture  of  patented  dye&-^yes  that  are  patented  in  Ger- 
many.   We  wish  to  miport  the  article  for  the  manufacture  of  the 

75041--H.  Doc,  1505.  QO-2— vol  1 ^ 
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intermediate  jMrodact  to  nu^charine.  We  tried  ite  manufacture  for 
two  years,  pa^pig  the  duty  that  the  appraisers  assessed  the  acid  (25 
per  cent) ,  wmch  includes  not  only  duty  on  the  acid  but  also  on  the 
drums.  We  were  compelled  to  shut  down  six  months  ago  because  we 
could  not  manufacture  in  competition  with  Germany.  It  is  not 
used  for  anything  else  in  this  country  except  the  purpose  stated. 
Our  consumption  amounts  to  about  260  tons  a  year. 

Chlorosulphonic  acid,  as  the  name  indicates,  is  a  mixture  or  com- 
pound of  tolphuric  and  muriatic  acid.  Sulphuric  acid  is  assessed  at 
one-fourth  a  cent  a  pound.  Muriatic  acid  is  free.  We  tried  to 
import  the  chloro-sulpnonic  acid  on  the  Imsis  of  muriatic,  also  sul- 
phuric acid,  but  the  appraisers  shut  us  out  and  appraised  it  at  25  per 
cent  not  only  on  the  acid,  but  on  the  drums.  We  can  not  inipart 
it  on  that  basis  and  compete. 

I  make  application -to  have  it  especially  provided  for  on  the  free 
list  We  have  tendered  the  acid  manufacturers  in  thia  country  an 
order  for  600  tons,  200  tons  for  three  years,  but  they  say  the  demand 
is  not  sufficient  for.  them  to  undertake  its  manufacture,  and  conse- 
quently would  not  accept  the  (H*der.  If  any  manufacturer  in  this 
country  would  make  it,  we  would  be  all  rieht,  but  with  the  present 
25  per  cent  duty  we  can  not  touch  it  We  shut  down  six  monuis  ago, 
after  having  tried  it  for  two  years,^  with  a  heavy  loss  to  ourselves. 
The  article  is  not  likely  to  be  made  in  this  country  because  it  is  used 
in  Germany  in  a  very  large  way  in  the  manufacture  of  dyes  which 
arepatented  and  not  manufactured  in  this  country. 

The  Chaibmak.  I  understand  you  to  say,  Mr.  Queeny,  that  the 
difficulty  of  meeting  foreign  and  German  competition  has  been  for 
the  past  six  months. 

Mr.  QuEENT.  No,  sir.  We  shut  down  six  months  am.  We  tried 
th^  manufacture  of  the  interm^iate  product  referrra  to  for  two 
years  and  imported  about  200  tons  of  the  add. 

The  Chairkan.  When  did  you  commence  the  manufacture  t 

Mr.  QuEENT.  We  commenced  the  manufacture  of  the  intermediate 
product  into  which  the  acid  enters,  two  years  ago  last  January. 

The  CHAniMAN.  And  you  continued  until  six  months  ago  ? 

Mr.  QuEENT.  We  contmued  it  for  two  years  at  big  loss  U>  ourselves. 
Twenty  per  cent  duty,  which  is  the  duty  on  coal-tar  preparations, 
not  medicinal,  can  be  paid,  and  yet  the  manufactured  product  can 
be  imported  cheaper  by  30  per  cent  than  it  can  be  manufactured  in 
this  country. 

The  Chairman.  How  much  would  you  use  in  this  country! 

Mr.  QuiaBNT.  We  imported  about  300  tons. 

The  Chairmak.  Do  you  import  all  of  it? 

Mr.  QuEENT.  We  import  all  of  it  There  is  no  other  use  for  it  now 
in  this  country. 

The  Chairman.  What  industries  use  it? 

Mr.  QuEENT.  In  Germany  it  enters  into  dyes  which  are  pat- 
ented in  that  country,  and  can  not  be  made  in  this  country;  con- 
sequently the  use  there,  in  addition  to  the  use  for  the  manufacture 
of  saccharine,  is  very  large,  whereas  in  this  country  it  can  only  be 
used  in  the  manufacture  of  the  intermediate  product  leading  to 
saccharine. 

The  Chairxan.  How  do  you  get  the  information  by  which  you 
oome  to  the  conclusion  that  vou  can  not  make  it  under  the  preamt 
duty  unless  80  per  cent  is  adaedt 
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Mr.  QuECNT.  Because  we  discontinued  manufacture^  and  placed 
our  contract  with  the  German  manufacturers  for  that  intermediate 
product  for  the  coming  year.  We  had  to  give  up  its  manufacture 
under  present  conditions. 

The  Chairmak.  Is  there  anj  change  in  the  price  now  and  the  price 
two  years  ago! 

Mr.  QiTEENT.  It  is  a  trifle  cheaper,  or  do  you  mean  the  price  of  the 
product  into  which  this  enters? 

The  Chaism AN.  Yes. 

Mr.  QuEENT.  No.  It  is  the  same  price^  but  the  acid  is  a  trifle 
dieaper.  We  got  the  benefit  of  the  reduction  in  the  lastyear's  im- 
portation, but  even  with  that  we  were  at  a  disadvantage.  The  freight 
and  the  duty  put  us  out  of  business  in  that  article. 

Mr.  Dalzeua  I  understand  this  is  not  in  the  present  tariff  at  alL 

Mr.  QuEBNY.  It  is  not  provided  for  at  all. 

Mr.  Dalzell.  What  you  want  to  do  is  to  have  it  inserted,  and  have 
it  put  on  the  free  listt 

Mr.  QuEEKY.  Yes:  to  have  it  especially  provided  for. 

Mr.  BoinELX*  Under  what  schedule  is  the  25  per  cent  dutv  nowt 

Mr.  QuEENY.  Under  chemical  ccmipounds — the  general  blanket 
schedule  of  25  per  cent  on  chemical  compounds.  We  pay  dutv  not 
only  on  the  ada,  but  on  the  drums.  That  is,  under  the  ad  valorem 
rate  which  provides  for  the  same  duty  on  the  packages  as  the  contents. 

Mr.  Underwood.  What  finished  product  is  this  for? 

Mr.  QuEENY.  Saccharine. 

Mr.  Underwood.  If  this  were  put  on  the  free  list,  would  that  en- 
able a  reduction  to  be  made  on  the  finished  product? 

Mr.  QuEENY..  A  reduction  has  been  made  on  the  finished  i>roduct 
now ;  the  duty  is  equal  to  the  selling  price  to-day.  Saccharine  is  espe- 
cially provided  for.  The  competition  in  this  country  by  the  German 
manufacturers  and  their  representatives  in  this  country  keeps  the 
price  of  saccharine — ^the  finished  j>roduct — down  to  its  present  n^re. 

Mr.  Underwood.  If  you  made  a  reduction,  then,  on  the  finished 
product  equal  to  the  amount  gained  by  putting  this  particular  chem- 
ical under  a  duty 

Mr.  QuEENY.  It  so  happens  that  the  duty  cuts  no  figure  in  the 
selling  price  now,  because  the  duty  is  $1.50  a  pound^  and  the  selling 
price  is  $1.50  a  pound,  so  that  the  duty  on  saccharine  could  be  re- 
duc^  if  thought  advisable.  But  I  am  making  application  just  for 
the  crude  material  wilh  which  to  manufacture  the  article;  and  as  I 
say,  we  had  to  shut  down  our  plant  six  months  ago  because  we  could 
not  afford  to  continue  the  manufacture. 

Mr.  Underwood.  By  putting  this  chemical  on  the  free  list,  is  it 
expected  to  enable  you  to  add  foreign  markets,  or  is  it  simply  for 
home  consumption? 

Mr.  QiTEENY.  Simply  for  home  consumption.  It  is  doubtful  if  we 
could  enter  forei^  markets.  Such  a  thing  is  impossible^  nor  have 
we  contemplated  it,  for  the  reason  that  we  have  not  got  it  down  to 
a  price  where  we  could  compete,  because  of  the  increased  cost  for 
other  materials  which  enter  into  its  manufacture.  We  have  the  plant 
already  installed.  We  worked  two  years  on  the  intermediate  product, 
as  I  say,  and  at  a  big  loss  to  ourselves ;  but  it  cost  us  pretty  dearly. 
We  entered  into  that  manufacture  for  the  reason  that  the  representa- 
taves  of  the  foreign  manufacturers  bought  up  all  the  crude  product 
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and  actually  forced  us  into  that  position,  so  that  if  we  wanted  to 
import  the  intermediate  product  two  years  a^o  we  could  not  buy  a 
pound  in  Europe.   They  might  do  the  same  thing  at  any  time. 

Mr.  Hill.  Are  the  dyes  which  are  patented  in  Germany  also  pat- 
ented here  ? 

Mr.  QuEENY.  I  presume  so,  for  the  reason  that  they  are  not  manu- 
factured here.  I  have  the  names  of  those  dyes  that  are  patented,  but 
they  are  not  manufactured  here. 

Mr.  Hill.  They  would  be  patented  by  the  German  manufacturers 
here! 

Mr.  QuEENT.  Yes;  patented  here.  They  protect  themsdves  in 
every  country. 

In  supplement  to  the  foregoing  we  call  your  attention  to  the  follow- 
ing from  Treasury  decision  (13801)  on  our  protest  against  the  assess- 
ment of  25  per  cent  ad  valorem  rate  on  this  product: 

*  *  *  Lunt,  general  appraiser:  The  merchandise  In  question  ts  produced 
by  injecting  hydrochloric  (muriatic)  acid  into  fuming  sulphuric  acid,  which 
results  in  a  chemical  reaction  in  the  formation  of  a  new  chemical  compound 
which  is  in  itself  an  acid.  It  follows  from  this  finding  of  fact  that  the  assess- 
ment of  duty  was  properly  made. 

The  following  fibres  will  show  the  important  part  25  per  cent 
duty  on  chlorosulphonic  acid  plays  in  the  cost  of  the  intermediate 
product  known  as  orthotoluolsulphamid  (or  amid)  which  we  wish 
to  resume  manufacturing : 

100  tons  chlorosulphonic  acid  costs  c.  L  f .  St.  Louis,  including  drums $5, 240 

25  per  cent  duty  (on  cost  of  the  acid  and  drums  at  point  of  shipment) 1, 100 

One  hundred  tons,  200,000  pounds,  chlorosulphonic  acid  is  used  in 
the  production  of  28,000  pounds  of  amid. 

Thus  it  will  be  seen  tnat  the  duty  (25  per  cent)  on  the  acid  con- 
tained in  1  pound  of  amid  is  about  4  cents  to  each  pound  of  amid, 
which^  added  to  the  other  increased  costs  over  Germany  for  other 
materials  used,  labor,  etc.,  makes  th/B  manufacture  of  the  amid  pro- 
hibitive in  this  country,  notwithstanding  the  present  rate  (20  per 
cent)  imposed  on  this  product  under  paragraph  15. 

Large  quantities  of  chlorosulphonic  acid  are  used  in  Germany  for 
the  sulphonation  of  dyes  ana  other  organic  compounds,  aavan- 
tageously  displacing  sulphuric  acid ;  as,^  tor  instance,  in  the  manu- 
facture of  sulphonic  acids  of  rosanilin,  alizarin,  purpurin,  phenylami- 
noazobenzol,  oetanaphtolalphabetadisulfonic  acid,  etc.  (See  German 
patents  8764,  21903,  77596.) 

As  chlorosulphonic  acid  is  not  manufactured  in  this  country  by 
reason  of  insumcient  demand,  and  which  demand  is  not  likely  to  show 
marked  increase  in  the  near  future,  the  placing  of  chlorosulphonic 
acid  on  the  free  list  could  not  possibly  affect  the  acid  industry  of  tikis 
country.  On  the  other  hand,  an  assessment  of  duty  would  not  benefit 
the  Government,  because  none  would  be  imported. 

We  therefore  respectfully  request,  in  view  of  these  facts,  that  acid 
chlorosulphonic  be  specially  provided  for  in  the  free  list. 

Now,  one  more  product  under  coal-tar  preparations,  paragraph 
524 

The  Chairman.  That  is  an  item  on  the  free  list? 

Mr.  Queen Y.  Yes;  on  the  free  list.  The  article  we  wish  to  import 
and  use  in  our  manufacture  is  paranitrochlorbenzol.    It  is  quite  a 
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long  name,  but  you  will  find  some  equally  long  in  that  sarne 
paragraph. 

The  Chaibman.  Do  you  find  that  name  in  the  paragraph? 

Mr.  QuEEirr.  No,  sir;  it  is  not  there;  but  there  are  some  others 
equally  long. 

The  Chaibmak.  Under  what  paragraph  does  that  come  in  now  ? 

Mr.  QusEMT.  At  the  present  time  it  comes  in  as  a  coal-tar  prep- 
aration, not  medicinal,  or  dye,  at  20  per  cent;  and  we  ask  to  have  that 
inserted  in  the  free  list  for  practically  the  same  reason  as  the  chloro- 
sulphonic  acid  because  this  article  also  enters  largely  into  the  manu- 
facture of  patented  dyes  in  Europe.  We  wish  to  manufacture 
phenacetin.  Instead  ot  importing  tne  intermediate  product  as  we 
are  to-day,  we  wish  to  import  the  raw  material  and  manufacture  the 
intermediate  product  ourselves. 

The  Chaismak*  Is  that  a  by-product,  or  does  coal  tar  enter  into 
that?- 

Mr.  Qtteeht.  No;  not  a  by-product,  but  it  is  a  chemical  compoimd 
made  from  coal  tar;  but  in  the  manufacture  of  that  chemical  an- 
other is  made,  for  which  there  is  no  use  in  this  country,  and  conse- 
quently no  American  manufacturer  would  undertake  its  produc- 
tion because  there  is  no  outlet  for  this  other  product,  which  is  used 
in  Grermany  in  equally  as  lar^e  quantities  as  the  product  which 
I  have  just  mentioned,  because  it  enters  into  the  manufacture  of  the 
intermediate  product  for  the  manufacture  of  the  patented  sulphur 
dyes — ^the  orthonitrochlorbenzol,  which  also  is  not  manufactured  nor 
used  in  this  country. 

Mr.  HiUi.  Is  not  the  reason  why  they  are  not  manufactured  here 
the  fact  that  they  are  manufactured  by  foreign  inventors? 

Mr.  QrrEENY.  I  have  not  studied  the  aniline-dyes  industry  at  all. 
It  is  a  little  out  of  our  line,  but  it  is  assumed  that  because  they  are 
patented  they  are  not  manufactured  in  this  country ;  and  in  connec- 
tion with  the  manufacture  of  this  product  the  other  is  also  made,  and 
consequently  is  not  likely  to  be  manufactured  in  this  country  at  all, 
at  least  for  some  time,  if  ever. 

Now,  when  the  Dingley  bill  was  passed  in  1897  this  product  was 
known,  but  was  not  used  commercially,  or  it  is  more  than  likely  it 
would  have  been  inserted  in  the  same  paragraph,  because  there  are 
others  used  in  the  same  manner  for  the  manufacture  of  medicinal 
preparations.  The  raw  material  is  not  now  imported  into  this  coun- 
try at  all. 

Mr.  Dalzell.  Would  you  like  to  have  it  inserted  in  paragraph 
524  by  name? 

Mr.  QuEEKT.  Yes;  by  name^  specifically. 

The  Chaibmak.  None  of  it  is  manufactured  in  this  country  at  the 
present  time? 

Mr.  QuEENT.  None  of  it  is  manufactured,  and  none  is  imported. 

Mr.  BouTELL.  Did  you  giye  the  reason  why  it  is  not  manufactured 
in  this  country  f 

Mr.  QuEENT.  Yes ;  because  there  is  no  demand  for  it. 

Mr.  BouTELi..  You  have  a  demand  for  it! 

Mr.  Qttebnt.  We  have  a  demand  for  the  finished  product,  but  we 
now  import  the  intermediate  product,  which  is  made  from  para- 
nitrochlorbenzoL 
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Mr.  Hill.  Why  can  yon  not  manufacture  the  intermediate  product 
in  this  country? 

Mr.  QuEEMY.  Because  it  can  not  be  without  this  product  men- 
tioned. Without  the  paranitrochlorbenzol  on  the  free  list  the  inter- 
mediate product  can  not  be  manufactured  here.  The  raw  product  is 
this  article  that  I  am  asking  to  have  inserted  in  the  free  list 

Mr.  BouTBLL.  Why  is  it  that  that  is  not  produced  in  this  country! 

Mr.  QusENY.  Because,  as  I  have  just  explained,  in  this  manufac- 
ture of  paranitrochlorbenzol  the  orthonitrochlorbenzol  is  also  pro- 
duced in  equal  Quantity,  and  there  is  a  large  demand  for  that  product 
in  Europe  for  tne  manufacture  of  these  patented  dyes.  If  American 
manufacturers  undertook  the  manufacture  of  this  article  that  we  are 
asking  for,  they  would  have  no  outlet  for  the  other  product,  and  con- 
sequently coula  not  manufacture  to  ccmipete  with  the  German  manu- 
facturers. Both  products  must  be  maae  at  the  same  time,  because 
one  is  a  by-product,  or  made  at  the  same  time  with  the  other. 

Mr.  BouTBLL.  Then  I  understand  as  to  the  reason  why  what  we 
call  the  raw  material  is  not  produced  in  this  country,  that  it  is  for 
commercial  reasons,  not  because  it  could  not  be  manufactured  here! 

Mr.  QusBNT.  I  suppose  it  is,  but  it  could  not  be  manufactured  at 
a  price  that  would  enable  the  manufacturer  in  this  country  to  com- 
pete with  the  German  manufacturers,  for  the  reasons  I  have  stated. 

Mr.  Dalzell.  You  contend,  as  I  understand,  that  the  same  reasons 
that  induce  the 'putting  of  the  articles  named  in  paragraph  624  on 
the  free  list  would  operate  to  put  this  on ! 

Mr.  QuEEMY.  Yes^24;  practically  so. 

Mr.  Underwood.  To  put  this  article  on  the  free  list,  which  I  un- 
derstand is  a  raw  material  for  the  manufactured  product^  would  that 
justify  the  reduction  of  the  duty  on  the  main  product  without  inter- 
fering with  the  business! 

Mr.  QuEEMT.  I  presume  it  would,  because  it  would  be  practically 
on  a  parity  with  the  foreign  manufacturers  in  the  production  of  that 
article. 

Mr.  Griggs.  Then  the  finished  product  might  be  put  on  the  free 
list! 

Mr.  QuEENY.  Hardly. 

Mr.  Griggs.  You  say  it  puts  you  on  a  parity  ! 

Mr.  QuEENT.  On  a  parity  in  the  process  of  manufacture,  but  we 
have  other  expenses  far  in  excess  of  the  German  manufacturers' 
expenses  in  the  production  of  any  chemical.  At  present  we  are  rela- 
tively infants  in  the  chemical  industry.  We  need  about  fifteen  years 
more  to  get  on  our  feet.  By  the  time  of  the  next  tariff  revision  we 
will  prorobly  be  in  better  shape. 

Mr.  Underwood.  If  this  were  put  on  the  free  list,  how  would  it 
affect  the  finished  product  without  detriment  to  the  main  industry ! 

Mr.  QuEENY.  I  would  say  about  50  per  cent  of  the  present  duty — 
the  present  duty  on  that  product  is  55  cents  a  pound. 

The  Chairman.  Do  you  know  what  the  equivalent  ad  valorem  is! 

Mr.  QuEENY.  The  equivalent  ad  valorem  would  be — the  price  in 
Gtermany  to-day  is  about  60  cents,  6  marks  per  kilo,  the  duty  is  55 
cents  a  pound,  say  100  per  cent. 

The  OwATBKAN.  You  can  figure  that  out 

Mr.  QusENY.  The  idea  is  to  manufacture  the  intermediate  product 
that  is  not  manufactured  in  this  country  at  the  present  time ;  instead 
of  importing  this  intermediate  product  we  wish  to  manufacture  it 
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oatseWes;  and  we  feel  we  should  be  enoouraffed  in  that  direction, 
snce  we  are  competing  with  the  German  products,  which  they  have 
manufactured  and  controlled  for  years. 

Now  here  is  a  product,  paragraph  663,  salacin,  at  the  present  time 
on  the  free  li^  not  manufacturea  in  this  country,  manufactured  ex- 
clusively in  Germany  and  England ;  manufactured  from  the  willow, 
plenty  of  which  material  there  is  in  this  country,  but  we  can  not  com- 
pete  with  Germany  and  England  on  that  product  I  ask  that  a  duty 
of  25  per  cent  be  levied  to  assist 

The  Chaibmak.  Can  you  manufacture  with  that  duty  t 

Mr.  QiTXBNT.  I  think  so.  The  consumption  goes  into  many  thou- 
sands of  pounds. 

The  Chaibmak.  Why. is  the  duty  necessary! 

Mr.  QuEBNT.  The  expenses  in  Europe — ^in  Germany  and  Eng- 
land— are  very  much  less  than  they  are  in  this  country  for  the  manu- 
facture of  any  chemical  product,  so  much  so  that  it  is  foolhardy  to 
attempt  to  compete. 

The  Ckaibman.  This  is  used  in  the  manufacture  of  other  articles? 

Mr.  QiTEENT.  No,  sir.  It  is  strictly  a  strai^t  medicinal  prepara- 
tion. There  is  plenty  of  raw  material  in  this  country — willow;  as 
you  well  know,  that  is  what  it  is  made  from,  the  wiUow  tree — ^as  we 
have  experimented  and  I  know  spent  quite  a  sum  of  money  in  the 
endeavor  to  manufacture  it,  but  we  gave  it  up.  We  did  not  mstaU  a 
plant  such  as  we  have  for  the  other  products,  out  we  worked  it  out  in 
the  laboratory.    We  can  not  do  it  without  protection. 

The  Chairman.  What  amount  is  imported ! 

Mr.  QuEEKT.  I  presume  about  20,000  pounds  a  year. 

The  Chaibmak.  Six  thousand  pounds  in  1907 ! 

Mr.  QuEBNT.  Yes;  from  15,000  to  20,000  pounds  a  year.  The  price 
of  that  is  $4  a  pound,  so  that  it  runs  into  quite  a  little  bit  of  money. 
I  am  satisfied  that  the  manufacture  of  that  article  would  be  under- 
taken in  this  country  if  some  protection  was  given. 

The  Chairman.  Do  jou  recommend  an  ad  valorem  duty  t 

Mr.  QuEENT.  Yes,  sir;  of  25  per  cent 

The  Chaibmak.  Is  there  any  chance  of  undervaluation  or  anything 
of  that  kind,  with  respect  to  tnat  article ! 

Mr.  QuEENY.  Well,  there  are  (mly  three  manufacturers  in  the  world 
at  the  present  time.  The  valuation  is  pretty  well  understood.  My 
idea  for  the  tariff  all  the  way  through  is  more  for  a  specific  than  for 
an  ad  valorem  rate,  in  order  to  avoid  those  conditions ;  but  I  suggest 
25  per  cent  because  of  other  importations  coming  in  at  that  rate. 

Mr.  Dalzeix.  What  do  you  say  is  the  importation ! 

Mr.  QuEENT.  Twenty  thousand  pounds. 

Mr.  Dausell.  It  is  $16,000  worth,  of  6,000  pounds. 

Mr.  QuEEKY.  Even  if  it  is  only  6,000,  why  should  these  TOods  be 
manufactured  on  the  other  side  when  they  could  be  manufactured 
in  this  country  t 

Mr.  HnjL.  The  price  averaged  for  some  years  $8.10,  and  last  year  it 
dropped  to  $2.60.   What  is  the  reason  for  that? 

Mr.  QxTEEKY.  I  do  not  know.  It  is  about  two  years  since  we  experi- 
mented on  it,  and  gave  it  up,  and  it  just  occurred  to  me  on  the  train 
cmning  down  here  to  ask  to  have  that  taken  out  of  the  free  list  and 
given  protection. 
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Mr.  Hill.  It  started  in  at  $1.48  and  ran  for  six  ^ears,  and  the  high- 
est it  got  was  $2:39,  and  then  for  about  six  years  it  ran  at  $8.50,  and 
suddenly  dropped  to  $2.60.    Can  you  give  an  explanation? 

Mr.  QuEENY.  I  cap  not.  I  know  it  has  ranged  as  high  as  $4  a 
pound  in  this  country.  It  is  sold  by  the  agents  of  the  foreign  manu- 
facturers in  this  country.  I  know  that  the  market  price  for  years  was 
$4  a  pound.  That  has  been  tiie  market  price  in  the  United  States  for 
years.  I  will  not  say  what  it  is  to-day.  There  are  other  gentlemen 
in  the  room  who  may  haye  looked  into  it. 

Mr.  Hill.  Is  it  a  patented  article? 

Mr.  QxTEENY.  No,  sir. 

Mr.  Dalzeix.  If  it  is  not  manufactured  here,  the  price  mast  be 
regulated  by  foreign  competition. 

Mr.  QxTEEKT.  I  can  not  speak  positiyely  on  that  subject,  but  I  think 
it  likely.  I  do  not  see  any  reason  why  that  should  be  on  the  free  list 
when  there  is  plenty  of  raw  material  in  this  country,  and  only  a  little 
encouragement  is  needed  to  make  it  here. 

Mr.  Underwood.  What  is  the  raw  material? 

Mr.  QuEEKT.  The  willow  tree. 

Mr.  Underwood.  What  is  it  used  for? 

Mr.  QxTEENT.  In  medicines,  for  rheumatic  troubles  and  malaria. 

Mr.  Underwood.  Would  a  duty  of  25  per  cent  materially  increase 
the  cost  of  the  preparation  into  which  it  enters? 

Mr.  Queen Y.  No;  not  to  any  extent  at  all. 

Mr.  Griogs.  Is  $16,000  worth  annually  imported  worth  fooling 
about — ^worth  establishing  a  plant  for? 

Mr.  Queen Y.  A  plant  can  oe  installed  in  another  plant — ^that  is,  it 
can  be  added  to  the  articles  of  manufacture.  We  haye  undertaken  to 
specialize  some  chemical  products — things  that  are  almost  exclusiyely 
manufactured  on  the  other  side.  We  haye  followed  that  theory  for 
years.  We  want  to  make  the  things  that  are  now  controlled  in 
Europe. 

Mr.  Grigos.  The  reason  why  I  made  that  remark  is  that  there  seems 
to  be  no  demand  for  it.  ^ 

Mr.  Queeny.  There  is  demand.  Eyen  if  it  is  only  6,000  pounds, 
it  is  $20,000  worth  of  business  additional^  or  thereabouts,  and  it  would 
be  one  more  article  added  to  the  chemical  line  of  American  manu- 
facture and  which  is  not  now  producing  any  reyenue  to  this 
Goyemment. 

Mr.  Griogs.  That  would  be  specializing  with  a  yengeance,  I  think. 

Mr.  Hill.  Is  this  exclusiyely  a  German  product? 

Mr.  Queeny.  German  and  English;  more  particularly  made  in 
England  than  in  Germany. 

The  Chairman.  Now,  you  can  proceed  to  the  next  topic 

Mr.  Queeny.  Chemicals  is  all  that  you  will  take  up  to-day? 

The  Chairman.  Yes,  sir.    We  must  keep  it  separate. 

Mr.  Queeny.  Then  I  haye  nothing  further  to-day. 

Supplementing  the  foregoing,  I  find,  on  going  oyer  the  factory 
calculations  on  my  return  home,  that  I  made  a  yery  erroneous  state* 
ment  when  I  said  the  present  rate  of  duty  on  phenacetin^  i.  e.,  55 
cents,  could  be  reduced  50  per  cent  in  eyent  of  placing  paranitrochlor- 
benzol  on  the  free  list,  which  the  following  will  demonstrate : 

(a)  Acetic  acid  enters  lar^ly  and  is  a  yery  important  factor  in 
the  manufacture  of  phenacetuL    The  cost  of  acetic  acid  in  Germany 
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18  75  marks  per  100  kilos  (8  cents  per  pound)  as  against  10^  cents 
pet  poiind  in  the  United  States,  a  difference  of  about  80  per  cent 
on  this  material.  Acetic  acid  is  manufactured  in  this  country,  but 
the  duty  of  2  cents  per  pound  makes  its  importation  prohibitive  at 
present  domestic  manuiacturers'  prices,  taking  into  consideration 
the  heayy  freight  charg^  in  connection  with  me  transportation  of 
this  acid,  as  it  can  be  snipped  only  in  ^lass  containers. 

(b)  Furthermore,  considerable  quantities  of  alcohol  are  used  in 
the  manufacture  of  both  paraphenetidin,  the  intermediate  product, 
and  phenacetin  itself.  The  price  of  denatured  alcohol  is  45  cents  per 
gallon  here  as  against  27  cents  in  Europe,  a  difference  of  about  40 
per  cent  here  also. 

In  order  to  present  the  question  more  clearly,  we  beg  to  add  the 
following  explanatory  data: 

Paranitrocnlorbenzol,  the  article  for  which  we  ask  free  entry,  is 
a  crude  material  for  the  production  of  paraphenetidin,  the  inter- 
mediate product  referred  to,  which  we  wish  to  manufacture.  Parani- 
trochlorbenzol,  the  crude  material,  is  dutiable  under  the  present 
tariff,  at  20  per  cent  ad  valorem  under  paragrai)h  15.  '^  preparations 
of  coal  tar,  not  colors  or  dyes^  and  not  medicinal ''  the  same  rate 
now  assessed  on  the  intermediate  product — paraphenetidin.  Con- 
sidering the  higher  cost  of  manufacture,  as  well  as  the  higher  cost 
of  other  chemicals  embraced  in  the  process  of  manufacture,  it  is  evi- 
dent that  it  would  be  of  no  advantage  to  us  to  undertake  the  manu- 
facture of  paraphenetidin  unless  we  could  import  paranitrochlor- 
-  benzol  free  of  duty.  The  only  objection  that  can  be  advanced  a^inst 
placing  paranitrochlorbenzol  on  the  free  list,  i.  e.,  the  possibility  of 
its  being  made  in  this  country,  is  not  valid  for  the  following  reason : 

Paranitrochlorbenzol  can  be  made  only  from  chlorbenzoT,  and  in 
its  manufacture  a  mixture  of  the  two  products  is  obtained,  parani- 
trochlorbenzol and  orthonitrochlorbenzol,  the  para  compouna  being 
formed  in  slight  excess.  Therefore  in  order  to  be  able  to  produce 
the  paranitrochlorbenzol  at  a  reasonable  price,  an  outlet  for  the 
orthonitrochlorbeoizol  must  be  assured.  This  is  the  ca^  in  Germany, 
where  the  ortho  compound  is  made  use  of  in  large  quantities  for  the 
manufacture  of  patented  sulphur  dyes,  the  consumption  of  which 
has  taken  enormous  proportions  in  late  years. 

The  sulphur-dye  industry,  which  is  a  special  branch  of  the  artificial 
color  industry,  dates  only  a  few  years  back  in  Europe,  and  therefore, 
the  patents  covering  these  colors  are  all  of  relatively  recent  date, 
which  will  prevent  the  establishment  of  this  industry  in  the  United 
Stages  for  some  years  to  come.  There  being  no  other  uses  for  or- 
thonitrochlorbenzol, the  American  manufacturer  could  not  possibly 
undertake  the  manufacture  of  paranitrochlorbenzol. 

Putting  paranitrochlorbenzol  on  the  free  list  would  in  no  way  in- 
terfere witn  the  so  desirable  development  of  the  coal-tar  industry 
in  this  country. 

As  was  developed  in  the  hearing,  products  very  similar  to  parani- 
trochlorbenzol, such  as  dinitrobenzol,  dinitrotoluol,  benzylchloride, 
and  nitrobenzol  are  in  the  present  tariff  specially  provided  for  in  the 
free  list.  These  products  both  in  their  method  of  production  as  well 
as  in  their  use,  are  closelv  related  to  paranitrochlorbenzol,  and  un- 
doubtedly this  latter  would  have  been  included  in  this  same  class  if 
at  that  time  it  had  been  in  use  and  brought  to  the  attention  of  the 
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oommittee,  but  in  1897  panmitrochlorbenzol  was  of  scientific  interest 
onhr,  and  did  not  figure  as  a  commercial  product 

tn  conclusion,  would  say  that  even  though  we  were  on  a  parity  with 
the  German  manufacturers  so  far  as  raw  material,  labor,  and  other 
expenses  are  concerned,  which,  however,  as  shown  in  the  foregoing,  is 
not  the  case,  yet  with  the  stated  conditions  on  an  even  ba^s  mey 
could  still  manufacture  cheaper  because  they  have  the  markets  of  the 
world  to  supply,  enabling  them  to  manufacture  enormous  quantities, 
which  is  one  of  the  important  factors  in  cost  of  manufacturing 

We  might  add  that  up  to  the  time  we  engaged  in  the  manufacture 
of  phenacetin — ^two  years  a^o — ^the  German  manufacturers'  lowest 
price  for  this  product  in  the  United  States  was  $12  per  ^und,  while 
now  it  is  sold  at  90  cenfe  per  pound,  due  to  our  competition.  They 
were  enabled  to  exact  this  nigh  price  of  $12  per  pound  for  seventeen 
years  by  reason  of  an  alleged  patent,  but  valia  or  invalid,  as  the 
patent  may  have  been,  the  American  people  paid  the  Germans  dearly 
for  their  requirements  of  phenacetin  during  tnat  period. 

We  therefore  respectfully  reauest  that  paranitrochlorbenzol  be 
specially  provided  for  in  the  free  list,  and  if  a  change  be  contemplated 
in  paranaph  67  of  the  present  tariff,  then  phenacetin,  or  acetpnenet- 
idin  (the  latter  is  the  United  States  Pharmacopoeia  name  for  the 
product)  I  be  specifically  enumerated  at  50  cents  per  pound. 


LACTIC  ACID. 

[Paragraph  1.] 

ALAH  A.  CLAFUH,  BOSTON,  KASS.,  WISHES  LACTIC  ACID  CLASSI- 
FIED ACCOBDIHO  TO  ITS  DEOBEES  OF  PTTBITT. 

NOVEMBEB  11,  1908. 

Mr.  Clafun.  Mr.  Chairman  and  gen^emen,  I  appear  as  spokes- 
man for  the  Avery  Chemical  Company,  of  Boston,  Mass.,  manufac- 
turers of  lactic  acid.  The  Avery  Chemical  Company  created  the 
lactic-acid  industry,  not  alone  in  tne  United  States  but  in  the  world. 
I  also  appear,  by  request,  for  Messrs.  Harrison  Broa  &  Co.,  of  Phil- 
adelphia, and  the  American  Acid  and  Alkali  Company,  of  Bradford, 
Pa.,  the  only  other  American  manufacturers. 

The  present  duty  on  lactic  acid  is  3  cents  per  pound,  with  no  pro- 
vision as  to  strength  or  purity.  What  the  firms  I  represent  request 
is  that  the  present  duty  oe  changed  so  that  it  will  be  a  specific  auty 
based  upon  the  percentage  stren^h  of  the  acid,  and  that  light  colored 
and  chemically  pure  acid  be  assessed  a  higher  duty  than  the  crude 
commercial  acids,  in  accordance  with  their  greater  value. 

Lactic  acid  is  made  by  the  fermentation  of  mashes,  which  are  ccHn- 
posed  of  farinaceous  or  starchy  materials.  This  industry  was  devel- 
oped in  the  United  States,  but  after  a  market  was  treated  for  the 
product  the  Germans  took  up  the  manufacture  on  a  large  scale.  For 
a  time  the  American,  manufacturers  were  able  to  hold  their  own — 
i.  e.,  in  the  period  of  1803-1896 — because  of  the  abnormally*  low 

8 rice  of  com  and  corn  products.    With  the  advance  of  com  the 
[erman  manufacturers,  whose  raw  material  was  the  potato  starch — 
protected  by  government  subsidy,  and  therefore  obtainable  at  a  very 
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bw  price— ip^ould  have  completely  destroyed  the  American  industry 
except  for  the  protection  of  tfie  Dingley  tariff  of  1897. 

At  the  time  of  the  last  tariff  act  commercial  lactic  acid  was  a  dark 

brown  liquid  containing  20  to  30  per  cent  actual  lactic  acid.    Because 

of  the  lack  of  specification  of  that  duty  in  regard  to  acid  strength 

the  German  exporters  increased  the  strength  of  their  solution  to  80 

per  oent^  making  it  three  times  more  valuable,  but  paying  no  more 

duty.    AlsOj  the  manufacturers  of  hi|[h  grade  and  chemically  piure 

lacdc  acid  is  practically  i>rohibited  in  wis  country,  because  tnese 

products,  wortn  three  to  eight  times  as  much  as  commercial  lactic 

add,  are  assessed  at  the  same  rate  of  duty. 

Lactic  acid  is  used  in  the  textile  and  tanning  industries.  In  both 
of  these  industries  it  is,  however,  a  small  item,  probably  never  amount- 
ing to  1  per  cent  of  the  total  purchases  of  the  mill  or  tannery.  It  is 
not  an  absolute  essential,  but  would  be  replaced  by  other  organic 
adds  or  its  use  di^ntinued  entirely  if  the  price  was  advanced  extor- 
tionately.  The  higher  qualities  of  acids  made^  if  at  all,  in  this 
country,  only  to  a  very  limited  extent,  have  a  wide  prospective  use- 
fulness for  dietetic  purposes  if  there  was  adeauate  protection  for  de- 
veloping the  industi^.  The  raw  materials  of  lactic  add  are  taxed  as 
follows :  Starch  and  glucose,  1^  cents  per  pound ;  sulphuric  acid,  one- 
fourth  cent  per  pound.  The  apparatus  required  is  taxed  steel  and  iron 
variously,  but  averaging  20  to  45  per  cent  lead  pipes  and  sheets,  2i 
cents  per  pound ;  chemical  glas^are,  60  per  cent ;  stoneware,  25  per 
crait.  Competent  chemists  are  obtained  in  Germany  at  salaries  rang- 
ing from  $200  to  $500  per  jear;  we  pay  chemists  salaries  of  $1,000 
to  $2,500.  The  difference  m  labor  cost  is  too  well  known  to  need 
emphasis.  Finally,  because  of  the  paternal  interest  of  the  German 
Government  in  festering  the  cultivation  of  the  potato  by  subsidies, 
free  service  of  experts,  etc.,  the  lactic  acid  industry  as  an  industry 
consuming  potato  starch  is  sustained  by  a  powerful  external  influ- 
ence with  ^mich  our  manufacturers  alone  can  not  compete. 

Mr.  BoiTTELL.  What  schedule  is  that  ont 

Mr.  CiiATLiK.  It  is  under  paragraph  1. 

The  Chaibmak.  I  understand  you  do  hot  object  to  an  increase  of 
duty,  but  you  want  to  have  the  duty  graded? 

Mr.  Claflcs.  Graded  according  to  the  quality. 

The  CwAiBifAN.  I  did  not  notice  any  statement  in  your  brief  show- 
ing what  would  be  the  proper  division  line,  what  percentage  there 
diould  be  between  the  different  grades. 

Mr.  Clafun.  I  think  probably  a  duty  of  3  cents  per  pound,  or  per- 
haps 2|  cents  jper  pound,  on  30  per  cent  acid,  and  then  an  advance  ac- 
cording to  the  increased  acid  strength,  say  three-quarters  of  a  cent  per 
potind  for  each  10  per  cent  increase  of  acid  strength,  would  be  ade- 
quate, with  a  special  ad  valorem  provision  for  the  increased  purity 
of  Uie  article. 

Mr.  Dalzsll.  You  would  not  need  3  cents  per  pound,  then,  as  the 
maximum  duty! 

Mr.  Glaitjn.  Not  for  the  high-^ade  lactic  acids. 

Mr.  Dauxll,  You  are  asking  an  increase  on  the  highest  grades! 

Mr.  Clatlik.  On  the  highest  grades,  the  grades  that  sell  around 
60  to  80  cents  per  pound.    On  those  grades  3  cents  is  not  adequate. 

The  CHAiRMAif.  Of  what  strength  or  purity  is  there  the  largest 
importation  t 
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Mr.  Claflin.  The  largest  importation  is  either  commercial  80  per 
cent  acid  or  chemically  pure  acid. 

The  Chairhan.  That  is  the  largest  importation! 

Mr.  Clafun.  That  is  what  the  importation  consists  of  entirely. 

The  Chairman.  What  ought  to  be  the  dividing  line — what  per 
cent!    In  the  first  place,  how  many  different  duties  do  you  have! 

Mr.  CiiAFLiN.  The  duty  would  oe  wholly  assessed  according  to  the 
strength  of  the  acid.    You  may  take  any  percentage  as  a  basis. 

The  Chairman.  Is  there  any  chemically  pure! 

Mr.  Claflin.  There  is  a  good  deal  of  the  chemically  pure  which 
comes  in. 

The  Chairman.  Would  you  put  a  duty  of  8  cents  on  that,  and 
where  there  is  but  80  per  cent  pure,  80  per  cent  of  the  8  cents!  Is 
that  your  idea! 

Mr.  Claflin.  No  ;  the  idea  is  to  have  the  commercial  add  protected 
by  a  duty  of  3  cents  per  pound.  The  conditions  have  not  varied  since 
the  Dingley  bill  was  passed. 

The  Chairman.  Then  you  would  have  a  3-cent  rate  on  the  80  per 
cent  or  upward! 

Mr.  Clafun.  No  ;  on  below  80  per  cent. 

The  Chairman.  Below  80  per  cent ! 

Mr.  Claflin.  Below  80  per  cent.  The  80  per  cent  lactic  acid  was  a 
device  of  the  Germans  for  getting  around  this  tariff. 

Mr.  Underwood.  State  what  you  call  the  commercial  grades. 

Mr.  Claflin.  The  commercial  grades  in  this  country  are  25  to  50 
per  cent  acids. 

Mr.  Underwood.  Then  you  would  have  3  cents  per  pound  on  the 
acids  containing  not  more  than  50  per  cent! 

Mr.  Claflin.  Yes,  sir;  not  more  than  50  per  cent 

Mr.  Oaines.  And  three-quarters  of  a  cent  additional  for  each  10 
per  cent  after  that ! 

Mr.  Claflin.  Yes,  sir. 

The  Chairman.  Then  you  are  advocating  an  increased  duty! 

Mr.  Claflin.  Advocating  an  increase  of  duty  in  the  way  it  is  at 
present  assessed. 

The  Chairman.  On  all  that  is  above  80  per  cent! 

Mr.  Claflin.  Yes,  sir. 

The  Chairman.  And  that  is  the  bulk  of  the  importation! 

Mr.  Clafi^in.  Yes. 

The  Chairman.  And  that  is  the  bulk  of  the  acid  that  is  used,  both 
foreign  and  domestic,  in  this  country ! 

Mr.  Claflin.  No;  the  highest  strength  adds  are  imported.  The 
low  strengths  are  made  in  this  country. 

The  Chairman.  Take  this  50  per  cent  acid.  Below  60  per  cent, 
what  proportion  is  used,  is  consumed,  in  this  country,  in  comparison 
with  the  whole  that  is  consumed,  without  regard  to  whether  it  is 
foreign  or  domestic! 

Mr.  Claflin.  Probably  76  per  cent  of  the  acid  that  is  consumed 
in  this  country  is  below  50  per  cent;  practically  25  per  cent  acid. 

The  Chairman.  Is  a  duty  of  3  cents  a  pound  required  on  that,  in 
your  judgment! 

Mr.  CiAFLiN.  For  25  per  cent  acid,  8  per  cent 

The  Chairman.  25  to  50  per  cent  acia ! 

Mr.  Claflin.  I  think  on  50  per  cent  acid  8  cents  a  pound  would  be 
about  in  accordance  with  the  other  schedules  in  the  chemical  line. 
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The  CTTATBMAy,  Are  there  any  other  questions! 
Mr.  'BoxjTELjj.  How  many  factories  are  there  that  make  this  lactic 
add? 

Mr.  Olahuq^.  Three. 

Mr.  BoTJTELL.  Is  there  perfectly  free  competition  among  them  in 
the  sales  to  jobbers  ? 

Mr.  Clafltn.  They  do  not  sell  to  jobbers;  they  sell  to  consumers. 

Mr.  BouTELL.  Is  tiiere  any  effort  or  attempt  to  make  a  uniform 
price  to  consumers! 

Mr.  Claflin.  To  a  certain  extent  there  is  a  division  of  customers 
according  to  the  geoCTaphical  location  of  the  factories  in  certain  in- 
dustries. In  the  leatner  industry  we  share  jointly  the  expense  of  the 
selling  force. 

Mr.  Undebwood.  Then  practically  the  only  competition  along  that 
line  is  from  abroad! 

Mr.  Clafun.  No;  the  competition  is  wholly  from  other  materials. 

Mr.  Underwood.  There  is  none  in  the  production  of  this  acid ! 

Mr.  Clafun.  As  to  competition,  we  all  compete  to  a  certain  extent. 
In  the  first  place,  this  product  is  not  an  essential  for  an  industry,  and 
I  wo^d  make  you,  perhaps,  a  lower  price  than^  I  would  somebody 
else,  according  as  I  was  competing.  It  you  were  in  one  line  of  indus- 
try I  might  make  you  a  little  better  price,  according  to  the  product 
that  I  was  replacing,  and  in  that  line  I  would  be  competing  with  my 
jfellow-manuxacturer.  For  example,  I  sell  in  active  competition  with 
the  otlier  two  factories  in  competition  for  the  textile  trade.  ^  In  com- 
petition for  the  leather  trade  we  resoect  each  other's  territorial  rights 
to  some  extent,  and  share  certain  selling  expenses! 

Mr.  Underwood.  Then  in  the  leather  market,  in  the  leather  trade, 
yon  practically  have  a  combination  that  fixes  the  price  here,  and  your 
only  a>mpetition  is  from  abroad! 

Mr.  Ci^FUN.  We  fix  the  price  relative  to  a  minimum  at  which  we 
will  sell..  But,  as  I  say,  in  the  last  ten  years  we  have  had  those  ar- 
rangements in  force  and  they  have  been  out  of  force,  and  the  price 
has  fluctuated  far  more  according  to  the  price  of  raw  material  than  it 
has  according  to  the  combination.  The  only  question  has  been  the 
question  of  tonnage.  The  price  we  can  ask  an  individual  tanner  is 
based  on  what  he  can  buy  a  substitute  for. 

Mr.  Underwood.  Is  the  present  tariff  on  the  commercial  product 
that  is  below  50  per  cent  prohibitive ! 

Mr.  Claflin.  On  the  commercial  product  below  50  per  cent  it  is 
prohibitive,  except  as  they  brin^  in  a  higher  stren^h  and  dilute  it 
down;  but  by  dom^  so  they  cut  the  duty  down  one- third,  and  a  tariff 
of  1  per  cent  is  prSiibitive. 

Mr.  Underwood.  But  where  there  is  a  tariff  of  8  cents  on  the  com- 
mercial product  it. is  prohibitive,  and  no  revenue  is  derived  from  it! 

Mr.  Claflin.  The  Government  loses  that  amount  of  money  by  the 
raising  of  the  stren^h. 

The  Chairman.  If  we  followed  out  your  suggestion  in  this  matter, 
we  would  make  it  prohibitive  entirely  on  the  entire  product! 

Mr.  Claflin.  No  ;  I  am  not  asking  for  a  prohibitive  duty  on  it. 

The  Chairman.  But  would  not  that  be  the  effect — ^that  it  would  be 
prohibitive! 

Mr.  Claflin.  Undoubtedly  they  would  still  bring  in  the  acid  on  the 
rate  of  duties  that  we  have  had.    We  ask  only  for  duties  that  are  ap- 
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prozimately  80  per  cent,  in  accordance  with  other  chemical  mannftto- 
turee. 

The  Chairman.  But,  as  I  understand,  you  state  here  that  the  dutj 
of  8  cents  on  the  commercial  product,  from  25  to  60  par  cent  acid,  is 
practically  prohibitive  now. 

Mr.  Claflin.  For  25  per  cent  acid.  I  mi^t  say  it  would  be  pro- 
hibitive, except  that  they  can  bring  in  the  a^d  at  80  per  coit  stroigth 
for  one-thira  of  the  duty,  so  that  we  are  payins  3  cents  a  pound 
where  they  can  brin^  the  acid  in  for  1  cent  a  pound  duty. 

The  Chairman.  You  want  three-quarters  of  a  cent  added  for 
every  additional  10  per  cent  of  acid  ? 

Mr.  Claflin.  That  would  give  us  an  equal  show  on  the  hidi 
strengths.  Now  we  do  not  make  any  80  per  cent  acid  at  all.  We 
can  not  compete  on  'the  high-strength  duty. 

The  Chairman.  If  we  put  3  cents,  the  present  duty,  on  the  acid 
from  25  to  50  per  cent,  and  then  added  three-quarters  of  a  cent  for 
each  10  per  cent  addea,  that  would  increase  the  tax  on  80  per  cent 
acid  2i  per  cent  Now,  would  not  that  make  it  prohibitive!  That 
would  be  5^  cents  on  the  80  per  cent  acid. 

Mr.  Claflin.  Five  and  a  quarter  cents  on  the  80  per  cent  add! 

The  Chairman.  Yes. 

Mr.  Claflin.  And  that  would  not  make  it  prohibitive  in  any  sense. 
The  Germans  undoubtedly  would  still  bring  it  in,  because  their  raw 
materiarcosts  them  less  than  half  what  ours  costs  us. 

Mr.  Gaines.  We  do  not  import  much  of  this,  do  we!  The  figures 
here  indicate  that  we  only  imported  $5,000  worth  last  year  and 
$6,000  worth  the  year  before. 

Mr.  Claflin.  The  whole  industry  does  not  amount  to  very  much. 

The  Chairman.  What  is  the  consumption  in  this  country! 

Mr.  Claflin.  Probably  $100,000  worth  per  annum. 

The  Chairman.  How  many  pounds  are  consumed! 

Mr.  Claflin.  That  would  average  2,000,000  poun<k. 

Mr.  Lonoworth.  Then  these  three  firms  would  produce  the  $95,000 
worth  that  is  used  in  this  country! 

Mr.  Claflin.  No  ;  they  produce  95  per  cent  of  the  value ;  although 
it  seems  as  though  there  was  somethmg  wrong  in  that  schedule  of 
value.  I  think  that  the  lactic  acid  has  come  in  as  other  adds,  to  some 
extent. 

Mr.  Gaines.  No;  for  1906  and  1907  they  gave  lactic  acid  alone. 
Prior  to  that  it  came  in  with  chromium. 

Mr.  Claflin.  But  the  effect  is  that  the  Germans  in  this  competition 
have  been  purely  imitative.  We  have  developed  this  lactic-acid  busi- 
ness, and  now  we  seek  other  means,  other  prospects,  for  developing 
the  higher  strength;  but  the  moment  we  do  that  we  are  threatens 
with  this  German  competition,  which  practically  keeps  us  from  going 
into  that  manufacture. 

Mr.  Underwood.  With  the  present  tax  on  the  higher  product,  do 
they  reduce  the  higher  product  after  they  bring  it  in ! 

Mr.  Claflin.  Th^  reduce  the  hifi;her  product 

Mr.  Underwood.  To  what  extent  do  they  reduce  it ! 

Mr.  OiAFUN.  They  probably  take  1  pound  of  the  higher  product 
and  make  8  pounds  of  the  lower  product. 

Mr.  Underwood.  Then  at  the  present  rate,  when  they  bring  it  in 
that  way,  the  present  tax  amounts  to  1  oent— one-third! 
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Ifr*  CiiAFiiiK.  One  cent;  yes,  sir. 

Mr.  XJkdebwood.  And  under  that  1-cent  tax  they  only  bring  in 
$5^000  worth  out  of  the  $100/)00  total  production,  6  per  cent  of 
what  is  produced  in  the  country.  That  really  does  not  threaten  your 
manufacture  very  seriously; 

Mr.  Claflin.  We  are  not  worrying  about  their  threatening  us  at 
present  on  the  lines  which  we  have  developed.  What  we  are  asking 
IS  that  the  duty  be  rati<Hudized  so  that  we  can  eo  ahead  and  develop 
the  business  the  way  we  see  prospects  for  developing  the  business. 

The  Chairmak.  If  you  have  95  per  cent  of  the  market,  what  de- 
velopment do  you  want! 

Mr.  CLAFLDf.  We  have  not  developed  the  uses  of  this  product  yet 
We  see  uses  for  a  higher  per  cent  of  acid,  for  80  per  cent  or  diem- 
ically  pure  acids,  which  have  not  been  developed,  to  a  certain  extent ; 
iKit  if  we  do  gp  ahead  and  spend  our  monej  for  the  developing  of  the 
uses  of  the  higher  strengths  of  lactic  acid,  the  Grermans,  although 
they  only  control  5  per  cent  of  the  total  consumption  of  lactic  acid. 
do  control  95  per  cent  of  the  high-strength  acia  business.  Part  ox 
that  they  use^  reducing  as  I  suggest  to  avoid  the  duty,  and  part  of 
that  they  use  m  those  Imes  where  a  high-strength  acid  onlv  is  suitable. 

The  UHAOtMAN.  They  have  only  5  per  cent  of  the  whole  amount 

Mr.  Claflin.  They  have  only  5  per  cent  of  the  whole  market,  but 
75  per  cent  of  the  market  is  made  up  of  25  per  cent  acid.  Then  the 
balance  that  we  sell  is  made  up  of  50  per  cent  acid ;  but  of  the  80  per 
cent  and  the  chemically  pure  acids,  we  practically  get  none,  because 
we  can  not  compete. 

The  Chairman.  What  is  50  per  cent  acid  worth  ? 

Mr.  Claflin.  About  9  cents. 

The  Chairman.  And  75  per  cent  acid  is  worth  about  how  much? 

Mr.  Claflin.  Seventy-five  per  cent  acid  is  worth  about  11  cents. 
That  is,  those  are  our  selling  prices.  The  prices  of  the  Germans  are, 
on  50  per  cent  add,  about  5  to  6  cents. 

The  Chairman.  If  they  can  sell  for  5  cents,  I  do  not  see  why  they 
do  not  get  in  the  50  per  cent  acid. 

Mr.  Claflin.  They  would  undoubtedly  get  into  this  market  more 
if  they  worked  harder  to  sell  their  product;  but  the  demand  for 
lactic  acid  is  not  like  the  demand  for  flour,  so  that  anybody  can  go 
out  and  sell  the  product   We  have  to  create  the  demand  first.  ^ 

Mr.  Poc.  What  is  the  principal  commercial  use  of  lactic  acid  ? 

Mr.  Claflin.  The  prmcipaf  use  of  lactic  acid  is  in  the  tanning 
industry,  for  plumping  the  leather. 

The  Chairman.  That  is  all,  I  think. 

Mr.  Claflin.  Thank  you,  Mr.  Chairman. 


THE  HEIBTTBH  CHEMICAL  COKPAHT,  NEWTOKE  CITT,  TJBGES 
THE  FLACmO  OF  LACTIC  ACID  ON  THE  FBEE  LIST. 

Helburn  Chemical  Company, 
New  Tork^  November  11^  1908. 

To  die  Chairman  Ways  and  Means  CoMMirrEE, 

House  of  Representatives^  Washington,  D.  C. 
Dear  Sir  :  We  understand  that  you  are  now  making  an  examination 
of  the  tariff  relating  to  imported  products,  and  that  the  chemical  list 
18  receiving  your  attention  at  the  present  moment. 
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We  are  importers  of  chemicals  and  also  manufacturers  of  domestic 
products. 

We  bej^  to  call  your  attention  to  an  article  mad€  both  in  Europe 
and  in  this  country,  and  refer  to  lactic  acid.  We  have  been  endeavor- 
ing to  import  this  article  on  various  occasions,  but  owing  to  the  do- 
mestic duty  on  same,  which  is  3  cents  per  pound,  we  find  chat  this 
tax  prohibits  us  from  continuing;  to  import  this  article  and  make  a 
margin  of  profit  unless  the  tarin  is  eitner  taken  off  or  reduced  on 
lactic  acid. 

In  order  to  demonstrate  our  claims,  we  inclose  herewitii  invoice 
marked  ^Exhibit  A,"  with  attached  calculation  showing  the  price 
at  which  lactic  acid  is  sold  by  the  domestic  manufacturer,  which  is 
$2.72  per  100  pounds. 

We  further  inclose  a  foreign  invoice  marked  **  Exhibit  B,**  with 
attached  calculation  showing  you  that  it  costs  us  to  import  for  100 
pounds  lactic  acid  22  per  centr--$2.86  per  100  pounds. 

As  stated  above,  we  surelj  believe  that  your  honorable  body  will 
coincide  with  us  that  if  lactic  acid  is  not  entitled  to  a  free  tariff  it  is 
worth  while  considering  whether  the  article  should  not  receive  a 
reduction  in  the  tariff,  and  if  we  may  be  permitted  to  offer  our  sug- 
gestion, we  think  that  2  cents  per  pound  on  lactic  acid  is  suffiqign^'^ 
protect  the  domestic  manufacturer  of  lactic  acid  f^'"  '*"  fhJ:fv^ 
petition  on  this  article.  ^cause. 

Any  further  information  at  your  service.  Please  return  inclosed 
invoices  at  your  convenience,  and  trusting  our  claims  will  receive  con- 
sideration, we  remain. 

Very  truly,  yourS|  Helburn  Chehical  Co., 

Per  VicTOE  H.  Bermak,  Secretary. 


Exhibit  A. 

Laotio  Process  Oompaitt, 
100  WUliam  atreet.  New  York,  Deoemher  4, 1907* 

Bold  to  Helbnm  Chemical  Company,  366  Pearl  street,  New  York,  N.  Y. : 

20  casks  22  per  cent  lactic  acid,  light,  11,482  pounds,  at  8  cents 

delivered $844. 46 

Less  2i  per  cent 8.61 

— ; $335.85 

1  per  cent  disconnt 8.36 

882.60 
BaUroad  freight  charges 20. 18 

*  812.32 

Beceived  payment  December  17,  1907. 

liAono  Pboobss  Cou, 
By  Leach. 
Please  receipt  and  return. 

Calculation  showing  cost  of  lactic  add,  22  per  cent,  as  sold  by  tlie 
domestic  manufacturer,  as  per  Exhibit  A : 

Cost  of  11,482  pounds  lactic  acid,  22  per  cent — |312.  32 

Makes  100  pounds  lactic  acid.  22  per  cent,  cost ,«,,^^^       8,  72 
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Exhibit  B. 

KNAB   ft   LiNDENHATIf, 

OrHnroda  "bei  "NiederBtHegia^  den  16  September,  1908. 

Eechnimg  tQi  Helbnm  Chemical  Co.,  New  York. 

Sandten  fiir  Ihre  Rechnung  und  Gefahr  per  Frachtgut  c.l.f.  New  York  via 
Riesa  per^Klbe  durch  Herm  Joh.  Heckemann  cu  Hirer  VerfUgung  an  Herren 
iohn  D.  /^:uck  &  Son,  New  York. 

Marks. 
25  Fass  Milcbsafire  tecbn.  70  Gew.  %  frei  Ton  Blsen  n.  Mlneral- 

sattren,  Brutto  kg  8248,  Tara  kg  997.  Netto  kg  7251,  57 4. 133. 07 

2  pw  cent  Sconto 82. 67 

4, 050. 40 

(Original  or  certified  consnlar  Invoice  retained  by  United  States  custom- 
honse.) 

HxLBUBN  Chemical  Company, 

New  York,  November  11,  1908, 

Calculation  showing  cost  of  Importing  lactic  acid,*  70  per  cent,  as  per 
Exhibit  B. 

Gross  (8,248  ko.),  18,182  pounds;  tare  (097  ko.),  2,197  pounds;  net  (7,251 
ko.),  15,985  pounds. 

7,251  ko.  net,  at  57  marks  per  ko 4, 133. 07  marks,  or     |085. 47 

15,985  ponnds  net,  at  6J.7  cents  per  pound,  less  2 
"jj[^*^|dlscount 82. 67  marks,  or        19. 71 

--^Tit  of  th''  '  ^                                              4, 050. 40  marks,  or  905.  70 

American  duty  3  cents  per  pound  on  15,986  pounds 479. 55 

Custom-house  entry.' 8. 00 

Cartage  on  25  barrels  from  Hoboken  to  store 12. 50 

1, 460. 81 

Fifteen  thousand  nine  hundred  and  elghty-flye  pounds  lactic  acid,  70  per  cent, 
cost  $1,460.81,  makes  100  pounds  cost  $9.14. 

If  1(X)  pounds  lactic  acid,  70  per  cent  costs  $9.14,  1(X)  pounds  of  22  per  cent 
lactic  acid  is  worth,  or  costs  to  import,  $2.86  per  100  pounds. 


SUFFLEMENTAL  STATEMEFT  FSOK  THE  HEIBUKN  CHEMICAL 
CO.,  HEW  TOSH  CITT,  EELATIVE  TO  LACTIC  ACID. 

New  York,  November  12^  1908. 

The  Chairman  Ways  and  Means  Committee, 

House  of  Representatives^  Washington^  D,  0. 

Deak  Sib:  Kefening  to  our  letter  of  the  11th  instant  and  other 
iiiclosures,  we  are  induced  to  further  address  you  in  reference  to 
this  subject  of  reducing  the  duty  on  lactic  acid. 

Prior  to  the  enactment  of  the  so-called  "  Dingley  tariflp  bill,"  there 
was  no  duty  on  lactic  acid,  and  the  duty  of  3  cents  per  pound  was 

E laced  upon  this  article  by  the  Dingley  tariff  bill  to  protect  the  manu- 
icturer  of  this  article  in  this  country.  The  manufacture  of  lactic 
acid  was  carried  on  in  this  country  at  the  time  that  this  article  was 
not  protected  by  any  tariff^  whicn  shows  that  the  article  could  be 
made  here  without  protection.  However,  as  the  tendency  of  the 
Dingley  tariff  bill  was  to  protect  the  domestic  manufacturer,  and 
whidi  was  perfectly  proper,  the  tax  of  8  cents  per  pound  was  put  on 
lactic  acid.  This  protection  was  sufficient  to  induce  other  manu- 
facturers to  start  making  this  article,  and  while  at  that  time  there  was 
but  one  manufacturer,  subsequently  two  more  concerns  started  to 
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manufacture  lactic  acid,  and  resulted  in  there  being  three  makers  of 
this  article. 

About  a  year  ago  these  three  makers  combined  their  interests  and 
made  an  arrangement  to  market  their  product  through  a  selling  com- 
pany, namely,  the  Lactic  Process  Company  (see  invoice  inclosed  in 
our  letter  of  November  11,  marked  "  Exhibit  No.  1 "),  which  arrange- 
ment stifled  competition  on  this  product  and  fjlaced  the  tanners  of 
this  country  in  a  position  to  purchase  lactic  acid  from  one  concern, 
subject  to  certain  rules  and  such  reflations  which  this  concern  were 
able  to  enforce.  The  consequence  has  been  that  the  prices  on  their 
lactic  acid  have  advanced,  compelling  the  consumer  to  purchase  from 
them,  and  further  opening  the  way  by  permitting  us  to  import  a 
foreign-made  product,  and  also  permitting  the  tanner  to  purchase 
from  another  source  of  supply.  This  is  the  situation,  ana  calling 
your  attention  to  our  exhibits,  marked  "  No.  1 "  and  "  No.  2,"  in- 
closed in  our  letter  i)f  the  11th  instant,  you  will  observe  that  it  costs 
us  more  to  import  lactic  acid,  20  per  cent,  than  we  can  purchase  it 
from  the  domestic  manufacturer.  The  difference,  we  can  explain,  is 
that  we  get  a  better  price  for  our  lactic  acid,  70  per  cent,  tlian  the 
domestic  article,  because  the  only  inducement  that  we  can  give  the 
tanner  is  the  saving  in  railroad  freight  charges,  because  1  barrel 
practically  equals  3  barrels  of  the  22  per  cent  product,  and  we  will 
further  add  that  in  many  instances,  taking  everything  equal,  we  are 
given  the  preference,  as  we  are  about  the  only  concern  trying  to  com- 
pete with  the  domestic  manufacturer. 

Referring  to  inclosed  clipping,  which  mentions  that  the  higher 
grades  of  lactic  acid,  which  are  used  in  the  tanneries,  should  be  put 
under  a  higher  rate  of  duty  than  the  lower  grades,  will  say  that  the 
imported  product  is  not  superior  to  the  domestic  product  as  regards 
quality,  excepting  merely  tne  strength,  namely,  the  foreign  product 
which  we  import  tests  70  per  cent  and  the  domestic  tests  22  per  cent, 
and  it  simply  comes  dcrsvn  to  a  qiiestion  of  money  value  as  affecting 
the  strength  of  a  lactic  acid.  Therefore,  referring  to  our  invoice, 
marked  '*  Exhibit  No.  1,"  which  shows  that  the  domestic  article  can 
be  sold  for  3  cents  a  pound,  with  a  profit  to  the  maker,  we  are  com- 
pelled to  compete  with  this  strength  of  lactic  acid  and  obtain  the  dif- 
ference or  advance  in  value  for  the  higher-stren^h  foreign  product. 

Referring  to  the  remark  in  the  inclosed  clipping,  whicli  mentions 
about  "  German  subsidies,"  we  know  nothing  of  such  an  arrangement, 
and  if  such  is  the  case,  it  does  seem  peculiar  that  the  German  Gov- 
ernment would  select  some  isolated  product  made  in  Germany  and 
subsidize  same  for  the  benefit  of  the  maker. 

Referring  to  the  remark  in  the  clipping  that  three  factories  in 
this  country  control  the  output,  etc.,  we  certainly  admit  that  such 
is  the  case,  and  their  control  is  managed  for  obvious  reasons. 

In  conclusion,  we  beg  to  say  that  there  is  no  reason  why  the  duty 
should  be  increased  on  lactic  acid,  as  under  the  present  arrangement 
it  is  difficult  for  us  to  sell  the  imported  article,  except  with  a  slender 
margin  of  profit,  but,  as  requested  in  ours  of  the  11th  instant,  the 
duty  on  lactic  acid  should  be  reduced  to  2  cents  a  pound  or  lower. 

Hoping  our  claims  will  receive  due  consideration,  and  asking  your 
indulgence  for  taking  up  any  of  your  valuable  time,  we  remain, 
Very  truly,  yours, 

Helburn  Chemical  Compaxt, 
Per  Victor  IL  Berman,  Secretary^ 
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[Paragraph  464.] 

LEWIS  EHEBT,  Jr.,  OF  THE  AHEBICAN  AIEAU  ANB  ACID  COM- 
FAJTY,  BBADFOBD,  PA.,  WANTS  A  DUTY  ON  OXALIC  ACID. 

Bbadford,  Pa.,  November  12^  1908. 
Hon.  John  Dalzeli^, 

Washington^  D.  O. 

My  Deae  Mr.  Dalzell  :  I  had  not  been  aware  of  the  sitting  of  the 
Committee  on  Ways  and  Means  to  consider  the  questions  of  tariff  on 
new  industries  until  it  was  too  late  to  take  any  action,  so  I  take  the 
liberty  of  writing  you  in  behalf  of  a  .matter  in  which  I  am  deeply 
interested.  I  should  have  been  better  informed  regarding  the  action 
of  your  committee,  but  on  account  of  the  enormous  pressure  of  busi- 
ness under  which  1  have  been  the  matter  was  neglected. 

The  American  Alkali  and  Acid  Company  has  been  the  first  and 
only  concern  to  successfully  manufacture  oxalic  acid  in  this  country, 
and  I  am  proprietor  of  this  concern.  We  have  been  struggling  along 
for  the  past  four  years  trying  to  make  the  goods,  but  from  one  cause 
or  another  we  have  not  been  successful  until  within  the  last  six 
months.  We  have  expended  some  $400,000  in  experimenting  and  con- 
structing OUT  plant 

We  have  now  brought  the  factory  to  successful  operation  through 
the  efforts  of  a  very  competent  German  chemist,  and  have  made 
several  thousand  pounds  of  the  goods,  equal  in  quality  to  any  goods 
produced. 

The  consumption  of  oxalic  acid  in  this  country  amounts  to  some 
7,000.000  pounds  per  year,  and  at  present  the  German  syndicate  is 
throwing  its  surplus  into  this  country  at  a  considerably  less  price 
than  is  asked  in  Europe.  We  feel  that  there  should  be  a  tariff  on 
these  goods. 

Yours,  very  truly, 

Lewis  Emery,  Jr., 
For  The  Amebican  Alkali  and  Acid  Company. 


Bradford,  Pa.,  November  IS,  1908. 
Hon.  Sereno  E.  Payne^ 

IIotLse  of  Representatives  J  Wdshington,  D.  C. 

My  Dear  Sir: 

*  «  3^  *  *  *  3^ 

For  the  past  four  years  we  have  been  experimenting  in  the  manu- 
facture of  oxalic  acid,  and  in  these  experiments  we  have  expended 
upward  of  $400,000  without  any  success  until  within  the  past  six 
months,  when,  through  the  efforts  of  a  very  competent  German 
chemist,  we  have  succeeded  in  producing  the  goods  in  as  fine  a 
quality  as  any  in  the  world.  We  are  the  only  concern  in  this  country 
to  successfulnr  produce  oxalic  acid. 

Oxalic  acid  is  made  in  Germany,  Norway,  Russia,  and  Belgium, 
and  the  manufacturers  on  the  Continent  have  formed  a  syndicate, 
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which  keeps  the  price  up  in  European  countries,  and  then  thej  throw 
their  surplus  onto  this  country  and  sell  it  cheaper  than  in  Europe. 

We  have  our  plant  in  good  shape  to  manufacture  the  goods  in  large 
quantities,  and  we  are  producing  a  very  fine  quaUty,  and  we  feel  that 
tnere  should  be  a  tariii  placed  on  this  product. 

Thanking  you  foi  consideration  of  our  matter,  I  am, 
Yours,  very  truly, 

Lewis  Emery,  Jr., 
For  American  Alkali  and  Acid  Compant. 


ALAN  A  CLAFUN,  OF  BOSTON,  WETTES  IN  BEHALF  OF  THE  AHEEI- 
CAN  ALEAU  AND  ACID  COMPANT  ASKING  FOR  A  DVTT  ON 
OZAUC  ACID. 

88  Broad  Street,  Boston,  Mass., 

December  S,  1908. 
Ways  and  Means  Ck>MMrrT£E, 

Hon.  Sereno  £.  Payne,  M.  C,  Chairman^ 

House  of  Representatives ,  Washington^  D.  0. 

Dear  Sir:  On  behalf  of  my  principals,  the  American  Alkali  and 
Acid  CJompany,  of  Bradford,  ra.,  I  wish  to  call  your  attention  to 
the  subject  of  oxalic  acid,  and  respectfully  urge  that  a  duty  of  2\ 
cents  per  pound  be  placed  thereon. 

At  the  present  time  oxalic  acid  is  on  the  free  list,  as  it  has  been 
so  far  back  as  the  tariff  of  1883. 

Why  oxalic  acid  alone  of  practically  all  acids  should  have  been 
placed,  on  the  free  list  originally  is  not  evident. 

Because  oxalic  acid  has  not  been  protected  its  manufacture  for  a 
long  time  was  not  attempted  in  this  country. 

The  people  whom  I  represent,  after  the  expenditure  of  nearly 
$500,000,  have  a  manufacturing  plant  ready  to  produce  a  large  por- 
tion of  the  oxalic  acid  necessary  to  supply  the  domestic  demand, 
if  given  adequate  protection  against  dumping"  by  the  foreign 
manufacturers.^ 

Oxalic  acid  is  manufactured  by  two  processes:  First,  the  cellu- 
lose or  fusion  process,  which  consists  in  rusing  sawdust  with  a  mix- . 
ture  of  caustic  soda  and  potash;  and,  second,  the  synthetic  process, 
which  consists  in  condensing  sodium  formate  and  sodium  carbonate 
to  form  sodium  oxalate. 

Originally  the  oxalic-acid  industry  centered  in  England,  but  owing 
to  German  competition  the  English  works  have  gradually  ceased  to 
manufacture  until  there  are  only  two  of  any  importance  left.  In 
order  to  avail  themselves  of  cheap  sawdust  the  German  manufactur- 
ers have  in  several  instances  located  works  in  Norway,  using  the  Ger- 
man works  to  supply  the  German  demand  and  the  Norwegian  works 
to  supply  the  English  and  American  markets. 

The  price  of  oxauc  acid  has  fluctuated  sharply  according  as  to  whether 
there  was  peace  or  war  among  the  manufacturers.  Tne  recent  high 
and  low  marks  may  be  cited  as  10  cents  in  April,  1906,  and  4}  cents 
a  vear  or  two  earlier.     These  fluctuations  have  seldom  been  to  the 
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bene&t  of  the  American  consumer,  owing  to  the  custom  of  the  German 
works  of  contracting  to  deliver  only  by  annual  contract.  Recently 
the  German  manufacturers  have  had  a  strong  combination,  or  "cartel, 
the  formation  of  which  caused  the  high  prices  in  1906,  from  which  high 
level  the  price  has  gradually  drop]>ed  to  about  6)  cents  per  pound  at 
the  present  time.  The  reason  for  the  decline  is  found  presumably  in 
the  desire  of  the  "cartel"  to  spoil  the  market  for  the  English  makers, 
the  English  production  having  declined  to  such  an  extent  under  the 
severe  competition  of  the  German  producers  that  they,  the  English 
manufacturers,  were  not  in  a  position  to  immediately  take  advantage 
of  the  high  prices  of  1906  ana  1907.  Now  their  production  has  been 
stimulate  by  high  prices  to  such  an  extent  that  English  oxalic  acid 
is  again  a  factor  in  the  market,  the  strong  "cartel"  may  be  expected 
to  make  the  market  unattractive.  All  the  while  the  German  market 
is  held  tight  for  home  producers  by  a  tariff. 

I  have  been  informed,  but  have  not  had  the  opportunity  to  verify 
the  figures,  that  the  present  domestic  price  in  Germany  is  equivalent 
to  S^  cents  per  pound. 

The  total  annual  import  of  oxalic  acid  averages  5,000,000  to 
7,000,000  pounds.  It  is  used  in  the  laundry  industry,  in  calico  print- 
ing, in  wool  dyeing,  and  in  a  variety  of  other  industries  to  a  limited  ex- 
tent. In  none  of  the  industries,  however,  in  which  oxalic  acid  is  used, 
is  it  a  sufficient  item  to  have  a  slight  advance  in  price  make  an  appre- 
ciable difference  in  cost  of  production  of  the  goods  of  the  consumer 
of  it. 

Believing  vou  will  agree  with  me,  after  considering  the  facts  I  have 
presented,  tnat  if  ever  a  duty  is  deserved  it  is  in  the  case  of  oxalic 

acid,  I  am 

Yours,  very  truly,  Alan  A.  Claflin. 


TANNIC  ACID. 

[Paragraph  1.] 

CY&IL  F.   HEBFOBD,  TELUCO  PLAINS,  TEITN.,  PETITIONS  FOB 

INCBEASED  PBOTECTIOST  FOB  TANNINS. 

Tellico  Plains,  Tenn.,  December  18^  1908, 

Hon.  Sereno  E.  Payne,  M.  C. 

Chairman  Ways  and  Means  Committee^ 

Washington^  D.  G. 
Sik:  I  have  been  requested  by  the  Tellico  Extract  Company,  of  this 
place,  who  manufacture  tannic  acid  from  native  chestnut,  to  address 
a  letter  to  you  as  to  the  question  of  what  influence  the  industry  has 
had  on  this  particular  section,  etc.  It  may  be  proper  to  state  that  I 
am  peculiarlv  conversant  with  the  proposition,  as  my  company  has 
sold  to  this  local  factory  some  20,000  acres  of  such  stumpage  as  is 
used  by  them,  and  I  personally  was  instrumental  in  their  introduction 
to  this  section.  Having  already  sold  them  the  stumpage,  we  are  per 
sonally  not  as  much  interested,  from  a  pecuniary  point  of  view,  as 
if  We  were  still  trying  to  sell  to  them,  but  until  the  advent  of  this 
concern  (with  a  very  large  investment)  the  situation  as  regards  labor 
and  use  for  this  wood  was  that  any  kind  of  rough  labor  could  be 
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hired  for  from  75  cents  to  $1.25  per  day^  and  to-day  the  same  labor 
is  in  full  demand  at  $1.50  minimum.  The  chief  use  for  a  great  many 
old  tracts  of  mountain  lands,  which  have  been  cut  over  for  saw 
stumpa^,  has  been  and  is  for  chestnut  by  the  cord  for  extract,  and 
this  is  the  same  all  over  the  mountains  of  eastern  Tennessee.  Nearly 
every  small  farmer  and  landowner  has  some  small  or  scrub  chestnut, 
which  to-day  has  a  market  in  addition  to  the  uncut  chestnut  tracts, 
and  while  we  are  in  favor  of  conservation  of  timber  resources,  yet  to  a 
practical  owner  the  position  of  the  extract  business  using  chestnut  is 
oy  no  means  the  same  as  that  of  the  owner  of  saw  stumpage  or  large 
timber. 

The  chestnut  grows  up  and  reproduces  itself  once  in  every  few 
years  for  extract  purposes,  and  to-day  the  extract  company  are 
recutting  on  lands  which  they  cut  over  five  years  ago,  with  about  the 
same  result. 

We  regard  it  as  venr  important  that  sufficient  protection  should  be 
afforded  the  users  or  this  wood,  particularlv  m  competition  with 
foreign  producers,  and  the  fact  that  most  or  these  mountains  have 
their  value  as  producers  mainly  from  chestnut  and  other  timbers, 
and  that  most  of  the  rough  population  here  are  to-day  employed  in 
various  capacities  in  cutting,  hauling,  and  getting  out  the  wood,  is 
a  very  practical  question  to  our  section. 

Again,  the  same  point  of  view  is  applicable  to  all  other  immediate 
sections  where  timber  grows  under  the  same  conditions,  and  it  must 
be  remembered  that  the  chestnut  used  and  paid  for  is  cut  down  to  a 
very  small  size,  as  low  as  4  inches.  This  of  itself  will  explain  why 
BO  many  farmers  are  dependent  to  a  large  extent  on  this  industry  who 
are  not  owners  of  large  timber. 

As  regards  the  hemlock-bark  part  of  the  extract  business,  the 
argument  is  still  stronger,  as  this  bark  would,  when  the  trees  are  cut 
down  for  saw.  timber,  go  to  waste  unless  peeled  and  used  as  a 
by-product  for  extract,  and  in  this  way  is  a  direct  saving  of  resources. 

uhen  the  Tellico  Extract  Company  first  proposed  coming  in  this 
section,  the  only  employment  was  from  sawmills  and  small  mountain 
farms. 

These  mills  cut  only  the  large  timber  and  very  little  chestnut.  It 
was  therefore  apparent  that  a  small  owner  could  not  look  for  more 
value  from  his  mountain  lands  when  the  cream  of  his  large  saw  tim- 
ber was  cut. 

The  completion  of  this  plant  and  other  kindred  extract  plants 
changed  his  situation  by  taking  the  small  chestnut  down  to  4  inches, 
and  giving  employment  in  its  delivery  to  the  manufacturing  point  to 
numbers  of  hands. 

This  situation  is  apparently  one  that  recurs  once  every  five  years,  as 
it  seems  the  average  growth  of  small  chestnut  attains  its  size  for  this 
purpose  every  five  years,  and  to  anyone  conversant  with  the  mountain 
situation  it  is  apparent  that  there  are  many  lands  that  are  either  too 
steep  or  too  poor  to  grow  anything  except  such  growths. 

It  is  not  necessary  to  multiply  instances  of  these  facts,  but  it  is 
insisted  that  destructive  competition  in  this  industry  would  auto- 
matically shut  off  the  means  of  employment  and  living,  to  say  nothing 
of  improved  conditions,  from  thousands  of  poor  people  living  in  these 
hills,  and  with  this  statement  of  fact  the  foregoing  is  respectfully 
submitted. 

Yours,  truly,  Ctkil  F.  Herford. 


FEBFUMES  AND  TOILET  PBEPABATIONS.  8S 

PEEFUMEBIES  AND  TOILET  PBEPAEATIONS. 

[Paragraphs  2  and  70.] 

STATEMENT  OF  THEODOBE  KICESECKEB,  NEW  TOBS  CITT,  BEP- 
RESENTING  THE  MANTTFACTXTBINO  PEBFUHEBS'  ASSOCIATION 
OF  THE  ITNITED  STATES. 

Wednesday,  November  i,  1908. 

Mr.  EiCKSECKER.  I  desire  to  be  heard  on  paragraphs  3  and  70.  I 
represent  the  Manufacturing  Perfumers'  Association  of  the  United 
States,  embracing  the  trade  generally  of  the  country.  I  happen  to 
be  at  present  the  president  On  Monday  last  a  meeting  of  the  execu- 
tive board  was  held,  and  it  was  ordered  that  a  committee  of  two  be 
formed,  consisting  of  Mr.  James  E.  Davis,  of  Detroit,  and  myself, 
to  prepare  a  brief  for  your  consideration,  expressing  the  attitude  oi 
our  association,  as  voiced  by  the  executive  board  meeting.  This  asso- 
ciation embraces  generally  the  trade  of  the  United  States,  from  the 
Atlantic  to  the  Pacific. 

(Mr.  Ricksecker  here  read  the  brief  referred  to,  which  will  be 
printed  later.) 

The  CiiAiRiiAN.  What  is  the  consumption  of  perfumery  in  the 
United  States,  foreign  and  domestic  products? 
•  Mr.  SicKSECKEB.  That  is  a  very  difficult  question  to  answer. 

Tlie  Chairman.  Can  you  give  us  some  idea  what  percentage  is  im- 
ported, of  the  amount  consumed  t 

Mr.  Ricksecker.  Probably  25  per  cent — in  the  market  value.  I 
may  say  in  parenthesis  that  I  asked  the  United  States  Govern- 
ment to  give  me  these  figures.  I  asked  both  the  Department  of 
Commerce  and  Labor  and  the  Census  Office.  I  got  the  figures  to- 
gether; but  the  difficulty,  as  they  explained  it,  in  analyzing  the 
relative  proportion  of  what  might  be  termed  strictly  perfumery  and 
toilet  goods,  and  necessities  such  as  toilet  soaps,  and  kindred  lines 
such  as  perfumed  ammonia  and  goods  used  for  toilet  purposes,  was 
so  great  that  they  could  not  well  get  at  the  real  truth. 

The  Chairman.  According  to  the  figures  I  have  here  there  were 
350.000  pounds  imported  in  the  year  ending  July  31, 1907.  Will  that 
enable  you  to  give  any  estimate? 

Mr.  KicKSECKER.  The  Government  statistics  of  manufactures  for 
1905,  the  last  available  figures  received,  showed  a  total  output  of 
$11,133,000,  which  embrace  all  the  articles  classified  as  toilet  goods 
broadly,  including  perfumery. 

The  actual  figures  that  come  more  directly  within  our  special  classi- 
fication would,  I  think,  be  about  one-half  this  sum,  ranging  between 
five  and  seven  millions  of  dollars,  wholesale  value. 

The  importations  of  foreign  j)erfumery  and  toilet  goods  were  about 
two  millions  of  dollars  in  1907,  including  duties,  wholesale  value. 

The  Chairman.  That  is  your  best  estimate  after  informing  your- 
self as  far  as  you  could? 

Mr.  KicKSECKER.  Yes,  sir.  I  also  got  information  of  imports  of 
crude  materials  for  perfumery  and  toilet  articles,  to  reach  a  lair  con- 
clusion.   Above  is  my  .personal  judgment. 

The  Chairman.  Are  these  importations  largely  from  France? 
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Mr.  RicKSECKER.  Tes,  sir,  though  we  get  some  crude  materials 
from  China,  Africa,  India,  and  one  from  the  Philippines,  which  is 
dutiable  at  25  per  cent.  Attar  of  roses  comes  from  Bulgaria.  Some 
other  materials  used  are  of  American  origin. 

The  Chairman.  I  see  there  is  quite  a  little  increase  in  the  last  ten 
or  twelve  years  in  the  importations  of  perfumery.  I  suppose  that  is 
accounted  for  by  the  fact  that  the  people  have  become  more  prosper- 
ous and  likely  to  indulge  in  luxuries  of  this  kind. 

Mr.  BicKSECKER.  Yes,  sir.  I  may  add  that  this  increase  is  also 
largely  due  to  a  misapprehension  on  the  part  of  those  who  go  abroad 
and  buy  French  goods  and  promote  their  sale  here. 

The  Chairman.  How  large  a^duty  ought  we  to  have!  If  we  take 
off  the  specific  duty,  how  large  an  equivalent  ad  valorem  duty  do  you 
think  there  ought  to  be? 

•  Mr.  Ricksecker.  We  ought  to  have  the  equivalent  of  about  75  per 
cent  ad  valorem  duty  on  alcoholic  perfumery. 

The  Chairman,  i  see  you  got  along  on  66  per  cent  up  to  the  end 
of  1906.    Business  was  highly  prosperous,  was  it  not? 

Mr.  Ricksecker.  Yes.  The  rate  varies  a  little  in  different  years. 
Certain  foreign  firms  have  established  branch  houses  here,  importing 
some  of  their  goods  partly  compounded,  which  may  have  a  bearing 
on  the  varying  percentage. 

The  Chairman.  The  year  ending  June  30,  1907,  the  price  dropped 
from  $2.81  down  to  $1.82. 

Mr.  Ricksecker.  I  do  not  understand  you,  sir.  The  records,  which 
are  in  print,  show  that  in  1906  the  importations  of  alcoholic  per- 
fumery were  $585,960,  and  in  1907  they  were  $655,754.  In  toilet 
goods  a  similar  increase. 

Mr.  Gaines.  If  that  is  correct,  dividing  the  amount  into  the  price, 
it  leaves  the  unit  of  value  $2.81,  as  the  chairman  stated,  in  1906, 
against  $1.82  in  1907. 

The  Chairman.  Are  you  able  to  tell  me  whether  there  was  a  cor- 
responding drop  in  domestic  goods  between  the  years  1906  and  1907 — 
the  year  ending  June  30  of  each  year? 

Mr.  Ricksecker.  Why,  no,  sir.  Our  figures  from  the  Government 
are  to  the  effect  that  there  was  an  increase  of  importations. 

Mr.  Gaines.  An  increase  in  the  amount,  but  not  in  the  unit 

(The  figures  referred  to  were  here  examined  by  Mr.  Ricksecker.) 

The  Chairman.  Your  figures  correspond,  only  you  do  not  figure 
out  the  unit  of  value.  I  am  talking  about  the  decrease  in  the  price 
per  pound. 

Mr.  Ricksecker.  Frankly,  we  have  not  considered  the  unit  of 
value.  Perfumery  is  not  sold  by  the  pound,  you  know,  and  its  value 
could  not  be  measured  in  that  way. 

The  Chairman.  No;  but  the  unit  of  value  is  the  pound  in  these 
government  statistics.  You  see  this  is  a  compound  duty.  It  is  so 
much  a  pound  and  also  an  ad  valorem  duty  in  addition ;  so  that  they 
have  to  get  the  appraised  value  of  the  unit  I  suppose  the  unit  is  a 
pound.  On  the  unit  of  value  the  importing  price  was  reduced  from 
$2.81  to  $1.82,  whether  it  is  pounds  or  gi  lions.  It  must  be  pounds^ 
of  course. 
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Mr.  RiCKSECKER.  What  concerned  us  was  the  increase  in  dollars  of 
the  total  imports  for  each  year,  and  they  show  that  for  the  past  ten 
years  they  have  actually  increased  every  year. 

The  Chaibman.  Was  there  any  violent  reduction  in  the  price  of 
goods  here  between  1906  and  1907  f 

Mr.  RiCKSECKEB.   No. 

The  Chaibman.  Was  there  any  great  change  in  the  value? 

Mr.  RiCKSECKEB.  No,  sir;  no  reduction. 

The  Chaibman.  None  that  you  can  speak  of  now,  practically  ? 

Mr.  RiCKSECKEB.  No.  There  is  this  factor  in  connection  with  the 
unit  value  by  weight.  The  tendency  of  late  years  has  been  increas- 
inglv  in  favor  of  more  expensive  imported  goods. 

The  Chaibman.  You  mean  the  undervaluation  has  been  greater 
as  the  years  go  by  t 

Mr.  "RiCKSECKEB.  We  know  nothing  of  that.  The  class  of  goods 
that  has  been  imported  has  been  of  a  more  costly  character  per  pound. 

Tlie  Chaibman.  They  have  been  dearer  goods? 

Mr.  RiCKSECKEB.  Yes. 

The  Chaibman.  That  makes  it  all  the  worse. 

Mr.  RiCKSECKEB.  There  has  been  a  tendency  in  that  direction ;  but, 
as  I  said,  another  factor  enters  in  that  is  disturbing.  Certain  French 
houses  have  established  branch  factories  here  and  are  making  goods 
which  formerly  they  imported,  importing  only  parts  of  them  now, 
or  some  of  the  ingredients. 

Mr.  Undebwood.  That  is  developing  the  American  manufacture,  is 
it  not! 

Mr,  RiCKSECKEB.  In  a  sense,  only.  The  goods  bear  foreign  labels. 
It  is  not  as  serious  a  matter  as  it  might  be,  but  it  is  a  factor  in  the 
receipt  of  customs. 

Mr.  BouTELL.  Referring  to  paragraph  70,  preparations  used  as 
applications  to  the  hair,  I  would  like  to  aslt  whether  there  has  been  or 
is  any  trust  or  combination  tending  to  create  a  monopoly  and  increase 
the  price  of  these  articles  to  Uie  consumer? 

Mr.  RiCKSECKEB.  I  may  say  that  to  my  certain  knowledge,  as 
president  of  our  association,  and  as  being  sure  to  be  intimately  aware 
of  any  such  movement,  there  has  been  no  trust,  or  no  combination. 

Mr.  BouTELL.  There  is  no  effort  or  attempt  to  regulate  the  price  to 
die  jobbers,  among  the  different  manufacturers  of  perfumery? 

Mr.  RiCKSECKEB.  No;  no  concerted  effort;  no  schedule. 

The* Chaibman.  Are  there  any  further  questions? 

Mr.  RiCKSECKEB.  I  may  say,  gentlemen,  that  in  order  to  gain  what- 
ever light  is  possible,  for  your  consideration  in  connection  with  the 
schedule  of  the  essential  oils^  at  our  last  meeting  I  asked  the  Agri- 
cultural Department  to  permit  the  head  of  their  Bureau  of  Plant  In- 
dustry to  come  to  New  York  and  address  us  and  tell  us  what  dis- 
tillations they  had  accomplished  in  their  experimental  stations  in 
various  parts  of  the  South  and  West,  and  he  did  so;  and  the  gist  of 
his  address  to  us  was  to  the  effect  that  while  these  experiments  are 
very  interesting  and  apparently  give  some  little  promise,  there  is  no 
definite  reason  for  believing  that  the  American  industry  in  such  oils 
can  be  prosperous  in  the  immediate  future.  In  order  furtlier  to  get 
whatever  light  1  might  from  the  customs  department  as  to  matters 


86  SCHEDULE  A— €HEMICAL8y   OIUB,  AND  PAINTS. 

bearing  on  our  industry,  I  asked  the  chief  appraiser  of  the  depart- 
ment in  New  York  to  address  us  and  tell  the  shortcomings  of  the  tariff 
in  its  classification,  and  he  appointed  one  of  his  officers  to  do  so. 
Those  addresses  are  in  print  and  are  available  to  any  of  you  gentle- 
men who  wish  to  see  them  for  further  enlightenment. 

Mr.  Underwood.  If  we  adopted  your  suggestion  of  an  increased 
duty,  would  there  be  a  corresponding  increase  of  revenue,  or  would 
it  decrease  the  revenue? 

Mr.  KicKSECKER.  We  are  not  asking  for  a  decrease  or  an  increase. 
We  want  to  be  let  alone. 

Mr.  Underwood.  I  thought  you  were. 

Mr.  RiCKSECKER.  No;  we  are  asking  for  a  continuance  of  the  pres- 
ent schedule,  as  being  freest  from  possibilities  of  disaster  and  dnns^i 
to  our  industry,  which  is  a  struggling  one.  Nobody  has  made  a  for- 
tune. We  are  all  struggling  for  an  existence,  or  a  reasonable  living, 
and  I  have  such  evidence  that  I  can  not  reveal  from  various  manufac' 
turcrs  that  is  positive  on  that  score. 

The  Chairman.  Are  there  any  further  questions?  Have  you  any* 
thing  further  to  offer? 

Mr.  EiciLSECKEB.  I  can  think  of  nothing,  sir. 


JAHES  E.  DAVIS,  DETBOIT,  MICH.,  ASKS  THAT  THE  PBESENT  BUTY 

ON  PEBFXTHES  BE  TTNBISTUBBEB. 

Wednesday,  November  11  j  1908. 

Mr.  Davis.  There  is  nothing,  Mr.  Chairman,  that  I  have  to  say 
except  to  confirm  what  Mr.  Ricksecker  stated.  We  come  before  you 
to  say  simply,  "  Leave  us  alone."  We  are  satisfied.  We  have  no 
grievance,  no  complaint;  and  although  there  are  some  inconsistencies 
m  the  present  law,  we  are  perfectly  willing  to  have  matters  stand  as 
they  are. 

Tlie  CiiAiRBiAN.  Could  you  stand  any  reduction? 

Mr.  Davis.  None  whatever. 

The  Chairman.  Would  it  ruin  the  industry?  Seriously,  have  you 
been  over  this  schedule  to  see  whether  it  would  not  stand  a  cut? 

Mr.  Davis.  None  whatever.  In  the  matter  of  essential  oils  there 
is  a  number  of  inconsistencies.     For  instance,  oil  of  rose  geranium 

I)ays  25  per  cent  duty,  but  oil  of  lavender  is  free.  Both  are  very 
argely  used  in  the  manufacture  of  perfumes,  and  by  soap  manufac- 
turers in  perfuming  soap.  Attar  of  roses,  very  largely  used  by  per- 
fumers, is  free,  whUe  oil  bois  de  rose  pays  a  duty  of  25  per  cent.  Oil 
of  patchouly,  oil  of  cloves,  bourbon,  oil  ylang  ylang  (the  latter  from 
Manila),  pay  25  per  cent,  while  oil  of  anise,  bergamot,  and  lemon  are 
free.  And  so  I  might  go  on,  as  there  are  about  80  essential  oils  which 
pay  a  duty  of  25  per  cent,  while  only  30  come  in  free,  all  used  in  the 
perfume  industry.  However,  under  the  existing  conditions  of  the 
present  law,  we  ao  not  care  about  these  inconsistencies. 
The  Chairman.  I  was  talking  more  particularly  about  perfumes. 
Mr.  Davis.  Above  articles  are  largely  used  in  the* manufacture  of 
perfume,  being  practically  the  basis  in  many  cases.    The  importation 
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of  foreign  perfumes  is  peculiar  in  this  way,  that  it  varies  in  the  items 
imported.  To  explain,  many  perfumes  are  imported  into  this  coun- 
try very  slightly,  by  the  pint  or  pound  in  bulk.  Nearly  all  the  im- 
ported articles  are  shipped  here  m  small  fancy  packages,  put  up  in 
various  styles  of  fancy  bottles  and  boxes,  and  are  sold  in  that  way  to 
the  retail  trade.  It  goes  without  saying  that  these  items  are  a  luxury, 
and  everyone  knows  it  Wealthy  people  go  abroad  and  buy  thcvse 
goods  in  fancy  packages,  bring  them  over  to  America,  and  in  that 
way  they  are  introduced  into  this  country.  The  masses  do  not,  as  a 
rule,  buy  imported  perfumery. 

All  we  ask  is  that  you  leave  us  alone.  We  have  no  grievance  and 
no  complaint,  and  kindly  ask  you  not  to  do  anything  that  will  break 
down  the  American  industry,  as  the  perfume  manuiacturer  is  handi- 
capped sufficiently  under  the  old  law. 

The  Chatrman.  I  understand  your  position.  If  no  member  of  the 
conunittee  has  any  questions,  that  is  all. 


SUFPLEMEKTAX  BRIEF  SVBHITTED  BT  THE  UANUFACTTTRIKO 
PEBFUHEBS'  ASSOCIATIOST  IH  ADVOCACT  OF  REIENIION  OF 
PBESEHT  BATES  OF  DTTTT. 

New  York,  November  10^  lOOS. 
Hon.  Sereno  E.  Payne, 

Chairman  Committee  Ways  and  Means,  Washington,  D,  C. 

Dear  Sir:  The  attitude  of  the  manufacturing  perfumers  of  the 
United  States,  as  voiced  by  the  executive  board  oi  the  Manufacturing 
Perfumers'  Association  held  in  New  York  City  Nov.  9,  is  as  follows: 

Tariff  on  importations  of  manufactured  perfumery.  Paragraph  3, 
alcoholic  perfumery ;  present  duty,  GO  cents  per  pound  and  45  per 
cent  ad  valorum.  Paragraph  70,  preparations  for  hair,  mouth,  skin, 
and  teeth ;  present  duty  60  per  cent. 

The  workings  of  these  schedules  the  past  ten  years  have  proven  in 
general  so  wise,  just,  and  near  to  perfection  that  we  earnestly  urge 
their  continuance. 

Any  reduction  of  these  rates  must  result  in  greater  or  less  disaster 
not  only  to  our  own  industry,  but  others  intimately  dependent  thereon, 
such  as  the  manufacturers  of  bottles,  boxes,  lithographing,  ribbons, 
embossing,  alcohol,  etc. 

The  proof  of  increased  importations  is  shown  in  the  accompanying 
printed  official  table  of  imports  showing  a  steady  annual  increase  in 
volume,  the  increase  for  1907  being  16.3  per  cent  over  190G. 

The  imports  in  1898,  when  present  law  came  in  force,  were  $413,219, 
as  compared  with  $1,231,823  in  1907,  an  increase  of  $818,604,  approxi- 
mately 200  per  cent. 

As  may  be  seen  by  the  following  table,  the  importation  of  foreign 
perfumery  continues  to  grow,  notwithstanding  a  duty  which  at  first 
glance  it  wotild  seem  should  act  as  a  deterring  factor.  It  will  be  seen 
by  this  table  that  the  importations  have  amounted  to  $172,627  more 
in  1907  than  in  1906,  or  16.8  per  cent 
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Imports  of  perfumery  and  toQei  preparaHon$  for  1884  and  from  1890  to  1907, 

icith  percentage  of  duty  on  same* 
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$437,920 
875.608 
417.056 
443.666 
600.482 
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001,507 


413.210 

400.720 

615.  "JTJ 
500,564 
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The  imports  for  the  fiscal  year  ending  June  80,  1907,  equal 
$1,231,823;  the  imports  for  the  fiscal  year  ending  June  80, 1906,  equal 
$1,059,196,  showing  an  increase  for  1907  of  $172,627,  or  16.3  per  cent 

Essential  oils. — Analysis  of  existing  rates  of  duties  on  imported 
oils  and  materials  used  in  our  industry  reveal  certain  inconsistencies, 
but  in  the  main  are  free  of  duty,  and  we  prefer  the  maintenance  oi 
existing  rates  rather  than  face  uncertainties  of  values,  the  demor- 
alization of  trade,  and  a  long  period  of  readjustment;  or,  in  other 
words,  leave  well  enough  alone. 

Phraseology  of  p7'esent  tariff, — New  scientific  discoveries  in  the 

East  ten  years  in  odoriferous  products  demand. more  explicit  classi- 
cation. 
Respectfully  submitted. 

[seal.]  Thbo.  Ricksecker,  New  York  City, 

President. 
James  E.  Davis,  Detroit,  Mich., 

Legislation  Committee, 


PAEK  A  TIIPORD,  ITEW  YORK  CITY.  WISH  EEDXJCTIOH  OP 
DUTIES  ON  ARTICLES  OF  PEEFTTMEEY  AND  TOILET  PBEPABA- 
TIONS  IMPORTED  BY  THEM. 

New  York,  December  SS,  1908. 
CoMHrrTEE  ON  Wats  and  Means, 

Vfa^hington,  D.  C, 

Gentlemen  :  We  are  large  importers  of  perfumery,  eau  de  cologne, 
and  similar  toilet  preparations  containing  alcohol,  which  are  now 
assessed  for  duty  at  60  cents  per  pound  and  45  per  cent  ad  valorem 
under  paragraph  2  of  the  present  tariff  act.     We  also  import  prepara* 
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tions  such  as  hair  lotions^  dentifriceSi  toilet  powders,  etc.,  in  which 
alcohol  is  not  used,  which  are  now  assessed  at  50  per  cent  ad  valorem 
under  paragraph  70  of  said  act.  We  respectfully  ask  that  the  duty 
on  these  articles  he  reduced  for  the  following  reasons: 

(1)  Because  the  present  duty  of  60  cents  per  pound  in  addition 
to  the  45  per  cent  ad  valorem  on  alcoholic  perfumery  is  so  excessive 
that  it  prohibits  the  importation  of  any  but  hijgh-i)riced  articles,  thus 
not  only  precluding  the  poorer  classes  from  using  imported  perfumes 
but  also  depriving  the  Grovemment  of  much  revenue  that  would 
onquestionaoly  be  collected  from  the  lower-grade  article  if  imported, 
more  than  offsetting  any  possible  loss  of  duty  on  the  higher-grade 
articles.  Indeed,  it  is  more  than  Ukely  that  the  increased  importa- 
tions of  the  higher-priced  goods  themselves  would  more  than  coun- 
terbalance the  oifference  in  the  rate. 

In  support  of  this  proposition  we  beg  to  submit  the  following  table, 
dealing  with  seven  classes  of  articles  imported  by  us,  now  dutiable  at 
the  rate  of  60  cents  per  pound  and  45  per  cent  ad  valorem,  in  which 
we  show — 

(1)  The  ad  valorem  equivalent  of  the  duty  on  the  highest-priced 
article  of  each  class  ; 

(2)  The  ad  valorem  equivalent  of  the  duty  on  the  lowest-priced 
article  of  each  class;  and 

(3)  The  ad  valorem  equivalent  of  the  duty  on  the  best  selling 
article  of  each  class,  the  figures  being  based  on  our  present  cost  price. 
The  table  is  as  follows: 
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Under  the  law  the  ad  valorem  duty  of  45  per  cent  is  figured,  not 
on  our  purchase  price,  but  on  the  home  price,  which  includes  the 
French  alcohol  tax  remitted  on  exportation.  We  deem  it  proper  to 
state  that  we  have  figured  the  percentage  of  duty  on  the  export 
price,  which  seems  to  us  the  proper  method,  inasmuch  as  this  is  all 
we  pay  the  seller.  In  order  not  to  mislead  the  committee,  however. 
we  append  a  second  table  showing  the  ad  valorem  equivalents  based 
on  the  "market  value,"  that  is  to  say,  our  cost  price,  including  the 
French  tax  on  alcohol. 
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These  tables  indicate  clearly  the  excessive  duty  on  the  articles  as 
well  as  the  inequity  of  anjr  specific  rate  even  when  coupled  with  an 
ad  valorem  rate.  As  the  first  table  shows,  the  rates  range  all  the  way 
from  47  per  cent  to  272  per  cent,  and  it  is  obvious  that  on  cheaper 
goods  which  we  can  not  import  it  would  run  higher. 

In  a  brief  submitted  by  the  Manufacturing  Perfumers'  Association, 
dated  November  10,  of  the  tariff  hearings  before  your  committee,  a 
table  is  ffivon  showing  the  imports  of  perfumery  and  toilet  prep- 
arations for  1884  and  from  1890  to  1907  with  the  percentage  of  duty 
on  the  same.     In  this  table  the  ad  valorem  equivalents  or  the  com- 

?ound  duty  on  perfumery,  etc.,  run  from  61.32  per  cent  in  1884  to 
7.88  per  cent  in  1907.  These  of  course  are  average  ad  valorem  rates 
based  on  the  total  importations  for  the  respective  years  and  do  not 
take  into  account  the  fact  that  the  great  bulk  of  the  importations  are 
high-priced  goods.  We  point  to  the  statements  of  the  president  of 
the  association,  Mr.  Ricksecker,  that:  "  The  tendency  of  late  years  has 
been  increasingly  in  favor  of  more  expensive  imported  goods"  and 
that  "  the  class  of  goods  that  has  been  imported  has  been  of  a  more 
costly  character  per  pound;"  further,  that  "certain  French  houses 
have  established  factories  here  and  are  making  goods  which  formerly 
they  imported,  importing  only  parts  of  them  now,  or  some  of  the 
ingredients."  These  statements,  which  we  beg  to  corroborate,  sup- 
port our  contention  that  the  Government  is  losing  large  revenues 
owing  to  the  liigh  rate  of  duty.  As  Mr.  Ricksecker  intimates,  many 
of  the  preparations  wliich  the  public  assume  to  be  imported  are 
actually  made  here,  their  importation  being  impossible  under  the 
present  rate  of  duty.  Mr.  Ricksecker's  statement  that  the  higher 
priced  goods  are  now  being  imported  in  preference  to  the  lower  class 
indicate  that  the  ad  valorem  equivalent  given  by  him  is  no  guide  to 
the  actual  ad  valorem  equivalent  on  the  medium  priced  goods. 
Undoubtedly,  also,  the  figures  given  by  Mr.  Ricksecker  are  oased 
upon  the  dutiable  value,  which  includes  the  French  alcohol  tax,  and 
are  not  based  on  the  selling  price,  which  does  not  include  that  tax. 

The  table  is  also  misleadinor  as  to  any  indication  of  the  increase  in 
importations  under  the  high  duty.  It  does  not  separate  the  different 
items,  and  while  on  the  higher  priced  articles  the  specific  duty  of  60 
cents  per  pound  is  not  such  an  important  factor,  it  becomes  highly 
important  on  the  low-priced  articles.  This  is  illustrated  in  the  table 
we  have  given  showing  that  on  one  article  the  equivalent  rate 
of  45  per  cent  ad  valorem  and  CO  cents  per  pound  is  only  47  per 
cent.  In  other  words,  the  60  cents  per  pound  is  equivalent  to  only  2 
)er  cent  of  the  value  of  the  article.  This  is  a  perfume  which  retails 
or  $3.75  per  2-ounce  bottle.  Naturally  on  an  article  like  this  the 
importations  can  increase,  swelling  the  total  importations  and  reduc- 
ing the  ad  valorem  equivalent.  On  the  other  side  of  the  questioji, 
however,  is  the  lotion  on  which  the  ad  valorem  equivalent  is  272  per 
cent,  where  the  60  cents  per  pound  amounts  to  227  per  cent  of  the 
cost  price.     On  this  class  of  articles  there  has  been  no  increase  in  im- 

Eortations;  on  tile  contrary,  the  importations  of  them  are  few  and  far 
etween — in  fact,  the  revenue  collected  from  them  might  be  con- 
sidered as  nothing. 

Furthermore,  it  will  be  noticed  that  while  the  value  of  the  importa- 
tions of  nonalcoholic  preparations  in  1893  under  the  50  per  cent  rate 
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was  $209,777,  the  value  in  1896  under  the  40  per  cent  rate  amounted 
to  $263,881,  while  in  the  first  part  of  1897  under  the  40  per  cent  rate 
they  amounted  to  $330,473,  as  against  $124,010  in  1898,  when  the  rate 
of  50  per  cent  went  into  eilect.  It  was  not  until  1 904  that  the  imports 
of  these  articles  equaled  the  imports  of  1897,  and  it  is  respectfully 
submitted  that  the  gradual  increase  since  1897  in  spite  of  the  high  rate 
was  due  to  the  natural  increase  and  growth  of  business.  It  should 
be  observed  that  while  the  duties  from  1895  to  1897  under  the  40  per 
cent  rate  amounted  to  $340,356,  the  duties  at  the  50  per  cent  rate  for 
the  same  length  of  time — from  1898  to  1900 — ^amounted  to  only 
$233,358,  although  the  rate  was  10  per  cent  higher. 

It  is  true  that  perfumery  in  a  sense  is  a  luxury,  but  it  is  luxury  of 
8  cliaracter  that  is  indulged  in  by  all  classes  from  the  highest  society 
woman  to  the  lowliest  servant  girl.  It  is  obvious  that  under  the 
present  compound  rate  only  the  hiffher-grade  perfumes  can  be  im- 
ported, and  the  consumer  of  limited  means  is  compelled  to  use  the 
domestic  article  at  a  price  affected  only  by  domestic  competition. 

(2)  Because  the  American  perfumery  interests  do  not  need  the 
high  protection  now  granted  to  them. 

This  proposition  needs  no  elaboration.  The  enormous  business 
done  by  the  domestic  perfumers  is  apparent  to  every  eye.  They  have 
the  monopoly  of  the  low-priced  perfumes,  and  have  absolutely  no 
competition  except  amongst  themselves. 

Another  factor  which  operates  to  make  the  duty  excessive  on  per- 
fume is  the  fact  that  the  bottles  containing  them  are  taxed  s(*parnt(»ly, 
and  that  the  slightest  cutting  on  the  stopper  will  compel  the  entire 
bottle  to  pay  a  duty  of  60  per  cent  ad  valorem.  This  follows  from 
the  language  of  paragraph  100  of  the  present  act,  which  provides  that 
all  bottles  when  cut  shall  pay  60  per  cent  ad  valorem.  The  United 
States  court  of  appeals  has  held  that  the  slightest  cutting  or  grinding 
on  the  stopper,  except  such  as  is  necessary  to  fit  them  into  the  neck 
of  the  bottle,  operates  to  put  the  entire  bottle  into  this  class  and  make 
it  subject  to  a  duty  of  60  per  cent  of  its  total  value. 

Under  separate  cover  we  beg  to  submit  samples  showing  how  the 
cutting  on  these  stoppers  entails  the  high  duty  of  GO  per  cent  on  the 
bottles.  Both  the  bottles  are  molded.  One  of  them  has  a  molded 
stopper,  and  the  entire  bottle  pays  45  per  cent  ad  valorem.  On  the 
other  bottle  the  stopper  has  been  cut,  with  the  result  thiit  it  is  charged 
with  a  duty  of  60  per  cent  ad  valorem  on  the  value  of  the  entire  bottle. 
We  ask  that  the  duty  on  these  bottles  also  be  reduced  by  the  insertion 
of  a  provision  that  molded  or  pressed  bottles  be  taxed  at  the  same 
rate  whether  the  stopper  be  cut  or  not. 

In  closing  we  desire  to  impress  upon  the  committee  the  fact  that 
upon  articles  of  perfumery,  where  there  is  such  a  great  divern^ence  in 
price,  an  equitable  duty  can  not  be  fixed  on  a  specific  basis,  even 
though  the  rate  be  made  part  ad  valorem.  Any  specific  duty  what- 
ever is  bound  to  operate  unfairly  where,  as  in  these  goods,  it  will  rep- 
resent only  a  negligible  percentage  of  the  value  on  one  article  and 
perhaps  200  or  300  per  cent  of  the  value  on  another  article. 

We  also  urge  that  a  reduction  of  the  duty  will  permit  the  importa- 
tion of  goods  now  prohibited  and  will  operate  to  greatly  increase  the 
revenue. 
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We  therefore  ask  that  the  duty  be  made  40  per  cent  ad  valorem  on 
alcoholic  perfumery,  etc.,  and  35  per  cent  ad  valorem  on  nonalcoholic 
preparations,  and  that  in  any  case,  whatever  dutv  may  seem  meet  to 
the  committee,  that  that  duty  be  made  entirely  ad  valorem. 
Bespectf  ully  submitted. 

Park  &  Tilford, 

Irnpartera  of  Perfumery. 
B.   A.  LsvETT,  Attorney, 


HEW  TOBE  IMPOBTEBS  HAKE  SUOOESTIOirS  BELATIVE  TO  NEW 
CLASSmCATIOir  AND  ITNDEBVALirATIONS  OF  PEBFUKEBIES 
ANB  TOILET  PBEPABATIONS. 

New  York,  January  7, 1909. 

COHUnTEB  ON  WaTB  AND  MeAKB, 

Waihington^  D.  C. 

Gentlemen:  As  importers  of  perfumery  and  toilet  preparations, 
which  are  now  assessed  under  paragraph  2  of  the  present  tariff  act 
at  00  cents  per  pound  and  45  per  cent  ad  valorem,  or  under  para- 
graph 70  at  60  per  cent  ad  valorem,  we  beg  to  submit  the  following: 

Under  paragraph  2  are  assessed,  all  alcoholic  perfumes,  cologne 
waters,  toilet  waters,  lotions,  lavenders,  eau  de  quinme,  etc. 

We  desire  to  indorse  the  statement  of  Messrs.  Park  &  Tilford,  con- 
tained in  a  memorandum  filed  by  them  with  your  committee  on  De- 
cember 23,  that  a  specific  duty  based  on  the  weight  of  these  articles 
results  in  two  very  grave  evils: 

(1)  It  represents  only  a  very  small  duty  on  the  high-priced  arti- 
cles, while  on  the  lower-priced  articles  it  represents  a  duty  which  is 
extremelv  high,  and  in  many  cases  prohibitory.  In  their  statement 
Park  &  Tilford  gave  fimires,  which  we  beg  to  corroborate,  showing 
that  the  specific  rate  of  60  cents  per  pound  on  some  articles  equals 
only  2  per  cent  of  the  cost  price,  while  on  others  it  equals  227  per 
cent. 

{i\  It  absolutely  prohibits  the  importation  of  many  low-priced 
articles,  thereby  depriving  the  Government  of  a  large  amount  of 
revenue. 

The  specific  duty  of  60  cents  per  pound  which  is  added  to  the  ad 
valorem  duty  of  45  per  cent  was  probably  intended  by  the  makers 
of  the  last  tariff  act  to  counterbalance  the  American  internal-revenue 
tax  on  alcohol  which  the  American  producers  of  perfumery  must 
pay.  It  is  obvious,  however,  that  any  specific  duty  based  on  the 
total  weight  of  the  imported  article  as  an  offset  to  the  American 
internal-revenue  tax  on  alcohol  is  wholly  inequitable  and  fails  in  its 
effect.  For  example,  a  toilet  preparation  worth  perhaps  10  cents 
per  pound,  which  might  contain  about  15  per  cent  alcohol,  is  taxed 
60  cents  per  pound  for  that  15  per  cent,  while  a  perfume  or  another 
preparation  which  might  contain  90  per  cent  alcohol  and  be  worth 
pernaps  $20  per  pound  is  taxed  exactly  the  same  amount  The 
American  manufacturer  pays  $1.10  per  proof  gallon  internal-revenue 
tax.  A  gallon  weighs  8  pounds,  so  that  the  internal  revenue  paid  on 
the  alcohol  in  a  gallon  or  the  lotion,  containing  15  per  cent  alcohol  or 
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80  per  cent  proof,  would  be  33  cents,  while  the  60  cents  per  pound 
protection  for  the  alcohol  would  amount  to  $4.80  on  the  gallon.  The 
mteraal-revenue  tax  on  the  alcohol  in  a  gallon  of  the  perfume,  con- 
taining 90  per  cent  alcohol  or  180  per  cent  proof,  would  be  $1.98,  and 
the  protection  would  still  be  $4.80,  the  same  as  on  the  preparation 
which  paid  only  33  cents  internal-revenue  tax. 

The  alcohol  contained  in  these  articles  forms  such  a  small  part  of 
their  value,  except  as  to  the  very  cheap  goods,  that  we  believe  it  might 
well  be  neglected  in  fixing  an  import  duty.  As  pointed  out  in  the 
memorandum  of  Park  &  Tilford,  we  believe  that  a  straight  ad  valo- 
rem duty,  with  no  specific  duty  at  all,  should  be  assessed  on  these 
articles.  If  it  be  thought,  however,  that  in  addition  to  an  ad  valorem 
general  protective  duty  there  should  be  a  further  specific  duty  to  offset 
the  American  internal-revenue  tax  on  alcohol,  we  urge  that  the  only 
fair  basis  is  the  actual  amount  of  alcohol  contained  m  the  imported 
article,  and  that  only  sufficient  duty  should  be  assessed  on  this  to 
exactly  counterbalance  the  American  internal-revenue  tax ;  that  is  to 
say,  $1.10  per  proof  gallon  on  the  actual  amount  of  alcohol  contained 
in  the  article.  The  goods  with  this  specific  duty  on  the  actual  alcohol 
contained  therein  would  then  be  on  an  exact  footing  with  the  Ameri- 
can goods  and  an  ad  valorem  rate  could  then  be  fixed  which  would 
represent  such  protection  as  the  committee  might  believe  fair  to  the 
American  manufacturers. 

This  rate,  we  believe,  should  not  exceed  35  per  cent  in  addition  to 
the  specific  rate  of  $1.10  per  proof  gallon  on  the  alcohol  actually  con- 
tained in  the  article;  and  if  a  straight  ad  valorem  rate  be  fixed,  with- 
out any  specific  duty  whatever,  we  indorse  the  request  of  Messrs. 
Park  &  Tilford  that  this  rate  be  made  40  per  cent  ad  valorem. 

As  the  tariff  stands  at  present  the  domestic  interests  have  a  general 
protection  of  45  per  cent  ad  valorem  and  a  further  excessive  protection 
on  alcohol.  The  present  specific  rate  of  60  cents  per  pound  alone, 
without  the  45  per  cent  ad  valorem,  is  a  great  deal  higner  than  the 
rate  would  be  it  the  goods  consisted  of  pure  alcohol  of  200  per  cent 
proof.  Under  paragraph  289  alcohol  pays  $2.25  per  proof  gallon, 
or  $4.50  for  absolute  alcohol.  Under  the  reciprocity  agreement  with 
France  this  rate  is  reduced  to  $1.75  per  proof  gallon,  or  $3.50  per 
gallon  of  absolute  alcohol,  A  pound  of  pure  alcohol  from  France, 
therefore,  pays  only  47^  cents  duty,  while  if  that  same  pound  of  alco- 
hol were  scented,  thus  becoming  a  toilet  preparation,  it  would  pay 
not  only  60  cents  per  pound,  but  45  per  cent  ad  Valorem  in  addition. 

We  desire,  also,  to  call  to  the  attention  of  the  committee  the  fact 
that  the  ad  valorem  rate  of  45  per  cent  is  taxed  not  on  our  cost  price, 
but  on  the  French  home  price,  which  includes  the  French  internal- 
revenue  tax  on  alcohol.  It  is  obvious  that  this  French  internal- 
revenue  tax  on  alcohol  is  really  not  part  of  the  selling  price  of  the 
article.  The  purchaser  must  pay  it,  but  he  pays  it  to  the  French  Gov- 
ernment and  not  to  the  seller,  and  we  respectfully  ask  that  whatever  ad 
valorem  rate  may  be  fixed  on  these  alcoholic  articles  it  be  based  on  the 
amount  the  purchaser  actually  pays  for  his  goods  to  the  seller  and 
not  on  that  amount  plus  the  amount  the  foreign  government  collects, 
as  the  law  stands  at  present. 

We  also  ask  that  tne  provision  now  in  paragraph  2  assessing  the 
alcohol  duty  on  articles  ^^in  the  preparation  of  whidi  alcohol  is 
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used  "  be  omitted  from  the  new  tariff.  This  provision  has  operated 
in  a  most  unfair  manner  in  the  present  act  Af an^  articles  are  im- 
ported as  to  which  it  is  impossible  from  an  inspection  thereof  to  tell 
whether  alcohol  has  been  used  in  their  manufacture  or  not  Many 
articles  also  are  made  by  two  processes,  one  of  which  uses  alcohol  and 
the  other  does  not  In  the  case  of  United  States  v.  Scherring,  123 
F.  R.,  65,  the  circuit  court  of  appeals  in  passing  upon  chloral  hydrate 
and  salol  which  were  made  by  either  process,held  that  they  should  pay 
the  alcoholic  duty  when  made  by  the  alcoholic  process  and  the  non- 
alcoholic duty  when  not  so  made.  This  meant  that  two  rates  of 
duty  would  m  assessed  on  the  same  article.  It  being  impossible  to 
tell  by  which  process  the  articles  were  made  the  Government  solved 
the  difficulty  by  assessing  the  alcoholic  dutv  on  all  of  them,  and  as 
the  importers  were  unable  to  overcome  the  burden  of  proof  thus  put 
upon  them,  the  result  has  been  that  even  when  goods  are  not  made 
with  alcohol  they  must  nevertheless  pay  the  alcoholic  duty.  The 
same  situation  arose  as  to  a  bath  preparation  known  as  ^^  pasta 
mack."  It  has  been  only  within  the  last  year  that  the  importers 
have  been  able  to  show  that  alcohol  was  not  used  in  the  manufac- 
ture of  the  particular  articles  imported  and  thus  escape  the  high 
duty.  We  respectfully  urge  that  there  can  be  no  good  reason  why 
an  article  which  when  imported  contains  no  alcohol  i^ould  be 
assessed  as  an  alcoholic  preparation. 

ARTICLES  UNDER  PARAGRAPH  70. 

This  provision  covers  toilet  preparations,  etc.,  not  containing  alco- 
hol, or  in  the  manufacture  of  which  alcohol  is  not  used,  comprising 
such  articles  as  face  creams,  face  powders,  sachet  powders,  manicure 
powders,  etc 

We  call  attention  to  the  figures  given  in  Park  &  Tilford's  state- 
ment of  December  23,  to  show  that  a  lower  duty  would  increase  the 
revenue  to  the  Government  from  these  articles.  We  pIso  call  atten- 
tion to  the  statistics  contained  in  the  comparative  statement  of  im- 
ported merchandise  prepared  under  the  direction  of  your  committee 
(pp.  700-701)  to  show  the  large  dropping  off  of  importations  of  this 
class  of  merchandise  immediately  after  the  act  or  1897  went  into 
effect,  with  the  consequent  decrease  of  revenue  to  the  Government 

On  the  cheap  goods  of  this  class  the  American  producers  have  an 
absolute  monopoly.  There  are  domestic  toilet  powders  on  the  market 
which  sell  for  25  cents  per  dozen  packages,  while  the  cheapest  im- 
ported toilet  powder  does  not  sell  for  less  than  $1  per  dozen  pack- 
ages. The  same  thing  applies  to  other  goods  which  now  come  within 
the  60  per  cent  rate.  In  a  statement  made  to  your  committee  by  the 
French  perfumers  it  is  said  that  the  difference  between  the  wages 
paid  the  American  labor  in  this  line  and  foreign  labor  does  not 
amount  to  more  than  6  or  10  per  cent  of  the  total  price  of  the  article, 
and  that  the  constant  progress  made  in  the  perfecting  of  machinery 
tends  to  lessen  this  percentage.  We  have  no  reason  to  doubt  this 
statement,  and  we  believe  that  a  protection  of  16  or  20  per  cent  would 
much  more  than  offset  the  difference  in  wages.  We  therefore  ask 
that  the  rate  on  these  goods  be  reduced  to  25  per  cent  ad  valorem,  and 
we  express  our  firm  belief  that  with  this  rate  the  revenue  to  the  Gov- 
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eminent  from  these  artides  would  vastly  increase.  The  lower  rate 
would  not  only  permit  the  importation  of  many  articles  which  are 
now  sold  only  abroad,  but  would  also  increase  the  importation  of 
the  class  of  goods  now  imported. 

BOTTLES. 

We  ask  that  the  present  law  in  regard  to  bottles  be  modified. 
Perfumery  while  often  largely  importeain  bottles  which  are  entirely 
molded  or  pressed,  including  the  stoppers,  is  frequently  imported  in 
molded  or  pressed  bottles  whose  stoppers  have  oeen  slightly  cut  or 
pjolished.  These  latter  bottles  have  been  held  by  the  IJnited  States 
circuit  court  of  appeals  to  come  within  the  provision  of  paragraph 
100  for  cut-glass  lx>ttles  and  subject  to  the  duty  of  60  per  cent  on 
account  of  their  stoppers.  Under  this  decision  the  slightest  cutting 
or  polishing  of  the  stopper  compels  the  entire  bottle  to  pay  60  per 
cent  duty.  We  urge  that  molded  or  pressed  bottles  witn  cut  or 
polished  stoppers  be  excepted  from  the  provision  of  paragraph  100, 
and  that  no  Dottles  be  included  within  that  paragraph  unless  the 
bottle  itself  is  cut  or  polished.  It  is  often  the  case  that  the  cutting 
or  polishing  of  the  stopper  is  so  slight  that  it  is  with  diificultv  dif- 
ferentiated from  a  molded  stopper.  The  effect  of  the  present  law  is 
to  materially  increase  the  very  high  duty  already  charged  on  the 
contents. 

SAMPLES. 

In  our  line,  samples  form  a  very  important  part  These  samples 
consist  of  minute  bottles  of  perfumery  contaming  less  than  one- 
eighth  of  an  ounce,  small  sachet  bags,  small  packages  of  toilet 
powder,  tooth  paste,  etc.  They  are  all  labeled  "  free  samples  "  and 
marked, "  If ot  to  be  sold,  but  given  away."  Thejr  have  no  commercial 
value  and  are  not  charged  to  us  on  the  other  side.  Formerly  they 
were  pennitted  to  come  in  free  of  duty,  but  under  the  ruling  "of  the 
Treasury  Department  they  are  now  assessed  for  duty.  We  ask  for 
the  free  entry  of  these^  samples,  and  suggest  that  to  avoid  abuse  of 
the  law  a  provision  might  be  inserted  limiting  free  entry  to  a  rea- 
sonable quantity  to  be  imported  with  each  case  of  merchantable 
goods.     We  submit  herewith  a  number  of  the  samples  in  question. 

UNDERVALUATION. 

• 

In  the  last  report  of  the  Secretary  of  the  Treasury  he  recommends 
that  legislation  should  be  enacted  which  will  give  him  power  to 
remedy  mistakes  made  by  an  importer  whose  transaction  is  in  good 
faith  and  who  has  no  intention  to  evade  the  law  or  defraud  the 
revenue.  We  respectfully  urge  that  this  recommendation  be  adopted, 
and  that  some  provision  be  made  by  which  an  honest  importer  may 
be  relieved  from  the  onerous  penalties  which  now  attach  to  uninten- 
tional entry  of  goods  below  tne  market  value.  It  is  obvious  that  a 
manufacturer  or  merchandise  abroad  might  sell  to  one  importer  at  a 
price  below  what  he  receives  from  another  importer  for  the  same 
goods.  The  first  importer  has  absolutely  no  way  of  knowing  what 
the  second  man  has  paid,  and  when  he  enters  his  goods  he  enters  them 
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at  the  price  he  pays.  Meanwhile,  the  examiner  has  received  the  in- 
yoice  of  the  second  importer,  who  also  enters  at  the  price  he  pays, 
and  the  first  importer^  goods  are  advanced  to  the  higher  figures. 
Not  only  must  he  paj  duty  on  a  higher  price  than  he  has  paid  for  the 
goods,  but  he  is  subjected  to  penalties  due  not  even  to  neglect  on  his 
part,  for  it  is  beyond  his  power  to  know  the  prices  paid  by  his  com- 
petitor. We  urge  that  not  only  should  there  be  a  leeway  of  advance 
as  to  which  no  penalties  accrue,  but  that  the  Secretary  of  the  Treasury 
should  be  granted  authoritv  to  relieve  importers  from  all  penalties 
when  he  is  fully  satisfied  that  the  undervaluation  was  unintentional 
and  innocent.  vVe  also  ask  tliat  a  consi^ee  be  permitted  to  add  on 
entry,  and  that  both  purchasers  and  consignees  be  permitted  to  deduct 
on  entry,  when  they  discover  at  the  time  of  the  entry  that  the  market 
value  at  the  time  of  shipment  is  below  the  price  at  which  the  goods 
are  invoiced.  The  present  law  penalizes  them  if  the  market  goes  up, 
but  refuses  them  any  benefit  if  the  market  goes  down. 
Itespectfully, 

Frank  M.  Prindu  &  CSa 
Charles  Baez. 
J.  Simon  &  Cib. 
Alfred  H.  SMrrn  C!ohpant« 
E.  Fougera  &  Ck). 
B.  A.  Levett,  Attorney^ 

ei  State  Street^  New  York. 


CAFFEINE,  BENZOL,  AND  TOLUOL, 

[Paragraphs  3  and  524.} 

TEE  SCBAEFEB  ALKALOID  WORKS  OF  MAYWOOB,  N.  T.,  ASKS  AS 
INCBEASE  OF  DUTY  ON  CAFFEINE  IF  BENZOL  AND  TOLUOL 
ABE  HADE  DUTIABLE. 

Matwood,  N.  J.,  December  If,  1908. 
Hon.  Sereno  E.  Payne, 

Uouse  of  Representatives^ 

Washingtony  D,  O. 

Dear  Sir:  We  take  the  liberty  to  submit  a  petition  for  an  increased 
duty  on  caffeine  in  the  event  of  the  imposition  of  a  duty  on  benzol  and 
toluoL  • 

We  are  manufacturers  of  caffeine,  an  alkaloid,  which  is  extracted 
from  tea  leaves  on  a  commercial  scale  by^  using  benzol  and  toluol  as 
solvents.  The  cost  of  benzol  and  toluol  is,  besides  labor,  one  of  the 
principal  items  in  the  manufacture  of  caffeine. 

We  are  informed  that  a  petition  has  been  submitted  to  the  Com- 
mittee on  Ways  and  Means  to  impose  a  specific  duty  upon  benzol  and 
toluol.  If  the  protection  asked  for  would  be  granted  it  would  in  all 
probability  raise  the  price  of  the  two  ingredients  in  this  country  to 
the  extent  of  the  imposed  duty.  This  would  mean  a  serious  increase 
in  the  cost  of  caffeine  manufactured  in  this  country.  Caffeine  has 
the  protection  of  an  ad  valorem  duty  of  25  per  cent  under  the  present 
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tariff.  This  rate  inst  enables  the  American  manufacturer  to  hold  his 
own  against  the  European  maker,  who  sells  caffeine  to-daj  in  this 
country  at  a  figure  which  leaves  only  a  very  small  margin  to  the 
American  maker.  We,  in  all  probability,  will  have  to  discontinue  the 
manufacture  of  caffeine  if  a  duty  be  imposed  on  benzol  and  toluol  as 
proposed  unless  equivalent  compensation  be  given  to  the  American 
ca&eine  maker  by  a  corresponding  raise  in  the  tariff  on  caffeine. 

We  therefore  respectfully  request  that  a  specific  duty  of  $1.25  per 
pound  be  placed  upon  caffeine  in  case  a  duty  on  benzol  and  toluol  be 
imposed. 

Very  respectfully, 

ScHAEFER  Alkaloid  Works, 
Louis  Schaefer,  PresidenL 


COCAINE. 

[Paragraph  8.] 

SCHEEFFELIH  &  CO.,  NEW  YORK  CITY,  WISH  THE  HAHTTFACTUBE 

OF  COCAIHE  CONFENED  TO  THIS  COUNTBY. 

170  William  St., 
New  Tarkj  November  Sly  1908. 
HoiL  Sereno  E.  Payne, 

House  of  RepresentdtiveSj 

Washington^  Z>.  0. 

Dear  Sir  :  We  b^  to  submit  the  following  brief  to  the  committee 
on  the  revision  of  the  tariff: 

The  American  manufacturers  of  cocaine  are  desirous  of  confinina 
the  sales  of  this  product  to  legitimate  channels,  and  are  refusing  t6 
supply  druggists  who  sell  to  persons  addicted  to  the  cocaine  habit. 
Although  tne  manufacturers  and  wholesale  distributers  cooperating 
with  them  have  taken  effective  action  to  prevent  the  illegitimate  tracfi 
being  sui>plied  from  American  sources,  they  find  that  the  ease  with 
which  this  article  is  imported  prevents  the  success  of  their  efforts. 
We  therefore  respectfully  urge  that  a  prohibitory  duty  of  $2  per 
ounce  be  placed  upon  cocaine  and  its  salts  and  derivatives,  including 
ecgonine  (which  is  cocaine  without  the  methyl  and  benzyl  radical, 
and  from  which  cocaine  is  easily  made  without  expensive  apparatus). 

Cocaine  is  manufactured  from  coca  leaves  imported  from*  Peru. 
The  process  of  extraction  and  purification  is  complicated,  and  re- 

?uires  considerable  plant  and  apparatus.  The  only  American  manu- 
acturers  known  to  us  are  the  Mallinckrodt  Chemical  Works,  St. 
Louis,  Mo. ;  Merck  &  Co.,  Rahway,  N.  J. ;  Schaefer  Alkaloid  Works, 
Maywood,  N.  J.;  the  New  York  Quinine  and  Chemical  Works, 
Brooklyn,  N.  Y. ;  and  our  house. 

The  annual  consumption  of  cocaine  in  the  United  States  is  about 
150,000  ounces.  It  is  estimated  that  one-third  to  one-half  of  this  is 
used  illegitimately.  We  are  prepared  to  cooperate  with  the  authori- 
ties in  every  way  to  restrict  the  illegal  use  of  the  drug,  but  we  submit 
that  this  is  futile  if  the  foreign  supply  is  not  stopped. 
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The  American  manufacturers  should  keep  a  record  of  all  their 
sales,  which  should  be  subject  to  the  inspection  of  the  proper  officials 
(as  is  now  the  case  in  New  York  State),  which  permits  the  tracing 
of  the  article  from  its  source  to  the  seller. 

Many  of  the  States  have  stringent  laws  safe^arding  the  sale  of 
cocaine,  and  we  hope  they  all  will  adopt  such  legislation.  The  effi- 
ciency of  these  laws  depends  upon  the  possibility  of  tracing  the 
supply  of  the  drug  from  its  source  to  the  consumer,  and  keeping  it  in 
proper  channels. 

We  believe  that  the  illegal  use  of  the  drug  can  be  effectively  re- 
duced and  the  sale  controlled  if  its  manufacture  be  confined  to  this 
country  under  regulations  restricting  its  sale  to  responsible  manu- 
facturers. 

Very  respectf  uUy,  Schieffelin  &  Co., 

Wm.   JaT   ScHIErFELIW, 

Presuient. 


/ 


DB.  E.  W.  WHET,  CHIEF  BUBEAV  OP  CHEHISTBT,  DEPABTliElTT 
OF  AGBICULTirBE,  SXIGGESTS  LEGISLATION  BELATIVE  TO  C^: 
CADTK 

November  25, 1908.       \ 
Hon.  Sebeno  E.  Payne,  \ 

nouse  of  Representatives^ 

Washington^  /?.  C. 

Dear  Sir  :  I  am  informed  by  Mr.  William  J.  Schieffelin,  president 
of  the  Schieffelin  &  Co.  drug  store,  of  New  York,  that  he  haj? ' 
urged  you  to  secure  prohibitory  legislation  upon  cocaine  and  coc^  a 
leaves.    The  purpose  of  this  prohibitory  duty  is  not  protection  o  ^\ 
the  American  industry,  but  the  protection  of  the  American  healtl   K 
I  do  not  know  whether  the  problem  of  protecting  the  American  heaLp  th 
is  properly  one  which  your  committee  can  consider,  but  I  earne<jiL  tW 
hope  tnat  some  steps  will  be  taken  in  the  formation  of  the  new  t.-i^     ri^ 
to  exclude  from  this  ^  country  narcotic  drugs,  especially  sucb^     .  as 
cocaine  and  opium,  which  are  used  for  illegitimate  purposes.     I  if.    .ng. 
gest  that  the  importation  of  drugs  of  this  kind  be  strictly  supery«      jsed 
and  a  prohibitory  duty  placed  upon  all  which  do  not  go  to  lice'      nsed 
manufacturers;  that  your  bill  provide  for  the  licensing  of  many       Qft^ 
turing  druggists  for  such  drugs  as  cocaine  and  morphia,  with^gecguch 
provision  as  will  prevent  the  sale  of  any  of  these  drugs  amom  an\(r  our 
people,  except  under  the  strict  supervision  of  a  physician.    An  i        jj^ter- 
national  Congress  for  the  Suppression  of  the  Opium  Hnbitactet  ^iU 


on  the  same  subject  ^  L  q^^ 


If  I  could  be  of  any  help  to  your  committee  in  any  way  in  /20I  aworin^^ 
tion  looking  to  the  protection  of  the  American  people  agai^j  j^  ^\\\^ 
deleterious  drugs,  I  shall  be  very  glad  at  any  time  you  m/untry    desi^ 
my  presence  to  a  ppear  before  you.  i  increi*'^ 

Respectfully,  ^, .  ,  ^  ^-  W.  WiJfeine  U 

Ckief  Bureau  of  Ch^^  pr%[i^. 


\ 

r 
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SCEIEFFELm  A  CO.,  HEW  TOBE  CITT,  SUBMIT  COBBESPONDEHGB 
WITH  DB.  H.  W.  WHET  BELATITE  TO  COCAIBE. 

170  William  Striset, 
New  Yorh^  December  2J^  1908. 
Hon.  Sereno  E.  Patnb,  M.  C. 

House  of  Representatives^  Washington^  D.  O. 

Deab  Sir  :  I  beg  to  inclose  correspondenoe  regarding  the  duty  on 
cocaine,  which  I  hope  you  will  consider  in  the  conunittee  when  this 
subject  is  being  discussed. 

It  is  quite  possible  that  a  much  higher  duty  would  be  wiser  if  at 
the  same  time  a  revenue  tax  similar  to  the  one  upon  alcohol  were 

E laced  upon  cocaine,  with  similar  provisions  regarding  its  manu- 
icture. 

Yours,  respectfully,  Wm.  Jat  Schieffelin. 


SCHIEFFELIN  &  Co., 

New  Torkj  November  «5, 1908. 
Dr.  Harvet  W.  Wilet, 

Bureau  of  Chemistry^  Department  of  Agriculture^ 

Washington^  D.  0. 

Dear  Doctor  TViley:  Inclosed  is  a  copy  of  a  brief  we  have  sent  tc 
the  tariff  revision  committee. 

If  the  plea  commends  itself  to  your  judgment,  will  you  not  so  in- 
form the  committee? 

If  you  disagree  with  our  suggestion,  I  hope  you  will  let  me  know 
in  what  respect  you  think  it  a  mistaken  one. 

Believe  me,  with  best  regards, 

Yours,  very  truly,  Wm.  Jay  Schieffelin. 


United  States  Department  of  Agricxtlturb, 

Bureau  of  Chemistry, 
Washington^  D.  (7.,  November  25y  1908. 
Dr.  Wm.  J.  Schieffelin, 

New  York  City. 

Dear  Doctor  Schieffelin  :  I  quite  agree  with  you  that  cocaine  im- 
portations should  be  restricted,  and  opium  used  for  illegal  purposes 
should  also  be  restricted.  I  believe  tnat  such  low-grade  opium  now 
pays  what  was  considered  a  prohibitory  duty,  but  I  doubt  if  the  duty 
IS  prohibitory.  I  believe  also  that  the  opium  which  comes  into  this 
country  goes  into  smoking  and  other  illegitimate  uses.  If  you  think 
that  a  high  duty  would  stop  these  habits,  I  am  with  you.  What  we 
need,  however,  is^  a  law  which  will  prohibit  the  use  of  thes=?e  drugs 
except  under  the  immediate  supervision  of  a  physician.  I  will  write 
to  Chairman  Payne  and  urge  some  prohibitory  legislation.  I  am  in- 
closing herewith  a  copy  of  my  letter  to  him. 
Respectfully, 

H.  W.  WnjiT,  Chief. 
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SCHIEFFELIN  &  Co., 

New  York,  December  «,  1908. 
Dr.  Harvey  W.  Wilet, 

Bureau  of  Chemistry^  Department  of  Agriculture^ 

Washington^  D,  C. 

Dear  Doctor  Wiley:  Many  thanks  for  your  letter  of  November  27, 
inclosing  a  copy  of  your  gooa  letter  to  Mr.  Payne,  which  I  think  an 
excellent  one,  with  the  single  exception  that  at  the  beginning  jrou 
ask  for  a  duty  on  coca  leaves^  which  are  the  raw  material  for  cocaine 
and  which  would  work  against  the  manufacturers  in  this  country. 
The  whole  point  of  our  protest  is  that  cocaine  made  from  the  leaves 
requires  an  extensive  plant  for  its  manufacture  and  therefore  can 
readily  be  placed  under  the  surveillance  of  the  Government,  but  co- 
caine imported  crude  or  in  the  form  of  ecgonine  can  be  made  in  any 
little  back  laboratory  in  secret. 

I  presume  you  intended  in  your  letter  to  cover  cocaine  and  its  de- 
rivatives. 

I  think  the  manufacturers  might  be  placed  under  bond  and  under 
government  supervisioUj  reauiring  them  to  account  for  all  their  pro- 
quct  just  the  same  as  distillers  oi  alcohol  have  to  account  for  aU  of 
their  product. 

Regarding  opium,  it  seems  to  me  that  smokinjg  opium  should  be 
entirely  pixmibited,  because  unlike  cocaine  there  is  no  legitimate  use 
for  it 

Please  let  me  know  whether  I  am  right  with  regard  to  the  duty  on 
the  leaves,  and  believe  me. 

Yours,  very  truly,  Wm.  Jay  SoHiEFFELnf. 


United  States  Department  of  Agricttlturb, 

Bureau  of  Chemistry, 
Washington^  D.  C,  December  ^  1908. 

Mr.  William  J.  Schieffeun,  New  York  City. 

Dear  Mr.  Schieftelin  :  I  have  your  letter  of  the  2d  instant.  If  the 
coca  leaves  are  imported  under  bond  to  manufacturers  under  bond, 
who  will  deliver  the  product  under  bond  only  to  regular  pharmacists 
under  bond^  who  will  sell  it  only  to  consumers  under  bond  that  they 
will  use  it  in  quantities  only  as  prescribed  by  a  physician,  and  then 
only  once,  then  I  am  with  you.  I  suppose  such  an  arrangement  could 
be  made. 

Sincerely,  H.  W.  Wiley,  Chief. 


SCHIEFFELIN  &  Co., 

New  Yorky  December  5, 1908. 
Dr.  Harvey  W.  Wiley, 

Bureau  of  Chemistry^  Department  of  Agriculture^ 

Washington^  D.  G. 

Dear  Doctor  Wiley:  I  have  received  your  letter  of  December  4, 
and  agree  with  the  principle  of  what  you  state,  although  the  means 
of  securing  the  end  would  have  to  be  somewhat  different. 

The  cocaine  law  which  we  have  in  this  State,  forbidding  the  sale 
to  consumers  except  by  licensed  pharmacists  and  upon  presentation 
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of  a  prescription  by  a  licensed  physician,  and  then  only  once,  is  ade- 
quate, provided  it  is  followed  up.  The  prescriptions  have  to  be  kept 
on  record,  and  an  inspection  should  regularly  be  made,  and  wlicre  a 
number  of  prescriptions  are  sold  to  one  customer  or  are  given  by  one 
physician  the  case  should  be  carefully  investigated. 

I  think  the  law  should  also  make  it  illegal  for  anyone  not  a  physi- 
cian to  have  cocaine  in  his  possession  without  a  prescription,  except 
licensed  retailers,  wholesalers,  and  manufacturers. 

With  regard  to  the  restriction  of  the  importation  and  trade  in 
coca  leaves  there  is  not  at  the  present  time  ^ny  abuse  in  the  use  of  the 
pharmacopoeal  preparations  of  coca  which  would  warrant  such  a 
sweeping  restriction  as  bonding  every  manufacturer  and  retailer. 
whereas  it  is  perfectly  practicable  to  bond  the  manufacturers  or 
cocaine,  just  as  the  manuiacturers  of  alcohol  are  bonded,  and  it  would 
be  far  easier  to  enforce  the  restriction  than  is  the  case  with  alcohol, 
because  it  not  only  takes  considerable  chemical  knowledge,  but  very 
extensive  apparatus,  to  produce  the  alkaloid  from  the  leaiT 

I  hope  you  will  again  be  good  enough  to  let  me  know  whether  this 
meets  with  your  views. 

Believe  me,  yours,  very  truly,  Wm.  Jat  ScHiEFFBLiif . 


H.  W.  WILET,  CHIEF  BTJBEAV  OF  CHEHISTBT,  DEPABTMENT  OF 
AOBICTTLTTJBE,  SUBMITS  LETTEB  WBITTEN  BT  HIU  TO  WIL- 
HAM  J.  SCHIEFFELIN  BELATiyE  TO  COCAINE. 

January  12, 1909. 
Hon.  S.  E.  Payne, 

Chairman  Ways  and  Means  Committee^ 

House  of  Representatives,  Washington,  Z>.  O. 

Deab  Sir:  Inclosed  please  find  copy  of  letter  addressed  to  Mr. 
William  J.  Schieffelin  on  the  subject  of  imposing  a  tariff  on  cocaine, 
its  derivatives,  etc.,  and  also  providing  for  an  internal-revenue  tax. 
I  consider  this  matter  of  the  utmost  importance  and  hope  you  will 
give  it  careful  consideration.  The  subject  of  cocaine  habitues  in  the 
United  States  is  a  most  important  one  for  the  welfare  of  the  people 
of  the  United  States. 

Respectfully,  H.  W.  Wiley,  Chief. 


Unfted.  States  Department  of  Agriculture, 

Bureau  of  Chemistry, 
Washington,  Z>.  (7.,  January  12, 1909, 
Mr.  William  Jay  Schieffelin, 

170  WUliam  street.  New  York. 

Dear  Sir  :  In  reply  to  jour  favor  of  December  28, 1  desire  to  state 
that  I  have  given  tne  subject  of  regulating  cocaine  and  its  derivatives 
considerable  thought  and  believe  that  tlie  only  way  to  restrict  the 
use  of  these  products  to  their  legitimate  channels  will  be  to  place  a 
prohibitory  tariff  upon  cocaine,  its  salts,  ecgonin,  and  other  products 
which  could  be  used  for  the  manufacture  of  cocaine,  excepting  the 
leaves  only.  In  order  to  accomplish  this  purpose  it  will  undoubtedly 
be  necessary  to  place  an  internal-revenue  tax  upon  cocaine,  its  salts, 
and  preparations  containing  same.    It  would,  furthermore,  be  neces- 
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sary  to  provide  some  form  of  licensing  which  would  restrict  the  han- 
dling 01  these  commodities.  The  above  system  would  make  it  pos- 
sible for  the  SecretaiT  of  the  Treasury  to  provide  regulations  whereby 
a  complete  record  oi  the  conunodity  would  be  kept  from  the  manu- 
facturer to  the  consumer. 

I  do  not  believe  that  a  tax  of  $2  per  ounce  would  prohibit  cocaine, 
its  salts,  or  ecgonin  from  being  brought  in.  I  am  satisfied  that  it 
will  require  a  duty  of  $5  per  ounce  on  the  imported  product  and 
probably  $1  per  ounce  for  internal  revenue. 

I  shall  forward  a  copy  of  this  letter  to  Chairman  Payne,  of  the 
Ways  and  Means  Committee. 

Eespectf ully,  R  W.  Wilet,  Chief. 


THE  HALLnrCKBODT  CHEMICAL  WOBES,  OF  ST.  LOinS,  KO.,  KSD 
THE  SCHAEFEB  ALEALOIB  WOBKS,  OF  MATWOOD,  H.  J.,  ASH  A 
PBOHIBITIVE  DTTET  OH  COCAINE. 

St.  Louis,  November  SOy  1008. 
Hon.  Sereno  E.  Patne,  M.  C. 

Chairman  Ways  and  Means  Commiitteey 

House  of  Representatives^  Washington^  /?.  C. 

Sir:  We  learn  that  Dr.  William  J.  Schieffelin,  of  Messrs.  Schief- 
felin  &  Co.,  New  York,  has  recommended  that  the  duty  on  cocaine  be 
advanced  to  $2  per  ounce,  and  we  wish  to  join  in  urmng  a  prohibitory 
duty  as  a  means  of  preventing  the  importation  of  me  article  for  ille- 
gitimate use. 

All  of  the  American  manufacturers,  as  well  as  most  of  the 
wholesale  druggists  in  this  country,  recognize  the  terrible  effects 
which  follow  tne  habitual  use  of  cocaine,  and  are  making  con- 
scientious efforts  to  restrict  its  sale.  It  is  becoming  more  and 
more  difficult  for  retail  dealers  to  obtain  larger  quantities  of  cocaine 
from  jobbers  without  satisfactory  proofs  that  the  article  is  intended 
for  legitimate  dispensing  purposes.  There  is  an  increasing  tendency 
among  the  American  manufacturers  and  the  jobbing  druff  firms  to 
cooperate  to  the  end  of  restricting  sales  of  cocaine  to  the  legitimate 
trade.  We  have  a  large  plant  for  the  manufacture  of  cocaine,  but 
are  anxious  to  have  its  sale  restricted  within  the  narrowest  limits 
and  to  have  stringent  laws  enacted,  severely  punishing  all  persons 
aiding  the  sale  for  illegitimate  purposes. 

It  IS,  unfortunately,  true  that  there  are  many  unscmpulous  per- 
sons engaged  in  the  nefarious  trade  of  supplying  so-called  "  fiends  " 
with  cocaine.  While,  therefore,  the  American  manufacturers  and 
wholesale  dealers  should  refuse  to  supply  this  trade,  the  importation 
of  foreign  manufacture  would  offer  a  source  of  supply.  It  is  on  these 
grounds  that  we  recommend  action  on  the  part  of  your  committee  to 
the  effect  of  either  prohibiting  entirely  the  importation  of  cocaine 
alkaloid,  or  its  salts,  derivatives,  or  preparations  containing  any  of 
them,  or  restricting  importations  through  the  imposition  of  a  nigh 
specific  duty.  We  think  the  duty  ought  to  be  $3  per  ounce,  but  in  no 
case  less  than  $2  per  ounce. 

Respectfully,  Mallinckrodt  Chemical  Works, 

Edw.  Mallinckrodt,  President. 
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Matwood,  N.  J.,  November  IP5, 1908^ 
Hon.  Sekbno  E.  Patnb,  M.  C. 

House  of  Representatives,  Washington,  D.  C* 

Dear  Sir:  We  respectfully  submit  the  following  petition  in  favor 
of  a  specific  duty  on  cocaine  and  some  ecgonine  derivatives  from 
which  with  small  expense  cocaine  is  manufactured. 

In  addition  to  other  products  in  the  chemical  line,  we  have  manu- 
factured cocaine  for  years.  Legitimately  used,  it  is  conceded  to  be  a 
monumental  blessing  to  mankind,  but  its  unrestricted  distribution 
mav  become  a  curse. 

Attention  being  directed  to  the  fact  that  a  considerable  proportion 
of  cocaine  was  bein^^  diverted  into  illegitimate  channels  as  a  stimu- 
lant for  persons  addicted  to  the  cocaine  habit,  laws  were  passed  in 
most  of  tne  States  restricting  the  sale  of  the  drug.  This  action  has 
not  only  met  with  our  most  hearty  approval,  but  we  have  volun- 
tarily adopted  a  course  which  has  for  its  end  the  simplification  of 
the  work  of  the  authorities  in  making  the  laws  thorougnlv  effective. 
To  this  end  we  will  not  sell  to  an^  but  the  most  responsible  concerns 
who  are  supplying  only  the  legitimate  trade,  and  of  these  sales  an 
accurate  and  complete  record  is  maintained  which  is  always  open  to 
the  inspection  of  the  authorities.  The  result  of  the  course  we  have 
taken  is  that  our  sales  have  fallen  off  more  than  50  per  cent  within 
two  years,  but  to  this  we  have  no  complaint  to  make  as  long  as  we 
are  satined  that  our  object  to  reduce  the  illegal  consumption  of  this 
drug  is  accomplished. 

There  are  in  this  country  four  other  manufacturers  of  cocaine  who 
follow  the  same  course  we  have  adopted  regarding  the  restriction 
of  their  sales.  These  efforts  on  the  part  of  the  American  manufactur- 
ers are,  however,  in  large  measure  frustrated  by  the  facility  with 
which  any  irresponsible  person  can  obtain  supplies  of  this  drug  from 
European  sources.  As  a  very  effective  means  of  bringing  this  drug 
under  the  control  of  the  American  authorities  we  would  earnestly 
recommend  that  a  prohibitory  tariff  be  imposed  on  cocaine  and  its 
derivatives.  We  respectfully  propose,  therefore,  that  a  specific  duty 
of  $1.50  per  ounce,  or  preferably  ^  per  ounce,  be  placed  upon  cocaine 
«nd  its  salts,  ecgonine  and  its  salts,  ecgonine  derivatives  and  salts. 
Very  respectfully, 

ScHAEFER  Alkaloid  Works, 
Louis  Schaefer,  PresidenL 


TETRACHLORIDE  OP  TIN, 

[Paragraph  3.] 

TEE  UUMDKE  LAKE  DTE  WOBES  THINKS  THAT  THE  PKESENT 
DUTY  OH  TETEACHLOKIDE  OF  TIN  IS  SUFFICIENT. 

Paterson,  N.  J.,  Drcemher  4, 1908, 

COMiaTTEB  ON  WaTS  AND  MeaNS, 

Washington,  D.  C. 

Gentlemen:  In  regard  to  the  duty  on  pure  tetrachloride  of  tin, 
we  heg  to  state  that,  in  our  opinion,  the  25  per  cent  dutj  paid  at 
present  is  sufficient,  inasmuch  as  the  article  produced  in  thus  country 
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does  not  compare  in  purity  and  quality  with  the  imported  article, 
and  therefore  can  not  be  used  for  tne  purpose  intended. 

Furthermore,  in  our  opinion,  the  request  to  raise  the  duty  on  this 
article  is  actuated  by  tne  manufacturers  of  another  article,  called 
"  bichloride  of  tin,"  in  order  to  compel  the  use  of  their  article,  which 
we  do  not  think  is  as  good  for  the  purpose  as  the  pure  tetrachloride 
of  tin. 

Feeling  assured  that  in  fixing  the  duty  on  pure  tetrachloride  of 
tin  the  above  statement  will  receive  due  consideration,  we  remain, 
Respectfully,  yours, 

Dundee  Lake  Dte  Wobks 
J.  Mitcheix,  Secretary. 


ALUMINA. 

[Paragraph  4.] 

THE  AITTimnrM  COMPANY  OF  AHEBICA,  PirTSBTTBO,  PA.,  ASKS 
THAT  THE  TAEIFF  OH  ALUHIHA  BE  BETAIHEB. 

PrrrsBTJBG,  Pa.,  November  SO^  1908. 

COMMITTEB  ON  WaTS  AND  MeANS, 

Washington^  D.  0. 

Gentlemen  :  Alumina  is  used  practically  only  as  the  material  from 
which  the  metal  aluminum  is  immediately  made.  Alumina  itself  is  a 
manufactured  product  made  from  the  native  mineral  bauxite.  As- 
suming that  the  protective  policy  of  this  country  would  be  continued, 
the  Aluminum  Company  oi  America  has  built  a  large  alumina  plant 
at  East  St.  Louis,  111.,  at  an  expense  of  $2,350,000,  where  it  employs 
about  1,000  men.  About  one- third  of  a  ton  of  alumina  is  made  from  a 
ton  of  bauxite  and  in  the  process  of  manufacture  there  is  required 
a  quantity  each  of  coal  and  limestone  eoual  to  the  quantity  of  bauxite, 
and  in  audition  large  quantities  of  soaa  ash,  cotton  cloth,  and  other 
raw  material,  now  protected  by  tariff,  are  required.  Having  made 
these  large  investments  in  the  manufacture  of  alumina,  the  Aluminum 
Company  of  America  respectfully  asks  that  the  tariff  on  alumina  be 
retained. 

Very  respectfully, 

Arthtjk  V.  Davis, 
General  Manoffer  Aluimnum  Company  of  Am^erica. 


THE  PEHNSYIVANIA  SAIT  MANTIFACTUBINO  COMPANY,  OP  PHIL- 
ADELPHIA, PA.,  ASKS  FOB  THE  CONTINTJANCE  OP  THE  PBESENT 
DUTY  ON  ALUMINA. 

PHHiADELPHiA,  Novemiber  85,  1908. 

The  CoMMTnEE  on  Ways  and  Means, 

House  of  RepresentativeSy  Washington^  D.  0. 

Gentlemen:  We  respectfully  ask  for  the  continuance  of  the  pres- 
ent duty  of  six-tenths  cent  per  pound  (the  Dingley  tariff.  Schedule  A, 
par.  4)  on  alumina,  and  beg  to  submit  herewith  a  few  reasons  for 
our  request. 
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The  quantity  iinx>orted  in  1907  was  comparatively  small,  because 
o!  tlie  large  increase  in  the  manufacture  or  the  metal  aluminum  in 
Europe  and  the  consequent  extraordinary  demand  for  alumina. 
Since  then  the  output  of  alumina  has  been  more  than  doubled  on 
^e  European  side,  and  with  a  reduction  in  the  duty  large  quantities 
would  be  shipped  to  the  United  States,  greatly  to  the  detriment  of 
the  domestic  industry. 

The  estimated  quantity  made  in  the  United  States  in  1907  was 
115,000,000  poimds  of  hydrate,  valued  at  $2,587,500. 

The  average  price  in  the  United  States  is  2J  cents  per  pound, 
compared  witn  1-^  cents  for  foreign  goods  at  port  of  shipment. 

Labor  in  Europe  averages  $6  per  week,  compared  with  nearly  $13 
per  week  in  domestic  works. 

Fuel,  bauxite,  alkali,  and  labor  constitute  the  principal  items  of 
cost. 

The  duty  is  equivalent  to  88  per  cent,  which  represents  a  just 
Agare  considering  the  difference  in  cost  of  labor. 
Bespectfully,  yours, 

Pennsylvania  Salt  Manufactubing  CJompany, 
Th£0.  Abmsthong,  President. 


AMMONIA, 

[Paragraph  5.} 

STATEMEirr  OP  OEOBOE  B.  BOWEB,  PBESIDENT  OF  THE  HENBT 
BOWEB  CHEMICAL  MANTIFACTTTBINO  COMPANY,  PHILADEL- 
PHIA,  PA.,  BELATIVE  TO  CHBOMIC  ACID,  AMMONIAS,  AND 
OTHEB  CHEMICAL  PBODXTCTS. 

Tuesday,  November  10^  1908. 

Mr.  Bower.  I  will  state  that  the  articles  in  which  my  company  is 
interested  are  not  protected  by  patents  or  any  secret  process.  All  of 
the  chemical  procesj^es  and  reactions  are  matters  of  general  knowl- 
edge throughout  the  world,  and  any  success  we  may  have  had  is  due 
to  our  mechanical  skill  and  to  the  protective  tariff  of  which  we  have 
had  the  advantage  throughout  our  career.  The  Dingley  bill  is  in  a 
great  measure  satisfactory  to  us. 

If  you  will  permit  me  I  will  take  up  the  articles  in  which  I  am 
inter^ted  in  the  order  in  which  thejr  appear  in  the  Dingley  bill. 

Paragraph  1,  the  fifth  line,  chromic  acid,  we  would  advocate  that 
the  duty  be  retained  at  3  cents  per  pound,  inasmuch  as  it  should  be 
lofipcally  so  in  accordance  with  paragraphs  62  and  74,  to  which  I  will 
refer  later.  As  to  sulphuric  acid  or  oil  of  vitriol,  not  specially  pro- 
vided for  in  this  act,  the  argument  can  be  better  made  by  those  who 
are  more  largely  interested,  Mr.  Howard,  who  has  just  been  before 
you,  being  one  of  those. 

Paragraph  6,  ammonia,  we  should  advocate  that  the  duty  on  sul- 

f»hate  of  ammonia  be  retained  at  three-tenths  of  1  cent  per  pound, 
t  is  in  a  measure  protective.    There  was  32,000  tons  of  sulphate  of 
ammonia  importea  into  the  United  States  during  the  fiscal  year 
ending  June  30,  1907. 
Mr.  Dalzell.  How  many  tons! 
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Mr.  Bower.  Thirty-two  thousand  tons. 

The  Chairman.  You  do  not  mean  to  include  all  ammonia  in  thatt 

Mr.  Bower.  That  is  the  sulphate  of  ammonia.  We  do  not  ask  a 
diange;  we  merely  ask  that  tne  three-tenths  of  a  cent  a  pound  be 
retained. 

The  Chairkan.  The  importation  of  phosphate  of  ammonia  is  yery 
small,  as  I  notice. 

Mr.  Bower.  Phosphate  of  ammonia  is  an  article  we  do  not  make  or 
handle,  and  therefore  I  am  not  familiar  with  it 

We  would  like  to  have  taken  from  the  ^'  index,''  as  we  express  it, 
and  have  specifically  mentioned  liquid  anhydrous  ammonia,  which 
has  been  placed  under  paragraph  3  as  a  chemical  compound  and  sub- 
ject to  25  per  cent  ad  valorem.  We  would  suggest  that  the  liQuid 
anhydrous  ammonia  should  be  included  here  at  a  specific  rate.  The 
English  price  of  the  liquid  is  10  pence  at  London.  ^  Our  price  at  point 
of  production  is  25  cents  per  pound.  We  would  like  to  see  a  specific 
duty  of  5  cents  per  pound  instead  of  the  25  per  cent  ad  valorem. 

The  Chairman.  It  is  on  the  free  list  now  ? 

Mr.  Bower.  Now  it  is  paying  25  per  cent  ad  valorem  in  paragraph 
8,  under  "  Chemical  compounds  not  otherwise  provided  for." 

Mr.  Dalzell.  You  want  it  specifically  named? 

Mr.  Bower.  Yes,  sir. 

Mr.  Hill.  In  1907  we  imported  65,000,000  pounds  of  sulphate 
of  ammonia  and  in  1900  the  imports  amounted  to  18,000,000  pounds. 
The  price  was  the  same  both  years.    Why  was  that? 

Mr.  Bower.  That  was  due  to  the  greater  prosperity  of  the  farm- 
ers.   They  were  able  to  buy  more  fertilizer. 

Proceeding  with  paragraph  6,  we  would  ask  in  addition  to  anhy- 
drous ammonia  that  aqua  ammonia  be  specifically  mentioned  at  a 
specific  rate  and  the  duty  be  assessed  on  the  basis  of  ammonia  con- 
tained. Aqua  ammonia  (water  of  ammonia)  being  a  solution  of 
ammonia  gas  and  being  commercially  handled  in  varying  strengths, 
the  manufacturer's  standard  would  be  the  percentage  of  ammonia 
contained.  There  are  tables  that  have  been  prepared  and  passed 
upon  by  the  Manufacturing  Chemists'  Association  of  the  United 
States  that  are  available  to  readily  show  the  percentage  of  ammonia 
in  each  varying  strength  of  aqua  ammonia.  If  anhydrous  ammonia 
gas  be  at  5  cents  per  pound,  the  duty  on  aqua  ammonia,  we  would 
suggest,  should  be  5  cents  per  pound  for  the  ammonia,  NH„  contained 
in  the  aqua  ammonia. 

I  pass  now  to  paragraphs  45,  48,  50,  and  54.  We  are  merely  inter- 
estea  in  them,  as  the  manufacturers  of  these  materials  are  consumers 
of  our  products.  The  duties  that  have  been  placed  upon  blues, 
chromium  colors,  vermilion  red,  etc.,  are  based  upon  the  duties  that 
these  people's  raw  materials  are  subject  to,  these  raw  materials  being 
our  articles  of  manufacture. 

Mr.  Dalzell.  Do  you  want  to  increase  the  duty? 

Mr.  Bower.  No,  sir;  we  would  like  to  have  the  duty  retained.  As 
to  paragraph  62  and  paragraph  74,  bichromate  and  chromate  of 
potash  are  now  subject  to  a  duty  of  8  cents  a  pound,  while  the  duty 
on  bichromate  and  chromate  of  soda  is  2  cents  per  pound. 

Mr.  Hill.  Why  do  we  not  make  the  65,000,000  pounds  of  sulphate 
of  ammonia  ? 
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Mr.  Bower.  The  retort  ooke  oven  people  are  the  ones  to  solve  that 
problem,  and  I  think  they  ultimately  will.  We,  in  the  United  States^ 
not  only  should  make  the  65,000,000  pounds  of  sulphate  of  ammonia^ 
but  we  should  displace  the  nitrate  of  soda  which  come  from  South 
America  and  goes  into  fertilizer. 

Mr.  Hill.  You  say  "  ultimately,"  but  why  not  now  f 

Mr.  Bower.  We  have  not  tlie  ammonia  product  in  this  country. 

Mr.  HiLi*  Any  change  in  the  duty  would  not  affect  this  importa- 
tion! 

Mr.  Bower.  No,  sir.  The  three-tenths  of  1  cent  per  pound  is  about 
compensatory  for  the  difference  in  cost  of  freight. 

Mr.  Gaines.  We  have  not  the  ammonia  product?  ^ 

Mr.  Bower.  There  are  several  reasons.  There  is  a  great  waste 
that  goes  off  from  the  beehive  coke  ovens,  as  you  know.  Tar,  am- 
monia, and  gas  are  all  wasted. 

Mr.  Gaines.  Ammonia  is  not  one  of  the  things  manufactured  from 
coal  tarf 

Mr.  Bower.  No,  sir.  I  was  about  to  say  that  the  industry  of  bi- 
chromate of  potash  and  soda  is  an  old  one  in  this  country,  founded 
prior  to  1845  in  Baltimore  by  Mr.  Jesse  Tyson,  and  while  it  is  not  an 
article  of  great  importance,  of  course  it  is  of  importance  to  those 
who  are  interested  in  it.  We  would  like  to  have  the  duty  retained 
as  it  is. 

Paragraph  66,  prussiate  of  potash,  4  cents  per  pound  for  the 
yellow.  We  are  not  interested  in  the  red;  in  fact,  L  think  there  is 
no  red  made  in  the  United  States  at  present.  During  th^  days  of 
the  Wil«)n  bill  this  article  was  subject  only  to  a  duty  of  25  per  cent 
and  the  imi>ortations  came  over  here  and  wiped  out  pretty  nearly  all 
the  surplus  we  had  accumulated  up  to  that  time. 

The  Chairman.  Have  you  any  statement  to  make  as  to  cyanide  of 
potassium? 

Mr.  Bower.  I  am  not  competent  to  si>eak  on  cyanide  of  potassium. 
I  have  already  spoken  of  paragraph  74  in  connection  with  paragraph 
62. 

Prussiate  of  soda  is  subject  to  25  per  cent  duty  as  a  chemical  com- 
pound under  paragraph  3,  which  is  not  protective.  We  have  three 
times  tried  to  manufacture  it  and  three  times  we  have  had  to  stop 
with  a  bad  balance  on  our  ledger.  We  lost  money  every  time,  due 
entirely  to  the  fact  that  the  depression  of  the  price  abroad  rendered 
the  duty  less  being  levied  at  an  ad  valorem  rate.  We  take  it  that  it  is 
worth  about  80  per  cent  in  e£Bciency  of  prussiate  of  potash,  so  that  if 
the  potash  duty  is  4  cents  a  pound  we  would  be  very  glad  to  see  the 
duty  on  soda,  say,  S^  cents  a  pound. 

Mr.  Dalzell.  A  specific  duty! 

Mr.  Bower.  Yes,  sir.  We  are  prepared  and  have  our  plant  ready 
to  manufacture  the  article  at  any  time  that  we  can  see  a  profit  At 
the  present  time  it  is  impossible. 

As  to  sulphide  of  soda  in  para^ph  76  we  would  ask  to  have  that 
retained  at  1^  cents  per  pound,'with  the  amendment  that  it  be  appli- 
cable to  crystal  sulphide,  not  the  concentrated  or  fused,  which  nas 
double  strength  and  in  fact  double  the  value  of  the  crystal. 

There  is  one  article  that  is  not  specifically  mentioned  that  has  be- 
come one  of  considerable  importance  in  the  chemical  industry — 
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tetrachloride  of  tin,  and  we  would  ask  that  a  paragraph  such  as  this 
be  inserted  in  the  bill  to  be  prepared : 

Tetracblortde  of  tin*  liquid  anbydrous— 

It  is  liquid  free  of  water — 

crystallized  or  amorphoas,  or  In  solution,  6  cents  per  pound  of  aniiydroos 
tetrachloride  contained. 

Mr.  Dalzell.  Wliat  does  it  pay  now  f 

Mr.  Bower.  Twenty-five  per  cent,  under  paragraph  3. 

The  Chairman.  Wnat  does  the  article  cost  imported? 

Mr.  Bower.  It  costs  now  as  nearly  as  we  can  gather  about  21  cents 
per  pound. 

The  Chairman.  And  you  want  a  30  per  cent  dutv  f 

Mr.  Bower.  Y'es,  sir;  it  is  subject  to  25  per  cent  now. 

The  Chairman.  Can  you  give  the  committee  some  reason  why  you 
think  the  duty  should  be  increased,  besides  your  general  statement? 

Mr.  Bower.  Merely  the  fact  that  the  material  does  come  in  and  is 
in  competition  with  the  American  stuff  right  along. 

Mr.  Dalzell.  What  is  the  amount  of  the  importations? 

Mr.  Bo^\T:R.  They  are  very  small.  It  is  not  an  article  of  very  great 
importance. 

The  Chairman.  I  think  you  will  have  to  furnish  the  committee 
with  some  facts  so  that  we  will  be  able  to  arrive  at  some  conclusion. 

Mr.  Bower.  It  is  my  purpose  to  ask  leave  to  file  a  written  brief, 
giving  you  all  the  facts  and  figures  which  you  can  possibly  want.  I 
merely  wanted  to  make  this  verbal  statement  this  morning. 

Mr.  Underwood.  A  part  of  this  material  is  already  manufactured 
in  this  country? 

Mr.  Bower.  We  manufacture  all  of  the  articles  which  I  have  men- 
tioned. 

Mr.  Underwood.  You  have  been  able  to  manufacture  them  success- 
fully under  the  present  tariff? 

Mr.  Bower.  1  es,  sir. 

Mr.  Underwood.  What  reason  can  you  assign  why  we  should  in- 
crease the  tariff? 

Mr.  Bower.  We  could  make  greater  quantities  if  we  could  secure 
more  of  the  market. 

Mr.  Underwood.  It  is  not  for  the  protection  of  your  industry  that 
you  desire  the  increase,  but  it  is  purely  a  question  of  increasing  the 
profits  of  the  manufacturers? 

Mr.  Bower.  Yes,  sir ;  that  is  what  it  boils  down  to. 

Mr.  Dalzell.  You  think  the  duty  you  suggest  would  be  prohib- 
itive? 

Mr.  Bower.  Yes,  sir;  practically  so. 

Mr.  Underwood.  Where  do  vou  expect  the  Government  to  derive 
any  revenue  if  you  have  prohibitive  duties? 

Mr.  Bower.  There  are  a  great  many  articles  subject  to  the  tariff 
that  have  to  be  imported.  There  is  no  necessity  of  importing  things 
that  we  can  make  here,  so  far  as  I  can  see. 
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THE  HEITBT  BOWEB  CHEMICAI  HAHITFACTirBIHO  COMPANY,  OT 
PHILADELPHIA,  PA.,  SUBMITS  STTPPLEMENTAL  STATEMEBT 
BELAUVE  TO  AMMONIAS. 

Philadelphia,  Pa.,  December  7, 1908. 
Hon.  Sereno  E.  Payne, 

Chairman  of  Committee  on  Ways  and  MeanSy 

Washington^  D.  0. 

Sir:  In  presenting  to  your  committee,  for  its  consideration,  reo- 
ommendations  as  to  the  rates  of  duty  to  be  levied  on  sundry  articles 
in  the  chemical  schedule  of  a  proposed  tariff  act,  I  beg  leave  to  pref- 
ace the  accompanying  detailed  tables  with  a  gener^  statement  in 
support  of  our  preference  for  specific  rather  than  ad  valorem  rates. 

In  the  manuracture  and  sale  of  the  articles  particularly  mentioned 
in  the  tables  my  company  is  constantly  meeting  the  direct  competi- 
tion of  the  manufacturers  of  Great  Britain,  Germany,  and  Belgium. 

The  specific  rates  of  duty  as  now  imposed  are  no  more  than  com- 
pensatory to  the  serious  differences  in  the  costs  of  manufacture  be- 
tween our  European  competitors  and  ourselves,  these  differences  be- 
ing due  to  the  cheaper  materials,  fuel,  and  labor  obtainable  in  Eu- 
rope. So  far  as  these  are  concerned,  it  may  be  said  most  fairly  that 
these  rates  are  about  ri^ht  in  measuring  the  differences  in  cost,  as 
evidenced  by  the  fact  that  we  can  operate,  imder  normal  business 
conditions,  at  a  fair  profit  and  our  European  (X)mpetitors  can  sell 
their  products  in  our  markets  on  even  terms  with  us  to  the  large 
extent  shown  in  the  official  statistics  of  imports,  which  I  understand 
are  before  yon.  Hence  I  ask  that  the  existing  specific  rates  be  left 
unchanged. 

We  (tesire  particularly  to  call  your  attention  to  the  situation  with 
respect  to  the  articles  on  which  ad  valorem  rates  are  now  imposed, 
which  is  not  satisfactory,  because  of  their  not  being  particularly 
enumerated  in  the  act.  We  can  never  be  assured  of  the  stability  and 
permanence  of  the  values  on  which  the  duties  are  reckoned.  Stability 
of  market  value  is  an  impossible  condition.  Therefore,  I  suggest, 
most  respectfully  but  earnestly,  particular  mention  at  specific  rates 
of  products  forming  a  most  important  portion  of  our  business,  but 
at  present  assessed  generally  under  paragraph  3  of  the  tariff  act 
as  "Chemical  compounds  not  specially  provided  for." 

In  the  rates  recommended,  I  have  carefully  calculated  the  specific 
equivalents  of  the  ad  valorem  rates  on  present  values  in  Europe. 

Soda,  prussiate  of  (yellow),  especially,  is  a  most  important  item 
and  calls  for  a  specific  rate.  If  my  recommendation  as  to  this  product 
be  adopted,  it  will  be  but  a  necessary  step  in  the  protection  of  the 
chemical  industry  in  the  United  States. 

Should  it  be  that  I  have  not  submitted  all  of  the  information 
desired  by  your  committee,  I  am  entirely  at  your  service  to  answer, 
to  the  best  of  my  ability,  any  questions  you  or  your  associates  may 
wish  io  ask. 

Article:  Ammonia  (liquid  anhydrous). 

Present  duty :  Twenty-five  per  cent  ad  valorem,  under  paragraph 
No.  8. 

Present  quoted  English  and  American  values :  Ten  pence  per  pound 
at  London  or  Liverpool,  equivalent  to  20^  cents,  as  against  25  cents 
it  point  of  production  in  the  United  States. 
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Duty  recommended:  Five  cents  per  pound  in  steel  or  iron  cylinders. 

Raw  materials  and  present  duties  thereon:  Ammoniacal  gas  liquor 
or  ammonia  gas  liquor,  20  per  cent  ad  valoi*em ;  sulphate  of  ammonia, 
three-tenths  of  1  cent  per  pound;  lime,  5  cents  per  100  pounds;  labor, 
100  per  cent  hij^her  than  in  Great  Britain ;  all  iron  or  steel  distilling, 
condensing,  and  compression  apparatus,  and  steel  cylinders  as  con- 
tainers, five-tenths  or  1  cent  per  pound  to  46  per  cent  ad  valorem; 
coal  (bituminous),  67  cents  per  ton. 

An  article  of  fast-growing  importance  to  American  manufacturera 

Used  mainly  for  manufacture  of  ice  and  for  artificial  refrigeration 
of  cold-storage  plants. 

Worthy  of  particular  mention  at  a  specific  rate  which  is  about 
equivalent  to  25  per  cent  ad  valorem. 

In  the  development  of  ice  manufacturing  and  cold  storage,  the 
United  States  leads  the  world.  We  should  oe  adequately  protected 
in  furnishing  supplies  to  these  industries,  which  now  consume  up- 
ward of  15,000,000  pounds  per  annum,  valued  at  $3,750,000. 

Article:  Ammonia,  aqua. 

Present  duty :  Twenty-five  per  cent  ad  valorem,  under  paragraph 
No.  8. 

Present  quoted  Enfi:lish  and  American  values:  Present  quoted 
prices  in  England  ana  the  United  States  vary  with  percentage  of 
ammonia  gas  contained  in  the  aqua  ammonia,  the  commercial  grades 
running  as  high  as  29.4  per  cent  ammonia  and  as  low  as  10.28  per 
cent  ammonia. 

Duty  recommended :  Five  cents  per  pound  of  ammonia  (NHg)  con- 
tained in  the  aqua  ammonia,  as  determined  by  official  ammonia  table 
of  The  Manufacturing  Chemists'  Association  of  the  United  States. 

Raw  materials  and  present  duties  thereon :  Ammoniacal  gas  liquor 
or  ammonia  gas  liquor,  20  per  cent  ad  valorem. 

Lime,  5  cents  per  100  pounds. 

Coal  (bituminous),  67  cents  per  ton. 

Labor,  100  per  cent  higher  than  in  Great  Britain  and  Grermany. 

All-iron  distilling  and  pumping  apparatus,  and  steel  drums  as  con- 
tainers, five-tenths  of  1  cent  per  pound  to  45  per  cent  ad  valorem. 

Aqua  ammonia  being  actually  a  solution  of  anhydrous  ammonia 
gas  in  water,  we  ask  that  the  duty  be  placed  at  the  specific  rate  of  5 
cents  per  pound  of  ammonia  gas  (NHj)  contained  in  the  aqua  am- 
monia. The  article  is  used  in  woolen  and  cotton  textile  mills;  by 
powder  manufacturers;  for  household  purposes,  in  very  dilute  form; 
in  manufacture  of  ice  and  production  of  refrigeration  in  cold-storage 
plants.  No  exact  figures  as  to  total  consumption  are  available.  Our 
own  sales  are  upward  of  5,000,000  pounds  per  annum,  of  a  value  of 
about  $250,000. 

Article:  Ammonia,  sulphate  of. 

Present  duty :  Three-tenths  of  1  cent  per  pound,  under  paragraph 
No.  5. 

Present  quoted  English  and  American  values:  Present  quoted  value 
in  Liverpool,  £11  7s.  6d.  per  ton  of  2,240  pounds,  equivalent  to  $2.52 
per  100  pounds.    Price  in  United  States  is  $2.95  to  $3  per  100  pounds. 

Duty  recommended :  Three-tenths  of  1  cent  per  pound. 

Raw  materials  and  present  duties  thereon :  Ammoniacal  gas  liquor 
or  ammonia  gas  liquor,  20  per  cent  ad  valorem. 

Sulphuric  acid,  one- fourth  cent  per  pound. 
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Lime,  6  cents  per  100  pounds. 
Coal  (bitTiminous),  67  cents  per  ton. 
Labor,  100  per  cent  higher  than  in  Great  Britain. 
A31-iron  distilling  and  pumping  apparatus,  five-tenths  of  1  cent  per 
pound  to  45  per  cent  ad  valorem- 
Sheet  lead  lined  crystallizing  apparatus,  2^  cents  per  pound. 
An  important  industry,  growing  rapidly  under  protective  tariff. 
Production  in  the  United  States  not  sufficient  for  American  needs. 
Development  of  retort  coke  ovens  and  of  manufacture  of  illuminating 
gas  will  ultimately  yield  sufficient  ammonia  to  displace  European- 
made  sulphate  of  ammonia,  as  well  as  large  quantities  of  South  Ameri- 
can nitrate  of  soda  now  used  in  the  manufacture  of  fertilizers.    Could 
not  be_  profitably  manufactured  if  duty  is  reduced. 

Article:  Potash,  prussiate  of   (yellow). 

Present  duty :  Four  cents  per  pound  under  paragraph  No.  66. 

Present  quoted  English  and  American  values:  Four  and  three- 
fourths  pence  per  pound,  equivalent  to  9.62  cents,  in  London,  or 
about  13.8  cents,  freight  ana  duty  paid,  to  Philadelphia.  This  is 
nominaL  As  a  matter  of  fact,  both  Belgium  and  Grermany  are  under- 
selling us  now  at  13^  cents. 

Duty  recommended:  Four  cents  per  pound. 

Baw  materials  and  present  duties  thereon :  Potash,  crude,  or  black 
salts,  carbonate  of  potash,  crude  or  refined,  free.    (Par.  No.  644.) 

Crude  petroleum,  as  provided  in  paragraph  No.  626. 

Coal  (bituminous),  67  cents  per  ton. 

Cast-iron  vessels  and  other  castings,  eight-tenths  of  1  cent  per 
pound. 

Leather  scrap,  10  per  cent  ad  valorem. 

Labor,  100  per  cent  to  150  per  cent  higher  than  in  Germany,  Eng- 
land, Scotlana,  and  Belgium. 

In  spite  of  the  fact  that  the  present  duty  on  prussiate  of  potash  is 
4  cents  per  pound,  which  calculates  as  somethmg  over  40  per  cent 
ad  valorem  on  present  values,  it  is  nevertheless  insufficient  to  afford  to 
tiie  United  States  manufacturers  the  advantage  of  half  of  the  domes- 
tic market  At  this  very  time  over  50  per  cent  of  the  domestic  con- 
sumption^ is  furnished  by  Germany,  Belffium,  and  England.  This  is 
a  hardship,  in  view  of  the  fact  that  the  American  manufacturers 
have  ample  capacity  to  supply  the  entire  demand  of  the  country.  Thj 
industry  received  a  severe  blow  in  the  passage  of  the  Dingley  tarin 
bill,  by  the  placing  of  cyanide  of  potassium  at  12  J  per  cent  ad 
valorem,  as  prussiate  of  potash  was  the  raw  material  used  by  the 
makers  of  cyanide,  and  as  such  was  consumed  to  the  extent  of  2,000,- 
000  pounds  per  annum.  The  cyanide  of  potassium  industry  was  com- 
pletely wiped  out  by  the  reduction  of  duty,  and  prussiate  of  potash 
makers  were  deprived  of  a  market  to  that  extent. 

The  greater  quantity  of  European  prussiate  of  potash  is  controlled 
by  oomoinations  of  manufacturers,  who  keep  only  enough  at  home 
to  barely  supply  the  demand  and  press  their  surplus  for  sale  in  the 
United  States. 

We  hesitate  to  ask  for  a  higher  rate  of  duty  than  the  present  one  of 
4  cents  per  pound,  although  we  feel  that  conditions  would  amply  jus- 
tify a  request  for  6  cents.  Competition  has  brought  down  the  number 
of  surviving  manufacturers  from  seven  to  three. 

Article:  Soda,  prussiate  of  (yellow). 
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Present  duty:  Twenty-five  per  cent  ad  valorem,  under  paragraph 
No.  8. 

Present  quoted  English  i^d  American  values:  Three  and  one- 
eighth  pence  per  pound,  equivalent  to  6.075  cents  per  pound  f •  o.  b. 
English  port,  or  9.1  cents,  freight  and  duty  paid,  to  Philadelphia. 
This  is  nominal,  however,  as  the  article  can  readily  be  bought  in 
small  lots  at  8^  cents  per  pound. 

Duty  recommended :  Three  and  one-fifth  cents  per  pound. 

Baw  materials  and  present  duties  thereon :  Spent  oxide  of  iron,  10 
per  cent  ad  valorem. 

Soda  ash :  Three-eighths  of  1  cent  per  pound. 

Coal  (bituminous),  67  cents  per  ton. 

Cast-iron  vessels  and  other  castings,  eight-tenths  of  1  cent  per 
pound. 

Labor,  100  per  cent  to  150  per  cent  higher  than  in  England,  Ger- 
many, and  Belgium.^ 

Prussiate  of  soda  is  used  interchangeably  with  prussiate  of  potash 
and  is  of  80  per  cent  of  the  efficiency  of  the  potash.  The  duty  on 
prussiate  of  potash  (yellow)  is  4  centsper  poimd.  and  we  have  recom- 
mended that  it  be  left  unchanged.  Consequently,  we  would  recom- 
mend that  die  duty  on  prussiate  of  soda  oe  made  specific  at  80  per 
c^nt  of  that  on  prussiate  of  potash,  which  would  oe  3^  cents  per 
pound. 

Under  the  present  rate  of  25  per  cent  ad  valorem  (equivalent  to  1.5 
cents  per  pound),  withj)resent  prices  and  conditions  in  England,  Ger- 
many, and  Belgium,  it  is  impossible  to  manufacture  prussiate  of 
soda  in  the  United  States  except  at  heavy  loss.  We  have  tried  it  three 
times,  when  higher  prices  in  Europe  appeared  to  afford  protection 
under  the  ad  valorem  rate  of  duty,  but  in  each  instance  we  have  had 
to  abandon  the  attempt  when  the  price  in  Europe  was  depressed  to 
such  an  extent  that  oiir  protection  was  destroyed!. 

The  article  is  used  in  making  colors  for  calico  printing  mainly,  to 
the  extent  of  fully  8,000,000  pounds  per  annum. 

There  is  ample  raw  material  (spent  oxide  of  iron)  in  the  United 
States  which  could  be  used,  but  which  is  now  practically  wasted. 
The  establishment  of  the  industry  on  a  permanent  oasis  at  the  rate  of 
duty  recommended  would  afford  employment  to  a  considerable  num- 
ber of  laborers  at  good  wages,  and  would  render  consumers  in  the 
United  States  independent  of  the  uncertainties  of  European  supplies. 

Article:  Soda,  sulphide  of  (crystal). 

Present  duty:  One-half  cent  per  pound  under  paragraph  No.  76. 

Present  quoted  English  and  American  values:  Present  quoted 
European  prices,  £5  15s.  per  ton,  equivalent  to  about  $1.25  per  100 
pounds,  as  against  $1.45  to  $1.50  per  100  pounds  in  the  United  States. 

Duty  recommended:  One-half  cent  per  pound. 

Raw  materials  and  present  duties  thereon:  Sulphate  of  soda  or 
salt  cake,  $1.25  per  ton. 

Coal  (bituminous),  as  carbon,  not  for  fuel,  67  cents  per  ton. 

Iron  vessels  and  other  iron  materials,  five-tenths  oi  1  cent  per 
pound  to  45  per  cent  ad  valorem. 

Coal  (bituminous),  for  fuel,  67  cents  per  ton. 

Labor,  100  per  cent  higher  than  in  England,  Germany,  and 
Belgium. 
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Bulpbide  of  soda  has  become  an  important  article  of  manufacture, 
oVmg  to  the  development  of  sulphur  dyeing  of  blacks,  in  which  it  is 
largely  used,  and  owing  also  to  its  use  as  a  depilatory  material  by 
manufacturers  of  heavy  and  light  leathers. 

Its  manufacture  utilizes  salt  cake  as  a  raw  material,  which  would 
otherwise  be  a  waste  by-product  of  acid  makers. 

It  is  marketed  in  the  crystal  form,  of  about  30  per  cent  actual  sul- 
phide of  soda,  and  in  concentrated  rused  form,  of  about  60  per  cent 
actual  sulphide  of  soda.  It  is  this  latter  which  comes  from  Europe 
and  is  sold  in  competition  with  our  product,  and  which  manifestly 
should  be  dutiable  at  double  the  rate  on  the  crystal  form. 

In  normal  times  we  should  sell  our  product  of  3,000  tons  per  annum 
of  crystal. 

Article:  Soda,  sulphide  of  (fused  or  concentrated). 

Present  duty :  One-half  cent  per  pound  under  paraCTaph  No.  76. 

Present  quoted  English  and  Ajnerican  values:  Present  quoted 
European  prices,  $1.85  per  100  pounds  c.  i.  f.  Atlantic  ports.  With 
present  duty  added,  this  would  be  $2.35  per  100  pounds,  a  price  we 
must  meet,  although  in  relation  to  our  price  for  the  crystal  form  of 
one-half  strength,  it  should  be  $2.90  to  $3  per  100  pounds. 

Duty  recommended :  One  cent  per  pound. 

Raw  materials  and  present  duties  thereon:  Sulphate  of  soda  or 
salt  cake,  $1.25  per  ton. 

C!oal  (bituminous),  as  carbon,  not  for  fuel,  67  cents  per  ton. 

Iron  vessels  and  other  all-iron  materials,  and  steel  drums  as  con- 
tainers, five"tenths  of  1  cent  per  pound  to  45  per  cent  ad  valorem. 

Coal  (bituminous),  for  fuel,  67  cents  per  ton. 

Labor,  100  per  cent  higher  than  in  England,  Germany,  and  Bel- 
gium. 

The  fused  or  concentrated  sulphide  of  soda  is  obtained  by  fur- 
nacing  or  fusing  the  crystal  form  and  so  driving  off  the  water  of 
crystallization.  By  this  means  the  product  is  rendered  double  the 
strength  or  effectiveness  of  the  crystal  form.  It  should  therefore 
naturaUy  command  double  the  price  of  the  crystal  form,  which  may 
be  styled  the  form  of  single  strength.  This  double  strength,  or  con- 
centrated form,  enables  flie  European  manufacturers  to  evade  half 
the  duty  which  the  present  tariff  act  contemplated  imposing. 

Article:  Tin,  tetrachloride  of  (liquid  anhydrous,  crystallized,  or 
amorphous,  or  in  solution^. 

Present  duty:  Twenty-nve  per  cent  ad  valorem,  under  paragraph 
No.  3. 

Present  quoted  English  and  American  values:  Have  no  quotations 
of  prices  in  Europe,  but  the  German  product  to-day  is  sold  in  the 
Umted  States  at  something  under  our  price  of  22  cents  per  pound  at 
the  seaboard. 

Duty  recommended:  Five  and  one-half  cents  per  pound  of  an- 
hydrous tetrachloride  of  tin  contained. 

Raw  materials  and  present  duties  thereon :  Tin  scrap,  from  tin  can 
factories  and  similar  sources,  10  per  cent  ad  valorem. 

Salt  in  bulk,  as  a  source  of  chlorine,  8  cents  per  100  pounds. 

Copper  wirej  etc.,  for  electrical  apparatus,  45  per  cent  ad  valorem. 

Coal  ^bituminous),  67  cents  per  ton. 

Coal  (anthracite) ,  for  fuel  gas,  free. 

Sheet  lead,  for  lining  packages,  2^  cents  per  pound. 
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Labor,  100  per  cent  higher  than  in  Oermany. 

In  my  verbal  statement  to  the  Committee  on  Ways  and  Means  on 
Novemoer  10  I  recommended  a  duty  of  6  cents  per  pound  on  the  arti- 
cle. This  I  would  now  withdraw  and  recommend  5^  cents  per  pound. 
This  rate  would  be  the  equivalent  of  25  per  cent  of  the  present  cost 
(22  cents  per  pound)  to  import  from  Europe.  Since  I  made  my 
statement  to  the  committee  I  have  learned  that  tetrachloride  of  tin, 
otherwise  known  as  perchloride  of  tin,  is  being  imported  from  Ger- 
many at  the  rate  of  100,000  pounds  or  more  per  month,  which  is  about 
twice  as  much  as  our  factory  can  turn  out. 

TTie  product  is  used  exclusively  by  silk  dyers. 

We  have  an  investment  of  about  $200,000  in  our  land  and  factory 
for  making  tetrachloride  of  tin  solely.  When  we  commenced  making 
it,  in  1893,  tin  scrap  was  a  worse  than  useless  waste.  We  utilized 
this  waste  to  the  extent  of  3,000  tons  per  annum. 

A  specific  rate  is  desired,  so  that  we  may  know  exactly  what  pro- 
tection we  can  rely  upon.  The  price  of  tetrachloride  of  tin  is  apt  to 
fluctuate  with  the  price  of  pig  tin ;  therefore,  an  ad  valorem  duty 
may  or  may  not  be  protective,  as  the  price  of  piff  tin  is  high  or  low. 
In  i>eriods  of  dull  trade  and  low  prices  we  woula  be  deprived  of  pro- 
tection when  most  needed.  The  rate  of  5J  cents  per  pound  would 
only  be  compensatory  of  difference  in  cost  of  manufacture  between 
Europe  and  the  United  States  under  present  scale  of  wages  and  costs 
of  materials.    Evidently  the  rate  at  present  is  far  from  prohibitive. 

I  assure  you,  with  all  sincerity,  that  I  have  asked  for  no  fraction 
of  protection  more  than  is  absolutely  necessary  to  enable  us  to  earn 
a  fair  return  on  our  invested  capital,  our  ingenuity  and  energy ^  while 
maintaining  our  present  high  standard  of  wages  and  operating  under 
conditions  of  keen  and  aggressive  competition  brought  about  by  the 
European  manufacturers.  My  suggestions  are  given  in  detail  in  the 
appended  tables. 

Respectfully, 

George  R.  Bower, 
President  of  the  Henry  Bower  Ghemical  Manufacturing  Co. 


SULPHATJB3  OP  AMMONIA,  BASIC  SLAG  MEAL, 

A1?D  OTHER  PLANT  FOODS. 

[Paragraphs  6,  01,  and  121.] 

HON.  J.  EALANIANAOLE,  DELEGATE  ^OM  HAWAH,  ASKS  THAT 
SULPHATE  OP  AMMONIA,  USED  IN  THE  MANUFACTUKE  OF  FEA- 
TTTiTZKTlS,  BE  FSEE  OF  DUTY. 

Washington,  D.  C.,  December  3^  1908. 

Committeb  on  Ways  and  Means, 

y^ajshington  Z>.  G, 

Gentlemen  :  In  the  interest  of  the  farming  classes,  foreign  manu- 
factured fertilizers  are  admitted  free  of  duty. 

Sulphate  of  ammonia  constitutes  one  of  the  important  elements  in 
the  manufacture  of  both  foreign  and  domestic  fertilizers.  It  is  tho 
only  material  in  chemical  fertilizers  that  is  subject  to  duty. 
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Paragraph  6  of  the  Dingley  Act  imposes  a  duty  of  $6  per  ton  on 
eolphate  oi  ammonia.  The  result  is  that  the  American  manufacturer 
of  fertilizers  is  denied  a  free  raw  material  necessary  for  the  mal<i'  \r 
of  a  duty-free  commodity.  Fertilizers  are  duty  free;  but  the  miwr- 
rial  required  for  their  manufacture  is  made  to  pay  a  dutv. 

To  correct  this  discrimination  against  American  manuiacturers,  it 
is  asked  that  there  be  added  to  paragraph  5  of  the  existing  law  a 
clause  similar  to  the  following:  "The  Secretary  of  the  Treasury  is 
directed  to  repay,  under  such  regulations  as  he  may  prescribe,  to  man- 
ufacturers the  amount  of  duty  paid  upon  sulphate  of  ammonia  used 
in  the  manufacture  of  a^icultural  fertilizers. 

Some  such  correction  is  necessary  in  order  to  remove  the  discrim- 
ination in  favor  of  foreign  fertilizers  and  against  those  of  American 
manufacture.  Such  a  provision  would  both  benefit  the  farmer  who 
buys  fertilizer  and  enable  American  manufacturers  to  displace  a 
larger  portion  of  the  fertilizers  now  imported. 

J.  Kalanianaolb, 

Delegate  from  Hawaii. 


H.  BOWSES,  OF  BOSTON,  BEFBESENTINa  THE  AHEBI- 
CAN  AGEICULTTTBAL  CHEMICAL  COMFANT,  NEW  tOBE  CITY, 
ASKS  THAT  STTLFHATE  OF  AMMONIA  BE  DTJTT  FBEE. 

Satuhday,  Decemher  18, 1908. 

(The  witness  was  sworn  by  the  chairman.) 

Mr.  BowKER.  I  represent  the  American  Agricultural  Chemical 
Company,  of  New  York.  I  am  a  director  in  that  concern,  and  we 
manufacture  fertilizers.  All  plant  food,  all  fertilizing  material, 
under  the  old  bill  has  been  admitted  duty  free.  I  am  referring  to 
paragraph  569,  reading  ^^  Guano,  manures,  and  all  substances  used 
only  for  manure  " — ^they  all  come  in  free  of  duty,  which,  I  think,  is 
a  wise  provision,  because  they  supply  fertility.  They  are  employed  to 
buUd  jp  the  soil.  There  is  one  chemical,  however,  manufactured 
here  as  a  by-product  named  "  sulphate  of  ammonia,"  which  carries 
8  duty  of  three-tenths  of  a  cent  a  pound,  or  $6  per  ton.  I  suppose 
you  know,  gentlemen,  that  the  essential  ingredients  of  a  fertilizer 
are  nitrogen,  potash,  and  phosphoric  acid.  Nitrogen  is  sometimes 
called  ammonia. 

Mr.  Underwood.  Are  you  talking  about  what  is  called  sal  am- 
moniac?       , 

Mr.  BowK£R.  I  am  talking  about  sulphate  of  ammonia.  Sal  am- 
moniac is  chloride  of  ammonia,  and  it  is  used  in  electric  batteries. 
We  bring  into  this  country,  I  think,  between  30,000  and  40,000  tons 
of  sulphate  of  ammonia. 

Mr.  Him*  Where  does  it  come  from  ? 

Mr.  BowKER.  Chiefly  from  Great  Britain.  We  produce — I  do 
not  know  the  figures,  but  probably  40,000  to  60,000  tons  in  this 
country. 

The  men  who  are  interested  in  producing  this  sulphate  of  am- 
monia are  the  steel  men  and  men  who  manufacture  coke.  It  is  a  by- 
product in  the  manufacture  of  coke.  It  is  also  a  by-product  in  the 
manufacture  of  gas  from  coal,  and  that  which  is  manufactured  in  the 
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manufacture  of  gas  is  very  largely  now  liquefied  and  used  in  refrig- 
erating plants,  and  not  turned  into  sulphate  of  ammonia.  It  is  my 
opinion,  gentlemen,  that  the  duty  should  be  removed,  because  sulphate 
01  ammonia  is  entering  very  largely  into  the  production  of  fertilizers. 
I  suppose  you  are  familiar  with  what  Sir  William  Crookes  has  writ- 
ten concerning  nitrogen,  the  need  of  nitrogen  in  the  production  of 
food ;  and  more  particularly  the  need  of  nitrogen  in  the  production  of 
wheat  And  sulphate  of  ammonia  is  one  of  the  articles  that  carries 
nitrogen,  and  we  want  it;  we  want  to  use  it  in  fertilizers,  and  if  the 
principle  is  right  to  admit  other  chemicals  which  enter  into  the  com- 
position of  fertilizers,  then  it  should  apply  to  sulphate  of  ammonia. 
You  will  see,  gentlemen,  that  there  is  an  injustice  here  in  the  law. 
Mixed  fertilizers  containing  sulphate  of  ammonia  can  be  brought  in 
duty  free,  but  if  we  bring  it  in  as  a  raw  chemical,  we  have  to  pay  a 
duty  on  it 

Mr.  Dalzell.  Are  raw  chemicals  used  for  other  things  than  fer- 
tilizers? 

Mr.  BowKER.  To  a  limited  extent,  fertilizer  chemicals. 

The  Chairman.  The  principal  use  is  for  other  purposes,  excepting 
fertilizers? 

Mr.  BowKER.  No;  the  principal  use  is  for  fertilizers. 

The  Chairman.  There  are  immense  quantities  of  sulphate  of  am- 
monia produced  in  this  country.  Isn't  it  far  in  excess  of  the  de- 
mand, or  is  it? 

Mr.  BowKER.  Oh,  no,  indeed.    We  brought  in  last  year 

Mr.  Dalzell.  Nearly  $2,000,000  worth. 

Mr.  Underwood.  How  much  is  produced? 

Mr.  BowKER.  I  do  not  know. 

The  Chairman.  I  know  that  a  nmnber  of  years  ago  they  threw  it 
away  and  did  not  use  it  at  all. 

Mr.  BowKER.  I  know  they  did.  The  demand  now  for  fertilizers 
has  increased  so  rapidly  that  we  are  utilizing  everything  that  we  can 
get 

The  Chairman.  Mr.  Bowker,  sulphate  of  potash,  although  there 
is  a  specific  duty  of  20  per  cent  ad  valorem  put  on  it  by  that  name  in 
the  tariff,  comes  in  free  of  duty  under  this  paragraph  that  you  have 
cited,  because  it  is  used  as  a  manure;  but  they  maKe  this  distinction — 
the  section  under  which  it  comes  in  at  20  per  cent — ^because  other  for- 
eign products  are  used  in  the  manufacture.  Is  there  any  way  you 
could  distinguish,  if  the  committee  should  so  decide  on  sulphate  of 
ammonia?  It  should  not  all  come  in  free  of  duty  if  usedJfor  manufac- 
ture, but  is  there  anything  in  the  nature  of  the  article  that  could  be 
distinguished? 

Mr.  BowKER.  Not  unless  it  should  be  denaturized — ^put  a  little  odor 
into  it,  or  something  of  that  kind.  But  I  think  the  amount  that  is 
used  for  other  purposes  is  growing  relatively  smaller. 

The  Chairman.  Of  course,  if  it  is  a  by-product  and  we  are  import- 
ing $2,000,000  worth  a  year,  aside  from  its  use  as  ammonia,  there  is 
some  argument  there  in  favor  of  taking  the  duty  off. 

Mr.  Crumpacker.  The  imports  last  year  were  65,230,000  pounds  of 
sulphate  of  ammonia,  and  the  ad  valorem  duty  is  11  cents  a  hundred. 

Mr.  BowEER.  It  is  stated  in  the  schedule  as  three-tenths  of  1  cent 
per  pound. 
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Mr.  Ckumpacker.  That  is  the  specific  duty.  The  amount  is  equiv- 
alent to  11  per  cent  ad  valorem. 

Mr.  BowKER.  Now,  I  wish  to  tell  jrou  the  way  in  which  it  affects  the 
business,  if  I  may  go  into  the  technicality  of  it,  and  I  will  try  to  be 
brief. 

The  Chairman.  It  is  a  by-product  upon  coke  and  the  manufacture 
of  gas. 

Mr.  BowKER.  Yes ;  wherever  coal  is  coked  or  converted  those  gases 
are  caught,  or  the  liquors  are  caught.  In  the  trade  we  deal  in  am- 
monia— that  is,  we  buy  and  sell  ammonia  by  the  unit  For  instance, 
to-day  the  quotation  may  be  $2.50  per  unit.  Sulphate  of  ammonia 
carries  25  units — ^that  is,  26  per  cent — of  ammonia.  The  duty  of  $6 
per  ton  increases  that  cost  24  cents  per  unit.  Now,  if  the  market 
price  to-day  of  or^nic  ammonia  is  $2.60,  with  the  duty  taken  off 
sulphate  of  ammonia  the  price  would  be  24  cents  less — that  is  to  say, 
the  taking  off  the  duty  would  influence  the  price  per  unit  of  ammonia 
in  the  market.  Now,  as  I  said,  the  men  in  this  country  who  are  par- 
ticularly interested  in  this  article  and  from  whom  you  ought  to  hear, 
and  of  course  whom  you  will  consult,  are  the  men  who  produce  coke, 
as  well  as  the  gas  people,  who  produce  it  as  a  by-product.  The  other 
men  who  are  largely  and  indirectly  interested,  and  whom,  perhaps, 
you  ought  to  hear,  are,  of  course,  the  men  who  produce  a  by-product 
made  from  the  slaughtering  of  animals,  called  tankage.  I  refer  also 
to  the  renderers  who  are  getting  by-products  from  the  market  and 
taking  out  the  grease. 

The  Chairman.  And  the  soap  makers? 

Mr.  BowKER.  Yes,  sir.  That  is  dried  and  converted  into  what  is 
known  as  tankage  or  dried  blood,  which  is  an  important  part  of  ferti- 
lizers. These  men  are  indirectlv  interested,  because  if  you  reduce  the 
price  of  ammonia  by  reducing  the  duty  there  will  be  more  of  it  coming 
m,  and  naturally  it  will  depress  the  price  of  these  organized  am- 
moniates. 

I  know  for  a  fact  that  the  State  of  Geoiffia  consumed  last  year 
847,000  tons  of  fertilizer  in  that  one  State.  If  it  carried  2  per  cent 
of  ammonia,  assuming  that  it  all  had  been  ammoniated  with  sul- 
phate of  ammonia,  the  product  would  be  cheapened  in  the  State  of 
Georgia  on  those  847,000  tons  to  the  extent  of  50  cents  per  ton, 
because  of  the  duty — in  other  words  $426,000. 

Mr.  Cockran.  That  would  be  the  increased  cost  on  the  fertilizer? 

Mr.  Bowker.  Yes ;  in  that  State  alone  it  would  be  $426,000. 

Mr.  CocKRAN.  How  much  would  be  the  total  cost? 

Mr.  BowKER.  There  are  different  grades  of  goods  sold  there.  I 
suppose  that  $25  a  ton  would  represent  the  selling  price. 

Mr.  CocKRAN.  It  would  be  an  increase  of  50  cents  per  ton  ? 

Mr.  BowKER.  Yes,  sir. 

Mr.  CocKRAN.  It  would  make  it  cost  $25.60  as  against  $25. 

Mr.  BowKER.  Yes;  it  is  an  important  question  when  you  come  to 
consider  the  matter  in  this  way.  I  think  that  the  policy  is  right 
and  I  would  advocate  the  admission  of  all  fertility  duty  free.  If  you 
admit  that  agriculture  is  the  basis  of  national  prosperity,  then  you 
must  admit  that  fertility  is  its  comer  stone;  and  as  we  are  dealing  in 
fertility,  it  is  well  to  Imow  that  sulphate  of  ammonia  is  one  of  the 
elements  of  fertility. 
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Mr.  Eandell.  What  relation  does  the  ammonia  bear  to  the  nitro* 

Mr.  BowKER.  Ammonia  (NH3)  is  about  80  per  cent  nitrogen. 
One  hundred  pounds  would  be  80  pounds  of  nitrogen.  Accurately  it 
is  82.25  per  cent. 

Mr.  Dalzell.  It  is  the  chief  element? 

Mr.  BowKEB.  Yes,  sir. 

Mr.  Eandell.  It  is  the  most  costly^  part  of  the  fertilizer? 

Mr.  BowKEB.  Yes,  sir;  and  it  is  important  to  the  agricjilture  in- 
dustry. 

Mr.  Underwood.  What,  accordinff  to  your  judgment,  would  be 
the  cost  of  a  ton  of  commercial  fertilizer  if  we  make  this  concession? 

Mr.  BowKER.  I  had  anticipated  that  question.  It  should  reduce 
the  cost  of  fertilizer,  because  it  will  permit  this  plant  food  to  come 
in  $6  per  ton  cheaper.  I  do  not  know  where  we  are  going  to  get 
nitrogen,  unless  the  proposed  method  of  getting  it  out  of  the  atmos- 
phere shall  be  perfected.  Some  new  source  must  be  discovered 
whereby  we  can  get  nitrogen. 

Mr.  Randell.  What  is  that  process  of  getting  it  from  the  atmos- 
phere? 

Mr.  BowKER.  Eighty  per  cent,  or  four-fifths,  of  the  air  is  nitrogen. 
We  have  found  no  commercial  method  of  getting  it  out  of  the  atmos- 
phere for  agricultural  uses.  It  has  been  said  that  the  man  who  would 
invent  a  method  would  be  the  greatest  inventor  of  any  age.  There 
has  been  invented  in  Italy — and  I  believe  also  in  Norway — a  process 
whereby  they  obtain  atmospheric  nitrogen.  They  treat  the  nitrogen 
of  the  air  in  electrical  furnaces  charged  with  lime  under  intense 
heat;  the  nitrogen  combines  with  the  lime,  and  we  have  what  is 
known  as  a  "  cyanimid  compound,"  which  carries  nitrogen,  but  it  re- 
quires intense  heat  and  cheap  water  power  to  produce  it  It  was 
hoped  that  it  would  be  accomplished  at  Niagara  Falls,  but  they 
have  never  done  it  entirely  successfully.  In  Norway,  where  thej 
have  cheap  water  power,  they  have  a  process  whereby  thej  do  it 
by  means  of  electrical  discharges  in  a  furnace.  The  process  in  effect 
is  millions  of  dischargers  in  a  short  time,  similar  to  the  discharges 
in  the  atmosphere,  wliich  produces  traces  of  nitro^n  combined  in 
ozone.  They  produce  a  wciik  nitric  acid  by  these  millions  of  flashes 
which,  combined  with  lime  or  potash,  makes  nitrate  of  potash  or 
lime.  All  these  processes  depend  for  success  upon  cheap  electrical 
power,  because  they  reauire  great  heat  to  carry  them  through. 

Mr.  Crumpacker.  Wiiat  progress  have  they  made  under  this  propo- 
sition of  the  Agricultural  Department  in  vaccinating  farms  with  cer- 
tain materials,  and  thus  fixing  bacteria? 

Mr.  BowKER.  I  had  hoped  that  it  would  be  a  success,  for  there 
is  a  good  deal  in  it  It  is  only  used  on  ground  where  they  raise 
legumes  and  clover.  I  do  not  believe  that  we  will  ever  be  able  to  ship 
these  bacteria  germs  and  preserve  their  vitality. 

I  lay  it  down  as  an  economic  principle  that  all  by-products  and  all 
chejnicals  that  carry  plant  food  should  come  in  duty  free,  and  I  say 
to  you  that  if  it  is  fair  to  allow  this  sulphate  of  ammonia  to  come  in 
in  a  mixed  fertilizer  free  of  duty,  why  not  allow  it  to  come  in  in  its 
onginal  state  free  of  duty  ? 

Mr.  Underwood.  Is  the  mixed  fertilizer  free? 

Mr.  Bov^KEH.  Yes,  sir. 
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Mr.  Underwood.  In  other  words,  we  are  giving  sulphate  of  am- 
monia to  the  foreign  manufacturers  of  fertilizers  and  not  giving  it 
to  the  American  ? 

Mr.  BowKER.  Yes,  sir. 

Mr.  Underwood.  It  seems  to  me  that  that  argument  is  conclusive. 

Mr.  Hill.  How  much  of  this  sulphate  do  they  ordinarily  mix  with 
the  commercial  fertilizer? 

Mr.  BowKER.  That  will  depend  a  great  deal  on  the  grade  of  goods. 

Mr.  Hill.  How  much  on  the  average  grade  that  is  imported? 

Mr.  BowKER.  It  will  depend  upon  the  prices  of  the  different  fer- 
tilizer ingredients.  When  nitrate  of  soda  is  low  less  sulphate  of 
ammonia  will  be  used. 

Mr.  Hnx.  How  much  can  vour  foreign  competitor  bring  in  at  $6  a 
ton  by  bringing  it  in  mixed! 

Mr.  BowKER.  The  duty  is  24  cents  on  every  per  cent  of  ammonia. 
If  the  fertilizer  carries  2  per  cent,  it  is  48  cents,  and  if  the  fertilizer 
carries  4  units  to  a  ton,  it  is  96  cents  per  ton. 

Mr.  Hill.  To  equalize  it,  there  should  be  a  corresponding  duty  on 
fertilizer. 

Mr.  BowKER.  Yes,  sir;  every  man  in  the  United  States  to-day  is 
interested  in  cheap  plant  food.  I  can  bring  the  influence  of  every 
agricultural  organization  in  favor  of  removal  of  duty.  I  can  lay 
before  this  committee  the  testimony  of  every  agricultural  station 
from  Louisiana  to  Maine,  because  it  means  cheap  plant  food,  which 
this  country  wants,  especially  as  we  are  exporting  so  much  of  our 
grain  products  to  the  other  side.  Gentlemen,  I  hope  that  you  will 
not  look  at  this  $196,000  of  duty  which  we  collect  on  30,000  tons  or 
40.000  tons  of  sulphate  of  ammonia  as  of  small  moment. 

The  Chairman.  I  do  not  think  that  we  need  to  consider  that 
$106,000  duty. 

Mr.  BowKER.  Not  when  you  are  considering  the  fertility  of  the 
soil,  which  we  have  been  exporting  all  the  time.  When  such  a  man 
as  Sir  William  Crookes  sounded  the  warning  that  we  have  got  to 
find  a  source  of  nitrogen  supply  or  else  the  food  supply  will  bo 
diminished  it  was  not  sounded  any  too  soon.  Unless  we  can  find 
some  way  of  getting  the  nitrogen  for  our  agricultural  soils  in  this 
country  it  will  not  be  so  long  before  we  will  cease  to  export  grain,  and 
it  will  not  be  long  before  our  food  will  cost  more.  There  is  one 
county  in  the  State  of  Maine,  which  ten  years  ago  did  not  use  5,000 
tons  of  fertilizer,  and  yet  last  year  on  its  potato  crop  alone  it  used 
fully  30,000  tons. 

Mr.  CocKRAN.  What  county  is  that  ? 

Mr.  BowKER.  Aroostook  County. 

Mr.  CocKRAN.  Has  that  resulted  in  an  increased  production  of  po- 
tatoes, or  was  it  to  maintain  the  fertility  of  the  soil  ? 

Mr.  BowKER.  To  increase  the  product  of  the  soil. 

Mr.  CocKRAN.  It  increased  the  productiveness  of  the  soil,  so  that  it 
is  more  productive  than  it  was  twenty  or  thirty  years  ago  ? 

Mr.  BowKER.  Then  it  was  virgin  soil. 

Mr.  CocKRAN.  They  use  fertilizer  in  order  to  give  the  soil  more 
productivity  f 

Mr.  BowKER.  Yes;  it  increases  it,  because  by  the  use  of  1,000 
to   1,500    pounds    of    fertilizer    they    can    get  "from    250    to    300 
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bushels  per  acre.  They  could  not  to-day  raise  a  cotton  crop  in  the 
South  if  it  were  not  for  fertilizer.  The  cotton  broker  in  New  York, 
the  man  dealing  in  cotton  on  the  exchange,  is  just  as  anxious  to  know 
how  much  fertilizer  is  being  used  as  the  fertilizer  manufacturer. 
^  Mr.  Eandell.  With  this  tariff  on  it  increases  the  price  of  ferti- 
lizer to  the  farmer,  does  it  not  t 

Mr.  BowKER.  I  think  it  would  work  that  way.  If  it  were  duty  free 
it  should  mean  that  the  price  would  come  down. 

Mr.  Dalzell.  When  it  goes  through  can  it  afterwards  be  elimi- 
nated ? 

Mr.  BowKER.  No,  sir. 
^  Mr.  Rakdell.  It  is  produced,  and  in  that  way  it  comes  in  competi- 
tion with  the  producer  of  fertilizer — ^the  manuacturer  of  fertilizer, 
who  has  either  to  import  it  or  make  it. 

Mr.  BowKER.  I  want  to  be  fair,  gentlemen.  I  do  not  think  it  will 
ever  come  in  as  a  mixed  fertilizer,  because  European  countries  can 
not  send  mixed  fertilizers  over  here,  for  the  reason  that  European 
countries  are  taking  our  phosphate  rock  now  from  Florida,  Tennes- 
see, and  South  Carolina.  It  would  not  pay  to  bring  it  back,  so  I  do 
not  think  that  we  have  verv  much  to  fear  from  that  source — ^that  is, 
fear  of  its  coming-in  mixecf. 

Mr.  CocKRAN.  To  what  extent  would  it  affect  the  prices  of  the  fer- 
tilizer which  you  produce  to  put  it  on  the  free  list? 

Mr.  BowKER.  We  can  not  easily  figure  that  out;  but  if  we  take  24 
cents  off  from  every  unit  brought  in  in  that  form  and  we  increase 
the  amount  brought  in  on  account  of  taking  off  the  duty,  it  means 
that  it  will  tend  to  keep  down  the  price  of  fertilizers,  because  it  is 
increasing  the  supply  of  nitrogen.  But,  on  the  other  hand,  if  the 
consumption  of  fertilizer  goes  on  and  on,  notwithstanding  the  taking 
off  of  the  duty  on  sulphate  of  ammonia,  fertilizers  may  still  continue 
to  increase  in  price. 

Mr.  CocKRAN.  There  ma^  be  other  elements  operating  against  us. 
We  can  not  prevent  action  in  Canada. 

Mr.  BowKER.  No. 

Air.  CocKRAN.  So  far  as  that  is  concerned,  it  might  operate  to  re- 
duce the  price. 

Mr.  BowKER.  It  should  operate  to  reduce  the  price,  because  of  this 
$6  duty  on  every  ton. 

The  Chairman.  And  with  this  vast  quantity  imported,  what  is  the 

Sercentngc  of  the  amount  imported  as  compared  with  the  amount  pro- 
uced  in  this  country  ? 

Mr.  BowKER.  It  is  about  on  a  parity. 

The  Chairman.  It  is  about  half  and  half. 

Mr.  BowKER.  It  is  difficult  to  ^et  at  those  statistics. 

The  Chairman.  We  do  not  collect  the  full  $6  duty. 

Mr.  BowKER.  The  Americans  should  get  the  benefit  of  the  $6. 

The  Chairman.  Very  often  the  foreigner  pays  part  of  tlie  duty 
when  the  goods  come  in. 

Mr.  BowKER.  I  think  that  if  you  take  the  $6  off  it  will  make  a 
difference.  It  will  depress  the  price  in  this  country.  Now,  I  want 
to  bring  to  your  attention  another  point  We  must  produce  or  bring 
in  more  than  we  do.  One  ton  of  sulphate  of  ammonia  is  equal  to 
8  tons  of  tankage  testing  8  per  cent  of  ammonia.  Now,  tankage  is 
a  by-product  of  the  slaughterhouses.    It  is  the  waste  blood  and  meat 
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Mr.  CocKBAK.  Principally  blood? 

Mr.  BowK£R.  Yes;  and  the  waste  meat.  It  is  an  important  and 
large  by-product  of  the  packers. 

Mr.  Dalzell.  Do  not  they  waste  that  to  a  tremendous  extent? 

Mr.  BowKBs.  Not  now. 

Mr.  Dalzell.  We  could  produce  probably  twice  as  much  as  we  do 
now  ? 

ilr.  BowKEB.  Perhaps  so.  There  is  coming  up  an  economic  prob- 
lem in  the  disposition  of  the  garbage  of  all  cities. 

Mr.  DAiiZELL.  Do  the  steel  manufacturers  waste  ammonia? 

]tfr.  BowKEB.  No ;  the  Frick  Coke  Works  are  producing  enormous 
quantities. 

The  Chaibman.  The  Semet-Solvay  Company  came  here  and  asked 
an  increase  because  they  said  they  wanted  to  mtroduce  a  coke  oven, 
and  indicated  that  coke  would  be  manufactured  as  a  by-product. 

Itfr.  Dalzell.  That  is  where  they  use  the  beehive  oven  f 

Mr.  BowKEB.  I  think  so.   They  are  now  putting  in  retort  ovens. 

Mr.  Undebwood.  The  beehive  oven  produces  a  stronger  coke,  and 
is  not  that  the  reason  why  a  check  has  come  in  the  production  of 
coke? 

Mr.  BowKBB.  I  am  not  familiar  with  the  production  of  coke. 

Mr.  Undebwood.  I  think  that  in  the  Semet-Solvay  process  it  would 
be  necessary  to  make  less  of  the  sulphate. 

Mr.  BowKEB.  Gentlemen,  you  will  be  compelled  to  admit  nitrogen 
free  from  all  sources.  I  was  saying  that  a  thousand  tons  of  sulphate 
of  ammonia  was  equal  to  3,000  tons  of  tankage  as  a  source  of  nitrogen. 

The  Chaibman.  The  value  of  this  bv-product  of  ammonia  bears  a 
small  pjercentag^  of  the  duty  value  ox  tne  other  product  in  making 
ammonia,  does  it  not? 

Mr.  BowKEB.  Yes,  sir. 

The  Chaibman.  Or  the  cost  ? 

Mr.  BowKEB.  Or  the  cost  It  is  a  very  slight  percentage.  The 
other  by-products  are  tar  and  all  of  the  product  of  coal  tar.  Roughly 
speaking,  there  may  have  been  imported  and  manufactured  in  this 
country  100,000  tons  of  sulphate  of  ammonia  last  year.  That  was 
equivalent  to  300,000  tons  of  tankage.  Now,  if  we  did  not  have  the 
sulphate  of  ammonia,  where  would  the  price  of  tankage  be,  which  is 
largely  controlled  by  the  packers? 

Mr.  Dalzell.  What  is  tankage? 

Mr.  Bowkeb.  It  is  the  by-product  from  the  packing  houses,  the  ref- 
use blood  and  meat.  That  is  produced  in  the  rendering.  You  know 
that  in  the  large  slauchterhouses  they  have  a  great  many  waste  prod- 
ucts— ^the  intestines,  tne  lights,  and  bones — from  which  grease  is  ex- 
tracted in  a  tank.  It  is  thrown  into  the  tank  and  under  a  high 
temperature  the  grease  rises  to  the  top,  and  it  is  drawn  off,  and  then 
the  residue  is  put  into  a  powerful  press  and  the  grease  pressed  out, 
after  which  it  is  dried  and  ground.  This  product,  "  tankage,"  car- 
ries an  average  of  8  per  cent  of  ammonia  and  from  20  to  25  pounds  of 
phosphate  oi  lime — or,  in  other  words,  bone. 

Mr.  Dalzell.  That  is  useful  as  a  fertilizer? 

Mr.  Bowkeb.  Yes^  sir;  it  is  a  valuable  product.  It  is  returned 
to  the  soil  from  which  it  has  been  taken.  It  carries  8  per  cent  of 
ammonia,  and  sulphate  of  ammonia  carries  25  per  cent;  and  that  is 
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why  1  ton  of  sulphate  of  ammonia  is  equivalent  to  8  tons  of  tankage 
in  ammonia. 

Now,  my  selfish  interest  in  this  matter  is  to  get  cheaper  plant  food, 
so  that  we  can  furnish  fertilizers  cheaper.  That  is  a  matter  oi 
interest  to  me,  as  it  is  to  every  fertilizer  manufacturer. 

Yes;  we  are  the  scavengers  of  the  earth.  That  may  seem  like 
a  very  rank  name,  but  I  am  not  ashamed  of  it.  We  are  seeking 
everything  that  contains  plant  food. 

Mr.  CocKRAN.  How  do  you  get  it? 

Mr.  BowKER.  There  are  men  going  around  and  gathering  it  up- 

Mr.  CocKRAN.  In  the  streets  of  the  cities? 

Mr.  BowEER.  Yes;  and  on  the  plains,  wherever  cattle  are  slaugh- 
tered or  where  they  die. 

Mr.  CocKRAN.  Can  you  utilize  your  efforts  in  the  cleansing  of  our 
cities? 

Mr.  BowKER.  In  the  city  of  Washington  you  had  at  one  time  a 
garbage  plant,  which  was  destroyed.  It  was  one  of  the  finest  plants 
m  the  country.  It  converted  the  garble  into  fertilizer.  I  ao  not 
know  what  you  are  now  doing  with  it  Everything  that  carries  plant 
food  should  be  utilized ;  and  every  concern  engaged  in  the  busmess 
should  be  encouraged  to  collect  and  return  it  to  the  soil.  I  spoke 
about  Georgia.  I  do  not  know  whether  you  have  a  Member  trom 
Georgia  on  the  committee. 

Mr.  CocKRAN.  We  have  a  Member  from  Georgia  on  the  committee, 
but  unfortunately  he  is  absent  at  this  moment. 

Mr.  BowKER.  You  ask  the  Representative  from  Georgia  what  fer- 
tilizer means  to  the  cotton  crop. 

Mr.  CocKRAN.  Why  do  you  specify  Georgia? 

Mr.  BowKER.  Because  we  happen  to  know  in  Georgia  just  how 
much  they  use,  there  being  a  ton  tax  upon  it  There  were  847,000 
tons  consumed  in  that  State  last  year.  Are  they  not  interested  in 
having  cheap  nitrogen  ? 

Mr.  CocKRAN.  I  should  think  so. 

Mr.  Hill.  Is  the  output  controlled  by  a  combination? 

Mr.  BowKER.  No,  sir ;  it  never  can  oe. 

Mr.  Hill.  AVliv  not? 

Mr.  BowKER.  Why  not? 

Mr.  Hill.  Yes ;  was  there  not  an  agreement  or  combination  made 
by  some  men  in  the  South,  who  were  prosecuted  by  the  Government? 

Mr.  BowKER.  Well,  there  was  one  concern  that  got  into  trouble 
and  went  up  to  Canada.  How  can  you  control  prices  when  there 
are  many  different  kinds  of  by-products  sold  in  the  market  and 
consumea  as  fertilizer?  How  can  you  control  it  unless  you  control 
the  phosphate  of  lime?  That  is  being  discovered  in  every  State  in 
tJie  country.  It  is  being  discovered  in  Tennessee,  Utah,  Florida, 
and  South  Carolina.  When  we  thought  that  we  had  got  to  the  limit 
of  it  in  South  Carolina,  we  found  it  in  Florida;  then  in  Tennessee. 

Mr.  Hill.  Is  it  not  true  that  one  concern  dealing  in  oil  controls 
that  industry? 

Mr.  BowKER.  Yes,  sir;  but  they  are  dealing  with  one  concrete 
product,  oil.  The  fertilizer  people  are  dealing  with  fifty  or  one  hun- 
dred different  by-products.  Every  man  with  a  little  rendering  plant 
in  every  little  village  is  concerned.  This  business  can  never  be  con- 
trolled by  anybody. 
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Mr.  CocKBAN.  You  referred  to  some  people  in  the  business  who 
went  to  Canada. 

Mr.  BowKEiL  I  referred  to  the  forming  of  a  selling  company  in 
Canada,  I  think  it  was. 

Mr.  Hill.  I  am  not  familiar  with  the  matter,  but  I  was  reading  a 
while  ago  of  the  United  States  Government  proceeding  against  a 
combmation  of  fertilizer  dealers;  and  they  were  stopped. 

Mr.  BowKEB.  I  think  that  some  selling  company  went  to  Canada 
80  as  to  avoid  interstate  traffic  business. 

ilr.  Hill.  Who  were  they ! 

Mr.  BowKEB.  I  do  not  know. 

Mr.  CocKBAN.  Were  you  not  connected  with  them? 

Mr.  BowKEB.  I  was  not. 

Mr.  CocKBAN.  How  many  people  in  this  country  are  engaged  in 
this  business? 

Mr.  BowKEB.  The  number  of  fertilizer  concerns  in  the  United 
States  I  am  unable  to  give  you,  but  I  suppose  you  can  get  that  from 
the  Agricultural  Department.  I  should  presume  there  are  three  or 
four  hundred  concerns. 

Mr.  Hnj«.  You  say  that  you  can  not  control  this  business,  but  as  a 
large  dealer,  if  vou  could  get  control  of  the  methods  of  distribution, 
do  not  you  fliinkyou  could  get  control  of  the  business? 

Mr.  BowK£B.  We  do  not  try  to  get  control  of  the  methods  of  dis- 
tribution. 

Mr.  Crompackisb.  They  would  be  less  likely  to  get  control  of  it  if 
there  was  free  ammonia? 

Mr.  BowKEB.  Yes,  sir;  free  products  tend  to  protect  you.  I  do  not 
care  anything  about  the  control  of  this  business.  I  have  seen  the 
business  double  and  treble.  I  do  not  see  where  we  are  going  to  get 
plant  food.     What  I  want  is  sources  of  supply. 

Mr.  Randell.  What  kind  of  fertilizer  do  they  consume  in  Georgia? 

Mr.  BowKEB.  One  particular  grade  is  known  as  "  2,  8  and  2,  or 
"2,  9  and  2." 

Mr.  Eandell.  There  is  no  difference  between  that  and  the  quality 
that  is  consumed  in  the  Mississippi  Valley  ? 

Mr.  BowKEB.  There  may  be  a  difference  in  the  soil.  The  Missis- 
sippi Valley  will  take  a  little  more  potash. 

Mr.  Randell.  How  would  it  be  if  you  took  the  rich,  black  lands 
of  Texas  and  Oklahoma? 

Mr.  BowKEB.  Those  lands  do  not  need  it  and  will  not  require  it  for 
a  long  time.    I  should  use  it,  however,  if  I  owned  that  land. 

^Ir.  Randell.  Would  not  the  use  of  it  cause  the  cotton  boll  to  open 
two  or  three  weeks  earlier? 

Mr.  BowKEB.  Yes,  sir. 

Mr.  Randell.  And  therefore  it  would  be  a  protection  against  the 
boll  weevil  ? 

Mr.  BowKEB.  Yes,  sir. 

Mr.  Randell.  I  do  not  want  to  advertise  your  product,  but  I  think 
that  the  boll  weevil  helps  you  out. 

Mr.  BowKEB.  Well,  it  seems  strange,  but  these  insects  seem  to  help 
our  business.  Take  the  potato  bug;  he  helped  our  industry.  The 
same  will  be  true  of  the  boll  weevil,  because  when  we  put  on  fer- 
tilizer, which  is  an  available  plant  food,  it  is  like  giving  milk  to  an 
infant.    It  hastens  the  maturity  of  the  plant    If  we  hasten  the 
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maturity  of  the  cotton  plant,  we  retard  the  advance  of  the  boll  weevil, 
because  the  boll  weevil  can  not  sting  the  plant. 

The  Chaibman.  You  have  five  minutes  more  before  we  take  a 
recess. 

Mr.  BowKER.  I  am  glad  of  that,  because  I  will  then  be  no  longer 
on  the  grill.  I  want  to  add  that  I  want  you  to  admit  phosphate 
slag  free.  It  carries  phosphate  of  lime,  and  that  also  ^ould  come 
in  free. 

Mr.  Crumpacker.  What  about  sulphuric  acid?  I  noticed  in  the 
report  of  the  Solvay  Company  that  it  is  making  sulphate  and  that 
it  loses  about  nine-tenths  of  all  of  the  sulphuric  acid  produced. 

Mr.  BowKER.  We  make  sulphuric  acid.  I  do  not  care  about  the 
duty  on  that.  That  substance  will  not  bear  transportation  for  a 
long  distance.  It  can  not  be  brought  in  from  foreign  countries.  I  want 
to  say  also  that  I  would  like  to  see  the  duty  taken  off  bags  for  wrap- 
ping fertilizers;  that  is,  burlap. 

The  Chairman.  That  is  a  big  question,  and  we  will  hear  you  on 
that  later. 

Mr.  BowKER.  Yes,  sir.  If  you  take  the  duty  off  binder  twine,  it 
should  also  come  oft  of  burlaps. 

The  Chairman.  I  think  that  you  had  better  study  up  on  that  sub- 
ject, and  you  will  know  better  about  it  ajnd  be  better  posted  after- 
wards. 


THE  BOWKES  FESTIIIZEB  COKPAITT,  BOSTON,  HASS.,   TTBOES 
BEUOVAL  OF  DUTY  FBOM  SULPHATE  OF  AMMONIA. 

Boston,  Mass.,  December  17.  190ii. 

Committee  on  Ways  and  Means, 

Washington^  Z>.  0. 

Oentlemen  :  Sulphate  of  ammonia  is  used  in  the  arts,  but  chiefly 
by  farmers  and  fertilizer  manufacturers  as  a  source  of  nitrogen  for 
soil  enrichment. 

Duty. — ^Three-tenths  of  1  per  cent  per  pound  equal&$6  per  ton;  or 
80  cents  for  each  per  cent  of  nitrogen,  the  article  containing  about  20 
per  cent  of  nitrogen.    (See  Schedule  A,  p.  5.) 

Imported  in  1907. — Thirty-two  thousand  six  hundred  and  sixty- 
eight  tons,  chiefly  from  Great  Britain;  revenue  received^  $196,000. 

Home  production. — Estimated  to  be  about  40,000  tons  annually. 

Home  producers. — It  is  produced  chiefly  by  the  coke,  steel,  and  gas 
manufacturers  as  a  by-product.  If  there  is  any  opposition  to  the 
removal  of  the  duty,  it  should  naturally  come  ft:om  these  men.  It 
also  may  come  from  the  meat  packers,  who  produce  nitrogen  in  other 
competitive  forms,  but  as  a  bj-product. 

Free  list  inconsistent. — ^This  free  list  (p.  568)  includes  "guano, 
manures,  and  all  substances  used  only  for  manure,"  but  it  does  not 
include,  as  it  should,  sulphate  of  ammonia,  basic  slag,   and  land 

flaster.    The  tariff  law  is  inconsistent  touching  sulphate  of  ammonia, 
t  puts  a  duty  on  it  as  a  chemical,  but  it  can  be  imported  in  mixtures 
without  duty,  which,  however,  is  not  feasible. 

Nitrogen. — ^AU  plant  food,  and  particularly  nitro^n  in  all  its 
forms,  ^ould  be  included  in  the  free  list,  especially  sulphate  of  am- 
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tttonia,  'wliicli  is  the  richest  in  nitrogen  of  the  so-called  "agricultural 
chemicals."     It  is,  and  should  be,  extensively  used  as  a  fertilizer. 

Free  list, — ^It  Tvill  be  observed  that  under  paragraph  569  all  sub- 
rtances  -wbicli  contain  plant  food  are  now  admitted  duty  free,  except 
sdpKate  ol  ammonia,  basic  slag,  and  land  plaster  (sometimes  known 
IS  gypsum). 

Needed  elements. — ^The  three  needed  elements  of  manures  or  fer- 
tilizers are  nitrogen,  phosphoric  acid,  and  potash.  These  elements, 
in  available  forms,  have  been  exhausted  from  most  agricultural  soils 
that  have  been  farmed  for  any  length  of  time,  hence  the  need  of 
manures  or  fertilizers. 

Nitrogen  is  the  most  costly  element  of  plant  food,  because  rela- 
tively less  abundant  in  available  forms.  It  is  commercially  obtained 
from  nitrate  of  soda,  imported  from  Chile;  nitrate  of  potash  (salt- 
peter, crude),  imported  from  India;  and  sulphate  of  ammonia,  which 
is  a  by-product  m  the  manufacture  of  coke  and  illuminating  gas. 
Nitrogen  is  also  obtained  as  a  bv-product  from  the  wastes  of  slaugh- 
terhouses (dried  blood  and  tanlcage),  also  from  the  wastes  of  fish- 
eries, oilseed  meals,  etc. 

Sulphate  of  ammonia  is  produced  in  this  country  by  coke  and 
steel  manufacturers  and  city  gs^  companies.  It  is  also  imported, 
chiefly  from  Great  Britain.  It  is  the  richest  in  nitrogen  of  any  or 
the  so-called  "  agricultural  chemicals,"  carrying  20  per  cent  of  nitro- 
gen. It  is  used  by  farmers  directly  on  the  soil  and  by  manufac- 
turers in  mixed  manures.  Formerly  it  was  only  used  in  the  arts. 
It  is  now  much  more  extensively  usea  as  a  fertilizer  and  in  the  manu- 
facture of  fertilizers  than  in  the  arts.  The  records  show  that  there 
were  imported  in  1907  32^668  tons,  which  contributed  in  revenue 
$196,000.  We  have  no  reliable  statistics  on  the  production  of  sul- 
phate of  ammonia  in  this  country,  but  it  is  believed  to  amount  to 
about  40,000  tons  annually. 

Inconsistency. — ^There  is  an  inconsistency  in  the  tariff  law  touch- 
ing sulphate  ox  ammonia.  Brouf^ht  in  as  a  separate  chemical  it  car- 
ries a  duty  of  $6  per  ton.  Mixed  in  fertilizers  it  can  come  in  duty 
free.  When  mixed,  however,  it  is  not  feasible  to  extract  it  and  sell 
it  as  a  chemical.  Neither  is  it  feasible  to  import  mixtures  contain- 
ing iL  Therefore,  for  the  manufacturers  of  fertilizers  and  farmers 
who  use  it  in  its  clear  state  to  derive  the  largest  benefit  from  this 
source  of  nitrogen  it  should  be  admitted  free  of  duty,  as  are  other 
fertilizing  chemicals  and  mixed  manures. 

Wise  policy, — If  it  is  a  wise  policy  to  put  on  the  free  list  "  guano, 
manures,  and  all  substances  used  only  for  manures,"  it  is  still  wiser 
to  incluae  not  only  all  forms  of  plant  food,  but  especially  all  forms 
of  nitrogen;  and  since  sulphate  of  ammonia  is  the  richest  agricul- 
tural chemical  in  nitrogen,  it  is  obvious  that  it  also  should  be  in- 
cluded in  the  free  list.  With  hardly  an  exception,  no  country  puts 
a  tax  on  plant  food  except  Canada,  and  she  admits  the  raw  chemicals, 
including  sulphate  of  ammonia,  duty  free,  but  puts  a  tax  on  mixed 
goods. 

Opposition. — ^If  there  is  any  opposition  to  this  change  (which  I 
doubt),  it  may  come  from  the  steel,  coke,  and  gas  manufacturers,  who 
produce  sulphate  of  ammonia  as  a  by-product,  and  possibly  also  from 
the  meat  packers,  who  produce  nitrogen  as  a  by-product  in  large 
quantities  in  the  shape  of  dried  blood  and  tankage.    But  should 
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these  industries  be  protected  on  these  by-products,  and  especially 
at  the  expense  of  a  chemical  so  valuable  as  a  source  of  nitrogen  in 
the  maintenance  of  our  fertility! 

Conclusion, — ^The  fertilizer  industry  in  the  United  States  has  been 
built  up  on  a  free-trade  basis.  We  have  had  no  protection  on  mixed 
goods,  and  we  ask  for  none,  but  we  ask  in  the  interest  of  economic 
agriculture,  as  well  as  in  the  interest  of  business,  that  all  substances 
containing  plant  food  (which  are  our  raw  products)  should  be  ad- 
mitted duty  free,  as  we  believed  was  the  intention  of  the  present  tariff 
law^  in  paragraph  669  of  the  free  list 

Sir  William  Crookes^  the  English  economist,  has  stated  that  the 
problem  of  the  future  m  relation  to  breadstuffs  is  that  of  nitrogen, 
which  is  absolutely  essential  in  the  production  of  grain  crops,  espe- 
cialljT  wheat. 

It  is  admitted  that  fertility  of  the  soil  (plant  food,  of  which  nitro- 
gen is  least  abundant  in  available  forms)  is  the  comer  stone  of  agri- 
culture. In  helping  to  maintain  our  soil  fertility,  should  not  the 
gathering  of  plant  food  from  all  sources,  and  especially  of  nitrogen, 
the  most  expensive  one,  be  encouraged?  At  any  rate,  should  it  be 
hampered  by  the  placing  of  a  duty  on  the  one  agricultural  chemical 
that  is  richest  in  nitrogen  ?  ^ 

Let  me  also  add  that  basic  slag,  a  by-product  of  steel  manufacture, 
should  also  be  admitted  free  of  duty,  though  it  may  con^pete  to  some 
extent  with  manufactured  manures.  It  now  pays  a  duty  of  $1  per 
ton.  While  it  does  not  carry  nitrogen,  it  does  carry  phosphoric  acid 
and  lime,  which  are  also  important  to  agriculture. 

Respectfully  submitted. 

WnXIAH  H.  BOWKKR. 


W.  H.  JORDAN,  DIBECTOR  NEW  YORK  AORICmTTnELAI  EXPERI- 
MENT STATION,  WRITES  RELATIVE  TO  FERTILIZERS. 

Geneva,  N.  Y.,  December  19^  1908. 
Hon.  Sereno  E.  Payne, 

House  of  Representatives^  Washinffton^  Z?.  G. 

Deab  Mr.  Payne:  I  notice  that  a  movement  has  started  in  favor 
of  placing  on  the  free  list  sulphate  of  ammonia  and  other  materials, 
sucn  as  basic  slag,  that  are  used  very  largely  for  plant  production.  I 
sincerely  trust  this  movement  will  meet  with  approval. 

It  seems  to  me  an  unwise  policy  and  one  that  violates  all  business 
principles  to  tax  the  raw  materials  with  which  the  farmer  produces 
ois  crops.  I  recognize  the  fact,  of  course,  that  he  should  Dear  his 
part  or  the  expense  of  supporting  the  Government,  and  that  the  en- 
couragment  oi  our  manufacturing  industries  is  inairectly  of  benefit 
to  our  farmers  in  creating  a  home  market,  at  the  same  time  it  seems 
to  me  that  a  tax  on  certain  plant  foods,  of  which  we  produce  not 
nearly  enough  in  this  country,  very  directly  places  more  or  less  of  a 
hardship  upon  the  crop  producer.  Moreover,  our  free  list  is  incon- 
sistent in  admitting  guano  and  other  manures  and  placing  a  tax  on 
sulphate  of  ammoma,  which  is  used  chiefly  by  farmers  and  fertilizer 
manufactui^ra. 
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There  is  possibly  a  danger  that  placing  sulphate  of  ammonia  on 
the  free  list  will  result  in  more  advantage  to  the  fertilizer  manu- 
facturer than  to  the  farmer.    That  will  be  a  matter  between  the 
&rmer  and  the  manufacturer  of  his  fertilizers. 
Yours,  truly, 

W.  H.  Jordan, 
Director  New  York  Agriculturdl  Experiment  Station. 


J.  I.  HmS,  DIRECTOK  VEBMOFT  AGSICTTLTTJBAL  EXPERHEHT 
STATION,  WAlfTS  ALL  FESTIUZEES  DUTT  FREE. 

BuBUNOTON,  Vt.,  December  19,  1908. 
Mr.  Sebeno  E.  Payne, 

Chairman  Warn  and  Means  Commiiteey 

House  of  nepreseniatives,  Washington,  D.  G,  , 

Deab  Sib:  May  I  urge  upon  your  committee  the  desirability  of 
placing  aU  plant  foods,  so  far  as  may  be,  upon  the  free  list?  This 
ahoulclbe  particularly  urged,  in  my  judgment,  in  connection  with  all 
plant  foods  containing  nitrogen.  The  supply  of  this  material  in  our 
materials  of  this  country  is  so  relatively  small  as  compared  with  our 
needs  that  I  jBrmly  believe  that  such  materials  as  sulphate  of  ammonia, 
calcium  cyanamid,  lime  nitrate,  etc.,  should  be  admitted  free.  1 
understand  that  some  of  these  materials  are  used  in  the  arts,  but 
their  primary  use  is  for  fertilization.  Mj  knowledge  of  the  situation 
is  possibly  a  one-sided  one.  for  I  know  of  it  simply  from  the  standpoint 
of  the  user  of  commercial  fertilizers;  but  I  can  not,  with  that  on^ 
sided  knowledge,  conceive  of  any  prbper  opposition  to  freeing  thes^ 
materials  in  view  of  the  great  need  for  nitrogen  of  American  soils  and 
crops.  Its  cost  as  compared  with  other  forms  of  plant  food  is  excess- 
ive. We  are  sending  from  this  shore  to  Europe  immense  quantities 
of  this  material  in  raw  or  manufactured  proclucts.  It  would  be  in 
every  way  desirable  to  admit  nitrogenous  products  from  Europe  or 
elsewhere  in  part  to  balance  this  drain  upon  our  soils. 
Yours,  truly, 

J.  L.  Hills,  Director. 


K  H.  XEI7EIVS,  DIBECTOR  COVirECTICTJT  AORICULTURAI 
EXPERTMElffT  STATIOIT,  WISHES  DUTT  REMOVED  FROM  SUL- 
PHATE OF  AMMOHIA. 

New  Haven,  Conn.,  December  21, 1908. 
Hon.  Sereno  E.  Payne, 

Chairman  Ways  ana  Means  Committee, 

Washington,  D.  0. 

^  Dear  Sir:  All  substances  used  only  for  manure  are  on  the  free 
list.  Sulphate  of  ammonia  is  used  very  extensively  abroad  as  a 
manure  and  should  be  so  used  in  this  country.  It  supplies  that 
element,  nitrogen,  which  is  relatively  lacking  in  our  agricultural 
soils  and  which  is  most  expensive  to  buy;  the  element,  too,  which  we 
are  rapidly  exhausting  from  our  soils  in  our  grain  exports.  At  pres- 
ent it  pays  an  import  duty  of  $6  per  ton,  or  1^  cents  for  every  pound 
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of  nitrogen  in  it.  That  is  enough  to  prevent  its  general  use  as  a 
fertilizer.  We  need  it  in  farming,  to  bring  back  to  our  land  the  nitro- 
gen we  are  sending  off  from  our  farms  to  other  lands. 

I  believe  to  put  it  on  the  free  list  with  other  manures  would  injure 
no  manufacturing  interest  and  would  help  to  conserve  our  soil  fer- 
tility, which  is  the  foundation  of  all  prosperity. 
Very  respectfully,  yours, 

E.  H.  Jenkins,  Director, 


WM.   P.   BKOOKS,  DIBECTOK   MASSACHUSETTS  AOBIGTJLTXTSAL 
EXFEBIMENT  STATION,  DESIRES  FEBTIUZEBS  FEEE. 

Amherst,  Mass.,  December  19, 1908. 
Hon.  Sereno  E.  Payne, 

Chairman  Ways  and  Means  CommiUee, 

Washington,  D,  C. 

Dear  Sir:  Standing  as  I  do  in  a  measure  for  eveirthing  which 
seems  likely  to  promote  the  agricultural  interests  (and  this  means  the 
general  interests)  of  this  portion  of  the  United  States,  I  am  taking 
the  liberty  of  addressing  you  to  urge  most  strongly  that  in  the  new 
tariff  act  all  substances  which  are  important  sources  of  plant  food 
shall  be  placed  upon  the  free  list. 

Paragraph  569,  section  2,  of  the  free  list  reads  as  follows:  "Guano, 
manures,  and  all  substances  used  only  for  manures.''  The  last  para- 
graph makes  it  apparent  that  it  was  the  poUcy  of  the  Government 
even  at  the  time  wnen  the  last  tariff  act  was  enacted  not  to  tax  the 
importation  of  plant  food.  I  assume  that  at  the  present  time,  when 
it  18  so  generally  admitted  and  recognized  that  the  Government 
should  do  what  it  may  for  the  promotion  of  all  agricultural  interests, 
the  same  policy  will  prevail. 

At  the  present  time  three  substances,  all  of  which  are  most  useful 
manures,  and  all  of  which  are  largely  used  in  tliis  part  of  the  United 
States,  pav  an  import  duty.  These  substances  are  sulphate  of 
ammonia,  basic  slag  meal,  and  land  plaster,  which  comes  chiefly  from 
Nova  Scotia. 

SULPHATE   OF  AMMONIA. 

This  material  is  largely  used  in  this  part  of  the  United  States  both 
in  the  manufacture  of  mixed  fertilizers  and  as  a  direct  application  in 
the  unmixed  form.  It  is  the  richest  nitrogen  fertilizer  now  available. 
This  material  is  not  produced  in  the  United  States  in  as  large  amounts 
as  are  needed  for  agriculture.  Nitrogen  is  the  most  costly  of  all  the 
plant-food  elements  and  the  one  which  is  most  subject  to  waste  in 
manures,  fertilizers,  and  soils.  Our  farmers  can  ill  afford  to  pay  the 
price  at  present  ruling  in  our  markets  for  materials  which  supply 
nitrogen.  I  strongly  urge,  therefore,  that  the  duty  at  present  levied 
on  this  material  be  removed. 

BASIC   SLAG  meal. 

This  material  is  an  important  source  of  supply  of  phosphoric  acid 
and  Ume.  Both  of  these  elements  are  deficient  in  a  marked  degree  in 
the  soils  of  the  Atlantic  seaboard.    This  substance,  although  used  in 
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this  country  only  for  fertilizer  purposes,  is  classified  under  the  pres* 
enl  taxiS  act  with  metals  ana  manufactures  thereof  and  is  men- 
tioned in  paragraph  121  of  Schedule  C;  where  it  is  made  dutiable  at 
the  rate  of  SI  per  ton.  This  duty  if  needed  must  be  either  for  pro- 
tection or  revenue.     I  submit: 

1.  It  is  not  needed  for  protection,  for  the  sli^  meal  from  the  Ameri- 
can steel  works  contains  so  small  a  proportion  of  phosphoric  acid 
that  it  will  not  pay  to  use  it  in  a^cuJture. 

2.  It  is  not  needed  for  protection  of  our  phosphate  industries,  as 
is  made  manifest  by  the  fact  that  our  phosphates  are  largely  ex- 
ported to  Europe  for  use  in  the  manufacture  of  superphosphates, 
where  they  are  sold  in  competition  with  basic  slag  meal.  The  rock 
phosphates  are  not  suited  for  direct  appUcation  to  the  field.  The 
oasic  slag  meal^  on  the  other  hand,  is  suited  to  this  use.  Moreover, 
it  can  not  possibly  be  used  in  the  manufacture  of  superphosphates, 
for  which  purpose  our  natural  rock  phosphates  are  cniefly  used. 
There  is  then  no  real  competition  between  these  two  materials. 

3.  TTie  revenue  derived  from  the  importation  of  basic  slag  meal  is  at 
present  insignificant,  and  while  the  use  of  this  material  will  increase  if 
the  duty  is  removed  as  it  becomes  better  known,  the  duty  can  never 
contribute  materially  to  our  revenues. 

LAND   PLASTER    (nOVA   SCOTIA). 

This  part  of  the  United  States  does  not  produce  any  considerable 
amount  of  land  plaster  suitable  for  use  in  agriculture.  The  material 
is  important.  Nova  Scotia,  from  which  New  England  has  cheap 
transportation  both  by  rail  and  by  water^is  the  natural  source  of  this 
material  for  the  New  England  States.  The  removal  of  the  duty  fit 
present  levied  would  not,  in  my  judgment,  •work  injurious  conse- 

Juences  to  American  producers  of  land  plaster.  Under  present  con- 
itions  this  substance  is  not  much  used  in  our  agriculture,  as  our 
farmers  can  not  afford  to  pay  the  long  railway  haul  from  the  New  York 
quarries. 

In  conclusion  I  beg  to  call  your  attention  to  the  fact  that  New 
England  agriculture,  suffering  as  it  does  from  the  competition  of  sec- 
tions of  t&  country  having  soils  of  greater  natural  fertility,  needs 
such  assistance  as  the  Government  can  give.  Our  soils,  which  have 
been  longer  worked  than  those  of  most  portions  of  the  country,  can  be 
kept  satisfactorily  productive  only  by  a  free  use  of  manures  and  of 
fertilizers. 

It  would  seem,  therefore,  to  be  clear  that  if  the  duty  on  the  mate- 
rials under  disciission  can  be  removed  without  prejudice  to  other 
industries,  and  if  it  is  not  needed  as  a  source  of  revenue,  the  changes  in 
tariff  which  I  have  urged  are  dictated  by  sound  policy. 

With  sincere  respect,  I  am, 

Very  truly,  yours,  Wm.  P.  Bbooks,  Director. 
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CHAS.  D.  WOODS,  DIBECTOR  MAIKE  AOBICXTLTITBAI  EXPEBI- 
MEin  STATION,  THDTKS  SULPHATE  OF  AMMOSIA  SHOULD  BE 
BUTT  FREE. 

OaoNO,  Me.,  December  Bl,  1908. 
Hon.  Sereno  E.  Patnb, 

ChMrman  Ways  and  Means  Committee^ 

Waehirigion,  D.  O. 

Deab  Sm:  My  attention  has  been  called  to  the  statements  sub- 
mitted by  Mr.  W.  H.  Bowker,  of  Boston,  relative  to  the  free  admission 
of  ammonium  sulphate.  It  would  seem  to  me  that  this  article,  which 
enters  so  largely  into  the  manufacture  of  commercicd  fertilizers, 
should  be,  with  basic  slag,  entered  upon  the  free  list.  '  I  am  sure  that 
your  committee  will  give  this  matter  very  careful  consideration  and  I 
hope  that  a  favorable  decision  may  be  reached. 
Yours,  truly, 

Chas.  D.  Woods,  Director. 


B.  B.  VOORHEES,  DIRECTOR  HEW  JERSEY  AGRICULTURAL  EZ- 
PERIMEBT  STATIOB,  ADVOCATES  REMOVAL  OF  DUTT  FROM 
SULPHATE  OF  AMMOBIA. 

New  Bbunswiok,  N.  J.,  December  S4, 1908. 

Hon.  Sereno  E.  Payne, 

Chairman  Ways  and  Means  Committee, 

Washington,  D.  C 

Mt  Deab  Sib:  I  desire  to  call  your  attention  to  the  "very  great 
importance  of  having  all  manure  products  for  use  as  fertilizers  enter 
this  country  free  of  dutj^.  Sulphate  of  ammonia  (a  very  valuable 
source  of  nitrogen  as  an  in^edient  of  commercial  fertilizers)  carries 
ft  duty  of  $6  per  ton;  basic  slag  (which  can  be  used  for  no  other 
purpose  than  as  a  phosphatic  manure)  now  carries  a  duty  of  SI  per 
ton.  I  desire  to  ur^e  upon  you  the  importance  of  removing  the 
tariff  from  these  proaucts. 

As  I  understand  it,  the  free  list  now  includes  guanos,  manures,  and 
all  substances  used  only  for  manure,  but  does  not  include  sulphate 
of  ammonia  or  basic  slag. 

Your  attention  to  this  matter  will  be  greatly  appreciated. 
Very  truly,  yours, 

E.  B.  VooBHEES,  Director. 


H.    J.    WHEELES,    DIBECTOR    BHODE    ISLAITD    AOBIGTJLTTTHAL 
EXPEEIMEHT  STATIOIT,  WAH TS  PLANT  FOODS  FSEE. 

Kingston,  R.  I.,  December  SS,  1908. 
Hon.  Sereno  E.  Payne, 

Chairman  Ways  and  Means  Committee, 

Washinffton,  D.  C. 

Sm:  Permit  me  to  ur^e  upon  vour  committee  the  great  importance 
to  all  of  the  people  of  New  England  that  the  present  duty  of  $6  per 
ton  on  sulphate  of  ammonia  and  basic  slag  meal  be  removed;  and 
that  all  substances  now  used  or  likely  to  be  used  in  this  country  for 
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m&aurial  purposes  be  admitted  free  of  duty.  This  would  include, 
among  other  things,  nitrate  of  potash,  which  has  been  used  consider- 
ably in  New  England  for  the  last  ten  jears  for  such  purposes  and  which 
would  be  used  extensively  if  the  price  were  not  at  times  prohibitive. 
In  Europe  calcium  c^ranide  and  calcium  nitrate  are  now  being 
manufactured  by  combining  the  free  nitrogen  of  the  air,  and  it  is 
highly  important  that  these  materials  and  any  other  new  manurial 
substances  which  may  from  time  to  time  be  manufactured  be  admitted 
to  this  country  free  of  duty. 

Under  the  ruling  of  the  United  States  com*t  of  appraisers  made  last 
spring  basic  slag  meal  has  been  coming  in  free,  but  I  understand  that 
instructions  have  been  given  that  the  schedule  for  use  in  the  prepara- 
tion of  the  new  tariff  act  be  so  drawn  that  it  will  be  subject  to  a  duty 
even  when  brought  in  for  manurial  purposes.  Permit  me  to  say  that 
the  agricultural  conditions  of  New  England  are  distinctly  bad  as 
compared  with  those  of  certain  other  sections  of  the  country,  notably 
the  Middle  West. 

The  price  of  most  that  our  farmers  sell  is  fixed  by  the  purchaser 
instead  of  by  them,  while  the  price  of  what  they  buy  is  fixed  by  the 
seller;  thus,  our  farmers  are  at  the  mercy  of  every  great  combination 
of  capital  in  this  country,  and  it  is  but  common  justice  and  only  the 
reasonable  and  proper  protection  of  their  interests  that  these  objec- 
tionable, unnecessary,  and  oppressive  duties  be  removed. 

In  taking  this  position,  I  have  the  unanimous  support  of  the  organ- 
ized and  imorganized  farmers  of  New  England,  utterly  regardless 
of  whether  they  are  Republicans  or  Democrats  and  of  their  general 
attitude  toward  the  question  of  a  protective  tariff. 

I  hope  that  your  committee  will  give  this  matter  the  serious  atten- 
tion which  it  deserves,  and  that  you  will  be  ready  to  grant  the  request 
herein  set  forth.    I  am, 

Very  respectfully,  yours,  H.  J.  Whebleb* 


H.  HATWASD,  DISECTOS  DELAWABE  COLLEGE  AOBIGTJLTUSAL 
EXPEBIMEVT  STATIOV,  ADVOCATES  FBEE  FEBTIUZEES. 

Newabk,  Del.,  December  SS,  1908. 
Hon.  Sereno  Paykb, 

CRiavrrnan  Ways  and  Means  Committee, 

Washington,  D.  O. 

Deab  Sib:  I  am  writing  to  request  that  you  will  use  your  influence 
to  place  all  manures  on  the  duty-free  list.  This  applies  especially  to 
basic  slag,  ammonium  sulphate,  and  Nova  Scotia  plaster.  It  seems 
to  me  that  such  an  action  by  Cfongress  would  be  consistent  with  the 
vast  sums  of  money  that  the  Federal  Government  is  now  spending  for 
the  benefit  of  agricultural  interests  in  other  directions.  I  am, 
Yours,  very  truly, 

H.  Hatward,  Director. 
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HON.  0.  C.  WILET,  H.  C,  WISHES  THE  DTJTT  BEHOVED  FROM 

STTLPHATE  OF  AMMONIA. 

Washington,  D.  C.,  January  7, 1909. 
Hon.  Sereno  E.  Patne, 

CJunrman  Committee  on  Ways  and  Meana^ 

House  of  Representatives. 

Sir:  I  am  advised  that  the  entire  revenue  that  the  United  States 
Government  derives  from  th^  duty  on  sulphate  of  ammonia  is 
$212,000  per  annum.  There  is  practically  no  mterest  in  this  country 
which  could  be  hurt  by  the  removal  of  this  duty  except  the  Semet- 
Solvay  Company,  Enslev,  Ala.,  and  the  sulphate  of  ammonia  they 
make  is  a  by-product.  l?hey  only  turn  out  a  small  quantity,  while 
thousands  of  tons  are  imported  yearly  into  this  country,  principally 
from  England,  with  a  duty  of  one-half  of  1  cent  per  pound,  or  $10 
per  ton  of  2,000  pounds. 

It  should  be  the  policy  of  all  progressive  governments  to  not  arti- 
ficially increase  the  cost  of  soil  fertility,  on  the  broad  ground  that  the 
farmer  should  be  enabled  to  grow  his  crops  at  the  smallest  possible 
cost.  The  farmer  is  the  backbone  of  the  success  of  the  country,  and 
the  prosperity  of  the  manufacturer,  the  mechanic,  the  jobber,  and 
dealers  in  all  commodities  is  largely  dependent  upon  his  purchasing 
power. 

The  duty  on  sulphate  of  ammonia  is  not  protective,  and  as  a  rev- 
enue producer  it  is  inconsiderable.  I  most  earnestly  urge  that  this 
duty  be  taken  off. 

Very  respectfully,  O.  C.  Wiley. 

THE  MASTEE  OF  MASSACHTTSETTS  STATE  OEANOE,  PATBONS  07 
HTTSBANDBT,  FAVOBS  FBEE  FEBTILIZEBS. 

West  Brookfield,  Mass.,  January  iS,  1909. 
Hon.  S.  E.  Payne, 

Washingtonf  D.  0. 

Dear  Sir:  Many  of  the  people  in  Massachusetts  who  are  inter- 
ested in  the  use  of  commercial  fertilizers  are  anxious  that  sulphate  of 
ammonia,  basic  slag,  and  land  plaster  be  included  in  the  free  list. 

We  surelv  hope  that  the  matter  will  receive  your  careful  consid- 
eration, ana  if  possible  have  them  placed  on  said  list. 
Very  truly,  yours, 

C.  D.  Richardson, 
Master  Massachusetts  State  Grange. 

E  A.  PEABSON,  COMMISSIONEB  OF  AGBIGULTTTBE,  STATE  OF  NEW 

TOBE,  WISHES  FBEE  FEBTILIZEBS. 

Albany,  N.  Y.,  January  7,  1909. 
Wm.  Sereno  E.  Payne, 

Chairman  Committee  on  Ways  and  Means^ 

House  of  Representatives  J  Washington^  D.  C. 

Dear  Sir:  My  attention  has  been  called  to  a  memorandum  filed 
with  your  committee  on  December  12,  1908,  by  Mr.  William  H. 
Bowker,  of  Boston,  Mass.,  asking  for  the  free  admission  of  sulphate  of 
ammonia  and  basic  slag  into  the  United  States. 
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1  regret  that  I  am  not  better  informed,  and  thereby  more  able  to 
intcU'igently  discuss  this  matter,  but  if  the  statements  and  figures 
submitted  by  Mr.  Bowker  are  correct,  and  I  have  no  reason  to  believe 
otherwise,  I  am  of  the  opinion  that  the  agricultural  interests  of  New 
York  State  would  be  materially  benefited  by  the  free  admission  of 
the  materials  in  question.  The  benefit  would  be  greatest  in  the  case 
of  sulphate  of  ammonia.  It  is  a  well-known  fact  that  nitrogen  is  the 
most  expensive  element  in  commercial  fertilizers,  owing  to  its  limited 
availability. 

Legislation  which  would  result  in  lowering  the  price  of  nitrogen 
in  forms  available  for  plant  food  should,  I  believe,  receive  favorable 
consideration. 

Yours,  very  respectfully,  R.  A.  Pearson, 

Commissioner  of  Agriculture^ 

State  of  New  York, 

8ECKETABY    OF    AORICTJLTintE,    STATE    OF    PENNSTLYANIA, 
THINKS  ALL  PLAHT  FOODS  SHOULD  BE  FEEE  OF  DITTY. 

Harrisbttro,  January  7,  1909. 
Hon.  Sereno  E.  Payne, 

House  of  Representatives^  Washington^  D.  C, 

Mt  Dear  Sir:  I  write  to  express  the  hope  that  your  committee 
will  favor  the  free  admission  of  all  plant  foods,  whether  the  same 
shall  be  imported  for  immediate  application  to  the  soil  or  to  be  used 
in  compounding  commercial  fertilizers. 

It  is  needless  to  call  your  attention  to  the  fact  that  apiculture  is 
the  chief  asset  of  the  nation,  and  whatever  is  done  for  its  improve- 
ment is  a  help  to  our  entire  population. 
I  have  the  nonor  to  be, 

Very  truly,  yours,  N.  B.  CRiTCHriELD, 

Secretary  of  Agriculture^ 

State  of  Pennsylvania. 

HOH.  CABTEB  GLASS,  H.  C,  SUBMITS  LETTEB  FROM  DIBEGTOB  OF 
THE  YIBOINIA  AOBICULTTTBAL  EXFEBIMENT  STATION. 

Washington,  D.  C.,  January  5,  1909. 
Hon.  Sereno  E.  Payne, 

Chairman  Ways  and  Means  Com/mittee^ ' 

Washington^  Z>.  0. 

Dear  Sir:  I  beg  leave  to  forward  to  the  Ways  and  Means  Com- 
mittee a  communication  from  Prof.  S.  W.  Fletcher,  of  the  Virginia 
Agricultural  Experiment  Station  at  Blacksburg,  Va.,  having  refer- 
ence to  the  duty  on  sulphate  of  ammonia  and  basic  slag. 
Very  tnuy,  yours, 

Carter  GiiASS. 


BiiACKBBURQ,  Va.,  January  ^  1909. 
Hon.  Carter  Glass,  M.  C. 

House  of  RepresentaiiveSj  Washington^  D.  0. 

Dear  Sir:  Probably  your  attention  has  already  been  called  to  a 
feature  in  the  tariff  revision  that  is  important  to  Virginia  farmers. 
At  the  present  time  all  materials  used  as  fertilizers  or  manures  are 
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admitted  free,  as  they  should  be,  except  sulphate  of  ammonia  and 
basic  slag.^  The  duty  on  the  former  is  $6  per  ton,  and  the  duty  on 
the  latter  is  $1  per  ton,  it  being  erroneously  classed  as  a  metal  rather 
than  as  a  fertilizer,  notwithstanding  that  its  use  in  this  country  is 
solely  as  a  fertilizer.  In  the  tentative  schedule  now  being  prepared 
for  the  use  of  Ways  and  Means,  basic  slag  is  so  listed  that  it  will  be 
impossible  to  bring  it  into  this  country,  while  the  duty  on  sulphate 
of  ammonia  remains.  In  1907  we  imported  32,668  tons  of  sulphate  of 
ammonia,  chiefly  from  Great  Britain,  and  7,000  tons  of  basic  slag. 
If  these  articles  were  admitted  f ree^  their  use  by  our  farmers  as  fer- 
tilizers would  be  greatly  extended,  since  slag  is  one  of  the  best  sources 
of  quickly  available  phosphoric  acid,  especially  for  soils  deficient  in 
lime;  and  the  sulphate  of  ammonia  is  tne  richest  in  nitrogen  of  all 
commercial  fertilizers  (20  per  cent).  At  the  present  time  neither 
material  is  used  in  Virginia  to  any  appreciable  extent,  but  undoubt- 
edly both  would  be  largely  and  profitably  used  if  they  were  admitted 
free,  as  are  other  similar  materials,  so  that  they  could  be  laid  down 
here  at  a  reasonable  price. 

Objection  to  the  n*ee  admission  of  basic  slag  will  come  from  the 
coke,  steel,  and  gas  manufacturers,  since  slag  is  a  by-product  in  these 
industries.  But  the  slag  made  in  the  United  States  is  not  nearly  as 
rich  in  phosphoric  acid  as  that  made  in  Europe,  owing  to  the  differ- 
ence in  the  ores ;  in  fact,  it  scarcely  pays  to  use  it  as  a  fertilizer,  but 
is  used  in  making  cement  The  most  strenuous  objection  to  the  free 
admission  of  both  materials  will  naturally  come  from  the  fertilizer 
interests,  which,  as  you  know,  are  now  so  combined  as  to  practically 
control  all  the  fertilizer  trade  of  the  whole  coimtry. 

The  interests  of  the  fertilizer  man  and  of  the  farmer  are  so  closely 
allied  that  what  hurts  one  will  be  felt  by  the  other,  and  nobody 
wishes  to  impose  a  hardship  upon  the  fertilizer  dealers.  But  this 
is  so  manifestly  a  discrimination  against  these  two  materials,  and 
an  injustice  to  our  farmers,  that  the  error  should  be  corrected  in  the 
new  tariff  schedule.  This  proposition  was  unanimously  indorsed 
by  the  American  Society  of  Agricultural  Colleges  and  Experiment 
Stations  at  their  Washington  convention,  in  November,  1908. 

I  am  writing  you  as  the  representative  of  this  district  in  Congress 
for  advice  as  to  the  best  way  to  get  this  matter  in  hand.  Please  state 
if  you  think  it  should  be  brought  to  the  attention  of  the  other  Con- 
gressmen from  Virginia  and  the  press.  I  shall  be  grateful  for  sug^ 
gestions  and  cooperation. 

I  can  give  you  further  data  on  the  subject  should  you  desire  it. 

S.  W.  Fletcher, 
Director  Virginia  Agricultural  Experiment  Station. 


t 


DIBECTOB  OF  NEW  HAHPSHIBE  EXPERXHENT  STATION  WBITES 

IN  FAVOB  OF  FBEE  PLANT  FOODS. 

New  Hampshire  College, 
Durham^  N.  H.^  January  7, 1909. 
Hon.  Sereno  E.  Payne, 

Chairman  Committee  on  Ways  and  Means. 

House  of  Representatives^  Washingtony  D.  0. 

My  Dear  Sir  :  I  am  advised  that  ammonium  sulphate,  for  use  as  a 
fertilizer,  basic  slag,  and  Nova  Scotia  plaster  are  now  bearing  duty 
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ior  importation,  and  also  that  probably  the  new  nitrogen  compounds, 
such  as  cyanamide,  will  probably  carry  a  duty  unless  they  are  espe- 
cially mentioned  in  the  free  list.  I  understand  that  an  ell'ort  is  now 
being  made  to  have  these  substances,  which  are  all  used  as  fertilizers, 
placed  upon  the  free  list.  In  view  of  the  fact  that  the  free  list  at 
present  includes  "guano,  manures,  and  all  substances  used  only  for 
manure,''  and  as  ammonium  sulphate,  basic  slag,  and  the  new  nitrogen 
compounds  are  used  more  largely  as  fertilizers  than  in  any  other 
regard,  and  as  they  may  be  imported  free  of  duty  when  contained  in 
mixed  fertilizers,  it  would  seem  to  be  decidedly  to  the  advantage  of 
the  American  farmer  if  these  substances  might  be  placed  upon  the 
free  list.  I  have  consulted  with  the  members  of  the  staff  of  this  ex- 
periment station  best  informed  upon  these  matters,  and  they  are 
unanimous  in  favoring  the  proposition  and  having  these  fertilizers 
placed  upon  the  free  list. 

I  write  to  express  to  you  our  earnest  desire  that  the  matter  may 
receive  the  careful  consideration  of  your  committee  and  favorable 
action. 

Yours,  very  respectfully, 

E.  DwioHT  Sanderson, 
Director  New  Ilampahire 
Agricultural  Experiment  StcUion- 


THE  ITHITEB  STATES  COKE  ASTD  OAS  CO.,  HEW  YOKE  CITY,  WISHES 
DUTY  EETAIHED  ON  SULPHATE  OF  AMMONIA 

WnrrEHAix  Building,  No.  17  Battery  Place, 

NeiD  York  Citt/y  January  13 j  1909. 
Hon.  Sxreno  E.  Patne, 

Chairman  Ways  and  Means  Committee^ 

Washington^  D.  0. 

Dear  Sir:  We  earnestly  request  that  no  change  be  made  from  the 
present  tariff  on  sulphate  of  anmionia,  viz,  three-tenths  cent  per 
pound,  equal  to  $6  per  2,000  pounds. 

We  note  that  your  committee  has  been  petitioned  to  put  sulphate  of 
ammonia  on  the  free  list,  notably  by  Mr.  William  H.  IJowker,  repre- 
senting the  American  Agricultural  Chemical  Company,  of  New  York, 
and  the  Bowker  Fertilizer  Company,  Boston,  Mass. ;  J.  Kalanianaole, 
Delegate  from  Hawaii :  and  the  directors  of  the  agricultural  experi- 
ment stations  of  the  loUowing  eight  States:  New  York,  Vermont, 
Connecticut,  Massachusetts,  Maine,  New  Jersey,  Khode  Island,  and 
Delaware. 

The  arguments  advanced  by  these  gentlemen  are  those  on  behalf 
of  consumers  of  sulphate  of  ammonia,  who  are  interested  solely  in 
the  reduction  of  the  price  of  this  commodity. 

In  the  following  memorandum  we  submit  the  arguments  from  the 
standpoint  of  the  producers,  with  which  we  are  ir'  ntified  as  engi- 
neers and  contractors  for  by-product  coke-oven  plauts,  from  which 
the  entire  domestic  production  of  sulphate  of  ammonia  derives. 

In  order  to  make  this  statement  as  brief  as  possible,  we  annex  to 
the  same  an  article  in  the  American  Fertilizer  of  December,  1908,  by 
C  G.  Atwater,  entitled  ^^The  production  of  anmionium  sulphate/* 
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which  we  commend  to  the  careful  perusal  of  the  committee.    This 
article  sets  forth  clearly  the  situation  of  the  sulphate  of  ammonia 
industry  in  the  United  States. 
In  addition  to  this,  permit  us  to  make  the  following  statements: 

KINDS  OF  NITROGENOUS  nSRTIUZERS  USED  IN  THE  UNITED  STATES. 

It  is  well  known  that  commercial  fertilizers  have  three  essential 
in^edients,  which,  in  the  order  of  their  importance,  are  the  following: 
Nitrogen,  phosphoric  acid,  and  potasli. 

The  statements  submitted  to  the  committee  refer  to  fertilizers 
generally.  This  is  confusing,  because  certain  raw  materials  used  in 
the  manufacture  of  commercial  fertilizers  can  not  be  produced  in  this 
country,  as  they  are  not  found  here.  These  have  naturally  to  be 
imported,  and  hence  should  properly  be  on  the  free  list  This  refers 
to  potash,  ^ano,  and  nitrate  of  soda  (Chile  saltpeter).  We  are  only 
concerned  m  sulphate  of  ammonia,  which  is  manufactured  in  increas- 
ing quantity  in  the  United  States  and  is  also  largely  imported  from 
England.  Sulphate  of  ammonia  is  a  nitrogenous  fertilizer,  of  which 
there  are  several  kinds  in  large  use  in  the  United  States. 

There  are  chiefly  three  sources  of  nitrogenous  fertilizer  in  this 
country,  viz :  Nitrate  of  soda,  or  Chile  saltpeter,  which  is  only  found 
in  Chile  and  is  imported  into  this  country  free  of  duty ;  sulphate  of 
ammonia,  which  is  a  by-product  of  the  manufacture  of  illuminating 
gas  and  of  the  manufacture  of  coke  and  is  produced  by  all  manufac- 
turing countries.  Only  one  country  produces  a  surplus,  viz,  Eng- 
land; animal  and  vegetable  refuse,  which  are  produced  and  used 
extensively  in  the  United  States  as  a  nitrogenous  fertilizer. 

IMPORTS  OF  NITROOENOUS  FERTILIZERS  INTO  THE  UNITED  STATES. 

There  were  imported  into  the  United  States  in  1907  the  following: 

Nitrate  of  soda,  342,086  tons,  valued  at  $41.05  per  ton $14,041,346 

Sulphate  of  ammonia,  32,669  net  tons,  valued  at  $54  per  ton 1, 770, 222 


15,  811, 668 

The  valuations  ^ven  are  those  used  by  the  United  States  custom- 
house for  calculating  the  duty  and  are  below  the  market  figures 
f.  o.  b.  New  York. 

It  is  granted  that  not  all  of  the  nitrate  of  soda  goes  into  the 
manufacture  of  fertilizers,  but  it  is  safe  to  assume  that  all  of  the 
sulphate  of  ammonia  does.  At  any  rate  the  amount  which  the 
United  States  pays  to  foreign  countries  annually  for  combined 
nitrogen  is  enormous  and  is  rapidly  increasing  with  the  demands  of 
agriculture. 

POSSIBLE  DOMESTIC  SUPPLY. 

It  is  well  known  that  the  coke  produced  in  the  United  States  is 
essentially  made  by  the  wasteful  beehive  process,  which  does  not 
recover  the  by-products,  tar  and  ammonia.  During  1907  the  pro- 
duction of  ammonia  in  various  forms,  all  calculated  as  sulphate  of 
ammonia,  was  only  about  100,000  net  tons.  We  could  recover  in 
this  country  about  600,000  net  tons,  valued  at  $36,000,000,  which 
would  make  this  country  independent  of  foreign  supply  of  nitrog- 
enous fertilizers.  The  United  States  is  the  greatest  agricultural 
country  in  the  world  and  would  readily  consume  this  quantity  if 
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recovered.  The  amazing  wast«  which  is  goin^  on  in  the  United 
States  as  compared  with  European  countnes  is  illustrated  in  the 
following  table,  showing  the  world's  production  of  coke  and  am- 
monia in  1907.  The  amount  of  coke  produced  in  each  country  is  a 
direct  measure  of  the  amount  of  ammonia  which  could  be  recovered. 


World's  produclion  of 

coks  and  ammonia  tn  1907,  In  net  torn. 

Ooto. 

8i.lphi.Wof 

40 

» 

•8 

x,Mi.tm 

■ 

•  For  the  year  1«0>. 

From  these  statistics  it  ia  seen  that  other  countries,  especially  Ger- 
man; and  England,  are  far  in  advance  of  the  Uniled  States  in  the 
recovery  of  the  valuable  by-products  from  the  distillation  of  coal. 


lUaOLISH  FBODUCTION. 


As  already  stated  above,  the  only  country  which  is  producing  a 
surplus  is  England.  This  country  exports  all  over  the  world.  The 
export  statistics  for  the  year  1907  are  as  follows : 

Bwportt  of  9ulphate  of  ammonia  from  England  in  1907. 


Java 

BrIUsb  Gnlana- 

Wert  Indies 

UaoritlDfl 


United  States  . 


Other  conntrlea 


Domestic  coneninptIon_. 


Total  prodncUon z:.i;.  202 

Tbe  Ebglish  market  price  for  1907  was  on  an  aTeroge 1 ?r>(l.  M 

Tbe  import  duty  is 0.00 

The  frelgbt,  Insuranc*,  and  brolcerage  may  be  estimated  on  an  average 

at T.OO 

Which  makes  the  cost  of  Bnglish  salphate  f.  o.  b.  New  Torfc 69. 56 

During  the  year  1907  the  average  price  of  EngllBb  ealpbate  f.  o.  b.  New 
York  was,  however,  only 61. 93 

From  this  it  becomes  apparent  that  the  English  producers  and 
dealers  in  order  to  get  rid  of  a  surplus  dump  into  the  United  States 
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market  at  a  sacrifice.  That  such  a  dumping  upon  the  United  States 
market  is  going  on  extensively  becomes  eviaent  when  examining 
Table  5  of  Mr.  Atwater's  paper  above  referred  to.  During  1906 
when  sulphate  of  ammonia  commanded  a  fair  price  in  the  United 
States  as  well  as  in  Europe,  and  when  there  was  an  active  demand 
for  it  the  importations  into  the  United  States  fell  off.  During  1907, 
when  the  consumption  in  other  countries  weakened,  the  exports  to 
the  United  States  increased  greatly. 

PBOTECnON  REQUIRED. 

If  the  recovery  of  ammonia  which  is  now  wasted  in  the  United 
States  were  accomplished  we  would  be  independent  of  nitrogenous 
fertilizers  of  foreign  origin.  In  order  to  achieve  this  the  by-product 
coke-oven  industry  will  have  to  develop  so  as  to  replace  tne  old- 
fashioned  beehive  oven.  This,  however,  can  not  take  place  if  the 
United  States  market  for  sulphate  of  ammonia  is  to  be  made  a  dump- 
ing ground  for  the  English  surplus.  There  is  reason  to  believe  that 
this  tendency  will  increase  in  the  future,  because  the  by-product  coke 
oven  has  only  been  introduced  in  England  during  the  last  few  years. 
The  present  large  production  is  due  to  the  extensive  use  of  coal  gas, 
in  the  manufacture  of  which  sulphate  of  ammonia  is  also  recovered 
as  a  by-product.  The  per  capita  consumption  of  coal  gas  in  England 
is  several  times  larger  than  in  any  other  country  of  the  world.  Dur- 
ing 1907  the  English  production  of  sulphate  of  ammonia  came  from 
the  following  sources : 

Bourcet  of  fMroductUm  of  sulphate  of  ammonia  in  England  in  1907. 

Net  tons. 

Gas  works - 181, 440 

Iron  works 24, 640 

Shaje 57. 120 

Producer  and  carbonizing  plants 24,420 

By-product  coke  ovens 66, 300 

853,920 

From  this  it  is  seen  that  onlv  66,300  net  tons  come  from  by- 
product coke  ovens.  If  England  were  entirely  equipped  with  by- 
product coke  ovens  it  could  produce  about  230,000  net  tons  per  annum 
more  than  it  does  now.  In  other  words,  the  entire  production  of 
Great  Britain  would  be  580,000  net  tons  instead  of  350,000  net  tons. 
England  is  now  rapidly  adopting  the  by-product  coke  oven,  and  it 
naturally  must  therefore  look  for  a  greater  outlet  in  order  to  get  rid 
of  its  increasing  surplus.  We  believe  that  the  removal  of  the  duty 
on  sulphate  of  ammonia  will  encourage  the  erection  of  by-product 
coke  ovens  in  England  and  retard  it  m  the  United  States.  There 
is  no  doubt  that  the  world's  demand  for  nitrogenous  fertilizer  will 
ultimately  absorb  the  increasing  amount  of  sulphate  of  ammonia, 
but  for  the  present  the  American  market  must  insist  upon  protection 
because  the  mtroduction  of  the  by-product  coke  oven  into  tne  United 
States  has  to  meet  considerable  difficulties  as  compared  with  the 
introduction  into  Germany  and  England.  These  difficulties  are  the 
following : 

(a)  T/ie  large  investment  required, — In  the  United  States,  the 
cost  of  a  by-product  coke-oven  plant  is  about  three  and  one-half 
times  that  of  a  beliive-oven  plant  of  equal  capacity.  Therefore  it 
is  difficult  to  induce  parties  to  invest  sucn  large  amounts  unless  there 
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is  an  assurance  that  the  returns  from  the  by-products  will  remain 
fairly  constant.  The  removal  of  the  duty  on  sulphate  of  ammonia 
would  tend  to  unsettle  prices,  as  shown  above. 

(6)  The  higher  operating  expenses  in  the  United  States, — ^The 
operating  expenses  for  by-product  coke  ovens  in  the  United  States 
are  higher  than  those  in  England  and  Germany,  not  only  on  account 
of  the  big;her  rates  of  wages  paid  in  this  country,  but  also  because 
the  operation  of  such  plants  commands  a  high  degree  of  skill  and  the 
education  of  capable  men  takes  time  and  entails  expense.  The  sal- 
aries and  wages  paid  are  high,  because  there  is  only  a  limited  nrnnber 
of  operators  available  in  the  United  States. 

{c)  The  by-product  coke-oven  indiistry  is  still  in  a  state  of  develop- 
ment and  is  still  far  from  being  adapted  to  American  conditions, — 
The  by-product  coke  oven  has  been  introduced  into  the  United  States 
in  several  forms  from  Germany  and  Belgium.  There  have  been  a 
number  of  failures  because  the  plants  erected  were  not  adapted 
to  the  very  different  conditions  m  the  United  States.  The  chief 
points  of  aifference  between  the  American  and  European  conditions 
are  the  different  character  of  the  American  coals;  the  different 
character  of  the  American  fire  brick  (we  have  to  use  here  the  more 
expensive  silica  brick,  while  in  Europe  they  have  special  fire  clays 
which  make  a  cheaper  brick  of  good  quality) ;  the  demand  for  bi^^er 
capacity  in  the  ovens  in  the  United  States  (the  American  ovens  have 
now  50  per  cent  larger  capacity  than  the  European) ;  the  higher  rate 
of  wages  in  the  United  States,  which  compelled  the  design  of  special 
machinery  doing  away  with  the  hand  labor  of  Europe  (in  some  parts 
of  Europe  women  are  employed  at  the  coke  ovens  at  25  to  30  cents 
per  day),  etc.  The  quality  of  coke  required  is  also  better.  Ameri- 
can blast-furnace  managers  would  not  accept  the  grade  of  coke  used 
by  continental  furnaces. 

These  conditions  have  called  for  many  changes  in  the  design  of 
these  works,  and  the  first  plants  erected  ten  years  ago  are  now  largely 
antiquated.  A  high  rate  of  depreciation  or  these  works  is  therefore 
advisable. 

For  all  the  above  reasons  we  need  such  protection  which  will  assure 
a  fair  and  reasonably  constant  return  for  the  chief  by-product,  viz, 
ammonia,  until  the  by-product  coke  oven  industry  shall  have  become 
firmly  established. 

OOHPASISON  OF  PKICB  OF  NITROGEN  IN  FERTILIZERS. 

Finally,  we  have  to  ask  the  question  whether  in  seeking  protection 
the  fanner  will  have  to  pay  more  for  nitrogen  in  the  form  of  sulphate 
of  ammonia  than  he  does  for  the  same  substance  in  other  fertilizers. 
The  following  table  will  show  that  this  is  not  the  case;  in  other 
words,  for  the  last  three  years  nitrogen  in  the  form  of  sulphate  of 
ammonia  has  been  cheaper  than  in  other  available  forms,  notably 
in  nitrate  of  soda: 

Average  price  of  t,0(H>  pounds  nitrogen  f.  o.  h.  New  York. 


17 


In  nitrate 
of  soda. 


In  sulphate 

oi 
aromonlA. 


1803.21 
301.1 
290.9 
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We  therefore  see  no  reason  for  the  removal  of  the  tariff  on  sulphate 
of  ammonia:  on  the  contrary,  we  think  it  would  be  short-sighted 
policy  indeed,  inasmuch  as  it  will  handicap  the  gradual  development 
of  an  industry  which  recovers  valuable  by-products  now  wasted, 
and  which  ultimately  must  add  many  millions  to  the  products  now 
manufactured  in  the  United  States,  and  which  will  make  the  United 
States  independent  of  foreign  countries  in  the  supply  of  nitrogenous 
fertilizers. 

Yours,  very  truly, 

The  United  Coke  and  Gas  Compant, 
Dr,  F.  Schniewind,  Vice-President. 


VABIOTTS  COHMinnCATIONS  FILED  VRaiNO  THE  FLACINO  OF 

febthizebs  on  the  fbee  ust. 

Brattlebobo,  Vt.,  December  tt^  1908. 
Hon.  Sereno  ET.  Payne, 

Washington^  D.  G. 

Dear  Sir:  The  farmers  of  New  England  pray  that  you  will  help 
them  to  the  extent  of  using  your  influence  for  placing  all  plant  foods 
on  the  free  list,  especially  nitro^n. 

As  a  class  we  have  quite  sufficient  to  contend  with  in  the  matter  of 
freight  rates  and  the  opening  of  free  lands  in  the  West  and  the  build- 
ing of  irrigation  ditches  by  the  Government,  all  of  which  make  a  com- 
petition for  us  very  strong  and  almost  impossible  to  meet.  We  are 
using  hundreds  of  thousands  of  tons  of  fertilizer  in  New  England 
to  keep  up  the  productivity  of  our  soil  and  the  saving  of  duties  would 
help  us  to  a  great  extent.  We  should  be  pleased  to  hear  your  decision 
in  the  matter. 

Very  truly,  yours,  J.  G.  Ullery, 

Editor  the  New  England  Farmer. 


186  State  House, 
Boston^  December  Sly  1908. 
Hon.  Sereno  E.  Payne, 

Chairman  Ways  arid  Means  Committee^ 

House  of  Representatives. 

Dear  Sir:  In  the  proposed  rearrangement  of  the  tariff  schedules, 
which  your  committee  has  in  charge,  there  is  one  class  of  materials 
to  which  I  wish  to  call  vour  attention,  and  which,  in  my  judgment, 
should  be  placed  on  the  free  list.  That  is  fertilizing  materials — plant 
food  of  any  sort  whatsoever — imported  for  the  purpose  of  being  used 
as  fertilizer.  The  farming  community  gets  little  enough  benefit  from 
the  tariff  schedules ;  it  is  even  proposed  that  the  poor  protection  they 
receive  at  present  be  reduced,  but  whether  this  be  so  or  not  it  seems 
but  justice  that  the  tariff  on  the  fertilizing  materials  which  they  are 
obliged  to  import,  to  keep  up  the  fertility  of  our  soil  and  continue 
the  production  or  good  crops  upon  it,  should  be  removed.  These 
fertilizing  materials  are  not  produced  to  any  extent  in  the  United 
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States;  there  is  no  just  daim  that  the  tariff  schedules  laying  duties 
upon  them  are  protective,  or  that  there  are  deposits  or  sources  of  plant 
food  in  this  country  to  be  developed  by  their  continuance.    This  being 
the  case,  it  would  seem  that  in  the  revision  of  the  tariff  the  burdens 
of  those  who  till  the  soil  should  be  lightened  by  action  that  would 
tend  to  reduce  the  price  of  the  materials  which  they  must  use  to 
secure  their  products.    I  would  urge  that  in  general  the  protective 
schedules  on  the  articles  which  the  farmers  manufacture — and  they 
as  surely  manufacture  the  hay,  the  grain,  the  fruits,  and  the  vege- 
tables which  they  produce  as  do  those  who  are  commonly  called 
manufacturers  their  products — should  be  increased,  so  that  they  may 
share,  even  belatedly,  in  the  benefits  of  the  protective  system.    Too 
many  people  believe  that  the  products  of  the  soil  are  a  free  gift  of 
God,  but  those  of  us  who  produce  them  know  that  they  are  wrung 
as  hardly  from  the  soil,  when  produced  to  a  profit,  as  are  the  products 
of  the  cotton  weavers'  art  from  the  looms  or  the  miners'  products 
from  the  bowels  of  the  earth. 
Trusting  that  this  may  meet  with  your  approval,  I  am, 
Very  truly,  yours, 

J.  Lewis  Ellsworth, 
Secretary  State  Board  of  Agriculture. 


East  Lansing,  Mich.,  December  29^  1908. 
Hon.  Sereno  E.  Patne, 

Chairman  Ways  and  Means  Cow/mittee^ 

Washington,  D.  C. 

Dear  Sib:  My  attention  has  been  called  to  the  fact  that  the  ques- 
tion of  tariff  revision  relating  to  the  importation  of  materials  to  be 
used  in  making  up  artificial  fertilizers  is  under  consideration  by 
your  committee.  I^ermit  me  to  express  the  opinion  that  it  is  my 
judgment  that  materials  to  be  useci  as  plant  food  in  the  form  of 
commercial  fertilizers  should  be  admitted  to  this  country  duty  free. 
Yours,  very  truly, 

B.  S.  Shaw, 
Dean  and  Director j  Michigan  Experiment  Station. 


Wooster,  Ohio,  December  H,  1908. 
Hon.  SsRENO  E.  Payne, 

OhoArman  Ways  aartd  Means  Commiittee^ 

House  of  Representatives. 

Dear  Sir:  I  wish  to  call  your  attention  to  the  propriety  of  plac- 
ing sulphate  of  ammonia  and  basic  slag  upon  the  free  list.  The 
latter  of  these  materials  is  used  only  for  fertilizing  purposes,  and 
that  is  the  chief  use  to  which  sulphate  of  ammonia  is  put.  Other 
fertilizing  materials  are  imported  free  of  duty.  Certainly  there 
can  be  no  more  important  industrial  problem  than  the  maintenance 
of  our  natxiral  resources.  Among  these  resources  the  fertility  of  the 
soil  transcends  all  others  in  importance.    For  example,  I  estimate 
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that  the  annual  product  of  the  soils  of  Ohio  is  worth  ten  times  as 
much  as  the  combined  value  of  all  its  mineral  resources.    We  should 
therefore  not  only  guard  against  the  waste  of  this  resource,  but  use 
every  means  to  increase  it. 
Yours,  respectfully, 

Chas.  E.  Thorne, 
Director^  Ohio  Agricultural  Experiment  Station. 


Burlington,  Vt.,  December  J,  1908. 

CoMMrrrsB  on  Watb  and  Means, 

Washington^  D.  O. 

Gentlemen  :  I  am  instructed  bv  vote  of  the  Association  of  Ameri- 
can Agricultural  Colleges  and  Experiment  Stations  to  transmit  to 
you  a  coi)y  of  resolutions  passed  at  its  recent  meeting.  Please  find 
the  flame  inclosed  herewith. 

Yours,  respectfully,  Joseph  L.  Hills, 

Secretary  and  Treasurer. 


Whereas  basic  slae  meal,  which  under  the  tariff  act  now  in  force  is 
classified  with  metals  and  their  manufactures  and  made  to  pay  a 
duty  of  $1  per  ton,  is  largely  imported  and  used  as  a  fertilizer  in 
some  parts  of  the  United  States;  and 

Whereas  it  would  seem  to  belong  in  tihe  tariff  schedules  with  fer- 
tilizers rather  than  with  metals,  since  its  only  use  b  for  manurial 
purposes;  and 

Whereas  such  diverse  substances  used  as  fertilizers  as  apatite,  ashes, 
dried  blood,  bone  dust  and  bone  ash,  ffuanos,  kelp,  kieserite,  kainit, 
oil  cake,  crude  phosphates,  nitrate  of  potash^  sulphate  of  potash, 
muriate  of  potasn,  and  nitrate  of  soda  are  all  included  in  said  tariff 
schedules  in  the  free  list,  while  moreover  one  paragraph  under  said 
free  list  ends  with  the  phrase  ^^and  all  substances  used  only  for 
manure:''  Therefore  be  it  ^ 

Resolved,,  That,  since  it  is  the  plain  intent  of  the  tariff  act  now  in 
force  to  foster  American  agriculture  by  the  admission  free  of  duty  of 
all  materials  of  manurial  value,  this  association  urges  upon  Congress 
that  basic  slag  be  classified  with  fertilizers  under  the  free  list  and 
that  the  duty  of  $1  per  ton  at  present  levied  be  removed  at  the  earliest 
possible  momenta 


THE  AMERICAN  CYANAMID  COMPANY,  NEW  TOEE  QTY,  WISHES 
CALCIUM  CTANAMID  OB  LIME  NITEOGEN  PLACED  ON  THE  FEES 
UST. 

100  Broadway,  New  York, 

January  IJ^  1908. 
Committee  on  Ways  and  Means, 

House  of  Representatives^  Washington^  D.  C. 
Gentlemen  :  At  the  request  of  Hon.  William  Richardson  we  sub- 
mit herewith  a  brief  statement  touching  upon  calcium  cyanamid  or 
lime  nitrogen,  a  nitrogenous  fertilizer,  and  as  such  should  be  ad- 
mitted into  the  United  States  from  foreign  countries  free  of  import 
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duties.  Mr.  Kidiardson  has  introduced  a  bill  to  place  this  material 
upon  the  free  list,  the  bill  being  known  as  House  bill  No.  7621,  en- 
titled "  A  bill  for  the  purpose  of  exempting  lime  nitrogen,  an  agri- 
cultural fertilizer,  from  import  duties,'^  a  copy  of  which  is  attached 
hereto. 

Nitrogen  is  the  most  important  element  entering  in  the  nour- 
ishment and  development  of  plant  life.  It  is  absorbed  from  the  air 
by  electrical  discharges  in  the  atmosphere,  by  the  slow  evaporation 
of  water,  and  in  other  ways.  At  the  same  time  nitrogen  plays  by  far 
the  most  active  part  in  all  fertilizers,  whether  of  animal  life  or  of 
mineral  origin,  in  which  nitrates  prevail.  The  use  of  nitrogenous 
products  in  agriculture  is  ever  increasing.  This  serves  as  a  proof 
that  the  time  is  not  far  distant  when  the  production  of  these  will  be 
entirely  insufficient.  The  mines  of  nitrates  in  Peru  and  Chile  will 
become  exhausted  as  a  matter  of  course,  and  all  attempts  made  to 
discover  new  mines  have  thus  far  been  failures.  This  failure  has 
caused  a  very  serious  problem  for  an  epoch  which  is  by  no  sense  far 
removed. 

Nitrogenous  compounds  occur  as  the  by-products  of  other  indus- 
tries, such  as  sulphate  of  ammonia  from  gas  factories  and  blood  and 
tankage  from  packing  houses.  The  direct  supply  of  nitrogen,  as  well 
as  incidental  supply,  when  taken  together,  are  inadequate  to  supply 
agriculture  with  its  requirements  for  this  all-important  element.  The 
endeavor  has  therefore  been  made  to  discover  an  industrial  process 
capable  of  supplying  an  unliinited  quantity  of  nitrogenous  products 
at  reasonable  expense.  The  mind  immediatelv  recurs  to  the  nitrogen 
in  the  atmosphere,  which  is  practically  inexhaustible.  It,  however, 
has  been  most  difficult  to  fix  nitrogen  m  the  shape  of  a  useful  com- 
pound available  for  plant  life. 

The*  study  of  the  problem  has  been  in  the  hands  of  noted  German 
chemists  for  sixteen  years,  and  only  comparatively  recently  have  their 
efforts  been  crowned  with  success.  Adolph  Frank  and  Nikodem  Caro, 
of  Germany,  finally  discovered  that  coke  and  lime  when  fused  elec- 
trically at  a  very  high  temperature,  after  cooling  and  grinding  and 
raised  again  to  a  temperature  of  about  1,000^  C.,  had  a  great  affinity 
for  nitrogen,  and  the  result  of  such  a  process  developed  the  material 
known  as  "  calcium  cyanamid,"  or  lime  nitrogen,  about  20  per  cent 
of  the  weight  of  whicn  is  nitrogen. 

The  process  hems  electro-chemical  requires  a  great  amount  of 
cheap  power  as  well  as  the  raw  materials — coke  and  limestone.  An 
industry,  therefore,  to  successfully  make  this  material  and  place  it 
in  the  hands  of  farmers  at  a  low  enough  cost  to  make  it  profitable 
for  them  to  use  it  must  be  favorably  situated  with  respect  to  these 
features. 

The  American  Cyanamid  Company  has  been  licensed  to  make  this 
material  for  distribution  to  the  agricultural  interests  of  the  United 
States,  and  it  is  privileged  to  make  it  without  the  borders  of  the 
United  States.  A  careful  and  thorough  investigation  of  the  premises 
discloses  the  fact  that  the  cheapest  power  occurred  at  Niagara  Falls, 
on  the  Canadian  side,  and  that  lime,  coke,  and  labor  and  other  features 
favored  such  a  location  above  all  others.  The  company  is  therefore 
planning  to  erect  extensive  works  at  this  location,  involving  an  outlay 
of  a  large  sum  of  money,  which  will  increase  from  time  to  time  as  the 
industry  develops. 
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For  the  purpose  of  supplying  in  a  preliminary  way  the  experiment 
stations  and  tne  fertilizer  factories  with  this  material  the  company 
imported  a  small  amount  of  lime  nitrogen  from  Europe.  It  arrived 
in  advance  of  our  expectations^  and  without  our  knowledge  went 
through  the  custom-house^  and  a  duty  was  levied  against  it  of  25  per 
cent.  This  was  the  first  instance  of  the  material  Bein^  imported  or 
made  available  in  any  way  in  the  United  States.  We  later  obtained 
a  hearing  on  the  subject  before  the  appraiser  of  the  port  of  New 
York,  and  he  reversed  his  former  ruling  and  placed  the  material  upon 
the  free  list  in  accordance  with  his  letter,  as  loUows: 

8ib:  This  office  Is  In  receipt  of  your  letter  of  the  25th  instant,  with  Inclosurea, 
together  with  sample  of  cyanamid,  an  importation  of  which  was  received  by 
you  ex  a/s  Princess  Irene  in  May  last  and  was  returned  for  duty  by  this  office 
at  25  per  cent  ad  valorem  as  a  chemical  compound  under  paragraph  8. 

Further  considering  the  subject  and  after  analysis  duly  made,  this  office  la 
of  the  opinion  that  the  merchandise  in  question,  represented  by  the  sample  sub- 
mitted, is  used  only  for  manure  and  should  be  returned  free  of  duty  und^ 
paragraph  569  of  the  tariff. 

The  inclosures  of  your  letter  are  herewith  returned. 

Respectfully,  E.  S.  Fowleb, 

Appraiser, 

Referring  to  the  tariff  law  of  1897  and  to  paragraph  569  thereof 
in  the  appraiser's  letter,  the  following  is  noted  under  the  heading 
"FreeUst:" 

669.  Ouano^  manures^  and  all  substances  used  only  for  manures. 

This  company  feels  that  the  holding  of  the  appraiser  should  be 
further  fortifiea  by  actually  incorporating  the  material  lime  nitro- 
gen in  the  free  list,  for. the  company  feels  that  its  investment  will  be 
too  large  to  hazard  it  in  any  way  where  it  might  be  affected  at  all 
by  rulings  or  reversals  of  rulings  of  a  customs  officer.  The  material 
will  be  manufactured  on  a  close  margin  and  must,  therefore,  be 
assured  beyond  peradventure  of  immunity  from  duty  in  order  that 
agriculture,  horticulture,  and  tree  culture  may  profit  by  the  use  of 
the  material.  This  material  would  be  incorporated  in  the  free  list 
of  the  tariff  to-day,  except  that  it  is  an  entirely  new  material  and 
has,  therefore,  never  come  to  the  attention  of  Congress  before.  It 
should  be  enumerated  in  one  of  the  following  paragraphs  of  the  free 
list  of  the  tariff: 

497.  Blood,  dried,  not  specially  provided  for. 

569.  Guano,  manures,  and  all  substances  used  only  for  manure. 

639.  Phosphates,  crude. 

644.  Potash,  crude,  or  "  black  salts ;  '*  carbonate  of  potash,  crude 
or  refined;  hydrate  of,  or  caustic  potash,  not  including  refined  in 
sticks  or  rolls;  nitrate  of  potash,  or  saltpeter,  crude;  sulphate  of  pot- 
ash, crude  or  refined;  and  muriate  of  potash. 

665.  Soda,  nitrate  of,  or  cubic  nitrate.   • 

676.  Sulphuric  acid,  which  at  the  temperature  of  60°  F.  does  not 
exceed  the  specific  gravity  of  ^r^^jVinrj  for  use  in  manufacturing  super- 
phosphate of  lime  or  artificial  manures  of  any  kind,  or  for  any  agri- 
cultural purposes. 


CAIjCTCTM   CYANAMID— AMEBICAK  CYANAMID  CO.  95 

The  formula  of  calcium  cyanamid  is  CaCN,,  and  is  obtained  in  the 
reaction  described  above  as  represented  by  the  following  equation : 

CaC,±Nj=CaCNj+C. 

The  lime  nitrogen  industry,  although  not  yet  inaugurated  in  this 
country,  is  three  years'  old  m  Europe,  where  ten  or  more  factories 
are  in  operation  or  in  process  of  construction  for  the  purpose  of 
producing  the  material.  lime  nitrogen  has  been  used  during  three 
seasons  on  a  diversity  of  crops  with  results  that  show  it  to  be  prob- 
ably the  best  of  all  the  nitrogenous  fertilizers.  Some  two  or  three 
hundred  experiments  have  been  carried  out  under  the  auspices  of  the 
agricultural  bureaus  and  experts  of  Europe.  The  plan  has  usually 
been  followed  of  planting  equal  and  adjoming  areas  with  the  same 
crop,  one  acre  to  be  fertilized  for  the  purpose  of  experimenting  with 
cyanamid,  one  with  Chilean  nitrate,  one  with  sulphate  of  ammonia, 
and  the  fourth  would  not  be  fertilized  at  all.  Taking  the  fertilizing 
value  of  Chilean  nitrate  at  100,  it  has  been  found  that  cyanamid  has 
an  agricultural  value  of  105,  and  sulphate  of  ammonia  has  97.  All 
the  experiments  give  practically  this  result.  The  results  obtained 
varjr  sughtly  with  different  cropSj  and  such  crops  as  vegetables,  the 
different  cereals,  sugar  beets,  fruits,  and  grasses  have  been  experi- 
mented with  and  in  only  one  crop,  namely,  rye,  has  the  agricultural 
value  of  cyanamid  fallen  below  100. 

We  respectfully  represent  that  this  material  should  be  declared 
free  of  import  duty,  oased  upon  the  fact  of  its  being  a  manure  of 
equal  or  greater  value  than  any  other  natural  or  artificial  manure, 
and  for  the  reason  that  a  great  necessity  for  this  material  now  exists 
throughout  the  domain  of  agriculture  in  this  country,  and  this  neces- 
sity wiU  ever  increase. 

Every  ton  of  it  requires  two-thirds  of  an  electrical  horsepower  to 
produce,  and  this  power  can  be  obtained  40  per  cent  cheaper  on  the 
Canadian  side  at  Niagara  Falls  than  on  the  American  side,  and  other 
savings  in  cost  can  be  affected  at  that  point  which  are  not  possible  on 
the  oQier  side  of  the  river. 

Respectfully  submitted. 

American  Cyanamto  Company. 
By  Chas.  H.  Baker, 

Vice-President. 


Exhibit  A. 

A  Bill  (H.  R.  7621)  for  the  purpose  of  exempting  lime  nitrogen,  an  agricultural 

fertilizer,  from  import  duties. 

Be  it  enacted  by  the  Senate  and  House  of  Representatives  of  the 
United  States  of  America  in  Congress  assembled^  That  for  the  pur- 
pose of  promoting  the  welfare  of  agriculture,  horticulture,  and  tree 
culture  m  the  United  States  and  her  Territories  and  colonies,  the 
niaterial  known  as  lime  nitrogen  or  calcium  cyanamid,  a  nitrogenous 
fertilizer,  be,  and  is  hereby,  declared  free  of  import  duty. 
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OREAM  OF  TARTAR, 

[Paragraph  6.] 

I.  W.  FETTITOHN,  HOPKINS,  Mlinr.,  DTTIHATES  TEAT  A  REDITC- 
TIOH  OF  DUTY  OH  CBEAX  OF  TABTAB  WOITLD  BE  HELPFITL 

HoPEJNS,  Minn.,  January  4^  1909. 
Hon.  Frank  M.  Ntb,  M.  €• 

Sib:  Last  year  I  had  an  opportunity  to  organize  a  company  in 
Minneapolis  to  manufacture  Ibaking  powder,  etc«  We  found  the 
price  of  cream  tartar  (manufactured  only  by  the  cream  of  tartar 
trust)  prohibited  us  from  doing  anyUiing,  a3  we  wanted  to  manu- 
facture  a  cream  of  tartar  powder.  We  were  intending  to  use  our 
name  '^  Pettijohn,"  known  all  over  the  United  States^  but  we  could 
not  do  it  One  of  the  baking-powder  manufacturers  m  Minneapolis 
(not  cream  tartar)  told  me  the  cream  of  tartar  trust  paid  the  firm 
in  California  $5,000,000  to  discontinue  the  manufacture  of  cream  of 
tartar.  Can  not  something  be  done  b^  the  tariff  revision  to  remedy 
this?  You  will  greatly  oblige  many  if  you  can  do  something  along 
this  line. 

Yours,  very  truly,  L.  W.  Petttjohn. 


BORAX. 

[Paragraph  11.] 

THOMAS  H.  ClTBTnrS,  NEW  YOBK  CITY,  ADVOCATES  BEDITCTIOH 
OF  DITTY  OH  BOBAZ  FOB  BENEFIT  OF  CONSUHEB. 

New  York,  November  16^  1908. 
Hon.  Sereno  Payne, 

Chairman  Ways  and  Means  Committee^  Washington^  D.  O. 

Dear  Sir  :  Permit  me  to  suggest  that  it  might  be  well  to  fight  a  little 
for  a  reduction  of  the  duty  on  borax,  which,  as  vou  know,  is  5  cents 
per  pound  on  a  2-cent  article,  on  the  crude  as  well  as  on  the  refined. 

You  also  know  that  the  price  was  held  up  for  years  at  7 J  cents; 
in  other  words,  up  to  the  cost  of  importation. 

The  Pacific  Coast  Borax  Company  take  the  full  amount  of  the  duty 
from  the  consumers  in  this  country.  No  borax  being  imported  Uncle 
Sam  gets  no  revenue,  and  the  stockholders  of  the  Pacific  Coast  Borax 
Company  live  in  England. 

They  employ  only  ^1.50  per  day  men  and  one  or  two  other  people 
at  the  head  with  better  salaries.  They  have  no  traveling  men,  but 
send  out  slips  with  their  prices. 

If  they  have  spent  any  money  in  this  country  it  has  been  done  re- 
cently in  advertising  the  "  Twenty  Mule  Team  "  brand,  which  prob- 
ably is  being  done  tecause  they  see  the  handwriting  on  the  wall,  that 
something  will  be  done  in  the  way  of  reducing  the  tariff. 

Respectfully  submitted. 

Thos.  M.  Curtius. 
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CEABLES  A.  WINTEB,  HEW  TOSE  CITT,  COHPASES  THE  FSICE 

OF  BORAX  WITH  THE  DTTTT. 

51  Chambers  Street, 
New  Yorky  January  S,  1909. 
CoMMrrrEB  on  Wats  and  Means, 

Wa^hiTigton^  D.  O* 

Gentlemen  :  I  represent  a  client  who  is  using  borax  in  the  manu- 
facture of  his  product  He  pays  4^  cents  a  pound  for  it.  The  pres- 
ent tariff  is  5  cents  a  pound. 

On  behalf  of  my  client,  I  respectfully  beg  to  bring  this  item  to  the 
attention  of  the  committee  for  such  action  as  the  circumstances  in  the 
case  may  warrant 

Very  respectfully,  Charles  A.  Winter. 

CAMPHOR. 

[Paragraph  12.] 

SCHERIHO  ft  OLATZ,  NEW  TORK  CITY,  OBJECT  TO  THE  FLAdNQ 

OP  A  DTTTT  ON  SYNTHETIC  CAMPHOBS. 

68  MAn>EN  Lane, 
New  Torky  November  19^  1908. 
Hon.  Sebeko  E.  Paynb, 

Chaimtan  Ways  arid  Means  Committee^ 

House  of  BepresentativeSj  Washington^  D.  (7. 

Sir:  From  a  news  item  we  learn  that  you  are  considering  a  tariff 
amendment  discriminating  against  synthetic  camphor.  We  respect- 
fully b€^  to  submit  the  following: 

(1)  Two  qualities  of  synthetic  camphor,  crude  and  refined,  are 
imported  by  us.  Our  refined  is  of  exactly  the  same  purity  as  refined 
Japanese  camphor,  while  our  crude  contains  even  more  impurity 
thim  Japanese  crude  camphor.  In  United  States  v.  .Sdiering  the 
circuit  court  of  appeals  unanimously  sustained  the  findings  of  the 
court  below  and  of  the  Board  of  Appraisers,  that  our  crude  synthetic 
camphor  is  entitled  to  free  entry  as  crude  camphor,  because  it  is  even 
lower  in  quality  than  crude  Japanese,  and  because  it  must  be  refined 
before  it  becomes  and  oan  be  used  as  refined  camphor. 

(2)  Before  the  invention  of  Schering's  synthetic  camphor  the 
price  of  Japanese  camphor  was  far  higher  than  now,  reachmg  $1.26 
per  pound,  while  now  it  is  50  cents  per  pound.  The  present  low  price 
IS  due  to  our  comi)etition.  If  our  product  is  discriminated  against, 
the  Japanese  camphor  monopoly  will  undoubtedly  raise  its  price 
accordingly. 

(3)  This  would  injure  the  American  celluloid  manufacturers,  who 
are  large  users  of  camphor,  requiring  about  90  per  cent  of  all  camphor 
imported.  They  will  undoubtedly  substantiate  the  foregoing  upon 
inquiry. 

Yours,  respectfully,  Schering  &  Glatz, 

Imforiers. 
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THE  ASUHOTOH  COMPANT,  NEW  TORE   CITT,   WISHES   STH- 
THETIC  CAMPHOB  ADMITTED  FBEE  OF  DTTTT. 

New  York,  November  16j  1908. 
Hon.  Sereno  E.  Payne, 

Chairman  Ways  and  Means  Committee^ 

House  of  Representatives^  Washington^  Z>.  O. 

Dear  Sir:  We  notice  from  a  news  item  that  you  are  considering  in 
the  Ways  and  Means  Committee  a  tariff  amendment  discriminating 
against  synthetic  camphor.  We  beg  to  say  in  regard  to  synthetic 
camphor  that  it  is  used  quite  largely  in  the  manufacture  of  celluloid 
and  similar  materials  as  a  substitute  for  camphor.  We  understand 
there  are  two  qualities  on  the  market,  one  which  is  intended  to  take 
the  place  of  crude  camphor,  which  has  been  decided  in  suit,  United 
States  V.  Schering  &  Glatz,  to  be  entitled  to  free  entry,  same  as  crude 
camphor.  We  desire  to  say,  as  manufacturers  of  pjralin,  which  is 
similar  to  celluloid,  that  it  is  very  desirable  that  this  article  should 
come  in  free,  just  the  same  as  crude  camphor.  We  believe  it  to  be 
policy  and  auite  essential  to  have  such  crude  materials  to  be  allowed 
to  come  in  iree,  so  as  to  be  in  competition  with  natural  crude  cam- 
phor, which  is  now  on  the  free  list.  By  so  doing  it  will  help  to  keep 
crude  camphor  at  a  normal  price,  whereas  if  tliere  is  no  competition 
the  price  of  camphor,  which  is  very  largely  produced  in  Japan,  may 
be  more  easily  advanced. 

While  the  production  of  camphor  is  very  largely  controlled  by  Ja- 
pan, there  are  companies  now  oeing  organized  in  Japan  to  produce 
celluloid,  and  you  can  readily  sejB  that  if  they  had  the  power  to  ad- 
vance the  raw  material  which  is  necessary  to  produce  celluloid  it 
would  give  them  a  powerful  protection  in  marketing  the  finished 
product  of  celluloid  to  other  countries  and  to  the  prejudice  of  our 
own  manufacturers. 

We  believe  the  decision  of  the  courts  in  this  case  has  been  a  just 
one,  and  we  trust  nothing  will  be  done  to  prejudice  it 
Very  respectfully,  yours, 

The  Arlington  Company, 
Edwd.  N.  Crane, 

Vice-PresidenL 


CHABLES  A.  WEST,  FEESIDENT  OF  AMEBICAH  CAMPHOB  EEFIV- 
nrO  COMFANT,  BOSTON,  SUBMITS  SCHEDULE  FOB  CAMFHOB. 

Boston,  December  i,  1908. 

CoMMriTEE  on   WaY8   AND  MeANS, 

Washington^  D.  C. 

Gentlemen:  I  have  the  honor  to  suggest  respecting  the  phrase- 
ology pertaining  to  camphor  in  the  tariff  revision  that  the  word- 
ing be: 

Camphor,  crude  natural,  free. 

Camphor,  refined  natural,  6  cents  per  pound. 

Camphor,  synthetic,  artificial,  or  other  than  natural,  6  cents  per 
pound. 

Very  truly,  yours, 

American  Camphor  Refining  Company,- 
Chas.  a.  West,  President. 


/ 
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nTsni  &  CO.,  HEW  tork  city,  accovft  fob  sedttctioh  in 

PBICE  OF  NATURAL  CAMPHOR. 

Nbw  York,  December  16^  1908. 
Hon.  Sekeno  E.  Patnb, 

Chairman  Ways  and  Means  Corwmittee^ 

House  of  Representatives, 

Sm:  Oar  attention  has  lately  been  directed  to  letters  addressed  to 
your  committee  by  the  Arlington  Company  and  by  Messrs.  Schering 
and  Glatz,botili  or  this  city,  in  which  these  parties  have  freely  asserted 
that  the  recent  reduction  in  the  price  of  crude  natural  camphor,  which 
we  extensively  handle,  was  principally  due  to  competition  of  s^thetic 
camphor,  and  further  stated  that  if  there  had  not  been  this  com- 
modity the  price  of  the  natural  crude  camphor  would  have  been  higher. 
We  desire  to  intimate  to  your  honorable  body  that  this  assertion  is 
quite  erroneous,  and  is  contrary  to  the  actual  fact. 

We  beg  to  state  that  not  only  the  synthetic  camphor  can  not  be 
dass^  same  as  natural  crude  camphor,  but,  at  the  same  time,  the  true 
reason  of  the  movement  of  the  natural  camphor  was  regulated  by  the 
law  of  demand  and  supply,  entirely  independent  from  competition 
of  other  material.  As  your  committee  may  probably  be  aware  that 
the  great  financial  disturbance  during  last  several  months  has  brought 
about  a  sudden  fall  in  demand  for  camphor,  and,  aided  by  the  rapid 
growth  of  the  production  of  Chinese  camphor,  the  price  of  cam- 
phor as  a  whole  has  considerably  fallen  off. 

These  are  the  actual  facts  that  have  taken  place,  and  we  thought  it 
prudent  to  address  you  this  letter  in  order  to  make  it  clearly  known  to 
you. 

Most  respectfully,  yours,  Mitsui  &  Co. 


SCHERINO  &  QLATZ,  NEW  YORE  CITY,  SUBMIT  SUPPLEMENTAL 

BRIEF  RELATIVE  TO  CAMPHOR. 

New  York,  November  17^  1908. 
Hon.  Sereno  E.  Patne, 

Chairman  Committee  on  Ways  and  Means^ 

House  of  Representatives^  Washington^  D.  C. 

Snu :  We  herewith  beg  to  supplement  our  letter  of  the  12th  instant 
relative  to  the  proposed  duty  on  crude  synthetic  camphor. 

It  is  certainly  a  matter  of  extreme  doubt  if  camphor  cultivation 
can  be  carried  on  in  the  United  States.  Under  the  most  favorable 
circumstances  Florida  can  not  possibly  produce  camphor  in  com- 
mercial quantities  within  less  than  twenty  years  (vide  circular  of  the 
Department  of  Agriculture,  September  21,  1897),  and  very  probably 
not  within  half  a  century.  During  these  years  the  American  cellu- 
loid manufacturers  would  have  to  pay  to  Japan  an  extra  tribute, 
corresponding  to  the  amount  of  duty  placed  on  crude  synthetic  cam- 
phor, for  at  the  present  time  the  Japanese  monopoly  is  restrained 
irom  raising  its  price  only  by  the  competition  of  the  synthetic  prod- 
uct Japan  would  have  all  the  more  incentive  to  charge  more,  when 
favored  by  a  discriminatory  duty  on  the  synthetic  article,  because 
she  is  now  creating  a  home  celluloid  industry  and  has  several  fac- 
tories under  construction. 
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If  it  is  desired  to  enoourase  camphor  cultivation  in  the  United 
States,  this  can  be  done  much  better  by  a  bounty  to  srowers. 

Discrimination  against  synthetic  camphor  would  also  hurt  the 
American  turpentine  industry,  since  American  spirits  of  turpentine 
are  necessary  for  manufacturmg  synthetic  camphor. 
Yours,  respectfully, 

^  ^  SCHERING  &  GlATZ. 


SCHEBDra  ft  QLATZ,  NEW  70EE  CITT,  FILE  ADDITIOHAL  STATE- 
MENT BELATIYE  TO  CAMPHOB. 

68  MAroEN  Lane, 
New  Torky  December  £9,  1908. 
Hon.  S.  E.  Payne, 

Chairman  Committee  on  Ways  and  MeanSy 

House  of  Representatives. 

Sir:  We  have  just  read  the  reply  of  Messrs.  Mitsui  &  Co.  to  our 
two  communications  to  you  on  the  above  subject. 

The  fact  that  this  mm — ^the  American  agents  for  the  Japanese 
camphor  monopoly — are  our  opponents  carries  with  it  the  best  proof 
of  the  correctness  of  our  contentions.  They  naturally  are  interested 
in  a  discrimination  against  ^mthetic  camphor,  since  they  would  be 
the  beneficiaries  thereof  at  tne  expense  of  the  American  manufac- 
turers. There  are  three  neat  celluloid  factories  in  this  country, 
these  purchasing  practicaUy  nine-tenths  of  the  camphor  imported. 
The  amount  of  camphor  used  for  other  purposes  is  probably  not 
greater  than  10  per  cent  of  the  total  consumption.  Messrs.  Mitsui 
&  Co.  sell  to  these  firms  direct,  i.  e.,  without  the  mediation  of  camphor 
refiners.  The  camphor  refiners,  which  supply  camphor  for  medicinal 
purposes,  are  protected  by  a  duty  of  6  cents  per  pound  on  refined 
camphor. 

Yours,  respectfully^  Scherino  ft  Glatz. 


8CHEBIN0  ft  OLATZ,  NEW  TOBE  CTTT,  SUBMIT  ADDITIONAL  IN- 
FOBHATION  BELATIYE  TO  CAKFHOB  FBICES. 

No.  68  Maiden  Lake, 
New  Yorky  January  7, 1909. 
Hon.  S.  E.  Payne, 

Chairman  Committee  on  Ways  and  MeanSj 

House  of  Representatives^  Washington^  D.  O. 

Sib  :  The  Indian  Trade  Journal,  August  6,  1908,  contains  an  arti- 
cle on  "  The  camphor  war,"  from  whicS  we  beg  to  quote*  the  follow- 
ing: 

The  crisis  was  reached  last  year,  when  the  demand  was  so  great  that  the 
monopoly  put  up  their  prices.  Evidently  the  synthetic  factories  and  the  Chi- 
nese manufacturers  had  been  lying  In  wait  for  this  move,  and  as  soon  as  It  was 
made  they  flooded  the  world's  markets  with  their  respective  products.  When 
the  monopoly  realized  the  exact  state  of  affairs,  they  brought  their  prices  down 
to  the  level  of  their  competitors,  who  again  droppcMl  theirs  and  took  the  lead. 
^  ^  *  Synthetic  camphor  could  not  be  sold  In  the  London  market  at  the  end 
of  June  last  for  less  than  Is.  9d.  per  pound,  but  this  may  be  compared  with 
the  pplce  (5a  2d.  per  pound)   which  refined  camphor  was  fetching  at  some 
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tnarketa  last  year.  On  tbe  same  date  the  Formosan  monopoly  were  selling 
camphor  at  la.  3d.  per  pound.  *  ^  *  It  may  cost  the  Formosan  monopoly 
some  thoaaands  of  dollars  to  accomplish  this  task  (to  close  the  synthetic  fac- 
torlea),  but  wben  it  is  accomplished  they  will  be  in  the  enviable  position  of 
bebis  enabled  to  recoup  themselyes  by  the  simple  process  of  enhancing  the  price 
of  natnral  campbor. 

Youra,  resi^ectfully,  Schkrhtg  &  Qlats. 


CHALK. 

[Paragraph  13.] 

THE  HiaoiNsoir  KAinrFACTTrRnra  company,  newbttbgh,  h.  t., 

ASKS  FOB  BETEKnOH  OF  PEESENT  DTTTT. 

Newburqh,  December  4^  1908, 
Hon.  Sebsno  E.  Patne, 

ChcAnrum  Ways  and  Means  Gonmdttee^ 

Washington^  D.  O. 

Mr  Deas  Sib  :  We  understand  that  efforts  are  being  made  to  have 
your  committee,  in  the  revision  of  the  tariff  now  under  way,  to  pliice 
refined  chalk  on  the  free  list 

As  one  of  the  manufacturers  of  whiting,  we  wish  to  protest  against 
this,  and  respectfully  request  the  continuation  of  the  present  schedule 
on  whiting  and  products  of  chalk. 

Befined  chalk  is  nothing  more  or  less  than  whiting,  and  if  placed 
on  the  free  list  would  permit  the  importation  of  whitmg  of  all  grades 
free  of  duty,  whiting  being  simply  refined  chalk.  Such  a  course 
would  be  disastrous  to  the  industry  m  this  country,  for  the  following 
reasons: 

First  Crude  chalk,  from  which  whiting  is  manufactured,  contains 
a  large  percentage  of  moisture,  sand,  and  flint,  which  is  eliminated 
in  the  process  of  manufacture,  and  will  average  about  25  per  cent:  in 
other  words,  a  ton  of  crude  chalk  imported  into  this  country,  after 
going  through  the  process  of  manufacture,  produces  only  three- 
quarters  of  a  ton  of  whiting,  25  per  cent  being  lost.  The  amount  so 
lost  the  manufacturer  in  this  country  is  obliged  to  pay  for,  both  cost 
f.  o.  b.  shipping  point  in  England  or  France,  from  which  countries 
the  greater  part  of  the  crude  chalk  is  imported,  and  the  ocean 
freight  on  the  same. 

Second.  The  difference  in  cost  of  labor  in  England  and  France, 
and  in  this  country,  coupled  with  the  fact  that  the  forei^  producer 
could  ship  his  manufactured  goods  to  this  country  at  virtually  the 
same  rate  we  are  obliged  to  pay  on  the  crude  chalk,  and  without  the 
loss  of  the  25  per  cent  referred  to,  would  enable  him  to  deliver  his 
manufactured  whiting  in  this  country  at  a  price  with  which  the 
American  manufacturer  could  not  compete. 

We  would  also  respectfully  petition  your  committee,  in  the  fram- 
ing of  the  new  tariff  act,  to  place  crude  chalk  on  the  free  list,  as  it  is 
in  the  tariff  act  of  1897,  now  in  force.  There  are  no  deposits  of  crude 
chalk  in  this  country  from  which  the  manufacturers  can  draw  their 
supply  of  raw  material. 

We  trust  the  above  ^iU  receive  favorable  consideration  at  your 
hands,  and  remain, 

Respectfully,  H.  C.  Higginson,  President. 
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HON.  W.  S.  BENNET,  M.  C,  PILES  LETTEB  OF  OEOBQE  W.  GBOTE, 
NEW  TOBK  CUT,  BELATIVE  TO  BEFDTED  CHALK. 

New  York,  December  17^  1908. 
Hon.  W.  S.  Bennet, 

House  of  BepresentativeSj  Washington^  D.  C. 

Deab  Sir  :  I  be^  to  ask  your  attention  as  our  Congressman  in  the 
district  in  which  I  reside  to  confer  with  the  Ways  and  Means  Com- 
mittee and  oppose  the  placing  on  the  free  list  of  refined  chalk  or  any 
product  of  raw  material,  such  as  imported  from  the  other  side  for 
the  account  of  the  manufacturers  of  this  country. 

Refined  chalk  is  actually  whiting,  and  if  placed  on  the  free  list 
would  allow  free  duty  on  all  grades  of  whiting,  which  is  simply  re- 
fined chalk,  and  would  be  very  disastrous  for  the  manufacturers  of 
this  country. 

We  buy  the  crude  chalk  in  ton  lots  imported  to  this  country  and, 
after  going  through  a  process  of  manufacture,  a  ton  only  produces 
about  three-quarters  of  a  ton,  on  account  of  the  sand,  moisture,  and 
flint  contained  in  the  raw  material. 

This  loss  is  stood  by  the  manufacturer,  and  with  the  difference  in 
cost  of  labor  in  England  and  France  and  in  this  country,  together 
with  the  fact  that  the  foreign  producer  could  ship  as  manufactured 
goods  to  this  country  virtually  at  the  same  rate  we  are  obliged  to 
pay  for  the  crude  chalk,  and  without  the  percentage  of  loss  reierred 
to,  it  would  enable  them  to  send  their  manufactured  whiting  to  this 
country  at  a  price  the  American  manufacturers  could  not  compete 
with. 

I  would  respectfully  ask  you  to  petition  your  committee  in  the 
framing  of  the  new  tariff  act  to  place  chalk  on  the  free  list  as  it  is 
in  the  tariff  act  of  1897  now  in  force,  as  there  are  no  deposits  of  chalk 
in  this  country  from  which  the  manufacturers  can  draw  their  supply 
of  raw  material. 

Hoping  you  will  give  this  matter  your  consideration,  and  ap- 
preciating the  favor,  1  am, 

Very  respectfully,  yours, 

George  W.  Grotb. 


STICHNEY,  TIBBELL  A  CO.,  BOSTON,  FILE  SUPPLEMENTAL  BBIEF 
BELATIVE  TO  CHALK,  WHITING,  AND  PABIS  WHITE. 

Boston,  Mass.,  December  lOj  1908. 
Wats  and  Means  Committee, 

Washington^  D.  C. 

Gentlemen:  We  desire  to  add  to  our  communication  of  the  4th 
regarding  chalk,  whiting,  and  paris  white,  that  the  capacity  of  the 
mills  engaged  in  manufacturing  those  products  of  chalk  exceeds  the 
total  demands  of  this  country ;  lience  tne  competition  for  business  is 
keen  and  prices  are  kept  at  such  close  margin  of  profit  that  manu- 
facturers' sales  are  closely  confined  to  the  locality  where  the  freight 
rate  is  most  favorable;  in  fact,  the  freight  rates  actually  determine 
the  market  that  will  secure  to  any  extent  the  whiting  business. 
Yours,  respectfully, 

Sticknet,  Tirrell  &  Co. 
PerT. 
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COAX.  TAB  AND  COAL-TAK  PRODUCTS. 

[Parag^raphB  15  and  524.] 

8IATEKEHT  OP  STEWAET  CHAPLDT,  EEPSESEMTUIG  THE  SEICET- 

80LVAT  COKPASY,  OP  STBACTTSE,  N.  Y. 

Tuesday,  November  lOy  1908. 

The  Chairman.  What  subject  do  you  desire  to  speak  on? 

Mr.  Chaplin.  The  subject  relates  to  a  number  of  articles  produced 
by  the  distillation  of  coal.  It  is  similar  to  the  application  appar- 
ently that  has  been  named  in  one  respect,  in  that  it  relates  to  articles 
not  manufactured  in  this  country;  but  our  application  is  to  take  these 
articles  off  the  free  list  and  impose  a  duty,  in  order  that  they  may  be 
manufactured  here.  With  the  permission  of  the  committee,  I  would 
like  to  just  state  in  a  few  words  what  the  point  of  our  application  is, 
and  then  ask  our  chemist  to  proceed. 

The  Chaibman.  Proceed  in  your  own  way,  Mr.  Chaplin. 

Mr.  Chaplin.  A  number  of  these  articles  that  I  have  enumerated 
here  [indicating  typewritten  statement]  are  used  in  connection  witli 
the  making  of  dyes,  and  some  of  them  are  used  as  dyes.  They  come 
under  paragraptis  464,  469,  472^  524,  and  626  in  the  tree  list 

They  are  not  manufactured  m  this  country,  but  the  raw  material 
from  which  they  can  be  produced  is  manufactured  in  large  quantities 
in  this  country.  Tar  is  manufactured  in  very  large  quantities,  from 
which,  indeed,  directly  and  indirectly,  they  come.  Our  company  pro- 
duces 25,000,000  gallons  of  tar  per  year. 

The  Chaibman.  The  committee  takes  it  for  granted  that  there  is 
any  quantity  of  tar  produced  in  this  country. 

Mr.  Chaplin.  Yes.  It  is  coal  tar.  The  tar  itself  has  a  market  for 
a  great  many  purposes,  but  the  market  is  not  large  enough  to  take 
up  at  any  price  the  total  tar  produced,  and  there  is  a  considerable 
fraction,  running  sometimes  up  to  20  per  cent,  that  is  used  for  fuel  at 
a  very  poor  price  that  could  be  used  to  good  advantage  for  the  manu- 
facture of  all  these  articles  in  this  country. 

Also,  as  these  things  are  produced  in  the  distillation  of  tar  in  by- 
product of  coke  ovens  with  a  CTeat  saving  of  fuel,  the  result  would  be 
to  increase  the  amount  of  coal  that  is  coked  in  the  by-product  ovens, 
where  they  save  these  things  and  save  a  great  deal  of  waste  of  fuel. 
It  is  computed  by  the  Government  that  the  saving  would  be  some 
4,000,000  tons  of  coal  a  year  if  that  were  carried  out  to  the  full  extent. 

I.  would  like  to  ask  Mr.  Pennock  if  there  are  any  technical  ques- 
tions connected  with  that,  to  explain  them,  as  he  is  familiar  with  the 
technical  features. 

Mr.  Chaplin  submitted  the  following  document: 

Statemxht  of  Suggested  Tariff  on  Chemical  Products  Covered  by  Paba- 
OBAPHS  464,  469,  472,  524,  and  G26  of  the  Free  List. 

We  respectfully  submit  herewith  a  petition  for  the  placing  of  a  tariff  upon 
certain  chemicals  made  from  coal  tar  as  a  raw  material  and  used  principally  in 
the  color  and  dye  Industry.    These  chemicals  may  be  placed  in  two  catagories. 

F\T8t.  Coal  tar,  pitch,  and  "  crude  coal-tar  products,"  or  prlmaiy  coal-tar 
\»Qducta,  resulting  from  the  distillation  of  coal  tar  and  the  proper  separation 
«t  the  distillate. 
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Second.  "  Intermediate  coal-tar  prodacta  for  dyestnffs.*'  These  products  re- 
salt  from  the  treatment  of  the  crude  or  primary  tar  product  with  certain  chem- 
icals to  produce  a  more  refined  or  complex  substance  which,  though  not  colors^ 
may  be  used  In  producing  colors  and  in  dyeing. 

The  chemicals  considered  In  our  petition  are  at  present  under  the  Dlngley 
tariff  law  placed  upon  the  free  list 

The  chemicals  and  the  respective  tariffs  which  we  would  ask  to  be  put  upoD 
them  follow*: 

Firat  cl<U8:  Crude  or  primary  ooaUtar  producU, 


tloii. 


684 

824 
89U 
S24 
684 


084 


Name  of  dMmleal. 


Goal  tar. 


O.  P.  benzol 

90  per  cent  benzol ^.^ 

Orude  benzol  or  light  oil 

O.  P.  toluol -_ 

Grade  xylol — «-^-_« 

Solvent  naphtha 


Greoaote  oil  • 

Greaol,  para -«- 

y aphthalemeL—,,—  ■       .  ■    -. ^^ 


Tariff  petltlonfld  tor. 


1  eeot  per  ganon. 
i  cent  per  gauon. 

7  centa  per  gallon. 

4  ceoti  per  gallon. 
»  centa  per  gallon. 

8  cents  per  gallon. 
I  cents  per  gallon. 

5  cents  per  gallon. 
4  eents  per  gauon. 
4  cents  per  gallon. 

<<  ("ents  per  gallon. 
0  (percent  ad  valorem. 


•  We  hare  incladed  in  the  Hat  of  primary  coal-tar  prodncta  creosote  oil,  hot  have  not  set 
■gainst  it  any  tariff;  while  we  feel  that  through  the  development  of  the  cokeK>ven  Industry 
the  amount  of  creosote  oil  available  will  be  considerably  increased  if  some  protection  by 
tariff  is  afforded,  still  we  refrain  from  petitioning  for  tariff  on  this  article,  appreciating 
the  immediate  demands  for  large  quantities  of  this  product  for  the  creosotlng  of  railroad 
ties,  timbers,  and  piles,  resulting  in  an  important  conservation  of  onr  forests. 


Becond  class:  Intermediate  coal-tar  products  for  dyestuffs. 


tion. 


026 
478 
400 
684 
684 
684 
684 
624 
684 
684 
684 
684 
684 
684 
624 
404 
404 


Name  of  chemical. 


Aniline  oil 

Annine  salts 

Alizarine 

Naphthols  (alpha  and  beta). 

Naphthylamlne 

Toluidine 

Xylldlne 

Oumidine 

Benzidine . 

Dyphenylamin 

Benzaldchyde 

Benzylchlorlde 

Dlanlsldine — 

Mono,  dl  and  trlnltrobenzoL 
Mono,  dl  and  trlnltrotoluoL 

Benzoic  acid 

Nltro  naphthalene 


Tariff  petitioned  for. 


20  per  cent  ad  valorem. 
20  per  cent  ad  valorem. 
20  per  cent  ad  valorem. 
20  per  cent  ad  valorem. 
20  per  cent  ad  valorem. 
20  per  cent  ad  valorem . 
20  per  cent  ad  valorem . 
^  per  cent  ad  valorem. 
20  per  cent  ad  valorem. 
20  per  cent  ad  valorem. 
20  per  cent  ad  valorem. 
20  per  cent  ad  valoram. 
20  per  cent  ad  valorem. 
20 per  cent  ad  valorem. 
20 per  cent  ad  valorem. 
20 per  cent  ad  valorem. 
20  per  cent  ad  valorem. 


ABGT7MENT  >0B  THE  GRANTING  OF  OUB  PETITION. 


In  presenting  our  petition  we  beg  to  submit  facts  which  to  us  seem  to  be 
quite  sufficient  reason  for  the  placing  of  the  tariflT  upon  the  various  chemicals 
enumerated. 

First.  By  the  protection  from  foreign  competition  offered  by  these  tariffs  on 
crude  coal-tar  products  and  intermediate  coal-tar  products  for  dyestufT,  an 
Industry  now  not  in  existence  will  be  established,  and  in  time,  after  several 
years  of  successful  operation  of  manufactories  producing  the  intermediate  coal- 
tar  products,  the  beginning  of  a  coal-tar  color  Industry  in  the  United  States 
will  be  possible. 

Second.  The  establishment  of  an  industry  producing  the  intermediate  coal- 
tar  products  for  dyestuffs  will  tend  to  conserve  the  mineral  resources  of  our 
country,  particularly  coal,  through  the  building  of  an  increased  number  of 
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retort  cote  ovens  and  the  displacement  of  the  uneconomical  beehlTe  oven. 
This  will  be  tlie  result,  for  additional  revenue  derived  from  the  sale  of  Inter- 
me&^ate  coal-tar  products  for  dyestuffs  will  Induce  the  capitalist  to  construct 
the  more  expoisive  but  more  economical  retort  coke  oven. 

To  illustrate  bow  retort  coke  ovens  would  conserve  the  supply  of  coal  In 
the  United  States,  we  would  refer  to  the  census  of  manufactures,  1905,  in 
which  C  £L  Munroe  states  that  had  retort  coke  ovens  been  used  instead  of  bee- 
hive  ovens  in  1905,  2,100,000  more  tons  of  coke  would  have  been  produced  from 
the  37,000,000  tons  of  coal  coked,  or  there  would  have  been  a  saving  of  about 
4,000.000  tons  of  coal ;  not  only  would  there  have  been  this  saving  in  coal,  but 
the  value  of  the  tar  which  could  be  recovered  would  amount  to  $6,000,000; 
the  ammonium  sulphate,  which  could  be  used  on  the  soil,  would  be  $18,000,000, 
and  the  surplus  gas  saved,  now  wasted,  would  amount  to  a  value  of  $6,000,000, 
and  would  supply  power  enough  through  gas  engines  to  operate  all  the  mills 
in  the  State  of  Pennsylvania. 

The  tabulated  statement  of  Mr.  C.  Bl  Munroe  follows: 


Unit  of  SMMora. 

Actual 
quaatJty. 

Yalne. 

Ftar 

cenc  of 

total 

value. 

Possible 
quaotlty. 

YahM. 

TVtiil 

■ 

968,466,108 

100.0 

..-.—...i^. 

900.947.t44 

Short  tons.. 

25.143.288 
26.228.323 
81.546,781 
4.791. 4«8 
16,282 ,H00 

4,406,062 

• 

60.304. 623 
613.388 
818.290 
763.291 

848.787 
S,1V7 

04.1 
1.2 
1.6 

1.4 

27.295.467 
29.).  273, 178 
719.119.068 

54.610,520 

TVr    , . 

6.906.097 

Ammoniimi  inlphstA 

PnnnHa   .   .    .   .,  ,, 

QaHoiu    .    . 
Tbonsand     eabic 
feet. 

18,6&7,096 

Om  tor  eonsumptlon  In 

OTOIS. 

Snrplu  gaa  for  taio 

nnplaimiflfiid    bv  -  Drod- 

183.025,147 
60.127,907 

0.474.174 
1.222.788 

neu. 
AH  otlMT  nrodnfltii.....^. 

86,018 

The  establishment  of  an  Industry  for  the  manufacture  of  the  "  intermediate 
ooal-tar  products  for  dyestuffs  "  at  the  time  of  the  Dlngley  tariff  was  Impossible 
because  this  country  could  not  supply  the  required  raw  materials  and  there  was 
no  reason  for  a  tariff,  but  now  this  obstacle  is  removed.  In  1806  there  were  in 
existence  less  than  300  retort  coke  ovens.  There  are  at  present  more  than 
4,000;  oor  company  alone,  the  Semet-Solvay  Company,  has  in  store  over 
500,000  gallons  of  crude  b^izol,  for  which  there  Is  no  market.  This  and  more 
that  would  be  available  from  other  ovens  and  new  ovens  to  be  constructed 
could  be  utilized  in  the  manufacture  of  "  intermediate  coal-tar  products  for  dye- 
staffs"  if  only  tariff  protection  were  glyen. 

We  would  ask  also  for  a  duty  on  these  products  as  an  offset  to  the  advantage 
In  freight  that  the  foreign  producer  has  over  the  domestic  producer;  for 
example,  benzol  may  be  shipped  from  Liverpool,  England,  to  New  Orleans,  by 
return  cotton  steamers,  at  a  lower  rate  than  from  Philadelphia  by  water;  the 
8ame  is  true  of  shipments  to  Boston  from  Philadelphia. 

Uespectfully  submitted. 

Sbmet-Solvat    Company, 

Byracuse,  N,  F., 
By  Stewart  Chaplin  and 
J.  D.  Pen  NOCK. 


SIATEKENT  OF  JOHN  D.  PENNOCE,   CHEMIST,   SEPRESENTINa 
THE  SEHET-SOLVAT  COMFAHT,  OF  STEACUSE,  N.  Y. 

Tuesday,  November  lOy  1908, 

The  Chairman.  I  see  you  are  connected  with  the  Semet-Solvay 
Company,  of  Syracuse,  K  Y.,  according  to  this  statement  here.  Is 
that  correct? 

Mr.  Pennock.  Yes,  sir. 
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The  Chairman.  That  is  not  the  old  Solvay  Company,  but  the 
new  one? 

Mr.  Pennock.  The  Semet-Solvay  Company  is  a  company  organ- 
ized in  the  United  States  to  operate  the  Semet-Solvay  coke  ovens. 
The  Solvay  is  the  orig^ator  of  the  Solvay  process  for  the  manufac- 
ture of  soda  and  salt  in  Europe. 

The  Chairman.  Proceed,  Mr.  Pennock. 

Mr.  Pennock.  To  elaborate  somewhat  upon  what  Mr.  Chaplin  has 
already  stated,  what  we  wish  to  apply  for  is  protection  for  an  infant 
industSry.  It  must  come  to  that.  In  the  year  1897,  when  tiie  Dingley 
tariff  was  put  forth,  there  was  absolutely  no  use  to  consider  this  sub- 
ject. There  was  produced  in  the  United  States  an  insufficient  quan- 
tity of  the  raw  material  for  the  production  of  tiie  primary  crude 
coal-tar  products  and  for  the  production  of  the  intermediate  coal-tar 
products  to  be  used  in  the  manufacture  of  dyes,  and  naturally  not 
enough  for  the  colors  themselves.  In  1895  and  1896  there  were  con- 
structed a  considerable  number  of  retort  coke  ovens.  Perhaps  I 
mi^ht  say  that  at  that  time  there  were  in  operation  150  or  200  ovens, 
coking  6  or  7  tons  of  coal  per  day.  At  tne  present  time,  or  since 
then  the  industry  of  retort  coke  ovens  has  so  progressed  that 
there  are  now  in  operation  some  4,000  retort  coke  ovens.  There 
is,  therefore,  ample  raw  material  in  the  way  of  tar  and  benzol  and 
toluol  and  other  products  to  produce  these  intermediate  coal-tar 
products  which  are  made  in  this  country  and  are  used  directly  by 
the  dyer,  the  printer,  and  so  forth.  Now,  it  is  therefore  our  applica- 
tion that  a  duty  be  placed  upon  these  raw  materials,  the  tar  and  the 
pitch  and  the  primary  coal-tar  products,  such  as  benzol,  toluol,  and 
xylol,  and  so  forth,  and  on  the  intermediate  coal-tar  products  for  dye- 
stuffs,  which  are  the  primary  coal-tar  products  treated  with  other 
chemicals  to  produce  the  intermediate  ones.  All  of  these  are  upon  the 
free  list,  and  we  would  apply  for  a  tariff  upon  these  products,  for  we 
feel  that  with  a  certain  protection — to  name,  for  instance,  one  or 
two  of  the  intermediate  coal-tar  products  for  dyestuffs,  aniline,  and 
aniline  salts — if  there  was  a  slight  duty  upon  these  products  they 
could  be  manufactured  in  this  country  at  the  present  time  from  the 
large  amount  of  raw  material  we  have  at  present. 

And  further,  I  would  like  to  say  that  could  an  industry  be  estab- 
lished in  this  country  successfully  through  a  slight  protection  in  the 
way  of  tariff,  it  would  be  a  stepping  stone  to  the  ultimate  introduc- 
tion of  the  manufacture  of  coal-tar  colors,  which  at  the  present  time 
we  all  know  are  made  to  a  great  extent  in  Germany,  which  practicallv 
controls  the  production  or  the  world,  an  industry  which,  as  you  aft 
know,  was  started  in  England  in  1872  and  1875,  and  gradually 
through  scientific  methods  the  Germans  took  the  business  away  from 
them,  and  now  they  control  85  or  90  per  cent  of  the  production  of 
the  world's  coal-tar  colors.  There  is  no  reason  in  the  world  why  it 
should  not  be  established  in  this  country,  but  it  will  take  time ;  and, 
as  I  say,  what  must  first  be  done  is  to  give  to  the  chemical  manufac- 
turers of  this  country  some  protection  on  what  might  be  considered 
to  be  the  raw  materials  for  color  manufactures. 

Let  us  manufacture  these  in  this  country  and  supply  them  to  the 
dyer,  and  printer,  and  so  on;  and,  having  established  these,  it  will 
be  an  easy  matter  later  on  to  gradually  work  in  the  manufacture  of 
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tiiemore  complicated  and  more  scientific  preparations  of  the  coal-tar 
colors.  This  will  come  about;  that  is,  as  I  have  stated^  the  large  sup- 
ply oi  tliis  raw  material  has  come  about  through  the  introduction  of 
the  retort  coke  oven. 

1  would  like  to  refer  to  a  statement  that  was  made  by  Prof.  C.  E. 
Monroe,  of  Washington,  in  his  compilation  for  the  Government 
entitled  *'The  Census  oi  Manufactures  of  1JK)5,"  under  coke.  He 
there  states  that  there  was  produced,  or  distilled,  or  put  through 
the  coke-oven  process,  some  37,000,000  tons  of  coal  in  the  year  1905. 

Now,  as  we  all  know,  the  retort  coke  oven  is  made  possible  because 
of  the  value  of  its  by-products,  and  not  only  that,  the  yield  of 
coke  from  a  ton  of  coal  by  beehive  ovens  is  perhaps  65  per  cent  of  the 
coke,  whereas  by  the  retort  coke  oven  the  yield  per  ton  of  coke  is 
something  in  the  neighborhood  of  75  per  cent  That  would  figure 
out  that  instead  of,  say,  37,000,000  tons  of  coal  producing  the  coke 
necessary  for  the  industries  of  this  country,  if  that  coal  had  been 
coked  in  the  retort  coke  ovens  only  about  32,000,000  tons  of  coal 
would  have  been  required.  In  other  words,  four  to  five  million  tons 
of  coal  would  not  have  been  mined  for  the  coke  production  and  would 
have  been  left  in  the  ground,  thereby  conserving  the  mineral  re- 
sources, particularly  coal. 

So  much  for  coke. 

The  Chaikman.  How  extensively  would  you  have  to  get  into  the 
manufacture  of  these  coal-tar  preparations  in  order  to  produce  that 
result? 

Mr.  Pennock.  Of  course  if  we  should  turn  right  over  to  the  retort 
coke  oven,  it  would  produce  more  raw  material  than  would  be  required 
to  make  all  the  colors  in  the  world. 

The  Chairman.  If  we  put  this  protective  duty  on  these  articles  you 
speak  of  and  should  manufacture  all  that  is  used  in  this  country, 
still  we  would  only  compel  the  turning  of  a  very  small  percentage 
of  this  amount  of  coal  into  coke! 

Mr.  Pennock.  Yes,  that  is  true.  I  would  like  to  make  a  further 
statement  along  this  line  regarding  the  same  industrv  in  Germany. 
Formerly  beehive  ovens  were  used  almost  exclusively.  There  has 
been  a  gradual  development  of  the  retort  coke  oven,  so  that  one 
could  say  80  or  85  per  cent  of  the  coal  coked  in  Germany  is  now 
coked  in  the  retort  coke  oven,  so  rapid  has  been  the  development  of 
the  retort  coke  oven  in  Germany.  The  same  thing  is  developing  in 
England.  The  beehive  oven  is  rapidly  being  displaced  by  the  retort 
coke  oven,  and  these  valuable  by-products  obtained. 

The  Chairman.  Stilly  Germany  is  very  far  in  the  lead? 

Mr.  Pennock.  Yes,  sir. 

The  Chairman.  As  she  is  in  the  manufacture  of  all  chemical 
products? 

Mr.  Pennock.  Yes,  sir.  This  is  simply  an  argument  to  show  that, 
could  the  manufacturer  in  this  country  derive  some  protection  in  this 
wav,  there  would  be  additional  returns  from  the  retort  coke  ovens 
and  capitalists  might  be  induced  to  put  up  these  rather  more  expen- 
sive ovens  in  preference  to  the  extravagant  beehive  ovens,  which  nat- 
urally are  less  expensive  to  build ;  but  the  capitalist  must  see,  in  the 
return  of  his  by-products,  sufficient  income  to  induce  him  to  put  up 
the  more  expensive  retort  coke  oven. 
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The  Chairmak.  Would  our  chemists  be  able  now  to  produce  those 
articles  if  there  is  a  sufficient  protective  tariff  upon  tnem,  or  is  it 
necessary  for  them  to  make  investigation  and  invention? 

Mr.  Pennock.  Not  at  alL  There  is  no  question  about  it;  abso- 
lutely no  question. 

I  have  nothing  to  say  about  the  coal-tar  colors.  Those,  you  under- 
stand, are  principally  patented,  and  we  could  not  manufacture  them 
here  anyway,  except  the  more  simple  sort;  but  these  are  the  inter- 
mediate products  which  are  imported  into  this  country  free  of  duty 
and  go  curectly  to  the  dyer,  which  he  can  use  in  the  development  of 
colors,  and  they  all  practically  appear  under  that  paragraph  524. 

A  number  of  these  that  we  have  petitioned  for  duty  upon  are  intro- 
duced into  this  countrv  in  comparatively  small  quantities,  but  still  a 
number  are  imported  "in  very^  large  quantities.  I  would  refer  par- 
ticularly to  aniline  oil  and  aniline  salts  and  alizarine.  The  importa- 
tion of  oil  and  aniline  salts  together — ^thev  are  classified  together — 
amounts  to  something  like  $700,000  or  $800,000  a  year  in  value. 
Alizarine,  which  is  made  from  anthracine  as  a  sterting  point,  is 
another.  There  are  variotis  other  chemicals  used  in  the  manufacture 
of  coal-tar  colors  in  this  country.  The  importation  amounts  to 
$450,000  for  alizarine  alone. 

Mr.  Needham.  You  speak  of  some  protection.  You  have  not  sug- 
gested any  rate.    What  rate  do  you  suggest? 

Mr.  Pennock.  Well,  sir,  for  instance:  Among  the  crude  or  pri- 
mary coal-tar  products  we  have  suggested  on  coal  tar  one-half  cent 
Eer  gallon;  pitch,  three-quarters  of  a  cent  per  gallon;  100  per  cent 
enzol,  which  is  a  starting  point  for  these  intermediate  products,  7 
cents  a  gallon.  The  selling  price  is  from  25  to  30  cente  a  gallon. 
On  90  per  cent  benzol,  which  is  an  intermediate  and  cheaper  grade, 
on  that  we  ask  4  cents  per  gallon.  On  the  crude  or  light  oil,  which 
is  a  cruder  product  still,  containing  not  over  50  or  60  per  cent  of  pure 
benzol,  we  ask  4  cents  per  gallon.  Then  on  toluol,  which  is  in  the 
same  chemical  series  as  oenzol,  we  ask  8  cents  a  gallon,  because  it  is 
recovered  from  the  crude  oil  in  very  much  less  quantity,  and  it  is 
naturally  more  expensive.  The  same  may  be  said  of  xylol.  Benzol, 
toluol,  and  xylol  all  belong  to  the  same  series,  all  recovered  from  coal 
tar  by  distillation.  Phenol  and  creosol  are  other  products.  Naphtha- 
lin  is  still  another  product,  a  primary  product,  on  which  we  would 
ask  20  per  cent  ad  valorem.  Those  are  the  ones  that  we  consider 
primary  coal-tar  products.  They  result  from  one  distillation  of  coal 
tar  by  the  proper  separation  of  the  distillate.  The  second  class,  or 
intermediate  coal-tar  products  for  dyestuffs,  result,  as  we  have  said, 
from  the  chemical  treatment  of  the  primary  products  which  I  have 
just  spoken  of.  Among  those  I  would  enumerate  aniline  oil  and  the 
aniline  salts  as  being  nrst  and  most  important  imported  into  this 
country. 

Mr.  Hnx.  None  is  produced  here  now  f 

Mr.  Pennock.  None  now.  I  would  sajr  that  an  attempt  has  been 
made  in  years  past  to  produce  them,  but  without  success. 

Mr.  Hill.  About  10,000,000  pounds  were  imported  last  year? 

Mr.  Pennock.  Yes,  sir;  and  it  sells  at  the  present  time  for  about  11 
cents;  from  10  to  11  cents  per  pound.  The  aniline  oil  is  the  first 
product  obtained  in  producing  it    Pure  benzol  is  used.    Nitric  acid 
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can  be  made  as  cheaply  in  this  country  as  elsewhere,  and  sulphuric 
add  can  be  produced  as  cheaply,  if  not  more  cheaply  here. 
Mr.  HxLL.  And  aniline  salts? 

M.r.  Pen  NOCK.  The  raw  materials  which  go  to  produce  aniline  oil 
and  salts  are  produced  in  this  country  as  cheapn^  as  in  any  other 
country  in  the  world,  because  the  base  of  nitric  acid  is  nitrate  of  soda, 
and  that  is  imported  from  Chile.  We  can  get  it  as  cheaply  as  any- 
body can.  The  other  acid  used  in  its  manufacture,  hydrocnloric  acid, 
can  likewise  be  produced  in  this  country  equally  well,  so  that  all  the 
raw  materials  which  go  into  the  manufacture  of  these  products  can  be 
obtained  as  cheaply  here  as  elsewhere. 

There  is  this  lactor,  the  difference  in  labor;  and  labor,  I  am  con- 
vinced, does  enter  into  the  manufacture  of  these  products  to  such  an 
extent  that  it  will  be  a  great  detriment.  Thereiore  we  need  20  per 
cent,  or  say  about  2  cents  per  pound,  in  the  way  of  duty. 

Mr.  Hill.  What  is  the  proportionate  cost  of  labor  at  8  cents  a 
pound,  which  is  quoted  here  as  the  import  price,  for  aniline  salts? 
AMiat  proportion  of  that  would  be  labor? 

Mr.  Pennock.  I  should  say  30  to  35  per  cent. 

Mr.  Hill.  How  much  cheaper  is  the  raw  material  here  than  in 
Germany? 

Mr.  Fennock.  I  should  say  that  the  first  raw  material,  which  is 
benzol,  may  be  produced  eaually  as  cheap  in  this  country. 

The  other  products,  with  one  exception,  hydrochloric  acid — possi- 
bly it  may  be  produced  in  the  old  country  somewhat  more  cheaply 
than  here— but  the  other  acids  can  not  be. 

Mr.  Hill.  Your  idea  is,  then,  that  2  cents  a  pound,  or  2 J  cents, 
would  promote  the  industry  in  this  country  of  aniline  salts? 

Mr.  Pennock.  Absolutely  so,  sir. 

Mr.  Underwood.  Mr.  Chairman,  I  would  like  to  ask  the  witness 
some  questions.  You  desire  [addressing  witness^  a  duty  placed  on 
the  by-products  of  the  retort  coke  ovens?    That  is  the  purpose? 

Mr.  Fennock.  Yes^  sir. 

Mr.  Underwood.  You  stated  it  a  while  ago,  but  I  will  ask  you  to 
state  it  again.  What  has  been  the  development  of  these  by-product 
coke  ovens  in  this  country  under  free  trade?  There  is  no  duty  on  the 
by-product  now? 

Mr.  Pennock.  There  is  no  duty. 

Mr.  Underwood.  What  has  boon  the  development  in  this  country 
so  far? 

Mr.  Pennock.  As  I  have  stated,  since  1896  there  has  been  a  grad- 
ual development,  an  introduction  of  the  by-product  coke  oven  at  the 
present  time  from  300  ovens  to  4,000  ovens. 

Mr.  Underwood.  What  amount  of  by-product  is  produced  in  these 
4,000  ovens? 

Mr.  Pennock.  Of  course  the  particular  product  here  considered 
is  tar.  I  should  say  26,000,000  gallons.  That  is  what  the  Semet- 
Solvay  Company  can  produce  per  annum,  and  we  have  cofistructed 
one-third  of  the  retort  coke  ovens  of  the  country;  so  I  should  say 
75^)00,000  gallons  would  cover  it. 

Mr.  Underwood.  Now,  in  the  retort  coke  oven  is  the  principal 
product  manufactured  coke,  or  the  manufactured  by-product? 

Mr.  Pennock.  The  chief  product  is  coke. 
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Mr.  Underwood.  Has  it  not  been  daimed  by  the  Semet-Solvay 
Company  that  they  could  manufacture  coke  as  cheaply  in  the  retort 
as  in  the  beehive  oven? 

Mr.  Pbnnock.  The  cost  of  producing  coke  in  the  retort  coke  oven 
depends  entirely  upon  the  value  obtained  for  the  by-products.  The 
relative  cost  of  the  beehive  oven  and  the  retort  oven  is  the  same  as 
$2,000  is  to  $5,000  per  oven.  That  is,  the  relation  is  about  that  To 
overcome  that  ^reat  difference  in  the  cost  something  must  be  obtained 
for  the  by-products. 

Mr.  Underwood.  But  in  the  prospectus  issued  from  time  to  time 
by  the  Semet-Solvay  Company  to  induce  manufacturers  to  put  their 
plant  up,  have  they  not  held  out  to  the  manufacturers  that  they  can 
produce  coke  cheaper  and  at  less  original  cost  in  the  retort  coke  oven 
than  in  the  beehive  oven? 

Mr.  Pennock.  Yes,  sir;  it  can  be  done. 

Mr.  Underwood.  Then  the  natural  tendency  would  be,  if  your 
statements  are  correct,  to  induce  the  manufacturer  to  put  up  the 
retort  coke  oven,  even  if  there  is  no  protection,  if  under  the  present 
conditions  you  can  produce  cheaper! 

Mr.  Pennock.  The  development  of  the  retort  coke  oven  has  fallen 
off  in  the  last  two  or  three  years. 

Mr.  Underwood.  Is  not  that  due  to  the  fact  that  there  is  no  demand 
in  this  country  for  your  by-product;  is  not  that  the  reason! 

Mr.  Pennock.  We  have  at  the  present  time  some  500,000  gallons 
of  benzol  for  which  there  is  no  market. 

Mr.  Underwood.  The  real  reason  that  your  product  has  fallen  off 
is  that  you  have  not  found  a  market  in  this  country,  and  up  to  this 
time  you  have  a  product  that  fully  supplies  the  demand  of  the  Amer- 
ican market 

Mr.  Pennock.  Under  the  existing  conditions. 

Mr.  Underwood.  If  we  put  a  tariff  duty  on  your  by-product,  would 
not  that  to  that  extent  retard  the  chemical  manufacturers  of  this 
country  by  increasing  the  cost  of  their  materials! 

Mr.  Pennock.  Referring  to  aniline  and  aniline  salts,  one  would 
naturally  think  that  the  cost  of  those  salts  would  be  slightly  in- 
creased to  the  consumer.  I  do  not  see  how  we  can  get  away  from 
that 

Mr.  Underwood.  Instead  of  developing  the  manufacture  of  the 
product  at  home  we  would  retard  the  aevelopment  of  the  product  by 

Sutting  a  tariff  duty  on  this  by-product  which  we  have  already 
eveloped  in  excess  of  the  home  market  without  any  dutjr  on  it  at  all ! 

Mr.  Pennock.  No.  sir.  I  think  there  are  so  manv  articles — aniline, 
alizarin,  and  a  numoer  of  others — which  are  proauced  from  benzol, 
and  that  it  would  develop  an  industry  and  that  it  would  further 
lead  to  a  greater  return  to  the  owners  of  the  by-product  ovens. 

Mr.  Underwood.  I  grant  you  that  if  we  put  a  duty  on  the  by- 
product of  the  retort  ovens  that  it  would  put  a  profit  m  the  pocket 
of  the  manufacturer. 

A  while  ago  you  stated  that  the  object  of  this  was  to  increase  the 
development  of  the  chemical  manufactures  in  this  coimtry.  I  want 
to  know  if  we  put  a  tariff  on  this  by-product  that  is  now  on  the 
free  list  if  we  would  not  retard  the  manufacture  of  chemicals  bom 
these  coal-tar  products  rather  than  advance  it  in  this  countiy. 
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Mr.  Peniyock.  I  do  not  think  so,  because  these  chemicals  are  not 
produced  in  this  country  at  the  present  time. 

Mr.  XJkd£rwood.  You  would  increase  the  cost  of  the  raw  material 
by  putting  a  duty  on  the  coal-tar  products,  would  you  not? 

Mr.  Pknnock.  Naturally. 

Mr.  XTkderwood.  And  to  that  extent  it  would  retard  their  manu- 
facture and  the  ability  of  the  American  manufacturers  to  compete 
with  foreign  manufacturers  of  chemical  products? 

Mr.  Pennock.  It  would  naturally  keep  out  of  this  country  a  good 
deal  of  the  surplus  of  this  raw  material. 
•  Mr.  Underwood.  Nitrates  are  on  the  free  list? 

Mr.  Pennock.  Yes,  sir. 

Mr.  Underwood.  If  you  put  a  tariff  on  the  coal-tar  products  manu- 
factured from  nitrates,  to  that  extent  you  would  raise  the  cost  of  all 
nitrates  manufactured  in  this  country? 

Mr.  Pennock.  There  are  no  nitrates  manufactured  in  this  country. 
Of  course  the  raw  material,  nitrate  of  soda,  enters  somewhat  into 
flieir  manufacture. 

Mr.  Underwood.  And  you  would  increase  the  cost  of  nitrate  of 
soda  in  tliis  country? 

Mr.  Pennock.  Nitrate  of  soda  is  mereljr  a  raw  material  that  goes 
into  the  manufacture  of  aniline  and  alizarin,  and  so  on. 

Mr.  Underwood.  They  are  all  on  the  free  list  now? 

Mr.  Pennock.  Yes,  sir;  and  remain  there. 

Mr.  Underwood.  You  would  increase  the  cost  to  the  home  manu- 
facturer by  putting  a  tax  on  his  raw  material  when  he  can  only 
compete  with  the  world  by  putting  the  product  on  the  free  list 

Mr.  Pennock.  I  do  not  see  it  that  way.  Not  the  chemical  manu- 
facturer. The  only  possibility  of  increasing  the  cost  to  anyone  is  the 
user  of  aniline  salts  and  alizarin,  and  it  is  a  question  whether  in  time 
that  would  be  increased.  It  must  be  done  temporarily  until  the 
infant  industry  of  this  coimtry  is  well  established. 

Mr.  Underwood.  But  the  lact  is  you  have  developed  your  retort 
oven  to  the  full  extent  that  the  country  is  able  to  consume  your  by- 
product already. 

Mr.  Pennock.  Yes,  sir;  but  there  is  a  gradually  increasing  con- 
sumption of  all  by-products  of  coke  ovens,  particularly  ammonia 
sulpnate.  There  lias  been  very  little  fertilizer  used  in  this  countrv 
up  to  the  present  time  and  there  is  going  to  be  a  great  deal  more.  All 
the  other  oy-products  are  consumed  in  this  country,  with  the  excep- 
tion of  benzol,  at  the  present  time.  The  price  of  ammonia  sulphate 
still  keeps  up,  no  matter  how  much  is  produced  in  this  country.  That 
is  one  of  the  largest  returns  that  the  owners  of  the  retort  coke  ovens 
get 

Mr.  Griggs.  Did  I  understand  you  to  say  that  we  should  put  a  duty 
on  nitrate  of  soda? 

Mr.  Pennock.  No.  sir. 

Mr.  Underwood,  i^itrate  of  soda  is  made  from  the  coal-tar  by- 
products? 

Mr.  Pennock.  Nitrate  of  soda  is  a  mineral  substance  which  enters 
gimply  in  theproduction. 

Mr.  Hill.  You  do  not  ask  for  any  duty  on  benzol;  you  ask  for  a 
duty  on  aniline  salts  and  aniline  oil  ? 
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Mr.  Pennock.  We  do  ask  for  a  duty  on  benzol,  because  there  is  a 
lar^  importation  of  it  at  the  present  time,  and  then  tile  question  of 
freifi:ht  enters  so  into  these  articles  that  are  now  imported  rrom  Eng- 
land and  Germany.  Take  the  cotton  ships  returning  from  England 
and  Germany.  Take  the  cotton  ships  returning  from  Liverpool,  and 
they  will  bring  goods  to  this  country  at  a  lower  price,  freight  rate, 
than  we  can  ship  from  New  York  or  Philadelphia  to  New  Orleans,  or 
it  can  be  broumt*  from  England  to  Boston  cheaper  than  it  can  be 
shipped  from  I^hiladelphia  to  Boston,  all  water,  both  water  rates. 
So  tne  question  of  freight  rates  enters  into  the  subject  and  to  offset 
that  we  would  like  some  protection.  I  simply  mention  that  as  a 
reason  for  giving  us  a  little  something  on  these  raw  materials.  We 
do  not  know  what  may  develop. 

Mr.  Needham.  As  I  understand,  the  demoralization  of  the  market 
is  not  because  of  the  excess  of  production,  but  because  of  the  excess 
of  importation  which,  added  to  the  production  here,  has  made  a 
surplus? 

Mr.  Pennock.  Yes,  sir;  that  is  true. 

Mr.  Needham.  And  if  it  were  confined  to  what  is  produced  in  the 
United  States  there  would  not  be  an  excess? 

Mr.  Pennock.  No,  sir.  In  the  potential  value  of  the  tar  there  is 
material  which  we  have  not  begun  to  recover  because  there  is  no 
market.  If  we  could  have  protection  on  benzol  a  large  amount  of 
the  substance  that  is  in  the  tar  would  be  recovered  and  disposed  of. 

Mr.  Underwood.  I  understand  that  the  freight  rates  affect  you.  Is 
not  the  freight  rate  from  foreign  countries  really  in  your  favor; 
they  have  a  greater  freight  rate  than  you  have  to  pay? 

Mr.  Pennock.  No,  sir.  As  to  the  internal  rates  throughout  the 
country  it  is  a  different  matter.  On  these  return  steamers  tnat  go  to 
England  loaded  with  cotton  from  New  Orleans  the  freight  rate  is 
lower  than  it  is  from  New  York  or  Philadelphia  to  New  Orleans. 

Mr.  Underwood.  That  applies  to  the  coast  line,  but  not  to  the  in- 
terior of  the  country? 

Mr.  Pennock.  No,  sir ;  not  to  the  interior  of  the  country. 

Mr.  BouTELL.  If  you  secure  the  duty  for  which  you  are  asking  in 
the  manufacture  or  coal-tar  products,  as  contemplated,  would  not 
the  basic  substance  that  Mr.  Queeny  was  speaking  of  be  a  part  of 
your  process? 

Mr.  Pennock.  It  would  naturally  result  in  that  process  in  the 
years  to  come.  That  is  a  complicated  chemical  which  requires  refined 
manufacture  and  would  come  from  these  intermediate  products. 

Mr.  Boxjteix.  The  reason  given  by  him  why  the  basic  substances 
were  not  produced  was  because  there  was  none  of  these  coal-tar 
products  manufactured.  If  we  begin  the  manufacture  which  you  con- 
template, then  the  substances  can  be  produced* 

Mr.  Pennock.  Certainly. 
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THE  SEMET-SOIVAT  COMPAHY,  OF  STEACTISE,  N.  T.,  STJBMITS 
STATEMENT  AS  A  SXJBSTITXrTE  FOB  THE  ONE  PBETIOTTSLT 
FILED  OF  COAL-TAB  PBODUCTS. 

Stbacuse,  N.  Y.,  November  SO,  1908. 

Hon.  Sereno  E.  Payne, 

Chairman  Committee  on  Ways  and  MeanSy 

House  of  Representatives^  Washington^  D.  0. 

Dear  Sis:  Owing  to  the  fact  that  in  some  way  we  failed  to  learn 
of  the  hearing  before  the  committee  on  Tuesday,  November  10,  until 
two  days  beforehand,  our  application  filed  at  that  time  was  neces- 
sarily prepared  in  great  haste.  It  accordingly  contained  some  items 
which  we  should  have  eliminated  as  not  warranted,  if  opportunity 
for  careful  revision  had  existed.  We  also  had  no  intention  of  asking 
for  any  duty  except  under  such  conditions  as  would  strictly  prevent 
an;^  resulting  increase  in  the  domestic  jprice  to  the  consumer,  and  the 
omission  of  this  feature  in  the  application,  and  in  its  oral  explanation, 
was  due  sold.y  to  the  lack  of  time  for  preparation.  But  in  accordance 
with  permission  applied  for  at  the  hearing  and  granted  by  the  com- 
mittee, we  herewith  submit  an  amended  application,  which  eliminates 
most  of  the  items  previously  referred  to,  and  which  explains  the  con- 
dition a^inst  increase  in  the  present  selling  prices  on  which  our 

application  is  intended  to  be  based. 

m  m  m  m  *  *  m 

The  application  as  now  presented  entirely  omits  the  items  of  tar, 
pitch,  and  all  oilier  crude  or  primary  coal-tar  products,  and  also 
most  of  the  items  under  the  head  of  intermediate  coal-tar  products, 
retaining  only  five  items  of  the  latter  class. 
Yours,  very  truly, 

Sembt-Solvay  Company. 


ARTICLES  AFFECTED. 

Hon.  Sereno  E.  Payne, 

Chairman  Committee  on  Ways  and  Means^ 

House  of  Representatives^  Washington^  Z>.  C. 

Dear  Sir:  The  products  to  which  the  present  application  relates, 
which  are  now  on  the  free  list,  are:  (1)  aniline  oil,  (2)  aniline  salts, 
(3)  alizarine,  (4)  the  nitroproducts  of  benzol  and  its  homologues, 
toluol  and  xylol,  and  (5)  benzoic  acid.  The  sections  of  the  free  list 
under  which  tliese  are  enumerated,  the  nature  and  uses  of  the  articles, 
and  the  duty  requested  in  each  case  are  stated  below. 

NO  INCREASE  OF  PRICE  TO  DOMESTIC   CONSUSIER. 

None  of  these  articles  is  now  made  in  the  United  States.  So  far  as 
cost  of  manufacture  is  concerned,  including  both  labor  and  materials, 
they  could  now  be  made  in  this  country  and  sold  at  the  current  exist- 
ing market  prices  which  are  paid  for  the  foreign-made  imported 
articles.    Our  application  for  auties  is  not  made  for  the  purpose  of 
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causing  any  increase  whatever  over  the  existing  prices,  but  for  an 
entirely  different  purpose,  as  stated  below.  We  are  aware  of  the  fact 
that  applications  for  tariff  protection  on  various  articles  have  some- 
times been  based  on  assurances  that  the  domestic  price  would  not 
thereby  be  increased,  and  that  nevertheless  the  duties  imposed  have 
resulted  in  such  increase.  To  avoid  any  such  result  in  the  present 
instance  we  propose  below  a  method  of  rendering  such  a  consequence 
impossible. 

The  reason  why  a  duty  is  needed  in  the  present  instance,  notwith- 
standing the  fact  that  the  articles  could  be  made  here  at  a  cost  war- 
ranting sales  at  existing  market  prices,  is  as  follows:  It  has  been 
found  oy  experience  in  many  instances  where  attempts  have  been 
made  to  start  various  new  manufactures  in  this  country,  that  these 
attempts  have  been  wholly  frustrated  by  the  methods  of  foreign 
manufacturers,  who,  operating  in  concert,  have  immediately  dropped 
their  prices,  as  a  temporary  exj)edient,  to  a  point  representing  their 
actual  cost  of  manufacture  here,  for  the  sole  purpose  of  rendering 
American  competition  impossible.  These  low  prices  have  been  main- 
ta.ined  only  long  enough  to  suppress  the  attempted  establishment  of 
competition  in  this  country,  and  as  soon  as  tnat  end  has  been  at- 
tained the  prices  have  gone  up  again  to  the  original  point  This 
method  is  repeated  from  time  to  time,  as  often  as  necessary,  whenever 
attempts  at  competition  by  our  manufacturers  are  attempted.  This 
process  has  been  carried  on  so  often,  that  in  certain  lines  of  manu- 
facture it  constitutes  a  recognized  and  insuperable  obstacle  in  the 
way  of  making  any  further  attempts  to  establish  such  industries 
here. 

That  this  situation  applies  to  the  present  case  is  very  obvious,  for 
two  reasons  :^  First.  That  although  the  raw  materials  used  in  Hie 
manufacture  *of  the  products  in  question  can  be  procured  in  this 
country  or  by  importation  from  South  America  as  cheaply  as  they 
can  be  procured  in  Europe,  and  although  the  American  labor  cost  of 
making  the  finished  product^  though  much  higher  than  in  Europe, 
is  covered  by  the  actual  selling  prices  in  America  of  the  products 
imported  from  abroad,  yet  no  American  manufacturer  has  yet  found 
it  practicable  to  go  into  the  manufacture  here.  The  only  reason  is 
that  it  has  always  been  believed  that  any  attempt  to  manufacture 
here  would  immediately  be  met  by  a  cut  in  the  price  of  the  imported 
articles,  which  would  render  competition  by  American  manufacturers 
impossible,  and  which  would  continue  only  so  long  as  such  attempts 
were  continued.  If  it  had  not  been  for  this  well-grounded  belief  of 
what  the  result  would  be,  all  the  articles  in  question  would  now  be 
manufactured  in  this  country,  to  an  amount  sufficient  to  satisfy  the 
domestic  demand,  and  sold  here  at  not  above  the  prices  which  Ameri- 
can users  now  actually  pay  for  the  imported  articles.  Second.  The 
same  thing  is  shown  by  the  actual  condition  of  prices  in  this  country 
on  tJiese  articles  imported  from  abroad.  The  price  thus  charged 
here,  while  only  such  as  would  warrant  manufacture  in  this  country, 
covering  the  higher  labor  cost  here,  is  nevertheless  substantially 
higher  than  is  warranted  by  the  labor  cost  in  Europe,  if  there  were 
any  actual  competition  among  foreign  makers. 

The  fact  that  European  makers,  with  a  far  lower  cost  of  produc- 
tion, can  maintain  a  selling  price  in  this  country  equal  to  what  would 


COAL-TAB    PBODUCTS — SEMET-SOLVAY    CO.  115 

warrant  the  manufacture  of  the  articles  here,  at  a  much  higher  labor 
oost,  seems  to  prove  that  the  European  manufacturers  are  banded  to- 
gether to  maintain  prices,  and  are  merely  utilizing  the  free  list  to 
absorb  for  their  own  extra  profit,  with  no  advantage  to  our  con- 
sumers, the  difference  in  labor  cost.  The  margin  of  their  profits  is 
necessarily  such  as  to  leave  a  very  considerable  field  for  reduction  of 
their  price  in  America,  if  competition  existed  among  foreign  manu- 
facturers of  these  products.  They  could  evidently  afford  to  throw 
off  the  entire  difference  in  labor  cost,  after  a  very  slight  allowance 
for  freight  charges,  and  still  sell  at  a  small  profit  in  this  country, 
and  it  seems  evioent  that  such  would  be  the  result  if  any  c*)!npetition 
existed  abroad.  It  is  also  a  fact  that  on  some  of  these  articles,  which 
formerly  were  sold  here  by  foreign  manufacturers  at  somewhat  below 
what  it  would  cost  to  manufacture  them  here,  the  foreign  makers 
have  been  moving  their  price  up  until  it  has  ror.ched  the  point  where, 
on  the  mere  question  ox  cost  of  production  of  all  the  five  items  in 
question  the  goods  can  beproduced  here  without  any  increase  in  the 
existing  market  price.  The  price  here,  therefore,  on  the  imported 
articles  clearly  appears  to  be  fixed  by  a  foreign  combination.  This 
situation  shows  clearly  that  any  attempt  to  manufacture  here  must 
expect  to  meet  a  concerted  temporary  drop  in  prices  in  order  to  render 
such  competition  in  America  mipossible.  If  matters  are  allowed  to 
stand  as  they  are,  there  will  be  nothing  in  the  way  of  a  still  further 
increase  in  prices  on  the  imported  articles.  Under  these  circum- 
stances it  never  would  be  a  prudent  business  venture  for  any  Ameri- 
can concern  to  invest  new  capital  and  undertake  to  manufacture  the 
articles  here,  even  at  the  very  same  prices  which  the  American  con- 
sumer is  obliged  now  to  pay.  Such  attempts  would  necessarily  be 
foredoomed  to  failure.  Our  manufacturers  must  therefore  keep  out 
of  this  field,  although,  if  they  were  permitted  to  enter  it,  they  would 
succeed  in  establishing  a  large  industry,  giving  work  to  large  num- 
^rs  of  American  workmen  and  affording  a  market  for  a  great 
amount  of  raw  materials  now  produced  in  America,  and  at  the  same 
time  would  not  cause  any  increase  whatever  in  the  selling  price  to 
Oie  domestic  consumer. 

Under  these  circumstances,  what  is  wanted  is  not  a  means  of  in- 
creasing the  existing  cost  to  domestic  consumers^  but  a  means  of  en- 
abling American  manufacturers  to  make  the  articles  in  question  and 
sell  them  at  not  exceeding  the  prices  which  are  now  paid.  And  the 
most  convenient  way  of  accomplishing  this  result  appears  to  be  to 
create  an  obstacle  in  the  wav  or  the  occasional  and  temporary  drops 
in  foreign  prices,  utilized  only  to  prevent  competition  in  this  country, 
and  also  to  prevent  further  increase  in  prices  in  America  by  the  foreign 
manufacturers. 

While  we  are  willing,  if  afforded  this  opportunity  to  sell  the  goods 
here  at  existing  market  prices,  to  manufacture  them  in  this  country, 
we  have  no  doubt  that  many  other  concerns  will  also  be  ready  to  enter 
upon  such  manufacture  here.  In  that  event  they  will  all  find  open 
fiicilities  for  naanufacturing,  and  with  the  growth  of  competing  do- 
mestic industries  in  ttis  line  we  believe  that  the  development  of  ap- 
paratus and  methods  in  actual  practice  will  gradually  make  possible 
the  sale  of  these  articles  at  less  than  present  current  prices. 
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METHOD  OF  PBEVENTINO  INCREASE  IN  PRICE. 

We  have  spoken  above  of  a  suggested  method  for  insuring  the 
fact  that  the  prices  on  the  articles  m  question  in  this  country,  if  the 
proposed  duty  is  imposed,  will  not  be  increased  above  existing  prices 
nere  on  the  imported  articles.  This  proposition  is  that  the  requested 
duty  should  be  given  solely  on  that  condition,  and  that  the  act  provid- 
ing for  the  duties  should  also  provide  a  method  bv  which,  if  it  should 
be  decided  at  any  time  by  competent  designated  authority  that  the 
duties  have  been  utilized  to  increase  the  current  selling  prices  of 
American  manufacturers  above  now  existing  selling  prices  m  Amer- 
ica of  the  foreign  manufacturers,  then  the  duty  on  the  articles  in  ques- 
tion should  be  canceled  in  some  proper  manner  specified  in  tibe  act. 
Such  a  provision  would  insure  the  continuance  of  prices  not  exceeding 
those  wnich  the  American  consumer  would  be  obliged  to  pay  in  the 
absence  of  a  duty,  and  would  at  the  same  time  render  possible  the 
establishment  of  American  industries. 

DtTTIES   REQUESTED   ARE   NOT   PROHIBrnVE. 

On  the  requested  basis  foreign  competition,  on  the  scale  of  prices 
now  actually  secured  here  by  foreign  makers,  will  not  be  eliminated. 
They  will  then  be  put  on  the  same  footing  as  American  makers,  and 
can  compete  for  business,  but  will  merehr  be  unable  on  the  one  hand 
to  absoro  for  their  own  profit  the  difference  between  foreign  and 
domestic  labor  cost,  or  on  the  other  hand  to  temporarily  drop  prices 
merely  to  prevent  attempted  domestic  competition. 

NO  LOSS  OF  REVENUE  TO  GOVERNMENT. 

As  these  articles  are  now  on  the  free  list,  the  Government  derives 
no  revenue  from  importations.  Under  the  proposed  plan,  ther£ 
would  no  doubt  be  some  substantial  imports,  m  competition,  at  or 
below  present  prices,  with  domestic  manufactures,  and  from  these  a 
revenue  would  be  derived,  without  any  added  cost  to  domestic  con- 
sumers. 

PRODUCTS  REFERRED  TO  AND  DUTY  REQUESTED. 

■The  products  on  which  we  ask  a  duty  are  certain  intermediate  coal- 
tar  products  for  dyestuflfs.  The  duties  reauested  are  such  as  to  enable 
American  manufacturers  to  make  and  sell  these  products  here,  at  a 
price  not  exceeding  the  now  existing  prices  paid  here  for  the  same 
products  imported  from  abroad.  The  list  of  articles  in  question,  with 
the  sections  of  the  free  list  under  which  they  are  now  mduded,  and 
the  duty  asked  on  each,  are  as  follows : 


SOCtlOD. 

Artlcte. 

Requested  duty. 

6B6 
472 
469 
BS4 

494 

Aniline  oU 

Alizarine -    - 

Nltro  products  of  Benzol  and  Its  homologues.  tolaol  and 

xylol. 
Benzoic  add 

2  cents  per  pound. 
2  cents  per  pound. 
20  per  cent  ad  vaioreni. 
20  per  cent  ad  valorem. 

80  per  cent  ad  yalorem. 
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As  will  be  seen  from  the  accompanying  chart,  or  tree  (No.  1),  the 
primary  coal-tar  products  (on  which  no  duty  is  asked  for),  result 
tioni  the  ^stillation  of  tar  and  are:  Light  oils  (from  which  are  ob- 
tuned  benzol,  toluol,  and  xylol  by  rectification),  naphthalene,  phenol, 
creBol,  creosote  oil,  and  antnracene.  From  these  are  made  the  inter- 
mediate coal-tar  products  for  dyestuflfs  (on  certain  of  which,  above 
listed,  we  ask  for  a  duty).  These  latter  are  the  basis,  or  foundation, 
or  starting  point,  of  the  colors.  These  are  the  products  now  im- 
ported on  the  free  list  by  the  color  manufacturers  who  use  them  in 
building  up  the  more  comolex  colors,  and  by  the  importers  (agents 
of  foreign  makers)  who  (nspose  of  them  to  the  dyers  and  printers 
for  producing  various  colors.  The  duty  would  not  increase  the  ex- 
isting prices  to  these  users. 

By  tne  chart  No.  1  we  wish  to  illustrate  that  by  the  distillation  of 
the  coal  in  a  retort  coke  oven  the  main  product,  coke,  and  the  by- 
products, tar,  gas,  ammonia  liquors  (colored  brown),  are  obtained. 
Further,  it  is  £own  that  by  the  distillation  of  tar  one  ^ts  the  pri- 
mary coal-tar  products,  light  oils  (from  which  are  derived  benzol, 
tuloul,  and  xylol),  naphthalene,  phenol,  cresol,  and  anthracene  (col- 
ored green) ;  and  by  the  chemical  treatment  of  these  are  produced 
the  various  interm^iate  coal-tar  products  for  dyestuflfs  (colored 
red),  and  then  a  number  of  the  more  common  colors  made  from  the 
intermediate  products  are  shown  in  yellow. 

Another  chart,  No.  2,  shows,  from  the  distillation  of  tar  through 
the  intermediate  products,  the  great  variety  of  colors  to  be  derived 
from  coal-tar  products. 

From  a  stuay  of  these  charts  we  believe  one  may  readily  see  the 
relation  of  the  by-products,  primary  products,  intermediate  products, 
and  finished  colors  to  each  other. 

ESTABLISHMENT    OF    DOMESTIC    INDUSTRY    WITHOUT    ANT    INCREASE    OF 

COST  TO  CONSUMER. 

Investigation  has  also  satisfied  us  that  the  allowance  of  a  duty  on 
the  five  items  now  in  question  may  properly  be  made  strictly  condi- 
tional on  their  production  and  sale  here  at  prices  not  above  those 
actually  now  paid  here  for  the  imported  articles.  If  this  application 
be  panted,  it  will  result  in  immediately  establishing  a  new  mdustry 
which  will  use  in  its  manufacture  large  quantities  of  acid  and  alka- 
Ues,  produced  in  this  country;  would  result  in  the  employment  of 
additional  labor,  and  increase  the  general  prosperity  of  the  country 
without  at  all  increasing  the  cost  of  these  products  to  the  color  maker, 
dyer,  or  printer. 

On  the  basis  of  our  present  application,  with  no  opportunity  af- 
forded to  increase  prices  to  domestic  purchasers,  any  grouna  for 
opposition  to  our  request  from  domestic  color  manufacturers  who 
enjploy  these  articles  is  removed. 

The  coal-tar  color  industry  in  the  United  States,  in  which  we  are 
not  en^ged,  has  shown  a  very  creditable  development  in  the  last  six 

^ ears,  but  unfortunately  it  is  built  upon  an  unstable  foundation, 
eing  dependent  upon  a  foreign  supply  for  its  most  important  raw 
Qiaterials. 
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Should  the  supply  of  intermediate  products  in  foreign  countri^, 
Germany  and  England,  be  only  sufficient  for  their  home  consumption, 
or  should  imports  to  this  country  be  cut  off  throujgh  war,  the  Aineri- 
can  color  inaustry  would  soon  dwindle  to  nothing  and  many  men 
be  thrown  out  of  employment.  The  price  to  the  American  color 
manufacturers  is  now  subject  to  arbitrary  increase  at  any  time  by 
the  foreign  makers  of  the  articles  in  question,  a  danger  which  would 
be  wholly  removed  by  the  adoption  of  the  plan  proposed.  Under 
these  circumstances  the  domestic  color  manuiacturer  can  not  afford 
to  be  dependent  upon  a  foreign  supply  of  his  raw  material;  and  by 
granting  the  duties  we  ask,  an  industry  for  the  intermediate  products 
may  be  started  and  the  domestic  color  industry  be  secured  for  all 
time. 

The  establishment  of  an  industry  for  the  manufacture  of  the  inter- 
mediate coal-tar  products  and  dyestuffs  at  the  time  of  the  Dingley 
tariff  was  impossible,  because  this  country  could  not  supply  the 
required  raw  materials,  and  there  was  no  reason  for  duties,  but  now 
this  obstacle  is  removed.  In  1896  there  were  in  existence  less  than 
300  retort  coke  ovens.  There  are  at  present,  including  the  different 
types  erected  by  the  different  concerns  engaged  in  installing  such 
i;Iants,  more  than  4,000;  to  coke  all  the  coal  now  being  coked  m  bee- 
hive ovens  about  15,000  more  retort  coke  ovens  would  be  necessary. 
Our  company  alone,  the  Semet-Solvav  Company,  has  in  store  over 
500,000  gallons  of  crude  benzol,  for  wnich  there  is  no  market.  This 
and  more  that  would  be  available  from  existing  and  future  ovens 
owned  or  operated  by  us  or  other  companies  could  be  untilized  in  the 
manufacture  of  intermediate  coal-tar  producte  for  dyestuffs  if  only 
the  requested  duties  were  given,  without  increase  of  price  to  the 
buyer. 

The  growth  of  the  retort  coke  oven  industry  to  the  present  time 
can  not  be  cited  as  a  reason  why  the  requested  duties  are  not  needed. 
This  growth  is  one  in  which  many  concerns  besides  ours  have  the  same 
interest  that  we  have.  Most  of  trie  retort  coke  oven  plants  erected  by 
us  as  engineers  are  owned  by  other  companies,  though  some  of  these 
are  operated  by  us.  Other  companies  are  also  engaged  as  engineers  in 
the  business  of  erecting  other  types  of  retort  coke  ovens,  and  stiU  other 
concerns  engaged  in  the  manufacture  of  iron,  steel,  etc.,  have  erected 
similar  oven  plants  themselves  for  their  own  account.  But  such 
ovens  cost  their  owners  more  te  build  and  operate  than  other  ovens, 
which  do  not  save  the  by-products,  and  this  additional  cost  must 
be  offset  by  returns  from  the  by-products  in  order  to  make  feasible 
the  erection  of  by-product  ovens,  in  connection  with  blast  furnaces 
or  otherwise.  The  increase  in  sucn  ovens  has  already  resulted  in  pro- 
ducing more  by-products  than  there  is  a  market  for  at  any  price,  ex- 
cept as  fuel,  and  for  that  use,  in  competition  with  coal,  the  returns  are 
too  low  to  warrant  further  installations  of  ovens,  except  in  special 
localities  when  the  surplus  gas  may  be  sold.  In  order  to  open  the 
field  for  a  large  growth  in  the  use  of  these  ovens,  in  connection  with 
different  classes  of  manufactures,  a  further  market  for  the  derivatives 
of  these  products  is  essential,  and  our  request  is  based  on  the  proposi- 
tion that  this  market  can  be  lurnished  without  raising  the  price  oi  any 
article  to  any  buyer. 
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This  is  stated  not  as  a  basis  for  permission  to  raise  prices  in  this 
country — 9l  permission  which  is  not  asked  for — but  to  show  the  facili- 
ties which  the  foreign  manufacturers  have  for  ability  to  drop  prices 
temporarily,  from  time  to  time,  to  prevent  the  establishment  of 
American  competition.  Upon  a  careful  analvsis  of  actual  data  in  our 
hands  covering  in  complete  detail  costs  of  labor  and  materials  in  this 
country  and  in  Europe,  in  lines  of  manufacture  similar  to  those  in 
question,  we  believe  that  the  duties  which  we  request  are  less  than  such 
actual  difiTerence  in  manufacturing  costs.  We  shall  be  pleased  to 
submit  to  the  Conmiittee,  if  desired,  all  the  data  in  our  possession  on 
this  subject  for  comparison  with  the  data  collected  by  the  conmiittee's 
experta 

A  further  advantage  which  the  foreign  makers  have,  in  being  able 
to  drop  their  prices  temporarily  to  prevent  the  establishment  or  com- 
petition here,  is  found  in  the  cheap  freight  rates  from  Europe.  Ship- 
ments of  these  articles  may  be  maae  from  Liverpool,  England,  to  New 
Orleans,  by  return  cotton  steamers,  at  a  lower  rate  than  from  Phila- 
delphia by  water;  the  same  is  true  of  water  shipments  to  Boston 
from  Philadelphia. 

BEASONS  WHY  DI7TIE8  BEQUESTED  ABE  DESIBABLE. 

First.  Such  a  duty  would  bring  about  the  establishment  of  the  cor- 
responding new  industries  in  this  country  with  the  consequent  bene* 
fits  to  allied  industries,  to  American  capital,  and  to  American  labor, 
with  no  increase  in  cost  to  domestic  consumers. 

Second.  This  duty  would  protect  such  new  industries  to  be  estab- 
lished, and  the  uncertain  existence  of  new  industries  already  estab- 
lished, from  the  older,  stronger,  and  well-established  foreign  com- 
petitors, who  have  a  lower  labor  cost  and  thus  can  temporarily  cut 
prices  in  order  to  prevent  the  establishment  of  the  American  com- 
petitor. 

Third.  Such  a  duty  would  not  only  protect  the  American  manu- 
facturer, but  also  in  this  special  case  the  American  consumer  too, 
both  a^inst^  the  individual  foreign  manufacturer  and  against  in- 
creases in  price  by  foreign  manufacturers,  who  maintain  prices  now 
at  which  American  manufacturers  could  and  would  undertake  to 
manufacture  in  case  such  duties  are  granted. 

Fourth.  The  American  consumer  would  also  be  protected  from  any 
home  manufacturer  or  any  possible  combination  of  them,  both  by  the 
proposed  statutory  provision  for  canceling  the  duties  in  case  they  are 
utilized  to  increa^  prices,  and  by  the  fact  that  the  duties  asked  repre- 
sent only  the  actual  difference  between  the  cost  to  the  foreign  manu- 
facturer and  his  present  selling  price  to  us.  Thus  it  results  that  any 
attempt  to  put  prices  above  flie  present  cost  to  the  American  con- 
snmer  would  immediately  defeat  its  own  purpose,  and  prices  would 
still  be  k«pt  down. 

Fifth.  The  Ajnerican  consumer  would  in  like  manner  be  protected 
from  any  exorbitant  prices  which  the  present  foreign  makers  can  at 
their  pleasure  (and  doubtless  will  unless  prevented)  impose  upon  us. 
Sixth.  The  interests  of  the  American  consumer,  the  American  man- 
ufacturer, and  the  Ajnerican  laborer  are,  under  these  unusual  condi- 
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tions^  identical.  Any  protests  coming  from  the  foreign  manufacturer 
or  his  agents,  the  importers,  are  not  in  point  where,  as  here^  it  is 
agreed  that  the  requested  duties  shall  not  raise  the  domestic  pnoes. 

Seventh.  The  building  up  of  the  manufacture  of  aniline,  alizarine, 
and  similar  products  in  this  country  would  be  the  greatest  stimulus 
to  the  general  chemical  industry  that  could  possibljr  be  given. 

It  would  not  onlv  mean  a  raising  of  the  specific  industry  in  ques- 
tion to  a  position  like  that  of  the  great  German  color  industries,  but 
there  woiild  result  a  tremendous  mcn^ase  in  the  consumption  of  all 
heavy  chemicals  produced  by  many  American  makers,  such  as  nitric, 
hydrochloric,  sulphuric,  and  acetic  acids,  and  others. 

The  duties  asked,  therefore,  would  not  only  protect  the  domestic 
manufacturer  against  temporary  cuts  in  price  below  cost,  but  would 
be  the  greatest  possible  stimulus  to  the  entire  chemical  industry  at 
no  increased  cost  to  any  domestic  consumer. 

Eighth.  The  establishment  of  an  industry  producing  the  specified 
intermediate  coal-tar  products  for  dyestuffs  will  tend  to  conserve 
the  mineral  resources  of  our  country,  particularly  coal,  through  the 
building  of  an  increased  number  of  retort  coke  ovens  and  the  dis- 
placement of  the  uneconomical  beehive  oven. 

To  illustrate  how  retort  coke  ovens  would  conserve  the  supply  of 
coal  in  the  United  States,  we  would  refer  to  the  census  of  manufac- 
t  urers,  1905,  in  which  C.  E.  Munroe  states  that  had  retort  coke  ovens 
been  used  instead  of  beehive  ovens  in  1905,  2,100,000  more  tons  of 
coke  would  have  been  produced  from  the  37,000,000  tons  of  coal  coked, 
or  there  would  have  been  a  saving  of  about  4,000,000  tons  of  coal :  not 
only  would  there  have  been  this  saving  in  coal,  but  the  value  or  the 
tar  which  could  be  recovered,  and  which  is  produced  by  a  very  large 
number  of  separate  concerns  in  all  parts  of  the  United  States,  would 
amount  to  $6,000,000;  the  ammonium  sulphate,  which  could  be  used 
on  the  soil,  would  be  $18,000,000,  and  the  surplus  gas  saved,  now 
wasted,  would  amount  to  a  value  of  $6,000,000  and  would  supply 
power  enough  through  gas  engines  to  operate  all  the  mills  in  the 
State  of  Pennsylvania,  rfo  doubt  it  would  be  impossible  to  attain 
any  such  complete  substitution  of  by-product  ovens  ifor  beehive  ovens, 
at  least  in  the  near  future,  but  the  figures  given  sliow  the  advantage 
to  all  interests  of  making  possible,  tnrough  the  opening  of  markets 
for  derivatives  of  by-products  provided  by  a  great  number  of  con- 
cerns in  very  many  localities,  the  substantial  and  progressive  increase 
in  the  number  of  by-product  ovens  to  be  installed  by  users  of  coke 
and  other  products  where  this  can  be  done  under  a  fixed  plan  which 
will  prevent  any  increase  in  price  to  the  domestic  consumer  on  any 
of  the  products  in  question. 

On  tne  grounds  stated,  therefore,  and  on  the  basis  of  a  fixed  plan 
to  be  incorporated  in  the  act  to  prevent  the  utilization  of  duties  for 
the  purpose  of  increasing  prices  to  domestic  consumers,  we  re(]uest 
the  committee  to  approve  our  application  for  duties  on  the  five  items 
in  question. 

KespectfuUy  submitted. 

Sbm£t-Solvay  Company. 


COAIi  TAB  AND  COAIi-TAB  PEODUCTS. 


121 


TEE  BARRETT  MANUPACTirSDTO  CO.,  PHUADEIPHIA,  PA.,  SUB- 
MUS  SCHEOTTIE  FOR  COAL  TAR  AND  ITS  FRODTTCTS. 

Washington,  D.  C, 
Tuesday  J  November  10^  1908. 
CoMMTrnBE  ON  Ways  and  Means, 

Washington^  D,  G. 
Gentlemen  :  We  respectfully  submit  herewith  a  petition  for  the 
placing  of  a  tariiSF  upon  coal  tar  and  certain  of  its  products  and 
chemicals  made  therefrom,  as  specified  in  the  following  list.    These 
products  and  chemicals  are  at  present  all  on  the  free  list : 


8«e- 

tiOD. 


fi24 

fiS4 


624 
fiB4 


172 

im 

«4 
tt4 
6B4 
fiM 
614 
SM 
tt4 
fiS4 
£84 
S24 


tt4 
464 


Ooftltor, 

Pfteb 

100  per  ooit  benzol 

90perceot  beosol 

Onide  benzol  or  light  oil 

109  per  oeot  tolooL 

Crude  toluol 

100  per  cent  xyloL 

Crude  zyloL 

Solvent  naphtbft 

Oreeol,  pore 

Napbtbaleoe 

AnlliDe  oil 

Aniline  salts 

Alizarin 


Napbthols  (alpha  and  beta). 

Napbthylamizie 

Tolnidine 

XyUdlne 

OhmidlnA. 


Benzidine. 

I>7pbenylamfn 

Benzaldehyde 

Beozylchloride. 

Dlanlsidine . 

Mono,  dl  and  trlnitrobenzol. 
Mono,  di  and  trinitrotoluol. 

Benzole  acid 

Nltro,  naphthalene 


Tariff  petitioned  for. 


ieent  per  gallon, 
eent  per  gallon. 

7  cents  per  gallon. 
4  cents  per  gallon. 

8  cents  per  gallon. 
8  cents  per  gallon. 
4  cents  per  gallon. 
8  cents  per  gallon. 
4  cents  per  gallon. 
4  cents  per  gallon. 
Scents  per  gallon. 

20  per  eent  ad  yalorem* 
20  per  ORnt  ad  Tnlorero. 
20  per  cent  ad  valorem. 
20  per  eent  ad  Talorem. 
20  per  eent  ad  yalorem. 
20  per  eent  ad  valorem. 
20  i>er  eent  ad  valorem. 
20  per  cent  ad  valorem. 
20  per  oent  ad  valorem. 
20  per  oeDt  ad  valorem. 
20  [>er  eent  ad  valorem* 
20  i>er  oent  ad  vnlorcm. 
20  per  cent  ad  valorem. 
20  per  cent  ad  valorem. 
20  per  cent  ad  valorem. 
2()  per  oent  ad  valorem. 
20  per  oent  ad  valorem. 
20  per  oent  ad  valorem. 


We  are  manufacturers  of  some  of  these  products  and  formerly 
manufactured  others  when  they  were  protected  by  a  duty  of  20  per 
cent  After  the  removal  of  this  duty  we  were  compelled  to  close 
that  part  of  our  works  devoted  to  the  manufacture  of  these  products. 
We  were  unable  to  compete  with  foreign  producers. 

If  given  the  protection  asked  for,  we  would  at  once  commence 
thdr  manufacture  on  a  still  larger  scale. 

Respectfully  submitted. 

Barrett  Manufacturing  Co., 
H.  W.  Jaynb. 
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THE  BASSETT  MANTrFACTUBINO  CO.  SXTFPLEHEHTS  ITS  OBIOIHAL 
STATEMENT  SELATIVE  TO  COAL-TAE  PBODTTCTS. 

Frankford,  Philadelphia,  November  13 ^  1908. 

Wats  and  Means  Committee, 

House  of  Representatives^  Washington^  Z>.  O. 

Gentlemen:  On  November  10  we  filed  with  your  committee  a 
brief  in  favor  of  placing  duties  on  certain  articles  now  on  the  free 
list  The  time  at  our  disposal  was  so  short  that  we  were  unable  to 
present  as  full  a  brief  as  we  desired,  and  therefore  wish  to  file  with 
your  committee  certain  reasons  why  the  duties  asked  for  should  be 
granted. 

We  are  distillers  and  refiners  of  coal  tar,  and  have  works  in  New 
York,  Boston,  Philadelphia,  Chicago,  St  Louis,  Cleveland,  and  other 
points.  We  purchase  coal  tar,  light  oils,  and  crude  benzols  both  from 
the  coke  ovens  and  gas  works.  In  distilling  these  we  manufacture 
oils,  pitch,  roofing  materials,  and  benzols  of  different  nades,  together 
with  other  products.  Under  the  former  tariff  most  of  the  articles  we 
have  enumerated  in  our  petition  were  protected  by  a  duty  of  20  per 
cent  We  erected  a  refinery  to  produce  a  line  of  these  products,  and 
turned  out  many  hundred  thousand  pounds  of  benzol,  toluol,  xylol, 
solvent  naphtha,  cresol,  naphthaline,  nitroben^sol,  nitrotuluol,  nitro- 
naphthaline,  aniline,  and  toluidine.  These  are  used  by  the  color  in- 
dustry, drug  and  other  trades.  With  the  removal  of  the  duty  by 
the  Dingley  Dili  we  were  placed  in  a  very  unfavorable  position,  owing 
to  the  low  prices  named  by  the  foreign  manufacturers,  who  threw 
their  surplus  products  into  this  market  without  lowering  the  prices 
in  the  home  market.  On  account  of  this  competition  we  were  nnally 
compelled  to  close  our  nitro  and  aniline  departments  and  the  nitric- 
acid  plant  on  which  they  depended.  We  are  at  present  manufactur- 
ing benzols,  naphthaline,  ana  the  cresols  at  this  refinery,  and  on  these 
the  prices  are  not  remunerative,  as  the  foreign  surplus  is  being  forced 
on  tnis  market.  The  20  per  cent  duty  asked  for  on  most  of  the  prod- 
ucts would  amount  to  from  1  to  2  cents  a  pound.  ^  This  very  slight 
increase  in  cost  would  enable  us  to  recommence  their  manufacture  on 
a  still  larger  scale  than  before,  as  all  the  crude  materials  necessary 
are  being  produced  in  this  country.  This  is  not  an  imtried  field  of 
manufacture  for  us^  but  one  which  we  thoroughly  understand  and 
for  which  the  plant  is  ready,  if  aided  by  sufficient  protection  to  equal- 
ize the  greater  cost  of  labor  and  repairs  in  this  country.  Our  average 
labor  cost  is  about  100  per  cent  greater  than  in  Germany,  and  the  re- 
pairs to  a  plant  of  this  Kind,  using  all  kinds  of  corrosive  acid,  is  very 
great,  requiring  the  employment  of  some  of  our  highest-priced  labor, 
such  as  masons,  bricklayers,  machinists,  etc.,  whose  wages  are  from 
two  to  three  times  as  high  as  that  paid  abroad,  and  the  cost  of  the 
material  entering  into  such  repairs,  such  as  lead,  copper,  ironwork, 
and  stoneware,  is  also  as  high  in  proportion. 

Respectfully  submitted. 

Barrett  Manufacturing   Co., 
H.  W.  Jayns. 
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THE  BABEETT  HANTTEACTinELINO  COMPANY,  FEILADELFHIA, 
AMENDS  ITS  PETITION  ASEINO  FOB  PLACING  OF  DTJTT  ON  COAL 
TAB,  COAL-TAB  PITCH,  AND  BENZOLS. 

Philadelphia,  Pa.,  December  i,  1908. 

To  the  Ways  and  Means  Committee^ 

House  of  Representatives^  Washington^  D.  0. 

Gentlemen:  On  November  10  we  submitted  to  your  committee  a 
petition  asking  for  the  placing  of  a  tariff  on  coal  tar  and  certain  of 
its  products  now  on  the  free  list.  After  more  mature  considaration, 
we  ask  leave  to  amend  that  petition  by  withdrawing  our  request  for 
a  duty  on  coal  tar,  pitchy  benzols,  and  naphthas  ox  various  grades, 
which  are  the  raw  materials  for  manufacturing  the  refined  coal-tar 
diemicals,  and  onlv  ask  for  a  duty  on  the  more  refined  products  enu- 
merated in  the  following  list: 


Sectlofi. 


ftti 


472 
4«» 
624 
624 
624 
624 
624 
624 


Name  of  chemicaL 


Refined  naphthalene 

Aniline  oil 

Aniline  salts 

Alizarine 

Nh pthols  ( alpha  and  beta) 

Nspthflamine 

Toluidine 

Xylidine 

Cumidine 

Benzidine 


Tariff  peti- 
tioned lor. 

BecUon. 

PtreetUad 

valorem. 

20 

624 

20 

624 

20 

634 

20 

6U4 

20 

CM 

.     20 

20 

624 

20 

624 

20 

464 

20 

Name  ol  cbemieaL 


Dyphenylamln 

Bensaldehyde 

Benzvlchloride 

IHanlsidine 

Mono.  dl,and  irlnitroben- 

lOl 

Mono.di.and  trinitrotoluol 

Nitro-naphthalene 

Bemolcacid 


Tariff  peti- 
tioned lor. 


Percent  ad 

voUorem, 

20 

20 

20 


20 
20 
20 
20 


Sespectfully  submitted. 


Barbfit  Mfo.  Co. 
H.  W.  Jaykb. 


court  A  CO.,  NEW  TOEK  CITT,  EABNESTLT  OPPOSE  THE  PLACINa 

OF  DTJTT  ON  COAL-TAB  PITCH. 

11  Broadway,  New  York,  November  11^  1908. 

CoMiirrrEE  on  Ways  and  Means, 

Hoiae  of  Representatives^  Washington^  Z>.  0. 

Gentlemen  :  We  wish  to  enter  a  strong  protest  against  the  argu- 
ment of  Messrs.  Stewart  Chaplin  and  John  D.  Pennock  on  belialf 
of  the  Semet-Solvay  Company,  of  Syracuse. 

We  are  interested  in  a  manufacture  of  coal  briquettes,  and  in  our 
efforts  to  introduce  this  new  industry  we  are  seeking  to  make  useful 
as  a  fuel  the  immense  accumulation  of  coal  dust  now  lying  useless 
in  the  anthracite  coal  region  of  Pennsylvania.  In  developing  this 
industry  we  are  the  pioneers,  and  so  far  the  only  successful  manufac- 
turers of  k30-called  egg  coal,  of  which  we  send  a  specimen  to  your  com- 
mittee. Like  all  new  industries,  we  have  to  contend  with  many  diffi- 
culties, and  in  our  struggle  to  make  ours  successful  we  are  often  met 
with  impediments  in  the  way,  such  as  the  Semet-Solvay  Company, 
which  manufactures  pitch  as  a  by-product  from  the  making  of  coke. 
We  are  using  pitch  in  working  our  briquettes,  and  if  a  duty  is  imposed 
upon  this  article  we  will  be  virtually  in  the  hands  of  a  very  strong 
monopoly  here,  and  everyone  knows  how  warm-hearted  and  libera! 

75041— H.  Doc.  1505. 60-2— vol  1 ^9 
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monopolies  are.    Witness  the  pattern  of  all  trusts — ^the  Standard  Oil 
Company. 

By  the  way,  this  latter  company  is  also  a  producer  of  pitch,  so  that 
our  chances  for  existence  would  be  veiy  slim  if  these  people  are  en- 
couraged in  their  nefarious  ways. 

We  may  mention  incidentally  that  the  Semet-Solvay  Company  has 
been  trying  for  some  time  to  manufacture  coal  briquettes  without 
success,  and  in  order  to  find  out  how  have  resorted  to  the  usual 
methods  of  trusts. 

Seriously  speaking,  we  believe  it  is  not  the  intention  of  Congress 
to  throttle  any  rising  industry  and  favor  a  monopoly,  such  as  the 
Semet-Solvay  Company,  and  we  beg  leave  to  file  a  strong  protest 
a^inst  any  duty  being  put  on  pitch  which  can  be  procured  now  from 
abroad  at  reasonable  prices  while  pitch  is  free  from  duty.  The 
Semet-Solvay  Com]>any  can  sell  at  tne  same  prices  and  yet  make  a 
good  profit.  This  is  known  to  the  writer,  who  years  ago  distilled 
coal  tar  for  making  pitch. 

Yours,  very  truly,  Colne  &  Co., 

Commission  Agents. 


THE  NEW  EirOIAin)  FELT  BOOFINO  WORKS  XJBOE  THAT  HO 
DUTIES  BE  PLACED  TJPOH  COAL  TAB  AND  PITCH. 

Boston,  December  i,  1908. 
CoMMirrEB  ON  Wats  and  Means, 

Washinffton^  D.  0. 

Gentlemen  :  Respectfully  represents  the  New  England  Felt  Roof- 
ing Works,  of  Boston,  in  the  Commonwealth  of  Massachusetts.  That 
in  the  hearings  before  your  committee  November  10  the  Semet-Solvay 
Company,  of  Syracuse,  in  the  State  of  New  York,  and  the  Barrett 
Manufacturing  Company,  of  the  said  State,  ask  that  coal  tar  and 
pitch  of  coal  tnr  be  taken  from  paragraph  524  of  section  2  of  the  free 
list  and  a  tariff  tax  be  placed  upon  them. 

That  for  the  year  ending  June  30,  1905,  the  value  of  all  coal  tar 
and  pitch  of  coal  tar  imported  into  the  United  States  is  $115,377;  for 
the  year  ending  June  30,  1906,  $96,909;  and  for  the  year  ending  June 
30,  1907,  $61,705.  These  figures  are  for  the  values  of  the  imports  of 
both  coal  tar  and  pitch,  no  separation  being  made  in  the  govern- 
ment reports  between  them,  and  therefore  it  is  impossible  to  state 
from  official  figures  how  much  belongs  to  one  and  how  much  to  the 
other.  But  it  will  be  observed  that  while  they  have  been  upon  the 
free  list  the  imports  have  diminished  steadily,  and  it  generally  is  be- 
lieved in  the  market. 

That  at  present  practically  no  coal  tar  is  imported,  the  cost  being 
prohibitive,  and  that  the  supply  is  domestic.  Therefore  a  tariff 
tax  thereon  is  not  necessary  for  the  protection  of  an  infant  or  unes- 
tablislied  industry,  and  as  there  are  no  imports  of  coal  tar  a  tariff 
tax  thereon  will  not  bring  any  revenue  to  the  United  States,  but  will 
increase  the  cost  of  the  domestic  product  to  the  consumer. 

Very  little  pitch  of  coal  tar  is  imported,  and  therefore  a  tariff 
tax  thereon  can  bring  very  little  revenue  to  the  United  States,  but 
it  also  will  increase  the  cost  thereof  to  the  consumer. 

Our  imports  of  pitch  of  coal  tar  are  wholly  from  Great  Britain, 
there  being  no  imports  by  us  of  either  coal  Uur  or  of  pitch  of  coal 
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tar  from  Germany,  and  it  is  essential  to  our  business,  and  therefore 
a  tariff  tax  thereon  will  make  our  business  more  costly  and  will  be, 
both  to  ns  and  to  our  customers,  a  great  injury. 

Coal  tar  and  pitch  of  coal^  tar  are  by-products  of  gSLS  and  coke- 
oven  plants;  ana  the  output  in  the  United  States  is  dominated  and 
controlled,  through  a  holding  company,  by  the  Barrett  Manufac- 
turing Company,  which  not  only  appears  to  be  associated  closely 
with  the  Semet-Solvay  Company,  ana  in  this  connection  attention 
may  be  called  to  the  striking  similarity  of  their  petitions  before  you ; 
but  also  it  has  absorbed  several  of  the  companies  which  appeared 
before  the  Committee  on  Ways  and  Means  in  the  year  1897  and  then 
asked  that  coal  tar  and  pitch  of  coal  tar  should  be  upon  the  free  list. 

Our  business  in  felt  roofing  materials  has  been  established  and 
maintained' in  Boston  since  the  year  1852.  It  is  dependent  upon  our 
use  of  pitch  of  coal  tar,  and  the  tariff  tax  proposed  by  the  Barrett 
Manufacturing  Company,  if  imposed,  will  compel  us  to  pay  an  unfair 
tribute  to  an  organization  the  many  ramifications  of  which  reach 
from  New  England  to  the  Missouri  River  and  from  Chicago  to  New 
Orleans,  which  then  will  possess  practically  the  entire  market  of 
the  United  States. 

Wherefore  on  behalf  of  ourselves  and  of  the  manufacturing  corpo- 
rations who  are  our  customers,  and  of  the  people  whose  roofs  are  pro- 
tected by  our  materials,  we  respectfully  pray  your  committee  to  leave 
coal  tar  and  pitch  of  coal  tar  as  now — ^upon  the  free  list. 

New  England  Felt  Rooftno  WobeBi 
By  Levi  L.  Willcutt,  President. 
C.  C.  Kemp. 


znrKEisEir  &  co.,  hew  tore  citt,  importers  and  exporters, 

RECOMMEND  DUTIES  ON  CERTAIN  COAL-TAR  PRODUCTS  NOW 
ON  FREE  LIST. 

New  York,  December  i,  1908. 
Hon,  Sereno  E.  Patne, 

Chairman  Ways  and  Means  Committee^ 

Washington^  D.  G. 

Sir  :  As  importers  of  chemical  products  and  interested  also  in  some 
chemical  factories  in  the  United  States,  we,  together  with  a  number 
of  business  associates,  contemplate  the  manufacture  of  organic  chem- 
icals, and  especially  the  making  of  derivatives  of  coal  tar,  in  this 
country  should  the  pending  tariff  legislation  be  favorable  to  the 
development  of  this  branch  of  industry. 

As  is  well  known,  the  modem  and  important  organic  chemical 
industry,  especially  the  chemical  d3'estuffs,  are  directly  dependent 
upon  coal  tar.    In  fostering,  therefore,  even  to  a  slight  extent,  the 
many  and  substantial  chemical  enterprises  in  which  coal  tar  enters, 
the  modern  organic  chemical  industry  would  be  systematically  ana 
intelligently  built  up  as  a  whole  on  American  soil.    Also,  the  great 
coke  and  coal  interests  here  would  have  a  market  for  a  valuable 
by-product  or  by-products  at  home,  so  that  these  mining  interests 
could  much  better  face  new  conditions  should  the  duty  on  coal  and 
coke  be  reduced  or  taken  off  entirely  or  should  untoward  circum- 
stances cut  down  the  profits. 
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The  following  is  to  outline  how  the  coal-tar  derivatives  can  be 
successfully  made  in  this  country,  where  nature  has  given  us  large 
quantities  of  the  raw  products,  i.  e.,  coal,  coke,  and  coal  tar — ^neces- 
sary for  such  industries. 

At  the  meeting  of  your  committee  for  the  discussion  of  Schedule  A, 
concerning  coal  tar  and  coal-tar  dyes,  two  views  especially  were  pre- 
sented. These  were  diametrically  opposed  to  one  another.  On  the 
one  hand  there  were  the  Schoellkopf ,  Hartford  &  Hanna  Company,  of 
Buffalo,  and  the  Heller  &  Merz  Company,  of  New  York  City  and 
New  Jersey,  while  on  the  other  hand  there  were  the  Barrett  Manufac- 
turing Company,  of  New  York  City  and  Philadelphia,  and  the  Semet- 
Solvay  Company,  of  Syracuse,  New  York  State. 

The  proposal  of  the  Schoellkopf,  Hartfard  &  Hanna  Company 
points  toward  a  complete  prostration  of  the  coal-tar  industry  as. a 
whole,  and  for  these  reasons:  First,  if  now  all  the  so-called  "  middle  " 
products  (that  is,  the  intermediate  products  between  the  crude  coal 
tar  and  the  more  complex  and  finished  organic  chemicals)  which  are 
used  in  making  coal-tar  dyes  are  placed  on  the  free  list  as  proposed, 
then  the  working  up  of  such  "  middle ''  products  here  at  home  will 
naturally  become  most  difficult  and  a  normal  growth  of  the  industry 
in  all  its  ramifications  can  not  be  reasonablv  expected ;  second,  it  is 
common  knowledge  that  the  ^^  middle ''  products  of  the  coal-tar  dve 
industrv  are  controlled  abroad  by  the  same  syndicates  which  maKe 
the  coal-tar  dyestuffs. 

It  is  therefore  obvious  that  the  American  coal-tar  dyestuff  industry 
will  not  be  put  on  its  feet  even  with  an  ad  valorem  duty  of  40  per 
cent,  as  has  oeen  proposed.  Should  the  duty  be  raised  to  40  per  cent 
on  the  dyes,  the  ^  middle  ^  products,  which  are  almost  exclusively 
made  abroad  now,  would  be  advanced  in  price  correspondingly  by 
the  foreign  syndicates  which  now  supply  practically  all  the  coal-tar 
dyes  to  this  country,  for  these,  as  stated,  also  control  the  "  middle  " 
products.  These  interests  have  it  in  their  power  to  place  the  prices 
of  the  "middle''  products,  even  if  all  these  are  on  the  free  list,  so 
high  that  an  American  manufacturer  of  the  finished  dyestuffs  made 
therefrom  could  not  work  to  advantage,  notwithstanding  the  very 
considerable  duty  proposed  of  40^  per  cent  ad  valorem.  An  object 
lesson  illustrative  of  tnis  very  point  is  the  sli<;ht  process  made  by 
the  chemical  dyestuff  industry  in  this  country  since  the  Dingley  tarin 
bill  was  enacted,  in  spite  of  the  many  "  middle  "^  products  which  are 
already  on  the  free  list.  On  its  face  therefore  this  method  of  encour- 
aging in  this  country  the  great  coal-tar  industry  to  that  flourishing 
state  of  success  achieved  on  the  continent  of  Europe  is  not  practical 
Further,  the  conditions  prevailing  here  now  are  quite  different 
from  those  of  1897.  At  that  time  only  very  small  quantities  of  coal 
tar  were  produced  in  the  United  States,  so  that  the  raw  material  and 
''  middle  "  products  could  not  be  supplied  by  domestic  makers.  Now, 
however,  large  quantities  of  crude  coal  tar  are  produced  and  wasted 
every  year,  because  the  few  chemical  factories  in  this  country  buying 
the  coal-tar  "  middle  "  products  import  these  free  of  duty.  Domestic 
producers  of  crude  coal  tar  are  only  waiting  the  time  when  the  Amer- 
ican organic  chemical  and  dyestuff  industry  shall  have  grown  to  suffi- 
cient dimensions  to  make  the  manufacture  of  the  coal-tar  "  middle  " 
products  profitable.  Then  only  a  great  industry  in  the  manufacture 
of  the  coal-tar  "  middle  "  products  is  assured,  and  the  output  of  crude 
coal  tar  and  nearly  related  products  will  multiply  rapidly  until  they 
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will  nnquestionably  become  important  and  profitable  articles  of 
export. 

The  heavy  importation  of  ammonia  salts  (which  are  made  in  the 
same  plants  and  at  the  same  time  with  the  crude  coal  tar)  alone  make 
it  a  national  duty  to  support  the  domestic  producers  of  coal  tar  and 
to  find  uses  for  this  product,  for  ammonia  has  become  vital  to  the  con- 
tinued productiveness  of  our  farming  lands. 

A  satisfactory  and  a  healthy  coal-tar  industnr  can,  however,  only 
be  brought  into  being  if  all  the  products  which  can  be  made  from 
this  material  shall  receive  rational  and  logical  protective  duties  to 
equalize  as^  nearly  as  possible  the  higher  costs  new  enterprises  are 
always  subject  to  here,  as  compared  with  well  rooted  undertakings  in 
Europe.  At  the  same  time  such  duties  should  not  be  so  high  as  to 
be  even  temporarily  unjust  to  the  present  American  consumers  of  such 
products.  The  proposals  of  the  Barrett  Manufacturing  Company 
and  of  the  Semet-Solvav  Company,  on  the  other  hand,  have  this  end 
in  view.  Their  demands,  however,  are  in  some  respects  illogical  and 
unjust.  Such  tariff  schedules  as  they  propose  would  surelv  prevent 
ttie  systematic  and  natural  development  oi  the  coal-tar  industry,  es- 
pecially because  they  actually  ask  for  heavier  duties  on  the  raw  and 
^  middle  "  products  than  on  the  refined  and  finished  products. 

For  example,  benzol,  a  raw  coal-tar  product,  7  cents  per  gallon 
equals  25  per  cent  ad  valorem.  Aniline,  a  much  higher  product, 
ready  for  use  in  the  textile  industry,  20  per  cent  ad  valorem. 

To  build  up  a  healthy  industry  in  the  coal-tar  branch  the  follow- 
ing general  plan  should  be  observed: 

(1)  A  small  duty  only  for  raw  materials,  and  where  possible  no 
duty  on  these. 

(2)  For  "middle"  products  which  are  used  in  appreciable  quan- 
tities there  should  be  a  duty  to  equalize  the  higher  cost  of  production 
here. 

(3)  Raw  material,  like  crude^  coal  tar,  is  protected  sufficiently 
through  the  cost  of  transportation  from  Europe  to  this  country, 
should  such  transportation  ever  be  rendered  feasible  by  specially  con- 
structed means  of  conveyance. 

We  therefore  respectfully  submit  that  the  tariff  should  be  changed 
as  follows  to  meet  existing  conditions  and  to  guarantee  reasonable 
support  for  this^  far-reaching  branch  of  industry. 

Tlie  products  in  question  come  under  the  head  of  the  free  list  (as 
now),  No.  464,  No.  4G9,  No.  472,  No.  524,  No.  G2G,  and  No.  580. 

Coal  tar  (crude),  free. 

Raw  materials,  which  are  made  by  simple  and  direct  fractionating 
distillation  (benzol,  toluol,  xylol  and  its  homologues,  napthalene,  an- 
thracene), 5  per  cent  ad  valorem. 

"Middle"  or  intermediate  products,  such  as  phenols,  kressols,  naph- 
thols,  nitro  compounds  of  the  hydrocarbons,  aniline,  toluidin,  cumi- 
din,  xyladine,  naphthylamine,  diphenylamine,  benzidin,  tolidin,  dia- 
nisidine  and  its  salts,  benzyl-chloride,  naphthol,  and  naphthyl  amin- 
solphoacid,  10  per  cent  ad  valorem. ,        .    ,       . 

Finished  products,  such  as  resorcin,  picric  acid  and  picrates,  ben- 
zaldehyde,  benzoic  acid,  pthalic  acid,  20  per  cent  ad  valorem.  Ali- 
zarin and  alizarin  dyestuffs  and  artificial  (chemical)  indigo,  and  all 

other  aniline  coal-tar  colors,  30  per  cent  ad  valorem. 
Carbolic  acids  and  phenols,  as  well  as  picric  acid,  the  Barrett  Manu- 

^E*<^ring  Company  aid  not  include  in  its  table  of  products  it  wished 
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Erotected^  but  these  are  of  great  importance  in  case  of  war,  and  should 
B  made  independently  tlierefore  in  every  countnr. 
Finally,  it  is  no  secret  that  all  the  German  and  Swiss  dyestuff  fac- 
tories plan  to  form  a  single  syndicate  or  trust  Since  these  foreign 
factories  practically  control  the  entire  American  market  in  dyestuns, 
it  is  to  the  distinct  disadvantage  of  all  our  domestic  manufacturers, 
such  as  our  textile  manufacturers,  our  dyers,  and  our  cotton  printers, 
to  be  forced  to  depend  upon  such  a  foreign  combination  lor  these 
materials,  which  are  necessary  to  these  large  American  enterprises, 
and  thus  to  be  made  to  withdraw  their  support  from  even  such  chem- 
ical and  dyestuff  makers  as  are  working  here  now  under  the  handicaps 
above  described. 

To  lend  support  to  atay  tariff  schedule  on  these  products  which 
might  be  especially  favorable  to  such  foreign  interests  would  be  un- 
patriotic and  un-American,  and  if  the  next  tariff  bill  does  not  include 
adequate  measures  to  mve  the  coal-tar  industry  a  fair  start,  it  may 
happen  that  that  brnncn  will  be  lost  to  us  forever. 
Very  respectfully,  yours, 

ZiNKEiSEN  &  Co. 

JACOB  F.  SCHOELLKOPF,  BXrFFALO,  IT.  T.,  BEPBESENTINO  COLOB 
MANTTFACTUBEBS,  ASKS  AH  INCBEASE  OF  DTJTT  ON  COAL-TAB 
COLOBS  AND  DTES. 

Wednesday,  November  11^  1908. 

Mr.  ScHOELLKOPP.  I  represent  the  Schoellkopf,  Hartford,  Haima 

Company,  of  Buffalo,  N.  Y.,  and  the  Heller  &  Merz  Company,  of 

Newark,  N.  J.    I  have  prepared  a  short  brief,  which  I  will  read. 

[Eeads :] 

BniTAix>»  N.  Y.,  tfoventber  9,  1908. 
Hon.  Seretto  E.  Paths, 

Chairman  Ways  and  Means  Committee, 

Dear  Sib:  The  underslpied  respectfully  request  that  at  the  Impendiug  revi- 
Bion  of  the  tariff  the  minimum  duty  on  coal-tar  colors  and  dyes  be  increased 
from  30  per  cent  to  40  per  cent  ad  valorem,  and  that  all  coal-tar  products  and 
preparations  not  colors  or  dyes  used  In  the  manufacture  of  these  dyea  be  placed 
on  the  free  list 

In  submitting  this  request  we  do  so  with  the  understanding  that  it  Is  the 
Intention  of  Congress  to  so  adjust  imix}rt  duties  as  to  give  the  domestic 
manufacturer  adequate  protection  against  his  foreign  rival;  or,  in  other  words, 
the  duties  imposed  shall  cover  the  difference  in  cost  of  the  article  protected 
when  mnde  in  America  as  against  the  same  article  when  made  abroad. 

In  asking  for  free  entry  of  all  coal-tnr  products  and  preparations  used  In  the 
manufacture  of  coal-tar  colors,  no  American  Industry  will  be  injured,  as  these 
articles  are  not  made  in  the  United  States,  nor  can  they  be  manufactured  profit- 
ably under  existing  conditions. 

In  order  to  prove  that  our  demands,  as  outlined  above,  are  not  unreasonable 
we  have  prepared  the  following  tables: 

Table  A.— Showing  cost  of  coal-tar  dye  plant  In  America  and  Germany,  de- 
signed for  a  yearly  output  of  3,000,000  pounds;  also  showing  the  cost  for  depre- 
ciation on  buildings  and  wear  and  tear  on  machinery  and  interest  on  investment 

Table  B, — Showing  number  of  employees  required  and  their  salaries  for  such 
a  plant  in  America  and  Germany. 

Table  C. — Showing  material  required  to  produce  8,000,000  pounds  of  color  and 
cost  of  same  under  present  tariflT ;  also  under  tariflT  as  proposed  by  us ;  also  cost 
of  same  material  in  Germany. 

Table  D, — Showing  comparative  cost  of  3,000,000  pounds  of  color  when  pro- 
duced in  Germany ;  also  cost  when  produced  under  present  tariflT;  also  cost  when 
produced  undor  tariflf  as  proposed  by  us. 

By  referring  to  Table  D  it  appears  that  taking  the  cost  of  colors  in  Germany 
tt  100  per  cent,  the  same  colors  cost  to  produce  In  America  under  the  present 


OOAIr-TAE  C0L0B8 — J.  F.  SCHOEIiLKOPF. 


120 


tariff  144J.  per  cent,  and  in  case  all  coal-tar  preparations  sbonld  be  admitted 
free,  the  cost  wonld  still  be  over  134.4  per  cent  That  our  figures  are  correct 
Is  positlTely  proven  hj  two  highly  significant  facts. 

First.  These  same  colors  are  now  being  imported  from  Germany  and  sold  in 
this  market  for  less  than  it  costs  ns  to  produce  them,  eren  omitting  charges 
for  depreciation  and  interest  on  investment. 

Second.  By  the  fact  that  German  manufacturers  do  not  manufacture  in  the 
United  States  because,  as  people  high  in  authority  state  openly,  they  can  msnu- 
facture  the  colors  in  Germany  and  lay  them  down  in  the  United  States,  with 
duty  of  30  per  cent  and  manufacturer's  profit  added*  at  a  lower  price  tliau 
they  could  manufacture  the  same  colors  in  America. 

By  referring  again  to  the  same  table  it  appears  that  under  the  proposed 
tariff  the  cost  of  colors  would  be  only  35  per  cent  higher  than  the  same  colors 
when  made  in  Germany,  while  we  are  asking  for  a  duty  of  40  per  cent.  It 
i^ould  be  borne  in  mind,  however,  that  in  the  first  place  the  American  manu- 
facturer, in  order  to  secure  the  home  market,  must  l)e  in  a  position  to  undersell 
the  importer,  and  in  the  second  place,  the  foreign  manufacturer,  when  driven 
to  it,  will  always  assume  part  of  the  duty  himself.  The  result  would  be  that 
with  a  doty  of  40  per  cent  the  American  manufacturer  could  not  hope  to 
realize  more  than  30  per  cent  in  excess  of  what  the  same  goods  are  sold  for  in 
Germany,  and  probably  considerably  less.  In  any  event,  therefore,  even  with 
a  40  per  cent  duty,  the  American  manufacturer  would  have  to  content  himself 
with  a  considerably  smaller  profit  than  his  German  rival. 

Since  the  present  tariff  went  into  effect  Americnn  coal-tar  dye  manufacturers 
have  striven  strenuously  to  capture  the  home  market,  and  while  they  have  suc- 
ceeded in  increasing  very  materially  their  output,  they  have  done  so  at  no  profit 
to  themselves.  Whenever  the  domestic  production  of  any  one  color  Increased 
sufllciently  to  interfere  seriously  with  the  sale  of  the  imported  product,  the  for- 
eign manufacturers  dropped  prices  to  a  point  that  compelled  the  American  man- 
ufacturer to  sell  at  cost  or  even  lower. 

On  the  other  hand,  colors  not  made  in  America  and  controlled  by  the  foreign 
manufacturers,  either  through  patents  or  combinations,  were  not  only  not  re- 
duced, but  in  many  instances  actually  increased  in  price.  Eliminate  American 
competition,  and  prices,  even  with  a  reduced  duty,  will  rise  and  not  fall.  We 
refer  to  such  products  as  alizarins,  aniline  salt,  aniline  oil,  beta  naphthol,  etc., 
which  during  the  past  few  years  have  l)een  advanced  from  15  to  50  per  cent» 
although  the  cost  of  production  has  not  risen. 

In  conclusion,  we  beg  to  state  that  the  figures  and  tables  contained  in  this  doc- 
nmeni  are  taken  from  our  l>ooks,  and  represent  actual  conditions,  and  if  desired 
we  are  prepared  to  prove  the  correctness  of  same  in  every  particular. 

On  a  separate  sheet  annexed  hereto,  marked  Table  E,  we  suggest  the  wording 
of  the  sections  in  the  tariff  which  we  desii-e  to  have  changed. 

Respectfully  submitted. 

SCHOKLLKOPF,  HaBTFORD  &  HaNZTA  Ck>MPANT. 

The  Het.i.fe  &  Mebz  Compant. 

Tabls  a. — Showing  cost  of  coal-tar  dye  plant  designed  for  a  yearly  output  of 
SftOO,000  pounds;  also  showing  the  cost  of  depreciation  of  buildings  and  wear 
and  tear  on  machinery,  etc. 


Porland. 


ForbnlWfngii 

Formachfnery,  tools,  ete 

9ot  working  capital — .^ 

Total  eoct  of  plant ^ 


I>nff«lAtk>o  on  baildlnsa.  6  per  cent 

Wtx  aod  t«ar  od  macblnery,  etc.,  10  per  cent. 
IikftatHt oa lQ?eetiii«at,  0 per eent ■,..,^.. 


Oost  of  plant  Id^ 


United 
States. 


$60,000 

100.000 
880.000 
500.000 


1.080,000 


6.000 
88.000 
61,800 

104.800 


Gep. 

many. 


r>o.ooo 

GO.noo 

SfiO.OOO 
850.000 


710.000 


8.000 

25.000 
42.600 

70.000 
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Table  B. — Showing  employee$  needed  for  a  eoaUtar  dye  plant  wUh  a  yearly 

capacity  of  3,000,000  pound$. 


United  SUtM. 


1  ffiMral  iHsnttgier....... 

t  head  rhemlsta 

4  eh^mltta ^.^.. 

1  chemist ... 

1  ebemitt ^ ... 

t  dyers ... 

1  helper 

1  helper 

t  boyt 


1  bead  bookkeeper 

1  clerk .- .- 

t  boys .. . ~.. . .. 

1  telephone  operator - 

1  superintendent .. .. 

1  shipping  clerk .. 

t  engineers ....._ ...... ... . 

0  flremen-—.-.....^..-...— .........— ..——.-» 

1  watchmeo ... 

t  teamsters ............................. 

4cari>enters ........... ... . . 

t  machinists 

tbiacksmitbs 

4  helpers 

10  foremen 

88  laborers . .... 


Rate. 


110.000 
6,000 
1»600 

i.aoo 

900 

1,144 


812 

£08 

8,500 

1,800 

1,200 

900 

780 

600 

864 

1.600 

1.20O 

1,040 

780 

728 

024 

780 


676 
624 
718 
640 


Amonot. 


flO.OOO 

10.000 

6.000 

1,900 

900 

8.432 

408 

Sit 

416 

S..'i00 

1.800 

1.200 

8,700 

780 

1.000 

854 

1,660 

1.200 

2.080 

4.680 

1.456 

1.248 

8.120 

1.872 

1.SS8 

8.486 

7.180 

44.820 


116.286 


Ovmany. 


Bate. 


16, 

8.600 

1,000 

800 

600 


100 
186 
78 
1,800 
900 
600 
460 
8G0 
250 
160 
760 
460 
620 


890 


468 
860 
890 


Amoont. 


$6,000 

6.000 

4.O00 

800 

OOO 

1,170 

160 

186 

166 

i.aoo 

900 
600 

1.880 
880 
600 
160 
760 
450 

1.040 

8.840 
780 
780 

1.560 
836 


1,040 

8.900 

84.900 


61,481 


Tabu  O. — Material  required  for  $,000,000  pounds  of  coal-tar  dyee  and  cost  of 

eame. 


Obamlcalfl  niad. 


Kit  rite  sod  a 

Muriatic  acid 

Sulphuric  acid . ._. 

Carbonate  soda.... ... . 

Caustic  soda . .... . .. . 

Common  salt . 

ISuiphide  sodium 

Ammonia  28  degrees ...... 

Mono-aethyl-alpha  naphthylamlae 

Aniline  oil . — 

Paranitr  aniline 

H-Acid 

Alpha  naphtylamlne 

B-Salt 

Amldo~0— Rait 

Freund's  acid 

Cleve  add 

Onmma  acid.. 

Balicylle  acid 

A  B  8p  Sa 

A  A  Tm  Ba 

A  A  Bm  Ba 

A  A  Tm  S 

ToUdlne 

HenafaHne ... 


Quanti- 
ties Id 
pounds. 


I 


885.803 

.809.126 

;22,8!4 

700.875 

111.042 

.871.280 

4.800 

2.880 

4,437 

189.041 

68.446 

698.145 

64.270 

29,295 

85.010 

9.690 

4.082 

12,420 

18.720 

47.952 

19.006 

104.  G25 

2S.400 

25.740 

218,340 


7,568,880 


Cost  In 

United 

States  un 

der  present 

tariff. 


129.890.74 

10.208.43 

409.38 

7.692.40 

2.417.91 

5.809.74 

66.61 

144.00 

1.6C8.S0 

16.128.75 

10.426.80 

806.414.46 

4.205.94 

4,247.79 

9,605.91 

1.661.16 

605.52 

6.464.80 

4.867.20 

6.691.19 

4.411.62 

22.965.18 

7,317.18 

8.494.20 

66,047.85 

442,9U.00 


896,508.88 


Cost  in 

United 

Ooftte 

States  un- 

Qer- 

der  pro- 

many. 

posed  tariff. 

120.890.74 

183.019.79 

10.268.43 

8.214.74 

409.38 

827.50 

7.5(12.40 

6.078.02 

t.417.94 

1,034.35 

6,809.74 

4.719.70 

66.61 

62.49 

144.00 

115.20 

1,387.89 

1.110.31 

16.128.75 

12.903.00 

13.C89.00 

10,051.20 

172,603.21 

188,084.17 

4.205.94 

8.864.75 

8.544.n 

8.835.77 

7.968.96 

6.881.96 

1.396.35 

1,117,08 

564.64 

467.71 

4,568.14 

8.646.51 

2.822.97 

2.258.38 

6.072.22 

4.057.78 

4,061.14 

8.264.91 

21.228.00 

16,982.47 

6.974.02 

4,779.22 

8.404.20 

6.795.36 

66.047.86 

62.838.28 

817,206.84 
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Table  D. — Cost  of  producing  SfiOOfiOO  pounds  of  coal-tar  dyes* 


Matwislt,  Ubor.  taal,  ttt. 


itfstcrlsta. 
Fad 


Labor^^ — 

iDterest  on  fDv^stnicnfc.. 


Depredation  of  plant 

Tax«,  lira  iDMiraoot,  and  inddentala.. 


Whra  made 

In  United 

States 

under 

present 

tariff. 


$442,911.00 

20.250.00 

110.230.00 

81,800.00 

4S»000.00 

8.000.00 


002,197.00 
144.1 


When  made 

In  United 

Stntes 

nnder 

propoied 

tariff. 


$308,508.32 

30.2'i0.00 

1I6.2»).00 

8l.8r»:00 

43.000.00 

8,000.00 


845.784.32 
U4.4 


When  made 
In  Qermaoj. 


Tablb  B. 


$317,208.84 
27.000.00 
61.493.00 
42.000.00 
28.000.00 
4.000.00 


480,290.84 
100 


Present  wording. 


New  wording  snggeited. 


15.  Coal-tar  dyes  or  colors,  not 
specially  < provided  for  In  this  act.  30  per 
cent  ad  ralorem;  all  other  products  or 
preparatlona  of  coal  tar,  not  colors  or  dyes 
ana  not  medicinal,  not  specially  provided 
for  In  this  act,  20  per  cent  ad  valorem. 


Coal-tar  dyes  or  colors,  not  specially 
provided  for  In  this  act,  40  psr  cent  ad 
valorsBL 


Fbeb  List. 


Ssc.  4G9. — Alizarin,  natural  or  artlflclal, 
and  dyes  derived  from  alizarin  or  from 
anthracin. 

See.  524. — Coal  tar,  crude,  pitch  of  coal 
tar,  and  products  of  coal  tar  known  as  dead 
or  creosote  oil,  benzol,  toluol,  naphthalln, 
xylol,  phenol,  cresol,  zylldln.  toluidlne.  cu- 
midln.  blnitrotoluol,  blnltrobenzol.  benzldln, 
toltdin,  dianlsidine,  naphtbol.  napbtvlamin, 
diphenylaroln,  benzaldehyde,  benzyl  chloride, 
rcsorcin,  nltro-benzol.  and  nltro-toluol ;  all 
the  foregoing  not  medicinal  and  not  colors 
or  dyes. 

Sac.  680. — Indigo. 


No  change  suggested. 


Coal  tar,  crude,  and  all  products  or 
preparations  of  coal  tar,  not  colors  or  dyes 
and  not  medicinal,  not  specially  pro?lded 
for  In  this  act. 


No  change  suggested. 


The  Chairman.  In  looking  over  your  statement  of  comparative 
cost,  I  see  that  you  put  the  working  capital  in  the  United  States  at 
$500,000,  and  in  Germany  $350,000.  Why  that  discrepancy  in  the 
amount  of  working  capital  in  the  two  countries? 

Mr.  ScHOELLKOPF.  liecause  the  products  are  cheaper  over  there,  the 

EToducts  bought  and  sold.    If  we  carry  a  stock  of  a  million  and  a 
alf  goods,  the  cost  here  is  from  30  to  50  per  cent  more  than  on  the 
other  side.    Consequently  our  capital  mustlbe  larger. 

The  Chairman.  You  put  in  tne  cost  of  material  in  another  table. 
and  you  are  asking  for  consideration  of  cost  of  material  and  capital 
bothi 

Mr.  ScHOELLKOPF.  Wo  have  a  larger  investment,  and  consequently 
must  figure  on  a  larger  earning  to  cover  the  interest. 

The  Chairman.  The  duty  of  30  per  cent  was  put  on  colors  in  the 
Dingley  Act  for  the  first  time  t 
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Mr.  ScHOELLKOPF.  No.  The  duty  in  1883  was  35  per  cent  and  50 
cents  a  pound.  Then  that  was  taken  off  and  the  20  per  cent  left  on 
the  product,  which  gave  us  a  net  protection  of  15  per  cent,  which  was 
entirely  inadequate. 

The  Chatbman.  Were  not  these  colors  mainly  free  under  the  Wil- 
son Act? 

Mr.  ScHOELLKOPF.  No;  25  per  cent 

The  Chaibman.  What  development  has  there  been  in  the  manu- 
facture of  coal-tar  colors  under  me  present  law  t 

Mr.  ScHOELLKOPF.  I  Can  only  speak  for  our  own  firm,  the  Schoell- 
kopf,  Hartford,  Hanna  Company.  Between  1900  and  1906  we  in- 
ci'eased  280  per  cent  in  volume  and  179  per  cent  in  value,  but  our 
profits  decreased  on  that  enlarged  production  and  are  less  to-day  than 
they  were  six  or  seven  years  ago. 

The  Chaibman.  Has  your  company  been  able  to  pay  any  divi- 
dends? 

Mr.  ScHOELLKOPF.  Wc  have  paid  6  per  cent,  but  not  out  of  the 
earnings  of  the  manufacturing  department  The  earnings  were  made 
entirely  in  the  sales  department. 

The  Chairman.  For  how  long  a  time  have  you  paid  6  per  cent! 

Mr.  ScHOELLKOPF.  Since  1900. 

The  Chairman.  You  speak  about  taking  off  the  duty  on  coal-tar 
preparations,  which  you  use  as  raw  materials  for  your  manufactures. 
There  was  a  gentleman  here  yesterday  asking  for  a  duty  on  some  of 
the  coal-tar  preparations. 

Mr.  ScHOELLKOPF.  I  wss  not  here  at  that  time,  but  I  believe  it  was 
the  Semet-Solvay  Company. 

The  Chairman.  Yes ;  I  believe  it  was. 

Mr.  ScHOELLKOPF.  Of  course,  if  a  duty  is  placed  on  those  articles, 
we  will  have  to  have  a  compensating  duty  on  the  colors.  I  do  not 
see  any  reason  for  that,  because  those  people  can  manufacture  the 
coke  cheaper  now  than  by  the  old  process — the  beehive  process. 
You  might  as  well  speak  of  the  manufacturer  of  illuminating  gas, 
who  is  producing  gas  and  then  sells  his  coke  and  tar  for  what  he  can 
get 

The  Chairman.  You  speak  of  foreign  patents  on  some  of  these 
articles.    Are  there  a  good  many  protected  by  patents? 

Mr.  SciioELLKOPF.  Most  of  the  important  colors  are  now  free,  and 
that  is  one  of  the  reasons  why  we  have  developed  so  rapidly  during 
the  last  six  or  seven  years,  ana  which  enabled  us  to  step  on  the  toes  of 
the  foreign  manufacturers.  However,  the  minute  we  become  strong 
they  begin  to  drop  their  prices  and  to  cut  us  out. 

The  Chairman.  They  come  in  here,  as  some  others  do,  and  try  to 
stifle  competition  by  cutting  the  price,  and  it  is  a  question  of  the 
length  of  pocketbook  as  to  which  succeeds? 

Mr.  ScHOELLKOPF.  They  tell  me — the  persons  high  in  the  council 
of  these  foreign  factories — that  they  can  actually  pay  the  duty  of  30 
per  cent  and  make  the  manufactured  product  for  less  money  than 
they  could  if  they  came  over  here  and  made  the  goods.  That  is  the 
reason  they  are  not  making  them  on  this  side. 

Mr.  Underwood.  Is  that  by  reason  of  the  raw  material  or  cheaper 
labor? 

Mr.  ScHOELLKOPF.  Both. 
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The  Chaikmak.  The  Committee  on  Patents  have  had  in  contem- 
plation some  two  or  three  years  an  amendment  to  the  patent  law 
requiring  a  foreign  patentee  who  has  taken  out  a  patent  in  this  coun- 
try to  work  the  patent — ^that  is,  establish  a  factory  here — or  else 
lose  his  patent  Would  such  a  law  as  that  help  establish  the  indus- 
try, where  these  dyes  are  patented,  by  forcing  those  people  to  come 
here  and  establish  factories? 

Mr.  ScHOELLKOPF.  I  think  so ;  undoubtedly. 

The  Chaibman.  The  Committee  on  Patents  have  found  some  diffi- 
culties in  the  way,  but  I  hope  they  will  solve  the  problem. 

Mr.  Undebwood.  You  say  the  reason  you  can  not  compete  is  on 
account  of  both  the  difference  in  the  cost  of  raw  material  and  labor. 
What  is  the  difference  in  the  cost  of  raw  material  in  Germany  and  in 
this  country  on  these  items? 

The  Chaibman  (to  Mr.  Underwood).  He  had  filed  a  statement 
which  is  before  the  committee. 

Mr.  Undebwood.  I  came  in  late,  and  I  understand  you  have  filed 
a  table  giving  those  facts? 

Mr.  ScHOELLKOPF.  Ycs,  sir. 

Mr.  Undebwood.  Does  your  table  also  give  the  difference  in  the 
cost  of  labor? 

Mr.  ScHOELLKOPF.  Ycs,  sir. 

Mr.  Undebwood.  Then  I  will  withdraw  the  question. 

Mr.  Gaines.  That  is  in  the  statement,  but  it  has  not  been  brought 
cut. 

The  Chaibman.  It  has  not  been  read  before  the  committee. 

Mr.  Undebwood.  But  it  is  in  the  record? 

The  Chaibman.  Yes,  sir. 

Mr.  BouTELL.  How  many  manufacturers  of  these  dyes  are  there 
in  the  United  States  ? 

Mr.  ScHOELLKOPF.  Four. 

Mr.  BouTELL.  Is  there  any  effort  on  the  part  of  the  manufacturers 
to  maintain  uniformity  of  price  to  the  jobber? 

Mr.  ScHOELLKOPF.  No,  sir. 

Mr.  BouTELL.  There  is  perfectly  free  competition? 

Mr.  ScHOELLKOPF.  Yes,  sir. 

Mr.  BouTELL.  Is  there  any  effort  on  the  part  of  the  jobbers  to  main- 
tain uniformity  of  price  to  the  retailers? 

Mr.  ScHOELLKOPF.  No,  sir. 

Mr.  BouTELL.  How  many  manufacturers  are  there  in  Germany? 

Mr.  ScHOELLKOPF.  I  wish  to  qualify  that  statement  in  this  way: 
The  importers  have  some  colors  which  they  control,  and  on  which 
they  mamtain  a  uniformity  of  price. 

Mr.  BouTELL.  How  many  manufacturers  are  there  in  Germany? 

Mr.  ScHOELLKOPF.  There  are  two  now.  There  used  to  be  a  dozen, 
but  they  have  combined.  There  are  two  big  combinations  in  Ger- 
many, and  there  is  another  big  combination  of  the  Swiss  factories. 
That  would  make  three  large  combinations.  I  am  advised  that  the 
idea  is  ultimately  to  combine  the  whole  of  those  three  combinations 
into  one  large  concern. 

Mr.  BouTELL.  So  that  there  is  now  a  method  by  which  substantial 
nnifonnity  of  price  is  maintained  by  the  foreign  exporters? 

Mr.  ScHOELLKOPF.  In  the  articles  controlled  oy  them. 


134  SGHEDTTLB  A— CHEMICAJL8,  OILS,  AND  PAINTS. 

Mr.  BotTTELL.  And  that  meets  the  free  competition  among  the  four 
manufacturers  in  this  country? 

Mr.  ScHOELLKOPP.  Yes,  sir. 

Mr.  Gaines.  Are  thiese  colors  manufactured  anywhere  else  than  in 
Germany  ? 

Mr.  ScHOELLKOPF.  There  are  a  few  colors  manufactured  in  Eng- 
land, but  they  do  not  amount  to  anything.  We  do  not  fear  the 
English  or  French  competition.  It  is  the  German  competition  that 
knocks  us  out 

Mr.  Randell.  If  this  tariff  was  placed  at  40  per  cent,  what  effect 
would  that  have  upon  the  amount  of  importation  ? 

Mr.  SciioELLKOPF.  We  hope  it  would  aecrease  the  importation  rela- 
tively at  any  rate. 

Mr.  Ran  DELL.  To  what  extent  would  that  affect  the  revenues,  in 
your  opinion  ? 

Mr.  ScHOELLKOPF.  That  is  difficult  for  me  to  say.  Of  course,  I  do 
not  know  just  how  far  they  would  allow  us  to  take  the  trade  away 
from  them.  They  would  probably  pay  a  very  large  part  of  the  duty 
rather  than  lose  the  trade.  Just  how  far  we  can  go  in  that  respect, 
I  am  unable  to  say. 

Mr.  Randell.  Would  not  40  per  cent  cut  off  the  importations 
entirely  ? 

Mr.  ScHOELLKOPF.  No,  sir. 

The  Chairman.  Do  you  know  what  the  amount  of  the  manufac- 
tures in  the  United  States  was  last  year? 

Mr.  ScHOEixKOPF.  I  know  what  we  manufactured,  but  I  do  not 
know 

The  Chahiman  (interrupting).  In  dollars,  what  was  the  amount? 

Mr.  ScHOELLKOPF.  I  do  not  know  whether  I  want  to  give  that  in- 
formation. I  am  perfectly  willing  to  gyve  it  to  you  personally  and 
in  confidence. 

The  Chairman.  I  mean  how  much  was  sold  in  the  United  States? 

Mr.  ScHOELLKOPF.  Altogether? 

The  Chairman.  Yes,  sir.  The  imports  were  $5,500,000.  What  was 
the  domestic  production? 

Mr.  ScHOELLKOPF.  I  would  say  they  were  over  $1,000,000;  about 
$12500,000. 

The  Chairbian.  What  was  it  in  1897? 

Mr.  ScHOELLKOPF.  About  $400,000. 

Mr.  Hill.  I  do  not  want  to  ask  any  Questions.  I  simply  want  to 
express  my  admiration  of  the  form  in  which  this  statement  has  been 
prepared,  and  to  express  the  hope  that  other  parties  coming  before 
the  committee  will  make  just  as  clear  and  intelligent  a  statement  as 
this  is. 

The  Chathman.  I  think  Mr.  Schoellkopf  is  entitled  to  the  thanks 
of  the  committee  for  the  full  statement  he  has  made  and  submitted. 

Mr.  ScHOELLKOPF.  I  wish  to  sav  that  at  any  time  we  are  willing  to 
prove  every  statement  which  we  have  made  here.  We  are  willing  to 
open  our  books  to  the  committee  and  to  prove  that  every  statement 
which  we  have  made  is  true  in  every  particular. 
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BuFFAiiO,  N.  Y.,  December  ij8, 1908. 
Hon.  Sereno  £.  Patne, 

Chairman  Committee  on  Ways  and  Aleans^ 

Washingtonj  D.  C. 

Deab  Sib:  I  have  read  with  interest  the  briefs  submitted  by  Zink- 
eisen  &  Co.,  the  Barrett  Manufacturing  Company,  and  the  Semet- 
Solvay  Company. 

As  you  know,  I  am  not  opposed  to  duties  on  the  coal-tar  products 
and  preparations,  providins  a  compensating  increase  can  be  granted 
on  the  coal-tar  colors.  If  the  duties  on  these  products  suggested  by 
these  firms  should  be  granted,  in  order  to  be  able  to  exist  at  all,  we 
would  have  to  have  a  dut^  on  the  coal-tar  colors  of  at  least  50  per 
cent  ad  valorem,  instead  of  40  per  cent,  as  suggested  in  my  brief.  To 
make  this  plain  to  you,  I  need  only  tell  you  that  if  dunng  1907  we 
had  been  compelled  to  pay  these  suggested  duties  on  the  raw  mate- 
rials, our  increased  cost  on  this  account  alone  would  have  been  consid- 
erably over  $32,000.  If  vou  will  compare  this  increased  cost  with  the 
profits  we  have  been  making  during  the  last  few  years  (as  furnished 
you  in  confidence  under  date  of  November  17, 1908) ,  you  will  see  at 
once  how  quickly  it  would  lead  to  bankruptcy  on  our  part  if  we  were 
compelled  to  pay  this  increase  without  having  opportunity  to  increase 
our  selling  price  on  our  finished  producta 

I  must  confess  that  I  agree  witn  a  good  deal  of  the  statements  made 
by  these  gentlemen,  and  there  is  no  doubt  whatever  that  if  the  tariff 
would  be  so  arranged  as  to  permit  the  building  up  of  the  coal-tar 
industry  from  the  very  foundation,  it  would  be  very  desirable,  indeed ; 
but  as  stated  above  unless  the  duty  on  the  coal-tar  dyes  and  colors  is 
increased  to  at  least  50  per  cent,  the  color  manufacturers  will  not  be 
able  to  buy  any  of  these  protected  coal-tar  products,  and  it  would 
therefore  be  useless  to  manufacture.  I  doubt  whether  the  suggestion 
made  by  the  Semet-Solvay  Company,  that  the  duties  on  these  products 
be  canceled  if  they  are  utilized  to  mcrease  prices  beyond  those  ruling 
at  the  pr^nt  time,  is  a  practical  one.  That  is,  I  doubt  whether  such 
a  sug<^tion  can  be  incorporated  in  a  tariff  law  so  as  to  work  no 
hardship  to  the  manufacturers  or  consumers  of  these  products. 

When  these  paragraphs  in  which  we  are  interested  come  up  for  final 
decision  by  the  committee,  I  trust  we  shall  be  given  another  oppor- 
tunity to  appear  before  you,  particularly  if  there  is  any  question  about 
adopting  tne  wording  as  suggested  by  us. 

Smce  my  appearance  beiore  your  committee  on  November  11,  at 
which  time  I  also  submitted  to  you  my  brief,  some  other  paraCTaphs 
in  the  present  tariff  in  which  we  are  interested,  have  been  called  to 
my  attention,  and  I  inclose  you  herewith  a  list  of  these  paragraphs, 
'which  I  have  marked  "  Table  EE"  and  on  which  you  will  find  in  one 
colunm  the  wording  as  it  is  in  tne  present  tariff,  and  in  the  second 
column  the  new  wordin;^  or  changes  suggested. 

Paragraph  1.  You  will  notice  that  here  we  suggest  that  after  the 
wording  ^  salicvlic  acid,"  the  word  **  medicinal  "  be  added.  Our  idea 
is  that  this  will  allow  salicylic  acid,  not  medicinal,  to  come  in  under 
paragraph  524  free  of  duty  under  the  wording  suggested  by  us.    We 
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have  been  nsing  this  prodnct  in  the  manafacture  of  a  certain  color, 
and  have  only  recently  been  compelled  to  reduce  our  selling  price  on 
this  color  to  our  actual  cost  in  order  to  meet  foreign  competition. 
When  we  tell  you  that  the  10  cents  per  pound  duty  on  the  salicylic 
acid  increases  the  cost  of  this  particular  color  4  cents  per  pound  over 
tiie  foreign  cost,  you  can  readilv  see  how  impossible  it  is  for  us  to 
manufacture  this  color  at  a  profit  with  this  prohibitory  duty  on  the 
salicylic  acid.  In  passing  we  may  state  that  the  10-cent  duty  on 
salicylic  acid  at  the  present  time  amounts  to  about  75  per  cent  ad 
valorem. 

I  also  beg  to  call  your  attention  to  the  dutyunder  paragraph  74, 
on  bichromate  of  soda  at  2  cents  per  pound.  This  high  duty  on  this 
product  compelled  us  to  discontinue  manufacturing  a  certain  color 
over  six  months  ago,  as  the  imported  color  is  sold  in  this  market  con- 
siderably under  our  cost  to  manufacture  the  same  color. 

I  also  beg  to  call  your  attention  to  paragraph  76,  according  to 
which  nitrite  of  soda  pays  a  duty  of  2^  cents  per  pound.  This  duty 
amounts  to  between  40  and  50  per  cent  ad  valorem,  and  I  think  is 
excessive  for  the  reason  that  the  raw  material,  nitrate  soda,  is  not 
any  more  expensive  here  than  in  Europe.  The  other  raw  material 
used  in  making  this  product  is  metallic  lead ;  and  while  this  is  more 
expensive  than  in  Europe,  it  should  not  enter  into  the  cost  of  the 
nitrite  soda,  for  the  reason  that  all  of  the  lead  is  recovered,  either  as 
metallic  lead  or  as  oxide  of  lead. 

It  seems  to  us  that  both  the  manufacturers  of  bichromate  soda  and 
nitrite  soda  should  be  compelled  to  show  the  actual  difference  in  cost 
of  these  products  here  ana  in  Europe.  We  believe  that  1  cent  p^r 
pound  is  ample  protection  on  both  products^  unless  the  domestic  manu- 
facturers can  prove  that  a  higher  duty  is  necessary  to  give  them 
proper  protection. 


Tablb  EE. 


Preseht  wording. 


Paragraph   1.  Aclda,   aaUcyUc  add, 
10  cents  per  pound. 


New  wording  .suggeBted. 


We  suggest  that  after  the  worda 
"  salicylic  acid  **  the  word  "  medicinal" 
be  added. 


Paragraph  404.    Adds,  benzoic,  car- 
bolic, phtallc. 
Paragraph  472.  Aniline  salta 
Paragraph  028.  Oils,  aniline. 


FbEE  List. 

Ko  change  suggested. 


Ko  change  suggested. 
Ko  change  suggested. 


Yours,  respectfully, 

J.   F.   SCHOELLKOPF. 


STATEHEFT  OF  ISAAC  F.  STONE,  BEPBESEDTLNO  SCHOEIXKOPF, 
HABTFORD  &  HANHA  COMPAITT,  100  WILUAH  STREET,  NEW 
TORE  CITT,  RELATIVE  TO  COAL-TAR  COLORS. 

Wednesday,  November  11  j  1908. 

Mr.  Stone.  I  think  that  Mr.  Schoellkopf  has  covered  everything 
that  I  could  say  on  this  subject.  I  represent  the  selling  end  of  the 
Buffalo  factory  and  I  come  m  direct  competition  with  the  importers 
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of  aniline  colors,  and  so  I  am  more  or  less  familiar  with  the  diffi- 
culties of  making  sales  of  American  colors  as  compared  with  the 
German  colors,  and  I  can  substantiate  everything  that  Mr.  Schoell- 
kopf  has  said. 

xhe  Chairman.  Tell  us  in  your  own  way  about  the  competition 
jou  meet 

Mr.  SrroKR.  Every  time  we  bring  out  a  new  color  which  competes 
with  a  German  color  and  commence  to  go  in  business  on  that  color 
the  importers  immediatelv  drop  their  price  to  below  our  price  in  their 
efforts  to  put  us  out  of  the  market. 

The  Chairman.  Why  do  you  lower  the  goods  to  meet  the  compe- 
tition? 

Mr.  Stone.  We  do  not.  We  lower  the  price.  We  can  not  lower 
the  goods. 

The  Chairman.  I  accept  the  amendment. 

Mr.  Stone.  To-day,  with  a  production  of  about  three  times  what 
we  had  in  1900,  we  are  not  making  any  more  money  on  the  increased 
volume.  Our  ctoss  profits  are  about  the  same  as  when  we  only  made 
fibout  one-third  of  the  colors  we  are  making  to-day.  That  is  all 
brought  about  by  the  competition  with  the  Germans.  As  I  said 
before,  as  soon  as  we  get  on  our  feet  on  any  particular  color  then  they 
reduce  the  price. 

Mr,  Underwood.  You  stated  that  notwithstanding  the  German 
competition  you  have  more  than  doubled  the  production  in  this 
country? 

Mr.  Stone.  We  have. 

Mr.  Underwood.  And  your  plant  has  been  earning,  you  say,  6 

Eer  cent  since  1900.  I  would  like  to  ask  whether  any  of  the  profits 
ave  gone  in  to  increase  or  build  up  your  manufacturing  plant? 

Mr.  Stone.  They  have;  yes,  sir. 

Mr.  Underwood.  To  what  extent  have  you  developed  your  manu- 
facturing plant  out  of  your  profits,  besides  the  6  per  cent? 

Mr.  Stone.  We  have  a  manufacturing  plant  that  stands  us  about 
one  million  dollars,  and  I  presume  that  10  per  cent  of  that  has  been 
of  the  earnings;  the  rest  has  been  new  capital  put  into  the  plant. 

Mr.  Underwood.  Ten  per  cent  during  the  period  or  the  year? 

Mr.  Stone.  During  the  period.  The  reason  that  we  have  not  been 
able  to  make  more  colors  heretofore  has  been  that  the  Germans  have 
had  patents  on  a  great  many  colors.  As  those  patents  expired,  we  took 
up  the  manufacture  of  those  colors  which  we  were  free  to  make.  Just 
as  soon  as  we  take  up  the  manufacture,  then  they  reduce  the  price. 
We  can  make  them  for  a  time  until  they  commence  to  feel  our  compe- 
tition, and  then  they  reduce  the  price  to  a  point  where  it  is  not  profit- 
able for  us  to  make  them.  We  are  to-day  making  one  of  the  largest 
colors  at  an  actual  loss. 

Mr.  Underwood.  You  ask  for  an  increase  of  10  per  cent? 

Mr.  Stone.  Ten  per  cent  on  the  manufactured  colors,  and  a  de- 
crease of  the  duties  on  some  of  the  raw  materials. 

Mr.  Underwood.  Do  you  think  that  if  we  increase  the  duty  the 
German  dyes  will  come  in  to  a  large  extent?  Do  you  know  what 
effect  it  would  have  on  the  revenue  1 

Mr.  Stone.  It  would  have  no  effect,  in  my  opinion,  except  we  could 
jnake  more  colors,  and  the  more  colors  we  made  would  correspond- 
^^J  reduce  the  quantity  of  colors  brought  in  by  the  importers.    The 
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Germans  are  amply  able  to  absorb  this  increase  of  dutjr  and  still  sell 
at  the  same  price.  The  factories  in  Germany  are  paying  dividends 
of  20  per  cent,  25  per  cent,  and  30  per  cent. 

Mr.  Ukdebwood.  If  they  could  pay  this  increase  of  duty  and  yet 
maintain  the  price,  that  would  not  oenefit  youf 

Mr.  Stone.  Yes,  sir;  because  then  we  could  compete  with  them. 
To-day  we  can  not  compete  with  them  on  a  great  many  of  their 
colors.  There  are  a  ^reat  many  colors  made  in  Germany  which  we 
are  not  able  to  make  m  this  country.  Owing  to  the  duty  on  the  raw 
material  and  the  increase  in  cost  of  labor,  the  colors  can  not  be  made 
at  a  profit  here,  while  they  can  be  in  Germany. 

Mr.  Underwood.  If  Congress  put  a  tax  on  coal-tar  products  that 
would  be  detrimental  to  your  interests! 

Mr.  Stone.  Absolutely;  that  is,  on  the  raw  products  like  benzcd. 
Even  with  the  30  per  cent  duty  on  finished  coiors,  the  Germans  do 
not  come  over  here  to  manufacture,  because  they  can  manufacture 
cheaper  in  Germany.  They  can  pay  the  duty  and  still  sell  the  colors 
here  at  a  lower  price  than  if  they  manufactured  them  here.  If  the 
result  of  this  increased  duty  was  to  bring  over  the  German  manufac- 
turers, we  would  welcome  tnem,  because  we  are  perfectly  able  to  com- 
pete with  them  under  equal  conditions,  but  not  where  they  manufac- 
ture in  Germany  and  we  in  the  United  States. 

The  Chaibman.  Do  you  import  any  material  you  use  in  the  manu- 
facture ? 

Mr.  Stone.  Yes,  sir;  largely. 

The  Chairman.  To  what  extent! 

Mr.  Stone.  You  mean  what  per  cent  of  the  raw  material  we  im- 
port! 

The  Chairman.  Yes,  sir. 

Mr.  Stone.  Outside  of  sulphuric  acid,  it  is  largely  raw  material. 

The  Chairman.  Raw  material  more  or  less  manufactured  ! 

Mr.  Stone.  Yes,  sir.    It  is  what  we  call  the  intermediate  products. 

The  Chairman.  There  are  other  materials  used! 

Mr.  Stone.  Yes,  sir;  acids  particularly. 

The  Chairman.  Can  you  give  us  the  aggregate  duty  you  pay  per 
annum  on  the  imported  material! 

Mr.  Stone.  The  amount  of  money  in  dollars ! 

The  Chairman.  Yes,  sir. 

Mr.  Stone.  No;  I  can  not. 

Mr.  Hiix.  I  take  it  from  your  ceneral  talk  that  you  would  favor 
the  bill  now  pending  before  the  Ilouse  for  the  limitation  of  foreign 
patents  to  a  much  sliorter  term  of  life  unless  tlie  product  is  manu- 
factured in  this  country? 

Mr.  Stone.  Yes,  sir;  absolutely.  I  would  be  in  favor  of  any  cor- 
rection of  the  patent  laws  which  would  force  the  manufacturers  of 
these  patented  articles  to  come  to  this  country,  just  as  the  law  now 
in  England  has  forced  some  of  the  German  factories  into  England. 

Mr.  Hill.  And  that  would  be  of  much  help  to  your  industry? 

Mr.  Stone.  Yes,  sir.  We  are  perfectly  willing  to  compete  with 
the  German  manufacturers  if  they  make  their  colors  in  the  United 
States. 

Mr.  Boutell.  Are  any  of  these  foreign  dyes  considered  by  the 
users  superior  to  our  domestic  productions! 
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Mr.  Stonb.  In  times  past  the  German  colors  were  considered  bet- 
ter. There  are  now  a  few  colors  made  here,  and  every  color  we  muke 
here  is  equal  in  every  way  to  tlie  same  color  made  in  Germany,  and 
is  so  recognized  in  the  trade.  Now  many  of  our  colors  are  sold  to 
German  importers  and  resold  b^  tliem  as  German  colors. 

Mr.  BouTELL.  With  this  tariff  that  you  asked  for  would  you  be 
willing  to  make  all  the  other  colors? 

Mr.  Stoke.  Generally  speaking,  that  would  depend  entirely  on  the 
raw  material  that  went  into  its  manufacture. 

Mr.  BouTELL.  And  so  the  object  to  be  obtained,  in  your  mind, 
by  this  tariff  would  be  to  enlarge  the  scope  of  the  American  manu- 
facturers and  put  them  on  an  equality  with  the  foreigners  in  the  mak- 
ing of  all  the  colors! 

Mr.  Stonb.  Yes,  sir.  This  country  would  be  equally  as  prominent 
as  Germany  in  the  manufacture  of  tnis  line  of  chemicals  if  tliey  were 
in  the  same  position. 

Mr.  Gaines.  Why  do  the  importers  buy  your  colors  and  then  sell 
them  I 

Mr.  Stone.  Because  in  some  colors  we  are  able  to  compete  with 
them.    We  have  free  raw  materials  on  a  great  many  colors. 

Mr.  ScHOELLKOPF.  We  sell  to  the  importer  of  no  one  factory  on 
the  other  side.  We  make  certain  colors  which  they  do  not  make  on 
the  other  side  and  we  can  sell  to  them  where  we  can  not  sell  to  tlie 
importer  who  makes  the  identical  color  which  we  have  to  offer. 

Mr.  Stonb.  We  have  free  raw  material  on  a  ^eat  many  colors,  but 
the  colors  we  are  now  developing  since  the  expiration  of  the  patents 
require  raw  material  on  which  tnere  is  a  20  per  cent  duty,  and  with 
that  duty  and  only  30  per  cent  protection  we  have  less  than  10  per 
cent  protection.  That  is  far  more  than  made  up  by  the  extra  cost  of 
labor  and  the  other  incidental  expenses. 

Mr.  Hill.  These  colors  are  all  patented? 

Mr.  Stone.  No,  sir;  they  were. 

Mr.  Hill.  The  foreign  ones! 

Mr.  Stone.  No,  sir.  Nearly  all  the  foreign  color  patents  have  ex- 
pired. For  some  of  those  colors  they  get  an  excessive  price.  We 
take  up  the  colors  as  the  patents  expire  and  make  them  and  then  the 
price  is  immediately  reduced. 

Mr.  Randell.  It  the  tariff  was  placed  at  40  per  cent  what  effect 
would  that  have  on  the  selling  price  to  the  consumer? 

Mr.  Stone.  I  do  not  think  it  would  affect  the  selling  price. 

Mr.  Randeix.  How  would  that  assist  you  ? 

Mr.  Stone.  It  would  enable  us  to  manufacture  and  compete.  They 
would  have  to  absorb  the  10  per  cent  duty. 

Mr.  Randell.  It  would  decrease  tlie  importations? 
Mr.  Stone.  Certainly.    To  the  extent  tliat  we  would  increase  the 
number  of  colors  that  we  make  here  a  less  number  of  colors  would  bo 
imported. 

Mr.  Randell.  Then,  if  you  were  prepared  to  make  the  amount  that 
would  supply  the  home  market  there  would  be  no  foreign  imports 
at  all? 

Mr.  Stone.  If  such  were  the  fact,  but  it  would  not  be,  because 
there  are  so  many  colors  made  that  we  could  never  hope  to  catch 
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up  with  them  entirely.    They  still  have  a  number  of  specialties, 
patented  colors,  which  we  can  not  make. 

Mr.  Randell.  The  effect  would  be  that  as  far  as  you  could  manu- 
facture them  the  foreign  manufacturers  could  not  compete! 

Mr.  Stone.  On  the  40  per  cent  basis  with  free  raw  material  he 
could  compete  with  us  ana  we  would  have  the  advantage  of  comnet- 
ing  with  him,  which  we  do  not  have  at  this  time.  As  I  stated  beiore, 
the  German  manufacturers  can  make  colors  in  Germany,  pay  the 
duty,  and  sell  them  here  rather  than  start  a  factory  in  the  United 
States.  I  am  strongly  in  favor  of  some  law,  either  patent  or  revenue 
law,  which  will  force  the  German  manufacturer  to  come  over  here 
and  manufacture  his  colors. 

Mr.  BouTELL.  'Who  are  your  best  customers? 

Mr.  Stone.  Aniline  dyes  go  into  the  textile  manufactures  and  they 
are  probably  the  largest  consumers,  large  woolen  companies  like  the 
American  woolen  manufacturers,  leather,  silks,  cotton — all  the  textile 
lines. 

Mr.  Gaines.  I  was  looking  to  see  what  amount  of  coal-tar  products 
the  representative  of  the  Semet-Solvay  Company  stated  on  yesterday 
they  had. 

Mr.  Stone.  He  said  they  had  about  500,000  gallons  of  benzol.  That 
is  the  only  article  they  manufacture  which  we  call  a  raw  product. 
'  Mr.  SciioELLKOPF.  I  want  to  emphasize  a  statement  I  made  a  while 
ago  that  the  6  per  cent  we  paid  on  the  capital  stock  is  earned  largely 
from  the  selling  department.  They  handle  a  great  many  articles  out- 
side of  the  products  we  make,  and  on  them  we  make  money.  If  it 
had  not  been  for  that  we  would  not  have  been  able  to  pay  6  per  cent 
as  against  the  Germans  paying  25  per  cent  and  30  per  cent. 

The  Chairman.  Do  tney  not  extend  credit  for  a  longer  period  on 
goods  sold  in  Germany  than  in  the  United  States! 

Mr.  ScHOELLKOPF.  I  do  not  know  that  they  do. 

Mr.  Stone.  They  do  in  the  South  American  countries. 

Mr.  ScHOELX.KOPP.  We  are  actually  selling  a  part  of  our  output  at 
a  loss.  We  are  forced  to-day  to  sell  a  considerable  portion  of  our 
colors  at  an  actual  loss. 

The  Chairman.  Is  there  not  a  difference  in  the  length  of  credit  on 
goods  sold  in  Germany  and  in  the  United  States? 

Mr.  Stone.  I  think  it  is  the  same  in  Germany;  but  in  the  South 
American  countries  they  do  sell  for  a  longer  term,  and  also  in  India, 
I  think,  but  not  in  the  United  States  or  Germany. 

Mr.  Gaines.  What  is  benzol? 

Mr.  Stone.  It  is  the  first  distillation  of  coal  tar.  It  looks  like 
benzine,  but  instead  of  being  petroleum  it  is  coal  tar. 

Mr.  Gaines.  AVhen  they  speak  of  coal  tar,  they  do  not  mean 
benzol  ? 

Mr.  Stone.  No,  sir;  benzol  is  distilled  coal  tar.    Benzol  is  a  by- 

Eroduct  of  the  coke  oven.    In  our  factory  we  do  not  start  with 
Bnzol ;  we  start  with  an  intermediate  product. 
Mr.  ScHOELLKOPF.  They  get  a  certain  amount  of  benzol  from 
tar,  but  the  bulk  comes  from  the  gas,  which  is  produced  in  much 
the  same  way  as  in  the  illuminating  gas,  only  there  the  gas  is  the 
main  product  and  the  coke  is  the  by-product. 
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SIATEMEHT  OF  HOH.  D.  8.  AIEXAHSEB,  M.  C,  SELATIVE  TO  COAL- 
TAB  COLOBS  AND  DYES. 

Wednesday,  November  IJj  1908, 

Mr.  AtfXANDER.  Mr.  Chairman,  if  there  are  no  further  questions 
to  ask  of  Mr.  Schoellkopf  and  Mr.  Stone,  I  would  like  to  make  a 
statement,  with  your  permission. 

The  Chaikman.  You  maj  proceed,  Mr.  Alexander. 

Mr.  Alexander.  You  will  remember,  Mr.  Chairman,  that  Chair- 
man Dingley  stated  in  1897  that  he  did  not  want  to  increase  the  duty 
on  coal-tar  dyes  because  we  had  not  increased  our  plant  and  our  prod- 
uct for  the  ten  years  preceding  the  Dingley  bill.  I  told  him  then 
that  if  he  would  increase  the  duty  and  put  some  of  the  raw  materials 
upon  the  free  list  we  would  show  him  very  quickly  whether  we  in- 
creased our  plant  and  our  product.  He  was  very  skeptical  because,  he 
said,  he  had  watched  the  manufacture  of  aniline  dyes  for  a  great  many 
years  and  he  could  not  see  any  increase  and  we  did  not  show  any 
mcrease;  but  finally  he  consented,  with  the  assistance  of  other  mem- 
bers of  the  Ways  and  Means  Committee,  to  give  us  a  part  of  what  we 
had  asked  for.  We  furnished  the  formulas  for  different  by-products, 
raw  materials,  that  we  desired  to  come  in  free.  Mr.  Wiley,  the  Gov- 
ernment chemist,  analyzed  and  worked  out  those  formulas  and  sub- 
mitted them  to  your  committee,  showing  that  thev  did  not  compete 
with  anything  manufactured  in  this  country;  tnat  they  could  be 
brought  in  without  interfering  with  any  manufactures  of  any  kind 
in  this  country,  and  a  part  of  them  were  put  on  the  free  list  and  the 
duty  was  fixed  at  30  i)er  cent. 

Now,  this  industry  is  one  of  the  largest  industries  in  Buffalo,  N.  Y., 
and  it  is  by  far  the  largest  aniline  dye  industry  in  this  country. 
There  are,  as  has  been  stated,  three  others,  one  at  Albany  and  two  m 
the  State  of  New  Jersey. 

Just  as  soon  as  the  Dingley  tariff  bill  was  passed  in  1897,  at  the 
special  session,  Mr.  Schoellkopf  doubled  his  plant  at  a  very  large 
expense.*  He  had  faith  in  the  statements  that  had  been  made  to 
your  committee,  and  in  the  last  few  years  he  has  more  than  doubled 
his  product  That  is  the  story  with  which  we  come  before  you  to- 
day. 

Now,  why  are  we  asking  an  additional  10  per  cent!  Simply  be- 
cause we  have  gotten  on  our  feet  and  are  putting  out  so  large  a 
product  that  the  importers'  corns  are  tread*  upon.  As  has  oeen 
shown  here  by  Mr.  Stone  and  Mr.  Schoellkopr,  they  are  cutting 
down  the  price  of  the  few  dyes  that  we  manufacture,  but  I  under- 
stand from  the  statements  already  made,  as  well  as  from  a  study 
of  this  admirable  brief  which  has  been  prepared  with  some  care, 
that  if  a  few  raw  materials  are  nlaced  upon  the  free  list  our  prod- 
uct will  be  so  much  larger  ana  we  wul  be  enabled  to  make  so 
many  more  dyes,  and  that  without  increasing  the  price  or  lowering 
the  grade  of  the  goods,  that  we  can  compete  with  these  foreign  manu- 
facturers even  though  they  cut  the  price  on  certain  aniline  dyes  that 
*re  their  favorites. 

It  gives  me  a  great  deal  of  pleasure,  and  I  take  this  occasion  to 
express  it,  to  come  before  this  committee  at  the  end  of  eleven  years 
Uid  show  that  we  have  done,  and  more  than  done,  what  we  prom- 


142  BOHEDXJIA  ▲— CHBMIGALB,  OILS,  AND  PAINTS. 

ised  Mr.  Dingley  and  this  committee  we  would  do.  We  have  more 
than  doubled  the  plant  and  we  have  more  than  doubled  our  product^ 
and  if  you  will  give  us  what  we  ask  and  what  we  confidently  expect 
you  will  give  us,  we  will  bring  the  German  manufacturers  over  here, 
and  then  we  are  perfectly  wiuing  to  compete  with  a  dozen  of  them, 
whether  they  come  as  a  trust  or  not  The  four  manufacturers  in  this 
country  are  absolutely  separate  and  distinct  There  is  no  trust ;  there 
is  no  combination  J  there  is  no  understanding,  directly  or  indirectly; 
eacli  one  of  tliem  is  independent  and  stands  upon  its  own  merits  and 
is  making  its  own  fight  It  has  been  a  splendid  fight,  and  if  we  had 
not  accomplished  so  much  we  would  not  be  here  to-day  asking  any- 
thing additional.  Indeed,  if  Mr.  Dingley  and  this  committee  had 
given  us  eleven  years  aso  what  we  asked  for  then,  we  would  not  be 
here  to-day.  Mr.  Dingley  said :  ^*  I  will  give  you  so  much  and  let 
you  try,"  and  if  he  were  alive  and  on  this  committee  to-day  he  would 
recall,  I  am  sure,  the  statements  that  I  have  made,  and  would  hear  this 
report  with  pleasure.  Mr.  Payne,  the  chairman,  has  personal  knowl- 
edge of  the  facts.  We  have  absolutely  made  good  our  promise.  It 
is  an  ideal  case  in  tariffs.  There  is  no  concealment,  and  if,  after 
studying  this  brief,  you  want  to  see  tlie  books,  we  will  bring  them 
here.  Ii,  after  studying  this  brief,  you  have  any  questions  to  a^, 
while  we  may  not  l>e  willing  to  answer  all  of  them  in  public,  the 
committee  shall  have  an  answer. 

We  do  not  want  to  give  away  our  business,  but  the  committee  shall 
have  an  answer  to  every  question  it  desires  to  propound.  As  I  have 
said,  it  is  an  ideal  case  of  where  protection  to  American  labor  is  giv- 
ing us  an  excellent  product  at  a  price  which  is  satisfactory  to  all. 

The  Chairman.  In  paragraph  524  there  is  a  large  number  of  arti- 
cles on  the  free  list,  and  many  of  them,  as  I  understand,  are  coal-tar 
colors  and  dyes? 

Mr.  ScHOELLKOPF.  No ;  all  coal-tar  products,  but  not  dyes. 

The  Chairman.  That  was  the  idea  of  the  Senate  when  they  put 
them  in.    That,  however,  is  not  conclusive. 

I  wish  you  would  send  the  committee  a  statement  of  the  payment 
of  duties  on  your  raw  material,  as  you  call  it,  for  the  last  year. 

Mr.  ScHOELLKOPr.  Yes,  sir. 

Mr.  Alexander.  Mr.  Chairman,  I  am  not  sure  that  the  6  per  cent 
dividend  has  been  explained  fully. 

Mr.  McCall.  I  think  Mr.  Schoellkopf  said  that  was  paid  out  of 
the  general  business.   . 

The  Chairman.  And  included  a  large  number  of  articles. 

Mr.  Alexander.  Then  you  got  the  point  that  it  was  not  paid  from 
the  earnings  of  the  manufacturing  department? 

Mr.  McCall.  That  was  made  clear. 

Mr.  Alexander.  If  that  is  clear,  that  is  all  I  care  to  say. 

Mr.  Gaines.  Does  not  the  selling  department  sell  your  own  man- 
ufactures? 

Mr.  Schoellkopf.  It  sells  our  products,  as  well  as  a  great  many 
others. 

Mr.  Underwood.  When  you  file  the  statement  with  the  committee, 
will  you  file  a  statement  oi  your  profit  and  loss  since  the  enactment 
of  the  Dingley  bill  within  the  last  eleven  years  on  these  particular 
items? 

Mr.  Schoellkopf.  On  the  colors  which  we  are  selling  at  a  loss? 
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Mr.  UKmsRWooD.  Whether  it  is  a  profit  or  loss,  so  the  committee 
may  be  advised  as  to  what  jou  are  doing  with  your  business  now. 

Mr.  ScnoELLKOPF.  We  will  file  that  just  for  tne  information  of  the 
committee.  We  can  not  publish  that  information,  of  course.  We 
are  i>erfectly  willing  to  make  a  statement  of  what  profit  we  have 
made  in  the  business. 


YABIOUS  USE£S  OF  COAIrTAK  PBODVCTS  VBGE  THAT  THESE  BE 

HO  IHCBEASE  OF  DUTIES. 

New  Yobk,  November  «0,  1908. 
Hon.  Rereno  E.  Patnb, 

Chairman  Committee  an  Ways  and  HfeanSj 

Uouse  of  Representatives. 
At  a  meeting  of  the  firms  interested  in  and  dealing  in  '^  coal-tar 
colors  or  dyes  "and  **  coal-tar  products  not  colors  or  dyes,  not  other- 
wise specially  provided  for,"  held  here  to-day,  the  following  resolu- 
tion was  unanimously  adopted: 

Resolved^  Tbat  we,  the  undersigned,  protest  agnlnst  any  fncrense  In  the  dntles 
on  coal-tar  colors  or  dyes,  by  whatever  name  known,  or  coal-tar  products  not 
colors  or  dyes,  not  otherwise  specially  provided  for,  and  request  an  opi)ortuulty 
to  be  heard  iudividoally  at  such  time  and  place  as  is  convenient  to  the  committee 
dT  Cougres& 

H.  A.  Metz  &  Co.,  H.  A.  Metz,  president;  Cnssclla  Color 
Company,  G.  \V.  J.  Matheson;  Bndische  Company, 
Adolf  Ivuttroff,  president ;  Farbenfabriken  of  Elber- 
feld  Company,  Y.  Rellmerling,  president;  A.  Klip- 
stein  &  Co.,  O.  O.  Klipstein,  treasurer;  Berlin  Ani- 
line Works,  E.  O.  Patz,  second  vice-president;  Geipy 
Aniline  and  Extract  Company,  Alfred  Kiiblein, 
vice-president;  Walter  F.  Sykes  &  Co.,  Jno.  A. 
McGuire,  attorney;  Geisenheinier  &  Co.:  C.  Bischoff 
&  Co.;  Kalle  &  Co.  (Incorporated),  Wm.  Junker, 
secretary. 


TEE  CASSELLA  COLOB  CO.,  ITEW  TOBK  Cm,  FILES  STATEMENT 
OPPOSING  nrCSEASE  OF  DITTIES  ON  COAL-TAR  PBODTJCTS. 

New  York,  November  £0, 190S. 
Hon.  Rerexo  E.  Patkb, 

CkairTnan  Ways  and  Means  Com/mittes^ 

Uouse  of  Representatives,  Washington,  D.  C. 

Snt:  At  a  meeting  to-day  of  some  nine  or  ten  importers  and  manu- 
facturers of  coal-tar  colors  and  dyes  Uie  following  resolution  was 
unanimously  adopted : 

Resolved,  Tbat  we,  the  anderaffpied,  iirotest  aiimfnFt  any  fncrenfie  In  the  duties 
on  ooal-tar  colors  or  dyes  by  whatever  nnnie  known,  or  conl-tar  products  not 
colors  or  dyes,  not  otherwise  specially  provided  for,  and  request  an  op|»ortnnlty 
to  be  beard  fndivlduaUy  at  such  time  and  place  as  is  convenient  to  the  com- 
mittee of  Congress. 

As  one  of  those  present  I  respectfully  request  an  opportunity  to  be 
heard  at  such  place  and  time  as  will  be  convenient  to  vou. 

Briefly,  with  the  exception  of  one  or  two  colors  of  comparatively 
little  importance,  there  is  no  manufacturing,  in  the  real  sense  of  the 
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word,  in  this  country  of  coal-tar  colors  or  dyes.  The  experiment  has 
been  tried  now  in  this  country  under  varied  duties  for  the  past  thirty 
years,  with  the  result  that  there  are  but  three  or  four  manufacturers. 
As  a  matter  of  fact,  they  get  these  dyes  as  nearly  manufactured  as 
they  can,  without  beinc;  liable  for  the  full  duty,  and  their  business 
here  is  largely  that  oi  assembly ing  the  compounds  to  produce  tlie 
colors.  Several  coal-tar  colors  or  ayes  are  now  specifically  provided 
for  in  the  ^  free  list,''  such  as  alizarin^  natural  or  artificial,  and  dyes 
produced  from  natural  or  artificial  alizarin.  The  point  we  desire  to 
make  before  your  committee  is  that  all  coal-tar  colors  or  dyes  by 
whatever  name  known  should  be  treated  alike — either  all  taxed  or  ail 
free.  The  theory  on  which  the  exceptions  were  made  for  the  free 
list  was  that  at  the  time  they  were  made  these  dyes  were  more  per- 
manent than  the  rest  of  the  coal-tar  colors  or  dyes.  At  present  there 
could  be  no  distinction  made  on  that  ground  without  including  a 
number  of  other  coal-tar  colors  or  dyes  that  now  are  dutiable,  and  if 
the  theory  is  correct  that  coal-tar  colors  or  dyes  should  pay  a  smaller 
duty  or  no  duty,  according  to  their  degree  of  permanency,  it  would 
necessitate  a  dinerent  duty  on  every  color.  We  ao  not  venture  to  state 
to  the  committee  or  to  Congress  whether  there  shall  bo  or  shall  not 
be  a  duty  on  coal-tar  colors  or  dyes,  but  we  do  protest  against  any  dis- 
tinction being  made  in  favor  of  any  particular  foreign  manufacturer. 
We  claim  that  all  coal-tar  colors  or  yes  should  be  treated  alike — 
either  all  taxed  or  all  free. 

Very  respectfully,  Cassella  Color  Company, 

By  W.  J.  Matheson. 


THE  CEHTKAL  DTESTTJFF  AITD  CHEMICAL  COMFAITT  OF  NEWARK, 
H.  T.,  ASKS  THAT  PRESENT  DUTIES  ON  COAL-TAR  COLORS  AND 
COAIrTAR  PRODUCTS  BE  RETAINED. 

Newark,  N.  J.,  November  30^  1008. 
Hon.  Sereno  E.  Patne, 

Chairman  Ways  and  Means  Com/mittee^ 

Washington^  Z?.  C. 

Sir  :  As  one  of  the  four  factories  in  the  United  States  engaged  in  the 
production  of  coal-tar  colors  or  dyes,  we  beg  to  submit  to  you  our 
views  on  tariff  matters  as  affecting  our  interests. 

The  paragraphs  immediately  concerning  us  are : 

Relating  to  coal-tar  products : 

Dutiable : 

Acids,  salicylic  acid 10  cents  per  poond 

All  other  acids,  n.  o.  p.  f 25  per  cent  ad  valorem 

Section  15,  coal-tar  dyes  or  colors,  not  specially  provided  for  In  this  act,  30 
per  cent  ad  valorem ;  all  other  products  or  preparations  of  coal  tar,  not  colors 
or  dyes  and  not  medicinal,  not  specially  provided  for  in  this  act,  20  per  cent  ad 
valorem. 
Free  list : 

Section  464,    •    •    •    acid    •    •    •    benzoic,  carbolic,  phtalic    •    ♦    ♦• 

Section  469,  alizarin,  natural  or  artificial,  and  dyes  derived  from  alizarin  or 
from  anthracin. 

Section  472,      •    •    •    aniline  salt 

Section  524,  coal  tar  *  *  *,  benzol,  toluol,  naphthalin,  xylol,  phenol* 
cresoU  xylidin,  toluidine,  cumidln,  binitrotoliiol,  binltroboiaol,  benzidin,  tolldln* 
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dianlsldlne,  naphthol,  naphtylamln,  diphenylamln,  benzaldehyde,  benzyl  chloride, 
resordn,  nitro-boizolt  and  nltro-toluol ;  all  the  foregoing  not  medicinal  and  not 
colors  or  dyes. 

Section  626,    •    •    •    i^mline  oU. 

Other  chemicals,  not  of  coal-tar  origin,  consumed  by  us  are  gen- 
erally at  a  higher  rate  of  duty  than  that  placed  on  our  finidied  prod- 
uct, 30  per  cent.    Among  these  are : 

Snipharic  acid,  one-fonrth  cent  per  ponnd. 

Nitrite  of  soda,  21  cents  per  ponnd  (this  is  nearly  45  per  cent  ad  valorem). 

Chlorate  of  potash,  21  cents  per  ponnd. 

Soda  a^  three-eighths  cent  per  pound. 

Caustic  soda,  three-fourths  cent  per  pound. 

The  SO  per  cent  duty  on  our  jBnished  product  is  an  extremely  mod- 
est rate,  considering  the  conceded  scientific  requirements  of  the  line, 
with  the  higher  cost  of  management,  labor,  and  materials,  among 
which  latter  are  included  those  chemicals  enumerated  above  that  are 
covered  by  a  duty  as  high  or  higher  in  many  cases  than  the  30  per 
cent  on  our  product. 

Only  through  rigid  economy,  cIosjb  superyision,  and  very  hard  work 
have  we  been  able  to  secure  a  margin  or  profit.  Without  the  various 
specifically  provided  for  products  in  the  sections  of  the  free  list  we 
quote  this  would  have  been  an  impossibility.  ^  None  of  the  essential 
products  in  these  sections  are  produced^  in  this^  country  in  sufficient 
quantity,  if  produced  at  all,  and  those  in  our  line  are  the  only  con- 
sumers. The  form  of  sections  464,  472,  524,  and  626  strongly  ap- 
peals to  us,  and  we  consider  our  interests  best  conserved  by  retaining 
them  in  their  present  precise  and  specific  form. 

There  is  provided  in  the  present  tariff — 

Section  15.  *  *  *  all  other  products  or  preparations  of  coal  tar,  not  colors 
or  dyes  and  not  medicinal,  not  specially  provided  for  in  this  act,  20  per  cent 
Id  Talorem. 

^  Some  of  these  are  used  for  the  production  of  coal-tar  colors  exclu- 
sively, some  for  other  purposes  in  addition,  and  some  for  other  pur- 
poses exclusiyely,  as  for  perfumes,  in  photography,  as  disinfectants, 
antiseptics,  etc.  Medicinal  preparations  are  excluded  from  this  sec- 
tion. The  preparations  under  this  section  that  we  make  use  of  are 
regarded  as  intermediate  products  between  those  covered  by  section 
6M:  and  the  finished  coal-tar  colors.^  Some  of  these  we  import,  others 
we  manufacture  ourselves,  and  we  intend  taking  up  the  manufacture 
of  additional  ones,  as  we  frequently  find  that  we  are  either  unable  to 
purchase  them,  or,  if  so,  not  m  quality  suitable  for  our  purposes. 

To  summarize  briefly:  Under  the  present  conditions  the  manu- 
facture of  coal-tar  colors  in  this  country  needs,  for  its  continuance 
and  proper  development,  a  protective  duty  of  not  less  that  the  exist- 
ing 30  per  cent.  As  to  the  other  schedules  we  have  discussed,  we  beg 
to  submit  that  we  have  accommodated  ourselves  to  the  conditions 
as  created  by  them,  and  consider  that  our  interests  would  be  best  con- 
served by  retaining  them  in  their  respective  places  in  their  present 
precise  and  specific  form. 

Trusting  that  you  will  give  us  careful  consideration  in  this  matter, 
we  remain. 

Yours,  very  respectfully, 

Central  Dyestutp  and  Chemical  Co., 
Geoeqb  a.  Prochazka,  President. 
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XEMOBIAL  AHD  PBOTEST  IV  OPPOSITIOH  TO  ANT  ADVANCE  IN 

DUTIES  OH  COAIrTAE  COLOBS  AND  DTES. 

Washington,  D.  C,  Decemher  £0, 1908. 

CoifMITTEB  ON  WaTS  AND  MeANS, 

Washington,  D.  C. 

Gentlemen:  Your  memorialists,  cotton  manufacturers,  consum- 
ers of  coal-tar  dyes  for  the  coloring  of  various  cotton  fabrics  (the 
largest  consuming  industry  of  coal-tar  dyes  in  the  coimtry)  respect- 
fully submit: 

I*  irst.  We  desire  to  protest  against  any  advance  in  the  rates  of 
duty  on  coal-tar  dyes  or  colors  under  section  15  of  the  present  tariff 
on  the  ground  that  such  advance  would— 

(a)  Increase  the  cost  of  manufacturing  colored  cotton  goods  in 
the  United  States. 

(h)  Increase  the  price  to  the  consumer  in  the  United  States. 

Ic)  In  the  case  of  export  trade  an  advance  in  the  cost  of  any  of 
our  raw  materials  adds  to  oiur  burden  and  minimizes  our  oppor- 
tunity to  compete  with  foreign  cotton  manufacturers  in  foreign 
markets. 

Second!  We  further  petition  that,  for  the  same  reasons,  alizarines 
and  dyes  derived  from  alizaiin  and  anthracene,  as  well  as  indigo,  be 
left  upon  the  free  list,  and  that  no  change  be  made  in  the  following 
schedules  now  on  the  free  list: 

Section  468.  Alizarin,  natural  or  artificial,  and  dyes  derived  from 
alizarine  or  from  anthracene. 

Section  580.  Indigo  (meaning  vegetable  and  synthetic). 
'  Very  respectfully, 

Amoskeag  Mfg.  Co.,  F.  C.  Dumaine,  treasurer,  Manchester, 
N.  H.;  Hamilton  Mfg.  Co.,  Franklin  D.  Williams, 
assistant  treasurer,  Lowell,  Mass.;  Pacific  Mills, 
Edwin  F.  Greene,  treasurer,  Lawrence,  Mass. ;  Massa- 
chusetts Cotton  Mills,  Edward  Lovering,  treasurer, 
Lowell,  Mass.;  Merrimack  Mfg.  Co.,  Herbert  Lyman, 
treasurer,  Lowell,  Mass.;  Cocheco  Mfg.  Co.,  H.  DeF. 
Lockwood,  treasurer,  Dover,  N.  H.-  American  Print- 
ing Co.,  B.  H.  Borden,  treasurer.  Fall  Kiver,  Mass.; 
The  United  States  Finishing  Co.,  J.  H.  Wright,  presi- 
dent, New  York;  The  Apponaug  Co.,  J.  H.  Wright 
1)re8ident,  Apponaug,  R.  I. ;  Gamer  &  Co.,  Oscar  Hut- 
ey,  vice-president.  Pleasant  Valley,  N.  Y.;  Passaic 
Print  Works,  Edward  E.  Poor,  treasurer,  Passaic, 
N.  J.;  Arnold  Print  Works,  W.  A.  Gallup,  treasurer, 
North  Adams,  Mass.;  Windsor  Print  Works,  D.  A. 
Russell,  general  manager.  North  Adams,  Mass.;  Ren- 
frew Mfg.  Co.,  Ira  S.  Ball,  assistant  treasurer,  Adams, 
Mass.;  Queen  Dyeing  Co.,  B.  J.  Horton,  treasurer. 
Providence,  R.  L;  S.  H.  Greene  &  Sons  Corporation, 
Francis  W.  Greene,  treasurer,  Liverpoint,  R.  I.;  The 
Aspinook  Co.,  L.  Johnson,  treasurer,  Jewett  City, 
Conn. 
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TEE  AFPOVAirO  COHPAHT,  ISTEW  YOBK  CITY,  WISHES  NO  IH- 
CBEASE  DT  DITIIES  OH  COAIrTAK  COLOBS  AND  ALIZARIN. 

820  Broadway, 
New  Torky  January  4j  1909. 

To  the  Honorable  Commtiteb  ok  Ways  and  Means, 

Washington^  D.  C. 

Gentlemen  :  We  desire  to  protest  against  any  advance  in  the  rates 
of  duty  on  coal-tar  dyes  or  colors  under  section  15  of  the  present 
tariff,  on  the  ground  that  such  advance  would — 

(a)  Increase  the  cost  of  manufacturing  colored  cotton  goods  in 
the  United  States. 

(6)  Increase  the  price  to  the  consumer  in  the  United  States, 

{e)  In  the  case  of  export  trade  an  advance  in  the  cost  of  any  of 
our  raw  materials  adds  to  our  burden  and  minimizes  our  opportunity 
to  compete  with  foreign  cotton  manufacturers  in  foreign  markets. 

We  further  petition  that,  for  the  same  reasons^  alizarins  and  dyes 
derived  from  alizarin  and  anthracene,  as  well  as  mdigo,  be  left  upon 
the  ""  free  list,"  and  that  no  change  be  made  in  the  following  schedules 
now  on  the  "  free  list : " 

Section  468.  Alizarin,  natural  or  artificial,  and  dyes  derived  from 
alizarin  or  from  anthracene. 

Section  580.  Indigo  (meaning  vi^table  and  synthetic). 
Eespectfully,  yours, 

The  Apponaug  Co., 

J.  H.  Wright,  President, 

(A  communication  similar  to  the  above  was  received  from  the 
United  States  Furnishing  Company,  820  Broadway,  New  York  City.) 


EON.  THOMAS  W.  BSASIEY,  H.  C,  SUBMITS  lETTEB  FBOM 
BOCELAND  PBINT  WOBKS,  OABNEBSVULE,  N.  Y.,  BELAIIVE  TO 
COAIrTAB  COLOBS. 

Gasnersvillb,  N.  Y.,  January  9^  1909. 
Hon.  Thomas  W.  Bram^et, 

Washington^  D.  0. 

Dear  Sir  :  We  desire  you  to  protest  in  our  name  to  the  Committee 
on  Ways  and  Means  against  any  advance  in  the  duties  on  coal-tar 
dyes  and  colors,  alizarins,  anthracin,  and  indigo,  on  the  ground 
that  any  advance  in  the  cost  of  any  of  our  raw  material  increases 
the  cost  of  manufacturing  our  cotton  goods,  and  increases  the  price  to 
the  domestic  consumer  as  well  as  to  our  export  trade. 

We  hope  you  can  do  this  for  us,  and  keep  the  duties  not  higher 
than  they  now  are  or  without  change,  and  greatly  oblige. 
Yours,  very  respectfully, 

G  S.  Wooffzndale,  Manager. 
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TEE  XAITKATO  (HIHH.)  HUXS  COHPAHT  STJBHITS  BBIEF  BELAr 
HVE  TO  COAIrTAB  DTES  AND  WOOL  BT-PRODTTCTS. 

Mankato,  Minn.,  December  S^  1908. 
Hon.  Sereno  E.  Payne, 

Chairman  Ways  arid  Means  Committee^ 

House  of  Representatives^  Washington,  D.  C. 

Dear  Sir:  As  manufacturers  of  woolen  goods,  using  a  very  large 
quantity  of  imported  dyestuffs  in  the  manufacture  of  our  goods,  we 
wish  to  call  your  attention  to  the  fact  that  a  high  tariff  on  ceitain 
high-grade  dyestuffs  used  in  this  country  and  imported  from  Ger- 
many  principally  has  not  resulted  during  the  past  twenty  years  in 
building  up  any  industry  of  importance  in  this  country  that  could 
manufacture  a  product  competing  in  quality  with  products  of  the 
German  manufacturers. 

We  do  not  know  exactly  what  percentage  of  the  dyestuff  used  by 
the  textile  industries  in  this  country  is  imported  into  this  country  in 
spite  of  the  tariff,  but  our  impression  is  that  it  is  a  very  large  percen- 
tage, and  much  more  in  quantity  than  is  made  in  this  country.  All 
the  dyestuff  that  we  use  in  our  business  we  are  obliged  to  buy 
through  German  representatives,  located  in  this  country,  of  the  Ger- 
man manufacturers.  We  do  not  know  of  a  single  item  in  this  line 
that  we  could  buy  in  this  country  that  was  made  m  the  United  States. 
We  refer  particularly  to  coal-tar  dyestuff  and  products. 

Our  unaerstanding  is  that,  attracted  by  the  high  tariff  on  this  class 
of  product,  German  manuiacturers,  who  are  so  proficient  in  the 
manufacture  of  dyestuffs,  colors,  and  chemicals,  undertook  to  do 
their  manufacturing  on  this  side  to  supply  our  trade  to  save  the 
tariff,  but  they  have  been  uniformly  unsuccessful  in  producing  those 
dyestuffs  on  this  side  and  were  obliged  to  discontinue.  We  further 
understand  that  the  manufacture  of  these  dyestuffs  requires  very 
high  technical  skill  and  knowledge,  and  that  the  people  employed 
by  the  manufacturers  of  Germany  for  this  purpose  could  not  bo 
brought  over  here  and  used  for  the  same  purpose  to  eaual  advantage 
as  they  could  in  their  own  country,  and  that  the  cost  oi  making  these 
dyestuffs  in  this  country,  in  spite  of  the  tariff  saving,  more  than 
offsets  what  could  be  saved  in  the  item  of  protective  duty. 

You  will  observe,  therefore,  that  the  simple  result  has  been  to  make 
the  American  consumer  pay  duty  on  millions  of  dollars'^  worth  of 
dyestuff  and  coal-tar  products  and  chemicals  used  in  this  country 
and  imported  from  Germany  without  obtaining  any  corresponding 
benefit.  There  is  not  a  branch  in  the  textile  industry  that  aoes  not 
use  dyestuffs,  and  the  effect  has  been  that  the  prices  of  these  textiles 
are  necessarily  higher  to  the  consumer  on  account  of  the  duty  on 
these  dyestuffs  than  they  otherwise  would  have  been  were  the  duty 
removed  entirely. 

We  think  this  is  a  similar  case  to  aniline  salts,  which  is  the  basis 
of  black  dyes.  There  was  a  time  when  there  was  a  considerable  duty 
on  aniline  salt,  which  encouraged  certain  men  in  this  country  to 
undertake  the  manufacture  of  same.  This  was  not  successful,  how- 
ever, to  any  great  extent,  and  off-rhand  we  would  say  that  fully  90 
per  cent  of  the  aniline  salt  used  in  this  country  continued  to  be 
imported.  For  some  reason  which  we  are  not  entirely  familiar 
with  these  salts  could  not  be  produced  in  this  country  satisfactorilyi 
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though  they  are  used  in  enormous  quantity  in  the  manufacture  of 
black  dyestuffs,  entering  into  ahnost  every  branch  of  the  textile  in- 
dustry. 

After  the  result  had  been  observed,  and  considering  the  fact  that 
to-day  the  producers  of  aniline  salt  in  this  country  can,  we  think^  be 
counted  on  the  fingers  of  one  hand  as  a  result  of  the  former  tariff  on 
this  product,  C!ongress  fortunately  thought  it  wise  to  remove  the 
tarin  entirely  on  aniline  salt,  which  was  done,  in  order  to  save  the 
consumer  a  useless  protective  duty  which  had  resulted  only  in  build- 
ing up  two  or  three  manufacturers  in  this  country  who  could  not  be- 
gin to  supply  10  per  cent  of  the  demand.  Therefore  we  are  not 
at  the  present  time  paying  any  duty  on  aniline  salt,  which  results  in 
considerable  saving,  and  the  same  identical  policy  should  be  followed, 
in  our  judgment,  as  regards  the  class  of  dyestuffs  now  imported  from 
foreign  countries,  principally  Germany,  as  it  is  a  well-Jknown  fact 
amonff  many  manufacturers  everywhere  that  the  Germans  excel  the 
world  in  the  manufacture  of  this  product,  and  that  we  can  not  com- 
pete with  them,  even  though  protected.  This  is  a  fact  that  has  been 
absolutely  demonstrated  by  trial,  and  under  the  circumstances  why 
should  we  and  the  consumers  be  compelled  to  pay  a  duty  which  is 
added  to  the  cost  of  the  imported  product,  making  the  cost  that  much 
more,  with  no  beneficial  result  to  anyone,  when  it  appears  that  it  has 
been  imposed  to  build  up  similar  industries^  making  dyestuffs  of  equal 
quality  m  this  country  i 

We  submit  that  this  is  nothing  more  or  less  than  a  direct  tax  on 
the  consumer — the  manufacturers  of  this  country. 

We  also  wish  to  point  out  the  injustice  woolen  manufacturers  suf- 
fer under  the  present  tariff  because  of  the  high  duty  on  by-products, 
such  as  noils  and  wastes,  which  are  only  by-products  of  worsted  man- 
ufacture, but  which  become  a  necessary  part  of  the  raw  material,  such 
as  are  used  by  us,  who  do  not  make  worsted  goods.  We  are  in  favor 
of  some  slight  tariff  to  the  extent  of  the  difference  in  cost  of  producta 
of  wool  here  and  abroad  so  far  as  woolgrowers  are  concemea,  but  we 
can  not  see  the  justice  or  equality  of  the  present  duty  of  80  cents  for 
such  articles  as  garnetted  waste,  and  20  cents  for  noils,  yams,  and 
other  wastes  such  as  under  Schedule  K,  tariff  1897 — wool  and  manu- 
facturers of  wool,  classes  1,  2,  and  8,  which  makes  them  practically 
prohibitive. 

It  seems  to  us  to  be  more  equitable  to  make  the  duty  on  noils  and 
wastes  proportionate  to  the  duty  on  original  wools,  of  which  they  are 
a  by-product,  and  make  some  fair  distinction  in  the  rate  of  duty  for 
the  various  grades.  For  instance,  why  should  a  coarse  noil  combed 
from  carpet  wools  bear  the  same  duty  as  those  from  the  finer  grades 
used  for  luxuries?  The  present  duty  on  noils  and  waste  is  so  prohib- 
itive that  it  compels  the  woolen  manufacturer  to  obtain  this  class  of 
material  from  the  domestic  worsted  manufacturer,  which  results  in 
great  advantage  over  the  woolen  manufacturer  and  permits  the  do- 
mestic producer  of  noils  to  obtain  excessive  prices  for  his  by-product, 
to  the  detriment  of  the  woolen  manufacturers,  while  in  tne  foreign 
market  this  material  remaining  at  a  low  price  enables  the  foreign 
manufacturer  to  make  cheap  woolen  goods  which  can  be  imported  into 
this  country  in  competition  with  those  manufactured  here. 

In  a  general  way  permit  us  to  state  that  we,  in  company  with  a 
large  majority  of  Uie  Republican  voters  of  the  Western  States,  feel 
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that  unless  Congress  intends  to  revise  the  tariff  along  the  lines  of 
what  the  academic  definition  of  ^^ tariff"  is  or  should  oe,  there  will 
be  no  Kepublican  Congress  to  do  any  revising  two  years  hence.  We 
believe  that  the  theory  of  protective  tariff  is  supposed  to  be  based  on 
the  difference  between  the  cost  of  production  in  this  country  and  the 
cost  of  production  in  other  countries  competing  with  us.  Why  it 
should  be  much,  if  any  more,  is  beyond  us,  and  why  there  should  be 
any  duty  on  any  article,  as  there  certainly  is  where  the  duty  is  from 
60  to  100  per  cent  in  excess  of  the  actual  cost  of  the  article,  is  beyond 
us,  as  there  can  be  no  article  where  the  cost  of  production  here  and 
abroad  could  equal  any  such  absurd  difference. 

We  would  ask  that  you  be  good  enough  to  give  this  matter  your 
earnest  consideration. 

Respectfully,  yours,  Makkato  Mills  Compant, 

W.  L.  HixoN,  President. 


ARTIFICIAL  ALIZARIN. 

[Paragrapb  400.] 

THE  CASSELLA  COLOR  COUPANY,  NEW  YORK  CITT,  FILES  BRIEF 
RELATIVE  TO  DTTTY  ON  ARTIFICIAL  ALIZARIN. 

New  York,  December  10^  lOOS. 
Hon.  John  Dalzell,  M.  C, 

Committee  on  Ways  arid  Means ^ 

Washington^  D.  C. 

Sm:  I  venture  to  send  the  inclosed  explanatory  and  supplementary 
to  my  brief  on  coal-tar  dyes  now  dutiable  at  30  per  cent  ad  valorem 
and  for  tliose  coal-tar  dyes  on  the  free  list  known  as  artificial  alizarin 
and  dyes  derived  from  alizarin,  and  venture  to  bespeak  for  it  your 
consideration. 

Respectfully,  Cassella  Cotjor  Company, 

Per  W.  J.  Matueson. 


New  York,  December  10, 1008. 
CoHMrrTEB  on  Wats  and  Means, 

Washington^  D.  0. 

Gentlemen:  Some  twenty-five  years  ago,  before  the  patent  on 
artificial  alizarin  was  declared  invalid  by  the  courts,  and  when  the 
duty  was  $1  per  pound  on  anilin,  or  coal-tar  dyes,  the  importers 
and  agents  in  this  country  secured  a  provision  for  the  free  entry  of 
alizarm,  natural  or  artificial,  and  subsequently  for  alizarin  natural 
or  artificial  dyes  derived  from  alizarin.  Until  this  patent  was  de- 
clared invalid  the  importers  collected  from  the  consumers  the  $1 
per  pound  duty  which  had  been  remitted  by  Congress  from  the 
tariff;  that  is  to  say,  while  the  color  was  selhng,  say,  for  25  cents 
per  pound  in  Europe  they  collected  $1.25  for  it  here.  When  the 
patent  was  declared  invalid  the  price  of  it  dropped  to  a  parity  of 
that  in  England. 

The  argument  which  the  importers  at  that  time  made,  and  which 
they  still  maintain,  as  a  reason  for  admitting  this  coal-tar  dye  free 
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while  the  others  pay  nnder  the  present  tariff  80  per  cent,  is  that 
dyes  produced  from  alizarin  are  faster  and  better  than  the  colors 
produced  on  fabrics  from  the  other  coal-tar  dyes.  While  this  was 
true  twenty-five  years  ago,  it  has  not  been  the  case  for  a  number  of 
years  past,  and  if  the  principle  is  to  be  adopted  by  the  Congress  in 
framing  a  tariff  of  imposing  a  duty  <m  coal-tar  dyes  according  to 
their  fastness  and  desirability  for  textile  fabrics,  it  would  not  only 
necessitate  a  different  duty  for  each  coal-tar  dye  according  to  its  fast- 
ness if  logical  rules  are  to  be  followed,  but  it  would  necessitate  the 
Government  paying  bounty  on  such  dyes,  of  which  there  are  a  num- 
ber now  that  are  faster  and  more  desirable  for  use  in  dyeing  textile 
fabrics  than  is  alizarin  natural  or  artificial  dyes  derived  from  aliz- 
arin. It  is  manifestly  unfair  that  one  coal-tar  dye  should  be  taxed 
and  another  coal-tar  dye,  like  artificial  alizarin  or  dyes  derived 
from  alizarin,  ^ould  be  free,  as  they  are  both  coal-tar  dyes.  In 
simple  justice  they  should  all  be  treated  alike — ^all  taxed  or  all  free. 
The  carrying  out  of  this  simple  act  of  justice  would  add  to  the 
revenues,  for  by  whatever  amount  the  importations  of  artificial  aliz- 
arins might  be  decreased  because  of  levying  on  them,  say,  a  duty 
of  30  per  cent,  as  is  levied  on  other  coal-tar  dyes^  the  consumption 
of  the  other  coal-tar  dyes  competing  with  artificial  alizarin  would 
be  pro]x>rtionately  increased. 

Cassella  Color  CompanYi 
Per  W.  J.  Matheson. 

W.  Pl-I7NKETr, 

Valley  Woolen  Mill, 
The  Waltham  Bleachert  and  Dte  Works, 
Per  G.  E.  Jordan,  Agent. 

Waltham^  Mas8. 

Nashua  Manufacturing  Company, 
R.  S.  Milliken,  Agent. 

Whittal, 

WorcesteTj  Mass. 
C.  J.  Amidon  &  Son, 

Hinsdaley  N.  H. 
Webster  Woolen  Company, 
Danvers  Bleaching  and  Dye  Works, 

Peabody^  Mass. 
Per  Grant  Walker,  Manager^ 

George  &  Barry  Leather  Company, 

Peahody^  Mass. 


TABIOVS  TTSERS  OF  COAL-TAB  DTES  WAITT  ABTIFICIAL  AUZ- 
ABnr  TBEATED  USX  OTHER  COAL-TAB  DYES. 

Washington,  D.  C,  December  24^  1908. 
OoMMrtTBk  ON  Ways  and  Means, 

WashingtoUj  D.  0. 

Gbntlembn:  Whereas  some  twenty-five  years  ago,  before  the 
patent  for  artificial  alizarin  was  declared  invalid,  the  Congress  pro- 
vided that,  in  view  of  the  fastness  and  desirability  of  this  color  for 
application  to  textile  fabrics,  it  should  be  free  from  duty,  while  aU 
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other  coal-tar  dyes  should  be  taxed;  and  whereas  at  present  there 
are  a  number  of  other  coal-tar  dyes  that  are  equally  fast  and  some 
that  are  equally  fast  and  more  desirable  than  artincial  alizarin,  or 
dyes  deriyed  from  artificial  alizarin,  we  reauest  the  committees  of 
Ciongress  to  treat  all  coal-tar  d^es  alike,  making  them  all  free  if  the 
coal-tar  dyes  known  as  alizarin  and  dyes  deriyed  from  artificial 
alizarin  are  to  be  free,  or,  if  all  other  coal-tar  dyes  are  to  be  taxed, 
the  coal-tar  djes  known  as  artificial  alizarin  and  dyes  deriyed  from 
artificial  alizarin  in  simple  justice  should  be  taxed  at  the  same  rate. 
In  other  words,  they  should  be  treated  alike — either  all  taxed  or  all 
free. 

The  canrin^  out  of  this  simple  act  of  justice  would  add  to  the 
reyenues,  for  oy  whateyer  amount  the  miportations  of  artificial 
alizarines  might  be  decreased  because  of  levying  on  them  a  duty, 
say,  of  30  per  cent,  as  is  levied  on  other  coal-tar  dyes,  the  con- 
sumption 01  the  other  coal-tar  dyes  competing  with  artifical  alizarin 
would  be  proportionately  increased. 

Elizabeth  Cotton  Mills, 
F.  I.  Stone,  President, 

Atlanta,  Go. 
Atlanta  Woolen  Mills, 
W.  M.  Nixon,  President, 

Atlanta,  Qa. 
Tupelo  Cotton  Mills, 
J.  H.  Bedterd, 
PresiderU  and  General  Manager. 

Tupelo,  Miss. 


COMPOITNDS  OF  PYROXYLIN. 

[Paragraph  17.] 

XAHTTFACTTTBERS  OF  CELLXTIOID  AND  OTHEB  COUPOUNDS  OF 
PYBOXTUN  BECOHHEND  NEW  CLASSmCATON. 

New  York  City,  November  SOy  1908. 

OOMMITTEE  ON  WaYS  AND  MeaNS, 

Washington^  D.  C. 

Gentlemen:  The  undersigned,  as  manufacturers  of  "compounds 
of  pyroxylin  "  (known  under  registered  trade  names  as  "  celluloid,** 
•* fiberloid^'  "pyralin,"  etc.),  and  of  articles  made  therefrom,  are 
directly  affected  by  the  provisions  of  the  tariff  as  set  forth  in  Schedule 
A,  paragraph  17,  and  aesire  to  lay  their  case  before  your  committee, 
that  it  may  be  considered  in  connection  with  the  hearings  now  being 
held,  permission  to  file  such  a  statement  having  been  given  by  letter 
signed  by  the  clerk  of  your  committee  under  date  of  November  11, 
last. 

Assuming  that  your  committee  has  contemplated  any  change  in  the 
existing  rates  of  the  present  paragraph  haa  the  question  been  pre- 
sented to  us  at  any  recent  time  prior  to  a  month  affo,  we  should  have 
frankly  stated  that  we  would  not  object  to  a  moderate  reduction  on 
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the  two  first  classes  of  material  embraced  in  the  paragraph,  namely, 
*  collodion  and  all  compounds  of  pyroxylin "  and  "  rolled  or  in 
sheets,''  as  since  the  present  tariff  went  into  effect  we  have  by  ex- 
penditure of  large  sums  of  money  so  improved  our  processes,  helped 
lately  by  the  removal  of  the  tax  from  denatured  alcohol,  that  we  felt 
we  had  a  fighting  chance  to  preserve  our  trade.  We  would  also  have 
been  satisfied  to  have  the  present  duty  on  the  third  class  embraced  in 
the  paragraph,  namely,  "if  in  finished  or  partly  finished  articles,"  etc, 
remain  as  it  is,  as  in  spite  of  the  constantly  increasing  importation 
of  such  articles  we  felt  we  could  probably  hold  the  business  which 
we  are  now  doing. 

During  the  past  month,  however,  certain  developments  have  come 
to  our  knowledge  that  threaten  the  practical  destruction  of  our  busi- 
ness unless  we  are  afforded  at  least  a  partial  increase  in  the  present 
rates  of  duty  in  our  industry. 

We  are  in  receipt  of  information,  obtained  through  the  Depart- 
ment of  Commerce  and  Labor,  that  there  are  now  two  plants  being 
constructed  in  Japan  for  the  manufacture  of  "  compounds  of  pyroxy- 
lin," with  an  estimated  yearly  output  of  about  1,350,000  pounds,  and 
that  such  plants  are  expectea  to  be  in  operation  by  April,  1909.  As 
the  total  imports  of  such  "compounds  of  pyroxylm"  into  Japan  for 
1907  were  only  about  266,000  pounds,  it  would  leave  an  excess  of  about 
1,000,000  pounds  for  which  they  would  have  to  seek  foreign  markets. 

One  of  these  companies  has  already  induced  important  employees, 
filling  confidential  positions  with  your  petitioners,  to  accept  employ- 
ment with  them  and  has  had  their  machinery  constructed  by  manu- 
facturers in  this  country,  who  have  gained  their  knowledge  through 
the  invention  and  expenditures  of  the  undersigned;  the  other  com- 
pany has  pursued  similar  tactics  in  Europe. 

In  the  report  of  the  department  of  finance  of  the  Japanese  Gov- 
ernment, published  at  Tokyo,  1908,  is  given  a  comparative  table  of 
**  daily  average  wages  of  laborers  "  (p.  77),  including  some  52  differ- 
ent occupations,  by  which  it  appears  that  the  highest  daily  wage  paid 
is  41  cents  (bricklayers),  while  the  lowest  is  lOJ  cents  (female  weav- 
ers) ;  the  average,  including  every  variety  of  skilled  labor,  is  about 
l^  cents  per  day,  about  one-eighth  to  one-tenth  the  amount  paid  by 
us  for  ordinary  employees;  the  difference  between  such  necessary 
skilled  help  as  superintendents,  foremen,  chemists,  salesmen,  clerical 
help,  etc.,  IS,  of  course,  much  greater. 

Camphor  is  perhaps  the  most  important  ingredient  entering  into 
**  compounds  or  pyroxylin,"  as  it  is  much  the  most  expensive.  The 
Japanese  Government  practically  controls  the  world's  supply  of  cam- 
phor through  its  "  monopoly  bureau,"  the  entire  output  being  sold 
through  the  firm  of  Mitsui  &  Co.  These  gentlemen  are  the  owners 
of  the  largest  of  the  two  Japanese  factories  referred  to  above.  It  is 
a  foregone  conclusion  that  m  order  to  foster  a  home  industry  the 
Japanese  manufacturer  will  be  allowed  to  purchase  his  supplies  of 
camphor  at  a  price  which  alone  will  make  a  difference  of  8  or  10 
cents  a  pound  on  the  finished  product. 

With  their  advantage  of  cheap  labor  and  cheap  camphor  (these 
being  by  far  the  CTeatest  part  of  the  cost  of  "  compounds  of  pyroxy- 
lin ^  and  of  artides  therefrom),  without  considering  other  items  of 
^  oombined  with  their  undeniable  ingenuity,  skill,  and  artistic 
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taste,  wo  fear  that  without  increased  protection  our  business,  particu- 
larly in  manufactured  articles,  will  be  entirely  lost. 

This  industry  is  deserving  of  every  possible  protection.  Invented 
and  developed  in  this  country  after  years  or  experimenting  and 
losses,  it  has  grown  into  a  business  employing  directly  $10,000,000 
of  capital  and  3,000  to  3,500  employees,  and  indirectly,  through  the 
hundi*eds  of  manufacturers  who  purchase  their  material  from  us  and 
work  it  up  into  articles  of  use  and  ornament,  it  furnishes  employ- 
ment to  still  further  millions  of  capital  and  thousands  of  employees. 
Immediately  the  business  was  maae  an  established  success  through 
our  efforts,  companies  sprang  up  in  England,  France,  and  Germany, 
who,  taking  advantage  of  our  experience  and  expenditures  of  money, 
have  copied  our  processes  and  planU 

Our  foreign  competitors  have  now  all  the  markets  of  the  world 
except  this,  and  they  are  using  every  effort  to  establish  a  foothold 
here  at  prices  that  would  render  the  market  unprofitable  to  us.  We 
have  practically  no  foreign  trade  at  all  and  are  confined  to  this  mar- 
ket. Should  any  increasing  amount  of  material  or  goods  be  imported, 
it  would  only  result  in  the  loss  of  a  corresponding  amount  to  us,  as 
tlie  market  for  our  goods  is  limited ;  the  goods  are  in  no  sense  a  neces- 
sity, but  rather  a  luxury,  and  the  demand  for  them  can  not  be  in- 
creased at  wilL 

Higher  protection  does  not  mean  higher  prices ;  the  prices  in  this 
country  have  been  in  the  past  and  are  at  present  governed  by  com- 
petition between  the  domestic  companies,  prices  having  been  con- 
stantly reduced  since  the  organization  of  the  business. 

Large  amounts  of  "  compounds  of  pyroxylin  "  and  of  articles  made 
therefrom  are  now  being  imported  from  Europe.  It  is  impossible 
for  us  to  state  the  amount,  as  they  are  largelv  imported  under  dif- 
ferent classifications, such  as  "  brushes,"  "  class "  (mirrors),  '*  smokers' 
articles,"  "  toys,**  etc.  In  a  "  comparison  oased  upon  tariff  bill  H.  IL 
879,  prepared  by  the  Bureau  oi  Statistics  for  the  Committee  on 
Finance,  Washington,  1897,"  it  was  stated  (par.  IG)  that  the  imports 
for  the  previous  vear  were  23,458  pounds,  "  rolled  or  in  sheets,"  and 
$330,104.47  of  ^^i&nished  or  partly  finished  articles,"  and  they  have 
increased  greatly  since  that  time. 

We  womd  respectfully  request  of  your  committee  that  paragraph 
17  should  be  rewritten  to  better  express  its  meaning  and  to  avoid  the 
constant  protests  by  domestic  manufacturers  and  foreign  importers 
and  the  consequent  confusion  and  litigation. 

"  Pyroxylin,"  to  compounds  of  which  the  paragraph  is  at  present 
limited,  is  a  "  nitro-cellulose."  During  the  twelve  vears  which  have 
elapsed  since  the  present  tariff  was  adopted  other  forms  of  cellulose 
compounds  have  been  experimented  with  and  placed  upon  the  mar- 
ket; such  compounds  are  similar  to  and  are  intended  to  be  used  as 
substitutes  for  "  compounds  of  pyroxylin  "  and,  being  unenumerated 
or  properly  classified  in  the  preWnt  tariff,  we  respectfully  ask  the 
adoption  of  a  definite  generic  terra  which  will  clearly  define  and 
embrace  them,  and  would  suggest  tlie  following : 

Collodion  and  all  compounds  of  pyroxylin  or  of  other  ceUuIose  esters,  whetiber 
known  as  celluloid  or  by  any  other  name. 

In  order  to  more  clearly  define  what  is  intended  by  the  second 
clarification  of  the  paragraph,  a  subject  that  has  been  several  times 
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before  the  Board  of  Appraisers,  we  would  suggest  the  following 
amendment: 

If  In  blocks,  sheets,  rods,  tubes,  or  similar  forms,  unpolished  or  unfinished 
as  to  surface  and  not  made  up  into  finished  or  partly  finished  articles. 

And  finally  that  we  may  enjoy  that  measure  of  protection  which 
it  was  clearly  the  intent  of  Congress  that  we  should  possess,  and  that 
any  article  of  which  the  component  material  of  chief  value  was  a 
"compound  of  pyroxylin"  should  pay  the  rate  of  duty  provided 
therefor  in  the  said  paragraph  17,  and  that  such  articles  should  not 
be  imported  under  the  rule  classifying  them  under  various  para- 
graphs claiming  that  they  were  thus  more  specifically  described,  we 
would  respectfully  request  that  the  concluding  portion  of  the  para- 
graph should  be  amended  to  read : 

If  polished  or  finished  as  to  surface  or  in  finished  or  partly  finished  articles 
and  articles  in  which  collodion  or  any  compound  of  pyroxylin  or  of  other  cellu- 
lose enters  is  the  component  material  of  chief  value,  whether  such  article  ia 
specifically  described  by  name  under  some  other  classification  or  not. 

The  complete  paragraph  as  amended,  with  the  additional  protec- 
tion on  finished  and  partly  finished  articles  asked  for,  would  then 
read: 

17.  Cc>ilodion  and  all  compounds  of  pyroxylin,,  or  of  other  cellulotse  esters^ 
whether  known  as  celluloid  or  by  any  other  name,  fifty  cents  per  pound :  if  in 
blocks,  sheets,  rods,  tubes  or  similar  forms,  unpolished,  or  unfinished  as  to  sur- 
face and  not  made  up  into  finished  or  partly  finished  articles,  sixty  cents  |ier 
pound;  if  polished  or  finished  as  to  surface  or  in  finished  or  partly  finished  art- 
icles of  which  collodion  of  any  compound  of  pyroxylin  or  of  other  cellulose  esters 
Is  the  component  material  of  chief  value,  whether  such  article  is  speciflcully 
de8cril>ed  by  name  under  some  other  classification  or  not,  sixty-five  cents  per 
pound  and  thirty-five  percentum  ad  valorem. 

We  respectfully  request  your  favorable  consideration  of  the  fore- 
going, which  has  been  carefully  considered  and  in  which  we  have 
asked  nothing  which  is  not  imperatively  needed  under  present  cir- 
cxunstances  to  preserve  a  large  and  important  industry. 
Very  respectfully, 

Marshall  C.  Lefferts, 
President^  The  Celluloid  Company^  of  Newark^  N.  /. 

Edw'd.  N.  Crane, 
Vice-President^  The  Arlington  Company^  of  Arlington^  N.  J. 

Edmund  J.  LeVine, 
President,  The  Fiberloid  Company^  of  Indian  Orchard,  Mass. 


THE  CELLULOID  C0„  NEWABK,  N.  J.,  STTBMITS  INFOBXATIOH 
SELAIIVE  TO  CELLULOID  INDUSTBY  IN  JAPAN. 

New  York,  December  i,  1908. 

Son.  Sereko  E.  Payne, 

Chairman  Committee  on  Ways  and  Means, 

Washington,  D.  C. 

Sib:  In  the  brief  of  the  manufacturers  of  "compounds  of  pyroxy- 
lin," mailed  to  you  on  the  30th  ultimo  by  The  Celluloid  Company,  The 
Arlington  Company,  and  The  Fiberloid  Company,  reference  is  made 
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on  page  2  to  information  obtained  through  the  Department  of  Com- 
merce and  Labor  as  to  new  "'  celluloid  "  plants  bemg  established  in 
Japan. 

I  think  it  would  be  desirable  for  the  sake  of  easy  reference  to  have 
the  text  of  this  information,  as  printed  in  the  Daily  Consular  and 
Trade  Report  for  November  4  and  16,  1908,  attached  to  our  brief, 
and  append  same  with  the  request  that  it  be  added  as  an  appendix  to 
the  saia  brief. 

GELLX7L0n>   in   JaFAN — ESTABUBHMENT   OF  A  NBW   PLANT  WiTH    SUBOPBAH 

Maohinebt. 

Tbe  following  information  concerniDg  a  new  company  organized  for  the  pur- 
pose of  establishing  a  celluloid  factory  in  Japan  Is  furnished  by  Consul  John  H. 
Bnodgrass,  of  Kobe: 

The  factory,  with  a  capital  of  $900,000,  will  be  erected  upon  the  banks  of  the 
Yamato  River,  near  Sakal,  and  will  be  the  largest  concern  of  the  kind  in  Japan. 
The  machinery  and  plant,  which  have  been  ordered  from  Europe,  are  expected  to 
arrive  by  the  end  of  this  year.  The  superlntendoit  engineer  of  the  company  has 
been  engaged  in  the  United  States,  and  the  plans  of  the  factory  are  now  being 
prepared.  Upon  completion  of  the  plans  the  construction  of  the  factory  will  be 
commenced  without  delay,  and  the  company  expects  to  begin  the  manufacture  of 
celluloid  in  April  next  In  this  connection  it  may  be  stated  there  Is  considerable 
interest  exhibited  in  the  possibilities  of  celluloid  products  In  Japan.  It  is  re- 
ported that  another  company  has  been  formed  for  the  manufacture  of  celluloid 
at  Abashi«  In  the  province  of  Harima,  capitalized  at  |600,000. 

JAPANE8B   NOTES. 

The  construction  of  the  celluloid  factories  at  Aboshl,  near  Himeji,  la  progress- 
ing. A  Swiss  engineer  has  been  engaged  as  superintendent  The  machinery  is 
understood  to  be  of  German  pattern,  though  ordered  from  a  French  firm,  which 
has  supplied  similar  machinery  and  plant  to  a  German  celluloid  company  on  the 
Rhine.  The  construction  of  the  Mitsui  celluloid  factory  on  the  Yamato  Kiver  at 
Bakai,  near  Osaka,  is  also  being  pushed  on.  The  machinery  and  plant  have  been 
ordered  and  as  superintendent  and  engineer  the  chief  engineer  of  a  New  Jersey 
celluloid  company  in  America  has  been  engaged. 

Yours,  respectfully, 

M.  C.  Lbfperts, 
President  Celluloid  Oo,y  of  Newark^  N.  /• 


MOVING  PICTURES. 

[Paragraph  17.) 

AKEBIGAH  XAHTrFACTTTBERS  ASK  FOR  A  SPECIFIG  EirVMERA- 

TIQN  OF  THESE  ARTICLES. 

Washington,  D.  C,  December  12^  1908. 

COMMITTES  ON  WaYS  AND  MeANS, 

Washington^  D.  G. 

Gentlemen  :  We,  the  undersimed,  manufacturers  of  moving  pic- 
tures, address  the  committee  on  behalf  of  the  moving-picture  manu- 
facturing industry  of  this  country. 

Moving  pictures  are  of  comparatively  recent  origin,  and  at  the 
date  of  the  tariff  act  in  1897  thej  were  known  only  to  a  very  limited 
extent  and  not  considered  an  important  article  of  commerce.  At 
that  time  the  pictures  were  usually  viewed  directly^  in  a  coin-operated 
machine,  whereas  at  the  present  time  they  are  projected  upon  screens 
80  as  to  be  simultaneously  viewed  by  hundreds  of  persons.     It  is 
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true  that  to  a  very  limited  extent  projecting  machines  were  in  use 
in  tiiis  country  in  1897,  but  such  use  was  practically  limited  to  a  few 
foreign  exhibitors  and  it  has  not  been  until  very  recent  years  that 
the  industry  has  developed  to  an  extensive  size,  although,  as  is  well 
known,  the  art  Was  first  developed  in  this  country  by  Mr.  Edison 
a  number  of  years  before. 

Because  of  these  facts,  moving  pictures  were  not  specificallv  pro- 
vided for  in  the  act  of  1897,  either  as  to  the  machines,  whicn,  like 
the  magic  lantern,  project  the  pictures  on  a  screen,  or  as  to  the  pic- 
tures themselves,  comprising  very  long  strips  of  celluloid  from  1 
to  2,000  feet  in  length,  and  containing  an  enormous  number  of  pho- 
tographs of  moving  objects. 

METHOD   OF   PRODUCTION. 

The  production  of  moving  pictures  is  essentially  an  artistic  work, 
the  scenes  being  acted  by  trained  performers  before  a  moving-nic- 
ture  camera  containing  sensitized  negative  film  and  in  large  stuaios 
having  most  of  the  accessories  of  a  theater,  and  it  was  not  unnatu- 
ral, theref ore^  that  the  business  should  have  found  its  first  great 
development  in  France. 

In  recent  years,  however,  the  American  manufacturers  have  very 
materially  improved  the  quality  of  their  output,  so  that  the  domestic 
pictures  compare  favorably  with  the  best  foreign  productions. 

Having  obtained  a  suitable  negative  film  in  the  studio,  as  ex- 
plained, as  many  copies  or  positives  are  printed  therefrom  as  may  be 
necessary,  and  these  copies  or  positives  are  sold  by  the  manufacturers 
to  various  rental  exchanges,  by  whom  they  are  rented  out  from  day  to 
day  to  the  manv  thousand  5-cent  theaters  or  nickelodeons. 

IMPORTANCE    OP    INDUSTRY. 

At  the  present  time,  the  business  in  this  country,  so  far  as  manu- 
facturing is  concerned,  is  conducted  by  the  following  companies : 

American  MutoscCpe  and  BioCTapn  Company,  whose  studio  is 
located  in  New  York  City,  and  whose  printing  and  developing  plant 
is  located  in  Hoboken,  N.  J.;^  Edison  Manufecturing  Company,  of 
Orange,  N.  J.,  whose  studio  is  located  near  the  Bronx  Park,  New 
York,  N.  Y.,  and  whose  developing  and  manufacturing  plant  is 
located  at  Orangje,  N.  J.;  Essanay  Company,  with  a  studio  and  print- 
ing and  developing  plant  at  Chicago,  111. ;  Kalem  Company,  with  a 
studio  and  printing  and  developing  plant  in  New  York  City;  S. 
Laibin,  with  a  studio  and  printing  and  developing  plant  in  Philadel- 
phia; George  Melies  Company,  whose  studio  is  in  Montreuil,  France, 
and  whose  printing  and  developing  plant  is  in  New  York  City; 
Pathfi  Freres,  whose  studios  are  located  at  Paris,  Vincennes,  and 
Montreuil,  France,  and  whose  printing  and  developing  plant  is 
located  at  Bound  Brook,  N.  J. ;  Selig  Polyscope  Company,  whose 
studio  and  plant  are  located  at  Chicago,  111.;  and  The  Vitagraph 
Company  ox  America,  whose  studio  and  plant  are  located  near  Brodc- 

These  concerns  comprise  practically  the  entire  manufacturing 
industry  in  this  country,  and  turn  out  probably  99  per  cent  of  the 
moving  pictures  of  American  make.    All  of  these  concerns,  with  the 
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exception  of  Path^  Freres  and  the  Greorge  Melies  Company^  perform 
all  of  their  manufacturing  operations  in  this  country,  their  studios 
being  located  here  and  tne  negative  pictures  being  manufactured 
at  very  great  expense.  In  the  case  of  rath6  Freres  and  the  George 
Melies  (>)mpany  the  negatives  are  made  in  France*  and  are  exported 
into  this  country  and  positive  prints  manufactured  from  them  here, 
but  it  is  interesting  to  note  that  the  celluloid  films  for  both  negatives 
and  positives  made  by  these  companies  are  the  products  of  the  East- 
man Kodak  Company,  of  Rochester,  N.  Y.,  which  supplies  a  very 
large  part  of  the  films  used  by  foreign  manufacturers  for  their  own 
home  consumption  and  for  exportation  to  the  United  States. 

Up  to  the  past  year  considerably  more  than  half  of  the  moving  pic- 
tures used  in  the  United  States  were  imported,  but  with  the  removal 
of  the  Pathe  plant  to  this  country  in  the  summer  of  1908  the  large 
importations  of  films  by  them  were  stopped  and  an  equivalent 
amount  added  to  American  manufacture,  so  that  at  the  present  time 
probably  upward  of  80  per  cent  of  the  moving  pictures  used  in  this 
country  are  manufactured  here. 

The  value  of  the  actual  investment  at  the  present  time  in  manu- 
facturing plants  in  this  country,  excluding  patents,  trade-marks,  and 
good  will,  is  over  $2,000,000,  and  between  1,000  and  2,000  employees 
are  actually  engaged  in  making  the  pictures,  but  the  industry  is  de- 
veloping rapidly  and  will,  no  doubt,  in  the  future  be  very  much 
larger. 

COST  OF  AMERICAN  MANUFACTUBE. 

At  the  present  time  the  cost  of  moving  pictures  to  the  American 
manufacturers  is  not  far  from  6  cents  per  foot,  the  raw  material 
purchased  from  the  Eastman  Kodak  Company  costing  3  cents  per 
toot,  the  cost  of  printing  and  developing  and  fixed  charges  amount- 
ing to  about  1  cent  per  toot,  the  remaining  2  cents  being  taken  up  in 
the  cost  of  manufacturing  the  negative.  Of  course,  the  cost  of  mak- 
ing the  negative  depends  very  largely  upon  the  subject-matter  and, 
in  the  case  of  an  outdoor  scene,  the  cost  may  be  very  low,  and,  besides 
this,  the  negative  cost  per  foot  depends,  of  course,  upon  the  num- 
ber of  positive  prints  actually  sold,  out  it  is  a  fair  statement  to  make 
that  the  average  cost  of  the  negative  film  per  foot  is  not  far  from  2 
cents.  The  films  which  thus  cost  the  American  manufacturers  about 
6  cents  per  foot  are  sold  in  this  country  for  prices  ranging  from  10 
cents  per  foot  down  to  6  cents  per  foot,  depending  upon  the  age  of 
the  film,  the  deterioration  in  value  when  a  nlm  is  not  sold  promptly 
being  such  that  the  manufacturers  are  compelled,  in  order  to  get  rid 
of  them,  to  sell  them  below  cost.  In  other  words,  the  moving-picture 
manufacturers  are  compelled  to  sacrifice  their  product  when  it  is  no 
longer  current,  in  just  the  same  way  that  a  magazine  publisher  is 
unable  to  obtain  the  ordinary  price  for  an  out-of-date  copy  of  his 
publication. 

THE  PRESENT   DUTY  AND   ITS  UNCERTAINTT. 

When  moving  pictures  were  first  imported  into  this  country,  they 
were  classified  by  the  customs  authorities  under  section  17  of  the  act 
as  ^  articles  of  which  collodion  or  any  compound  of  pyroxylin  is  the 
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Gomponent  material  of  chief  value,  sixty-five  cents  per  pound  and 

twenty-five  per  centum  ad  valorem."    The  specific  duty  of  65  cents 

per  pound  corresponds  to  substantially  5  per  cent  or  more  on  an 

mvoiced  value  of  6  cents  per  foot  or  1  franc  per  meter,  which  is  the 

valuation  accepted  by  the  customs  authorities  in  New  York.    The 

importers,  however,  protested  against  this  classification  and  urged 

that  the  films  should  have  been  classified  under  section  458  of  the  act 

as  "photographic  dry  plates  or  films,  twenty-five  per  centum  ad 

valorem."    The  matter  of  the  65  cents  per  pound  specific  duty  was 

therefore  protested,  and  these  protests  have  recently  oeen  argued,  we 

understand,  by  the  importers  before  the  Board  of  General  Appraisers, 

of  New  York,  who  have  not  yet  decided  the  question.    If  this  specific 

*duty  is  remitted  by  the  customs  authorities,  the  films  under  the  present 

tariff  act  will  be  subject  only  to  a  duty  of  25  per  cent  ad  valorem.    A 

duty  corresponding  to  that  levied  by  the  customs  authorities  under 

section  17  of  the  act  (25  per  cent  ad  valorem  and  65  cents  per  pound) 

amounting  in  the  ag^egate  to  30  per  cent  ad  valorem  is  necessary,  as 

we  shall  show,  if  this  industry  is  to  develop  in  the  face  of  foreign 

competition.     It  is,  however,  unsatisfactory  to  have  any  uncertainty 

on  the  question,  and  the  American  manufacturers  respectfully  hope 

that  a  duty  on  moving  pictures  be  specially  provided  for  in  a  future 

tariff  schedule.    Furthermore,  it  is  a  matter  of  common  rumor  that  in 

the  near  future  the  Eastman  Kodak  Company  intends  to  put  out  a 

noninflammable  film,  which,  we  understand,  is  not  made  of  celluloid 

or  pyroxylin  or  collodion,  so  that  unless  a  definite  duty  is  now  laid 

there  will  be  ^ave  doubt  whether  any  section  of  the  present  act 

applies  to  this  mdustry. 

ADVANTAGE  OF  FOREIGN   MANUFACTURERS. 

The  industrv  is  a  young  and  struggling  one  and  is  jeapordized  at 
all  times  by  tne  importation  into  this  country  of  foreign  films.  In 
fact,  the  moving-picture  industry,  so  far  as  the  films  are  concerned, 
offers  an  opportunity  par  excellence  for  "dumping,"  because  the 
foreign  manufacturer  has  a  large  home  market  from  which  he  makes 
a  profit,  and  he  can  afford  to  regard  his  negatives  as  being  paid  for 
by  the  European  trade.  Prints  can  be  struck  off  with  the  same  facility 
as  one  would  make  copies  of  a  photolithographic  plate,  and  the  foreign 
pictures  which  are  thus  sent  to  this  country  are  brought  here  for  very 
much  less  than  the  cost  of  manufacture  to  the  American  producer. 
The  foreign  manufacturer,  unless  suitable  protection  were  given, 
could  afford  to  sell  foreign-made  moving  pictures  in  this  country  for 
6  cents  per  foot  and  still  make  a  handsome  profit,  because  his  nega- 
tives have  already  been  paid  for  by  the  demand  in  his  home  market 
and  the  prints  which  would  be  sold  in  this  country  would  not  cost 
more  than  4  cents  per  foot  With  the  present  duty,  however,  of  25 
per  cent  ad  valorem  based  on  an  invoice  value  of  6  cents  per  foot 
and  an  additional  5  per  cent  for  the  specific  tax,  the  entire  duty  which 
the  importer  pays  amounts  to  about  1.8  cents,  so  that  the  foreigner  can 
hmd  Ms  films  m  this  country  for  about  5.8  cents  per  foot  or  very 
dightly  imder  the  cost  of  manufacture  by  the  American  producer. 
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THB   DUTT   WHICH   THB   INDUSTRY   BBQUIBES   FOR   118    PROTECTION. 

All  that  tho  American  moving-picture  manufacturers  ask  is  the 
maintenance  of  a  duty  which  places  their  domestic  films  on  an 
equality  with  the  imported  foreign  films,  so  that  both  practically 
compete  on  the^  same  cost  of  production.  A  duty  of  30  per  cent  aa 
valorem,  to  which  the  present  duty  amounts  in  the  aggregate,  would 
add  no  more  than  this,  and,  if  provided,  the  American  manufacturers 
would  be  able  to  encounter  the  competition  of  the  foreign  manu- 
facturers, who  would  then  be  required  to  sell  their  pictures  in  this 
country  on  terms  of  exact  equality  with  the  domestic  product  We 
respectfully  ask  that  this  duty  lie  specifically  provided  for  in  the 
forcoming  tariff  schedule.  As  a  matter  of  fact,  the  readiness  with 
which  foreign  pictures  may  be  dumped  in  this  country  would  appar- 
ently make  it  necessary,  in  order  that  the  industry  may  be  properly 
protected,  to  have  the  tariff  actually  raised.  This  is  especially  true 
when  we  consider  the  fact  that  the  invoiced  value  of  6  cents  per  foot 
placed  on  these  films  by  the  customs  authorities  in  New  York  is  purely 
arbitrary,  since  it  is  a  well-known  fact  that  foreign  fihns  are  now 
being  imported  into  this  country  for  as  low  as  5.4  cents  per  foot  If, 
therefore,  foreign  films  were  dumped  in  this  country  at  cost  (ex- 
cluding tne  expense  of  the  negatives),  the  invoice  value  might  be  re- 
duced to  as  low  as  4  cents,  so  that  a  duty  of  30  per  cent  would  enable 
them  to  leave  the  custom-house  at  a  total  cost  of  5.2  cents,  or  almost 
1  cent  below  the  actual  cost  to  the  American  manufacturer. 

At  the  present  time  moving  pictures  are  immensely  popular,  a  very 
great  demand  exists  for  them,  and  good,  but  by  no  means  large, 
profits  are  obtained  by  the  American  manufacturer,  as  well  as  by  the 
importers  of  foreign  films;  but  this  situation  is  due  largely  to  the  fact 
that  the  demand  is  greater  than  the  supply,  and  when  normal  condi- 
tions are  reached  and  it  becomes  a  question  of  more  active  competi* 
tion  between  the  American  and  foreign  pictures  the  American  manu- 
facturer will  be  no  longer  able  to  stay  in  the  business  unless  he  is 
given  protection  to  at  least  the  difference  between  what  it  costs  him 
to  make  the  pictures  and  the  cost  at  which  such  pictures  can  be  laid 
down  in  this  country. 

The  industry  which  we  represent  is  not  large  when  compared  with 
many  American  industries,  but  it  contains  the  germ  of  enormous  pos- 
sibilities, and  the  time  may  not  be  far  distant  when  most  of  the 
theatrical  entertainments  in  this  country  will  include,  as  a  very  im- 
portant part,  a  moving-picture  machine. 

THE  DUrr  ON  MOVING-PIOTURE  MACHINES. 

So  far  as  the  duty  on  machines  is  concerned,  at  the  present  time 
this  is  45  per  cent  ad  valorem.  It  is  difficult  to  make  a  fair  state- 
ment as  to  the  exact  facts  of  this  duty  for  the  reason  that  the-  condi- 
tions of  the  American  fire  underwriters  require  the  use  of  attachments 
and  improvements  which  have  so  far  not  been  adopted  by  the  for- 
eign manufacturers,  so  that  practically  no  foreign  machines  are  im- 
ported. The  manufacture  of  moving-picture  machines  is,  however, 
an  ordinary  mechanical  operation.  Of  the  undersigned,  only  the 
Edison  Company,  the  Selig  Company,  and  S.  Lubin  are  active  manu- 
facturers in  this  country  of  these  machines,  although  they  are  also 
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manufactured  by  other  makers  in  this  country,  who  may  be  heard  hj 
the  committee.  Our  conclusion  regarding  machines,  theref  ore^  la 
that  they  should  have  the  same  degree  of  protection  that  any  simdar 
piece  of  machinery  should  have,  which  under  the  present  act  is  4S 
per  cent  ad  valorem. 

Very  respectfully, 

H.  N.  Marvin, 
Vice-President  American  Mutoscope  and  Biograph  dompany* 

Frank  L.  Dter, 
Vice-President  Edison  Manufacturing  Company. 

George  K.  Spoor, 
President  Essanay  Company. 
Samuel  Long, 
President  Kalem  Companty. 

SlEGMUND  LUBIN. 

*J.  J.  Lodge, 
Vice-President  Oeorge  Melies  Company. 

J.  A.  Berst, 
Vice-President  PathS  Freres. 
W.  N.  Selig, 
President  Selig  Polyscope  Company. 

W.  T.  Rock, 
President  Vitagraph  Company  of  America. 


CELLULOID  MOUTHPIECES, 

[Paragraph  460.] 

I.  K.  ERAHK  ft  CO.,  HEW  YOBK  CITT,  WISH  A  BEDXTCTIOH  01 

BUTT  OH  CEUTJIOID  PIPE  BITS. 

20  East  Seventeenth  Stbeet, 

New  Tork^  January  i«,  1909. 
Hon.  Sekeno  £.  Payne, 

Chainnan  Com/mittee  on  Ways  and  Means^ 

Washington^  D,  C. 

Dear  Sir:  Our  attention  has  been  called  to  a  brief  submitted  by 
the  domestic  celluloid  manufacturers  asking  for  the  increase  in  the 
rate  of  duty  on  celluloid  goods  and  also  a  change  in  the  reading  of 
the  schedule. 

We  desire  to  present  to  the  committee  an  aspect  of  the  case  which 
^ould  not  be  overlooked  in  deciding  this  question. 

We  are  manufacturers  of  briar  pipes  and  employ  250  hands  in 
our  factory. 

One  of  the  materials  used  in  our  business  is  celluloid  pipe  bits  or 
moathpiecea  They  now  pay  duty  as  parts  of  pipes  or  smokers' 
articles  at  the  rate  of  60  per  cent  ad  valorem.  For  the  cheaper  class 
of  pipes  we  can  obtain  in  this  country  an  inferior  celluloid  pipe  bit, 
which  will  answer  for  these  requirements. 

We  can  not  obtain  in  this  country  the  better  class  of  celluloid  pipe 
bits  which  we  need  for  the  better  class  of  pipes,  which  are  used  by  the 
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foreign  pipe  manufacturers  on  pipes  which  they  ship  into  this 
country.  We  are  bound  to  obtain  these  better  quality  bits  from 
abroad,  as  the  largest  celluloid  manufacturer  in  this  country,  and  the 
only  one  making  the  best  qualitjr,  equal  to  the  imported,  has  had  an 
understanding  fi)r  some  years  with  a  few  favored  manufacturers  of 
pipes,  selling  them  these  mouthpieces  at  a  price  much  cheaper  than 
they  would  sell  them  to  other  manufacturers  against  whom  they  dis- 
criminate, thereby  making  it  impossible  for  those  manufacturers  not 
favored  to  compete  on  the  better  quality  of  celluloid  mouthpieces. 

Consequently,  the  manufacturers  discriminated  against  are  unable 
to  compete  with  these  favored  manufacturers  unless  they  get  the 
celluloid  bits  imported  at  a  lower  rate  of  duty. 

In  this  connection,  your  kind  attention  is  directed  to  the  argu- 
ment submitted  by  the  firm  of  William  Demuth  &  Co.^  under  date 
of  November  20,  1908,  advocating  the  retention  of  briar  wood  on 
the  free  list  as  raw  material  necessary  for  the  pipe  industry.  We 
claim  that  the  celluloid  mouthpiece  should  be  consistently  considered 
a  raw  material  for  our  industry  as  well  as  the  briar  wood  for  the 
pipe  bowl. 

If  it  appears  just  to  the  committee  to  protect  the  celluloid  industry 
to  a  reasonable  extent,  we  would  suggest  25  to  35  per  cent  as  an  ample 
protection,  considering  that  machinery  is  used  largely  in  producing 
the  celluloid  mouthpieces,  and  the  cost  of  labor  constitutes  but  a 
small  part  of  the  entire  cost  of  production  of  the  mouthpiece,  and 
we  believe  60  per  cent  to  be  an  excessive  protection. 

All  of  which  is  respectfully  submitted  for  the  consideration  of  your 
committee. 

Yours,  very  truly, 

S.  M.  Frank  &  Co., 
Manufacturers  of  Pipes  and  Smokers^  Articles. 


DYEING  AND   TANNING  MATERIALS. 

[Paragraphs  20  and  22.] 

STATEHENT  OF  F.  T.  WALSH,  OF  THE  FIBM  OF  THOMAS  LET- 
LAND  &  CO.,  BOSTON,  MASS.,  BELATIVE  TO  PEBSIAN  BEBBY 
EZTBACT  AND  CASTOB  OIL. 

Tuesday,  November  10^  1908. 

Mr.  Walsh.  I  wish  to  call  vour  attention,  Mr.  Chairman  and  gen- 
tlemen of  the  committee,  to  three  articles  in  this  Schedule  A,  one  of 
which  is  commonly  termed  "  Persian  berry  extract." 

Mr.  Pou.  What  section  is  it? 

Mr.  Walsh.  It  is  not  in  any  section,  but  is  in  Schedule  A. 

Mr.  Dalzell.  Under  what  paragraph  does  it  pay  duty? 

Mr.  Walsh.  That  is  the  question. 

Mr.  Dalzell.  What  does  it  pay  ? 

Mr.  Walsh.  Up  to  a  recent  time  it  has  paid  seven-eiffhths  of  a  cent. 
It  would  be  classed  under  paragraph  22  of  Schedule  A.  If  you  will 
allow  me  I  will  come  to  that  point  Persian  berir  extract — you  will 
not  find  in  the  tariff  at  all — is  an  article  used  in  dyeing  and  tanning. 
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and  is  siinilar  in  its  uses  to  the  articles  mentioned  in  paragraph  22, 
Schedule  A.  Until  a  recent  time  it  has  been  classified  in  all  tariffs 
under  what  is  called  the ''  similitude ''  clause,  which  is  section  7  in  the 
back  of  the  tariff;  that  is,  being  similar  in  its  uses,  and  so  on,  to  the 
articles  mentioned  in  paragraph  22  of  Schedule  A. 

Mr.  Hill.  What  is  the  commercial  name  of  it? 

Mr.  Waush.  Persian  berry  extract,  commonly  known  as  "berry 
extract." 

The  Chairman.  Under  this  decision,  it  is  classified  under  para- 
graph 6,  is  it  not? 

•  j^lr.  Walsh.  It  has  been  classified  in  all  tariffs  under  section  7,  into 
paragraph  22,  Schedule  A. 

Mr.  Dalzell.  And  at  seven-eighths  of  a  cent  a  pound  ? 

Mr.  Walsh.  Yes,  sir. 

Mr.  Dalzell.  That  is  not  the  same  thing  as  carmined  Persian 
berrp'? 

Mr.  Wamh.  Carmine  is  a  pigment  made  from  the  Persian  berry. 

The  Chairman.  Does  it  come  under  section  6,  which  reads  as 
follows: 

That  there  shaU  be  levied,  coUected,  and  paid  on  all  raw  or  unmanufactured 
articles,  not  enumerated  or  provided  for  in  this  act,  a  duty  of  10  per  cent 
ad  valorem,  and  on  all  articles  manufactured  in  whole  or  in  part,  not  provided 
for  in  this  act,  a  duty  of  20  per  cent  ad  valorem? 

Mr.  Walsh.  No,  sir ;  it  does  not.  If  you  will  allow  me,  sir,  I  can, 
in  a  few  moments,  straighten  you  out  upon  the  point  I  am  after. 

The  Chairman.  Has  it  not  come  in  as  a  paint  under  paragraph  58  ? 

Mr.  Walsh.  No.  sir.  It  has  always  been  classified  in  this  tariff  act 
and  in  all  previous  tariff  acts  under  paragraph  No.  22  of  schedule  A 
by  the  similitude  clause,  which  is  section  7  or  the  tariff  act,  at  seven- 
eighths  of  a  cent  per  pound  duty,  until  a  firm  in  New  York  began  to 
import  that  which  they  called  "Persian  berry  extract"  (see  United 
States  V.  Berlin  Aniline  Works,  T.  D.  28280) ,  which  1?  not  the  Persian 
berry  extract  as  we  have  always  understood  it,  viz,  the  article  covered 
by  case  T.  D.  28280  being  a  powder  and  manipulated  by  chemicals  and 
otherwise  to  produce  an  article  which  is  used  in  coloring  butter.  The 
Persian-berry  extract  such  as  we  import  is  a  thick  liquid  of  about  46® 
Tipvad.  to  1.230  specific  gravity,  resembling  thick  molasses  in  consist- 
ency, has  a  bitter  taste  and  smell  peculiar  to  Persian  berries,  and  is 
not  at  all  suitable  for  use  in  coloring  butter.  It  is  entirely  different 
from  the  powder  as  mentioned  in  the  case  above  quoted,  both  in  the 
qualities,  its  uses,  and  in  price,  our  extract  ranging  from  2Cs.  l^d.  per 
112  pounds  to  61s.  6d.  per  112  pounds,  invoice  cost,  the  present  price 
being  40s.  6d.  per  112  pounds. 


SogliBh  invoice  cost. 


1|<1.  per  112  pounds,  or  2.8d  per  pound . . « 
fid-  per  112  pouuda,  or  4.84d.  per  pound  . . 
per  U2  pounds,  or  6.d9d.  per  pound  .. 


United  States 
invoice  coeU 


0.  ur>6746 
.088 
.13a6 


Cost,  except  rlock,  freight, 
commiiiiiion,  etc. 


}  cent  duty. 


Cents. 
0.  CkwGO 
.  09«J2 
.  1 149 


20  per  cent 
duty. 


Cents. 
0. 0702 
.1081 
.1628 
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The  duty  of  20  per  cent  being  in  our  opinion  excessive,  considering 
none  is  made  in  this  country,  and  at  present  prices  the  cost,  with  the 
20  per  cent  duty  paid,  will  practically  so  reduce  its  sale  as  to  make 
the  revenue  derived  therefrom  a  negligible  quantity. 

The  powder  which  forms  the  material  mentioned  in  case  T.  D. 
28280  is  invoiced  at  5  marks  per  kilo,  which  amounts  to  about  54 
cents  per  pound  in  United  States  money,  and  is  therefore  not  in^the 
same  class  with  our  Persian  berry  extract 

Our  Persian  berry  extract  by  its  uses  for  dyeing  and  tanning,  its 
general  appearance,  and  methods  of  manufacture  should  be  classed 
with  dyewood  extracts,  and  therefore  in  paragraph  22  of  Schedule 
A,  and  a  duty  of  seven-eighth&  cent  per  pound  is  a  fair  one.  The 
Persian  berry  extract,  such  as  we  import,  is  known  the  world  over  as 
berry  extract,  while  the  article  mentioned  in  case  T.  D.  28280  is  not 
now  and  never  has  been  known  as  berry  extract.  The  name  was  un- 
doubtedly only  used  in  an  attempt  to  bring  in  a  hi^h-grade  article, 
which  is  a  definite  and  purified  coloring  matter,  at  a  low  rate  of  duty. 

The  Chaibman.  Do  you  want  it  to  come  in  under  paragraph  22  f 

Mr.  Walsh.  Yes,  sir. 

Mr.  Hill.  Do  you  think  this  language  would  cover  it:  "All 
extracts  of  vegetable  origin  not  containing  alcohol  and  not  specific- 
ally provided  for  in  this  act?  " 

Mr.  Walsh.  Yes ;  I  believe  it  would.  I  had  not  seen  that  before. 
In  other  words,  I  would  like  to  have  the  classification  of  this  article 
specifically  mentioned. 

Now,  the  other  article  to  which  I  would  like  to  call  your  attention 
is  what  is  known  in  the  trade  as  "  nutgall  extract.''  You  will  not  find 
it  in  the  tariff.  After  about  two  years  of  litigation,  I  think,  it  was 
finally  landed  in  paragraph  No.  20,  Schedule  A.  Perhaps  you 
already  have  it  before  you.  I  would  like  to  have  that  specifically 
mentioned  in  the  tariff. 

The  Chairman.  It  has  been  classed  as  tannic  acid. 

Mr.  Walsh.  It  has  been  taxed  one-quarter  of  a  cent  per  pound 
and  in  addition  thereto  10  per  cent. 

The  Chairman.  And  you  want  it  put  back  into  the  old  classifica- 
tion where  it  stood  before? 

Mr.  Walsh.  No  ;  I  would  like  to  have  it  put  where  the  court  and 
the  appraisers  have  placed  it 

The  Chairman.  Tnat  is,  you  think  it  ought  to  be  specifically  men- 
tioned ? 

Mr.  Walsh.  Yes,  sir;  and  letting  the  duty  be  fixed.  Paragraph 
No.  20  is  all  right,  so  far  as  I  know.  It  should  be  one-quarter  oi  a 
cent  a  pound  and  10  per  cent  ad  valorem. 

Mr.  Gaines.  What  is  the  product  you  are  speaking  about  ? 

Mr.  Walsh.  Nutgall  extract.  It  is  used  m  printing  and  dyeing 
very  largely,  and  the  court  has  placed  it  there,  viz,  in  paragraph  20. 

The  Chairman.  If  that  was  specially  mentioned  in  paragraph  22, 
it  would  answer  your  criticism,  would  it  not? 

Mr.  Walsh.  Yes;  if  it  was  so  mentioned  and  a  specific  duty  placed 
upon  it,  viz,  the  same  as  is  mentioned  in  paragraph  No.  20,  Schedule 
A,  of  one-quarter  of  a  cent  per  pound  and  10  per  cent  aa  valorem, 
although  all  interests  would  be,  in  our  opinion,  abundantly  protected 
if  it  was  made  a  flat  rate  of  2  cents  per  pound. 
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The  Chairmak.  And  you  want  it  specifically  mentioned  in  the 
paragraph  ! 

Mr.  Underwood.  What  would  be  the  effect  of  that,  a  reduction  or 
an  increase,  under  the  present  schedule? 

Mr.  Walsh.  There  would  not  be  any  change,  because  the  courts 
have  settled  it  after  two  or  three  years'  litigation. 

Mr.  Underwood.  It  would  not  increase  or  decrease  the  .present 
amount? 

Mr.  Walsh.  I  think  not,  but  might  at  2  cents  per  pound. 

Mr.  CocKRAN.  What  was  the  effect  of  the  court  decision  ? 

Mr.  Walsh.  It  made  it  possible  to  import  some;  before,  it  was  abso- 
lutely prohibitive. 

Mr.  CocKRAN.  The  operation  of  the  court's  decisions  was  to  lower 
the  rate? 

Mr.  Walsh.  Yes,  sir.  While  the  article  sells  for  30  cents  per 
pound — anywhere  from  28  to  30  cents — the  rate  of  duty  was  60  cents 
per  pound. 

Mr.  CocKRAN.  What  is  the  rate  of  duty  now  ? 

Mr.  Walsh.  A  quarter  of  a  cent  and  10  per  cent  ad  valorem* 

Mr.  CocKRAN.  That  is  about  3}  cents? 

The  Chairman.  Now,  Mr.  Walsh,  what  is  the  other  item  ? 

Mr.  Walsh.  The  other  item  that  I  would  like  to  have  considered 
is  castor  oil.  Probably  when  the  original  tariffs  were  made  castor 
oil  was  used  principally  for  medicinal  purposes,  but  in  the  trade  there 
is  a  large  use  for  the  lower  grades,  the  No.  2  and  No.  3  qualitv ;  and 
while  that,  viz,  the  No.  3,  sells  to-day  for  in  the  neighborhood  of  9^ 
cents  per  pound,  and  as  castor  oil  is  pretty  nearly  as  heavy  as  water, 
allowing  8  pounds  to  the  gallon,  you  get  about  74  cents  for  the  price 
of  a  gallon  of  castor  oil  in  this  market.  The  duty  is  35  cents  per 
gallon. 

The  Chairman.^  The  ad  valorem  is  about  35J  per  cent* 

Mr.  Waush.  It  is  35  cents  a  gallon. 

The  Chairman.  No;  35^  per  cent 

Mr.  Walsh.  It  will  be  found  in  section  33,  schedule  A,  35  cents 
per  gallon.  The  price  in  this  market  is  moved  up  and  down,  accord- 
mgto  the  price  in  the  foreign  market. 

The  Chairman.  Do  you  know  the  price  abroad? 

Mr.  Walsh.  I  could  not  tell  that.  My  observation  has  been  that 
the  price  of  castor  oil  in  this  country  is  seldom  governed  by  the  law 
of  supply  and  demand,  but  by  the  price  of  the  article  abroad.  By 
adding  the  duty  to  the  foreign  price  for  a  basis,  the  domestic  price 
is  made  sufficiently  low,  so  mat  a  foreign  article  can  not  come  in. 
The  result  is  that  this  article  is  in  the  hands  of  a  few  men,  who  have 
dictated  the  price  at  their  pleasure,  practically. 

Mr.  CocKRAN.  Please  tell  us  what  your  proposal  is. 

Mr.  Waush.  I  haven't  any  proposal.  I  simply  ask  that  you  con- 
sider the  matter  in  relation  to  its  use  in  the  arts. 

The  Chairman.  How  mucji  labor  is  in  the  manufacture ;  what  is 
the  cost  of  labor  ? 

Mr.  Walsh.  I  could  not  tell  you  that,  because  I  am  not  a  castor- 
oil  maker,  but  I  am  a  castor-oil  user. 

The  Chairman.  The  difficulty  is  that  you  express  a  wish,  but  give 
no  basis  upon  which  we  can  act. 

Mr.  Walsh.  I  will  endeavor  to  do  that. 
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Mr.  CocKRAN.  You  say  that  there  is  a  use  for  castor  oil  different 
from  the  generally  accepted  notion.    Please  tell  us  in  what  way. 

Mr.  Walsh.  In  tanning  leather.  It  is  used  in  large  quantities  in 
other  ways,  in  the  textile  trade  and  in  other  trades.  The  No.  3  is 
usually  used  for  that  purpose  because  it  is  cheapest. 

Mr.  CocKRAN.  Then  your  idea  is  to  have  a  lower  rate  of  duty  on 
the  inferior  quality  of  castor  oil,  so  as  to  stimulate  its  use  in  those 
trades? 

Mr.  Walsh.  That  is  the  idea,  and  so  that  the  manufacturer  can 
not  dictate  the  price,  and  so  that  the  price  will  become  less. 

Mr.  CocKRAN.  According  to  your  statement  he  has  a  duty  of  prac- 
tically 60  per  cent. 

Mr.  Walsh.  No;  practically  100  per  cent. 

Mr.  CocKR^N.  I  thought  you  said  tne  cost  was  about  70  cents! 

Mr.  Walsh.  It  costs  m  this  market  about  72  cents. 

Mr.  CocKRAN.  What  does  it  cost  abroad  f 

Mr.  Walsh.  I  can  not  tell  you  that  offhand. 

Mr.  CocKRAN.  Then  how  do  you  fix  it  at  100  per  cent? 

Mr.  Walsh.  I  can  not  say  at  the  moment,  because  I  did  not  bring 
the  figures  with  me,  but  it  is  a  fair  statement  to  make,  judging  by 
the  price  I  get  from  abroad  on  castor  oil.  From  that  I  gather  that 
the  price  in  this  market  is  usually  the  price  abroad,  plus  the  duty — 
1  or  2  per  cent  under — so  that  it  is  fair  to  say  that  the  duty  is  from 

76  to  100  per  cent. 

The  Chairman.  I  understand  that  you  will  submit  a  statement  in 
re^rd  to  that? 

Mr.  Walsh.  I  will ;  yes,  sir.  I  would  have  had  it  now,  only  I  did 
not  know  about  this  matter  until  yesterday. 

Additional  data  in  regard  to  cantor  oA 

Prices  of  castor  oil  quoted  us  by  our  Manchester,  England,  corre- 
spondents, f.  o.  b.  Liverpool,  are  as  follows,  covering  a  period  from 
April  27,  1907,  to  September  26,  1908 : 

Pence. 

First  French per  pound..  3|   to  3 

Second  Calcutta per  pound—  3A  to2| 

Bombay per  pound—  3i   to2| 

First  French  at  3  pence  equals  6  cents  per  pound,  or  at  8  pounds 
to  the  gallon  equals  48  cents  per  gallon  duty ;  at  35  cents  per  gallon 
equals  73  per  cent. 

Second  Calcutta  at  2}  pence  equals  5^  cents  per  pound,  or  at  8 
pounds  to  the  gallon  equals  44  cents  per  gallon  duty ;  at  85  cents  per 
gallon  equals  79.55  per  cent. 

Bombay  at  2|  pence  equals  5 J  cents  per  pound,  or  at  8  pounds  to 
the  ^llon  equals  42  cents  per  gallon  duty;  at  35  cents  per  gallon 
equals  83^  per  cent 

The  Bombay  oil,  which  is  a  higher  grade  than  the  low-grade  oil, 
viz,  No.  3,  which  we  purchase  in  this  country  for  use  in  the  arts,  costs 
about  42  cents  per  gallon,  plus  the  35  cents  per  gallon  duty,  makes 

77  cents,  or  a  8  pounds  to  the  gallon  costs  9f  cents  per  pound  with- 
out freight  and  costs  of  entering.  Undoubtedly  we  could  find  in 
the  market  abroad  a  low-grade  quality  ec^ual  to  the  one  which  we 
are  purchasing  in  this  country  at  a  less  price  than  the  Bombay,  but 
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not  low  enough  to  enable  us  to  ptLj  the  duty  of  35  cents  per  gallon 
and  compete  with  the  domestic  article. 
We  give  below  a  statement  received  from  a  reliable  source : 

The  lowest  price  for  No.  3  oil  abroad  is  Hall's  quotations,  the  middle  of  this 
month,  of  £22  in  barrels  f.  o.  b.  Hull,  which  would  cost  laid  down  in  Boston  as 
follows:  £22  equals  2.3571  pence  per  pound  (£1=$4.S6  exchange),  or  $106.92 
f6r  2,240  pounds,  to  which  would  be  added  freight  on  same,  or  $4.48 ;  insurance, 
banker's  commission,  etc.,  1  per  cent,  or  $1.10;  duty,  at  3.5  cents  per  gallon,  or 
4f  cents  per  pound,  equals  $98 — a  total  charge  per  ton  of  $210.50,  or  9.397  cents 
per  pound.  This  does  not  count  tiie  drayage,  which  would  have  to  be  paid  at 
Boston.  The  regular  carload  price  to-day  is  9^  cents  delivered  at  worlds;  conse- 
quently, without  considering  the  danger  of  leakage,  etc.,  the  price  is  below  the 
foreign  price. 

We  think,  therefore,  we  have  carried  out  our  contention  that  the 
duty  on  low-grade  castor  oil  may  be  higher  than  necessary  to  cover 
the  diflFerence  between  the  cost  of  manufacture  in  this  country,  plus 
a  reasonable  profit  and  the  costs  of  its  manufacture  in  foreign. coun- 
tries, unless  the  duty  on  castor  beans  of  25  cents  per  bushel  of  50 
pounds  makes  the  price  of  the  manufacturers'  raw  material  of  such 
a  cost  as  to  require  a  duty  of  90  to  100  per  cent  on  the  oil.  If  so,  it 
would  be  well  to  look  into  the  matter  of  the  amount  of  castor  beans 
grown  in  this  country  and  the  necessity  of  such  a  high  duty,  thus 
handicapping  the  consumers  of  castor  oil  by  compelling  them  to  pay 
such  high  prices  for  the  oil  and  the  products  from  castor  oil  in  the 
arts. 


MADE  BY  W.  W.  SEIBDT,  MANUFACTUBEB  OF  DYE 
EZT&ACTS,  STAMFOBD,  CONN. 

Tuesday,  November  10^  1908. 

Gentlemen,  I  know  that  jrou  have  a  great  deal  before  yoil  to  do, 
and  I  have  already  placed  m  one  document  my  statement,  to  which 
I  have  added  another  document  I  will  take  the  liberty  of  passing  it 
in  and  refrain  from  occupying  your  time,  excepting  just  to  say  that 
I  represent,  with  some  other  gentlemen,  the  extracts  of  dyewoods, 
tannmg  extracts,  and  the  coloring  manufacturers  in  anilines.  We 
are  here  as  a  committee.  Those  representing  the  anilines  will  speak 
for  themselves,  because,  although  I  have  made  some  statements  in 
this  paper,  yet  I  am  not  a  manufactureri  of  those  colors,  and  they 
know  more  than  I  do  about  that  subject.  But  so  far  as  tne  extracts 
of  dyewoods  and  vegetable  matters  for  tanning  purposes  are  con- 
cerned, I  can  only  say  that  I  do  represent  them.  We  have  had  our 
meeting  of  ttie  trade,  and  thev  are  in  perfect  harmony  with  the  state- 
ments m  the  document  which  I  put  m.  Mr.  Heald,  of  Lynchburg, 
Va.,  is  here,  if  you  wish  to  hear  him,  but  I  would  say  that  he  is  in 
sympathy  with  us,  and  therefore  I  think  it  is  hardly  necessary  for 
me  to  take  up  your  time  any  longer  if  you  will  accept  these  papers. 
Mr.  Skiddy  filed  the  following  paper: 
» 

XXTRACT8  AlfD  DEOOCnONB  OF  TEGSTABLB  OBOWTB  FOB  DTEINO  AND  TANITINQ. 

Tlie  "United  States,  fifty  or  sixty  years  ago,  manufactured  all  kinds  of  dy»- 
wood  extracts  to  such  an  extent  that  they  really  furnished  the  most  of  Europe 
witli  Bach  goods,  but  the  methods  adopted  by  the  Americans  were  gradually 
copied  by  the  Buropeana. 
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At  the  present  time  factories  for  the  manufacture  of  all  these  articles  exist  tm 
England,  France,  Germany,  Italy,  and  Rnssia,  and  in  some  of  those  conntries, 
particularly  in  Russia  and  France,  the  duty  agafaist  our  extracts  is  really 
prohibitory,  whereas  the  largest  bulk  in  the  past  years  imported  into  this 
country  have  been  of  French  manufacture. 

A  still  greater  and  more  serious  blow  to  this  line  of  manufacture  in  the 
United  States  was  the  introduction  and  use  of  coal-tar  colors,  and  these  colors 
were  originally  all  made  in  Germany,  and  to-day  a  large  quantity  of  them  of 
unlimited  variety  are  still  made  there  and  can  not  be  made  in  this  country 
owing  to  the  protection  given  to  the  German  manufacturers  by  the  United 
States  patent  laws. 

There  is  an  endless  variety,  too  numerous  to  mention,  of  combinations  in 
colors  in  the  coal-tar  products,  and  they  are  constantly  coming  out  under  all 
sorts  of  names,  and  as  fast  as  such  a  color  is  produced  the  same  is  patented  in 
this  country  by  the  foreign  manufacturers,  and  the  result  is  that  the  coal-tar 
dye  manufacturers  of  the  United  States  are  confined  to  the  manufacture  of  such 
colors  and  particular  grades  that  have  become  open  by  the  expiration  of 
patents. 

In  addition  to  this  fact,  the  German  houses  representing  these  German  manu- 
facturers, have  succeeded,  from  time  to  time,  in  securing  a  reduction  in  duties 
on  these  articles,  until  they  have  succeeded  in  mailing  what  might  be  classed 
as  a  German  monopoly  in  dyostuffs  in  this  country. 

In  1897,  when  the  last  tariff  net  was  passed,  there  was  a  great  effort  made 
by  some  of  these  importers  to  decrease  again  the  duties  on  these  various  coal- 
tar  colors  and  to  add  certain  additional  wording  in  the  free  list,  adding  naph- 
thazarine  black,  or  alizarine  black,  which  was  directed  especially  against  the 
logwood  manufacturers  of  this  country,  and  this  is  purely  and  simply  a  coal-tar 
color. 

This  was  so  much  objected  to  by  all  persons  interested  in  this  particular  line, 
that  the  textile  manufacturers  of  this  country,  the  users  of  this  article,  pro- 
tested, and  I  inclose  you  a  printed  form  with  a  list  of  those  manufacturers  who 
protested  against  the  introduction  of  any  n^w  articles  in  the  coal-tar  color  line 
coming  in  free  or  the  reduction  of  any  duties  on  that  class  of  goods  that  were 
not  coming  in  free,  realizing  that  such  a  change  would  place  them  at  the  mercy 
of  the  German  manufacturers. 

The  effect  of  these  articles,  as  already  stated,  in  the  destroying  of  the  dye- 
wood,  mainly  logwood,  industry  of  this  country  is  clearly  shown  in  the  iact 
that  prior  to  luOO  the  importations  of  this  wood  as  raw  material  for  the  man- 
ufacturers of  this  country  varied  from  80,000  to  110,000  tons  per  year,  and 
there  were  engaged  in  the  importing  of  this  wood  and  the  business  connected 
therewith  from  the  West  Indies  Islands  and  Mexico  some  40  or  60  merchants 
and  several  steamship  lines  in  that  business;  also  about  as  many  more  general 
merchandise  houses  that  were  shipping  goods  to  those  port  as  return  cargoes, 
there  being  then  a  very  large  fleet  of  sailing  vessels  used  for  that  purpose, 
whereas  at  the  present  time  there  are  very  few  houses  engaged  in  this  line  of 
business,  and  for  the  twelve  months  ending  the  30th  of  June,  1908,  there  was  but 
19,500  tons  of  logwood,  in  the  stick,  imported  into  this  country,  only  one-fifth  of 
the  amount  that  used  to  be  iniiH)rt(Hl,  as  already  shown. 

In  addition  to  these  facts  there  were  also  in  those  earlier  days  about  a  dozen 
manufacturers  of  logwood  dyes  in  busiuess  in  this  country,  located  in  Massa- 
chusetts, Rhode  Island,  Connecticut,  New  York,  Pennsylvania,  and  Maryland, 
but  at  the  present  time  there  are  only  about  five  or  six,  the  others  having  either 
failed  or  closed  out  their  business. 

The  present  tariff  act  of  1S97,  clause  15,  Schedule  A,  places  coal-tar  dyes 
and  colors  at  30  per  cent,  but  in  the  free  list,  clause  469,  it  places  alizarine, 
natural  or  artificial,  as  well  as  in  472,  analine  salts. 

Alizarine  is  a  name  that  was  given  originally  to  a  certain  coloring  matter 
that  was  produced  from  madder,  but  at  the  present  time  is  produced  almost 
entirely  from  anthracene,  and  anthracene  Is  produced  from  coal  tar,  and  as 
alizarine  dyes  and  colors  are  nearer  and  more  closely  allied  to  dyewood  colors 
than  any  other  group  of  coal-tar  colors  it  is  readily  seen  that  this  clause  469 
in  the  free  list  might  conflict  with  clause  15  under  Schedule  A,  and  result  in 
bringing  in  dyes  that  should  pay  duty;  also  the  wording  in  469,  "or  artiflclal,** 
makes  the  imix)rtation  of  these  colors  so  uncertain  that  it  is  possible  to  import 
an  article  classified  as  an  aHi/icial  alizarine  color,  allowing  it  to  come  in  free, 
even  were  the  same  shown  chemically  to  be  a  product  that  should  be  classed 
under  clause  15  of  Schedule  A. 
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472  on  the  free  list,  namely,  aniline  salts,  was  originally  distilled  or 
made  from  Indigo,  the  name  being  derived  from  the  Spanish  anil,  meaning 
Indigo,  but  was  afterwards  and  is  now  produced  from  coal  tar  and  when  first 
discovered  was  called  kyanol,  and  is  the  basis  of  the  production  of  many 
aniline  dyes.  , 

Naphthalene  is  also  a  product  of  coal  tar,  and  from  this  is  produced  various 
colors  known  as  naphthazarin  blue,  green,  red,  yellow,  blaclc,  etc.,  sometimes 
called  naphthol  black,  blue,  etc. 

I  have  not  gone  into  the  detail  of  these  various  colors,  but  simply  stated  suf- 
ficient to  show  that  all  these  various  colors,  by  whatever  name  they  may  be 
imported  and  sold  under,  are  directly  or  Indirectly  coal-tar  colors. 

That  such  importations,  since  1897,  has  Injured  a  manufacturing  business 
that  was  at  one  time  employing  thousands  of  men,  large  capital,  and  a  thriv- 
ing general  business  between  this  country,  the  West  Indies,  and  Mexico,  as 
well  as  supplying  a  large  European  market,  is  proven  by  the  fact  that  I  have 
already  stated,  that  where  once  there  was  110,000  tons  of  logwood  in  the  stick 
imported  into  this  country,  the  twelve  months  ending  June  last  showed  but 
19,500  tons. 

As  the  representative  on  l>ehalf  of  the  manufacturers  of  logwood  and  dyes  of 
other  vegetable  growths,  I  doubt  whether  I  could  hope  for  any  change  that 
would  enable  the  revival  of  this  line  of  business,  but  I  might  ask  that  in  order 
to  more  strictly  define  what  I  think  was  Intended  in  the  present  laws,  certain 
alterations  in  the  wording  of  the  clauses  I  have  mentioned  would  make  clearer 
what  the  intention  was,  or  rather  what  it  will  be  in  any  new  tariff  act,  and 
help  to  save  what  little  is  left  of  the  once  flourishing  business  In  this  country. 
These  changes  I  will  mention  further  on. 

KXTRACT8  AND  DECOCTIONS  OF  VEGETABLE  GBOWTH  FOB  TANNINO. 

The  manufacture  of  tanning  extracts  is  closely  allied  with  the  manufacture 
of  vegetable  dyes,  as  the  manufacturer  of  one  class  of  goods  often  manufactures 
the  other,  and,  in  fact,  certain  goods  manufactured  can  be  and  are  used  in  part 
for  both  purposes. 

A  large  quantity  of  tanning  extracts  have  been  made  in  this  counlw  for 
many  years  from  the  chestnut,  oak,  and  hemlock  trees  and  barks,  and  soni^igrom 
the  sumac  leaves,  and  I  believe  an  effort  has  been  made  to  make  extract  for 
this  purpose  from  the  mangrove  bark  in  Florida. 

The  growth  of  this  business  in  this  country  has  been  astonishing,  owing,  of 
course,  to  the  tremendous  increase  in  the  tanning  industries. 

Not  only  are  great  quantities  of  tanning  extracts  made  from  the  growth  of 
trees  and  other  vegetable  matters  of  this  country,  but  from  imported  raw 
material  from  other  countries. 

One  of  the  newest  industries  in  this  line,  started  in  this  country  about  1S97, 
is  the  importing  of  quebracho  wood,  in  the  log,  from  the  Argentine  Republic, 
and  manufacturing  a  tanning  extract  which  has  rapidly  increased  in  favor  with 
the  tanner,  owing  to  certain  peculiar  properties  that  seem  to  be  of  advantage 
to  them. 

In  1901  there  was  imported  into  this  country  a  little  over  10,000  tons  of  the 
wood,  which  was  taken  by  the  different  manufacturers  of  this  article  for  making 
the  extract,  and  In  that  same  year  there  was  imported  into  this  country  from 
Aigentina  extract  of  the  same  wood  which  would  represent  about  6,000  tons. 
This  business  increased  by  enormous  Jumps,  so  to  speak,  from  year  to  year, 
antil  In  1906  there  was  about  95,000  tons  of  the  wood  broiigtit  into  this  country 
in  the  form  of  logs  to  be  manufactured  into  the  extract,  but  at  the  same  time 
the  increase  in  the  importation  In  the  same  kind  of  extract  from  Argentina 
had  been  equally  as  astonishing,  representing  that  same  year  over  63,000.  tons 
of  wood. 

Owing  to  this  growth  In  the  business  a  number  of  Europeans,  principally 
Germans,  were  attracted  to  Argentina  and  established  or  enlarged  their 
factories  in  that  country,  and  at  the  same  time  established  agencies  or  houses 
In  this  country  to  push  their  goods.  The  result  was  that  in  1907  the  importation 
of  the  wood  in  logs  in  this  country  had  reduced  nearly  20,000  tons,  whereas  the 
increase  in  the  importations  of  the  extract  represented  about  146,000  tons. 

I  can  not  give  you  the  figures  for  1908,  but,  of  course,  they  are  greatly  re- 
duced, owing  to  the  panic  and  decrease  in  general  business  throughout  the 
coontry;  but  this  I  can  say,  that  what  figures  I  have  show  about  the  same  rel- 
atiTe  proportion  as  regards  the  Importations  of  the  wood  in  logs  and  in  extract 
mm  it  did  in  1907. 
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In  fact,  you  will  find  by  tbe  statistics,  and  I  understand  that  tbe  Bummi  of 
the  Census  is  abont  ready  to  make  public  tbe  figures  showing  the  consumption 
of  tan  barlcs  and  extracts  in  1907,  and  they  will  show  without  any  question 
that  the  greatest  increase  in  any  kind  of  tanning  products  has  been  the  que- 
bracho extract,  and  this  because,  as  I  have  already  said,  being  due  to  certain 
qualities  of  this  extract  which  is  particularly  advantageous  to  the  tanner. 

I  should  sny  that  the  consumption  of  quebracho  extract  in  1907  over  1900 
was  about  9  per  cent,  and  of  chestnut  extract,  which  is  made  from  the  chest- 
nut trees  growing  in  Virginia  and  North  Carolina,  an  increase  of  probably 
about  5  per  cent,  and  it  is  safe  to  say  that  these  two  products  composed  at 
least,  if  not  more,  three-fourths  of  all  the  tanning  extracts  used  In  this 
country. 

In  clause  22  of  Schedule  A,  tariff  act  of  1897,  all  extracts  and  decoctions 
of  certain  things  entirely  of  vegetable  growth  used  for  dyeing  or'  tanning  are 
placed  at  seven -eighths  of  1  cent  per  pound,  but  the  extracts  of  quebracho 
and  hemlock  bark  are  placed  at  only  one-half  of  1  cent  per  pound,  and  the 
extracts  of  sumac  and  other  woods  other  than  dyewoods,  which  of  course  means 
tanning  extracts,  five-eighths  of  1  cent  per  pound. 

How  this  clause  was  ever  worded  in  that  way  I  of  course  do  not  under- 
stand, but  I  am  satisfied  that  there  was  some  very  clever  work  done  by  the 
foreign  houses  and  importers  in  order  to  show  the  necessity  of  specifying  these 
particular  articles  at  a  rate  much  lower  than  the  others. 

I  do  not  believe  that  it  was  ever  the  intention  of  any  of  the  gentlemen  of 
either  the  Senate  or  the  House  to  create  any  tariff  bill  that  would  unjustly 
discriminate,  and  tor  such  an  extent  as  to  favor  the  Importer  and  freeze  out 
the  American  manufacturer,  which  might  be  termed  special  legislation — that 
Is,  selecting  certain  extracts  that  should  have  been  included  in  the  first  part 
of  the  paragraph,  under  the  seven-eighths  of  1  cent  per  pound,  and  giving  them 
a  special  rate  lower  than  that,  thus  enabling  the  foreign  manufacturers  to 
control  the  American  market  on  those  particular  kinds  of  goods. 

I  most  earnestly  osk  that  this  special  classification  be  done  away  with  in  any 
new  tarifl?  act,  and  that  all  extracts  for  dyeing  and  tanning,  etc.,  be  placed  under 
one  clause,  and  that  the  rate  be  seven-eighths  of  1  cent  per  pound,  which  would 
be  bin  Just  to  the  American  manufacturers,  as  well  as  removing  any  ambiguity. 

1*at  such  a  rate  is  necessary  on  this  particular  article  can  be  easily  proved 
by  the  difference  in  the  cost  of  manufacture  in  the  Argentine  and  in  the  United 
States. 

As  far  back  as  1905,  when  I  found  tbe  imports  of  the  quebracho  extract  was 
rapidly  increasing,  and  was  seriously  affecting  the  manufacturing  of  that  extract 
in  this  country,  I  wrote  to  our  ageut  and  manager  in  the  Argentine,  who  takes 
charge  of  our  business  there — he  living  in  Buenos  Aires — asking  him  why  there 
was  such  a  steady  increase  in  the  extract  of  quebracho  sent  from  the  Argen- 
tine, and  at  such  very  low  prices,  in  the  face  of  steady  advance  In  the  wood, 
and  I  quote  you  his  reply,  as  follows: 

**  Buenos  Aires,  Abgbntine  Rexhtbltc, 

"  January  9^  1905. 

**  To  the  Stakfobd  MANUFAcruaiNo  Company, 

"  New  York. 

"  Dear  Sirs  t  On  several  occasions  lately  you  have  informed  me  that  Kleip- 
stein,  who  represents  in  the  States  the  German  company  La  Forestal,  of  this 
city,  is  dumping,  so  to  speak,  quebracho  extract  in  your  market  at  a  mucli 
lower  figure  than  you  are  able  to  produce  it  at  the  present  price  of  the  raur 
material,  and  that  if  this  continues  you  will  have  to  reduce,  and  perhape  even 
have  to  stop,  this  line  of  business. 

"  You  ask  wtat  is  the  cause  of  the  present  high  prices  of  quebracho  wood,  and 
If  there  are  prospects  of  same  coming  down  to  normal  figures. 

"  It  will  be  remembered  that  eighteen  months  ago  the  prices  of  the  raw  mate- 
rial or  quebracho  wood  In  logs  was  fully  40  per  cent  lower  than  at  present, 
and  the  reasons  that  the  price  has  gone  up  so  are,  first,  on  account  of  the 
forestal  trust  down  here  or  a  combination  amongst  the  local  producers  to  keep 
up  the  prices  of  the  raw  material  which  is  placed  on  the  market  for  export,  ao 
that  they  may  export  extract  or  the  manufactured  article  and  place  it  on  the 
American  market  at  a  much  lower  figure  than  you  are  able  to  do  so;  and,  sec- 
ondly, on  account  of  the  great  expenses  attached  to  the  handling  of  these  loss 
hi  bringing  them  to  the  coast,  and,  further,  on  account  of  the  new  tax  or  titbe 
which  the  Argentine  Government  has  Imposed  on  the  wood. 
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"The  maDufacturers  here  all  have  their  establishments  in  the  Chaco,  In 
the  heart  of  the  quebracho  growths,  consequeutly  railroad  freights,  the  heavy 
shipping  and  handling  expenses,  and  the  new  tax  do  not  figure  in  their  ex- 
penses; they  do  not  have  to  build  substantial  warehouses,  sheds,  and  factories, 
nice  you  do,  for  the  climate  is  semitropical,  and  all  that  is  required  is  a  roof, 
hence  a  big  and  Important  item  in  building  expense  is  saved.  The  ninchinery 
Is  imported  from  Germany,  and  I  understand  is  imported  free  of  duty,  in  order 
to  help  local  home  industries  in  the  way  of  manufactures;  but  the  most  impor- 
tant factor  undoubtedly  is  the  labor  question. 

"The  common  laborer  up  in  the  Chnco  is  exceedingly  well  paid  at  $18 
United  States  gold  per  month  when  hired  by  the  month,  and  $1  gold  is  outside 
pny  for  the  best  lalwrer  when  taken  on  by  the  day,  with  no  regular  work.  The 
skilled  laborers  and  mechanics  are  mostly  Germans  and  Italians,  who  are  satis- 
fled  with  very  little  pay,  their  wages  running  about  40  per  cent  to  30  per  cent 
less  than  wages  for  the  same  class  of  work  in  the  States. 

"The  cost  of  living  up  in  these  regions  is  next  to  nothing,  the  whole  country 
round  about  being  one  of  the  best  cattle  raising,  cereal,  and  vegetable  producing 
in  the  southern  half  of  America. 

'^Dwellings  are  very  readily  and  cheaply  built,  and  as  aforementioned  a 
roof  is  practically  all  that  is  required,  and,  being  in  the  midst  of  timber,  a 
white  man*s  dwelling  is  a  very  small  Item. 

"  We  then  have  the  quebracho  log  at  the  door  of  the  factory  or  within  easy 
reach.  No  freight  on  quebracho  logs,  and  the  corresponding  railroad  freight 
on  the  extract  being  only  one-flfth  the  charge  we  have  to  pny,  or,  in  other  words, 
as  4  tons  of  wood  produce  1  ton  of  extract,  we  pay  freight  on  that  ton  and 
they  pay  a  less  freight  on  4  tons  of  extract.  No  heavy  charges  in  the  handling 
and  shipping  of  the  wood.  No  high  wages  for  labor.  Forty  per  cent  cheaper 
skilled  ]al>or  and  mechanics.  No  heavy  building  expenses.  No  high  steamer 
freight  On  the  above  proportion  of  4  to  1,  we  pay  four  times  as  much  freight 
on  the  manufactured  article  as  the  trust  pay. 

"On  this  side  everything  is  being  done  to  help  manufacturers  and  home 
industries,  and  as  the  Forestal  are  reaping  such  great  profits  in  the  extract 
trade  to  the  States,  there  are  several  important  companies  (not  one  American) 
now  starting  with  the  same  economical  facilities  at  their  disi>osal  and  Intend 
to  ship  extract  to  the  States. 

'*  In  my  opinion  the  only  way  to  save  the  situation  would  be  a  slightly  higher 
import  tariff  at  your  end  to  pfrotect  an  home  industry.  This  would  reduce  the 
Importation  In  the  States  of  the  manufactured  article,  and  all  the  different 
woodcutters  and  producers  down  here  would  have  nearly  all  their  supplies  of 
raw  material  to  dispose  of,  prices  would  then  drop,  you  would  get  the  logs 
cheaper,  and  buyers  of  extract  would  get  their  supplies  of  extract  cheaper 
likewise, 

"  Falling  this,  it  is  undoubtedly  the  Intention  of  the  Forestal  combine  to  push 
as  out  of  the  business  and  market  now  by  offering  extract  at  lower  prices  than 
you  are  able  to  produce  it,  and  after  they  have  succeetled  they  will  have  the 
market  entirely  at  their  mercy. 

"  I  am,  dear  sirs,  yours,  very  truly, 

"W.  F.  Walkeb." 

I  would  also  state  that  there  are  several  quebracho  extract  manufacturers 
In  Germany,  and  in  order  to  stop  the  combination  in  the  Arpentlne  Republic 
from  destroying  these  factories  in  Germany,  the  German  Government  in  1000 
placed  a  duty  on  the  solid  tanning  extracts  at  28  marks  per  hundred  kilos, 
wliich  is  a  little  over  3  cents  per  pound,  and  on  the  liquid  extract  of  the  same 
14  marks  per  hundred  kilos,  which  is  a  little  over  1^  cents  per  pound,  and  all 
extracts  above  28"*  Baum6  was  to  be  considered  as  solid. 

In  consequence  of  the  above,  all  these  manufacturers  in  the  Argentine  Re- 
public have  been  forced  to  unload  all  of  their  product  into  the  United  States, 
and  the  figures  that  I  have  given  you  showing  the  increase  in  the  importation 
faliy  proves  that  this  is  the  fact. 

The  conditions  in  this  quebracho  business  so  much  Impressed  our  consul- 
general  at  Buenos  Aires  that  .he  wrote,  in  1005,  to  the  State  Department  at 
Washington  relative  to  this  matter,  and,  although  he  was  not  quite  correct  in 
his  statements,  he  was  under  the  impression  that  there  should  be  some  action 
taken  in  order  to  protect  the  American  manufacturers  on  account  of  the 
enormons  Increase  in  shipments  from  that  port  of  the  manufactured  article  to 
the  United  States. 
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In  a  letter  received  from  our  agent  and  manager  from  Buenos  Aires  In  1907, 
be  states  that  an  agreement  had  been  made  between  several  of  the  quebracho 
extract  manufacturers  of  the  Argentine  Hepublic  as  to  the  fixing  of  the  price 
and  the  selling  of  the  extract,  and  says  "  The  signing  parties  are  the  Forestall 
the  Puerto  Sastre  Company,  which  is  Mlhanovich,  T.  H.  Bracht  &  Go.»  the 
Fusionados  Paraguayos,  which  are  Purto  Max,  Puerto  Marie,  and  the  Industrial 
Del  Chaco,  and  last,  Casados.** 

These  statements,  in  connection  with  mine,  show,  I  think,  conclusively,  the 
conditions  In  the  Argentine  Republic,  and  with  the  necessary  action  taken  by  the 
German  Government  for  their  protection,  the  unfortunate  and  deplorable 
conditions  that  that  line  of  Industry  has  been  placed  in  this  conntry. 

I  have  no  desire  to  ask  for  myself  oc  others  In  the  business  any  undue  pro- 
tection, and  I  do  not  believe  that  you  will  consider  that  I  am  In  any  way  ask- 
ing for  an  excessive  duty  when  I  ask  that  it  be  placed  In  clause  No.  22, 
with  the  other  extracts  at  seven-eights  of  1  cent  per  pound,  especially  when  the 
German  Government  found  it  necessary  to  protect  their  manufacturers  to  place 
the  duty  at  something  over  3  cents  per  pound. 

Further  difficulties  that  have  beset  the  business  of  tanning  extracts  in  this 
country  have  been  the  introducing  and  Importing  into  this  country  since  the 
present  tariff  act  of  1807  of  tanning  extracts  made  from  mangrove  bark  and 
other  barks,  which  grow  very  plentifully  in  all  the  tropical  countries,  namely, 
Africa,  India,  Cuba,  and  Central  and  South  America,  and  containing  large 
percentages  of  tannin.  These  extracts,  in  order  to  avoid  the  duty  of  seven- 
eighths  of  1  cent  per  pound,  are  being  shipped  into  this  country  under  the 
name  of  '*  cutcb,"  as  found  in  clause  &12,  free  list,  and  this  action  has  produced 
a  great  deal  of  controversy  in  the  appraisers*  department,  where  a  case  was 
tried  which,  I  believe,  proved  to  be  the  longest  case  ever  held  in  the  appraisenS* 
department,  and,  of  course,  the  details  of  that  case  can  be  procured  from  that 
department  in  the  city  of  New  York. 

Cutch  has,  as  far  as  I  can  remember,  always  been  on  the  free  list,  but  when 
originally  placed  there  this  mangrove  and  other  extracts  for  tanning  purposes 
were  not  known,  the  only  cntch  coming  In  at  that  time  being  the  extract  or 
decoction  from  the  acacia  catechu,  and  used  for  dyeing. 

In  order  In  the  future  to  avoid  such  misrepresentations,  I  would  submit  a  sug- 
gestion as  to  the  wording  of  this  particular  article  and  some  others,  defining 
what  they  are. 

Prior  to  1897  there  were  about  three  distinct  makes  of  true  cutch  that  came 
into  the  market,  bearing,  however,  a  great  many  names,  as  each  importer 
wished  to  have  his  individual  mark  in  order  to  have  the  impression  formed  that 
it  was  something  different  and  better  than  the  other  brands,  and  one  particular 
make,  as  I  remember  it,  came  into  this  country  from  India  under  15  different 
brands,  but  all  as  cutch. 

At>out  all  these  old  brands  of  true  cutch  have  long  since  ceased  to  be  manu- 
factured and  Imported,  as  the  textile  manufacturers  use  but  very  little  of  that 
article  at  the  present  time,  but  there  have  been  new  brands  adopted,  20  or  more 
in  number,  coming  in  as  cutch,  all  of  which  were  made  from  either  mangrove  or 
other  barks  for  tanning  purposes,  and  were  not  in  any  sense  a  cutch  as  under- 
stood when  it  was  so  placed  originally  upon  the  free  list 

In  clause  20,  Schedule  A,  tariff  act  of  1897,  certain  articles  that  have  been 
advanced  In  value  or  condition  by  grinding,  etc.,  had  to  pay  one-fourth  of  1 
cent  per  pound  in  addition  to  10  per  cent  ad  valorem.  There  have  been  im- 
portations of  woods  or  dyewoods  coming  into  this  market  that  have  been 
either  cut,  or  chipped  as  it  Is  termed,  or  ground  and  passed  in  free  as  a  raw 
material,  but  I  claim  that  this  was  against  the  law  as  shown  in  clause  20,  for 
in  clause  548,  on  the  free  list,  very  much  the  same  wording  is  used  as  in  clause 
20,  in  Schedule  A,  with  the  exception  that  It  states  that  all  these  articles  are 
free  provided  they  are  in  the  crude  state. 

The  crude  state  is  perfectly  understood  In  the  market,  or  certainly  ought  to 
be,  which  is  the  shipping  of  them  as  they  are  gathered  from  the  trees,  bushes, 
vines,  or  the  roots,  and  the  wood  simply  in  logs  as  they  are  produced  by  cutting 
down  the  trees. 

I  have  taken  the  liberty,  in  representing  these  interests  of  the  United  States, 
to  offer  certain  suggestions  as  to  the  wording  of  various  clauses  as  they  stand 
now  in  the  present  tariff  act,  believing  that  a  clearer  definition  as  to  these 
various  articles  would  at  once  remove  the  ambiguity,  doubt,  and  continual 
•uits  before  the  appraisers  as  to  what  they  really  are,  and  would  also  remove 
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tbe  bringing  tn  of  articles  nnder  false  names  in  order  to  avoid  imylng  the  duty 
SB  intended  in  the  act  by  our  GoTemment 

There  is  one  word  that  I  have  left  out  of  my  proposed  articles  for  the  reason 
tiiat  I  believe  that  it  is  dangerous,  and«  in  fact^  I  know  that  in  several  of  the 
BDlts  that  have  been  brought  before  the  appraisers  the  word  has  been  seized 
upon  by  the  importer,  or  his  attorneys,  as  amounting  to  a  great  deal,  when 
really  it  is  but  a  technicality  in  the  wording  which  was  taken  advantage  of. 
This  word  Is  **  commonly,**  For  instance,  in  clause  22,  Schedule  A,  of  the 
present  act  it  states  "  such  as  is  commonly  used  for  dyeing  or  tanning.**  They 
are  either  used  or  not  used  for  dyeing  or  tanning,  and  one  may  use  one  thing 
and  another  man  another  thing. 

There  is  another  term  that  seems  to  have  crept  into  the  appraisers'  depart- 
ment which  is  still  more  dangerous,  and  why  there  is  so  much  stress  placed 
npcm  this  particular  phrase  I  can  not  understand,  and  think  that  it  ought  to  be 
done  away  with,  namely,  " commcrcialJy  known" 

In  the  entch  case  referred  to  the  importers  made  a  great  deal  of  the  fact 
that  the  mangrove  extract  was  commercially  known  as  cutch  and  that  they 
imported  it  and  sold  it  as  cutch,  but  they  knew — that  is,  the  importer — that  it 
was  mangrove  extract,  and  the  purchaser  knew  it  was  mangrove  extract  for 
tanning  purposes,  otherwise  the  importer  could  not  have  sold  the  article  to  the 
tanner  and  the  tanner  would  not  have  purchased  it  had  they  not  known,  both 
of  them,  that  the  word  was  wrongly  and  I  may  say  falsely  used  for  the  purpose 
of  escaping  the  duty  and  thereby  reducing  the  cost  seven-eighths  of  1  cent 
per  pound. 

It  is  a  very  easy  matter  to  give  any  article  a  certain  name,  and  import,  buy, 
and  sell  nnder  that  name  and  thereby  establish  a  fact  that  it  is  covimerciqlly 
known  by  that  name,  and  imported,  bought,  and  sold  under  that  name,  and  I 
believe  that  this  form  of  argument  has  greater  weight  in  the  appraisers'  de- 
partment than  the  fact  with  all  the  proofs  that  the  so-called  article  is  something 
else. 

With  this  statement  I  offer  the  following  suggestions,  and  trust  that  I  will 
not  be  considered  officious  in  so  doing,  for  I  can  assure  you  that  it  gets  to  be  a 
very  wearisome  and  discournglng  business  to  be  constantly  fighting  for  what 
you  honestly  believe  to  be  right,  against  all  kinds  of  subterfuges  and  techni- 
calities that  are  used  in  order  to  injure  you  as  a  manufacturing  concern. 

CHANQXS  8UGOXSTED  IK  THE  PRESENT  TABIFF   (ACT  OF  1897),  IN  ACCOBOANCB  WITH 

THE  PETITION  ATTACHED. 

In  the  dutiable  list. 

In  clanse  No.  15,  Schedule  A,  have  the  same  read  as  follows :  Goal-tar  dyes 
or  colors,  whether  nnder  the  name  of  aniline  or  naphthalene  dyes,  or  any  other 
name,  when  such  dyes  or  colors  are  directly  or  indirectly  the  pro<luct  of  coal  tar, 
and  not  specially  provided  for  in  this  act,  30  per  cent  ad  valorem,  all  other 
products  or  preparations  of  coal  tar  not  colors  or  dyes  and  not  medicinal,  not 
fpecially  provided  for  in  this  act,  20  per  cent  ad  valorem. 

In  clause  No.  20,  the  same  schedule,  to  read  as  follows:  Drugs,  such  as  barks, 
beans,  berries,  balsams,  buds,  bulbs,  bulbous  roots,  excresenoes,  fruits,  flowers, 
dried  fiber,  dried  insects,  grains,  gums  and  gum  resin,  herbs,  leaves,  lichens, 
mosses,  nuts,  nutgalls,  roots,  stems,  spices,  vegetable  seeds  (aromatic,  not 
garden  seeds),  seeds  of  morbid  growth,  weeds,  and  woods  used  for  dyeing  or 
tanning,  any  of  the  foregoing  which  are  drugs  and  not  edible,  but  which  are 
advanced  in  value  or  condition  by  refining,  chipping,  grinding,  or  any  other 
process  and  not  specially  provided  for  in  this  act,  one-fourth  of  1  cent  per 
pound  and  in  addition  thereto  10  per  cent  ad  valorem. 

In  clause  No.  22,  the  same  schedule,  to  read  as  follows:  Extracts  and  de- 
eoctions,  under  any  name,  of  logwood  or  other  woods,  or  of  barks,  beans,  berries, 
bulbs,  leaves,  roots,  nuts,  or  any  vegetable  growth  such  as  are  used  for  dyeing 
or  tanning,  not  specially  provided  for  in  this  act,  seven-eighths  of  1  cent  per 
poiiind. 

In  the  free  list. 

Clause  No.  460,  as  follows:  Alizarine,  derived  from  madder  or  from  anthra- 
cene, and  dyes  derived  from  the  same. 

Clause  No.  472,  as  follows:  Aniline  salts. 

Clause  No.  482.  Remove  this  clause  and  have  it  becoiiie  a  part  of  clause  No. 
M8k  aa  will  be  seen  further  on. 
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Clause  No.  527,  as  follows:  Oochlneal.  A  derivative  of  the  female  insect 
Voccus  cacti  tieed  for  dyeing. 

Clause  No.  539,  as  follows:  Cudbear,  or  archil  (a  dye  derived  from  various 
«pecies  of  Ilcben),  used  for  dyeing. 

Clause  No.  542,  as  follows:  Cutch  (an  extract  from  the  Acacia  catechu) ^ 
used  for  dyeing. 

Clause  No.  540,  as  follows:  DIvi-divi  (the  husks  of  the  csesalpinia),  used  for 
tanning  and  as  a  mordant  in  dyeing. 

Clause  No.  54S,  as  fellows:  Drugs,  such  as  barks,  beans,  berries,  balsams^ 
buds,  bulbs,  bulbous  roots,  excresences,  fruits,  flowers,  dried  fiber,  dried  lusects, 
grains,  gums  and  gum  resin,  herbs,  leaves,  lichens,  mosses,  nuts,  nutgalls,  roots* 
stems,  spices,  vegetable  seeds  (aromatic,  not  garden  seeds),  seeds  of  morbid 
growth,  weeils,  and  woods  used  for  dyeing  or  tanning,  any  of  the  foregoing 
which  are  drugs  and  not  edible,  but  which  have  not  been  advanced  in  nature 
or  condition  by  refining,  chipping,  grinding,  or  by  any  other  process,  but  are  in 
the  crude  state. 

Clause  No.  563.  as  follows :  Gambler  (an  extract  from  the  leaves  of  thecatecho 
or  Vncaria  gambicr),  uFed  in  dyeing  and  tnnning. 

Clause  No.  502,  as  follows:  Lac  dye  (derived  from  the  insects  Coccus  laccao)^ 
«sed  for  dyeing. 

Clause  No.  604,  as  follows:  Madder  or  Turkey  roots  (made  from  the  roots  of 
the  U tibia  iinctorum),  used  for  dyeing. 

Clause  No.  G17,  as  follows:  Moss,  seaweeds,  and  vegetable  substances  which 
have  not  been  advanced  in  value  or  condition  by  refining,  chipping,  grinding,  or 
by  any  other  process,  but  are  in  a  crude  state. 

Clause  No.  610,  as  follows:  Myrabolams  (the  fruit  or  nut  of  the  ternilaalia), 
used  for  tanning  and  as  a  mordant  in  dyeing. 

Clause  No.  6S2,  as  follows:  Terra  Japonica,  same  as  cutch. 

Clause  No.  GSG,  as  follows:  Turmeric  (the  roots  of  the  Curcuma  tinctoria), 
used  for  dyeing. 


W.  W.  SKIDDY,  STAMFORD,  CONN.,  FILES  AN  ADDITIONAL  BRIEF 
BELATIVE  TO  EXTRACTS  AND  DECOCTIONS  OF  VEGETABLE 
GROWTH  FOR  DTEINO  AND  TANNING. 

Washington,  D.  C,  'November  10,  1908, 
Committee  on  Wats  and  Means, 

Washington,  D.  C. 

Gentlemen:  Allowing  for  the  various  grades  of  logwood.  It  is  fair  to  state 
logwood  liquor,  as  generally  sold,  standing  in  density  at  about  28**  Baum^,  repre- 
sents from  2i  to  3  tons  of  wood,  solid  extract  represents  from  4  to  4i  tons,  and 
the  dry  extract  or  crystals  from  6^  to  7  tona  The  freight,  insurance,  and  other 
expenses  on  the  wood  from  Central  America  and  the  West  Indian  ports  is  about 
$4  per  ton  and  the  freight  on  the  extracts  are  about  the  same,  in  fact  sometimes 
slightly  less,  as  they  are  more  easily  handled  and  packed  more  compactly. 

iJuder  these  circumstances,  I  beg  to  call  your  attention  to  these  facts,  that  In 
1  ton  of  logwood  liquor,  at  $4  per  ton  freight,  etc.,  delivered  here,  means  for 
the  amount  of  wood  required  for  that  quantity  about  $12,  leaving  a  difference 
of  $S  per  ton  in  favor  of  the  importer  and  against  the  American  manufacturer. 
If  lu  solid  form.  It  would  be  ^,  as  against  $18  for  the  quantity  of  wood  neces- 
sary to  produce  the  same,  or  a  difference  of  $14  in  favor  of  the  importer;  If  in 
the  dry,  or  crystal,  form,  it  would  be  $4,  against  $28,  or  a  difference  of  $24  x)er 
ton  in  favor  of  the  importer. 

The  present  duty  Is  seven-eighths  of  a  cent  per  pound,  which  equals  $10.60 
per  ton,  and  from  the  above  figures  you  will  note  that  this  will  make  but  $11.60 
per  ton  on  the  liquor,  at  28*  Raum^,  in  favor  of  the  American  manufacturer, 
on  the  solid  in  their  favor  of  $5.60  per  ton,  and  on  the  dry,  or  crystals,  in  favor 
of  the  Imiwrter  an  amount  of  $4.40  per  ton. 

These  differences  are  simply  the  differences  in  freight,  insurance,  etc.,  and 
has  nothing  whatever  to  do  with  the  difference  in  labor,  which  is  as  follows: 

The  amount  paid  the  ordinary  or  common  labor  in  the  countries  whei'e  the 
logwood  comes  from  is  from  $12  to  $14  per  month  and  their  rations,  these 
rations  consisting  simply  of  pork  and  the  cheapest  grade  of  flour  which  is  ex- 
ported from  this  country.  The  total  will  be  from  $24  to  $26  per  month,  or  from 
93  cents  to  $1  per  day,  and  the  same  labor  in  this  country  from  $1.50  to  $1.60 
per  day. 
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I  haTe  no  desire  to  exaggerate  or  to  place  the  difference  at  a  greater  amoant 
than  really  exists,  but  as  the  difference  is  so  great  I  have  to  make  this 
statement  for  fear  that  it  would  seem  that  I  was  exaggerating,  but  having  given 
jou  the  exact  figures  I  can  state  that  they  can  be  easily  verified  without  a  great 
deal  of  trouble. 

In  taking  the  difference  of  these  various  statements  for  and  against  the 
American  manufacturer  and  the  importer,  we  have  in  favor  of  the  imix>rters  a 
difference  of  61  i)er  cent  in  wages,  and  in  freights,  taking  the  dry  or  crystal 
form,  a  difference  of  550  per  cent  in  their  favor,  making  a  total  of  611  per  cent. 

In  figuring  the  above  difi'erences  in  the  actual  cost  of  munfacturing  iier  pound 
we  find  that  the  difference  in  the  wages  is  just  about  covered  by  the  present 
duty  of  seven-eighths  of  1  cent  ver  pound,  and  that  in  the  difference  as  to  the 
freight,  etc^  it  would  be  not  quite  li  cents  per  pound,  and  this,  added  to  the 
present  seven-eighths  of  1  cent,  would  be  a  little  over  2  cents  i)er  pound. 

Under  these  circumstances  we  feel  that  it  is  perfectly  just  in  so  doing  that 
In  order  to  cover  the  difference  between  the  labor  that  the  seven -eighths  of  a 
cent  per  pound  specific  duty  remain  as  at  present  and  cover  all  importations  of 
the  decoctions  and  extracts  in  liquid  form — that  is,  not  exceeding  28**  Baumd 
In  density — ^as  the  bulk  in  shipping  in  barrels  adds  muterlaiiy  to  the  freight, 
and  that  an  additional  duty  of  10  per  cent  ad  valorem  be  added  to  the  seven- 
eighths  of  a  cent  specific  on  all  decoctions  and  extracts  above  2S°  Baum6. 

This  difference  between  the  liquids  and  the  solids  is  made  by  the  French, 
German,  and  tariffs  of  other  countries,  and  28**  Baum^  is  th^  universal  density 
used  to  distinguish  between  the  liquid  and  solid  form. 

In  asking  this  we  are  simply  asking  you  to  do  what  is  the  custom  in  Germany, 
France,  and  other  countries,  and  as  these  two  countries  and  others  have  cre- 
ated a  minimum  and  maximum  rate  In  their  tariffs,  we  would  ask  that  this 
be  established  as  the  minimum  rate  and  that  a  maximum  rate  be  also  estab- 
lished to  protect  the  American  manufacturer  in  case  of  retaliation  by  the  vari- 
ous countries  in  placing  any  additional  export  duty  on  the  raw  materials  which 
the  American  manufacturer  imports  In  order  to  make  these  extracts. 

I  should  like  also  to  add  that  conditions  have  changed  in  the  last  twelve  or 
fifteoi  years  so  far  as  wages  in  this  country  are  concerned,  they  having  ad* 
Tanced  very  greatly  in  that  time,  and  ordinary  or  conniion  labor  that  we  could 
necure  at  from  $1  to  $1.10  per  day  is  now  $1.50  to  $1.G0,  and  skilled  labor  in 
the  same  proportion,  and  the  increase  that  we  ask  in  duty  on  these  goods  is 
largely  for  the  purpose  of  maintaining  these  wages  or  else  be  obliged  to  try  and 
force  them  down  to  the  old  rates,  which  we  believe  would  be  almost  impossible, 
and  if  so,  it  then  would  mean  the  gradual  wiping  out  of  this  Industry  in  tMa 
eountry  by  the  foreign  manufacturers. 

QUEBRACHO   EXTa\CT6    AND    DECOCTIONS. 

In  connection  with  quebracho  extracts  and  decoctions,  I  would  state  that  the 
liquor,  as  sold  in  this  country,  represents  from  1^  to  2  tons  of  wood  and  the 
solid  from  3  to  4  tons  of  wood,  and  that  the  frol^lUs,  etc.,  do  not  vary  niatorially 
with  those  on  the  logwood,  namely,  about  $4  per  ton.  This  difference  on  the 
liquor  would  make  a  difference  of  $4  per  ton  in  favor  of  the  importer  and  on 
the  solid  a  difference  of  $12  per  ton  in  favor  of  the  importer. 

The  present  duty  is  only  one-half  of  1  cent  per  pound,  which  amounts  to 
tilJ20  per  ton,  making  in  the  liquor  a  difference  in  favor  of  the  American  mann- 
facturer  of  only  $7^  per  ton,  but  on  the  solid  extract  a  difference  in  favor  of 
the  importer  of  80  cents  per  ton. 

I  have  already  quoted  a  letter  from  our  agent  in  the  Argentine  Republic,  in 
my  first  statement,  which  shows  that  wa^es  for  ordinary  or  common  labor  in 
that  country  is  $18  per  month,  or  70  cents  i)er  day,  and  if  you  compare  this  with 
wa^^es  in  this  country  for  the  same  labor,  of  $1.50  to  $1.00,  the  average  will  show 
a  difference  of  120  per  cent,  and  in  the  same  letter  our  agent  states  that  skilled 
labor  is  from  30  to  40  per  cent  less. 

We  would  therefore  ask  that,  in  the  first  place,  thore  be  no  discrimination  in 
clai»e  22,  and  that  the  duty  be  fixed  at  seven-eighths  of  1  cent  per  pound  specific 
on  this  article,  the  same  as  others  in  the  same  ))araprraph,  and  that  an  addi- 
tional ad  valorem  duty  of  10  per  cent  be  placed  on  all  decoctions  or  extracts 
above  the  density  of  28*"  Baum^. 

As  the  difference  is  greater  in  labor  in  connection  with  quebracho  than 
loerwood,  as  between  the  foreign  manufacturers  and  the  American,  it  would  take 
all  of  the  seven-eighths  of  a  cent  per  pound  to  cover  the  labor,  and  certainly  this 
reason  why  there  should  not  be  the  distinction  used  as  formerly  at  putting 
tt&at  article  at  one-half  cent  instead  of  seven-elghtlifl. 
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The  di^erence  per  pound  in  relation  to  freightt  etc^  on  this  article,  as  between 
the  solids  and  the  wood  required  to  mannfacture  the  same  quantity*  does,  when 
figured  out  per  pound  for  the  extract  as  against  the  quantity  of  wood,  amount 
to  .00536  cent  per  pound,  and  therefore  we  would  ask  that  exactly  the  same 
wording  be  used  for  this  article  as  is  proposed  for  the  logwood  and  decoctions 
of  other  extracts,  namely,  that  the  specific  duty  be  seven-eighths  of  1  cent  per 
pound,  and  that  all  decoctions  or  extracts  above  28"  Baum6  density  pay  the 
additional  rate  of  10  per  cent  ad  valorem. 

As  large  quantities  have  been  sold  from  the  Argentine  Republic  in  this 
conntry  for  the  last  eighteen  months  at  3  c«its  per  pound,  duty  paid  at  one- 
half  cent  per  pound,  we  are  not  asking  as  much  as  these  figures  worked  out 
actually  represent,  for  the  actual  difference  between  the  labor,  namely,  seven- 
eighths  of  a  cent  or  .00875,  and  the  actual  difference  between  freight,  etc., 
being  .00530,  makes  a  total  difference  of  .01411,  and  the  difference  in  accord- 
ance with  3  cents  for  the  solid  as  brought  into  this  country,  as  above  stated, 
would  make  the  actual  difference  a  smnll  fraction  over  1  cent  per  pound. 

In  my  first  statement  I  gave  you  the  figures  showing  the  increase  in  th* 
importations  of  both  the  dyewood  and  tanning  extracts  into  this  country,  bas- 
ing them  on  the  raw  materials  from  which  they  are  made,  and  it  proved  con- 
clusively that  my  statements  are  not  made  in  any  way  from  guesswork;  and 
being  aware  that  your  committee  have  every  means  of  knowing  the  imports 
of  all  these  various  materials,  as  well  as  the  rates  of  wages  in  those 
countries,  it  would  be  the  height  of  stupidity  for  me  to  make  any  misstatements, 
and,  therefore,  I  have  no  fear  of  your  investigation  in  the' way  of  figures  in 
what  I  have  herein  set  forth. 

W.  W.  Skiddt. 


ADDITIONAL  STATEMEITT  OP  W.  W.  SKIDDT,  OP  STAMPOBD, 
CONN.,  BELATIVE  TO  EXTRACTS  OP  VEGETABLE  OBOWTH  POB 
DYEING  AND  TANNING. 

Washington,  D.  C.,  November  11, 1908. 

OOMMITTEB  ON   WaY^  AND   MeANS, 

Washington,  D.  C. 

"Gentlemen  :  In  looking  over  ttie  printed  notes  on  tariff  revision  I 
find  in  para^aph  20,  Schedule  A,  that  in  speaking  of  woods  that  it  is 
stated  "  cutting  to  lengths  or  in  pieces  or  otherwise  reducing  in  size,** 
which  I  presume  is  put  in  for  the  purpose  of  stopping  the  bringing  in 
of  chipped  or  ground  wood,  as  under  the  present  law  of  1897  dyewoods, 
chipped,  have  been  allowed  to  enter  free  by  the  appraisers  in  the  New 
York  office.  All  of  the  wood  that  comes  into  this  countrjr  for  pur- 
poses of  extracting,  either  for  dyes  or  tannin,  has  to  be  cut  in  various 
lengths,  as  when  the  tree  is  cut  down  it  is  necessary  to  cut  it  up  to 
enable  the  shipping  of  the  same,  and,  in  fact,  it  has  to  be  cut  some- 
times in  quite  short  pieces  to  enable  them  to  transport  it  from  the 
interior,  where  it  is  cut,  through  the  woods  or  the  bush,  to  the  tide 
water  for  shipping,  so  much  so  that  some  dvewoods  that  come  to  this 
market  are  cut  in  such  small  pieces  in  order  to  enable  the  donkeys 
to  carry  it  on  their  backs  through  the  woods  that  it  is  known  as 
**  jackass"  wood.  Of  course  these  pieces  are  not  cut  in  equal  lengths, 
as  it  would  be  were  it  made  for  railroad  ties,  but  in  various  lengths, 
according  to  the  conditions  and  circumstances  for  shipping,  and  I 
would  offer  the  suggestion  that  if  the  term  "  chipping  in  small  pieces  ** 
was  used  that  it  would  cover  what  I  believe  is  the  point  desired  to  be 
gained;  but  I  fear  that  as  it  stands  it  would  maKo  endless  trouble 
and  litigation,  for  the  reasons  that  I  have  given  you. 

Paragraph  22,  on  the  top  of  page  35, 1  also  note  speaks  of  extracts 
of  quebracho  and  of  hemlock  bark,  1  cent  per  pouno,  and  as  we  have 
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had  such  a  tremendous  amount  of  litigation  in  the  efforts  to  bring 
in  mangrove  bark  extract  as  cutch,  I  would  offer  the  suggestion  that 
the  clause  read  ^'  extracts  of  quebracho  and  of  hemlock  or  mangrove 
barks." 

There  is  another  bark  known  as  wattle  bark,  which,  I  understand, 
they  have  just  commenced  to  make  into  an  extract  in-  India,  ana 
unquestionably  this  would  in  time  be  put  up  as  a  cutch  and  the  same 
trouble  arise  from  it  as  has  already  been  found  with  the  mangrove^ 
but  all  this  difficulty  would  be  avoided  if,  in  mentioning  cutch  in 
the  free  list,  it  was  stated,  as  I  suggested  in  my  first  statement, 
namely,  as  an  extract  from  the  acacia  catechu  used  for  dyeing. 
In  the  same  paragraph,  22,  on  page  34,  I  note  that  extract  of  nut- 
galls  is  left  blank,  to  be  placed  at  a  per  cent  ad  valorem.  The  ex- 
tract from  these  nutgalls  is  simply  for  tanning  purposes,  and  they 
contain  a  very  high  percentage  of  tannin,  some  60  per  cent  and  over, 
and  should  this  extract  of  nutgalls  be  placed  at  an  ad  valorem  duty, 
that  would  make  them  come  in  less  than  the  other  tanning  extracts, 
it  would  enable  the  importers,  of  course,  to  push  this  particular  ex- 
tract as  a^inst  the  other  extracts  for  tanning  purposes,  as  they  are 
all  used  simply  for  tannic  acid  or  tannin  that  they  produce  for  the 
tanning  of  leather,  and  if  these  extracts,  like  the  others  for  such 
purpose,  could  all  be  at  one  rate,  it  would  simplify  the  understand- 
mg  of  the  paragraph  very  much  and  probably  save  a  great  deal  of 
future  trouole  to  the  manufacturers  of  this  country. 

I  note  that  in  paragraph  482,  in  the  free  list,  that  it  is  quoted  from 
the  act  of  1897  without  any  change  as  yet  proposed,  and  in  my  first 
statement  I  suggested  the  removing  of  this  paragraph,  as  I  thought 
it  could  be  well  placed  with  paragraph  548.  Of  course  there  may  be 
reasons  beyond  my  knowledge  why  this  should  remain,  but  my  objec- 
tion to  it  was  that  I  have  found  in  the  questions  that  have  arisen 
since  1897  in  the  appraisers'  office  in  New  York  that  they  make  con- 
siderable use  of  this  particular  paragraph  482,  and  when  a  thing  has 
not  been  specified  in  actual  words  they  claim  that  it  comes  under  this 

}>articular  paragraph  and  is  therefore  free,  and  of  course  it  is  abso- 
utely  impossible  to  enumerate  every  article  that  is  made  in  any  line 
of  manufacture,  and  this  paragraph  simply  gives  them  an  oppor- 
tunity to  decide  adversely  to  the  manufacturer  on  what  might  be 
called  a  technicality. 

I  would  also"  call  attention  again  to  paragraph  639,  with  the  sug- 
gestion I  made  in  my  original  statement. 

Paragraph  642,  viz,  cutch,  as  stated  in  the  act  of  1897,  has  prob- 
ably given  more  opportunity  for  litigation  than  any  one  clause  in  the 
present  act.  After  one  of  the  very  longest  cases  that  has  ever  been 
known  in  the  appraisers'  office  in  New  York,  and  involving  more 
expert  testimony  than  has  ever  been  given  in  any  one  case,  the 
appraisers  have  decided  that  mangrove  extract  could  come  in  free 
as  cutch,  because  it  had  been  recognized  in  the  trade  and  commerce 
as  cutch,  although  during  this  case  the  importer  admitted,  after  he 
was  forced  to,  that  this  article  that  he  was  trying  to  bring  in  free 
was  not  cutch,  but  was  mangrove  extract  which  was  imported  and 
sold  as  cutch,  and  therefore  commercially  known  as  such;  but  no 
tanner  would  bu^  cutch  unless  he  knew,  in  buying  it,  that  it  was 
amply  a  name  given  for  a  purpose  and  that  the  article  that  he  was 
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buying  was  mangrove  extract  for  tanning  purposes,  nor  would  the 
merchant  who  was  trying  to  sell  it  attempt  to  do  so  without  making 
this  explanation. 

I  have  had  considerable  correspondence  with  German  manufac- 
turers in  order  to  get  from  them  a  positive  statement,  and  I  finally 
succeeded  in  receiving  from  one  of  them  a  letter  in  which  he  stated 
that  the  article  he  proposed  to  sell  me  was  really  mangrove  extract 
and  that  it  was  so  sold  in  Germany,  but  in  order  to  have  it  come  in 
free  into  tlie  United  States  it  was  shipped  from  there  as  cutch; 
otherwise  it  would  have  to  pay  seven-eighths  of  a  cent  a  pound  duty. 

I  have  been  in  the  general  line  of  business  that  I  am  now  in  since 
1875,  and  formerly  my  company  used  to  sell  considerable  cutch,  but 
it  was  the  cutch  of  the  acacia  catechu,  and  was  sold  entirely  for  tex- 
tile purposes;  but  to-day  there  is  so  very  little  used  by  the  textile 
people  tnat  you  might  realljr  say  that  it  had  ceased  to  be  of  any  use 
m  that  particular  line;  but  give  the  textile  people  what  they  have  had 
in  the  past  free,  but  state  it.  The  true  cutch  formerly  made  con- 
tained a  certain  percentage  of  tannic  acid  and  had  an  appearance 
similar  to  many  tanning  extracts  that  are  made;  and  not  only  can 
mangrove  extract,  but  also  the  extract  that  thev  are  now  starting  to 
make  from  wattle  bark  and  some  others,  all  be  brought  in  as  a  cutch, 
which  would  bring  tliem  in  free  when  they  should  pay  seven-eighths 
of  a  cent  duty,  according  to  my  interpretation  of  the  present  law, 
provided,  of  course,  that  the  decision  oi  the  appraisers  is  correct  that 
anything  that  is  called  cutch  and  can  be  commercially  sold  and  billed 
as  cutch  is  cutch. 

Paragraph  546  T  have  referred  to  in  my  original  statement,  stating 
what  it  really  is  and  what  it  is  used  for. 

In  paragraph  548  the  same  wording  is  used  as  already  referred  to 
in  paragraph  20,  Schedule  A,  namely,  as  to  the  cutting  to  lengths  or 
in  pieces  or  otherwise  reducing  in  size,  and  the  same  statement  I 
maae  as  to  paragraph  20  would  also  hold  good  in  this  paragraph. 

Paragraph  503  I  have  mentioned  in  my  original  paper  as  to  what 
it  is  and  what  it  is  used  for,  also  592,  004,  682,  and  686. 

I  may  appear  overanxious  as  regards  these  many  paragraphs  that 
I  have  again  referred  to,  but  having  spent  so  manv  years  in  this  line 
of  business  and  been  compelled  to  spend  consicferable  money  and 
time  in  fighting  for  what  seemed  to  be  a  right  and  a  protection  that 
was  granted  me  as  an  American  manufacturer  by  my  Government, 
I  can  not  but  desire  that  in  a  new  tariff  a  full  and  clear  explanation 
would  be  given  for  each  and  every  article. 

W.  W.  Skiddy. 


E.  C.  EXIPSTEIN,  NEW  TOKK  CITY,  WRITES  RELATIVE  TO  ttUE- 

BRACHO  AND  OTHER  TANNING  EXTRACTS. 

New  York,  November  13^  1908. 
Hon.  Sereno  E.  Patnb, 

Chairman  Ways  and  Means  Committee^ 

Washington^  2?.  G. 

Dear  Sir:  Just  twenty  years  ago  (in  1888)  we  introduced  the 
extract  of  quebracho  into  the  United  States  for  tanning.  Nine  years 
later  (in  1897)  we  had  brought  the  consumption  up  to  8,000|  tons 
yearly. 
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At  that  time  our  treasurer,  Mr.  E.  C.  Klipstein,  appeared  person* 
ally  before  the  Ways  and  Means  Committee,  of  which  Mr.  Dingley 
was  chairman,  and,  as  a  result  of  his  statement  of  facts,  quebracho 
extract  was  placed  on  the  Dingley  bill  by  name  at  the  specific  duty 
of  one-half  cent  per  pound. 

This  rate  was  fixed  because  it  amounted  to  about  10  per  cent  ad 
yalorem,  the  value  of  solid  quebracho  extract  being  at  that  time  from 
4^  to  5  cents  per  pound.  The  imports  at  that  time  amounted  to 
about  3,000  tons,  chiefly  in  the  form  of  liquid  extract. 

Since  the  passage  of  the  Dingley  Act,  the  need  of  foreign  tanning 
materials  has  become  so  great  that  more  than  G0,000  tons  of  solid 
quebracho  extract  will  be  consumed  in  the  United  States  in  1908, 
We  ourselves  are  importing  3,C00  tons  monthly  from  the  Argentine 
factories,  on  which  we  pay  the  Government  $il.20  per  ton  duty,  or 
$40,320  monthly. 

We  are  now  delivering  on  contracts  solid  quebracho  extract  at  2 J 
cents  per  pound  in  bond  J^ew  York,  So  that  the  one-half  cent  specific 
duty  now  amounts  to  20  per  cent  ad  valorem,  instead  of  10  per  cent, 
as  intended  by  the  Dingley  bill. 

The  tannin-producing  forests  of  the  United  States  have  been  so 
cut  away  that  it  has  become  imperative  to  import  tanning  materials 
from  all  parts  of  the  world.  We  have  been  five  years  finding  suitable 
materials  and  making  them  known  to  the  American  tanners. 

We  have  introduced  quebracho  extract,  mangrove  bark,  mangrove 
bark  extract,  myrabolams,  etc  The  necessity  of  these  materials  is 
forcibly  shown  by  the  rapidity  of  increase  in  consumption. 

We  introduced  mangrove  bark  in  1903,  five  years  ago.  The  con- 
sumption  in  the  United  States  in  1907  was  12,000  tons,  and  in  190& 
will  be  16,000  tons,  or  more  than  half  the  world's  output 

Four  years  ago  we  introduced  the  extract  of  mangrove  bark,  and 
its  present  consumption  is  at  the  rate  of  2,000  tons  yearly. 

Four  years  ago  we  introduced  myrabolams  from  India,  selling  the 
first  year  300  tons,  the  second  year  1,000  tons,  the  third  year  10,000 
tons,  and  the  sales  for  1908  will  be  16,000  tons. 

It  will  be  seen  from  the  above  that  since  the  passage  of  the  Dingley 
bill  an  entirely  new  condition  has  arisen  for  the  leatlu^r  mnniifac- 
turers  of  the  United  States,  making  the  importation  of  tannmg  ma- 
terials an  absolute  necessity.  Without  these  tanning  materials  the 
manufacture  of  leather  in  this  country  would  inevitably  decrease 
rapidly. 

This  condition  has  been  caused  by  the  destruction  of  American  for- 
ests. Such  being  the  case,  in  the  interest  of  forest  preservation,  as 
well  as  the  leather  industry,  Congress  at  this  time  will  undoubtedly 
treat  the  subject  of  tanning  materials  with  the  utmost  care  and  wis- 
dom. 

It  is  immaterial  to  us,  personally,  what  duties  are  imposed,  so  long 
as  they  do  not  prevent  American  tanners  from  availing  themselves 
of  the  world's  tanning  materials  as  cheaply  as  their  competitors  in 
Canada,  Europe,  and  Japan. 

Theoretically  all  of  the  above-named  tanning  materials  should  bo 
admitted  free  of  duty,  because  they  can  not  possibly  be  grown  in  this 
country,  with  the  exception  of  mangrove. 
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Practically  a  yery  considerable  reyenue  would  be  raised  by  placing 
on  all  extracts  of  the  aboye-named  crude  materials  the  smallest  pos- 
lible  specific  duty — not  exceeding  10  per  cent  ad  yalorem. 

We  append  herewith  a  list  of  the  tanning  materials  most  likely  to 
eome  into  consideration  during  the  next  five  years.  Both  confusion 
and  undervaluation  will  be  avoided  by  placing  a  specific  duty  of  one- 
fourth  of  a  cent  per  pound  on  quebracho  extract,  mangrove  extract^ 
myrabolam  extract,  valonea  extract,  and  mimosa  extract  None  of 
the  raw  materials  for  these  extracts  grow  in  the  United  States  except 
man^ove,  and  of  that  we,  ourselves,  own  the  entire  visible  supply  m 
Florida,  but  do  not  ask  for  it  any  special  favor  on  that  account 

We  may  mention  that  the  quebracho  tree  grows  only  in  South 
America — northern  Argentine,  Paraguay,  and  southern  Brazil — ^and 
is  said  to  require  one  thousand  years  to  reach  the  condition  of  tha 
present  forests. 

Very  respectfully,  E,  C.  KupSXEiir. 


1.  C.  EIIPSTEIH,  NEW  TORE  CITT,  THINKS  W.  W.  SEIDDT  IB 
MISINFORMED  AS  TO  SOME  OF  HIS  STATEMENTS. 

New  Yobk,  November  16 ^  1908. 
Hon.  Sereno  E.  Payne, 

Chairman  Ways  arid  Means  Committee^ 

Washington^  D.  0. 

Dear  Sir:  Since  making  my  statement  of  November  13,  I  haT« 
read  the  statement  of  Mr.  W.  W.  Skiddy,  of  the  Stamford  Manufac- 
turing Company. 

I  do  not  believe  Mr.  Skiddy  would  make  a  misstatement  of  facts, 
but  he  is  undoubtedly  misinformed  as  to  some  of  his  facts.  He  states 
that  the  German  Government  in  1906,  in  order  to  stop  the  combina- 
tion of  quebracho-extract  manufacturers — which  did  not  exist — in 
the  Argentine  Republic  from  destroying  quebracho-extract  factories 
in  Germany,  placed  a  duty  on  the  solid  extract  of  quebracho  of  28 
marks  per  100  kilos  (3  cents  per  pound),  and  on  the  liquid  extract  of 
the  same,  14  marks  per  100  kilos  (1^  cents  per  pound).  As  a  matter 
of  fact,  easily  substantiated,  the  duty  on  quebracho  extract  in  Ger- 
many was  forced  by  the  agrarians  and  not  by  the  extract  manufac- 
turers, who  fought  it  with  all  their  ability.  That  duty  is  not  28 
marks  on  solid  extract,  but  8  marks  per  100  kilos,  and  equals  exactly 
seven-eighths  of  a  cent  per  pound.  But  at  the  same  time  they  also 
imposed  a  duty  of  2  marlcs  per  100  kilos  (or  22  cents  per  100  pounds) 
on  quebracho  wood  (in  logs),  because  it  takes  4  pounds  of  quebracho 
wood  to  make  1  pound  of  solid  extract.  The  duty  on  the  wood  being 
22  cents,  it  was  necessary  to  make  the  duty  on  the  extract  four  times 
as  much,  or  88  cents. 

Mr.  Skiddy  forgets  entirely  to  mention  the  duty  on  wood.  Deduct- 
ing the  22  cents  from  88  cents,  the  German  tax  is  but  little  higher 
than  one-half  cent  per  pound ;  in  other  words,  (jermany  has  practi- 
^ly  copied  the  United  States  rate  of  duty. 
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The  statement  that  the  German  tax  on  quebracho  extract  is  28 
marks  (3  cents  per  poimd)  is  entirely  erroneous;  28  marks  is  not 
the  duty  on  quebracho  extract,  but  the  selling  price,  in  Germany. 
This  extract  has  been  sold  in  Germany  as  high  as  38  marks.  During 
the  recent  depression  in  business  we,  ourselves,  have  sold  the  extract  in 
Germany  as  low  as  26  marks  per  100  kilos.  This  low  price  for  extract 
was  universal,  and  was  caused  by  the  depression  all  over  the  world, 
and  found  its  expression  here  in  the  price  of  2^  cents  per  pound  for 
solid  quebracho  extract  in  bond,  to  which  we  refer  in  our  statement 
of  November  13.  The  price  is  now  3  cents  in  bond,  as  also  mentioned 
in  our  statement. 

Mr.  Skiddy  states  that  there  was  formed  a  trust  in  Argentina  in 
1907  to  control  the  price  of  quebracho  extract.  As  a  matter  of  fact, 
the  manufacturers  of  quebracho  extract,  in  view  of  the  impending 
panic,  tried  to  form  a  combination  to  prevent  enormous  losses,  but 
the  panic  was  too  severe  and  the  combine  went  to  pieces,  and  the  price 
of  2^  cents  per  pound  for  quebracho  extract,  as  mentioned  in  our  first 
statement,  was  the  result.  The  Argentine  makers  of  extract  had  to 
take  their  panic  medicine  like  all  the  rest  of  the  world. 

As  to  difference  in  labor,  freight,  etc.,  especially  freight,  as  between 
Argentina  and  the  United  States,  the  quebracho  forests  are  situated 
far  in  the  interior  of  the  country,  from  800  to  1,500  miles  from  the 
coast,  with  indifferent  transportation  facilities.  As  it  takes  4  tons 
of  wood  to  make  1  ton  of  extract,  the  extract  manufacturers  placed 
their  factories  far  back  in  the  wilderness  in  order  to  reduce  the  trans- 
portation charges  as  much  as  possible.  By  shipping  1  ton  of  extract 
mstead  of  4  tons  of  wood  the  freight  on  3  tons  of  wood  is  saved.  The 
additional  freight  required  to  brmg  the  wood  from  Buenos  Aires  to 
New  York  doubles  the  force  of  this  argument  as  regards  the  manu- 
facturing of  the  extract  in  the  United  States.  The  logical  necessity 
of  making  the  extract  in  the  quebracho  forests  has  been  fully  recog- 
nized by  Air.  Skiddy's  competitor,  the  New  York  Tanning  Extract 
Company,  which  has  wisely  acquired  land  in  Argentina  and  erected 
a  factory  there  to  make  7,000  tons  of  solid  extract  yearly,  to  avoid 
paying  useless  freight  on  21,000  tons  of  wood,  all  of  whicn  would  be 
brought  here  in  foreign  ships. 

No  other  foreign  tanning  material  shows  the  same  amount  of 
freight  saving  as  quebracho.  The  extract  made  from  no  other  for- 
eign tanning  material  is  even  twice  as  strong  as  the  original  material. 
Mangrove  bark  contains  frequentlv  47  per  cent  tannin,  while  man- 
grove extract,  which  is  falsely  called  "  cutch,"  seldom  contains  over 
55  per  cent  ox  tannin.  ^  There  is  practically  no  saving  in  freight  and 
actual  loss  of  the  entire  cost  or  manufacture;  hence  the  practical 
American  tanners  use  mangrove  bark  to  the  extent  of  15,000  tons 

i early,  and  consume  barely  2,000  tons  of  mangrove  solid  extract, 
fyrabolams  test  as  high  as  35  per  cent,  while  their  solid  extract  only 
yields  48  per  cent. 

It  mi^ht  therefore  be  advisable  to  put  a  duty  on  mangrove  extract, 
because  it  does  not  involve  useless  freight  and  because  it  is  a  product 
of  the  American  forest.  If  a  duty  were  placed  on  myrabolam  ex- 
tract, it  could  also  be  manufactui^ed  here,  because  the  freight  dif- 
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ference  is  very  small,  and  the  duty  might  lead  to  the  planting  of 
myrabolam  trees  in  this  country,  to  the  great  benefit  of  the  countiy. 
Quebracho  trees  do  not  grow  in  the  United  States,  and  probably  will 
never  be  planted,  because  it  takes  one  thousand  years  for  a  tree  to 
come  to  perfection.  We  need  not  trouble  ourselves  about  the  econom- 
ical necessities  of  anno  Domini  2908. 
Trusting  these  facts  will  be  of  use  to  you,  we  remain, 
Yours,  very  respectfully, 

E.  C.  Klifstein. 


Artlcla. 


Quebracho  wood,  logs 
Quebracho     extract, 

BOlJd. 

Mangrove  bark 

Mantrroye     extract, 

BOlld. 

Myrabolams 

Myrnbolams  extract, 

solM. 
Valonea 

Valonea  extract,  solid. 

Mimosa  bark 

Mimosa  extract.^ 

Gambler 


Orlglii. 


Argentina ... 


Argentina,  Europe, 
United  States. 

Tropical  coasts,  in- 
cluding Florida. 

Borneo 

India 

India,  Europe, 
United  States. 

Greece,  Turkey 

Europe 

Africa,  Australia , 

Europe 

India 


Percent 

of 
tannin. 


Ptr  €4nt. 


8S 

18 

SO 
68 

86 


Value  per 

pound  in 

bond. 


T7  cents  per 
100  pounds. 

8  cenU  (2i  to 
8|). 

U  to  U  oeota. 

2  oenta..^^^. 

U  cents.... 

84  cents . 

2|  cents 

6  cents .. 


8|  cents. 


Dingleydnty. 


4|  cents 


Free .... 

I    cent    per 

pound. 
Free .~.. ... 

Freeaseateh. 

Free 

I    cent     per 

pound. 

Free 

i    cent     per 

pound. 

Free 

I    cent     per 

pound. 
Free 


Equlvaknt 
advsr 
lorem. 


Pir 


ant. 


Artide. 


Quebracho  wood,  logs 

Quebracho  extract,  solid... 

Mnngrove  bark—. 

Mangrove  extract,  solid — 

Myrflbolams 

Myrabolams  extract,  solid. 

Valonea 

Valonea  extract,  solid 

Mimosa  bark 

Mimosa  extract. 

Gambler — 


Quantity  produced  in 
United  States. 


1807. 


Tont. 

None. 

(•) 
None. 
None. 
None. 
None. 
None. 
None. 
None. 
None. 
None. 


1807. 


Tons, 

None. 

80.000 

1.200 

None. 
None. 
•60 
None. 
None. 
None. 
None. 
None. 


10Q8.« 


Tons. 
None. 
18.000 
1,600 
None. 
None. 
•200 
None. 
None. 
None. 
None. 
None. 


Quantity  Imported. 


1807. 


1907. 


Torn. 

Tons. 

Small. 

76,000 

8.000 

86.000 

None. 

16.000 

600 

8,000 

None. 

iO,oon 

None. 

80 

None. 

80 

None. 

None. 

None. 

10 

None. 

None. 

16,800 

< 12.990 

fOM. 

80.000 

45,000 

16,000 

8,000 

u.ooo 

8S0 

100 

60 

Hone. 

None. 

4 12,018 


•  Estimated  for  November  and  December.        *  Trial  lots.        «  Liquid.        *  Fiscal  year. 

Except  as  to  gambler,  the  above  figures  represent  largely  our  own 
importations.  The  importations  of  other  dealers  are  estimated,  but 
we  think  substantially  correct. 

Total  quantities  01  all  materials  except  gambier,  92^60  tons, 
equivalent  to  629,500  tons  hemlock  bark.  Keckoning  5  tons  to  the 
acre,  this  would  require  200  square  miles  of  timber  to  produce,  or  a 
strip  of  land  1  mile  wide  extending  from  New  York  to  Baltimore. 
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IHE  6EI0Y  AHniNE  AND  EZTKACT  CO.,  NEW  YOBK  CITT,  WSITE8 
RELATIVE  TO  NirrOALL  AND  FEESIAN-BEBRT  EXTSACTS. 

New  York,  November  SOy  1908. 

G>KKTrTEE  ON  WaTS  AND  MeANS^ 

House  of  Representatives^  Washington,  D.  0, 

Dear  Sirs:  As  our  letter  head  denotes,  we  are  importers  and  manu- 
facturers of  extracts,  and  are  therefore  very  much  interested  in  para- 
^ph  22  of  the  present  tariff  act  of  1897.  We  are  regularly  import- 
ine  nutgall  extract  and  Persian-berry  extract 

Nutgall  extract  is  being  classified  under  paragraph  20  as  "  Nutgalls 
advanced  in  value  or  condition  by  refining,  grinding,  or  other  process, 
and  not  specially  provided  for  elsewhere,  at  one- fourth  cent  per  pound, 
in  addition  thereto  10  per  cent  ad  valorem."  This  assessment  of  duty 
is  satisfactory  to  us,  but  we  would  respectfully  solicit  your  kind  con- 
sideration for  a  specific  classification  of  this  article,  viz,  as  nutgall  ex- 
tract tinder  paragrtlph  22,  at  one-fourth  cent  per  pound  and  10  per 
cent  ad  valorem,  so  as  to  have  the  effect  of  discontinuing  the  question 
of  doubt  as  to  where  the  article  belongs. 

Persian-berry  extract  is  being  classified  under  the  unenumerated 
manufactured  articles  at  20  per  cent  ad  valorem,  against  which  we 
are  protesting,  claiming  that  it  should  be  classified  under  paragraph 
M,  under  the  similitude  clause  as  dyewood  extract,  rating  at  seven- 
eighths  cent  per  pound  duty. 

we  respectfully  request  your  kind  consideration  for  a  specific  classi- 
fication of  Persian-berry  extract  unsulphonated,  under  paragraph  22, 
at  seven-eighths  cent  per  pound  duty. 
Yours,  very  respectfully, 

Geigt  Aniline  and  Extract  Co., 
John  C-  Garnaus,  Secretary. 


ASSISTANT  SECEETABY  OF  TBEASURY  BEYNOLDS  FTJBNISHES 
INFOBMATION  BEIATIVE  TO  CTITCH  AND  ITS  STATUS. 

Washington,  November  23, 1908. 
Hon.  H.  S.  BouTELL,  M.  C, 

Washingtov,  D.  C. 

My  Dear  Mr.  Boutell:  I  wish  to  acknowledge  the  receipt  of  your 
letter  with  its  inclosed  petition  in  regard  to  the  matter  of  cutch. 

As  you  know,  cutch  is  on  the  free  list  of  the  present  tariff  act, 
but  it  has  been  the  opinion  of  many  people,  and  of  the  depart- 
ment, that  at  the  present  time  a  great  many  importations  are  being 
brought  to  this  country  under  that  name  that  in  reality  are  dutiable 
under  another  paragraph  of  the  tariff  law.  The  appraising  officers 
of  the  department  a  year  or  more  ago  decided  that  cutch,  as  in- 
tended by  the  framers  of  the  tariff  act,  was  a  much  more  limited 
term  than  is  claimed  by  the  importers.  In  other  words,  it  was  their 
judgment  that  merchandise  now  being  shipped  from  abroad  as  cutch 
IS  not  that  product  at  all,  but  one  distinctly  dutiable.  This  decision 
<m  the  part  of  the  appraising  officers  was  made  after  careful  examina- 
tion and  going  both  into  the  chemical  and  practical  side  of  the  ques- 
tion. A  great  amount  of  testimony  was  taken  in  the  case,  and  the 
Board  of  General  Appraisers  decided  against  the  contention  of  the 
Government 
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It  is  the  opinion  of  the  department,  after  an  examination  of  the 
record  and  the  briefs  in  the  case,  that  the  decision  on  the  evidence 
should  have  been  in  favor  of  the  Government  The  department 
believes  that  the  present  practice  of  importers  as  regards  cutch  is  not 
the  one  that  was  intended  by  the  framers  of  the  tariff  act  of  1897. 
Consequently  it  decided  to- appeal  from  the  decision  of  the  board  in 
order  that  the  court,  which  is  the  final  judge  of  such  cases,  may  pass 
upon  the  evidence  and  questions  involved. 

The  question  of  what  cutch  is  has  never  been  legally  determined, 
but  will  now  be  settled,  as  the  case  is  before  the  court  for  review. 
Very  truly,  yours, 

Jas.  B.  Ketnoum, 
Assistant  Secretary  of  Treasury. 


BBIEF  SVBMITTED  BY  H.  8.  OBTH,  OF  MABDEN,  OBTH  A  HASTDTOS, 
BOSTON,  NEW  TOBE,  AND  CEICAOO,  BELAftYE  TO  TANNINO 
EZTBACTS. 

Washington,  D.  C.,  November  £8, 1908. 

Fifteen  years  ago  practically  no  tanning^ extracts  were  used  in  the 
tanning  industry  m  the  United  States.  Even  of  hemlock  and  oak 
bark  extract  there  was  used  only  a  very  small  quantity. 

During  the  seven  years  1893  to  1900  there  was  considerable  in- 
crease, due  to  the  fact  that  the  bark  supply  was  diminishing  in  the 
immediate  vicinity  of  the  tanneries  and  bad  to  be  brought  from  more 
remote  localities,  which  added  to  the  cost  of  the  bark,  and  this  stimu- 
lated the  use  of  extracts.  Another  reason  was  that  the  oak-bark 
extract  manufacturers  began  to  use  considerable  quantities  of  chestnut 
wood  in  making  their  so-called  oak-bark  extract,  which  substitute 
reduced  the  cost,  enabling  them  to  sell  to  the  tanner  at  a  lower  price 
and  compete  with  barks. 

A  third  reason  was  the  introduction  into  the  United  States  during 
this  period  of  quebracho  extract,  imported  from  South  America  and 
Germany. 

In  1900  considerable  extract  was  used,  but  from  1900  to  the  present 
tune  the  increase  has  been  tremendous. 

The  Government's  figures  are  as  follows: 

[Department  of  Commerce  and  Labor,  Bureau  of  the  Census.] 

Consumption  of  tan  tark  and  tanning  extracts, 
[lisued  Noycmber  19, 190B.] 


Hemlock  extract,  pounds. . . . 

Oak  extract,  pounds 

Chestnut  extract,  pounds 

Quebracho,  barrels  and  balci) 

Total 


1900. 


Quantity. 


6.406,000 
127,115,600 
(«) 
»20,S60 


89,621,500 


Value. 


fl<'>0.9U 
550.065 


292,188 


993,112 


1907. 


Quantity. 


40,183,524 

80.8»).291 

184.819.100 

145.824,677 


851,107,692 


Valna. 


$968,041 

689,988 

2,560,00? 

4,995.807 


9,168, 798 


•Thifl  Includes  any  chestnut  extract  made  In  1900,  as  It  was  then  oalled  oak  extract 
l£Btimated:  about  6,000.000  pounds. 

showing  an  increase  of  oyer  900  per  cent  in  quantity  and  value  of  tan- 
ning extracts  consumed  in  1907  over  1000. 
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During  this  time,  1900  to  1907,  the  consumption  of  hemlock  and  oak 
bark  actually  decreased,  though  the  production  of  leather  must  have 
increased  at  least  100  per  cent.  (I  do  not  have  the  figures  showhig  the 
actual  increase.) 

Following  are  the  figures  from  the  same  publication,  showing  the 
consumption  of  barks:  • 


1900. 


QOAIltltf. 


Value. 


1907. 


Quantity. 


Valae. 


Hemlock  bark,  corda 
Oak  bark,  oorda 

TOIal 


1,170.151 
445,984 


r.  847. 242 
8,174,995 


816,840 
874,062 


f7.016,9U 
8,933.088 


1,616,066 


10,622,287 


1,139,682 


10,949,968 


From  this  table  it  will  be  noted  that  the  consumption  of  hemlock 
bark  decreased  a  little  over  30  per  cent  in  quantity  but  increased  in 
cost  per  cord  37.1  per  cent,  and  that  the  consumption  of  oak  bark  de- 
creased 16.1  per  cent — 10  per  cent  in  quantity,  and  actually  increased 
in  cost  per  cord  46  per  cent. 

Think  of  it !  And  this  in  spite  of  the  fact  that  the  consumption  of 
extracts  was  nearly  as  much  m  value  as  of  barks,  and  over  900  per 
cent  more  than  the  extracts  used  in  1900. 

I  ask  what  would  have  become  of  our  tanning  industry  had  it  not 
been  for  the  extracts,  and  principally  quebracho  extract?  And  right 
at  this  point  can  be  considered  the  most  important  feature  of  the 
whole  question,  namely :  The  devastation  of  the  forests- 
It  was  not  many  years  ago  that  hemlock  trees  were  felled  for  their 
bark  alone,  the  tree  being  left  on  the  ground  to  decav,  but  this  is  now 
entirely  done  awav  with  I  think;  at  any  rate  we  will  grant  that  it  is 
and  confine  ourselves  to  the  oak  trees,  principally  the  chestnut-oak 
trees,  from  which  most  of  the  oak  tan  bark  is  obtained. 

Until  recent  years  the  chestnut-oak  tree  was  valuable  for  its  bark 
alone,  and  practically  all  the  trees,  after  being  peeled  of  their  bark, 
were  left  on  the  ground  to  decay.  Kecently  uses  have  been  found  for 
the  chestnut-oak  wood,  partly  for  lumber,  much  for  ties  and  telegraph 
poles,  etc.,  so  that  now  the  destruction  is  not  as  great  as  formerly,  but 
it  is  considerable.  Some  of  our  tanner  friends  who  have  good  oppor- 
tunity to  observe  this,  state  that  from  40  to  60  per  cent  are  left  on  the 
grotmd.  Mr.  Pinchot  does  not  agree  with  as  high  a  figure  as  this. 
Following  copy  is  letter  from  Mr.  Pinchot's  assistant: 

(Letter.) 

So,  in  order  to  be  on  the  safe  side,  T  estimate  25  per  cent  are  now 
left  on  the  ground  to  decay,  and  75  per  cent  in  1900.  This  gives  am 
average  of  50  per  cent  for  the  entire  period.  In  1900  there  were 
445,934  cords  oak  bark  used;  in  1907  there  were  374,052  cords  oak 
bark  used.  This  is  an  average  of  409,993,  or  practically  410,000,  corda 
per  year,  totaling  for  the  eight  years  1900  to  1907  inclusive,  3.280,000 
eon^  oak  bark  consuined. 

Competent  authorities  state  that  it  requires  six  to  eight  oak  trees 
to  proouce  one  cord  of  bark.    I  estimate  seven. 
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Therefore  to  produce  the  8,280,000  cords  oak  bark  there  were  felled 
22,930,000  oak  trees,  of  which  50  per  cent,  or  11,480,000,  were  left  on 
the  CTound  to  decay. 

There  is  scarcely  a  problem  before  the  United  States  to-day  more 
£p*aye  than  the  preservation  of  our  forests  and  watersheds,  and  the 
destruction  of  11,000,000  trees  in  order  to  secure  1,500,000  cords  of  tan 
bark  is  positively  wicked ;  and  yet  Mr.  Skiddy  comes  to  you  and  asks 
that  you  more  than  double  the  duty  on  imported  solid  quebracho  extract 
and  increase  the  duty  on  all  other  tanning  extracts,  an  increase  of  duty 
which  would  make  the  importation  of  these  extracts  almost  prohibi- 
tive and  would  immediately  increase  the  consumption  of  tan  barks 
enormously.  This  naturally  would  increase  the  tanner's  cost  of  bark 
also. 

Mr.  Skiddy  stated  that  he  represented  the  extract  manufacturers 
of  the  United  States. 

Besides  Mr.  Skiddy's  company,  the  Stamford  Manufacturing  Com- 
pany, there  is  only  one  other  quebracho  extract  manufacturer  in  the 
United  States,  the  New  York  Tanning  Extract  Company;  and,  as 
they  have  a  largjer  factory  in  South  America  than  they  have  in  the 
United  States,  I  can  not  see  how  they  would  be  benefited  by  an  in- 
creased duty  on  quebracho.  However,  Mr.  Skiddy  may  represent 
them. 

There  are  24  chestnut  extract  factories  with  a  capacity  of  about 
2,500  to  3,000  barrels  per  day.  I  wrote  to  all  of  these  the  following 
letter : 

Washington*  D.  C,  November  H,  1908, 

Gentlemen:  Mr.  W.  W.  Skiddy,  president  of  the  Stnmford  Manufacturing 
Company,  In  presenting  to  tLe  Ways  and  Means  Committee  of  the  House  of 
Representatives  a  brief  asking  for  higher  duty  on  quebracho  extracts  and  cutch, 
stated  that  he  reitrcsented  the  extract  manufacturers.  Will  you  kindly  write 
as  whether  or  not  he  represented  you,  and  if  you  are  in  accord  with  his  views 
regarding  an  increased  duty  of  from  i  to  1}  cents  per  pound  on  tanning 
extracts  Imported  into  the  United  States. 

Our  observation  and  best  opinion  is  that  the  more  quebracho  extract  a  tanner 
uses  the  more  chestnut  extract  he  uses.  We  know  this  Is  true  of  cutch.  For 
every  pound  of  cutch  used  the  tanner  has  to  use  from  one  to  four  pounds  addi- 
tional quebracho  or  chestnut  extract.  We  believe  these  extracts — chestnut  and 
quebracho — ^go  hand  In  hand;  that  neither  Is  a  substitute  entirely  for  bark, 
but  the  two  together  can  almost  or  entirely  take  the  place  of  bark.  This  in- 
creased duty  asked  would  be  almost  prohibitive  and  cause  much  more  bark  to  be 
used. 

It  is  not  our  intention  or  desire  to  champion  the  cause  of  the  extract  manu- 
facturers, because  we  have  not  been  asked  to;  but,  before  the  extract  manu- 
facturers take  this  Important  step,  we  present  the  above  observation  for  their 
thought  and  invite  an  early  reply. 

Yours,  respectfully,  Mabden,  Obth  &  ELastiivgs, 

Boston. 

P.  S. — In  answering,  please  state  your  capacity  per  day. 

and  received  reply  from  17,  representing  a  capacity  of  about  2,355 
barrels  per  day.  The  replies  summed  up  sliow  that  only  one  manu- 
facturer was  represented  by  Mr.  Skiddy  and  16  were  not  represented 
by  him.  These  IG  have  a  capacity  of  2,105  barrels  extract  per  day. 
Three  manufacturers,  with  capacity  of  380  barrels  per  day,  desire 
the  increased  duty  on  quebracho  extracts,  and  10  manufacturers,  with 
a  capacity  of  1,675  barrels  daily,  are  opposed  to  it.  The  other  manu- 
facturers, representing  a  capacity  of  1,0C5  barrels  daily,  did  not 
respond  to  this  question  or  to  the  letter ;  so  I  do  not  know  their  desires. 
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So  it  would  not  seem  that  Mr.  Skiddy  represented  all  the  manu- 
facturers anyway. 

Of  the  24  chestnut  extract  factories  my  firm  owns  one  and  is 
the  larsest  stockholder  in  another,  and  my  opinion  is  just  as  stated 
in  the  letter  to  the  extract  manufacturers — that  the  more  quebracho 
extract  a  tanner  uses  the  more  chestnut  extract  he  will  use.  They  go 
together.  Therefore  I  want  to  see  the  consumption  of  quebracho  in- 
crease, and  a  high  almost  prohibitive  duty  is  not  conducive  to  an 
increase  in  its  consumption. 

I  admit  that  a  high  duty  on  quebracho  would  help  Mr.  Skiddy, 
but  I  feel  sure  it  would  not  help  any  other  person  in  the  United 
States,  including  the  Government.  The  revenue  from  duties  can  not 
possibly  compare  in  importance  to  the  preserving  of  the  forests,  and 
plainly  any  duty  on  tanning  extracts  puts  a  premium  on  the  de- 
struction of  the  forests. 

Mr.  Skiddy  could  probably  show  that  he  has  not  made  much  if 
any  profit  in  his  quebracho  business  the  past  year — but  that  can  not 
be  laid  at  the  door  of  insufficient  protection.  Many  manufacturing 
companies  and  mercantile  businesses  this  past  year  have  shown 
losses  on  account  of  the  depression,  and  a  consequent  lowering  of 
price  in  most  every  article  or  merchandise.    I  am  of  the  opinion  that 

Sriyr  to  this  last  year  the  American  quebrecho  extract  manufacturers 
id  make  a  good  profit. 

But  the  protection  he  asks,  as  shown  by  his  figures,  is  the  differ- 
ence between  the  freight  on  the  Quebracho  logs  n-om  the  interior  of 
South  America  to  Buenos  Aires,  tnence  to  New  York,  and  the  freight 
on  the  solid  extract — 1  pound  of  extract  representing  3  to  4  pounds 
of  the  lo^,  which  difference  he  estimates  is  $12  per  ton  on  the  ex- 
tract. Also  he  asks  the  protection  of  the  difference  between  the 
South  American  labor  and  the  American  labor — the  American  com- 
mon labor  being  120  per  cent  higher  than  the  South  American,  and 
in  skilled  labor  30  to  40  per  cent  higher.  I  believe  in  tariff,  not  only 
for  revenue,  but  for  moderate  protection  for  home  industries,  but  this 
is  a  case  where  it  would  seem  that  too  great  a  protection  is  asked  and 
I  contend  that  it  is  manifestly  unjust  to  make  600  to  700  tanners  pay 
this  difference  to  one  manufacturer.  The  duty  he  asks  on  solid 
quebracho  is  more  than  double  the  present  duty  and  means  that  he 
asks  that  the  tanner  pay  about  $400,000  each  year  for  his  protection. 
This  is  based  on  present  consumption  of  imported  quebracho  ex- 
tracts and  as  the  consumption  is  bound  to  increase  as  our  bark  supply 
diminishes,  the  above  protection  cost  would  increase  yearly. 
As  regards  cutch,  Mr.  Skiddy  says: 

Further  dlfflcnltles  that  have  beset  the  business  of  tnnning  extracts  in  this 
country  hai-e  been  the  Introducing  and  inii)orting  into  this  country,  since  the 
present  tariff  act  of  1807.  of  tanning  extnrcts,  made  from  mongrove  baric  nnd 
other  barks,  which  grow  very  plentifully  In  all  the  tropical  countries,  nnmely, 
Africa,  India,  Cuba,  and  Central  and  South  America,  and  containing  large  per- 
centages of  tannin.  These  extracts,  in  order  to  avoid  the  duty  of  seven-eight bs 
of  1  cent  per  pound,  are  being  shlpi)ed  into  this  country  under  the  name  of 
"cntch,**  as  found  in  clause  542.  free  list,  and  this  action  hns  produced  a  great 
deal  of  controversy  in  the  appraisers*  department,  where  a  case  was  tried  which, 
I  believe,  proved  to  be  the  longest  case  ever  held  In  the  oppraisers*  depnrtment, 
and,  of  course,  the  details  of  that  case  can  be  procured  from  that  department 
In  the  city  of  New  York. 
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It  is  not  true  that  this  mangrove  cutch  has  been  shipped  into  this 
country  as  "  cutch  "  in  order  to  avoid  the  duty  of  seven-eighths  cents 
per  pound,  but  because  it  is  cutch,  and  has  always  been  known  as 
cutch. 

We  believe  that  the  last  cutch  case  before  the  Board  of  Appraisers 
regarding  cutch  was  one  of  the  longest  cases  before  the  board.  We 
give  below  (attached)  the  decision  of  the  board,  by  which  it  will  be 
noted  that  tney  found  unanimously  that  this  article  is  cutch  and  en- 
titled to  free  entry  as  such.  In  this  case  the  Government  had  the 
daily  assistance  of  Mr.  Skiddy  and  his  chemist,  and  also  the  private 
counsel  of  two  other  American  companies,  and  they  had  ample  oppor- 
tunity to  prove  that  the  article  isn^t  cutch,  if  it  is  not. 

^  The  board  also  decided  in  1901,  in  the  Dillon  case,  ^'  that  the  pro- 
vision for  cutch  in  the  Dingley  tariff  act  does  not  limit  it  to  any 
single  species  or  variety,"  and  that  "  the  article  in  question  is  com- 
mercially known  as  cutch,  and  that  it  has  been  so  known  for  the  past 
ten  years,"  or  back  to  1891,  six  years  before  the  Dingley  bill  was  passed. 
And  it  would  seem  to  us  that  the  Board  of  Appraisers  are  better  able 
to  judge  of  this  question  than  is  Mr.  Skiddy. 

The  important  point  about  this  mangrove  cutch,  however,  is  jusk 
this.  It  airectly  takes  the  place  of  bark,  it  does  not  take  the  place  of 
quebracho  extract  or  of  chestnut  extract.  In  fact,  its  use  increases 
tlie  use  of  quebracho  and  chestnut  extract,  because  for  everv  pdlmd 
of  cutch  which  a  tanner  uses  he  has  to  use  an  additional  1  to  4 
pounds  of  quebracho  or  chestnut  extract.  Its  nature  is  such  that  it 
requires  the  quebracho  and  chestnut  in  combination  to  produce  good 
leather. 

As  just  stated,  each  pound  of  cutch  causes  an  additional  1  to  4 
pounds  of  quebracho  extract  to  be  used,  or  altogether  2  to  5  pounds, 
which  represents  16  to  40  pounds  of  bark.  Ten  thousand  tons  oi 
cutch  would,  therefore,  represent  a  substitution  of  extract  for  320,- 
000,000  to  800,000,000  pounds  of  bark,  or  160,000  to  400,000  cords  of 
bark.  The  Government  could,  therefore,  well  afford,  if  necessary, 
to  pav  a  royalty  on  each  pound  of  mangrove  cutch  imported,  as  it 
would  be  the  greatest  possiole  saver  from  destruction  of  our  oak  and 
hemlock  forests. 

Another  reason  why  man^ove  cutch  should  be  free  of  dut^  is  be- 
cause it  is  not  and  can  not  be  produced  in  this  country.  It  is  made 
in  the  East  Indies,  principally  in  the  island  of  Borneo,  from  the  bark 
and  twigs  of  the  mangle  and  mauCTove  trees.  In  order  to  collect 
this  bark  and  twigs  a  great  many  laborers  are  required  at  a  very  low 
cost.  Then  the  ireight  to  America  is  high,  and  the  whole  cost  is 
such  that  any  duty  on  the  cutch  would  almost  prohibit  its  importa- 
tion. 

There  is  one  more  point  of  importance,  and  that  is  with  reference 
to  chestnut  extract.  I  have  said  a  good  deal  about  the  destruction 
of  the  forests  and  it  might  be  contended  that  chestnut  extract,  beins 
made  from  the  chestnut  trees,  269,640  cords,  about,  having  been  used 
in  1907  to  make  the  134,819,100  pounds  chestnut  extract,  is  a  de- 
stroyer of  the  forests  as  much  as  bark  peeling. 

This,  however,  is  not  the  case.  Tne  chestnut  tree  grows  very 
rapidly,  more  rapidly  than  most  any  other  of  our  forest  trees,  and 
unlike  most  other  trees,  reproduces  itself.  That  is  if  a  chestnut 
tree  is  cut  down,  sprouts  immediately  come  up  from  the  root  and 
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fitnmp,  sometimes  as  many  as  six  or  eight  from  one  stump,  ond  in  8 
few  years,  fifteen  to  thirty  years,  according  to  the  richness  of  the 
land,  these  sprouts  have  grown  into  trees  large  enough  to  chop  down 
again  for  extract  and  lumber  and  ties. 

On  this  acount  it  is  recognized  by  the  Forestry  Bureau  as  one  of 
the  most  valuable  trees  of  our  forests  and  the  chestnut  extract  busi^ 
ness  as  one  of  the  most  commendable  in  the  land. 

To  sum  up,  I  am  a  Republican,  and  believe  in  tariff  for  revenue^ 
also  for  moderate  protection  for  home  industries  and  most  strongly 
do  I  believe  in  any  legislation  that  tends  to  protect  our  forests — il 
is  absolutely  necessary. 

Legislation  that  encourages  the  importation  of  tannin^:  materiab 
and  tanning  extracts  to  take  the  place  of  hemlock  ana  oak  bark 
tends  to  this  forest  protection  directly,  and  also  assists  one  of  our 
most  important  industries — ^leather  manufacture.  It  also  helps  solve 
one  of  the  greatest  problems  of  this  industry — the  supplv  of  sufficient 
tanning  material,  and  quebracho  extracts,  and  especiallv  mangrove 
cutch,  should  be  regarded  as  raw  materials  and  be  free  of  duty. 

Therefore,  I  suggest  the  following  changes  in  the  new  tariff  bilh 

Changes*  suggested  in  the  present  tariff  (act  of  1897)  in  accord- 
ance with  the  petition  attached: 

In  clause  20,  Schedule  A  (same  as  Skidd v's). 

In  clause  22,  same  schedule,  to  read  as  follows: 

Extracts  and  decoctions  of  logwood  or  other  woods  or  of  barks,  beans,  be»- 
rles,  bulbs,  leaves,  roots,  nuts,  or  of  any  vej^etable  growth  such  as  are  used 
for  djreing,  not  especially  provided  for  in  this  oct,  seven-eighths  cent  per  pound. 
Extracts  and  decoctions  of  wood  or  of  barks,  beans,  berries,  bulbs,  leaver 
roots,  nuts,  or  of  any  vegetable  growth  such  as  are  used  for  tanning,  not 
BpeciaWj  provided  for  in  tliis  act,  one-quarter  cent  per  pound. 
Free  list. — 

Clause  No.  — ,  Qnebracbo  extract,  any  density. 

Clause  No.  542.  Cutch  (an  extract  made  from  the  Acacia  catechu.  Mimosa 
sundra.    Mimosa    suma,   Areca    nut,    Japonica,    Mangle   and    Mangrove 
bark,  and  used  for  dyeing  or  tanning). 
Clause  No.  548.  (Same  as  W.  W.  Sklddy's.) 
Clause  Na  5G3.  (Snnie  as  W.  W.  Sklddy's.) 
Clause  No.  610.  (Same  as  W.  W.  Sklddy's.) 
Clause  No.  682.  (S^me  as  W.  W.  8kiddy*s.) 

Bespectf  ully  submitted. 

M.  S.  Orth, 
Of  MardeUj  Orth  <6  Hastings. 


exhuiit  a. 

Ukitzd  States  Depabtment  of  Agbtcultuhe, 

Forest  Servicb, 
Washington^  November  )8i,  1908. 
Mr.  M.  S.  Orth, 

226  Purchase  Street^  Boston^  Mass. 

Dear  Sir:  On  November  19  I  wired  you  as  follows: 

^  Tan  bark  bulletin  issued  to-day.    Ten  copies  mailed  you.    Will 

write  later." 
I  hope  these  reached  vou  promptly.    I  am  also  inclosinc  for  your 

information  a  copy  of  the  figures  given  by  Doctor  Schenck  upon  thb 
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average  yield  of  chestnut  oak  bark  per  tree,  which  we  discuffsed  when 
f  ou  were  here  on  November  13.  I  regret  very  much  that  the  service 
does  not  have  any  definite  information  upon  how  much  oak  timber 
is  left  on  the  ground  at  the  present  time  m  the  United  States  when 
oak  bark  is  peeled  for  tanning  purposes.    We  know  that  in  certain 

Earts  of  the  southern  Appalachians  little  of  the  wood  is  used  and 
lat  this  is  also  true  to  a  considerable  extent  with  tlie  California 
tan  bark  oak ;  but  for  the  entire  quantity  of  oak  bark  now  annually 
used,  about  375,000  cords,  we  are  unable  to  give  any  definite  state- 
eient  of  the  waste  involved. 

If  the  service  can  be  of  anv  further  assistance  to  you  we  shall  be 
very  glad  to  do  so.    We  shall  also  appreciate  the  receipt  of  an  extra 
copy  of  the  brief  which  you  submit  to  the  Ways  and  Means  Com- 
mittee in  case  you  have  one  to  spare. 
Very  truly,  yours, 

B.  S.  Kellooo, 

As9istant  Famter. 

(InclotanL) 
Average  yield  per  tree  of  cheetnuP^Mk  hark^  North  Carolina.* 


Tree  diameter  (bieett-hlgh). 


4 inchen.. 

t do.... 

8 do.... 

f do 

M do.... 

11 do.... 

12 do.... 

13 do.... 

14 do.... 
b do.... 


▲▼erARe 
yield. 


Tree  diameter  (breest-higfa). 
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17 
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18 

.. .............. .do.. .. 

19 

................ .do.... 

20 

...... ■■«■......  .do.  ••• 

21 
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22 

........ a...  ...a  .do.  ..  • 

23 
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24 

do.... 

Average 
yield. 


Otrdt. 

0.1.M) 
.172 
.196 
.224 
.260 
275 
•806 
.S« 
.87» 


•Pace  16.  **  Forest  mensuration/*  by  C.  A.  Schenck,  Ph.  D.,  director  of  the  Biltmore 
forest  school,  and  forester  to  the  llUtmore  estate. 

Tlie  above  ii^ires  are  for  your  information  and  are  not  guaranteed 
by  the  Forest  Service, 


STATEMENT  OF  HAHXTFACTTTBERS  OF  EXTRACTS  FOB  TAHinNO, 
FILED  AS  A  STTPPLEIIENT  TO  THE  BRIEF  SUBMITTED  BT  W.  W. 
SKIDDT,  OF  STAMFOBD,  CONN.     ' 

Washington,  D.  C,  December  i,  1908. 
Wats  and  Means  CoM^nrrEE, 

House  of  Representatives. 

Gentlemen:  We,  the  manufacturers  of  tanning  extracts,  made 
from  domestic  barks  and  woods,  respectfully  ask  for  a  reasonable  in- 
crease in  the  tariff  upon  tanning  extracts  oi  foreign  manufacture,  to 
wit: 

Change  clause  22,  Schedule  A,  tariff  law  of  1897,  to  read : 

Extracts  and  decoctions,  under  any  name,  made  from  woods,  barks,  beans, 
berries,  bnlbs,  leaves,  roots,  nuts,  or  any  ve{;etnble  growths,  or  any  mixture 
thereof  with  other  substances,  such  as  are  used  for  dyeing  or  tanning^  not  spe- 
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dally  prorldcd  Ibr  in  this  tct  one  cent  per  ponnd  on  til  each  extracts  er  decoe^ 
tSons  twenty-eigbt  degrees  Benum4  or  less  In  density,  and  upon  .such  extracts  or 
decoctions  above  twenty-eight  degrees  Beaum6  In  doislty  one  cent  per  pound 
and  ten  per  cent  ad  valorem. 

We  submit  for  ^our  consideration  the  following  abstract  of  tbsd 
leading  reasons  which  make  this  request  necessary  and  just: 

(1)  That  inasmuch  as  75  per  cent  of  the  cost  of  producing  tanning 
extract  is  the  item  of  labor  the  principle  of  protection  in  every  sensd 
may  be  legitimately  applied  to  this  industry. 

(2)  That  the  present  duty  on  foreign  manufactured  extracts  does 
not  offset  the  difference  in  me  cost  of  Tabor  in  the  United  States  and 
foreign  countries. 

(3)  That  because  of  the  difference  in  the  cost  of  production  thd 
business  has  been  unprofitable  for  the  past  four  years. 

(4)  That  foreign  competition  has  stifled  what  was  five  years  ago 
a  rapidly  growing  industry  to  such  an  extent  that  for  this  period 
the  production  in  the  United  States  of  tanning  extracts  for  the  mar- 
ket nas  decreased. 

(5)  That  this  indusfanr,  under  proper  auspices,  is  capable  of  neat 
deyelopment^  and  in  a  few  years  its  employment  of  labor  would  b^ 
enormously  increased. 

(6)  That  the  proper  deyelopment  of  the  industry  will  enhance  the 
value  of  chestnut  timber  and  lands  which  are  of  little  or  no  value  a^ 
present. 

(7)  The  great  bulk  of  the  wood  used  for  producing  tanning  tih 
tracts  is  virtually  a  by-product  of  the  forests  and  wortmess  for  othe? 
purposes. 

(8)  That  unless  this  by-product  wood  is  used  for  producing  tan- 
ning material  it  will  be  allowed  to  waste  or  be  destroyed  by  fire,  eiv 
tailing  a  lo6S*amounting  to  millions  of  dollars  annually. 

(9)  Tlyit  inasmuch  as  the  wood  used  reproduces  with  great  rapid* 
ity  tne  permanence  of  this  industry^  as  to  raw  material,  is  assured^ 

(10)  That  the  requested  increase  m  tariff  is  a  negligible  factor  in 
the  cost  of  leather  to  the  consumer.  It  may  increase  the  cost  of  shoea 
about  1  cent  per  pair. 

(11)  That  neitner  capital  nor  the  application  of  modem  scienoo 
has  enabled  us  to  overcome  the  conditions  imposed  by  foreign  comp^ 
tition ;  that  unless  the  principle  of  protection  is  ai)plied  to  this  m- 
dustry,  those  engaged  in  it  will  be  forced  out  of  business. 

It  IS  the  purpose  of  the  undersized  to  file  with  the  committee 
within  a  few  days  detailed  verification  of  the  foregoing  statemaitB 
of  fa^ 

Brevard  Tannin  Co.,  Geo.  L.  Adams,  president,  Pisgah 
Forest,  N.  C;  Jna  H.  Heald  &  Co.,  G.  N.  Ken% 
Lynchburg,  Va.;  Juniata  Oak  Extract  Co.,  per  Edm 
M.  Greene,  Mount  Union,  Pa.;  Smithport  Extract 
Co.  (Inc.),  Damascus,  Va.,  by  J.  E.  Kooney,  presi- 
dent; Southern  Extract  Co.,  by  George  Oberne,  pre^* 
ident,  Knoxville,  Tenn. ;  The  Tanners  &  Dyers  Kxi 
Ca,  Wm.  P.  Stine,  Chariest  on,  W.  Va.;  Tellico  E»^ 
tract  Co.,  L.  H.  Southard,  Tellico  Plains,  Tenn. ;  The 
CThampion  Fibre  Co.,  Oma  Carn  Canton,  N.  C4 
Cherokee  Tanning  Extract  Cow,  4.  Q.  Baiker^  An- 
drew8|  N.  C. 
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STATEMEin!  BEOASDIHO  THE  USE  OF  THE  WOBO  **  CVTCH "  AHD 
WHAT  THE  NAME  SIOHIFIES,  STTBMITTED  BT  W.  W.  8KIDDT, 

07  STAHFOBO,  comr. 

Washinoton,  D.  C,  December  i,  1908. 

GOHIOTTBB  ON  WaTS  AND  MeaNS, 

Washington^  D.  C. 

Gentlemen  :  In  reply  to  the  Hon.  E.  J.  Hill,  wishing  a  statement 
that  would  give  some  positive  information  as  to  the  use  of  and  mean- 
ing of  this  word  "  cutch,"  I  submit  the  following : 

In  the  first  place,  I  consulted  our  chemist,  wno  is  considered  one 
of  the  very  best  chemists  in  tanning  extracts  and  dyes  in  this  country, 
and  received  from  him  the  foUowmg  information,  viz,  as  to  the  ref- 
erences relative  to  the  word,  and  he  quotes,  first : 

Reference*  Rawsoa,  Gardner,  and  Laycock*  ''A  Dictionary  of  Dyes,**  1901. 
Catch  (p.  129)  V.  Catechu.    Catechu  (p.  77). 

Origin. — ^This  dyestuff,  which  is  also  known  as  terra  japonica,  is 
Obtained  from  various  species  of  mimosa,  acacia,  and  areca,  which 
are  diiefly  found  in  India  and  southern  Asia  generally.  The  com- 
mercial product  is  an  extract,  and  is  obtained  by  boiling  the  wood, 
twigs,  leaves,  and  fruit  of  the  trees,  the  following  notes  giving  a  suf- 
ficient account  of  the  mode  of  manufacture. 

The  trees  are  regarded  as  mature  when  about  a  foot  in  diameter, 
which  occurs  when  they  attain  an  age  of  twenty-five  to  thirty  years. 
They  are  then  felled,  and  the  bark  and  outer  sapwood  is  removed 
and  rejected,  and  after  cutting  into  blocks  2  or  3  feet  long  the  red 
heartwood  is  split  into  chips.  The  chips  are  boiled  in  water  for 
about- twelve  hours,  and  the  liquor  thus  ootained  is  boiled  down  to  a 
drup  in  iron  pans,  with  continual  stirring.  The  stirring  is  continued 
antii  the  mass  is  cool  enough  to  be  handled,  when  it  is  spread  on 
leaves  in  a  wooden  frame  or  mold  and  allowed  to  solidify.  From  the 
widespread  conviction  of  the  necessity  for  stirring  the  concentrated 
solution,  it  may  be  inferred  that  an  oxidation  is  therebv  effected. 
In  Baroda  the  solution  is  repeatedly  squeezed  through  a  blanket  and 
idlowed  to  fall  in  drops  from  a  height  One  ton  or  dressed  timber 
will  yield  from  250  pounds  to  300  pounds  of  cutch. 

Reference,  United  States  Dispensatory,  1885.  Catecho,  "An  extract  prepared 
from  the  wood  of  acacia  catechu." 

Reference,  Allen,  **  Commercial  Organic  Analysla"  Volnme  III,  1900,  page 
47,  catechu  (cutch),  acacia  and  areca  catechu,  extract  from  wood.  Page  49, 
Catechu,  or  cutch,  is  the  dried  extract  from  the  wood  of  the  acacia  catechu  and 
allied  species. 

Reference,  Procter,  ''Leather  Industries  Laboratory  Book.'*  1008.  Page 
168,  cutches  from  Ac.  catechu  wood  (reactions).  Found  under  Tabl«*  II,  Class 
la.  Page  160,  Mangrove  bark  extract  (rhlzophora  mangle)  (reactious)  found 
Onder  Table  III,  Class  lb. 

(Note. — Eyidence  of  distinction  between  cutch  and  mangrove.) 

Reference,  Davis,  "  The  Manufacture  of  Leather.'"  1897.  Page  29,  catechu, 
or  terra  japonica,  is  the  dry  extract  from  the  heartwood  of  a  mimosa,  acacia 
Sitechu,  growing  in  the  East  Indian  islands.  Its  principal  constituents  are: 
Catechin,  a  brown  substance  which  can  be  precipitated  from  its  solution  witb 

gue,  and  catechutannlc  acid,  which  appears  to  k>e  formed  from  the  catechin  by 
:posure  to  the  air.  It  colors  ferric  oxide  green,  and  gives  a  green-black  pre- 
cipitate with  ferric  salts.  The  value  of  catechu  may  be  Judged  by  its  external 
6olor,  hardness,  taste,  solubility  In  spirits  of  wine,  etc.  Genuine  catechu  melts 
ppon  the  tongue  while  nongenuine  sticks  to  it  Adulterations  with  blood, 
iugar,  etc.,  can  be  detected  by  the  characteristic  odor  of  tiieae  mixtures  Ytbiok 
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bornt.  The  leather  produced  with  catechu  is  not  of  a  particularly  good  quality. 
It  being  of  a  dark  color,  permeable  to  water,  spongy,  and  at  the  same  time  hard. 

Reference,  Procter,  '*  Principles  of  Leather  Manufbctura"  1908.  ▲.  catechu. 
India.    The  wood  yields  cutch  or  **dark  catechu." 

Trees  of  about  1  foot  diameter  are  cut  down  and  the  wood  (some  state  the 
beartwood  only)  is  reduced  to  chips  and  boiled  with  water  in  earthen  Jars 
over  a  mud  fireplace.  As  the  liquor  becomes  thick  and  strong  it  is  decanted 
Into  another  Tessel  and  the  eyaiK)ration  continued  till  the  extract  will  set  on 
cooling  when  it  is  poured  into  molds  made  of  leaves  or  clay,  the  drying  being 
completed  by  exposure  to  the  sun  and  air.  *'  Kath,"  or  pale  cutch,  is  made  in 
northern  India  by  stopping  the  evaporation  at  an  earlier  point  and  allowing 
the  liquor  to  cool  and  crystallize  over  twigs  and  leaves  thrown  into  pots  for 
the  purpose.  It  contains  a  large  proportion  of  catechlu,  apparently  identical 
with  that  of  gambler,  but  its  tannin  is  much  redder.  Good  cutch  contains  about 
00  per  cent  tanning  matter,  but  is  prlnciiially  used  for  dyeing  browns  and  blacks 
with  chrome  and  Iron  mordants.  It  contains  quercetin,  a  yellow  coloring 
matter  (p.  263). 

To  quote  largely  what  my  chemist  stated  to  me,  he  refers  to  the 
fact  that  the  references  upon  cutch  all  show  that  it  is  an  extract  from 
the  wood  (the  majority  of  the  references  specify  the  heartwood)  of 
the  acacia  catechu.  Tne  product  imported  under  the  name  of  man- 
grove cutch  is  admitted,  even  by  the  importers,  to  be  an  extract  pre- 
pared from  the  bark  oi  the  mangrove  tree.  According  to  all  refer- 
ences, the  article,  the  true  cutch  of  commercial  use,  is  made  from  wood 
and  the  extract  of  mangrove  from  the  bark,  and  furthermore,  that 
the  true  cutch  is  made  n*om  the  wood  of  the  acacia  species  of  trees, 
whereas  the  man^ove  extract  made  from  the  bark  is  not  made  at 
all  from  the  acacia  species  but  from  the  rhizophora  species,  as  stated 
by  Proctor  and  admitted  by  all  the  chemists  and  manufacturers. 

In  the  treating  of  true  cutch  it  is  the  object  in  the  process  of  manu- 
facture to  develop  the  brown  coloring  principles  that  it  contains. 
The  intensification  of  this  color  is  generally  produced  by  boiling  in 
open  ve^els,  which  produces  oxidation  from  heat  and  exposure  to 
air.  Quite  to  the  contrary  the  manCTOve  extract,  which  nas  been 
imported  into  this  country  as  a  cutch,  was  testified  to  at  the  late 
catch  case  at  the  appraisers'  office  in  an  affidavit  submitted  by  Dr. 
J.  Gordon  Parker,  of  England,  in  his  capacitv  as  chemist  for  the 
manufacturers  of  that  product  in  India,  as  being  treated  in  the 
process  of  manufacture  so  as  to  prevent  the  development  of  color, 
and  to  this  end  the  extract  was  evaporated  in  copper  vessels  under 
vacuum,  consequently  without  exposure  to  air  ana  oxidation.  True 
cutch  is  used  primely  for  dyeing?  purposes  where  the  presence  of 
color  is  the  determining  factor  of  its  value,  and  mangrove  extract, 
now  being  imported  as  cutch,  is  used  for  tanning  where  the  absence 
of  color  is  one  of  the  chief  determining  factors  ox  its  value,  the  latter 
fact  being  recognised  by  the  importers  in  their  advertising  an  absence 
of  color  as  one  of  the  most  important  characteristics  of  the  product. 
True  cutch  can  be  and  is  used  as  a  dye.  Mangrove  extract  now  being 
imported  as  cutch  can  not  be  used  as  a  d^re.  True  cutch  will  pro- 
duce a  leather  from  skin,  but  owinc;  to  its  inherent  characteristic  of 
color,  its  high  price,  and  poor  quality  of  leather  made  from  it  pro- 
hibits its  use  as  a  commercial  article  for  tanning,  whereas  the  present 
product  of  mangrove  extract,  called  cutch.  owing  to  its  lack  of  color, 
its  low  price,  and  the  fair  quality  of  leatner  that  it  will  produce,  is 
specially  used  for  tanning. 

In  f  urthet  evidence  of  the  distinction  between  cutch  and  mangrove 
axtraet,  it  is  submitted  that  as  proof  of  the  former  being  recognized 
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as  a  dye  that  the  indexes  of  the  ^  Journal  of  Society  of  Chemical  In- 
dustry "  references  to  cutch  are  always  to  be  found  under  the  head- 
ing of  dyes,  and  of  manfi^rove  under  tanning  matters. 

Again,  "cutch  brown"  is  a  term  used  by  dyers  to  denote  a  certain 
shade  of  brown,  a  nomenclature  evidently  originating  from  the  dye 
employed  in  producing  the  brown  shade,  and  paralleled  hj  suclT 
terms  as  "  logwood  blade,"  "  fustic  yellow,  "  cochmeal  red,''  "  indigo 
blue,"  etc 

I  also  would  add  that  what  they  import  as  cutch  in  this  country, 
viz,  mangrove  extract,  is  not  known  as  cutch  at  all  in  Europe,  being 
sold  there  as  mangrove  extract  and  advertised  as  such,  and  I  have 
frequently  had  it  offered  to  me  from  Germany  as  mangrove  extract, 
but  with  the  information  that  it  would  be  marked  and  shipped  as 
cutch  in  order  to  have  it  come  free  into  this  country. 

The  chemist  further  states  that  there  is  quite  a  noteworthy  feature 
of  difference  between  true  cutch  and  mangrove  extract  now  imported 
in  their  respective  odors,  the  latter  having  a  peculiar,  definite,  and 
cliaracteristic  odor^  entirely^  unlike  that  of  true  cutch. 

Desiring  to  get  information  that  might  bear  more  weight  with  the 
committee  than  from*my  own  chemist,  I  applied  to  Prof.  E.  Wash- 
burn Hopkins,  professor  of  oriental  languages  and  literature  at  Yale 
University,  and  also  president  of  the  American  Oriental  Society  of 
this  country.  It  is  really  unnecessary  for  me  to  say  that  he  is  one  of 
the  great,  if  not  the  greatest,  authorities  in  oriental  languages  in  the 
United  States,  and  his  reply  to  me  is  as  follows :' 

Tali  UKinauirrT,  November  H,  290S. 
Mr  PrjLB  Mb.  8Kn>DT:  J  hnve  consulted  Yu]e-BumeU  and  Balfour  (commercial. 
Industrial,  and  scientific  encyclopedia )  on  the  rather  curious  question  of  cutcli, 
and  find,  as  I  supposed,  that  It  is  a  comparatively  modem  word,  first  appearing 
in  1515  A.  D.  under  the  form  cacha.  The  English  catechu  is  tiiken  directly  from 
this  (with  a  I^tin  ending  added)  and  the  word  is  variously  referred  to  Hindu 
kath,  "decoct,'*  or  to  South  Indian  kachu,  which  is  in  Tamil  kasu  and  in  Malay 
kachu.  Hence  the  derivation  Is  doubtful.  It  (the  drug)  is  first  mentioned  aa 
being  imported  into  Malacca  and  Is  "extracted  from  several  species  of  acacia.** 
Balfour  (the  greatest  authority)  says  (in  the  year  1857) :  **  It  is  properly  an 
extract  preimred  from  the  wood  of  acacia  catechu,  but  the  term  is  now  (18Q7) 
applied  also  to  other  extracts  (from  other  acacias)  similar  In  appearance  and 
propertiea  It  should  be  confined  to  these  (and  the  other  term  'kino*  should 
be  applied  to  astringent  natural  exudations.**  Apimrently,  therefore,  cutch  la 
profierly  nsed  of  the  product  of  the  acacia  tree,  of  which  there  are  several 
kinds  which  are  used  for  making  cutch,  though  the  so-called  ** catechu**  acacia 
Is  the  best  (with  the  "khair  "  acacia  a  close  second).  The  latter  "*  khair  "^  is  a 
similnr  tree,  but  not  so  good,  and  one  or  two  other  acacias  are  mentioned  as  pro- 
ducing inferior  kinds  of  catechu  (cutch).  But  there  is  no  suggestion  anywhere 
that  cutch  is  a  term  used  for  any  other  stuff  than  the  extract  from  one  of  the 
acacia  trees. 

Yours,  very  sincerely,  B.  Washbubit  Hqpkin8. 

As  the  above  letter  refers  to  two  very  important  authorities,  the 
two  very  best  that  Professor  Hopkins  knows  of.  I  have  hunted  up  the 
E^ame  and  quote  you  what  is  stated  from  eacn  one  relative  to  this 
article. 

First,  from  the  Yule-Bumell  Glossary  of  Anglo-Indian  words, 
printed  by  John  Murray  in  London,  1886 : 

Catechu,  also  cutch  and  cant  an  astringent  extract  from  the  wood  of  several 
species  of  acacia  (acacia  catechu  Willd.,  the  khair,  and  acacia  suma,  Kutm^ 
Ac  sundra  D.  Gn  and  probahly  more). 
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Tile  extract  la  called  In  Hind  katb,  but  tbe  first  two  commercial  names  which 
we  have  given  are  doubtlees  taken  from  the  southern  forms  of  the  word,  e.  g^ 
Canareee  kachn.  Tarn,  kashu,  Malay  kachu. 

De  Orta,  whose  judgments  are  always  worthy  of  respect,  consid- 
ered it  to  be  the  lycium  of  the  ancients,  and  always  applies  that  name 
to  it ;  but  Doctor  Royle  has  shown  that  lyckim  was  an  extract  from 
certain  species  of  berberis,  known  in  the  bazars  as  rnsot.  Cutch  is 
first  mentioned  by  Barbosa  among  the  drugs  imported  into  Malacca. 
But  it  remained  unknown  in  Europe  till  brought  from  Japan  about 
the  middle  of  the  seventeenth  century.  In  the  fourth  edition  of 
Schroder's  Pharmacop,  Medico-chymica,  Lyons,  1G54,  it  is  briefly 
described  as  catechu  or  terra  japonica,  ^^  genus  terroe  exoticoe  "  (Ham- 
burg and  Fluckinger,  214).    Tnis  misnomer  has  long  survived. 

The  following  I  copied  from  Balfour's  Cyclopedia  of  India: 

Acacia,  a  gains  of  plants  nnmberlng  about  300  siieciea.  Acacia  catechu,  a 
tree  common  all  over  the  plains  and  hills  of  British  India.  Catechu,  or  t»>rra 
Jai>ouica,  is  extracted  from  the  wood.  Chips  of  the  heart-wood  are  boiled  in 
earthem  pots,  the  clear  liquor  is  strained  off,  and  when  of  sufficient  couMlHtence 
It  is  ponred  into  clay  molds ;  the  extract  is  used  for  dyeing,  and  also  medicinally 
as  an  astringent. 

Catch — Karii,  Beng.;  Shah,  Bnrm.    Catechn — Kat*lia,  Hind.;  Kachn,  Malay. 

Catch,  catechu,  gambler,  and  terra  Jaiionlca  are  commercial  terms  for  the 
Insipissated  aqneous  extracts  from  the  wood  of  the  acacia  catechu  and  from 
the  leaves  of  the  uncarla  gambler. 

Terra  Japonica  is  an  old  trade  misnomer,  formerly  applied  to  the  catechu 
and  still  retained  for  gambler,  an  insipissated  vegetable  Juice  obtained  from 
the  ancaria  gambler. 

Uhlzophoracete,  the  mangrove  tribe  of  plants,  consists  of  trees,  rarely 
shrubs.  The  mangrove  tribe  comprises  the  genera  rhizo[)hora,  ceriops,  kan- 
delia,  brogniera,  carallla,  anlsophylica,  gynotroches,  wcihea,  and  blepharls- 
temma.  The  coasts  of  the  Bay  of  Bengal  and  of  the  Indian  Islands,  also  tbe 
mouths  of  the  Indus  abound  in  mangrove.  The  bark  has  been  used  for  tanning 
parpoees. 

In  addition  to  the  above,  I  have  secured  a  statement  from  a  native 
Hindoo,  bom  and  brought  up  in  Baroda,  India,  who  seems  to  be 
a  most  intelligent  man,  and  is  now  taking  a  special  course  at  the 
Teachers'  ColTege,  Columbia  University,  and  after  completion  of 
this  course  he  intends  to  return  to  his  own  country.  I  stated  to  him 
my  case  and  wished  him  to  reply  to  me  in  as  short  a  letter  as  pos- 
sible, £[iving  me  the  actual  facts  and  truth,  which  he  has  done  and 
whidi  is  as  follows : 

New  YoBx,  December  i,  1908. 
Mr.  W.  W.  Skiddt,  New  TorJk 

Dbab  Sni:  In  reply  to  your  request  as  to  cntch,  as  to  Hindu  name  and  char- 
acter of  the  article,  I  would  state:  First,  that  cutch  Is  not  a  Hindu  word. 
Second,  that  the  Hindu  word  for  the  article  referred  to  is  kathn.  Third,  that 
this  iuitha  is  obtained  by  boiling  the  wood  after  chipping  of  the  acacia  catechu. 
Fonrtli,  this  article  |s  not  made  from  bark  or  from  leaves,  but  only  from  the 
wood  of  tlie  acacia  tree.  Fifth,  tliat  the  word  katha  neither  means  a  sticicy 
■USB  nor  does  it  apply  to  anything  except  the  extract  of  acacia. 
Vary  truly,  yours^ 

Thbkob  R.  Panota, 

Baroda,  IndUk 

Also  statement  from  a  second  Hindu,  as  follows: 

Bbookltn.  N.  T.,  December  i,  J 908, 

Dbab  Sib:  With  reference  to  the  question  asked  me  whether  "cutch **  Is  an 
Indian  word  or  not,  I  beg  to  state  that  this  word  Is  purely  an  English  word  de- 
rived from  the  Indian  word  **  kath***  the  Bngllsh  word  cutch  being  a  corrupt 
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form  of  the  true  iDdlan  word  ''kath,'*  fyrononnced  ''khattlL'*  Kath  la  iDdia- 
peusable  to  beetle,  a  auUatance  tbat  it  consumed  by  tbe  people  of  India,  like  the 
chewing  gum  of  this  country.  This  word  **  kath  "  is  an  Hinduatanee  word.  My 
father  being  a  manufacturer  of  this  ''kath'*  once  upon  a  time,  and  I,  a 
helper  of  his  for  some  time,  experience  has  taught  me  that  this  kath  can  be 
used  as  a  medicine  or  aa  an  astringent  Our  proceea  of  making  thla  kath  is  as 
follows :  • 

We  cut  a  number  of  small  chips  from  the  **  acacia  katechn  **  and  Insert  these 
chips  in  hot  water,  boiling  gradually  the  chips  In  the  water,  nntll  the  solution 
Is  as  thick  ns  molasses.  If  we  wish  to  perfume  this  "  kath  *'  we  drop  in  the 
solution  a  small  chip  of  sandalwood.  This  solution  Is  drained  into  large 
earthen  Jars  and  allowed  to  evaporate.  The  sediment  thas  left  Is  called  *'  kath.** 
It  la  used  extensively  for  dyeing  purposes,  being  the  only  dye  used  by  the 
lanndrymen  or  dhobles,  of  India,  for  making  Initials  on  the  clothes  as  a  mesins 
of  Identlflcntion.  It  Is  also  used  by  the  people  of  the  Himalaya  Mountains, 
known  aa  **  Ijepchas,**  for  painting  their  faces.  A  certain  section  of  western 
India,  a  peninsula  known  by  the  English-speaking  people  as  ''Gutch,"  yields 
**  acacia  katechu,**  and  *'  kath  **  la  manufactured  there  to  a  great  extent  after 
the  above  process. 

From  personal  experience  I  can  state  that  thla  ''kath,'*  which  the  English 
people  call  "cutch,"  la  always  manufactured  from  the  wood  of  the  "acacia 
katechn." 

There  Is  now  an  extract  made  from  the  bark  of  "  manaya  petah.**  In  English 
it  Is  termed  as  "  mangrove "  and  the  extract  made  from  this  bark  Is  called 
"Jutah  rung,"  meaning  in  English  "leather  color."  It  la  used  for  tanning 
hides  in  Bhagalpur,  in  the  Province  of  BengaL 

I  have  been  employed  from  time  to  time  for  Interpreting  the  Indian  language 
in  America  for  Bible  societies  and  schools  of  languages,  and  am  associated 
with  the  Columbia  University  daily  publication*  and  a  teacher  of  psychology 
in  metaphysical  ball  in  New  York  and  Boston. 

Hoping  this  will  throw  some  light  upon  the  question  asked.  Whether  cutch 
is  an  Indian  word  or  not,  I  remain. 

Tours,  sincerely,  T'Ibhi  Bhittia  Ktaw  IIla, 

Darjeeling,  India. 

Mr.  W.  W.  Skiddt, 

New  York  City. 

DSCX1CBSB2, 1008. 
OouNTT  OT  New  Yobk,  ««: 

'T'Ishi  Bhutia  Kyaw  'Hia,  being  duly  sworn,  says  that  he  la  a  native  of  Dar-^ 
jeeling.  East  India,  Hindustan,  at  the  present  time  residing  In  New  York  City, 
N.  Y.,  and  that  all  the  statements  contained  in  the  above  letter  are,  and  each  of 

them  ia»  true. 

T'Ishi  Bhutia  Kyaw  'Hla. 

Sworn  to  before  me  this  2d  day  of  December,  190S. 

Thomas  Dcasioir, 
Votary  Public,  Queens  County. 
Certificate  filed  In  New  York  County. 

It  would  seem  to  me  that  all  this  testimony,  from  the  references 
from  Professor  Hopkins  and  from  the  two  East  Indian  gentlemen,  is 
absolutely  conclusive  as  to  what  the  article  is  and  what  it  is  made 
from,  and  also  that  there  is  a  Hindu  word  for  it,  and  that  that  word 
is  not  cutch,  but  that  the  word  '^  cutch ''  is  an  anglicized  word,  and 
further  that  the  so-called  "cutch"  is  an  extract  made  from  wood 
from  the  acacia  species  and  that  the  extracts  made  from  barks,  in- 
cluding the  mangrove,  belong  to  a  different  species  entirely  and 
known  in  India  as  "jutah  rung,"  and  used  there  for  tanning  pur- 
poses. 

W.  W.  Skiddy, 
Stamford^  Conn* 
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W.  W.  SKIBDT,  STAMFOBD,  OOHH.,  FUES  SXTPPIEHEBTAL  BBIEF 

belahye  to  iahhiro  eztbacts. 

Stamford,  Conn.,  December  J^  1908. 
GoMMrnxB  on  Ways  and  Means, 

Washington^  Z>.  C. 

Gentlemen  :  A  brief  has  been  handed  in,  signed  by  Messrs.  Greorge 
A.  Kerr  and  W.  P.  Stine,  relating  particularly  to  the  chestnut  manu- 
facturers, and  I  desire  to  place  at  the  same  time  a  statement  relative 
to  the  position  taken  by  certain  importers  of  tanning  extracts. 

Naturally  we  expect  opposition  from  the  importer  of  foreign  goods, 
but  the  method  of  opposition  by  them  so  far  seems  to  be  stirring  up, 
if  possible,  the  tanners  against  us,  appreciating  very  evidently  that 
they  are  a  much  larger  body  than  the  miporters.  and  therefore  might 
have  more  influence  and  be  utilized  to  pull  the  cnestnuts  for  them  out 
of  the  fire. 

The  two  largest  importers  in  this  country  are  A.  KHipstein  &  Co.,  of 
New  York,  with  branches  in  the  various  cities,  and  Messrs.  Marden, 
Orth  &  Hastings,  of  Boston,  also  with  branches  throughout  the  coun- 
try. Messrs.  Marden,  Orth  &  Hastings  have  adopted  the  plan  of 
usin^  the  trade  papers  to  influence  the  tanners,  and  in  the  Hide  and 
Leauier,  under  date  of  Saturday,  November  14,  1908,  they  make  the 
following  statement: 

Many  argumeDts  have  beea  advanced  by  American  manufactnrers  against 
solid  quebracho  extract  in  favor  of  the  liquid.  We  thinic  the  reason  is  that 
South  America  has  been  willing  to  sell  the  solid  at  such  a  low  price  that  the 
American  manufacturer  can  not  compete,  and  if  he  meets  the  South  American 
price  would  lose  a  very  large  amount  of  money.  He  tias  therefore  been  com- 
pelled to  claim  advantages  for  his  liquid  which  some  tanners,  without  investi- 
gating carefully,  have  been  willing  to  accept  and  pay  a  much  higher  price  per 
nnlt  of  tannin.  In  this  manner  the  American  manufacturer  has  been  able  to 
ke^  In  the  business.    This  is  what  we  think. 

In  the  same  paper,  issued  Saturday,  November  21,  1908,  they  say : 

We  congratulate  ourselves  and  onr  South  American  manufacturers  who  have 
succeeded  in  mailing  such  a  fine  quality  and  allow  us  to  sell  it  in  America,  duty 
paid  at  a  price  so  low  that  our  competitors  are  compelled  to  sell  treated  extracts 
and  liquid  extracts  with  fancy  claims  for  which  they  charge  fancy  prices,  in 
order  to  get  a  profit  from  their  manufacture.  When  prices  are  low  we  are 
glad  we  are  dealers  and  not  manufacturers.  Whether  the  price  is  2  cents  per 
pound  or  6  cents  per  pound  malces  no  difTerence  to  us. 

It  would  seem  to  the  American  manufacturers  of  these  extracts 
that  they  could  not  present  stronger  proof  in  showing  why  the  for- 
eign extracts  are  crowding  out  the  home  products  than  the  admission 
of  an  importer  that  the  American  manufacturer  can  not  compete  at 
the  present  time  with  the  foreign  market  without  losing  a  very  large 
amount  of  money.  Messrs.  A.  Klipstein  &  Co.  are  also  hoping  to 
antagonize  the  tanners  against  the  home  extract  manufacturers  by 
sending  them  certain  letters  and  statements  with  a  copy  of  letter  ad- 
dressed to  Hon.  Sereno  E.  Payne  under  date  of  New  Y  ork,  Novem- 
ber 13.  We  have  an  ori^nal  set  of  these  signed  by  Klipstein  &  Co. 
in  our  possession  which  follow  this  communication.  [The  letter  and 
table  referred  to  are  printed  with  the  communication  of  Messrs.  A. 
Klipstein  &  Co.] 

Quebracho  extract,  valonea  extract,  myrabolam  extract,  maymosa 
extract,  and  mangrove  extract,  mentioned  by  this  firm,  are  the  ex- 
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tracts  that  they  represent  No  statements  made  by  them  in  rela- 
tion to  quebracho  extracts  deny  the  statement  made'by  Mr.  Sluddy, 
but  on  the  contrary  are  admitted  by  their  own  figures. 

About  1900  or  1901  the  price  of  this  imported  article  was,  according 
to  Mr.  Klipstein's  own  statement,  5  cents  per  pound,  New  York 
dutj  paid,  being  4^  cents  per  pound  in  bond;  out  as  soon  as  the  com- 
petition of  the  American  manufacturers  was  felt  the  price  was^radu-^ 
all^  reduced  until  it  has  reached  and  they  are  selling,  according  to 
their  own  statement,  at  2^  cents  per  pound  in  bond,  ft  does  not  cost 
any  more  to  make  this  extract  in  the  Argentine  Republic  to-day  than 
*  it  cost  in  1900,  so  that  before  the  American  competition  they  were 
getting  4^  cents  per  pound  in  bond  for  an  article  that  they  are  now 
sellins  for  2^  cents  m  bond  and  makins  money.  Of  course  the  re- 
movalof  this  American  competition  would  enable  them  once  more  to 
^t  these  large  prices  and  would  mean  fortunes  not  only  for  the  gen- 
tlemen who  are  the  agents,  but  for  the  manufacturers  m  the  Argen- 
tine. They  state  further  in  their  documents  that  the  maninac- 
turers  would  add,  according  to  their  request,  1  cent  per  pound,  viz, 
would  make  it  1  cent  specific  and  10  per  cent  ad  valorem  for  the 
solid,  which  eauals,  they  say,  1^  cents  per  pound  instead  of  one-half 
cent  per  pouna  as  at  present;  but  10  per  cent  ad  valorem  on  2^  cents 
per  pound,  as  they  state  they  are  selling,  would  be  one-fourth  cent  per 
pound,  making  the  total  1^  cents  instead  of  1^  cents,  or  three-fourths 
of  a  cent  more  than  at  present 

If  the  request  of  the  American  manufacturers  be  granted  and  the 
extra  three-fourths  of  1  cent  per  pound  (not  1  cent,  according  to 
statement  of  Messrs.  Klipstein)  be  added  to  the  average  price  quoted 
by  Messrs.  Klipstein  of  8  cents  average  per  pound,  tiien  the  dutr 
of  li  cents  would  make  price  4^  cents  per  pound,  duty  paid,  which 
would  then  be  three- fourths  cent  per  pound  less  than  tney  were  will- 
ing to  sell  the  same  extract  for  with  only  one-half  cent  per  pound 
duty  prior  to  the  American  competition. 

These  gentlemen  also  seem  to  be  very  much  interested  in  the  pro- 
tection and  saving  of  the  forests  of  the  country,  so  much  so  that  tliej 
felt  it  necessary  to  write  to  the  Hon.  Gifford  Finchot  relative  to  this 

auebracho  matter.  Messrs.  Klipstein  would  not  endeavor  to  make 
[lis  an  important  part  of  their  reasoning  without  believing  that 
quebracho  extract  did  come  seriously  in  competition  with  chestnut, 
oak,  and  hemlock  extracts.  But  the  unreasonableness  of  their  state- 
ments have  been  fully  shown  up  by  the  answer  made  by  Messrs.  Kerr 
and  IStine. 

Quite  a  number  of  the  smaller  manufacturing  concerns  of  this 
article  in  the  Argentine  Republic  have  been  purchased  or  taken  in 
by  the  larger  ones — ^this  larger  one  being  the  Torestal  CJompany,  of 
which  Messrs.  Klipstein  are  the  agents,  and  this  company  is  owned 
and  managed  by  a  number  of  German  and  English  capitalists. 

It  might  not  be  amiss  to  state  here  that  we  have  received  within 
the  last  ten  days  information  not  onlv  from  Buenos  Ayres,  but  from 
certain  conversation  in  this  country,  that  should  the  American  manu- 
facturers be  forced  out  of  the  business,  the  Argentine  factories 
would  immediately  unite  and  that  there  would  be  but  one  price  and 
one  distributing  point  or  assent    The  result  can  easily  be  imagined. 

In  addition  to  the  manu&cturers  represented  by  Messrs.  Kerr,  and 
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Stine,  I  represent  djewood  and  tannin  manufacturers  situated  in 
Rhode  Island,  Connecticut,  New  York,  and  Pennsylvania. 

Without  the  duty  asked  for,  we  can  not  see,  as  stated  by  Messrs. 
Kerr  and  Stine,  any  way  of  continuing  in  the  business,  the  stopping 
of  which  would  mean  the  loss  of  many  large  and  expensive  factories 
as  well  as  the  loss  of  work  by  a  very  large  number  of  men. 

W.  W.  Skiddt. 


Exhibit  A. 

Chicago,  III.,  November  27,  1908. 

GvmxMTKi  Kindly  read  carefuUy  tbe  attached  correspondence  relating  to 
the  proposed  changes  In  the  tariff  on  tanning  materials. 

If  you  can  suggest  anything  further  to  be  done  in  the  matter,  please  advise 
08  inuned lately. 

YourSk  very  tmlyt  A.  Klipstciiv  ft  Co., 

G.  Wackuibeuteh, 

JUanaffCTm 


New  Yosk,  November  f  1,  J9C8. 

Gentlemen:  It  is  probable  that  some  change  may  be  made  In  the  duty  on 
tanning  extract  in  the  approaching  session  of  Congress.  Some  Interests  are 
seeking  to  have  the  duties  advanced  very  considerably  on  materials  like  que- 
bracho extract*  while  other  interests  will  try  to  put  all  tanning  materials  on 
the  free  list.  * 

We  inclose  herewith  copy  of  a  letter  which  we  have  written  to  the  chairman 
of  the  Ways  and  Means  Committee,  and  also  the  table  of  statistics  referred  to 
in  that  letter.  These  two  documents  will  give  you  an  idea  of  the  relative 
importance  of  tbe  various  tanning  materials  which  are  now  being  Imported  or 
are  likely  to  be  imported  in  the  near  future. 

You  will  see  that  the  most  Important  tanning  extract,  viz,  quebracho  extract, 
pays  one-half  cent  per  pound  duty.  The  opposition  is  trying  to  have  this 
changed  to  11  cents  per  pound  in  tbe  new  tariff,  which  would  cost  the  tanning 
industry  $1,344,000  yearly,  in  addition  to  the  4K$72,000  yearly  which  they  are 
now  paying  for  duty. 

You  will  also  see  that  valonea  extract,  myrabolam  extract,  mimosa  extract, 
etc,  pay  seven-eighths  of  a  cent  duty,  while  gambler  and  mangrove  extract  nre 
free  of  duty.  Mangrove  extract  gets  in  free  because  it  Is  wrongly  called  **  cutch.*' 
Theoretically  all  these  extracts  should  be  put  in  the  new  tariff  on  the  same 
basis  as  cutch  and  gambler;  that  is,  in  the  free  list,  because  none  of  the  raw 
products,  quebracho  wood,  myrabolam,  valonea,  etc.,  are  grown  in  the  United 
States.  None  of  them  can  be  grown  here  except  mangrove,  which  grows  in 
considerable  quantities  In  Florida,  and  therefore  any  duty  Imposed  protects  no 
home  product,  but  is  simply  a  tax  on  American  consumers, 

Tbe  most  illogical  duty  of  all  is  the  one-half  cent  per  pound  on  quebracho 
extract,  because,  in  order  to  make  the  extract  here,  the  manufacturer  is  com- 
pelled to  pay  freight  on  4  tons  of  wood  In  order  to  make  1  ton  of  extract. 
This,  at  actually  existing  freight  rates,  makes  the  freight  charge  on  1  |X)uud 
of  American-made  extract  at  least  1^  cents,  and  possibly  2  cents,  while  the 
freight  and  duty  together  on  a  pound  of  extract  made  in  tbe  quebracho  forest 
amonnts  to  only  1  cent  per  pound  or  less.  This  additional  freight  cost  on 
extract  made  here  is  paid  by  the  tanner  and  goes  to  tbe  benefit  of  English 
steamship  owners.  The  Government  gets  no  revenue.  It  is  soniewhot  different 
with  mangrove,  myraboiams,  and  valonea,  because  it  only  requires  from  1\  to 
1}  tons  of  the  raw  material  to  make  1  ton  of  extract,  and  hence  the  freight  loss 
is  not  so  great. 

We  have  said  that  theoretically  all  tanning  extracts  should  be  put  on  the 
list,  like  cutch  and  gambler,  but  practically  it  may  be  advisable  to  levy  a 
duty  not  exceeding  10  per  cent  on  ail  tanning  extracts.  Including  cutch  and 
gambler.  Such  a  duty  should  be  made  specific,  and  not  more  than  one-fourth 
c«it  per  pound.  Such  a  duty  would  yield  the  Government  a  very  considerable 
revenue^  at  -least  $500,000  yearly.    It  would  also  enable  the  American  extract 


200  8GHEDULB  ▲— CHEMICALS,  OILS,  AND  PAINTS. 

manafactnrer  to  produce  extract  here,  especially  mjrabolam  extract,  ralonen 
extract,  mangrove  extract*  and  would  be  a  bearal»le  tax  on  tbe  tanner. 

Whatever  is  done,  all  tbese  tanning  extracts  should  be  treated  exactly  alike. 
AD  should  be  placed  on  the  free  list  or  all  should  pay  the  same  duty,  not  over 
one-fourth  cent  per  pound. 

If  you  do  not  agree  with  our  views,  we  would  be  glad  to  know  your  opinion. 
If  you  do  agree  with  us,  we  would  request  you  to  send  the  inclosed  statistics  to 
your  Congressman,  to  the  Senators  from  your  State,  and  to  any  other  man  you 
may  know  who  is  able  to  exert  any  influence  in  Washington,  requesting  them 
to  use  their  effort  and  influence  to  have  the  tariff  made  to  read  as  follows: 

**Fr€e  list, — All  crude  products  and  extracts  of  the  same  used  chiefly  for 
tanning  leather,  including  cutch,  gambler,  myrabolams,  myrabolam  extract* 
quebracho  wood,  quebracho  extract,  mangrove  bark,  mnngrove  extract,  valonea, 
valonea  extract,  mimosa  bark,  mimosa  extract,  divi-divi  and  Its  extract,  hem- 
lock bark,  hemlock  extract,  ulmo  tmrk  and  extract,  legue  bark  and  extract." 

Or  else  make  fmragraph  22  read  as  follows: 

"There  shall  be  levied,  etc.,  on  quebracho  extract,  mangrove  extract,  hemlock 
extract,  myrabolam  extract,  valonea  extract,  niimoFa  extract,  ulmo  extract,  and 
all  other  tanning  extracts,  including  cutch  and  gambler,  used  chiefly  for  tannhig 
leather,  one-fourth  cent  per  pound." 

Kindly  let  us  have  your  views  in  any  case,  and  also  let  us  know  whether  the 
conditions  existing  to-day  in  the  tanning  industry  are  the  same  as  in  1897  or 
whether  you  are  not  now  using  a  larger  pro|K>rtion  of  quebracho  extract  and 
other  Imported  tanning  materials.  Should  you  require  more  copies  of  the 
inclosed  documents,  we  will  be  glad  to  furnish  same. 

Yours,  respectfully,  A.  Klipstehi  ft  Coicpant, 

R  C  Kuf  sTKur,  Treasurer, 

The  present  duty  of  one-half  eei^t  per  pound  on  quebracho  costs  the  tanning 
industry  yearly  |672,000,  but  brings  in  that  much  revenue  to  the  Government 
If  the  tariff  should  be  so  changed  as  to  compel  all  quebracho  extract  to  be 
made  here,  it  would  necessitate  the  importation  of  240.000  tons  of  quebracho 
wood,  the  freight  on  which,  from  the  woods  to  New  York,  is  at  least  |8  per  ton. 
The  freight  alone  would  cost  the  tanning  Industry  yearly  $1,920,000,  and  the 
Government  would  get  no  revenue.  It  would  be  incomparably  cheaper  for  the 
tanners  to  buy  the  two  American  extract  plants  and  convert  them  into  some- 
thing less  costly  to  the  country. 

A.  KlIPSTEIIV  ft  COUPANT, 

B.  C.  Klifstxin,  Treasurer. 


EXTRACT  FBOM  STATEMENT  PSEBEIVTED  NOVEMBEB  10,  1008,  BY  MB.  W.  W.  8KIDDT, 
PBESIDENT  OF  THE  STAMFORD  MANUFACTURING  COMPANY,  STAMFOBD,  CONN.,  BB* 
lOBE  THE  WAYS  AND  MEANS  COMMITTEE  AT  WASHINGTON,  ASKING  A  DUTY  OF 
SEVEN-EIGHTHS  CENT  PER  POUND  ON  LIQUID  QUEBRACHO  KXTRACT  AND  SEVEN- 
EIGHTHS  CENT  PEB  POUND,  PLUS  10  PEB  CENT  AD  VAIX>RBM,  ON  SOLID  KXTBAOT. 
THI8  18  PBACTICALLY  1}  CENT8  PEB  POUND  ON  SOLID  QUEBRACHO  EXTBACT. 

In  connection  with  quebracho  extracts  and  decoctions,  I  would  state  that  the 
liquor,  as  sold  in  this  country,  represents  from  li  to  2  tons  of  wood  and  the 
solid  from  3  to  4  tons  of  wood,  and  that  the  freights,  etc.,  do  not  vary  materially 
with  those  on  the  logwood,  namely,  about  $4  per  ton.  This  difference  on  thA 
liquid  would  make  a  difference  of  $4  per  ton  In  favor  of  the  Importer  and  on 
the  solid  a  difference  of  $12  per  ton  in  favor  of  the  importer. 

The  present  duty  is  only  one-half  of  1  cent  per  pound,  which  amounts  to 
$11.20  per  ton,  making  In  the  liquid  a  difference  in  favor  of  the  American  manu- 
facturer of  only  $7.20  per  ton,  but  on  the  solid  extract  a  difference  in  favor  of 
the  importer  of  80  cents  per  ton. 

I  have  already  quoted  a  letter  from  o«^r*agent  in  the  Argentine  Republic  (In 
my  first  statement),  which  shows  that  stages  for  ordinary  or  common  labor  In 
thnt  country  Is  $18  per  month,  or  70  cents  per  day;  and  if  you  compare  this 
with  wages  in  this  country  for  the  same  labor,  of  $1.60  to  $1.00,  the  average 
will  show  a  difference  of  120  per  cent;  and  in  the  same  letter  our  agent  states 
that  skilled  labor  is  from  30  to  40  per  cent  less. 

We  would  therefore  ask  that,  in  the  first  place,  there  be  no  discrimlnstion  In 
clause  22  and  that  the  duty  be  fixed  at  seven-eighths  of  1  cent  per  pound  q)eclfle 
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(m  this  article,  fbe  same  as  otbera  tn  the  same  paragrapli,  and  that  an  additional 
ad  ralorem  dnty  of  10  per  cent  be  placed  on  all  decoctions  or  extracts  above  the 
deasity  of  28*  Baurn^. 

As  the  diflTerence  is  greater  in  labor  In  connection  with  qnebracho  than  lo^ 
wood«  as  between  the  foreign  manufacturers  and  the  American,  it  would  take 
all  of  the  seven-eighths  of  a  cent  per  pound  to  cover  the  labor,  and  certuiuly  this 
is  sufficient  resison  why  there  should  not  be  the  distinction  used  as  formerly  at 
putting  this  article  at  one-half  cent  instead  of  seven-eighths. 

The  difference  per  pound  in  relation  to  freight,  etc.,  on  this  article,  as  between 
the  solids  and  the  wood  required  to  manufacture  the  same  quantity,  does,  when 
figured  out  per  pound  for  the  extract  as  against  the  quantity  of  wood,  amount 
to  0.00536  cent  per  pound;  and  therefore  we  would  ask  that  exactly  the  same 
wording  be  used  for  this  article  as  is  proposed  for  the  logwood  and  decoctions 
of  other  eitracts,  namely,  that  the  specific  duty  be  seven-eighths  of  1  cent  per 
pound,  and  that  all  decoctions  or  extracts  above  28*  Baum6  density  pay  the 
additional  rate  of  10  per  cent  ad  valorem. 


HOV.  NATHAN  W.  HALE,  K.  C,  SXTBHITS  lETTEB  OF  C.  E.  ITTCEl, 
KNOXVILLE,  TENN.,  BELATIVE  TO  TANNING  EZTBACTS. 

Knoxville,  Tenn.}  December  H^  1908. 

Hon.  Nathan  W.  Haus,  M.  C, 

nashington^  D,  €• 

My  Dear  Sib  :  A  very  important  question  affecting  the  tannic-acid 
people  will  come  before  the  Committee  on  Ways  and  Means  this  weelc, 

Srobably  Wednesday  or  Thursday,  which,  as  you  know,  is  holding 
aily  sessions,  hearing  different  persons  upon  the  tariff  scale.  They 
will  take  up  the  tannic-acid  question,  as  I  understand,  about  Wednes- 
day or  Thursday  of  this  week. 

Within  the  last  ten  years  there  has  been  two  or  three  million  dol- 
lars invested  in  tannic-acid  plants  in  east  Tennessee.  There  is  a 
plant  at  Newport,  a  plant  here  at  Knoxville,  run  by  the  two  Ohernes 
(both  of  whom  voted  for  you),  a  plant  at  Tellico  Plains,  Monroe 
County,  and  a  plant  at  Bristol,  Tcnn.  All  of  these  plants  are  vitally 
interested  in  the  protection  given  tannic  acid  and  oUier  leather-man- 
ufacturing acids.  The  Dingley  tariff  only  levies  an  import  duty  of 
one-half  cent  per  .pound  on  foreign  extracts,  seven-eights  cent  per 
pound  ui>on  bark  extracts^  and  nve-eighths  cent  per  pound  upon 
other  wood  extracts.  The  importation  of  what  is  called  "  quebracho 
extract,"  subject  to  a  duty  of  only  one-half  cent  per  pound,  is  now 
threatening  and  endangering  all  of  the  tannic-acid  plants  in  Ten- 
nessee, North  Carolina,  Virginia,  and  West  Virginia.  This  que- 
bracho is  from  a  tree  grown  in  South  America  and  is  much  richer  in 
tanning  qualities  than  either  the  chestnut  or  chestnut  oak,  and  unless 
this  duty  of  one-half  cent  per  pound  can  be  raised  to  1  cent  per  pound 
every  tannic-acid  plant  in  this  State  will  be  endangered,  and  is  now 
seriously  affecting  all  of  them.  Germany  gives  her  tannic-acid 
people  a  protective  duty  of  \\  cents  per  pound,  while,  as  before  stated, 
ours  have  a  protection  of  only  one-half  cent  per  pound. 

You  could  not  do  anything  that  would  strengthen  you  more  in 
east  Tennessee  than  to  help  these  tannic-acid  people,  who  will  be  in 
Washington  Wednesday  or  Thursdav.  The  manufacture  of  tannic 
add  is  almost  all  done  south  of  the  Ohio,  and  these  southern  people 
are  wanting  protection,  which;  I  fear,  the  Democrats  will  not  help 
them  ^t.  I  hope  you  can  help  them  before  the  Ways  and  Means 
Committee  this  week. 

Yours,  very  truly,  C.  E.  Luckt. 
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THE  J.  0.  CUBTIS  lEATHEB  COltPAiyY,   LVBLOW,   PA.,   WAHTS 
FBEE  HIDES  ASTB  FSEE  TANNnrO  MATEBIAIS. 


Ludlow,  Pa.,  December  17, 1908. 

Hon.  Sebeno  E.  Payne, 

Chairman  Ways  and  Means  Committee, 

WashingUmf  D.  C. 

Deab  Stb:  As  president  of  the  J.  G.  Curtis  Leather  CJompany,  of 
Ludlow,  Pa.,  I  desire  to  present  in  the  following  letter  briefly  my 
views  on  the  contemplated  revision  of  the  tariff  laws. 

This  company  tans  and  finishes  green  salted  hides  weighing  over 
25  pounds  per  hide  into  high-grade  fancy  leathers  as  well  as  some 
commoner  grades. 

This  com  pan  J  uses  entirely  vegetable  tanning  materials,  about  75 
per  cent  of  which  is  of  foreim  origin. 

I  believe  it  to  be  for  the  oest  interest  of  the  people  at  large,  as 
well  as  to  this  company  ancf  all  tanners  and  finishers  using  the  same 
materials,  that — 

First.  All  duties  on  forei^  CTeen  salted  hides  should  be  removed, 
as  it  seems  to  me  such  hides  should  be  classed  as  raw  material. 

Second.  That  all  foreign  raw  tannin?  material  should  come  to 
this  country  free  of  duty  tor  the  reason  that  the  domestic  supply  of 
raw  tanning  material,  consisting  principally  if  not  wholly  of  bark, 
is  rapidly  disappearing,  and  a  large  percentage  of  what  there  is  left 
is  owned  or  controlled  o^  large  tanning  companies  or  so-called  trusts. 

Of  the  tanning  material  used  in  this  tannery  50  per  cent  is  que- 
bracho extract  imported  from  South  America;  25  per  cent  is  im- 
ported raw  material  consisting  of  myrabolams  and  mangrove  bark; 
the  balance,  25  per  cent,  is  from  domestic  hemlock  bark  which  we  are 
obliged  to  purchase  from  the  large  companies  before  named  and 
transport  by  rail  75  miles,  therebv  increasing  its  cost  quite  50  per 
cent  over  the  price  paid  when  the  hills  about  here  were  covered  with 
hemlock  forests.    These  hills  are  now  as  bare  as  the  back  of  one's 

In  my  opinion,  if  the  tanning  interests  of  this  country  were  limited 
to  the  domestic  supply  of  vegetable  tanning  material,  the  forests  of 
the  South  would  shortly  be  stripped  as  clean  as  they  have  been  in 
portions  of  the  Northern  States. 

Third.  That  the  duty  on  imported  tanning  extracts  should  be 
reduced  to  a  point  to  afford  protection  to  domestic-made  extract. 
The  present  duty  on  quebracho  extract,  I  believe,  is  one-half  cent  or 
more  per  pound.  It  seems  to  me  this  duty  could  be  reduced  one- 
half,  possioly  more,  and  yet  afford  domestic  producers  ampls  pro- 
tection. 

Fourth.  That  the  present  duty  on  rough  leather  and  finished 
leather  of  all  kinds  be  maintained  so  as  to  protect  our  domestic  pro- 
ducers from  competition  from  leather  made  in  countries  where  labor 
and  material  is  cheap  and  from  some  countries — South  America,  India, 
and  perhaps  others — where  cheap  labor  and  cheap  tanning  material 
are  combined. 

The  packers  are  accused  of  controllings  the  hide  market,  also  of 
being  interested  in  tanning  their  own  hides;  consequently,  if  true, 
are  an  important  factor  m  the  leather  market.    It  requires  no 
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extravi^ant  stretch  of  the  imagination  to  conceive  of  these  parties 
becoming  interested  in  the  South  American  packing  plants,  where 
tanning  material  is  both  abundant  and  cheap,  and  opening  tanneries 
and  shipping  their  leather  to  this  country  should  the  tariffon  leather 
be  removed. 

Respectfully,  J.  G.  Curtis  Leather  Compant, 

Nathan  P.  Cutler,  PreaidenL 


GEOBGE  A.  KESB  AFFEABS  BEFOBE  COMMITTEE  DT  THE  DTT 

EST  OF  DOMESTIC  TAHHIRO  EZTBACTS. 

Friday,  December  18j  1908. 

(The  witness  was  sworn  by  the  chairman.) 

The  Chaiskan.  How  much  time  do  you  want? 

Mr.  Kebr.  I  suspect  it  will  take  me  over  a  half  an  hour,  probably, 
to  get  through. 

The  Chairman.  Proceed.  * 

Mr.  Kerb.  If  you  desire  to  give  me  the  first  call  in  the  morning,  I 
would  just  as  leave  you  do  it. 

The  Chairman,  x  on  can  not  come  in  the  morning.  I  am  afraid 
the  morning  is  worse  than  to-day.   What  are  you  goins  to  talk  about? 

Mr.  Kerr.  Domestic  tanning  extracts.  On  the  4m  of  December 
the  manufacturers  of  domestic  tanning  extracts  filed  a  brief  asking 
for  an  increase  in  the  tariff  on  foreign-made  extracts.  In  that  brief 
they  omitted  a  statement  of  facts  as  to  the  condition  of  this  industry 
under  the  existing  tariff,  and  in  the  last  paragraph  they  proposed  to 
offer  a  verification  of  those  bare  statements.  In  this  first  brief  we 
make  merely  a  bare  statement  of  the  existing  conditions,  and  now 
are  supposed  to  verify  those  conditions  as  far  as  possible.  In  order 
to  do  Uiat  I  will  proceed  with  this  secondary  brief. 

Our  first  claim  is  that  inasmuch  as  76  per  cent  of  the  total  cost 
of  producing  tanning  extracts  is  the  item  of  labor,  the  principle  of 
protection,  in  every  sense,  may  eventually  apply  to  this  industry. 

Our  raw  material,  i.  e.,  chestnut  wood,  is  tne  greatest  item  of  cost, 
and  is  at  this  time  costing  an  average  of  $1.50  per  cord  at  the  various 
mills.    This  value  is  ma(fe  up  as  f oUows : 


Prfn  of  stnmiMi*  Vfr  eord. 


Averas*  freight  per  oord .1^ 

Labor,  <~*''M*f"g  feUIng,  iplittliic,  baDdllDC,  and  haoUnc .^,.^.. 


10.25 
1.00 
8.26 


4.60 


Feretat, 


6.66 

22.22 
72.22 


100.00 


If  all  the  plants  now  established  were  to  run  full  capacitv,  thev 
would  consume  about  500,000  cords  per  year,  the  total  value  of  whicm 
is  $2,250,000 ;  the  amount  directly  expended  for  labor  would  be  over 
$1,625,000. 

As  to  the  manufacture  of  the  finished  product  from  this  raw  ma- 
terial, the  cost  for  labor  is  49  per  cent  of  the  total  cost  of  manufac- 
turing the  extract,  exclusive  of  raw  material,  or  $1,625  per  cord^ 

75941— H.  Doc.  1505.  e0-2--vol  1 14 


204  BCH'a>ULB  A — CHEMICALS,  OIUS,  AND  PAINTS. 

which  amounts  to  $812,500  more,  making  a  total  of  $2,437,500  per 
annum  expended  for  labor  on  a  product  which  has  cost  to  produce 
in  all  $4,687,500.  That  is  to  say,  the  direct  labor  cost  is  over  62  fer 
cent  of  Uie  entire  cost  of  production,  or  8  cents  per  unit  of  tannin. 
Hence,  for  each  ton  of  quebracho  or  mangrove  extract  imported  into 
the  United  States  contaming  1,452  units,  the  loss  to  American  lalrar 
IS  $43.56,  or  on  the  importations  of.quebracho  during  the  year  ending 
June  30,  1908,  a  gross  loss  of  $1,655,690.  The  contmgent  or  indirect 
labor  involved  in  f rei£;ht,  coal,  oils,  etc.,  will  make  the  percentage  of 
cost^  exclusive  of  wood,  due  to  labor,  exceed  75  per  cent. 
Now,  paragraph  2  oi  our  preliminary  brief  ii 


That  tbe  present  duty  on  foreign  mannfactnred  eztracta  does  not  offset  tbe 
difference  In  coat  of  labor  In  tbe  United  States  and  foreign  countries. 

Mr.  Skiddy,  in  his  brief  presented  November  10,  and  printed  in 
tariff  hearings,  first  print,  No.  1,  shows  that  in  the  Argentine  common 
labor  costs  but  $18  per  month,  against  ours,  costing  $38,  while  the 
proportionately  small  number  of  Skilled  men  employed  cost  from  30 
to  40  per  cent  less  than  ours.  In  the  East  Indies  the  labor  cost  is 
fitill  less.  The  less  cost  of  labor  is  involved  not  onlv  in  the  manu- 
facturing cost,  but  in  the  various  items  connected  with  raw  material, 
supplies,  etc  Putting  together  the  various  items  making  up  the 
total  cost,  it  is  found  that  the  Argentine  manufacturer  can  produce 
solid  quebracho  extract  containing  65  per  cent  tannin  for  about  one- 
third  the  labor  cost  involved  in  producing  an  equivalent  chestnut 
extract  under  United  States  conditions. 

While  the  quebracho  extract  is  brought  into  the  United  States  in 
solid  form,  conteinin^  65  per  cent  tennin,  it  is  necessary  in  order  to 
compare  in  parallel  the  costs  of  production  of  quebracho  and  chest- 
nut extracts  that  the  quebracho  shall  be  considered  on  the  basis  of  25 
Eer  cent  tannin,  the  standard  for  domestic  chestnut.  ^  One  ton  of  que- 
racho  wood  will  make  1,460  pounds  of  extract  containing  25  per  cent 
tannin,  whereas  one  ton  of  chestnut  wood  will  make  only  325  pounds 
of  extract  conteining  25  per  cent  tannin.  With  these  yielas  it  is 
possible  to  tabulate  the  items  of  production  cost  per  100  pounds  of 
extract  containing  25  per  cent  tannin,  the  quebracho  under  Argentine 
conditions  and  the  chestnut  under  United  States  conditions. 

I  have  some  tebles  and  diagrams  here  that  will  enable  you  to  follow 
this  very  quickly. 

Mr.  Crumpacker.  There  was  a  man  before  the  committee  some 
time  ago  who  said  he  imported  the  quebracho  wood  from  South 
America,  and  that  the  duty  was  so  low  that  he  could  not  compete 
with  the  German  manufacturers  of  extracts  out  of  quebracho  wood. 
He  said  it  took  4  tons  of  wood  to  make  1  ton  of  extract,  and  the 
Germans  had  gone  into  the  forests  in  Argentina  with  their  factory 
and  manufactured  this  extract  back  there  and  shipped  that  up  here 
and  saved  the  expense  on  the  wood.  He  wanted  the  tariff  high  enough 
so  that  he  could  import  the  lo^  from  the  forest  in^  Argentina  and 
manufacture  the  extracts  here,  i  ou  are  not  engaged  in  that  business, 
are  vou  ? 

Mr.  Kerr.  No,  sir.    However,  it  is  a  kindred  business. 

Mr.  Crumpacker.  I  notice  from  your  stetement,  too,  that  que- 
bracho timber  is  about  four  times  as  s6*ong,  as  rich,  in  tanning  extract 
as  the  chestnut 
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Mr.  Kerr.  Yes ;  that  is  true. 

Mr.  Crumpacker.  You  think  there  ought  to  be  a  tariff  high  enough 
not  only  to  cover  the  difference  in  cost  of  labor,  but  to  compel  our 
tanners  to  use  the  weak  extracts? 

Mr.  Kerr.  Oh,  no ;  not  at  all. 

The  Chairman.  You  do  not  object  to  the  importation  of  que- 
bracho-wood tree,  to  be  made  into  an  extract,  provided  we  do  it  b.f 
American  labor. 

Mr.  Kerr.  Precisely. 

Mr.  Crumpacker.  I  do  not  remember  the  name  of  the  witness,  but 
he  said  this  wood  was  cut  inland,  and  it  had  to  be  freighted  over  the 
seaboard  and  then  sliipped  up  here  in  the  log.  If  they  had  that  d<xie, 
of  course  it  would  cost  about  four  times  as  much  to  carry  the  log  out 
to  the  seaboard  down  in  Argentina  and  to  freight  it  up  and  manu- 
facture it  over  here.  It  strudi:  me  as  a  very  poor  business  proposition 
from  any  standpoint. 

Mr.  Kerr.  I  should  prefer  Mr.  Skiddy  should  answer  that.  He  is 
a  quebracho-extract  manufacturer.  I  am  a  chestnut-wood  manu- 
facturer, and  I  am  talking  particularly  of  domestic  extracts  grown 
and  made  in  this  country. 

Mr.  Crumpacker.  It  seems  to  me  that  your  chief  difficulty  is  that 
the  percentage  of  tanning  extracts  in  chestnut  is  very  low  compared 
with  quebracho. 

Mr.  Kerr.  That  is  the  chief  condition. 

Mr.  Crumpacker.  You  have  a  tremendous  natural  disadvantage 
to  overcome  and  you  want  to  be  protected  against  that  by  tariff. 

Mr.  Kerr.  Against  the  labor  cost.  All  thmgs  being  equal,  of  course 
they  shall  have  the  advantage  of  having  the  4  to  1.  We  have  to 
have  the  4  tons  of  wood  to  their  1.  That  makes  four  times  as  much 
labor.  They  are  getting  their  labor  for  one-half  as  much  as  we  are 
ours,  so  they  can  get  their  extracts  for  eiffht  times  less  than  we  can. 

Mr.  Crumpacker.  You  have  to  handle  four  times  as  much  wood — 
labor  costing  twice  as  much. 

Mr.  Kerr.  Yes,  sir. 

Mr.  Crumpacker.  You  have  some  difficulty,  then. 

Mr.  Kerr.  You  bet  we  have  some  difficulty. 

Mr.  Clark.  Do  you  claim  that  it  costs  $4.50  for  a  cord  of  woodf 

Mr.  Kerr.  Yes,  sir. 

Mr.  CiiARK.  How  do  you  figure  that  out  ?  I  wish  you  would  repeat 
your  figures. 

Mr.  Kerr.  Do  you  mean  as  to  the  cost? 

Mr.  Clark.  Yes.   It  is  worth  25  cents  in  the  tree. 

Mr.  Kerr.  It  is  worth  26  cents  in  the  tree ;  it  costs  70  cents  to  cut 
it  and  split  it  into  cord  wood ;  it  will  cost  you  from  $2  to  $2.50  to  get 
it  to  the  railroad ;  it  will  cost  you  $1  for  freight 

Mr.  Clark.  How  far  is  it  rrom  the  railroad? 

Mr.  E^ERR.  Anywhere  from  a  mile  up  to  4  miles. 

Mr.  Clark.  Do  you  undertake  to  say  it  cost  $2  to  haul  a  cord  of 
wood  a  mile  or  two? 

Mr.  Kerr.  I  can  prove  it  I  know  so.  If  I  can  get  anybody  to 
take  a  contract  to  haul  it  for  less,  I  will  give  them  all  they  can  do. 

Mr.  Clark.  I  think  every  wood  hauler  in  America  would  be  glait 
to  get  that  contract 

Mr.  Ksrs.  I  should  be  glad  to  let  them. 
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Mr.  Clark.  How  many  cords  can  they  haul  in  a  dayt 

Mr.  Kehr.  a  cord  of  chestnut  wood  weighs  2  tons. 

Mr.  Clabk.  I  do  not  care  how  many  tons  it  weighs.  How  many 
tons  can  they  haul  in  a  day  a  mile  or  twot 

Mr.  Kebb.  How  fart 

Mr.  Clark.  A  mile  or  two. 

Mr.  Kerr.  On  a  mile  haul  I  suppose  they  will  make  about  fire  loads 
a  day.  On  4  miles  they  will  not  make  two  loads  a  day.  On  S 
miles 

Mr.  Clark.  You  did  not  say  anything  about  5  miles  until  you 
came  to  qualifying  it  An  average  team  and  man — a  good  team  and 
man  only  costs  $3  a  day. 

Mr.  Kjbrr.  I  beg  your  pardon ;  it  costs  us  from  $3.50  to  $1  a  day. 

Mr.  Clark.  That  is  down  in  Virginia. 

Mr.  Kerr.  Yes,  sir. 

Mr.  Clark.  Do  you  have  any  idea  why  a  man  and  team  should  cost 
more  in  Virginia  than  in  the  Mississippi  Valley  ? 

Mr.  Ejbrr.  I  suppose  there  is  more  demand  for  them  j  more  doing. 

Mr.  Clark.  I  guess  you  are  very  much  mistaken,  if  that  is  your 
reascming. 

Mr.  E^RR.  Demand  usually  affects  the  price  of  things. 

Mr.  Clark.  That  would  be  $5  a  day  for  a  man  and  a  team. 

Mr.  Kkekr.  You  can  not  operate  a  team  and  man  for  much  less  than 
$5  a  day,  by  the  time  you  have  paid  your  repair  account  and  interest 
on  your  investment  and  killed  a  few  mules  in  the  mountains. 

Mr.  Clark.  You  surely  would  not  kill  many  mules  on  a  road  a 
mile  long. 

Mr.  ElERR.  I  suppose  you  are  familiar  with  our  mountain  country. 

Mr.  Clark.  I  am  familiar  with  all  parts  of  the  United  States.  I 
do  not  believe  there  is  a  team  and  man  in  the  United  States  of 
America  who  is  getting  $6  a  day.    But  go  on. 

Mr.  Kerr.  If  you  will  look  at  Table  A,  you  will  see  the  compara- 
tive cost  of  chestnut  and  quebracho. 

Table  A. — Comparative  oo$t  of  chestnut  and  quehracho  extracte. 
[Both  on  26  por  cent  tannin  baiis.    Cost  per  hundred  ponndi.] 


Wood—  ■■ .~. 

InddantiUf  (lntBreft,depiecimtJont  tiucei,  etc.).. 


Total 


Qnebracho 

manufae- 

turing^lo 

Argeotina. 


OinU, 

7.80 
6.4S 


OheHtmit 

inanafae* 

turlng  fB 

United 

Statei. 


Cmta. 


25.00 
25.74 


120.00 


PBEBEITT  If  ABKET. 

Domestic  extract,  25  per  cent  tannin,  at  1^  cents  per  pound  =  5.2  cents  per 
pound  of  tannin. 

Quebracho  extract,  66  per  cent  tannin,  at  8  cents  per  pound=4.6  cents  per 
pound  of  tannin. 
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HIGHEST  P088IBLK  UNDKB  PROPOSED  TABIPF, 

Domestic  extract,  25  per  coit  tannin,  at  1.66  cents  per  pound  =»  6.6  cents  per 
pound  of  tannin. 
Quebracho  extract.  65  per  cent  tannin,  at  4.25  cents  per  pound=6.55  cents 

per  pound  of  tannin. 

CeQti. 
Tannin  at  blf^best  possible  cost  to  tanner  per  pound  of  leather  under  pro- 
posed 'arift 2. 62 

At  present  cost 2.08 


Increase .  64 

It  is  shown  that  the  cost  of  production,  under  parallel  conditions, 
is  1.2  cents  per  pound  for  the  domestic  chestnut  and  0.62  cent  per 
pound  (25  per  cent  tannin)  for  the  quebracho,  or  a  difference  against 
the  chestnut  of  0.58  cent  per  pound  on  the  American  standard  of 
25  per  cent  tannin.  Inasmuch  as  the  imported  quebracho  extract 
actually  contains  65  per  cent  tannin,  the  difference  against  chestnut 
put  upon  that  basis  is  25:65:0.58X1*5  cent  per  pound  of  solid  que- 
oracho  extract 

The  duty  requested  is  1  cent  per  pound  plus  10  per  cent  ad  valorem, 
which,  upon  solid  quebracho  extract  worth  2^  cents  in  bond,  will  be 
1.25  cents  per  pound,  which  is  0.25  cent  per  pound  less  than  the  shown 
difference  in  production  cost  between  Argentine  solid  quebracho 
extract  and  domestic  chestnut  extract,  whereas  the  present  duty  of 
one-half  cent  per  pound  on  solid  quebracho  extract  is  only  one-third 
of  the  shown  difference  in  such  production  costs. 

Paragraph  3  of  our  preliminary  brief  is : 

That  because  of  the  difference  In  the  cost  of  production  the  business  has  been 
nnprofltable  for  the  past  four  years. 

Paragraph  4  of  our  brief  is : 

That  foreign  competition  has  stilled  what  was  five  years  ago  a  rapidly  growing 
industry  to  such  an  extent  that  for  this  period  the  production  In  the  United 
States  of  tannin  extracts  for  the  market  has  decreased. 

Five  years  ago  quebracho  extract  containing  65  per  cent  tannin 
was  selling  at  from  4  to  5  cents  per  pound,  and  chestnut  oak  extract 
containing  25  per  cent  tannin  at  1.75  to  2  cents.  Under  these  condi- 
tions the  extracts  were  almost  on  a  parity,  the  tannin  unit  values 
being  almost  the  same — ^i.  e.,  7  cents  per  unit.  Profits  were  ^ood,  and 
as  a  natural  result,  the  production  ox  both  kinds  of  extract  increased 
rapidly.  No  sooner,  however,  had  the  apparent  ultimate  consumption 
been  reached  than  prices  began  to  drop,  and  in  1905  chestnut  extract 
was  sold  as  low  as  1.14  cents  per  pound,  which  is  less  than  cost,  and 
quebracho  at  3  cents,  dutj  paid. 

This  competition  receivea  further  impetus  about  two  years  ago, 
when  the  German  and  French  Governments,  to  protect  their  domestic 
extract  industries,  put  in  force  a  greatly  increased  tariff.  In  the  case 
of  Germany,  the  duty  was  made  prohibitive,  being  1^  cents  per  pound 
on  liquid  and  3  cents  per  pound  upon  solid  quebracho  extracts.  This 
resulted  in  the  United  States  being  made  the  dumping  ground  for 
the  surplus  quebracho.  Since  then  Argentine  solia  quebracho  has 
sold  as  low  as  3  cents  or  less,  duty  paid,  at  which  price  any  chance 
of  competition  by  chestnut  oak  extract  has  disappeared. 

Illustrating  this  point  clearly,  the  tannin  unit  value  at  which 
(]uebracho  extract  is  sold  is  4.6  or  3  cents  per  pound  extract  contain* 
ing  65  per  cent  tannin;  whereas,  in  a  previous  paragraph  we  have 
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stated  the  cost  of  making  chestnut  oak  extract  to  be  4.8  cents  per 
tannin  unit,  or  1^  cents  per  pound  of  extract  containing  25  per  cent 
tannin* 

During  a  period  from  1898  to  1904,  the  domestic  manufacture  in- 
creased two  or  three  times  in  volume.  From  1905  to  the  present  time, 
the  capacity  for  output  has  remained  stationary,  while  the  actual 
output  has  decreased.  This  in  the  face  of  a  large  increase  in  the 
consumption  of  extract 

The  cost  of  wood  in  dollars  and  cents  per  cord  from  the  year 
1903  to  the  year  1907  has  risen  from  $2.50  per  cord  in  1903  to 
$4.50  per  cord  in  1907,  or  an  increase  of  80  per  cent.  At  the  same 
time  common  labor,  which  is  employed  almost  exclusively  by  this 
industry,  increased  in  cost  from  $1  per  day  in  1903  to  $1.50  per 
day  in  1907,  or  an  increase  of  50  per  cent.  It  is  fair  to  say  that 
if  a  similar  line  were  drawn  covenng  the  other  materials  entering 
into  the  manufacture  of  chestnut  extract,  such  as  coals,  oils,  ma- 
chinery repairs,  etc.,  this  line  would  show  an  increase  common  to 
such  increase  as  found  in  other  industries.  From  1898  to  1902  the 
output  of  chestnut  extract  showed  a  small  increase  of  volume,  but 
in  1903  several  additional  plants  were  put  into  commission,  and  by 
the  end  of  1904  the  output  nad  been  doubled.  From  1904,  however, 
the  production  of  chestnut  extract  has  been  substantially  stationary. 
From  1903  to  1907  the  net  gain  in  volume  of  chestnut  extract  pro- 
duced in  the  United  States  nas  been  100  per  cent;  whereas,  during 
the  same  period,  the  importations  of  quebracho  extract  have  risen 
from  6,000  tons  to  nearly  40,000  tons,  or  an  increase  of  570  per 
cent,  such  increase  in  quebracho  inportation  showing  an  almost 
steadily  rising  line  from  1903  to  1907.  Coincident  with  the  increase 
in  consumption  of  chestnut  and  quebracho  extracts,  there  occurred 
a  steaJy,  continuous  drop  in  the  selling  price  of  chestnut  extract. 
Wliile  there  was  sufficient  demand  to  absorb  the  output  of  both 
extracts,  it  was  a  demand  forced  by  the  strong  competition  between 
the  two  materials  in  which  the  selling  price  oi  the  domestic  chestnut 
extract  was  sacrificed,  the  decrease  m  such  selling  price  from  1903 
to  1906  being  in  excess  of  35  per  cent 

Under  the  stimulus  of  a  reduced  duty  upon  foreign-made  tannins 
extracts  there  is  no  reason  why  the  importations  of  such  material  shall 
not  continue  to  rise  in  volume  until  the  domestic  chestnut  extract, 
through  the  limitation  of  market  and  lowering  of  selling  price  below 
cost,  snail  be  eliminated  as  a  source  of  supply  for  the  domestic  tan- 
ning industry. 

!raragraph  5  of  our  preliminary  brief  is: 

Yet  this  Industry,  under  proper  auspices,  Is  capable  of  great  development,  and 
In  a  few  years  its  employment  of  labor  would  be  enormously 'Increased. 

On  the  other  hand,  putting  the  duty  at  an  amount  sufficient  to  cover 
the  difference  in  cost  of  production  between  quebracho  extract  and 
diestnut  extract  will  enable  the  chestnut  extract  industry  to  main- 
tain a  uniform  rate  of  increased  production,  as  may  be  required  by 
the  increased  output  of  domestic  leather.  Existing  plants  are  readily 
capable  of  producing  50  to  75  per  cent  more  material  than  they  did 
in  1907. 

Abundant  timber  areas  to  support  the  maximum  producing  capac- 
ity of  existing  plants  are  at  this  time  either  entirely  within  the  con* 
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trol  of  manufacturers  or  directly  tributary  to  the  points  of  produc- 
tion. 

It  may  be  stated  briefly  but  accurately  that  the  producing  potential 
of  the  domestic  chestnut  extract  industry  is  sufficient  to  supply  the 
needs  of  the  domestic  tanning  industry  for  a  great  many  years  ahead. 
The  sole  limitation  upon  the  growth  of  the  domestic  chestnut  extract 
business  is  the  yast  area  of  chestnut-bearing  lands  within  the  zone  of 
the  southern  Appalachian  Mountains  from  Pennsylyania  to  Georgia. 

It  is  not  contemplated  by  the  manufacturers  of  chestnut  extract 
that  the  tanning  industry  of  the  United  States  shall  be  confined  to 
chestnut  extract  as  its  tanning  material,  as  the  trend  of  the  science  of 
tanning  is  unmistakably  toward  a  combination  of  different  tanning 
materials  in  the  process  of  manufacture.  The  domestic  tanning  in- 
dustry will  require  quebracho  extract  in  the  future,  but  it  is  the  con- 
tention of  the  domestic  chestnut  extract  manufacturer  that  the  busi- 
ness of  producing  chestnut  extract  must,  In  order  to  meet  properly 
and  fully  the  future  need  for  its  product,  haye  sufficient  protection 
to  offset  the  difference  in  cost  of  production  between  conditions  in 
A]n?entina  and  in  the  United  States. 

Paragraphs  6  to  9  of  our  brief  are: 

(6)  That  the  proper  development  of  the  industry  wUl  enhance  the  value  of 
cheetnut  timber  and  lands  which  are  of  little  or  no  value  at  present 

(7)  The  great  bulk  of  the  wood  used  for  producing  tanning  extracts  ia  vir- 
tually a  by-product  of  the  forests  and  worthless  for  other  purposes. 

(8)  That  unless  this  by-product  wood  is  used  for  producing  tanning  material 
it  will  be  allowed  to  waste  or  be  destroyed  by  fire,  entailing  a  loss  amounting  to 
millions  of  dollars  annually. 

(9)  That  inasmuch  as  the  wood  used  reproduces  with  great  rapidity  the  per- 
manence of  this  industry,  as  to  raw  material,  is  assured. 

Relatiye  to  the  enhancement  in  yalue  of  chestnut  timber  lands,  it  is  a 
&ct  that  preyious  to  the  utilization  of  this  wood  for  extract  pur- 
poses it  had  yirtually  no  yalue,  and  when  land  timbered  with  chestnut 
was  sold  such  timber  was  not  considered. 

In  the  southern  Appalachian  range,  which  is  the  source  of  the  tim- 
ber furnishing  the  aomestic  extract  manufacturer  his  raw  material, 
ch^nut  stumpage  could  be  purchased  eight  to  ten  years  ago  for  less 
than  $1  per  acre,  whereas  eauiyalent  lands  at  this  time  are  selling  for 
not  less  than  $5  per  acre,  tnis  adyance  being  due  almost  entirely  to 
the  increased  demand  from  manufacturers  of  chestnut  extract. 

In  yiew  of  the  emphasis  given  in  recent  years  to  the  necessity  for 
forest  conseryation,  we  most  particularly  desire  to  direct  attention  to 
the  fact  that  the  popular  idea  of  forest  destruction  does  not  apply  to 
this  industry.  Unlike  the  lumberman,  who  takes  only  what  can  be 
manufactured  into  lumber,  the  extract  manufacturer  takes  the  whole 
tree  above  Uie- ground,  and,  instead  of  leaving  the  greater  part  of 
the  wood  in  the  forest  as  debris,  he  cleans  it  all  up,  down  to  the 
smallest  limbs,  leaving  the  ground  open  for  the  crowth  of  young 
timber,  and  minimizing  the  danger  from  forest  nres.  Ninety  per 
cent  or  the  wood  is  fit  for  no  other  purpose  than  the  production  of 
extract,  and  it  is  a  fact  that  largie  quantities  of  it  are  obtained  after 
the  lumberman  has  taken  all  he  can  use,  and  what  would  otherwise 
be  burned  up  eventually  in  the  annual  forest  fires  or  lost  by  decay, 
is  diverted  to  a  useful  industrial  purpose. 

Chestnut  wood,  unlike  any  other  native  tannin-bearing  woods  or 
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barks,  reproduces  with  great  rapidity.  Thirty  years  will  suffice  to 
grow  a  second  cut  equal  in  volume  to  the  virgin  growth,  so  that  a 
comparatively  restricted  area  will  furnish  a  perpetual  supply  for  the 
entire  needs  of  the  domestic  leather  industry.  As  previously  stated, 
a  number  of  the  domestic  manufacturers  have  acquired  forest  reserves 
which  will  provide  them  with  raw  material  over  a  long  period. 

The  fact  that  chestnut  timber  grows  upon  waste  steep  and  barren 
lands^  which  may  not  be  divertea  profitably  to  agricultural  or  other 
uses,  IS,  in  connection  with  the  known  rapidity  of  reproduction  of  the 
species,  a  final  practical  argument  for  fostering  the  use  of  this  forest 
product 

In  the  following  letter  Dr.  C.  A.  Schenck  presents  his  views  upon 
the  forestry  questions  involved  in  this  subject.  It  is  proper  to  say 
that  Doctor  Schenck  is  the  only  forester  in  the  United  States  who 
has  had  during  the  past  few  years  intimate  personal  and  professional 
touch  with  the  exact  facts  involved  in  the  use  of  chestnut  timber  for 
the  manufacture  of  tanning  extracts  and  the  relation  of  that  business 
to  forest  operations  and  forest  conservation. 

Forest  Department,  Biltmorb  Estate, 

Biltmore,  N»  C,  December  15,  X908, 
Champion  Fiber  Company,  AsheviJle,  N,  C, 

Gentlemen  :  In  response  to  the  queries  contained  In  yonr  letter  of  December 
16,  I  beg  to  make  the  following  statements : 

1.  In  western  North  Carolina,  on  the  property  In  my  personal  charge,  com- 
prising 180,000  acres,  second  growth  of  chestnut  wlU  be  fit  for  removal  within 
thirty  years  from  the  first  cutting,  on  an  average. 

The  forest  department  of  the  Biltmore  estate  in  my  charge  is  footing  on  a 
thirty  years'  rotation  in  chestnut,  which  means  to  say  that  we  intend  to  cut 
over  in  1038  the  same  lands  which  we  have  been  cutting  in  190S. 

2.  Under  conditions  of  careful  and  systematic  cutting,  with  sylvicultural 
care,  the  average  aero  of  land  in  western  North  Carolina  produces  close  to  1 
cord  of  chestnut  per  acre  per  annum. 

3.  Chestnut  is  growing  from  elevations  exceeding  6,000  feet  down  to  eleva- 
tions of  2,000  feet.  It  is  occupying  soil  unfit  for  agricultural  purposes.  It  does 
not  grow  in  the  bottom  lands  along  the  river,  whereon  alone  agricultural  pur- 
suits are  found  to  be  remunerative. 

Chestnut  is  growing,  and  chestnut  will  and  should  be  growing,  on  nonagrl- 
cultural  lands  occupying  notably  the  northern  or  cool  aspects  of  the  Appala- 
chian Mountains  at  altitudes  running  between  2,000  and  6,500  feet 

Chestnut  is  found  usually  on  sloping  land,  which,  converted  Into  farms,  is 
sure  to  erode  viciously  within  ten  years  from  the  clearing.  Such  land,  as  a 
consequence,  should  be  kept  under  forests  and  should  never  be  turned  over  to 
the  plow. 

4.  Assuming  that  the  domestic  demand  for  chestnut  extract  expands  to  an 
annual  consumption  of  3,000,000  barrels,  an  area  of  chestnut-producing  lands  of 
8,000,000  acres  approximately  would  be  required  to  fill  the  American  demand 
for  tanning  material  by  American  chestnut  extract. 

5.  From  the  forester's  standpoint  nothing  can  be  better  than  the  maintenance 
of  a  high  price  of  wood  goods. 

No  one  will  raise  cotton  unless  it  pays  to  raise  cotton,  and  no  one  will  raise 
chestnut  in  second  growth  unless  the  prospects  of  a  remunerative  outcome  of 
the  investment  are  good. 

Forestry  as  a  business  must  obey  the  same  economic  law  which  agriculture 
obeys  as  an  economic  enterprise.  Goods  are  raised  in  the  forest  which  it  pays 
to  raise 

Forestry  in  the  Southern  Appalachian  region  will  receive  a  very  severe  blow 
if  foreign  tanning  materials  are  allowed  to  compete,  without  bounds  and  limits, 
with  the  tanning  material  grown  on  our  native  soil. 

Unless  the  Congress  of  the  United  States  finds  ways  and  means  to  protect  the 
financial  results  of  forestry  there  will  not  be  any  forestry  in  the  country  of 
Stars  and  Stripes  and  dollars  and  cents. 

Hoping  that  I  have  answered  your  queries,  I  am, 

Very  respectfully,  yours,  O.  A.  Schenck. 
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Paragraph  10  of  our  brief  is; 

That  the  requested  increase  in  tariff  is  a  negligible  factor  In  the  cost  of 
leather  to  the  consumer.  It  may  increase  the  cost  of  shoes  about  1  cent  per 
pair. 

Green  packer  hides,  as  furnished  by  the  meat  packers  of  the  United 
States,  jield  in  the  average  30  per  cent  of  actual  dry  hide  substance, 
which  IS  convertible  into  leather^  and  in  the  manufacture  of  sole 
leather,  which  requires  more  tannin  than  any  other,  it  has  been  well 
established  that  1  pound  of  tannin  will  tan  and  fill  1  pound  of  hide 
substance,  making,  with  the  ash,  oil,  fat,  and  moisture.  2^  pounds  of 
merchantable  leather.  At  present  market  prices,  the  cnestnut  tannin 
in  a  pound  of  leather  costs  the  tanner  2.08  cents  and  the  quebracho 
tannin  in  a  pound  of  leather  1.84  cents. 

Now,  assuming  the  domestic  manufacturer  to  be  able  to  avail  him- 
self of  the  full  amount  of  the  requested  tariff,  it  means  the  increased 
costs  of  the  leather  would  not  much  exceed  one-half  cent  per  pound, 
thus: 

PEBMANENT  MABKET. 

Domestic  extract,  25  per  cent  tannin,  at  1.30  cents  per  pound,  equals  6.2  cents 
per  pound  of  tannin. 

Quebracho  extract,  65  per  cent  tannin,  at  8  cents  per  pound,  equals  4.6  cents 
per  poond  of  tannin. 

HXGHKRT  POSSIBLE  UKDEB  PBOFOSED  TABIFF. 

Domestic  extract,  25  per  cent  tannin,  at  1.65  cents  per  pound,  equals  6.6  cents 

per  pound  of  tannin. 

Quebracho  extract,  65  per  cent  tannin,  at  4.25  cents  per  pound,  equals  6JKS 

ceatB  per  pound  of  tannin. 

Cents. 

Tannin  at  highest  possible  cost  to  tanner  per  pound  of  leather  under  pro- 
posed tariff 2. 62 

At  present  cost 2. 08 

Increase .54 

When  it  is  considered  that  the  value  of  the  hide  in  a  pound  of 
leather  is  about  eight  times  the  value  of  the  tanning  material,  it  will 
be  wanted  that  the  actual  slight  increase  in  the  cost  of  tanning  mate- 
rial would  be  a  negligible  factor,  especiall]^  as  all  tanners  would  be 
on  the  same  basis.  So  far  as  the  consumer  is  concerned,  we  can  only 
say  that  even  if  a  pair  of  average  soles  did  take  a  pound  of  leather 
the  increased  cost  due  to  the  tariff  would  not  much  exceed  one-half 
cent  on  a  pair  of  shoes. 

Paragraph  11  of  our-  brief  we  desire  to  repeat: 

That  neither  capital  nor  the  application  of  modem  science  has  enabled  us  to 
orercome  the  conditions  imposed  by  foreign  competition;  that  unless  the  prin- 
ciple of  protection  is  applied  to  this  industry,  those  engaged  in  it  will  l>e  forced 
out  of  business. 

In  our  foregoing  verification  of  paragraphs  8,  4,  and  5,  we  have 
clearly  shown  the  past  and  present  conditions  surrounding  the  in- 
dustry of  manufacturing  domestic  chestnut  extract,  and  from  a 
study  of  such  conditions  we  do  not  derive  any  encouragement  for  the 
future  unless  the  renuested  duty  upon  imported  tanning  extracts  is 
made  effective.  Witnout  the  intervention  of  the  requested  duty  we 
see  no  possibility  of  continuing  our  business  even  on  its  present  rate 
of  output,  without  considering  whatever  call  may  come  in  the  future 
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from  the  domestic  tanning  industry  for  an  increased  production.  At 
this  time  the  business  is  without  profit,  and  should  it  so  continue  there 
will  be  a  gradual  abandonment  of  existing  plants,  a  number  of  which 
are  of  ver^  substantial  construction  and  represent  investment  which 
it  will  be  impossible  to  divert  to  other  uses. 

George  A.  Kerb, 
Wm.  p.  Stine, 

Committee. 

(Representing  Brevard  Tannin  Co.,  Pisgah  Forest,  N.  C; 
J.  M.  Heald  &  Co.,  Lynchburg,  Va. ;  Juniata  Extract 
Co.,  Mount  Union,  Pa.;  Smethport  Extract  Co., 
Damascus,  Va.;  Southern  Extract  Co.,  Knoxville, 
Tenn.;  Tanners  and  Dyers  Extract  Co.,  Charleston, 
W.  Va.;  Tellico  Extract  Co.,  Tellico  Plains,  Tenn.; 
The  Chanipion  Fibre  Co.,  Canton,  N.  C;  Cherokee 
Tanning  Extract  Co.,  Aiidrews,  N.  C;  Excelsior 
Extract  Co.,  Harrisonburg,  Va. ;  Basic  Extract  Co., 
Basic  City,  Va.) 

The  Chairman.  I  would  like  to  ask  you  a  few  questions  and  see 
if  we  can  not  get  at  the  facts.  I  understand  your  works  are  locat^ 
on  a  railroad  some  little  distance  from  where  you  get  the  wood.  Uow 
many  miles  is  itt 

Mr.  Kerr.  The  works  are  located  in  different  parts  of  the  South. 
There  are  works  in  three  or  four  States  in  the  South. 

The  Chairman.  Where  are  vour  particular  works? 

Mr.  E^ERR.  In  Lynchburg,  wliere  we  have  three  trunk  lines  of  rail- 
roads. 

The  Chairman.  How  far  do  you  have  to  haul  the  wood  on  the 
railroad? 

Mr.  Kerr.  From  10  to  40  miles. 

The  Chairman.  How  much  will  the  freight  cost  per  cord? 

Mr.  Kerr.  It  averages  about  $1. 

The  Chairman.  In  addition  to  that,  you  have  to  haul  the  wood  to 
the  railroad,  all  the  way  from  1  to  5  miles? 

Mr.  Kerr.  That  is  correct. 

The  Chairman.  And  that  costs  you  how  much  a  cord? 

Mr.  Kerr.  Anywhere  from  $2  to  $2.50  a  cord. 

The  Chairman.  In  the  Argentine  Republic  the-  Germans  have 
gone  in  there  and  built  their  works  out  in  the  woods,  haven't  they? 

Mr.  Kerr.  Yes,  sir. 

The  Chairman.  And  they  avoid  that  haul?  They  not  only  get 
the  cheaper  labor,  but  they  avoid  such  a  haul. 

Mr.  Kbrr.  Yes.  They  only  build  temporary  works,  and  as  they  cut 
the  wood  they  move  them  up  through  the  woods. 

The  Chairman.  That  would  look  to  me  like  a  sensible  proposition, 
to  build  temporary  works;  and  the  quebracho  wood  from  which  they 
make  the  extract  is  a  good  deal  cheaper  than  the  chestnut? 

Mr.  Kerr.  On  the  basis  of  its  tannin  contents  it  is  cheaper. 

The  Chairman.  Isn't  it  cheaper  in  the  tree? 

Mr.  Kerr.  I  am  not  prepared  to  answer  that;  I  do  not  know  about 
that. 

The  Chairman.  You  do  not  know  about  that  You  did  say  that 
the  labor  was  cheaper  for  cutting  it? 


TANNING  EXTBAGTS— <}£0.  iu  KEBB.  218 

Ifr.  Kesil  Yes,  sir. 

The  Chaibmak.  And  all  the  labor  they  use  there  is  cheaper  t 

'hlr.  Kerr.  Yes,  sir. 

The  Chairman.  Suppose  we  should  remove  the  duty  from  the 
quebracho  wood,  and  you  should  see  fit  to  put  up  an  extract  works 
somewhere  on  the  seacoast,  where  you  can  get  your  wood  all  the 
way  by  water  from  the  Argentine  Republic,  would  not  it  be  a  better 
proposition  than  to  try  to  make  it  out  of  chestnut? 

Mr.  Kerr.  No,  sir.    I  suppose  the  increase  in  cost  of  brin<nng  the 

3uebracho  logs  to  the  American  seaboard  would  about  ouset  the 
ifference  in  cost    Besides,  we  are  established  in  business. 

The  Chairman.  There  are  people  who  do  make  tanning  extract 
from  the  quebracho  in  the  United  States  and  pay  the  duty  on  the  wood. 

Afr.  Kerr.  There  is  no  duty  on  the  wood.    The  wood  is  free. 

The  Chairman.  I  have  not  looked  that  up,  but  I  will  take  your 
word  for  it.  There  are  people  who  are  makmg  it  out  of  quebracho 
wood  in  the  United  States. 

l^Ir.  Kerr.  Yes,  sir. 

The  Chairman.  And  they  are  rivals  in  your  business.  Then  there 
is  a  large  quantity  manufactured  out  of  hemlock  burk  in  the  United 
States. 

Mr.  Kerr.  Hemlock  extract  is  scarcely  an^  longer  a  staple.  There 
is  some  made,  but  is  so  insignificant  in  quantity  it  does  not  amount  to 
a  staple. 

The  Chairman.  Chestnut  is  the  principal  wood  used. 

Bfr.  Kerr.  That  is  the  staple. 

The  Chairman.  And  after  you  hav^  been  to  all  this  expense,  the 
product  of  the  Argentine  Republic  has  more  intrinsic  value  than 
yours  t 

Mr.  Kerr.  Not  per  unit  of  tannin.    Not  on  the  same  tanning  basia 

The  Chairman.  But  it  is  worth  more  than  your  own  per  pound  t 

Mr.  Kerr.  They  are  selling  it  for  less.    That  is  our  trouble. 

The  Chairman.  Your  extract  is  worth  5.2  cents  per  pound  of  tan- 
nin, and  theirs  4.6  cents  I 

Mr.  Kerr.  Yes,  sir. 

The  Chairman.  So  yours  is  worth  a  little  more  than  theirs  on  the 
tanning  basis? 

Mr.  Kerr.  That  is  what  I  say.  We  can  not  compete  with  thorn. 
They  can  sell  at  4.6  cents  and  make  a  profit,  and  we  are  running  with** 
outprofit. 

The  Chairman.  How  long  have  you  been  in  this  business? 

Mr.  Kerr.  All  my  life;  since  I  came  out  of  college. 

The  Chairman.  It  was  a  pretty  fair  business  up  to  1897? 

Mr.  Kerr.  Up  to  1897,  yes;  always  was.  I  am  associated  with  an 
old-established  ousiness  which  was  profitable  up  to  that  time. 

The  Chairman.  Was  it  good  busmess  up  to  1897  ? 

Mr.  Kerr.  Yes,  sir. 

The  Chairman.  And  the  troubles  have  come  on  since  the  panic? 

ilr.  Kerr.  Oh;  no,  sir. 

The  Chairman.  The  panic  occurred  in  1897 — 1907.  I  misspoke 
my5«!lf  there. 

Mr.  Kerr.  You  are  getting  a  little  beyond  my  times. 

The  Chairman.  You  were  bom  before  1907! 

Mr.  Kerr.  Oh ;  I  shall  have  to  revise  that. 
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The  Chaikman.  Nineteen  hundred  and  seven  was  good  btisiness. 

Mr.  Kerr.  No,  sir. 

The  Chairman.  How  long  since  it  has  been  a  bad  business? 

Mr.  Kerr.  Nineteen  hundred  and  four  was  the  last  profitable 
year  that  we  had. 

The  CHAiRSfAN.  Tou  have  kept  on  working  all  the  timet 

Mr.  Kerr.  Hoping  for  the  best. 

The  Chairman.  Have  you  lost  any  money  t 

Mr.  Kerr.  Yes,  sir. 

The  Chairman.  How  much? 

Mr.  Kerr.  I  am  afraid  I  might  hurt  my  credit — I  can  not  answer 
that  exactly. 

The  Chairman.  Have  you  got  your  living  out  of  it  I 

Mr.  Kerr.  I  have  been  drawing  a  salarv. 

The  Chairman.  You  do  not  know  whether  your  people  have  made 
or  lost  money? 

Mr.  Kerr.  Yes;  I  know  we  have  not  made  any  money.  I  am  a 
member  of  the  firm.  All  I  have  had  out  of  it  has  been  a  living 
salary. 

The  Chairman.  You  have  not  had  to  put  up  any  money  to  run  it? 

Mr.  Kerr.  Oh,  yes,  sir. 

The  Chairman.  More  than  you  had  before?  Have  you  put  in  any 
money  to  keep  the  concern  goin^? 

Mr.  Ejerr.  I  was  a  member  of  the  firm  and  have  had  to  put  up  my 
share  of  it  In  order  to  try  and  meet  this  competition  we  doubled 
our  capacity  about  three  years  ago,  in  order  to  try  and  cut  down 
our  costs,  which  is  the  natural  way. 

The  Chairman.  What  year  was  it  that  the  business  took  a  bad 
turn? 

Mr.  Kerr.  About  1904. 

The  Chairman.  The  importations  jumped  up  to  60,000  pounds, 
back  to  28,000  the  next  year;  in  1896,  399,000;  and  in  1907,  289,000; 
and  the  duty  is  equivalent  to  about  35  per  cent  on  an  average.  Before 
that  the  ad  valorem  was  a  good  deal  smaller. 

Mr.  Kerr.  That  was  because  the  price  was  higher. 

The  Chairman.  That  was  when  you  were  living  and  doing 
business. 

Mr.  Kerr.  You  see,  the  quebracho  man  had  to  pull  his  price  down 
and  that  increased  his  ad  valorem. 

The  Chairman.  The  fact  of  it  is,  the  Germans  have  gone  at  it  as 
a  business  proposition,  have  put  up  temporary  works  out  where  the 
wood  is,  and  you  have  stayed  in  town,  hauling  your  wood  to  you,  and 
it  costs  you  $4  or  $5  a  cord  for  your  raw  material ;  isn't  that  the  fact? 

Mr.  Kerr.  No,  sir.  I  am  speaking  here  to-night  for  12  extract 
plants,  which  are  located  anywhere  from  the  city  to  the  woods. 

The  Chairman.  I  would  like  to  see  one  that  is  located  out  in  the 
woods. 

Mr.  Kerr.  There  is  one  at  Tellico,  Tenn.,  and  you  can  find  one  in 
the  woods  of  Damascus,  Va.,  and  there  is  another  one  located  in  the 
heart  of  the  woods. 

The  Chairman.  They  must  have  an  immense  advantage  over  you? 

Mr.  Kerr.  No,  sir;  they  do  not. 

Mr.  Clark.  If  it  was  such  a  great  advantage  to  those  fellows  down 
in  South  America  to  have  their  plants  out  in  the  woods,  why  isn't  it 
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rost  as  great  an  advantage  to  the  men  at  Damascus  and  down  there  in 
Tennessee?  What  is  the  difference  between  the  man  in  Virginia  and 
the  man  in  South  America! 

Mr.  Kesb.  There  are  a  good  many  reasons.  Labor  is  scarce  and 
hard  to  get  in  the  mountains. 

Mr.  Clark.  But  that  is  the  best  labor  in  the  world. 

Mr.  Kekr.  I  have  not  found  it  so. 

Mr.  Clark.  You  explained  to  the  chairman  that  these  South  Amer- 
ican manufacturers  had  a  vast  advantage,  because  they  had  a  factory 
practically  on  wheels,  and  rolled  it  around  through  the  woods,  and 
that  rave  them  a  great  advantage.  Why  would  it  not  give  these  other 
men  here  at  home  an  advantage,  and  why  do  you  not  put  your  factory 
on  wheels? 

Mr.  Ejerr.  Because  the  conditions  are  entirely  different  There  is  no 
comparison  between  the  physical  conditions  or  any  other  conditions. 

Mr.  Clark.  I  want  to  ask  you  about  your  table  you  filed  here.  It 
begins  at  the  bottom  with  $1  and  at  the  present  time  it  is  $4.50.  Is 
that  the  price  of  the  wood? 

Mr.  KsBR.  Yes,  sir. 

Mr.  Clark.  Was  not  the  price  when  you  began  this  business  $11 

Mr.  KJERR.  No,  sir. 

Mr.  Clark.  What  ib  it  that  has  put  up  the  price  of  the  wood? 

Mr.  E^ERR.  The  increased  cost  or  labor. 

Mr.  Clark.  The  men  get  70  cents  a  cord  for  cutting  and  splitting 
it  now  f 

Ifr.  Kerr.  Yes,  sir. 

Mr.  Clark.  Did  a  man  ever  get  less  than  70  cents  a  cord  for  cut- 
ting and  splitting  cord  wood? 

Mr.  Ejerr.  Yes,  sir. 

Mr.  Ci^ARK.  That  was  the  price  of  it  when  I  used  to  cut  it  when  I 
was  a  bo^.  I  have  got  75  cents  many  a  time  for  cutting  cord  wood 
and  stacking  it  up. 

Mr.  KfRR.  I  have  got  it  cut  for  40  cents. 

Mr.  Gaines.  This  was  a  prosperous  business,  as  I  understand,  up 
to  the  year  1904? 

Mr.  Kebr.  Yes,  sir. 

Mr.  Gaines.  Aiid  then  the  quebracho  extract  came  along  and  in- 
vaded the  market  at  a  cheaper  price,  and  you  undertook  to  hold  your 
own  and  manufacture  chestnut  extract,  and  to  do  that  you  increased 
your  plant  and  your  investment? 

Mr.  Kerr.  Yes,  sir. 

Mr.  Gaikes.  How  much  was  your  investment  before  1904  ?  I  hap- 
pen to  know  something  about  tnis  sort  of  a  mill  down  in  Charleston. 
How  much  did  you  have  invested  in  1904? 

Mr.  Kerr.  About  $250,000  to  $300,000. 

Mr.  Gaines.  Is  it  that  sort  of  a  plant  that  can  be  rolled  around  in 
the  woods  on  wheels? 

Mr.  KjBsaoBL.  No,  sir ;  it  is  a  permanent  brick  plant 

Mr.  Gaines.  It  requires  an  expensive  investment  on  plant  to  manu- 
facture successfully  and  profitably  chestnut  extract  ? 

Mr.  KJERR.  We  have  now  about  three-quarters  of  a  million  dollars 
in  our  business. 

Mr.  Gaines.  That  is  since  you  doubled  it. 

Mr.  EJCRB.  YeS|  sir. 
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Mr.  Gaines.  You  have  been  asked  about  putting  it  in  the  woods. 
Do  you  know  of  any  place  in  the  woods  where  there  is  enough  chest- 
nut to  supply  such  a  plant  as  is  necessary,  or  was  necessary  in  1904, 
in  order  to  produce  the  stuff  as  cheaply  as  it  was  then  produced  and 
aold ;  where  there  was  enough  wood  to  supply  a  plant  oi  that  kind  t 

Mr.  Kerr.  No,  sir. 

The  Chairman.  What  do  these  people  do  that  have  their  plants  out 
in  the  woods? 

Mr.  Kerr.  The  quebracho  people  ? 

Mr.  Gaines.  No;  you  said  some  place  at  Damascus. 

Mr.  Kerr.  Their  plants  were  established  about  four  years  ago,  and 
to-day  thev  are  no  better  off  than  I  am.  They  have  to  haul  the  wood 
nearly  as  far  as  I  have.    They  cut  all  the  wood  around  it. 

Mr.  Gaines.  In  many  places  they  haul  the  wood  to  these  mills  on 
the  railroad  much  farther  than  you  do  at  your  placet 

Mr.  Kerr.  Oh,  yes. 

Mr.  Gaines.  In  the  Southern  States,  where  these  mills  are  largely 
located,  and  on  the  Appalachian  Range  the  chestnut  grows  on  smootn 
or  rough  country? 

Mr.  Kerr.  It  is  a  well-known  fact  that  chestnut  does  not  begin 
to  grow  well  until  you  get  to  an  altitude  of  2,000  feet  and  up  to  5,000 
feet.  And  everyone  knows  that  you  can  not  get  up  on  the  Appa- 
lachian Range  to  an  altitude  of  2,000  feet  before  you  get  into  a  moun- 
tainous country. 

Mr.  Gaines.  Then  the  topographical  fact  has  to  do  with  the  fact 
of  hauling  to  the  railroad  t 

Mr.  Kerr.  Yes;  entirely. 

Mr.  Gaines.  How  many  of  these  plants  making  chestnut  extract 
are  there  now  that  were  there  in  1904? 

Mr.  ICerr.  In  1904,  counting  the  new  plants  put  up  during  that 
year,  there  was  a  large  increase — about  12  or  14. 

Mr.  Gaines.  How  much  was  there  invested  in  them  about? 

Mr.  Kerr.  About  $3,000,000. 

Mr.  Gaines.  Those  plants  furnished  a  market  for  a  whole  lot  of 
timber  that  otherwise  would  be  waste  timber? 

Mr.  Kerr.  It  consists  almost  entirely  of  waste  timber  that  is  not 
fit  for  anything  else. 

Mr.  Gaines.  Chestnut  is  a  timber  that  is  of  rapid  maturity? 

Mr.  Kerr.  Yes;  very  rapid. 

Mr.  Gaines.  Rapidly  replaces  itself  when  cut  down? 

Mr.  Kerr.  Yes,  sir. 

Mr.  Gaines.  And  decays  after  it  reaches  maturity? 

Mr.  Kerr.  Yes;  the  heart  rots. 

Mr.  Gaines.  In  addition  to  the  chestnut  that  you  cut  down,  you 
use  also  down  chestnut,  old  and  rotten? 

Mr.  Kerr.  Yes,  sir. 

Mr.  Gaines.  So  that  in  that  way  your  industries  furnish  a  market 
for  a  very  great  deal  of  material  owned  very  largely  by  people  in 
moderate  "circumstances,  and  the  timber  is  situated  on  not  very  Hood 
lands,  which  timber  otherwise  would  have  been  of  no  use  to  them. 
Is  not  that  true? 

Mr.  Kerr.  That  is  absolutely  true. 

Mr.  Gaines.  I  know  it  is  in  West  Virginia, 

Mr.  Kerr.  That  is  absolutely  the  situation. 
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Mr.  Gaines.  Have  you  made  any  calculation  as  to  the  increased 
cost  that  this  tariff  that  you  ask  for  would  amount  to  on  a  shoe? 

Mr.  Kerr.  Yes;  I  can  demonstrate  that. 

Mr.  Gaines.  Please  do  that. 

Mr.  Kerr.  I  have  here  three  pairs  of  shoes.  Those^  shoes  were 
bought  in  Washington  to-day,  and  are  not  got  up  especially  for  the 
occasion.  First,  we  have  a  standard  ladv^  shoe;  this  is  a  Kegal 
shoe,  made  by  the  Eegal  Shoe  Company.  We  bought  it  here  and  paid 
$5  for  it.  We  cut  the  sole  off  and  weighed  it.  This  pair  of  soles,  in- 
cluding the  heel  and  inner  sole,  to  say  nothing  of  tne  stitching  and 
pegs,  weighs  14  ounces.  Each  sole  weighs  7  ounces.  The  tanning  con- 
tents are  usually  40  per  cent  of  the  weight  of  the  sole  leather.  This 
sole  leather  contains  40  per  cent  of  tannin,  varying  up  or  down  1  or  2 
per  cent.  Therefore  in  this  pair  of  soles  there  is  0.35,  or  a  little  over 
one-third  of  a  pound  of  tannin.  Under  the  present  price  of  chestnut 
extract  the  tannin  unit  of  a  pair  of  shoes  costs  1.82  cents.  Under  the 
proposed  tariff,  or  the  tariff  we  ask  for,  it  would  cost  2.3  cents,  making 
an  increase  of  0.40  cents  in  the  cost  of  a  pair  of  shoes  to  the  ultimate 
consumer,  who  is  the  wearer. 

Here  is  a  No.  8j^  shoe.  This  is  also  a  Begal  shoe,  costing  $3.50. 
We  used  the  whole  sole.  There  is  a  cork  cushion  in  here,  with  the 
stitching,  heel,  and  other  things.  This  pair  of  soles  weighs  20  ounces. 
The  tannin  amounts  to  one-half  of  a  pound  in  the  sole.  Under  the 
existing  conditions,  the  cost  j)er  pair  oi  shoes  is  2.6  cents.  Under  the 
proposed  or  prospective  tariff,  tne  difference  will  be  seven-tenths  of 
a  cent  increased  cost  Here  is  the  mate  to  this  shoe.  Here  is  a  pair 
of  brogans,  and  the  weight  of  the  sole  leather  in  the  brogans  is  much 
greater  than  in  the  other.  This  pair  of  shoes  cost  $1.50.  The  weight 
of  the  soles,  with  the  iron  plates  and  the  heels,  and  so  forth — ^the 
inner  sole — ^is  28  ounces.  The  tannin  contained  in  them  is  seven- 
tenths  of  a  pound,  which  at  5.2  per  unit  is  3.G4  cents  under  the  pres- 
ent conditions.  Under  the  proposed  conditions  the  cost  would  be 
4.C2  cents,  and  the  total  increase  in  cost  for  tanning  material  will  be 
0.98  of  a  cent  So  that  the  increase  in  the  cost  of  a  pair  of  shoes  such 
as  this  is  1  cent  per  pair  under  the  tariff  we  are  asking. 

Mr.  Clark.  Do  you  know  how  much  it  costs  the  American  people  t 

Mr.  KzEOL  I  do  not  know. 

Mr.  (Xark.  It  would  cost  them,  at  the  rate  of  two  pairs  of  shoes  a 
year,  $1,600,000  additional  for  shoes. 

Mr.  Crumpacker.  How  much  tannin  is  there  manufactured  in  this 
oountrv  per  year,  in  pounds  or  in  value  ? 

Mr.  Kerr.  The  total  value  in  1907  was  $4,687,000. 

Mr.  Crukpacker.  The  total  value  of  the  domestic  production! 

Mr.  Kerr.  Yes,  sir. 

Mr.  Crumpacker.  How  much  imported? 

Mr.  Kerr.  In  1907  there  were  40,000  tons  of  quebracho  extract 
You  would  have  to  multiply  that  by  two  and  a  half  million  dollars. 

Mr.  Sandell.  You  think  this  tariff,  increased  as  you  ask  it,  would 
stimulate  the  business  here  considerably? 

Mr.  Kerr.  Yes,  sir. 

Mr.  Bandell.  The  supply  of  chestnut  is  fast  giving  out? 

Mr.  Kerr.  No,  sir;  it  is^owin^  faster  now  than  we  are  cutting  it 

Mr.  Rakdell.  Isn't  it  of  very  slow  growth  ? 

Mr.  Kerr.  Very  rapid  growth. 
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Mr.  Randell.  Chestnut  ist 

Mr.  Kerb.  Extremely. 

Mr.  Clark.  Does  it  reproduce  itself  t 

Mr.  Kerr.  Yes;  in  twenty-five  years.  I  hare  the  best  authority 
for  that,  and  my  own  experience  besides.  Chestnut  timber  wiU 
reproduce  a  second  growth  equal  to  the  virgin  cuL  if  not  more,  in 
twenty-five  years  after  the  virgin  has  been  cut.  We  have  a  demon- 
stration of  that  continually  bv  seeing  it  growing. 

Mr.  Clark.  Tou  do  not  make  $1,000,000  a  year  out  of  this  business! 

BIr.  Kerr.  We  have  not  been  making  $1,000  out  of  it 
^  Mr.  Randell.  You  do  not  mean  to  say  these  big  chestnut  trees 
like  they  have  in  north  Geor^a  grow  in  twenty-five  years! 

Mr.  Kerr.  No,  sir.    That  is  not  necessary. 

Mr.  Randell.  It  will  take  two  or  three  hundred  years. 

Mr.  Kerr.  Eighteen  years  is  a  very  matured  chestnut  tree. 


THE  TELUCO  EZTSACT  COMFAHT,  TEIUCO  PLAIirS,  TEHH.,  FOES 
A  SUPPLEHEBTAL  BBIEF,  ASKIHO  FOB  PBOTECTIOH. 

Teujoo  Plains,  Tenn.,  December  BJ^  1908. 
Hon.  S.  E.  Patne, 

Chmrrnan  Committee  on  Ways  and  Meana^ 

House  of  Bepresentatives. 

Dear  Sir:  In  the  matter  of  tariff  asked  for  on  imported  tanning 
extracts,  as  set  forth  by  our  representative,  Mr.  G.  A.  Kerr,  of  Lynch- 
burg, Va.,  tariff  hearings,  Friday  evening,  December  18,  1908,  refer- 
ence was  made  to  the  Tellico  Extract  Company  as  being  located  in 
the  timber,  and  therefore  in  that  respect  possessed  of  whatever 
economic  advantage  there  may  be  in  having  the  factory  as  close  to 
the  supply  of  raw  material  as  possible.  Inasmuch  as  reference  was 
made  to  us,  we  wish  to  supplement  the  informntion  given  by  Mr.  Kerr 
by  giving  our  experience. 

When  we  went  into  the  extract  business  we  reasoned,  as  did  cer- 
tain members  of  your  committee,  that  the  matter  of  first  importance 
was  to  secure  an  ample  supnly  of  timber  and  to  locate  our  factory 
in  the  timber.  This  reouirea  us  to  leave  the  thoroughfares  and  pro- 
vide our  own  roads  ana  means  of  conveying  timber  to  the  factory. 
It  is  not  possible  to  supply  by  teams  and  wagons  sufficient  raw 
material  to  run  our  factory.  We  are  compelled  to  build  railroads 
into  the  mountains  at  a  construction  cost  of  from  $6,000  to  $10,000 
per  mile  in  order  to  get  our  raw  material.  We  have  now  built  16 
miles  of  standard  gauge  and  6  miles  of  narrow  gauge  road  for  this 
purpose.  Our  standard-gauge  road  is  a  joint  benefit  to  a  lumber 
company  and  ourselves.    The  narrow  gauge  is  our  individual  ex- 

{ense  and  no  returns  from  it  other  than  hauling  our  own  material, 
t  would  be  an  impracticable  proposition  for  us,  single  handed,  to 
build  the  standard-gauge  roads  necessary  to  secure  our  raw  material ; 
but,  operating  jointly  with  the  lumber  company,  whose  by-product 
we  use,  we  each  contribute  to  the  expense  and  make  it  possible  to 
get  out  the  timber.  But  you  can  readily  see  that  material  hauled  on 
private  roads^  built  entirely  in  mountainous  country,  will  necessarily 
cost  more  freight  than  if  hauled  by  trunk  lines  doing  a  large  general 
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busdnes&  Again,  this  wood  must  be  delivered  to  these  roads  from  a 
very  rough  country.  It  is  frequently  cut  on  heights  inaccessible  to 
a  team,  and  must  be  moved  by  hand  down  the  mountain  several  hun- 
dred feet  before  it  can  be  loaded  on  a  wagon  or  sled.  If  we  succeed 
in  getting  our  wood  to  the  factory  at  ^.50  per  cord  we  think  we 
have  done  well.  It  has  cost  as  much  as  $5  per  cord.  Of  course  we 
are  removed  from  competition;  our  cost  is  sunply  the  labor  and  the 
stumpage. 

Another  matter  to  be  considered  in  our  competition  with  foreign 
extracts  is  their  advantage  over  us  in  freights;  we  can  not  compete 
with  ocean-freight  rates. 

In  concluding,  let  us  call  your  attention  to  Uie  fact  which  is  pat- 
ent to  all  who  are  students  of  tariff  history,  that  when  a  tariff  stimu- 
lates the  production  of  a  commodity  in  our  own  country,  it  keeps  the 
price  of  that  commodity  down  to  actual  cost  and  a  reasonable  profit 
to  the  manufacturer.  Whereas,  if  you  suffer  the  domestic  manufac- 
turer to  be  driven  out  of  business,  giving  the  field  to  the  foreign  man- 
ufacturers, they  never  fail  to  extort  from  the  consumer  a  specula- 
tive profit.  Mr.  Carnegie's  letter  to  your  committee,  though  not  in- 
tended for  that  purpose,  must  have  called  your  attention  anew  to  that 
fact  in  the  matter  of  the  development  of  the  steel-rail  industry  of  this 
country.  And  so  it  will  be  if  we  turn  over  the  extract  trade  of  this 
country  to  foreigners.  Our  industry  is  in  its  infancy.  The  larger 
niunber  of  extradb  factories  have  been  built  within  the  last  ten  years. 
If  they  continue  to  exist,  as  they  must  if  the  American  tanner  is  to 
get  extract  at  a  reasonable  cost,  they  must  have  protection. 
Very  sincerely, 

Tellioo  Extract  Company, 
L.  H.  Southard, 

Secretary  and  Manager. 


JL  XLEPSTETS  &  CO.,  NEW  TOBE  CTTT,  STATE  THAT  TANITEBS 
WISH  HASPED  OB  CHIFPEI)  QTTEBBACHO  WOOD  FBEE. 

New  York,  December  19y  1908. 
Hon«  Sereko  E.  Patnb, 

Chairman  WayB  and  Means  Committee^  Washington^  D.  G. 

Dear  Sir  :  We  have  the  honor  to  confirm  telegram  sent  you  to-day, 
reading  as  follows: 

Are  autborized  by  large  tanning  interests  to  request  your  committee  to  make 
qoebracho  wood  in  logs  or  rasped  or  chipijed  for  use  by  tanners  free  of  duty. 

Since  sending  you  our  statement  as  to  quebracho  extract  we  have 
seen  most  of  the  tanners  of  the  United  States,  and  after  careful  con- 
sideration they  have  authorized  us  to  request  you  to  make  quebracho 
wood  in  logs  or  rasped  or  chipped  for  tanners'  use  free  of  duty. 

The  object  in  making  this  request,  as  stated  by  them,  is  to  put 
themselves  in  position  to  be  independent  of  the  extract  makers,  both 
in  Argentina  and  in  the  United  States. 

In  any  manufacturing  industry  there  is  always  risk  of  price  vari- 
ations and  scarcity  or  accident  to  factories  or  possible  combinations 
for  putting  up  price,  but  by  being  able  to  import  the  wood  rasped 
or  ground  suitable  for  use  m  tanneries  they  can  overcome  difficulty 
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and  render  themselves  more  or  less  independent  of  extract  manufae- 
turers,  whether  in  Argentina  or  in  the  United  States. 
We  submit  the  above  request  to  your  kind  consideration* 
Yours,  very  truly, 

A.  Klipstein  &  Company, 
A.  Klipstein,  President. 


TL  8.  OBTH,  BOSTON,  KASS.,  SXTBHITS  SUPPLEMENTAL  BBIEF 

BELATIVE  TO  CUTCH  AND  ITS  BISTOBT. 

225  Purchase  Street, 
Boston^  December  SO^  1908. 
Wats  and  Means  Committeb, 

House  of  RepresentativeSj  Washington^  D,  G. 

Gentlemen  :  On  November  28  the  writer  had  the  pleasure  of  pre- 
senting to  you  a  brief  regarding  the  revision  of  tariff  on  tannins,  etc, 
at  the  present  time  under  Schedule  A  of  the  Dingley  tariff  bill.  At 
about  the  same  time  he  had  the  pleasure  of  an  interview  with  Con- 
gressman E.  J.  Hill  regarding  the  article  cutch. 

I  see  a  letter  addressed  to  you  by  Mr.  W.  W.  Skiddy  regarding 
cutch  and  the  meaning  of  the  word  "  cutch,*'  from  which  Tetter  1 
gather  that  Mr.  Hill  wrote  a  letter  to  Mr.  Skiddy  asking  him  for 
information  regarding  this  word  "cutch."  During  my  interview 
with  Mr.  Hill  he  asked  me  what  cutch  was  and  what  the  word 
"  cutch  "  meant,  and  quoting  from  Dr.  J.  Gordon  Parker,  whom  I 
consider  the  most  eminent  authority  in  the  world  at  the  present  time 
on  cutch.  its  history,  and  development,  I  told  him  that  the  word 
'•  cutch "  in  the  Hindustani  merely  meant  "  sticky  mass."  Mr. 
Skiddy,  in  his  letter  above  referred  to,  shows  authority  to  prove  that 
"  cutch  "  in  the  Hindustani  does  not  mean  "  sticky  mass." 

In  Mr.  Skiddy's  original  brief  he  referred  to  a  recent  decision  of 
the  Board  of  General  Appraisers  of  New  York  regarding  "  cutch," 
and  in  my  brief  I  also  referred  to  this  recent  decision  of  the  board  of 
appraisers.  A  part  of  the  evidence  put  before  the  board  in  this  case 
was  Dr.  J.  Goraon  Parker's  deposition,  which  gave  most  intelligently 
and  plainly  the  development  in  the  cutch  industry  and  further 
valuaole  information  regarding  mangrove  cutch  in  particular,  which 
it  seems  to  me  very  desirable  that  your  honorable  committee  should 
have  the  advantage  of  reading  and  absorbing  in  your  present  great 
task  of  devising  a  tariff  bill  which  will  properly  protect  all  int^ests 
and  do  injustice  to  none. 

I  thereiore  respectfully  submit  a  copy  of  Doctor  Parker's  deposi- 
tion, and  further  state  that  I  have  asked  him  to  substantiate  his  state- 
ment regarding  the  meaning  of  the  word  "  cutch  "  in  the  Hindustani, 
and  I  trust  you  will  allow  me  to  address  you  further  on  this  subject 
when  I  have  heard  from  him. 
Very  respectfully,  yours, 

M.  S.  Orth, 

Marden,  Orth  &  Hasting8. 
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Exhibit  A. 

Q.  1.  Please  state  your  name,  age,  and  profession. — ^A.  1.  James 
Gordon  Parker;  40;  analytical  and  technical  chemist;  chemist  to  the 
leather  and  allied  trades,  and  principal  of  the  London  Leather  In- 
dustries Research  Laboratories  and  Tanning  School. 

Q^  2.  If  you  have  received  any  degree  or  degrees,  please  state  what 
thev  are  and  when  and  where  received ;  and  in  general  please  state  in 
full  your  professional  qualifications. — A.  2.  Doctor  of  science,  Vic- 
toria University;  doctor  of  philosophy,  Heidelberg  and  Gottingen; 
the  former  degree  obtained  in  1884,  the  latter  in  1890.  I  am  a  mem- 
ber of  the  chemical  societies  of  London  and  Berlin;  member  of  the 
council  of  the  International  Association  of  Leather  Trades  Chem- 
ists; member  of  the  American  Leather  Chemists'  Association;  ex- 
aminer in  leather  tanning,  leather  dressing,  and  leather  dyeing  to 
the  city  and  guilds  of  London  Institute ;  honorary  expert  on  leather 
and  tanning  material  to  the  Imperial  Institute  (board  of  trade). 

Q.  3.  Have  you  had  any  professional  connection  with  merchandise 
shipped  through  various  English  companies  to  the  United  States 
under  the  name  of  "cutch"  &om  Borneo  and  the  Far  East? — ^A.  3. 
Yes;  since  1891. 

Q.  4.  If  your  answer  is  "  yes  "  to  the  preceding  Question,  please  tell 
us  what  that  connection  has  been. — ^A.  4.  In  analyzing  and  testing 
the  dyeing  and  tanning  qualities  of  their  products,  and  giving  scien- 
tific advice,  written  and  verbal,  to  their  staff  in  London,  and  giving 
information  in  writing  to  their  staff  in  Borneo  and  the  Far  East. 

Q.  6.  Do  you  know  the  Bakau  Syndicate,  Limited  ? — A.  6.  Yes. 

Q.  6.  If  your  answer  is  "yes,"  have  you  any  professional  knowl- 
edge of  the  nature  and  character  of  the  merchandise  shipped  by  said 
company  under  the  name  "  B  S  L  cutch  "  to  Dillon  &  Co.,  of  New 
York,  during  the  years  1898,  1899,  and  1900?— A.  6.  During  the 
years  1898,  1899,"  and  1900  I  frequently  analyzed  and  tested  samples 
of  B  S  L  cutch.  I  was  familiar  with  its  use  in  this  country  and  in 
Europe,  and,  by  reason  of  having  been  frequently  consulted  by  their 
agents  and  officials,  was  thoroughly  familiar  not  only  with  the  prod- 
uct but  with  the  mode  of  manuiacture. 

Q.  7.  If  your  answer  is  yes,  please  state  briefly  the  nature  and 
derivation  of  the  "  B  S  L  cutch "  referred  to  in  question  6. — 
A.  7.  "  B  S  L  cutch  '*  was  manufactured  in  British  North  Borneo 
from  the  bark  of  various  species  of  mangrove.  The  bark  was  ex- 
tracted at  high  temperature,  frequently  boiled,  and  the  resulting  prod- 
uct was  afterwards  concentrated  in  open  vessels,  no  care  being  taken 
to  eliminate  iron  and  other  extraneous  matters. 

Q,  8.  How,  if  at  all,  did  the  "  B  S  L  cutch  "  shipped  by  the  Bakau 
Syndicate,  Limited,  to  Dillon  &  Co.  during  the  period  aforesaid  vary 
in  its  chemical  nature  and  its  derivation  ? — A.  8.  The  product  shipped 
during  the  periods  mentioned  did  not  vary  to  any  material  extent, 
but  a  gradual  improvement  was  made  by  the  introduction  of  vacuum 
pans,  which  meant  that  the  material  was  concentrated  at  a  lower 
temperature,  with  the  result  that  there  was  less  oxidation,  and  con- 
sequently the  material  was  a  lighter  color.  Its  chemical  nature  did 
not  vary  by  this  treatment,  except  that  it  contained  a  much  lower 
percentage  of  dark-red  coloring  matter. 
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Q.  9.  If  your  answer  is  yes  to  question  6,  how  far  back  in  point 
of  time  did  you  have  any  professional  knowledge  of  the  nature  and 
character  of  the  merchandise  shipped  by  said  company  or  its  prede- 
cessor to  Dillon  &  Go.  or  other  American  agents  under  the  name  of 
"  B  S  L  cutcht  ^ — A.  9.  Seventeen  years. 

Q.  10.  Durinfi^  the  period  covered  by  your  answer  to  question  9, 
how,  if  at  all,  aid  the  *^  B  S  L  cutch ''  therein  referred  to  differ  in 
nature  and  derivation  from  the  ^^  B  S  L  cutch ''  referred  to  in  ques- 
tion 6t — ^A.  10.  During  the  seventeen  years,  by  more  efficient  plant 
and  increased  knowledg^e,  the  manufacture  of  this  article  has  been 
improved  in  the  following  directions:  Increased  solubility;  it  con- 
tains less  difficultly  soluble  and  useless  coloring  matter,  concentrating 
the  product  in  copper  vacuum  pans  instead  of  in  open  iron  vessels, 
resulting  in  a  total  elimination  of  iron  and  decreased  oxidation  by 
reason  of  tiiie  liquor  not  coming  in  contact  with  the  air. 

Q.  11.  Have  you  any  professional  knowledge  of  the  articles  shipped 
by  the  Borneo  Company  (Limited),  of  Singapore,  through  the  agency 
of  the  Santubong  Company  (Limited)  uncfer  the  name  of  "  cutch  "  to 
Harden,  Orth  &  Hastings  during  the  years  of  1906  and  1907  and  at  the 
present  time ;  and  if  so,  please  state  on  what  this  knowledge  is  based  ? — 
A.  11.  Yes;  by  frequent  examination  of  their  product,  and  owing  to 
the  fact  that  I  was  appointed  referee  in  the  case  of  dispute  over  deliv- 
eries, and  as  referee  held,  and  do  at  present  hold,  various  samples  of 
the  actual  cutch  shipped  to  Harden,  Orth  &  Hastings  during  the  years 
1906  and  1907. 

Q.  12.  Does  the  article  referred  to  in  o^uestion  11  differ  in  nature 
and  derivation  from  the  "  B  S  L  cutch  "  shipped  by  the  Bakau  Syndi- 
cate (Limited)  to  Dillon  &  Co.  in  1898,  1899,  and  1900;  and  if  so, 
how  does  it  differ? — ^A.  12.  No;  not  in  a  chemical  nature.  Both  were 
made  of  mixtures  of  various  mangrove  barks. 

Q.  13.  Have  you  any  actual  knowledge  how  the  merchandise  re- 
ferred to  in  question  11  is  manufactured;  and  if  so,  please  state  in 
what  respect,  if  any,  the  process  differs  from  that  employed  in  the 
manufacture  of  the  "  B  S  L  cutch  "  before  mentioned? — ^A.  13.  Yes; 
and  am  thoroughly  familiar  with  the  whole  process  of  manufacture 
and  the  resulting  product,  which  differs  to  no  material  extent 

Q.  14-  Have  you  any  profe^onal  knowledge  of  the  nature,  char- 
acter, and  derivation  of  the  so-called  "cutch"  which  was  the  sub- 
ject of  shipment  by  the  Borneo  Company  (Limited),  of  Singapore, 
oonsi^ed  to  The  Borneo  Company  (Limited),  of  Boston,  per  invoice 
dated  Singapore,  September  26, 1906,  steamsnip  Foxley^  and  entered 
into  the  port  of  Boston  on  or  about  November  30,  1906,  by  Harden, 
Orth  &  Hastings? — ^A.  14.  Y^.     See  answer  11. 

Q.  16.  If  your  answer  is  yes  to  question  14,  does  the  article  referred 
to  in  question  14  differ  from  the  article  referred  to  in  question  11 ;  and 
if  so,  in  what  particular? — ^A.  16.  No  difference. 

Q.  17.  Speaking  as  a  chemist,  are  there  different  sources  of  "  cutch,** 
meaning  origin,  not  locality? — ^A.  17.  Yes. 

Q.  18.  If  your  answer  is  yes,  state  the  various  sources  from  which 
the  substances  covered  by  answer  to  question  17  are  derived. — ^A,  18. 
Burmah  and  Borneo. 

Q.  19.  Have  all  the  substances  covered  by  your  answer  to  question 
17  any  common  characteristics  ? — ^A.  19.  Yes. 
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Q.  20.  What  is  that  common  characteristic  t — ^A.  20.  They  contain 
catechin  and  phloroglucol ;  they  will  precipitate  gelatin,  and  are 
capable  of  being  used  in  conjunction  witn  metallic  mordants  for  dye- 
ing silk,  cotton,  and  other  textile  fabrics.  Owing  to  the  common 
property  of  precipitating  ^latin,  they  are  capable  of  being  used  for 
tanning  all  kinds  of  skins  mto  leather. 

Q.  21.  Jf  your  answer  is  yes  to  question  17,  state  in  what  respect^  if 
any,  the  substances  therein  referred  to  as  '^  cutch  "  differ,  and  to  what 
such  differences  are  due. — ^A.  21.  The  difference  in  various  cutches  is 
due  in  a  great  measure  to  the  difference  in  barks  caused  by  the  trees 
growing  in  various  localities,  idso  to  the  different  nature  of  the  soil 
and  climatic  conditions,  and,  in  a  lesser  degree,  to  different  modes  of 
manipulation  in  the  manufacture  of  the  product.  The  bark  if  imme- 
diately stripped  and  extracted  gives  a  totally  different  quality  cutdi 
than  is  produced  if  the  bark  be  allowed  to  lie  exposed  to  the  air.  If 
this  takes  place  the  bark  oxidizes  and  heats,  and  produces  cutch  of 
high  color  and  low  tannin. 

Q.  22.  What  is  the  coloring  principle  or  principles  of  all  these  sub- 
stances which  you  term  ^  cutch  ?'^ — A.  22.  It  is  almost  impossible  to 
state  the  exact  nature  of  the  material  principally  containea  in  cutch. 
It  was  generally  supposed  that  catechin  was  the  essential  coloring 
principle,  but  it  is  now  well  known  that  all  cutches  contain  a  large 
amount  of  other  coloring  matter  apart  from  the  catechin  which  may 
be  present  These  coloring  matters  are  intimately  related  to  the 
tannin,  and  by  some  authorities  are  supposed  to  be  products  of  the 
decomposition  of  the  tannin,  and  b}r  others  are  held  to  be  products 
formea  hy  the  oxidation  and  change  in  the  cells  of  the  bark. 

Q.  23.  To  what  extent,  if  any,  do  the  different  substances  which  you 
have  designated  as  ^^ cutch"  varv  in  the  percentage  of  tannin  or 
other  coloring  matter  contained  therein? — A.  23.  The  percentage  of 
tannin  contained  in  Burmah  cutch  and  that  contained  in  Borneo 
differs  but  slightly.  The  Burmah  cutch  usually  contained  about  45 
per  cent  of  tannin  substances,  with  a  high  percentage  of  cocour.  The 
l^meo  cutch  contains  from  50  per  cent  to  60  per  cent  of  tannini  with 
a  much  lower  percentage  of  coloring  matter. 

Q.  24.  Is  this  also  true  of  the  so-called  cutch  derived  from  man- 
grove?—A.  24.  Yes. 

Q.  25.  Does  this  variation,  speaking  as  a  chemical  expert^  in  any 
way  affect  the  classification  of  the  article  as  one  of  the  varieties  of 
cutch  ?— A.  25.  No. 

Q.  26.  What  are  the  uses  of  cutch? — ^A.  26.  Cutch  originallv  was 
manufactured  for  the  purpose  of  dyeing  cotton  and  woolen  goods,  but 
gradually  as  the  material  became  better  known  it  was  used  for  the 
dyeing  of  silk,  piece  ^oods,  and  various  textile  fabric.  It  was  then 
gniduallv  introduced  tor  the  dveing  and  tanning  of  leather,  nets,  and 
sails,  and  as  far  back  as  1889  I  personally  usea  a  considerable  quan- 
tity of  cutch  for  the  tanning  of  kip  leather  for  bag  and  portmanteau 
purposes.  Since  that  time  its  use  as  a  tanning  agent  has  increased, 
but  it  was  not  used  in  very  large  proportions,  owing  to  the  dark 
brown  color  which  it  imparted  to  leather,  and  also  to  the  fact  that 
cutch  as  manufactured  prior  to  1892  and  1893  was  a  crude  article,  a 
product  of  open  extraction  and  concentration  at  too  high  a  tempera- 
tare  in  open  iron  pans.    With  the  introduction  of  the  aniline  brown 
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of  all  shades,  and  owing  to  their  cheapness  and  the  facility  with 
which  they  could  be  applied,  the  manuiacturers  of  cutch  found  the 
demand  from  the  dyers  to  be  decreasing,  and  thev  therefore  turned 
their  attention  to  that  part  of  their  business  which  at  that  time  was 
least  important,  viz,  the  manufacture  of  a  product  which  would  be 
more  suitable  to  tanners  and  leather  manufacturers,  with  the  result 
that  since  the  period  above  mentioned  other  companies,  including  the 
Borneo  Company,  have  gone  into  the  manufacture  of  cutch  under 
careful  scientific  processes,  their  factories  being  fitted  with  up-to-date 
plant,  built  up  on  the  experience  gained  by  the  B  S  L  Company  and 
careful  scientific  research.  The  freshly  cut  bark  is  thoroughly  ex- 
tracted in  wooden  vats  at  a  low  temperature,  the  resulting  product 
being  allowed  to  settle  out  gummy,  resinous  substances,  and  much  of 
the  difficultly  soluble  useless  coloring  matter.  The  liquor  is  then  con- 
centrated in  copper  vacuum  pans  at  a  low  temperature,  great  care 
being  taken  throughout  the  period  of  manufacture  that  the  resulting 
extract  does  not  come  into  contact  with  iron  or  other  deleterious  sub- 
stances. The  result  is  that  modem  cutch  has  now  developed  into  an 
important  tanning  material  and  as  a  dyeing  agent  for  certain  colors 
has  been  materially  improved.  It  can  now  oe  used  for  the  dyeing  of 
black  silk,  producing  a  deep  black,  whereas  the  redder  cutch  produces 
a  rusty  brown  black.  As  cnemical  adviser  to  three  of  the  latest  cutch 
companies  I  have  carried  out  numerous  experiments,  all  with  the  one 
aim  in  view,  viz,  the  elimination  of  the  darlc,  resinous,  difficultly  solu- 
ble coloring  matters  and  the  production  of  the  yellow  color,  with  the 
result  that  the  product  as  above  described  has  now  become  by  im- 
proved manufacture  more  valuable  as  a  dyeing  agent  for  certain 
colors  and  equally  so  as  a  tanning  agent 

Q.  27.  Please  review  briefly  the  development  and  evolution  of  the 
various  substances  which  you  have  known  as  "  cutch,"  in  so  far  as 
you  are  familiar  with  them. — A.  27.  Cutch,  according  to  public  au- 
thorities, has  been  manufactured  for  upward  of  fifty  years  and  was 
first  made  in  Burma  and  other  parts  of  India  from  the  bark  and 
wood  of  acacia  and  other  trees.  The  word  "  cutch  "  means,  Hindu- 
stani, "pasty  extract,"  or  "sticky  juice,"  and  when  made  from  the 
acacia  catechu  was  known  as  "  cutch  catechu."  When  made  from  the 
bark  of  other  trees  it  was  simply  called  "  cutch."  B  S  L  cutch  was 
made  in  Borneo  and  was  sometimes  described  as  Borneo  cutch.  This 
was  made  by  extracting  the  bark  of  various  trees,  chiefly  the  varieties 
of  mangrove.  It  must  be  borne  in  mind  that  mangrove  differs  all 
over  the  world,  dependent  upon  the  soil  and  climate  in  which  it  grows, 
Cutch,  as  described  in  answer  26,  was  fonnerly  manufactured  by 
crude  methods.  The  bark  was  allowed  to  oxidize,  extracted  by  long 
boiling,  and  concentrated  in  open  iron  or  earthenware  pans,  the 
leaves  and  roots  of  the  trees  being  frequently  extracted  with  the  bark. 
This  produced  a  dark-brown  pasty  extract,  very  high  in  color  and  low 
in  tannin.  As  dvers  found  that  they  could  get  more  regular  and 
even  shades  of  color  by  using  aniline  dyes  instead  of  cutch,  the  cutch 
manufacturers  then  began  to  turn  their  attention  to  what  was  twenty 
years  ago  in  small  demand,  viz,  the  production  of  a  cutch  for  tanners' 
use,  with  the  result  that  they  selected  the  bark  and  used  more  scien- 
tific methods  of  manufactura  I  state  that  the  present  product  is 
identical  with  the  product  of  twenty  years  ago,  out  manufactured 
under  more  scientific  processes. 
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Q.  28.  Speaking  as  a  chemist,  what  are  the  essential  constituents 
of  "cutchf  " — ^A.  28.  Tannins  of  the  catechol  series.  Cutch  gen- 
erally contains  catechin;  it  precipitates  gelatin,  and  with  metallic 
mordants  will  dye  a  khaki-brown  color  oi  various  shades,  differing, 
according  to  the  mordant  used,  from  light  yellow  to  dark  brown,  and 
with  iron  mordants,  black. 

Q.  29.  What  are  the  chemical  tests  of  "  cutch  ?  *'— A.  29.  Solubil- 
ity in  hot  water.  Cutch  generally  contains  catechin  and  tannic  acid 
of  the  catechol  series.  As  cutch  varies  according  to  source,  I  do  not 
agree  with  the  other  hard  and  fast  tests  which  are  laid  down,  as  these 
tests  are  fixed  for  cutch  catechu,  which  is  only  one  kind  of  cutch. 

Q.  30.  Does  the  article  covered  by  question  11  conform  to  all  of 
these  tests? — ^A.  30.  Yes. 

James  Gordon  Pabkeb. 

cross-ikterrooatories. 

m 

X  Q.  1.  Do  you  mean  to  be  understood  as  testifying  that  you  have 
personally  made  chemical  examination  of  all  varieties  of  so-called 
"  cutch  "  shipped  through  English  companies  from  Borneo  and  the 
Far  East  to  the  United  States,  or  have  had  personal  knowledge  of  all 
such  shipments? — X  A.  1.  I  have  made  hundreds  of  chemical  exami- 
nations of  all  varieties  of  so-called  "  cutch  "  from  Borneo  and  the  Far 
East  and  have  personal  knowledge  of  most  shipments. 

X  Q.  2.  Were  you  ever  in  Borneo  ? — X  A.  2.  No. 

X  Q.  3.  If  so,  when,  how  long,  and  in  what  capacity? — X  A.  8. 
Never  there. 

X  Q.  4.  Have  you  any  personal  knowledge  that  the  various  kinds 
of  merchandise  referred  to  in  direct  question  3  were  shipped  to  the 
United  States?— X  A.  4.  Yes. 

X  Q.  5.  What  personal  knowledge  have  you  that  the  so-called 
"  B  8  L  cutch  "  referred  to  in  direct  question  6  was  in  fact  shipped 
to  Dillon  &  Co.,  of  New  York? — X  A.  5.  I  received  samples  from 
the  B  S  L  Company's  agents  for  analysis  during  the  vears  1898, 1899, 
and  1900,  and  also  examined  two  samples  received  rrom  America  in 
1899  of  B  S  L  cutch,  on  the  label  of  which  stood  the  name  of  Dillon 
&  Co.,  of  New  York.  I  also  since  that  time  analyzed  a  sample  of  one 
of  the  actual  deliveries  received  from  Dillon  &  Co.'s  agents. 

X  Q.  6.  What  examination,  chemical  or  otherwise,  nave  you  ever 
made  of  an  article  which,  in  your  own  knowledge,  was  shipped  by 
the  Bakau  Syndicate  (Limited),  to  Dillon  &  Co.  under  the  name  of 
B  S  L  cutch? — X  A.  6.  I  have  made  full  chemical  and  dyeing 
analyses  of  three  samples  which  I  knew  to  be  B  S  L  cutch  manu- 
factured in  1898,  and  which  were  to  my  certain  knowledge  shipped 
to  America.  One  sample  I  knew  to  be  part  of  a  lot  sent  to  Dillon 
&Co. 

X  Q.  7.  What  are  your  sources  of  information  as  to  the  derivation 
of  this  article  referred  to  in  X  Q.  6  ? — X  A.  7.  I  was  f requentlv  con- 
sulted by  the  B  S  L  Company's  agents  in  my  position  as  analytical 
chemist,  and  further,  the  fate  manager  of  the  B  S  L  Company  came 
to  me  on  three  occasions  for  technical  advice.  He  iescribed  to  me  the 
full  process  of  manufacture,  submitted  to  me  samples  of  the  bark,  and 
showed  me  the  plans  of  the  works  and  details  of  the  whole  manipula- 
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tioiL  This  information  has  been  from  time  to  time  supplemented  by 
other  members  of  the  B  S  L  Company's  staff,  two  of  whom  had  been 
employed  at  the  factory. 

X!  Q.  8.  Do  YOU  mean  to  be  understood  as  testifying  that  aU  ship- 
ments of  so-called  ^  B  S  L  cutch  "  by  the  Bakau  Syndicate  (Limitea) 
to  Dillon  A  Co.  haye  been  examined  by  you  in  your  professional  capac- 
ity?— X  A«  8.  I  can  not  swear  that  all  shipments  were  analyzea  by 
me.    See  answer  to  X  Q.  6. 

X  Q.  9.  If  your  answer  is  *^  no  "  to  cross^uestion  8,  how  can  yoa 
testiihr  in  regard  to  yariations  in  diemical  nature  and  deriyation  of  so- 
called  ^*  B  S  L  cutch  "  which  did  not  come  under  your  personal  pro- 
fessional obseryation? — X  A«  9.  Because  B  S  L  cutch  was  also 
shipped  to  this  country  and  to  other  parts  of  the  world  at  the  same 
time  from  the  same  factory,  and  was  sold  as  B  S  L  cutch,  and  during 
that  period  at  least  20  samples  were  chemically  examined  by  me.  The 
B  S  L  Company  did  not  haye  two  f actories~-one  to  work  for  Dillon  & 
Co.  and  one  for  the  rest  of  the  world.  Therefore,  although  only  one 
actual  shipment  to  Dillon  A  Co.  was  analyzed  by  me,  other  shipments 
manufactured  at  the  same  time  were. 

X  Q.  10.  How  many  analyses  haye  you  made  of  so-called  ^*  B  S  L 
cutch?" — X  A.  10.  More  than  60,  probably  more  than  100. 

X  Q.  11.  Haye  you  any  personal  knowledge  that  any  so-called 
**  cutch  "  was  shipped  by  the  Borneo  Company,  of  Singapore,  through 
Santubong  Company  to  Marden,  Orth  &  Hastings  durmg  the  years 
1906  and  1907,  or  did  you  actually  see  or  examine  merchandise  which, 
of  your  own  knowledge,  you  knew  to  be  from  such  shipments? — X  A. 
11.  Yes;  I  analyzed  at  least  10  separate  samples  of  cutch  manu- 
factured by  the  Borneo  Company,  of  Singapore,  and  shipped  to  Mar- 
den, Orth  &  Hastings  during  the  years  1906  and  1907.  I  actually  ex- 
amined this  merchandise  carefully,  and  knew  it  to  be  from  shipments 
to  Marden,  Orth  &  Hastings. 

X  Q.  12.  Haye  you,  in  answering  all  questions  and  cn»s-questions 
propounded  in  this  deposition,  testified  only  as  a  professional  chem- 
k?— XA.  12.  Yes. 

X  Q.  13.  Haye  you,  in  answering  all  questions  and  cross-questions 

Eropounded  in  this  deposition,  testified  only  in  regard  to  facts  which 
aye  come  under  your  personal  obseryation,  or  haye  you  based  any  of 
your  answers  upon  information  imparted  to  you  by  others? — X  A.  18. 
Yes;  except  where  otherwise  stated. 

X  Q.  14.  Are  you  prepared  to  state  that  your  reply  to  direct  ques- 
tion 12  enumerated  all  the  differences  you  haye  found  between  the 
so-called  ^^  B  S  L  cutch  "  shipped  by  the  Bakau  Syndicate  (Limited) 
to  Dillon  &  Co.  in  1898,  1899,  and  1900  and  the  so-called  "  cutch  ^ 
shipped  by  the  Borneo  Company  (Limited),  of  Singapore,  to  Mar- 
den, Orth  &  Hastings  during  the  years  1906, 1907,  and  at  the  present 
time? — X  A.  14.  Yes;  I  am  of  the  opinion  that  I  haye  enumerated 
all  the  chief  differences. 

XQ.  15.  What  other  differences  are  there? — XA.  15.  I  know  of 
no  other  differences. 

X  Q.  16.  What  are  your  sources  of  information  as  to  the  manu- 
facture of  the  substance  shipped  by  the  Borneo  Company  (Limited), 
of  Singapore,  through  the  agency  of  Santubong  Company  under  the 
name  of  ^'  cutch  "  to  Marden,  Orth  &  Hastings  during  the  years  1906 
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and  1907,  and  what  knowledge  have  you  of  the  identity  of  all  such 
shipments? — XA.  16.  In  myprofessional  capacity,  before  the  Borneo 
Company  started  mannfacturmg,  they  consulted  me,  and  supplied  m» 
with  12  samples  of  the  different  barks  on  their  concession.  I  ad* 
Tised  them  as  to  their  use,  and  as  to  the  construction  of  their  factory 
and  the  plant,  and  finally  as  to  their  mode  of  manufacture,  and  wa» 
at  different  times  consulted  by  them.  At  frequent  periods  they  sub- 
mitted samples  of  their  product  to  me,  and  the  bulk  of  it  was  sold  on 
my  analysis.  As  referee  in  the  contract  between  the  Santubong^ 
Company  and  Marden,  Orth  A  Hastings  I  received  at  different  times 
actual  samples  of  the  shipments  made  from  Singapore  to  Marden, 
Orth  &  Hasting  during  the  years  1906  and  1907.  Some  samples 
arrived  from  Smgapore  and  some  of  the  samples  were  received  from 
the  United  States.  The  samples  were  labelea  ^^  ex  delivery  so-and-so 
to  Marden,  Orth  &  Hastings."  I  also  received  two  samples  from 
Marden,  Orth  &  Hastings  labeled  ^  Santubong  cutch." 

X  Q.  17.  What  is  your  source  of  information  as  to  the  procesa 
employed  in  the  manufacture  of  the  so-called  "  B  S  L  cutch " 
shipped  in  1898,  1899,  and  1900  by  the  Bakau  Syndicate  (Limited) 
to  r&llon  &  Co.,  of  New  York?— X  A.  17.  Members  of  the  staff  of 
the  B  S  L  Company  and  general  knowledge  supplied  me  by  their 
accredited  agents. 

X  Q.  18.  As  a  matter  of  fact,  is  not  the  word  "  cutch  ^  as  used  by 
chemists  limited  to  the  products  of  the  genus  "  acacia  ?  " — X  A.  18. 
No;  only  "cutch  catechu"  is  limited  to  the  genus  "acacia." 

X  Q.  19.  Is  it  not  true  that  catechin  ana  catechu-tannic  acid  are 
present  in  considerable  quantities  in  all  cutches ;  if  so,  state  the  per- 
centages of  each. — ^X  A.  19.  Yes;  in  all  cutch  catechus,  and  catechin 
is  ^nerally  found  in  all  cutches.  I  have  only  examined  three  which 
did  not  contain  catechin,  but  I  acknowledge  they  are  exceptions. 

X  Q.  '20.  Is  not  the  presence  of  these  substances  the  determining 
test  of  cutch? — X  A.  20.  Catechin  can  generally  be  stated  to  be  a 
determined  test  of  cutch,  but  not  necessarily  catechu-tannic  acid. 

X  Q.  21.  Is  not  tannin  present  in  many  substances  that  are  not 
cutch  ?— X  A.  21.  Yes. 

X  Q.  22.  As  a  matter  of  fact,  is  not  the  merchandise  shipped  by 
the  Borneo  Company  (Limited),  through  the  agency  of  Santubong 
Company  ^Limited),  to  Marden,  Orth  &  Hastings,  under  the  name 
of  "cutch,"  during  the  years  1906  and  1907,  an  extract  of  man- 
grove?— ^X  A.  22.  It  is  an  extract  of  mangrove  and  tengah  man- 
grove (bastard  mangrove). 

XQ.  23.  Does  this  merchandise  referred  to  in  cross-question  22 
contain  any  catechin  or  catechu-tannic  acid  ? — X  A.  23.  Yes. 

X  Q.  24.  If  so,  state  the  percentage. — X  A.  24.  The  percentage  of 
catechin  has  varied  in  different  shipments  from  2  to  8  per  cent. 

XQ.  25.  Are  not  catechin  and  catechu-tannic  acid  the  character- 
istic coloring  principles  of  cutch?— X  A.  25.  They  can  not  be  called 
the  characteristic  coloring  principles  of  cutch,  although  catechin,. 
being  a  coloring  matter,  is  present. 

XQ.  26.  Can  the  product  of  genus  acacia  be  decolorized  to  any 
extent?— X  A.  26.  Yes. 

X  Q.  27.  If  so,  by  means  of  what  medium  ? — X  A.  27.  By  means 
of  blood,  sulphurous-acid  fumes,  some  lead  salts,  and  probably  by 
other  meanSb 
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X  Q.  28.  Does  not  the  product  of  the  genus  acacia  contain  an  arer- 
age  of  about  20  per  cent  of  catechin? — XA.  28.  I  ^ould  put  the 
avei^ge  at  less  than  20  per  cent;  12  to  15  per  cent  is  nearer. 

X  Q*  29.  Is  it  not  true  that  mangrove  extract  is  but  slightly  sol- 
uble in  either  acetic  ether  or  ethyl  ether  ? — X  A.  29.  This  is  not  true 
of  all  mangrove  extracts. 

X  Q.  80.  Is  it  not  true  that  the  coloring  principle  of  the  product 
of  the  genus  acacia  is  readily  soluble  in  either  acetic  ether  or  ethyl 
eUier? — X  A.  30.  Catechin  is  soluble  in  acetic  ether. 

X  Q.  31.  How  lon^  have  you  had  personal  knowledge  of  the  exist- 
ence of  the  decolorized  mangrove  extract  shipped  by  the  Borneo 
Company  to  Harden,  Orth  &  Hastings? — ^X  A.  31.  Since  the  Borneo 
Company  commenced  manufacturing. 

X  Q.  32.  Is  it  not  true  that  the  sole  use  of  cutch  prior  to  the  year 
1897  was  in  dyeing? — X  A.  32.  No;  certainly  not. 

XQ.  33.  Does  not  the  percentage  of  coloring  matter  contained  in 
cutch  affect  its  suitability  for  tanning? — X  A.  33.  The  percentage  of 
coloring  matter  contained  in  cutch  affects  its  suitability  for  tanning 
some  classes  of  leather ;  not  by  any  means  all. 

X  Q.  34.  Since  when  have  you  known  of  any  extended  use  in  the 
tanning  industry  of  cutch  ? — A  A.  34.  I  first  used  cutch  for  tanning 
in  1889,  but  have  known  of  its  mote  extended  use  since  1894  or  1895. 

X  Q.  35.  If  you  know  of  any  such  use,  what  is  the  derivation  of 
the  article  so  used? — XA.  35.  The  derivation  of  cutch  was  chiefly 
Borneo,  made  from  various  kinds  of  mangrove  and  other  barks.  I 
have  also  seen  leather  which  I  knew  to  be  tanned  with  cutch  catechu 
manufactured  in  Burma,  and  know  that  this  leather  was  a  com- 
mercial product  in  various  parts  of  India. 

XQ.  36.  In  stating  the  essential  constituents  of  the  substances 
known  to  chemists  as  "cutch,"  can  you  cite  any  well-known  and 

nerally  recognized  authorities  that  support  you  in  this  statement? — 

A.  36.  Yes. 

XQ.  37.  If  so,  who  are  they?— X A.  87.  H.  R.  Proctor,  Wurtz 

i Dictionary  of  Chemistry),  Hummel,  Knecht,  Rawson,  and  Loewen- 
bal. 

XQ.  38.  Are  there  anv  authorities  in  conflict  with  this;  if  so, 
name  them? — XA.  38.  Allen  (Commercial  Analysis)  and  Watts 
(Dictionary  of  Chemistry)  state  that  cutch  is  chiefly  made  from 
acacia  catechu  and  acacia  arabica,  but  further  state  that  cutch  is  gen- 
erally known  as  cutch  catechu.  These  statements  are  not  in  conflict 
with  mine,  but  are  statements  made  referring  to  acacia  catechu  or 
cutch  catechu  alone. 

X  Q.  39.  As  a  matter  of  fact,  do  not  chemists  universally  recognize 
a  distinction  between  mangrove  extracts,  quebracho  extracts,  and 
cutch  ? — X  A.  39.  There  is  certainly  a  difference  between  quebracho 
extract  and  cutch.  The  latter,  however,  includes  mangrove,  as  it  is 
chiefly  made  from  mangrove  bark. 

Jambs  Gobdon  Parksb. 


? 
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AlOTATTO  EXTRACTS. 

[Paragraph  475.] 

THB   VOBTHEKN   DOirSTBIAL   CHEHICAL   COHFAHT,    BOSTOV, 
XASS.,  WISBXS  A  DUTY  ON  ANNATTO  EZTBACTS. 

Boston,  Mass.,  December  18, 1908. 
Hon.  Sekeno  E.  Payne, 

Chairrnan  Ways  ana  Means  Committee, 

Washington,  D.  0, 

Deab  Sm:  We  desire  to  call  your  attention  to  paragraph  475  of 
the  act  of  1897,  which  places  annatto  and  extracts  of  annatto  upon 
the  "free  list." 

The  annatto  seed  is  obtained  from  trees  in  the  West  Indies  and  is 
imported  into  this  country  as  a  raw  material.  We  believe  that  the 
annatto  seed  should  remain  upon  the  ''free  list/'  there  being  no 
production  of  this  raw  material  in  the  United  States. 

Under  the  heading  of  "Extract  of  annatto"  there  is  imported  free 
into  this  country  a  manufactured  product  of  annatto  seed  and 
vegetable  oils  used  solely  in  the  coloring  of  butter  and  Uke  foodstuffs. 
This  manufactured  article  we  believe  should  not  be  entered  free,  and 
wo  recommend  that  paragraph  475  be  amended  by  striking  out 
"and  all  extracts  of"  m  so  far  as  these  words  apply  to  oil  extracts  of 
annatto,  thus  leaving  annatto  or  annatto  seed  on  the  free  list  while 
the  products  manumctured  from  annatto  will  automatically  fail 
under  paragraph  3  of  the  act  of  1897  and  pay  a  25  per  cent  ad  valorem 
duty  as  therein  provided. 

llie  sole  use  of  annatto  seed  is  for  its  coloring  properties.  In 
order  to^  reduce  this  colorin^g  matter  to  commercifd  use  a  chemical 
process  is  employed  by  which  vegetable  oils  are  used  as  a  solvent 
of  the  coloring  matter  contained  in  the  seed,  the  extract  thus  obtained 
being  used  bv  our  producers  of  butter.  This  extract  is  a  distinct 
manufacturea  product  and  falls  within  the  class  of  manufactured 
chemicals  which  are  now  quite  uniformly  protected  under  the 
present  tariff  act. 

Until  recently  this  extract  of  annatto  has  not  been  of  great  com- 
mercial importance  owing  to  a  somewhat  narrow  market  for  its  con- 
sumption. There  have  oeen  but  three  or  possibly  four  concerns 
engaged  in  its  manufacture  of  which  our  company  is  one.  The  time 
18  now  here,  however,  when  it  will  be  of  vital  importance  to  our  butter 
producers,  on  account  of  the  pure  food  and  drug  act  of  1906.  Sec- 
tion 7,  paragraphs  4  and  5  of  this  act,  and  the  food  and  drug  inspec- 
tion decisions  Nos.  76  and  77  rendered  under  this  section  have  had  the 
practical  result  to  limit  butter-coloring  materials  to  annatto  or  prepa- 
rations of  annatto.  Consequently  the  manufacture  of  annatto  col- 
orings has  become  an  important  and  growing  industry.  Our  for- 
eign competitors  in  Denmark  and  other  European  countries  are  wak- 
ing up  to  the  increased  demand  and  are  beginning  to  import  into  this 
country  freely,  where  formerly  the  American  consumption  was  not 
sufficiently  laige  to  attract  their  attention. 

We  should  be  pleased  to  furnish  your  committee  with  data  com- 
paring foreign  importations  and  American  consumption^  but,  unfor- 
timatelj,  such  a  comparison  can  not  readily  be  made,  as  importations 
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of  annatto  have  been  grouped  with  seyeral  other  products.  We  are^ 
however,  quite  sure  from  our  own  experience  that  our  conclusions 
are  correct.  . 

There  is  one  fact  in  connection  with  the  act  of  1897  to  which  we 
particularly  desire  to  call  your  attention.  As  already  explained, 
annatto  is  reduced  to  commercial  utility  by  the  use  of  vcgetaole  oils. 
These  ve^table  oils  now  pay  a  duty  of  25  per  cent  ad  vaforem  under 
parag|rapn  3.  While  we  are  obUged  to  pay  the  25  per  cent  duty  on 
the  oils  which  we  consume,  our  manufactured  product,  the  annatto 
extract,  is  imported  free,  in  other  words,  while  vegetable  oils  pav  a 
duty  of  25  per  cent,  these  same  oils  when  in  solution  with  the  color- 
ing matter  annatto  are  entered  free  under  ''Extracts  of  annatto.'' 
We  feel  confident  that  such  a  discrepancy  in  the  present  act  was  not 
intended. 

In  conclusion,  we  ask  that  a  25  per  cent  duty  be  placed  on  oil 
extracts  of  annatto  under  paragraph  3.  This  duty,  m  our  judg- 
ment, will  not  be  prohibitive,  but  will  only  be  sufficient  to  allow  our 
manufacturers  to  compete  with  foreign  manufacturers  on  equal  terms, 
25  per  cent,  in  our  opinion,  being  merelv  sufficient  to  equalize  the 
cheaper  labor  and  cost  of  plant  enjoyed  by  our  foreign  competitors. 

We  ask  this,  being  conndent  that  without  such  protection  it  will 
be  necessary  for  us  to  abandon  the  manufacture  of  annatto  colorings^ 
an  important  and  growing  industry. 
Respectfully,  yours. 

Northern  Industrial  CHSiaoAL  Co., 
O.  Victor  Sammet,  Vice-PresidefU. 


ETHERS  AND  ESSENCES. 

[Paragraph  21.] 

STATEMEHT  MADE  BY  DB.  A.  SFBIHaEB,  BEPBESEHTIVO  ALEX 

FBIES  &  BBO.,  CINCIHNATI,  OHIO. 

Tuesday,  November  10, 1908. 

"Mr.  Springer.  I  will  only  take  up  a  few  minutes  of  your  time.  I 
come  here  to^  request  that  the  existing  duties  on  ethers,  esters,  es- 
sences, essential  oils,  flavors,  sugar,  coloring,  caramel,  and  acids  be 
not  changed. 

We  here  in  the  United  States,  unless  protected  by  a  tariff,  can  not 
compete  with  foreign  manufacturers  of  these  articles  for  two  most 
powerful  reasons. 

First,  on  alcohol  which  enters  so  largely  in£o  the  manufacture  of 
the  ethers,  extracts,  flavors,  etc.,  both  as  part  and  solvent,  there  is 
imposed  in  this  country  an  enormous  tax,  far  in  excess  of  those  exist- 
ing in  other  countries. 

The  second  reason,  and  perhaps  the  more  cogent  one,  is  the  differ- 
ence in  wages  paid  to  employees.  In  the  chemical  manufacturing 
line,  notwithstanding  the  aangerous  character  thereof^  more  than  in 
any  other,  it  is  possible  to  obtain  all  the  employees  required  absolutely 
free  from  all  remuneration.    Graduates  from  universities,  technical 
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and  secondary  sdiools,  willingly  offer  their  services  as  apprentices* 
in  the  hope  that  the  experience  gained  will  compensate  for  the  salary 
foregone. 

In  this  oountrr  the  apprenticeship  system  neither  obtains  nor  is 
considered  desirable.  The  employees  are  paid  high  salaries,  in  keep- 
ing with  the  risks  assumed. 

A  reduction  in  the  existing  tariff  would  mean  the  importation  from 
abroad  of  all  ethers,  essences,  extracts,  flavors,  etc,  used  in  this 
coimtry,  and  the  effacement  of  the  home  manufacturers  now  giving 
emplovment  to  numerous  employees. 

Under  the  existing  tariff  tne  duty  on  butyric  acid  is  25  per  cent 
On  ethers — ^that  is,  the  compound  of  ethers,  esters,  etc. — ^it  is  $1  per 
pound,  but  not  less  than  25  per  cent.  On  alcohol  amylic,  one- fourth 
cent  per  pound.  On  alcohol  for  flavoring  perfumes,  etc.,  60  cents 
per  pound,  plus  45  per  cent  On  cognac  oil  and  fruit  ethers  it  is 
$2  per  pound,  but  not  less  than  25  per  cent  On  coloring  for  brandy, 
wine,  beer,  or  other  liquids  it  is  50  per  cent.  On  fruit  ethers,  oils,  or 
essences,  $2  per  pound,  but  not  less  than  25  per  cent  of  the  value. 
That  is  all. 

The  Chairman.  Have  you  any  statement  prepared  showing  the 
difference  in  labor  here  in  this  country  and  on  the  other  side  ? 
^  Mr.  Springeb.  The  cost  of  labor,  especially  in  this  line,  is  prac- 
tically nil  on  the  other  side.  As  I  said  before,  there  are  always 
plenty  of  chemists  just  graduating  from  the  universities  who  are 
very  anxious  to  get  into  these  factories  who  are  willing,  on  account 
of  the  experience  to  be  gained,  to  charge  absolutely  nothing.  In  this 
manner  they  get  all  the  labor  they  require,  excepting  for  the  most 
menial  jobs.  On  this  side  no  difference  how  young  the  graduate  is, 
provided  he  has  the  slightest  experience,  he  charges  quite  a  respectable 
amount,  and  it  certainly  amounts  to  a  couple  of  dollars  a  day  even 
with  little  or  no  experience. 

Mr.  Underwood.  You  stated  a  little  while  ago  that  one  reason 
why  this  duty  should  be  maintained  was  the  high  tax  on  alcohol  in 
this  country.  Could  you  not  manufacture  these  articles  out  of 
denatured  alcohol? 

Mr.  Springer.  It  is  not  allowed.    It  is  expressly  forbidden. 

Mr.  Underwood.  And  you  are  required  to  pay  the  full  duty? 

Mr.  Springer.  Yes,  sir;  on  alcohol. 

Mr.  Underwood.  In  the  European  countries  where  they  have  a 
tax  on  alcohol  do  they  exempt  these  products  from  the  tax  ? 

Mr.  Springer.  That  is  something  I  can  not  answer;  but  the  tax 
on  alcohol  would  be  far  less  than  what  we  pay  on  this  side. 

Mr.  Underwood.  Do  you  recall  what  the  tax  on  pure  alcohol  is? 

Mr.  Springer.  Two  dollars  and  twenty  cents. 

Mr.  Underwood.  I  mean  in  fore^n  countries. 

Mr.  Springer.  I  do  not  know.  In  most  places  it  is  free  absolutely. 
There  is  an  import  duty,  but  there  is  no  tax  on  it. 

Mr.  Underwood.  It  is  only  denatured  alcohol  that  is  free? 

Mr.  Springer.  On  the  other  side? 

Mr.  Underwood.  Yes,  sir. 

Mr.  Springer.  The  tax  is  so  small  that  it  really  amounts  to  noth- 
ing. Take  Germany^  for  instance,  where  the  sugar  industry  threatens 
to  be  seriously  impaired;  especially  so,  if  it  loses  the  United  States 
as  a  customer.    For  this  reason  (xermany  has  be^i  endeavoring  to 
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Und  new  technical  uses  for  alcohol,  into  which  the  sugar  is  to  be  con- 
verted when  found  necessary,  llierefore,  Germany  would  be  the 
last  country  in  the  world  to  lavor  a  heavr  tax. 

Mr.  Und£bwood.  You  do  not  know  wnat  the  tax  is  on  alcohol  in 
Grermany? 

Mr.  Springer.  No,  sir.    I  know  it  is  very  slight. 

Mr.  Underwood.  Have  you  any  fibres  showing  what  the  cost  of 
labor  is  in  Germany  as  compared  with  the  cost  of  labor  in  this  coun- 
try ?     You  have  not  prepared  any  figures  t 

Mr.  Springer.  No,  sir;  except  that  I  know  they  are  very  small. 
There  is  one  firm  which  I  just  happened  to  think  of  which  has  given 
the  amounts  they  pay  their  employees  and  where  it  runs  to  30,  40,  or 
60  cents  we  pay  aoout  $3  a  day. 

Mr.  Underwood.  But  you  have  not  any  figures  that  would  advise 
the  committee  as  to  the  exact  information } 

Mr.  Springer.  No,  sir. 


GELA.TIN  AND  GLITE. 

[Paragraphs  23  and  450.] 

STATEMENT  OF  ALFBED  F.  ISAACS,  BEFBESENTINa  S.  ISAACS 
&  CO.,  100  WILLIAM  STREET,  NEW  TORE  CITT. 

Tuesday,  November  lOy  1908. 

Mr.  Isaacs.  I  am  not  prepared  as  to  figures,  because,  as  I  wrote 
to  the  clerk  of  the  committee,  I  was  not  sure  whether  glue  was  in- 
cluded under  the  paint  and  chemical  schedule  or  not.  It  was  not 
down  on  the  list,  so  that  I  am  not  posted  as  to  the  figures.  But  I 
would  like  to  call  your  attention,  as  briefly  as  I  can,  to  paragraph 
23 — glues  and  gelatins.  If  you  will  refer  to  that  first  paragraph,  I 
believe  you  will  see  that  the  paragraph  calls  for  2i  cents  per  pound. 
Under  the  old  Wilson  bill,  ana  also  the  McKinley  bill,  the  tariff  on  that 
grade  of  glue  was  25  per  cent.  Under  this  present  tariff  it  was  raised 
from  25  per  cent  to  2|  cents  per  pound.  That  rate  is  practically  pro- 
hibitory. When  the  glue  costs  10  cents  per  pound  it  is  25  per  cent, 
but  on  glue  costing  4  cents  per  pound  it  is  equivalent  to  60  or  70  per 
cent. 

My  father  and  myself  have  been  in  business  a  great  many  years 
as  importers  of  glues.  Before  the  enactment  of  the  present  law  we 
imported  very  large  quantities  of  cheap  glue  from  Germany  and 
France  at  a  cost  of  from  4^  to  5J  cents  per  pound.  This  clause  of 
the  bill  we  believe  was  inserted  at  the  instigation  of  the  western 
packers — that  is,  Messrs.  Armour  &  Co.,  Nelson  Morris  &  Co.,  Swift 
&  Co.,  the  Anglo-American  Packing  Company,  Schwartzchild  & 
Sulzberger  Company,  and  other  packers  and  slaughterers  of  beef 
cattle  and  pigs,  and  within  the  past  fifteen  years  and  over  manufac- 
turers of  low-grade  glues  as  a  by-product,  and  that  tariff  of  2^  cents 
per  pound  was,  to  my  way  of  thinting,  simply  put  on  as  a  protection 
to  the  large  manufacturers  of  these  oy-proaucts — cheap  glue.  For 
instance,  we  were  large  handlers  of  domestic  glues  before  this  pres- 
ent bill.    We  formerly  purchased  these  glues  from  the  packers  at 
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a  price  in  the  neighborhood  of  4^  to  5^  cents  per  pound,  the  average 
being  nnder  5^  cents.  Since  the  enactment  of  this  law — and  I  can 
give  you  the  bills  to  show  that  these  prices  are  correct — ^we  are  pay- 
ing from  7  to  8  cents  per  pound,  and  we  can  not  get  it  for  less.  To 
my  knowled^  in  the  last  several  years,  the  price  has  not  gone  below 
7  cents,  and  it  has  ^one  up  to  as  high  as  8^  cents,  and  that  price  for 
the  same  grade  of  giue  which  before  the  enactment  of  this  law  callins^ 
tor  2^  cents  per  pound  duty  was  sold  at  4  to  5^  cents  per  pounol 
And,  as  I  say,  it  is  selling  to-day  at  7  to  8^  cents  per  pound. 

Mr.  Undebwood.  Is  that  rate  prohibitive? 

Mr.  Isaacs.  Practically  so.  We  import  no  cheap  French  or  Ger- 
man glue  at  all,  whereas  we  formerly  imported  in  the  neighborhood 
of  from  three  to  four  hundred  tons  a  year,  which  is  quite  an  item  on 
the  25  per  cent  basis.  Upon  the  low  grade  it  is  practically  prohib- 
itive. The  concerns  that  I  have  named  were  glaa  to  sell  their  glue 
at  4}  to  5|  cents  per  pound,  the  same  glue  which  they  are  now  selling 
for  7  to  8^  cents  per  pound.  We  are  still  large  miporters  of  the 
better  grades. 

The  Chairman.  The  ad  valorem  on  the  first  item  was  43  per  cent. 

Mr.  Isaacs.  That  was  a  great  many  years  ago. 

The  Chairman.  The  next  item  25  per  cent,  and  the  next  30  per  cent. 

Mr.  Isaacs.  The  tariffs  under  the  Wilson  and  McKinley  bills  were 
25  per  cent  straight  through.  It  now  has  a  specific  duty,  above  10 
cents  per  pound,  of  25  per  cent  ad  valorem. 

The  Chairman.  First  it  was  42  per  cent,  then  25  per  cent,  and 
next  30  per  cent. 

Mr.  Isaacs.  I  would  suggest  that  you  put  the  tariff  on  the  low- 
grade  goods  the  same  as  it  was  before,  or  put  a  flat  rate  on  of  one 
cent  and  a  quarter  or  one  cent  and  a  half  per  pound.  You  are  not 
doing  the  consumer  or  the  Government  any  good,  because  the  con- 
sumer gets  no  benefit,  as  the  price  is  up  fully  33^  per  cent  above  what 
it  was  before,  and  the  importer  gets  no  benefit,  neither  does  the  Gov- 
ernment get  any  benefit.  That  rate  of  IJ  cents  would  be  all  right  on 
the  lower  grades.  On  the  grades  above  10  cents  per  pound  the  duty 
is  25  per  cent  ad  valorem.  I  would  suggest  that  vou  put  a  specific  duty 
in  high-grade  goods  the  same  as  on  thelow-ffrade  goods.  We  are  im- 
porters of  certain  brands  of  high-grade  goods  and  we  think  we  know 
that  in  many  instances  we  are  unable  to  compete  with  other  glues 
brought  in  under  undervaluation. 

The  Chairman.  The  importations  in  1907  were  4,700,000  pounds. 

Mr.  Isaacs.  We  brought  over  a  good  deal  of  it. 

The  Chairman.  There  was  an  mcrease  from  2,000,000  pounds  in 
1898  to  4,700,000  pounds  in  1907. 

Mr.  Isaacs.  But  that  was  not  the  low-grade  glues. 

The  Chairman.  That  was  the  glue  upon  which  there  was  a  duty  of 
&|  cents  per  pound? 

Mr.  IsAAca  That  is  all  right  enough,  but  that  is  glue  that  costs  in 
the  neighborhood  of  from  7  to  10  cents  per  pound. 

The  Chairman.  What  is  the  consumption  of  cheap  glue  in  the 
United  States? 

Mr.  IsAAca  That  is  a  very  difficult  question  for  me  to  answer,  and 
I  doubt  whether  anybody  can  answer  it.  I  could  enumerate  fifteen 
or  more  large  glue  manufacturers  in  this  country,  but  do  not  know 
quantities  they  produce. 
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The  Chaibkah.  I  do  not  see  how  you  can  arrive  at  the 
that  the  duty  is  prohibitive  unless  you  know  something  about  the 
amount  consumed  in  the  United  States  and  the  comparative  imports. 

Mr.  Isaacs.  Mv  dear  sir,  I  know  that  the  duty  is  prohibitive  on  a 
l^lue  that  formerly  sold  at  4^  cents  per  pound^  and  that  can  be  bought 
m  Germany  in  the  neighborhood  of  that  i>nce;  and  that  you  put  a 
*duty  of  2^  cents  per  pound  upon  it,  running  it  up  to  7^  cents  per 
pound ;  and  I  know  that  that  is  prohibitory  when  you  can  not  import 
it  and  sell  it  against  the  domestic  glue.  I  did  not  Imow  that  glue 
is  included  under  your  present  schedule.  It  is  not  down  under  any 
schedule  on  your  list  I  wfbte  to  the  clerk  of  this  committee,  and  he 
answered  to  the  effect  that  if  I  came  down  he  would  set  me  an  inter- 
view with  the  chairman  of  this  committee.  If  I  haa  known  that  I 
was  to  be  called  before  this  committee  I  probably  would  have  had 
some  figures,  but  as  to  the  actual  annual  consumption  of  glue  in  the 
United  States,  I  doubt  if  anybody  can  give  it. 

Mr.  CocKRAN.  As  to  these  firms  in  the  glue  business,  are  they 
en^ged  in  producing  the  high  or  the  lower  grades  of  glue? 

Mr.  Isaacs.  Principally  the  lower  grades.  They  were  in  business 
before  the  enactment  of  this  present  tariff  law — that  is,  I  am  refer- 
ring to  these  western  packers. 

Mr.  CocKBAN.  You  mean  they  were  in  the  glue  business? 

Mr.  Isaacs.  Yes,  sir.  I  am  trying  to  impress  upon  the  committee 
that  they  sold  the  glue  they  are  selling  now  for  7^  to  8  cents  a  pound 
at  a  price  of  4^  to  5^  cents  per  pound  before  the  enactment. 

Mr.  CocKRAN.  What  I  wanted  to  get  at  was  whether  the  general 
scope  of  their  business  was  in  the  low  grade. 

Mr.  Isaacs.  Undoubtedly.  I  should  say  that  from  60  to  80  per 
•cent  of  the  goods  manufactured — I  only  came  down  on  half  a  day's 
notice — but  I  should  say  that  practically  all  of  the  eastern  manufac- 
turers, and  surely  all  of  the  importers,  will  back  me  up  in  my  ideas 
re^rding  this  change  in  the  tariff. 

Mr.  CocKRAN.  Now,  let  us  see  if  we  can  get  at  this.  In  regard  to 
the  quantity  of  high-priced  glue,  was  a  large  quantity  consumed? 

Mr.  Isaacs.  A  very  large  quantity. 

The  Chairman.  In  the  figures  I  have,  glue  valued  at  above  10 
<5ents  per  pound,  and  not  aTOve  85  cents  per  pound,  1907,  1,996,871 
pounds,  as  against  4,733,963  pounds  of  the  tower  grade.  And  I  would 
say  that  the  grade  above  35  cents  per  pound  for  1907  is  only  1,991 
pounds. 

Mr.  Isaacs.  Which  is  practically  nothing.  That  is  simply  the 
hi^-grade  gelatin  used  for  photographic  purposes. 

The  Chairman.  In  the  extensive  use  of  glue  are  the  high  grades 
produced  in  this  country? 

Mr.  Isaacs.  Undoubtedly  in  enormous  quantity,  and  I  should  think 
that  it  would  run  up  into  the  neighborhood  of — ^well,  I  do  not  like 
to  go  on  record,  but  I  should  say  anywhere  from  thirty  to  sixty  mil- 
lion dollars'  worth.  For  instance,  m  the  manufacture  of  capsules, 
the  price  of  gelatin  runs  up  to  in  the  neighborhood  of  30  to  40  cents 
A  pound.  Gelatin  for  use  in  veneering  of  pianos  runs  up  into  the 
neighborhood  of  9  to  11  cents  a  pound,  and  glue  for  the  manufacture 
of  boxes,  7  to  8  cents  per  pound. 

The  Chairman.  Then  the  expensive  glue  used  in  this  country  is 
confined  almost  entirely  to  domestic  product! 


aEULTHf  AKD  GLUE — ^AI^FBBD  F.  ISAAOS.  236 

Mr.  Isaacs.  There  is  about  $2,000,000  worth  imported,  but  that  is 
an  insifiniificant  amount  compared  with  the  domestic  consumption. 

The  Chairman.  How  does  the  quantity  of  the  cheaper  glue  that  is 
imported  compare? 

Mr.  Isaacs.  As  I  tell  you,  on  account  of  this  new*  tariff  law  it  is 
comparatively  nothing. 

The  Chairman.  Then  do  I  understand  you  to  say  that  very  little 
of  the  cheapest^lue  is  imported  ? 

>{r.  Isaacs.  Comparatively  none  of  the  cheapest  glue  is  imported, 
although  I  think  you  misunderstand  my  point  about  the  cheap  glue. 
A  cheap  glue,  that  which  costs  in  the  neighborhood  of  4  to  6  cents  per 
pound,  can  not  be  imported  any  more.  We  import  lar^e  quantities  of 
the  better  glues  at  8  and  9  cents  a  pound.  The  glue  included  in  this 
schedule  that  has  amounted  to  over  4,000,000  pounds,  is  glue  that  costs 
about  7  to  10  cents  a  pound  abroad. 

The  Chauiman.  Tnen  this  is  a  prohibitive  duty  as  to  all  that  costs 
abroad  less  than  7  to  8  cents  a  pound? 

Mr.  Isaacs.  From  4  to  6  cents. 

The  Chairman.  Below  7  cents.  So  that  these  four  million  and 
three-quarters  nounds  are  practically  all  over  7  cents  per  pound  ? 

Mr.  Isaacs.  Y  es ;  say  6  cents  or  under,  and  that  is  wnat  you  do  not 
understand. 

The  Chairman.  Can  you  give  the  proportion  of  consumption  in 
the  United  States? 

Mr.  Isaacs.  I  will  try  and  get  that.  You  wish  the  proportion  of 
consumption  of  the  domestic  and  the  imported? 

The  Chairman.  Yes.  I  want  to  know  the  amount  of  consumption 
in  the  United  States  if  you  can  get  at  it.  I  think  very  likely  you  can 
secure  that  from  the  census  bulletins  for  1905.  We  can  look  it  up  or 
you  can  add  it  to  your  remarks. 

Mr.  Isaacs.  I  will  look  it  up  for  my  own  information. 

Mr.  BocTELL.  How  many  manufacturers  are  there  in  the  United 
States  who  make  the  cheaper  grade  of  glue? 

Mr.  Isaacs.  All  of  the  Dig  western  men,  the  Armours,  the  Anglo* 
American  Packing  Company,  Swift  &  Co.,  Nelson-Morris  &  Co.,  Dia- 
mond Glue  Company,  Schwarzschild  &  Sulzberger,  and  others — I 
can  not  name  them  all,  and  I  should  imagine  that  there  are  12  to  20 
anyhow — 20  would  probably  include  a  lot  of  smaller  factories.  But 
the  only  thing  that  I  wanted  to  impress  upon  you  gentlemen  was  that 
we  did  not  want  the  duty  off  entirely.  We  simply  want  the  prohibi- 
tive part  of  the  duty  taken  off  and  either  i)ut  it  back  where  it 
was  in  the  Wilson  and  McKinley  tariffs,  which  was  25  per  cent, 
or  put  it  at  a  flat  duty  of  li  cents  per  pound,  which  will  still  give  the 
domestic  manufacturers  a  cent  and  a  half  per  pound,  and  give  the  im- 
porters and  consumers  a  chance  to  use  the  imported  glues  the  same  as 
they  had  formerly  done.  And  then  I  would  suggest  that  instead  of 
an  advalorem  duty  on  high-grade  goods,  instead  of  a  25  per  cent  duty 
on  goods  costing  from  10  to  85  cents,  that  you  put  on  a  specific  dutv  of, 
say,  2^  to  3  cents  per  pound.  We  are  old  importers;  we  bring  all  our 
goods  over  branded,  a  stamp  on  each  sheet,  sold  under  a  brand  mark, 
and  I  believe  we  have  been  undersold  by  importers — I  do  not  impute 
anything  wrong,  but  we  think  there  should  oe  a  specific  duty  instead 
of  an  ad  valorem  duty,  because  it  would  do  away  with  the  undervalua- 
tion business  which  is  certainly  going  on.   We  do  not  know  where  or 
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how,  but  we  do  know  it  is  done.  I  have  known  the  general  appraisers 
for  a  great  many  years,  and  they  do  not  seem  to  be  able  to  stop  it. 
With  a  specific  duty  there  is  absolutely  no  question  but  what  it  could 
be  stopped. 

The  Chairman.  Then  the  duties  which  come  up  with  a  hop,  skip, 
and  jump  have  some  of  the  same  objections  as  the  ad  valorem  duties, 
have  they  nott 

Mr.  Isaacs.  It  absolutely  compels  the  people  who  are  about  to  be 
dishonest  to  be  honest,  by  putting  a  specific  duty  on  the  goods. 


New  York,  N.  Y.,  November  19j  1908. 
William  K.  Payne,  Esq., 

Clerk  Committee  on  Ways  and  Means^ 

House  of  Representatives^  Washington^  Z>.  G. 

Dear  Sir  :  In  my  argument  before^  the  Committee  on  Ways  and 
Means  I  overlooked  mentioning  that,  in  my  estimation,  if  there  was 
a  reasonable  rate  on  glue  and  gelatin,  say,  1^  cents  per  pound  on 
glues  costing  10  cents  per  pound  and  under,  2^  cents  per  pound  on 
glues  and  gelatins  costing  over  10  cents  per  pound  and  not  exceeding 
25  cents  per  pound,  not  onl^  would  the  domestic  manufacturers  be 
amply  protected,  but  the  imports .  would  probably  be  trebled  or 
quadrupled. 

Further,  many  of  the  largest  manufacturing  industries  in  the 
United  States  are  large  users  of  imported  gelatins  and  glues,  similar 
qualities  of  which  are  not  even  manufactured  in  this  country,  and 
tne  present  high  tariff  is  a  hardship,  not  only  to  these  manufacturers, 
but  to  all  other  consumers  as  well. 

Yours,  very  truly,  Alfred  F.  Isaacs. 


EDWnr  A.  BOaEBS  ft  CO.,  BOSTON,  MASS.,  THDrE  DITTIES  OH 
GLUES  AHD  GELATIN  SHOITLD  BE  BEOUCEO. 

Boston,  Mass.,  November  tS^  1908. 

Chairman  or  the  Wats  and  Means  CoMBmrBE, 

House  of  Representatives^  Washington^  D.  0. 

Dear  Sir  :  •  •  •  We  give  you  below  a  few  facts  in  connection 
with  the  industry  with  which  we  are  connected,  and  which  may  be  of 
interest  and  useful  to  your  committee. 

The  present  duties  on  jglues  and  gelatins  are  a  combination  of  ad 
valorem  and  specific  duties,  and  it  is  a  fair  statement  to  make  that 
the  duties  range  from  60  per  cent  on  low  grades  to  25  per  cent  on 
medium  grades,  being  more  than  ample  for  protection  and  much  more 
than  any  difference  m  the  cost  of  production  between  foreign  coun- 
tries and  the  United  States,  the  freight  and  other  expenses  being  a 
protection  of  at  least  1  cent  per  pound,  or  20  per  cent  on  a  5  cents  per 
pound  glue. 

The  present  duty  is  nearly  prohibitory,  as  of  the  total  consumption 
of  glues  in  the  United  States  probably  not  over  3  per  cent  is  imported, 
and  this  small  quantity  is  used  by  the  consumers  here  because  there  is 
nothing  made  here  that  wiU  take  the  place  of  the  foreign  article,  and 
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fhey  are  willing  to  pay  the  extra  price  in  order  to  get  what  they  want, 
although  it  is  an  oppression  upon  them  to  be  compelled  to  do  so. 

The  raw  materiiu  used  by  the  United  States  manufacturers  of  fflue 
and  eelatin  comes  into  the  country  free  of  dulr,  while  the  merchan- 
dise mat  they  manufacture  is  the  raw  material  for  hundreds  of  Amer- 
ican industries,  and  should  not  be  heavily  protected. 

The  wages  paid  in  the  glue  factories  of  the  United  States  are  not 
high;  consequently  the  argument  that  the  tariff  benefits  the  wage- 
earner  has  no  application  in  this  particular  case. 

A  reasonable  duty  of  20  per  cent  would,  we  think,  be  acknowledged 
to  be  a  fair  rate,  as  the  freight  and  other  expenses  equal  10  to  20  per 
cent  of  the  cost,  which  would  make  the  protection  at  that  rate  of  duty 
SO  to  40  per  cent 

Hoping  that  there  will  be  no  chanm  in  the  present  tariff  on  glues 
and  gelatms,  except  in  the  direction  of  lower  duties,  we  beg  to  remain, 
Yours,  very  respectfully, 

Edwin  A.  Booehs  &  Co. 


STATEMEirr  OF  GEOBGE  TOWNSEin),  OF  276  FEABL  8TBEET|  HEW 
TOBX  CITT,  SELATIVE  TO  SHEET  GELATIN. 

FsmAT,  December  4, 1908. 

The  Chaibman.  Mr.  Townsend,  I  understand  that  you  desire  to 
be  heard  for  five  minutes.    What  subject  do  you  wish  to  discuss? 

Mr.  Townsend.  I  represent  the  Bri^ham  Sheet  Gelatin  Company. 
It  is  an  infant  industry,  and  we  merely  ask  for  an  advance  in  duty 
in  order  to  compete  with  the  Germans.  Our  goods  cost  us  now  $20 
per  thousand  sheets  to  manufacture  it,  whereas  the  German  gelatin  is 
brought  in  duty  paid  at  a  cost  of  $24  per  thousand,  making  it  impos- 
sible for  us  to  compete  with  them.  You  will  find  this  in  paragraph 
450.  We  merely  ask  for  an  increase  in  duty  from  the  present  duty  of 
85  per  cent  to  60  per  cent  in  order  to  liye  and  to  continue  this 
industry,  which  ^ves  employment  to  quite  a  large  number  of  female 
help.  That  is  why  the  Germans  are  able  to  undersell  us,  owing  to 
the  great  difference  in  the  cost  of  labor. 

Mr.  Underwood.  You  started  into  this  business  recently,  you  say? 

Mr.  Townsend.  It  has  been  in  existence  now  about  three  years. 

Mr.  Underwood.  You  started  in  knowing  what  the  tariff  rate  was, 
did  you  not? 

Mr.  Townsend.  We  did ;  yes,  sir. 

Mr.  Underwood.  You  diet  not  expect  Congress  to  make  a  change 
at  the  time  you  started  in  the  business,  did  you  ? 

Mr.  Townsend.  Well,  we  hoped  for  relief  when  the  time  came  for 
relief. 

Mr.  Underwood.  What  was  your  idea  in  starting  into  a  business 
that  you  did  not  think  you  could  make  successful  unless  you  had  the 
assistance  of  the  Government 

Mr.  Townsend.  Our  idea  was  to  manufacture  along  and  create  a 
new  opening  where  we  could  make  a  quality  superior  to  the  Germans. 

Mr.  Underwood.  Did  jrou  not  expect  your  business  to  be  successful 
under  the  existing  conditions  when  you  started  it? 
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Mr.  TowNSEiTD.  No ;  not  unless  we  could  get  a  change  in  the  tariff. 

Mr.  Underwood.  But  you  deliberately  went  into  a  business  that 
you  recognized  could  not  be  successful  under  existing  conditions,  in- 
vesting your  money  with  the  expectation  that  the  Goyemment  would 
come  to  your  relief  and  make  the  business  profitable? 

Mr.  TowNSEND.  Not  entirely;  no,  sir.  We  expected  to  build  up  a 
profitable  business  by  being  able  to  make  a  superior  quality  of  goods 
to  the  German. 

Mr.  Underwood.  You  haye  disooyered  that  you  can  not  make  a 
superior  quality  of  goods? 

Mr.  Townsend.  We  think  now  that  we  do  make  a  superior  quality, 
but  the  conditions  are  such  that  a  great  many  people  will  buy  the 
German  inferior  goods,  owing  to  the  difference  in  the  price.  We  are 
not  able  to  sell  our  goods  as  low  as  the  German  can  sell  his  in  this 
country. 

Mr.  Underwo(h>.  You  haye  a  35  per  cent  protection  now! 

Mr.  Townsend.  Yes,  sir. 

Mr.  Underwood.  And  you  started  into  the  business  with  the  under- 
standing that  you  had  35  per  cent  protection  ? 

Mr.  Townsend.  Yes,  sir. 

The  Chairman.  What  percentage  of  the  cost  of  manufacture  is 
labor — ^wages  ? 

Mr.  Townsend.  About  40  per  cent. 

Mr.  Hill.  What  b  the  raw  material  from  which  you  manufacture 
this  gelatin  ? 

Mr.  Townsend.  We  use  the  imported  gelatin  that  is  used  for  mak- 
ing it  into  sheets. 

Mr.  Hill.  What  is  that  made  from? 

Mr.  Townsend.  That  is  made  from  the  dipping^  of  hides,  and  also 
from  the  horn  pith  of  the  cattle  horn. 

Mr.  Hill.  Then  you  pay  25  per  cent  duty  on  your  raw  material 
which  you  import,  and  you  haye  a  protection  on  the  finished  product 
of  how  much! 

Mr.  Townsend.  We  haye  a  protection  of  35  per  cent 

Mr.  Hill.  You  pay  25  per  cent  on  the  raw  material  you  make  it 
from.    Why  do  you  not  make  it  from  domestic  material? 

Mr.  Townsend.  Because  we  can  not  get  any  good  enough.  There 
is  none  made  in  this  country  good  enoui^h.  They  put  it  through  a 
certain  sort  of  process  oyer  there — ^what  they  call  the  acidulated  proc- 
ess— ^which  makes  a  finer  article;  and  for  sheet  gelatin  we  haye  to  haye 
something  yery  strong. 

Mr.  Hill.  Does  it  cost  you  now  any  more  than  it  did  three  years 
ago,  when  you  started  into  business? 

Mr.  Townsend.  No,  sir. 

Mr.  Hill.  Can't  you  make  that  same  article  in  the  United  States? 

Mr.  Townsend.  We  can  not  make  as  fine  as  the  imported  stock — 
no,  sir;  but  we  make  our  gelatin  superior  to  the  German,  we  think. 
But,  like  eyerything  else,  tne  tendency  of  the  times  is  to  buy  cheap, 
and  they  buy  the  German  gelatin  in  preference. 

Mr.  Hill.  You  can  get  just  as  good  leather  chips  here  as  you  can 
in  Germany,  can  you  not? 

Mr.  Townsend.  Yes,  I  think  so ;  but  we  can  not  get  the  gelatin  as 
fine  in  this  country  as  they  produce  oyer  there. 

Mr.  Hill.  Because  you  do  not  know  how  ? 
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Mr.  TowNSEKD.  That  is  probably  it 

Mr.  Grigos.  How  much  have  you  invested  in  this  business? 

Mr.  TowNSEND.  About  $50,000.  It  is  a  small  business,  and  we  are 
trying  to  build  it  up.  If  there  ever  was  an  industry  that  needed  pro- 
tection, this  is  the  baby  of  the  lot. 

Mr.  Griggs.  It  looks  like  it. 

Mr.  Clark.  What  do  you  think  about  these  that  are  one  hundred 
and  odd  years  old  ? 

Mr.  TowKSEKD.  I  should  think  that  they  had  arrived  at  the  age  of 
maturity. 

Mr.  Olark.  I  think  so,  too;  you  and  I  agree  on  one  proposition 
at  any  rata    You  say  that  this  tariff  is  35  per  cent? 

Mr.  TowNSEND.  Yes,  sir. 

Mr.  Clark.  And  your  labor  cost  is  40  per  cent? 

Mr.  TowNSEKD.  Yes,  sir. 

Mr.  Clark.  So  that  the  Government  really  gives  you  all  of  your 
labor  cost  excepting  the  5  per  cent? 

Mr.  TowNSEND.  Yes,  sir. 

Mr.  Clark.  And  you  compete  with  the  people  across  the  sea  when 
you  are  getting  all  of  your  labor  expenses  paid  excepting  5  per  cent? 

Mr.  TowNSEND.  No,  sir. 

Mr.  Clark.  And  you  want  60  per  cent? 

Mr.  TowNSEND.  We  want  60. 

Mr.  Clark.  That  is,  you  want  the  people  to  pay  the  entire  labor 
cost,  and  make  you  a  present  of  20  per  cent? 

Mr.  TowNSEND.  No,  sir. 

Mr.  Clark.  That  is  exactly  it,  and  you  want  to  do  it. 

Mr.  TowNSEND.  If  we  had  a  duty  of  60  per  cent  our  net  profit  to- 
day would  not  be  over  20  per  cent. 

Mr.  Clark.  How  much  is  your  net  profit  now  ? 

Mr.  TowNSEND.  The  more  we  sell  at  the  present  price  the  more  we 
lose. 

Mr.  Clark.  Then  why  do  you  not  get  out  of  the  business? 

Mr.  TowNSEND.  We  will  have  to  get  out  of  it  unless  we  get  pro- 
tection. 

Mr.  Clark.  Then  that  is  exactly  what  you  ought  to  do,  and  make 
the  things  that  pay. 

Mr.  CocKRAN.  Do  you  not  see  the  point  that  Mr.  Clark  has  made? 
If  there  be  a  total  labor  cost  of  40  per  cent  of  your  product,  and 
you  have  protection  of  35  per  cent,  the  labor  cost  must  be  more  than 
equalized  dv  the  existing  tariff.  What  do  you  want  the  additional 
protection  for?    It  is  not  to  equalize  the  difference  in  labor  cost,  is  it? 

Mr.  TowNSEND.  Well,  I  have  never  figured  that  out.  I  said  40  per 
cent  at  random.  I  do  not  know  exactly  what  proportion  it  is.  I  do 
know  this,  that  the  German  sheet  gelatin  can  be  laid  down  at  $24 
per  thousand  sheets,  while  ours  costs  us  $25.    That  is  all  there  is  to  it. 

Mr.  CocKRAN.  But  that  is  because  you  are  not  able  to  compete  with 
the  German  concerns,  which  may  be  through  lack  of  skill,  and  there- 
fore you  come  here  and  ask  for  a  tariff,  so  that  whether  your  skill 
be  superior  or  inferior  you  will  beat  them  anyhow.  That  is  it,  is 
it  not? 

Mr.  TowKSEND.  We  ask  for  protection  on  the  same  ground  that 
other  factories  of  this  country  da 
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Mr.  CocKRAN.  The  oilier  factories  ask  for  protection  to  equalize 
the  labor  cost  Your  existing  protection  does  far  more  than  that. 
You  are  asking  protection  now,  not  against  the  difference  in  the  cost 
of  labor,  but  protection  against  superiority  of  skill  in  production. 

Mr.  TowNSEND.  No;  we  are  asking  for  protection  for  the  reason 
that  the  German  labor  is  so  much  cheaper  than  ours. 

Mr.  CocKRAN.  Forty  per  cent  less,  you  say  f 

Mr.  TowNSSND.  I  am  not  positive  about  that.  I  have  never  figured 
that  out. 

Mr.  CocKBAN.  So  you  are  giving  yourself  the  benefit  of  the  doubt  t 

Mr.  TowNSEND.  Well,  that  is  natural. 

Mr.  CocEJiAN.  Perfectly  natural,  yes. 

Mr.  TowNSEND.  We  rest  our  whole  case  on  one  statement,  and  that 
18  that  the  German  sheet  is  brought  in  duty  paid  for  $24  a  thousand, 
whereas  it  costs  us  $25  to  make  them  here;  therefore  if  we  do  not 
need  protection  I  do  not  know  of  any  industrv  that  does. 

Mr.  CocsutAN.  But  do  you  not  see  that  if  the  difference  in  cost 
should  come  from  gross  incapacity  on  your  part  that  you  should  not 
expect  to  make  up  the  difference  by  taxing  tne  conununities  for  your 
lack  of  skill? 

Mr.  TowNSEND.  It  can  not  be  laid  at  the  door  of  our  gross  inca- 
pacity, as  you  call  it.  There  are  other  factories  in  the  same  line,  and 
their  goods  cost  just  as  much  as  ours. 

Mr.  CocKBAK.  Do  you  mean  of  the  same  incapacity  f  I  am  not,  of 
course,  speaking  of  you  personally,  but  the  industry  as  a  whole. 

Mr.  TOWNSEND.  It  can  not  be  that  we  are  aU  making  inferior 
goods,  because  some  of  them  do  make  good  goods. 

Mr.  CocKRAN.  But  the  business  is  amongst  yourselves? 

Mr.  TowNSEND.  Amongst  the  buyers,  who  are  the  most  critical 
people. 

Mr.  CocKRAN.  There  has  been  a  new  development  here.  The  pro- 
tective theory,  as  I  understand  it,  is  intended  to  equalize  the  differ- 
ence in  labor  cost.  You  come  here  and  apparently  want  protection 
against  differences  of  every  kind,  including  differences  of  skill. 

Mr.  TowNSEND.  We  want  to  get  protection  in  order  to  build  up 
our  business. 

Mr.  CocKRAN.  Begardless  of  conditions? 

Mr.  TowNSEND.  And  the  more  business  we  create  the  more  revenue 
the  Government  gets,  for  the  reason  that  we  pay  25  per  cent  on  the 
raw  material  which  is  made  up.^ 

Mr.  CocKRAN.  Your  position  is  that  you  want  protection  so  that 
your  concern  may  control  this  market,  no  matter  wnat  the  conditions 
of  production  are? 

Mr.  TowNSEND.  We  merely  ask  for  protection  on  the  ground  that 
owing  to  the  cheap  foreign  labor  we  are  unable  to  compete  with  the 
Grerman. 

Mr.  CocKRAN.  And  you  do  not  ask  it  at  all  on  the  ground  that  the 
amount  you  have  now  is  less  than  sufficient  to  equalize  the  labor  cost; 
that,  I  understand,  you  do  not  know  anything  about?  You  said  that 
the  total  labor  cost  is  about  40  per  cent,  and  yet  you  contend  that  a 
tariff  is  insufficient  to  protect  you. 

Mr.  TowNSEND.  I  was  simply  guessing  at  that. 

Mr.  CocKRAN.  But  I  think  you  answered  positively  the  last  time» 
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Mr.  TowN8Ein>.  I  do  know  that  we  can  not  manufacture  those 
goods  in  this  country  and  compete  with  the  German  make. 

Mr.  CocKHAK.  And  that  is  the  reason  you  want  protection;  not 
because  of  the  difference  in  labor  cost,  but  simply  because  you  can 
not  compete?    Is  not  that  it? 

Mr.  TowNSEND.  If  we  could  get  as  cheap  labor  in  this  country  as 
they  have  in  Germany,  we  could  successfully  compete  with  them. 

Mr.  CocKRAN.  Are  you  quite  sure  about  that?  If  the  labor  cost 
is  onlj  40  per  cent,  and  you  have  a  tariff  tax  of  85  per  cent,  is  it  not 
the  difference  between  85  and  40  per  cent? 

Mr.  TowNSEND.  Well,  I  will  have  to  fall  back  on  the  old  statement 
that  we  can  not  compete  with  foreign  labor. 

Mr.  CocKRAK.  Yes ;  there  }rou  are  on  solid  ground.  You  want  this 
protection  because  you  want  it? 

Mr.  TowKSEND.  Because  it  is  necessary  for  the  life  of  the  business. 

Mr.  CocKRAN.  But  you  don't  put  it  on  the  labor  cost,  but  simply 
because  you  can  not  compete  without  it  ? 

Mr.  TowNSEND.  We^  are  not  asking  for  any  privileges.  We  are 
oi^  asking  for  what  is  just  and  right,  that  we  should  oe  protected. 

The  Chairman.  What  percentagjB  of  the  cost  of  your  product  at 
your  factory  is  the  cost  of  the  gelatin  that  goes  into  it  ? 

Mr.  TowNSEND.  That  I  have  not  fibred  out;  I  do  not  know. 

The  Chairman.  Well,  you  are  not  m  a  position  to  give  us  much  in- 
formation, then. 

Mr.  CocKRAN.  But  he  testifies  to  his  desires  veiy  earnestly. 

Tlie  Chairman.  Are  there  other  factories  making  this  same  prod- 
uct in  the  United  States? 

Mr.  TowNSEND.  Yes,  sir. 

The  Chairman.  How  many  of  them? 

Mr.  TowNSEND.  One  other. 

The  Chairman.  How  long  has  that  been  in  existence? 

Mr.  TowNSEND.  About  five  years.  Now,  if  you  wish,  I  can  ascer- 
tain the  percentage  of  cost  oi  labor,  and  the  relative  percentage  of 
cost  of  material,  and  put  it  into  a  brief  and  deliver  it. 

The  Chairman.  Yes;  make  your  brief,  file  it  here,  and  we  will 
consider  it. 


znrEEisEir  &  co.»  hew  tork  citt,  sxtooest  itew  ciassifi- 

CATIOV  FOB  OLTJE,  OELATDT,  AVD  ISDrOLASS. 

New  York,  Decemher  7, 1908, 

CiOMMITTEE  ON  WaTS   AND  MeaNS, 

House  of  Repbesentatives, 

Washington,  D,  C. 

^  Sirs:  As  to  paragraph  23  of  the  tariff  law,  concerning  gelatin,  glue, 
isinglass,  or  fish  ^lue,  prepared  fish  bladders,  or  fish  sounds,  would 
it  not  appear  advisable  to  the  honorable  committee  to  revise  the  para- 
graph and  determine  upon  a  schedule  of  duties  having  regard  for  the 
oifferences  obtaining  in  this^  general  category,  from  the  point  of  view 
as  to  whether  the  commodity  were  manufactured  or  prepared  from 
land  animal,  vegetable,  or  fish  stock) 
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aAPANSSB  YSOSTABLB  QELATDT. 

We  are  distributors  of  certain  varieties  of  foreign-made  gelatins  and 
isinglass,  and  it  has  appeared  to  us  that,  for  instance,  Japanese  gel- 
atin, which  is  manufactured  from  sea  algae,  should  be  specifically 
enumerated  and  a  duty  assigned  of  perhaps  20  per  cent  ad  valorem. 
Now  its  classification  is  determined  by  a  ruling  oased  upon  the  prin- 
ciple of  similarity  between  a  vejgetable  gelatin  and  an  animal  gelatin. 
It  seems  rather  without  any  justifying  reason  that  such  Japanese 

felatin  should  be  taxed,  when  of  the  best  quality  and  costing  over 
5  cents  per  poimd,  with  as  high  a  duty  as  15  cents  per  pound  and 
20  per  cent  ad  valorem.  Why  should  it  not  be  assessed  with  duty 
uniiormly,  regardless  whether  of  a  value  of  less  or  more  than  35  cento 
per  pound?  With  such  a  uniform  duty  the  American  consumer 
would  be  ^tting  the  benefit  of  a  better  selection  in  quality  and  the 
higher  and  finer  qualities  be  imported,  whereas  under  the  present 
mQng  the  duty  is  prohibitive,  with  the  result  that  Japanese  geUtin 
of  second  choice  is  imported. 

anhcal  tissub  gelatin. 

There  may  be  some  reason  for  the  schedule  of  duty  on  animal  gel- 
atin according  to  value  per  pound,  but  also  in  respect  to  this  com- 
modity, why  should,  under  tne  tariiF  law,  the  finer  qualities  be  taxed 
proportionately  higher  than  the  lower  qualities ) 

STUBOBON  BOUNDS  ISINGLASS. 

What  is  the  point  of  view  that  determined  the  editing  of  paragraph 
23  of  the  present  law^  and  in  what  way  should  this  pomt  of  view  oe 
held  to  be  decisive,  m  face  of  the  diuerences  existmg  between  the 
commodities,  as  above  noted,  and  further  differences  that  become 
apparent  upon  due  investigation  in  the  premises  1 
Eespectfully,  yours, 

ZiNKEISEN  &  Co. 

Max  ZiNKEISEN. 


THE  DIAMOHD  OLTTE  COMPAVT,  OF  CEICAOO,  HL.,  THINKS  THB 
OLXTE  IITDTJSTBT  SHOUU)  HAVE  BEEN  PBOTECTED  BT  HIOHEB 
BATES  OF  DTJTT. 

218  La  Salle  Stbeet,  Chicago, 

December  S,  1908. 
Hon.  Seheno  E.  Patne, 

Chairman  Ways  and  Means  Committee^ 

Washingtony  D.  C. 

Dear  Sir:  My  attention  has  been  called  to  the  fact  that  a  jobber^ 
a  Mr.  A.  F.  Isaacs,  of  New  York  City,  app)eared  before  your  com- 
mittee, on  or  about  November  13,  to  ask  for  a  reduction  in  the  tariff 
on  glue. 

I  presume  it  is  only  natural  that  a  jobber,  who  does  not  pro- 
duce, and  does  not  create,  should  desire  a  reduction  in  tariff  on  a 
commodity  so  that  he  may  widen  the  difference  between  his  cost 
and  selling  price. 
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I  am  eoually  sure  that  in  the  reyision  of  tariffs  which  your  com- 
mittee will  recommend  that  any  reductions  will  be  upon  tnose  com* 
modities  where  the  conditions  as  represented  by  fact  seem  to  justify 
a  reduction.^  I  am  also  Quite  sure  that  your  committee  will  desire  to 
secure  that  information  nrom  the  manufacturer  whose  industry  will 
be  affected  and  not  from  the  jobber  whose  interest  is  entirely  selnsh. 

Under  the  present  Dingley  bill,  as  I  understand  it,  in  the  jrear 
1907  about  5,000,000  pounds  of  glue  were  imported  as  against 
2,000,000  poimds  in  1898.  I  am  also  informed  that  the  majority  of 
this  quantity  paid  a  specific  duty  of  2^  cents  per  pound,  or,  in  other 
words,  it  was  duty  on  glue  billed  into  this  country  at  a  price  of  10 
cents  per  poimd  or  under.  (See  your  chairman's  figures  given  to 
Mr.  Isaacs  at  the  time  of  interview.) 

It  is  unnecessary  for  me  to  state  that  it  would  be  advaatageoua 
for  the  jobber  to  have  an  ad  valorem  duty  rather  than  a  specific 
duty  at  10  cents  or  below,  and  it  would  leave  the  door  open  to  oilling 
the  product  at  prices  that  would  not  always  be  fair. 

Tne  average  selling  price  of  glue  in  the  United  States  to-day  is  much 
lower  than  in  1883  under  the  20  per  cent  straight  ad  valorem  duty; 
therefore  the  consumer  has  been  benefited  by  the  tariff  that  now 
exists. 

The  accepted  evidence  of  these  selling  prices  and  the  recognized 
authority  are  the  prices  of  the  Peter  C<x)per's  Glue  Factory,  and  I 
attach  herewith  prices  in  1883  and  also  in  1887,  as  against  the  prices 
existing  tonlay  for  exactly  the  same  grades,  these  standards  oi  glue 
remainmg  identical. 

It  would  be  well  to  state  here  that  the  prices  mentioned  on  the  Peter 
Cooper's  fist  are  all  subject  to  various  discounts,  depending  on  the 
quantity  purchased,  these  discounts  being  the  same  to-day,  however^ 
as  those  in  effect  on  the  two  first  dates  above  mentioned. 

In  the  next  place,  it  is  safe  to  sav  that  the  costs  of  raw  material 
to-day  are  fully  20  per  cent  higher  than  in  1887,  this  due  not  only  to 
the  utilization  of  certain  by-products  in  other  industries  which  were 
formerly  used  in  the  manufacture  of  glue,  but  also  to  the  extremely 
keen  competition  between  the  many  glue  manufacturers  in  this  coun- 
try, and,  mcidentally,  this  same  competition  is  the  cause  of  the  aver- 
ajRB  selling  price  to  the  consumer  being  lower  now  than  in  the  years 
above  referred  to. 

It  is  also  a  fact  that  the  laborer  or  wage-earner  in  the  p:lue-manu« 
facturing  business  receives  a  very  much  higher  compensation  to-day 
than  in  1883  under  the  20  per  cent  straight  ad  valorem  duty.  It  will 
also  be  interesting  to  your  committee  to  know  that  the  wages  paid  in 
the  two  coimtries  where  most  of  the  imported  glue  comes  from,  or 
would  come  from — ^namely,  Austria  and  Ireland — are  fully  one-third 
less  than  the  wages  paid  in  this  country  to-day.  (See  special  United 
States  Consular  Keports  on  labor  in  European  countries;  also  report 
of  Julius  Goldsmith,  United  States  consul  in  Vienna,  dated  April  20^ 
1892.) 

In  saying  that  the  wages  are  one-third  less,  you  will  find ,  by  compari- 
son, that  my  statement  is  very  conservative,  and  not  only  applies  to 
the  two  countries  mentioned  before,  but  to  all  countries  whose  im- 
ports would  increase  by  a  reduction  in  our  tariff. 

The  only  possible  way  by  which  the  manufacturer  of  glue  is  able 
to  make  his  small  profit  per  pound  to-day  is  by  increase  in  the  volume 
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of  business  and  the  adoption  of  extremely  careful  and  scientific 
methods  of  extracting  gluten  from  raw  materials;  this,  linked  with  as 
small  a  cost  as  possible  in  distributing  expense,  caused  by  increase  of 
output  and  sales. 

The  onlj  possible  recourse  the  manufacturer  would  have  in  case 
of  a  lowerm^  of  the  tariff  would  be  in  a  reduction  of  wages,  and  even 
then  it  would  be  impossible  to  reduce  wages  sufficiently  to  equalize 
what  is  arbitrarily  sought  by  a  jobber. 

Finally,  let  us  consider  the  effect  of  the  tariff  as  it  exists  to-day 
upon  all  conditions  which  your  committee  desires  to  take  into  con- 
sideration. First  of  all,  the  selling  price  is  lower  to  the  consumer, 
hence  he  benefits. 

Secondly,  more  glue  was  imported  into  this  country  in  1907  than 
in  1898,  showing  that  the  burden  is  not  too  heavy  for  our  foreign  com- 
petitors, because  of  their  many  advantages  in  manufacturing,  both  as 
to  costs  of  raw  material  and  hibor. 

Thirdly,  the  Government  profits  by  the  present  tariff,  with  the 
burden  being  placed  very  lightly  upon  any  individual. 

In  conclusion,  I  desire  to  spend  just  a  few  moments  on  Mr.  Isaacs's 
testimony.  No  doubt  he  is  a  very  estimable  person,  and  perhaps  his 
statements  were  made  because,  as  he  says  himself,  he  was  not  thor- 
oughly posted;  but  I  would  hke  to  draw  your  attention  to  the  fact 
that  in  nis  testimony  the  records  show  that  in  former  years  his  father 
and  he  used  to  import  a  large  quantity  of  glue  into  this  country  at 
3i  cents  per  pound,  and  for  that  reason  he  wants  an  ad  valorem  duty. 

It  will  interest  your  committee,  no  doubt,  to  know  that  the  average 
-cost  of  production  of  ^lue  in  this  country,  without  figuring  any  cost 
of  raw  material  at  all,  is  over  3}  cents  per  pound  forlabor  and  other 
le^timate  manufacturing  costs. 

X  ou  can  readily  see,  therefore,  that  it  would  be  impossible  for  us  to 
•compete  with  countries  that  could  sell  to  any  jobber  at  the  prices 
Mr.  Isaacs  mentions. 

I  note  Mr.  Isaacs's  statement  that  he  ispapng  7  cents  to  8}  cents 
per  pound  for  domestic  glue  that  he  used  to  buy  at  4^  cents  to  5) 
cents  per  pound.  I  think  his  remedv  should  bie  in  making  better 
purchases,  rather  than  in  requesting  the  Government  to  act  for  bim. 

The  glue  fraternity,  as  a  whole,  gives  what  benefit  it  has  to  give, 
through  its  economies,  to  the  consumer  and  not  to  the  jobber.  The 
shoe  pinches,  hence  the  jobber's  testimony;  hence  this  answer. 

This  same  estimable  gentleman  also  stated  that  the  present  tariff 
was  put  on  glue  so  as  to  benefit  the  packers.  This  statement  was 
made  probably  to  call  in  the  assistance  of  public  sentiment,  and  of 
course,  is  not  oased  upon  fact.  As  you  probably  already  know,  the 
glue  business  of  the  packers  is  by  no  means  the  large  interest  in  the 
glue  manufacturing  industry. 

I  think  it  is  safe  for  me  to  say  that  the  company  of  which  I  am 
president  sells  more  glue  than  any  packer  in  this  country. 

There  is  no  industry,  to  my  knowledge,  carrying  the  physical  and 
financial  risks  where  the  pront  is  as  small  as  in  our  inoustry,  and  I 
sincerely  trust  that  your  committee,  which  I  feel  siure  will  at  once 
decide  that  a  reduction  in  tariff  would  be  unfair,  will  at  the  same 
time  consider  the  justice  of  an  increase  in  the  tariff,  thereby  con- 
serving the  interests  of  the  greatest  number  of  people.    It  is  not 
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yonr  intention^  as  I  understand  it,  to  injure  industry,  but,  on  the 
other  hand,  it  is  your  purpose  to  build  it  up. 

Tliis  is  one  of  the  few  industries  whicn  should  have  been  pro* 
tected  to  a  far  greater  extent,  and  I  think  that  a  specific  duty  of  3 
cents  per  poun(&  on  all  ^lue  at  12  cents  or  under,  with  the  present 
rate  ox  25  per  cent  ad  yalorem  on  all  glue  at  12  cents  or  over,  would 
injure  very  few. 

Yours,  very  truly,  John  R.  Mobbon^ 

PreiiderU. 


Exhibit  A. 
Peter  Cooper*  $  glue  factory  liet  prUee. 
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HON.  T.  H.  OAILINOEB,  SENATOB,  FILES  LETTEB  OF  KEENE 
(H.  H.)  GLUE  COHFANT,  ASKING  BETENTION  OF  PBESENT 
DUTIES  ON  GIVES. 

Keenb,  N.  H.,  December  gl,  1908. 
Hon.  Jacob  H.  Gallingeb, 

Washingtim,  D.  C. 

Deab  Sib:  There  is  a  concerted  action  of  the  glue  manufacturers 
of  the  United  States  being  made  to  have  the  tariff  on  ^lue  remain  as 
it  is.  As  the  only  glue  manufacturer  in  New  Hampshire  we  would 
ask  you,  if  consistent  with  your  views  on  the  subject,  to  do  what  jrou 
can  to  have  the  tariff  on  glue  let  alone.  The  reason  for  this  action 
Ues  wholly  in  the  fact  that  the  labor  employed  in  the  industry  in 
this  country  is  paid  higher  wages  than  in  those  countries  from  which 
glue  is  shipped  mto  the  United  States. 

Thanking  you  in  advance  for  your  influence  in  this  matter. 
We  remain,  respectfully,  yours, 

O.  W.  Upham,  President. 


wnrsLOW  bbothebs  &  smith  co.,  boston,  mass.,  ask  main- 

TENANCE  OF  PBESENT  DUTT  ON  GLUE. 

Boston,  Mass.,  December  SO^  1908. 
ComoTTEE  ON  Ways  and  Means, 

House  of  Representatives. 

DsAB  SiBS :  We  give  below  a  memorandum  of  the  importations  of 
glue,  furnished  us  by  the  customs  department  here  at  Boston,  showing 
a  normal  importation  of  from  6,000,000  to  7,000,000  pounds  per  year, 
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and  that  even  under  panic  conditions  the  importations  in  the  first 
ten  months  of  the  present  year  have  been  nearly  5,000,000  pounds: 

From  January  1  to  December  81,  1906:  Total  number  of  pounds,  6,439,108; 
total  value,  $616,691. 

From  January  1  to  December  31,  1907:  Total  number  of  pounds,  7,182,560; 
toUl  value,  $659,168. 

From  January  1  to  October  80,  1908:  Total  number  of  pounds,  4,734,230; 
total  value,  $471,750. 

In  the  manufacture  of  glue  the  cost  of  the  raw  material  is  com- 
paratively insignificant,  the  greatest  part  of  the  cost  being  labor  and 
the  necessary  fixed  charges.  Foreign  labor  is  largely  performed  by 
women  at  a  very  low  cost,  and  any  reduction  in  the  tariff  on  glue 
would  therefore  react  directly  on  our  own  labor,  as  there  is  no  other 
item  in  the  manufacture  of  the  glue  that  could  be  reduced  enough  to 
make  any  material  difference  in  its  cost. 

The  process  of  manufacturing  glue  is  such  as  not  to  admit  of  the 
use  of  machinery  to  any  appreciable  extent,  so  that  we  have  not  even 
tiie  benefit  of  improved  methods  as  an  offset  against  the  cheaper  for- 
eign labor. 

The  fact  that  7,000,000  pounds  of  glue  can  be  brought  into  this 
country  each  year  under  the  present  arrangements  is,  we  believe, 
sufficient  evidence  that  the  duty  is  not  prohioitive,  and  that  even  a 
slight  reduction  would  be  immediately  felt  by  our  own  manufacturers 
and  eventually  by  American  labor. 

We  would  therefore  recommend  the  retention  of  the  present  duties 
on  glue. 

Very  truly,  yours,  Winslow  Bros.  &  Sw^fth  Co., 

Manufacturers  of  Leather  and  Glue. 
Edmund  H.  Seabs,  Treasurer. 


?EEE  DEFENSEB  PHOTO  SUPPLY  COHPAinr  ADVOCATES  A  Xmi- 
FOSM  DUTT  OF  TWEHTY-FIVE  FEB  CENT  OH  OELATDT. 

Washington,  D.  C.,  January  ff,  1908. 

OOHHITTEB  ON  WaTS  AND  MeANS, 

Washington^  D.  C. 

Gentlemen:  We  respectfully  advocate  the  imposition  of  a  uni- 
form duty  of  25  per  cent  ad  valorem  on  all  gelatm. 

At  present  gelatin  is  taxed  (together  with  glue,  isinglass,  and 
prepared  fish  bladders,  or  fish  sounds)  under  paragraph  23  at  2^ 
cents  per  pound  if  valued  at  not  above  10  cents  per  pound,  at  25 
per  cent  aa  valorem  if  valued  above  10  cents  and  not  above  35  cents 
per  pound,  and  at  15  cents  per  pound  and  20  per  cent  ad  valorem 
if  valued  at  above  35  cents  per  pound. 

Photographic  gelatin  is  practically  the  only  kind  of  gelatin  worth 
more  than  35  cents  per  pound  that  is  imported. 

The  gelatins  used  for  ice  cream,  confectionery,  and  other  food 
purposes,  as  well  as  for  clarifying,  paper  coating,  and  in  the  textile 
mdustries,  are  all  of  the  cheaper  variety,  ranging  in  price  in  this 
country  from  about  14  to  28  cents  per  pound;  whereas  the  foreign 
market  value  of  photographic  gelatin  is  from  450  to  500  marks  per 
100  kilos,  which,  in  terms  of  United  States  weights  and  currency,  is 
from  48  to  64  cents  per  pound. 


QSEjATUSf  AlfTD  QLUB.  247 

The  present  duty  on  photographic  ^latin  of  15  cents  per  pound 
and  20  per  cent  ad  valorem  is,  therefore,  equivalent  on  an  avera^ 
to  about  49  per  cent  ad  valorem ;  and  in  view  of  the  fact  that  it  is 
not  manufactured  at  all  in  this  country^  and  of  the  further  fact  that 
its  sole  use  is  as  a  crude  raw  material  m  the  photographic  industry 
for  the  manufacture  of  films,  paper,  and  plates,  this  high  rate  of 
duty  would  seem  to  be  uncalled  for. 

Gelatin  is  essentially  a  manufactured  by-product,  made  by  boiling 
the  product  obtained  by  treating  bones  or  hides  with  hydrochloric 
acid,  and  we  know  of  no  concern  in  the  United  States  exclusively 
engaged  in  its  manufacture,  and  the  companies  that  manufacture  it 
here  do  not  make  gelatin  that  is  fit,  or  even  that  they  claim  to  be  fit, 
for  photographic  use. 

As  for  the  cheaper  gelatins,  which  are  made  largely  by  the  more 
important  packing  houses,  like  Armour  &  Co.,  Swift  &  Co.,  and  Ham- 
mond Company,  we  imderstand  that  with  a  25  per  cent  duty  they  can 
successfullv  compete  with  foreign  gelatins,  and  the  importations  of 
gelatin  valued  at  not  above  10  cents  per  pound  are  nd,  so  that  it 
would  seem  that  the  restoration  of  a  duty  of  25  j^r  cent  ad  valorem 
on  gelatin  of  all  kinds,  which  was  the  rate  provided  in  the  Wilson 
bill,  would  be  equitable,  particularly  in  view  of  the  fact  that  no  gela- 
tin is  imported  which  is  valued  at  over  35  cents  a  pound  except  photo- 
graphic gelatin,  and  that  variety  is  not  manufactured  in  this  country. 

As  an  alternative,  and  in  the  event  that  your  honorable  committee 
declines  to  grant  our  request  for  the  restoration  of  a  uniform  rate  of 
25  per  cent  ad  valorem  on  all  imported  gelatin^  we  have  to  suggest 
that  a  special  provision  be  inserted  in  the  gelatin  paragraph  similar 
to  the  one  now  embodied  in  paragraph  898  for  ^^  plain  basic  photo- 
graphic papers  for  albumenizing,  sensitizing,  or  baryta  coating,"  to 
reaa  as  follows : 

Gelatin  imported  expressly  f6r  photographic  use,  twenty-flye  per  centum  ad 
Talorenu  ' 

This  would  seem  to  be  feasible,  inasmuch  as  photographic  gelatin 
costs  so  much  that  it  would  be  impracticable  to  import  and  use  it  for 
other  purposes  even  with  the  reduced  duty  of  25  per  cent ;  and,  further- 
more, it  is  so  put  up  in  thin  sheets,  in  pound  packages,  and  so  labeled 
as  to  show  that  it  is  imported  specially  and  expressly  for  photo- 
graphic purposes. 

Bespectfullyi  Detenuer  Photo  Sitpply  Co., 

H.  KuHN,  Vice-President. 


HOH.  BICHABD  BARTHOIDT,  M.  C,  FILES  STATEMENT  OF  F.  EBNEST 
CRAMER  FOR  FHOTOORAPHIC  DRT-PIATE  MAHTTFACTTJRERS 
RELATIVE  TO  PHOTOGRAPHIC  GELATIN. 

Washington,  D.  C,  Decemiber  SO^  1908. 

ComaTTEB  OK  Wats  and  Means, 

Washington^  D.  0. 

Gentlemen:  We  respectfully  advocate  the  imposition  of  a  uni- 
form duty  of  25  per  cent  ad  valorem  on  all  gelatin. 

At  present  gelatin  is  taxed  (together  with  glue,  isinglass,  and  pre- 
pared fish  bladders,  or  fish  souncb) ,  under  paragraph  23,  at  2^  cents 
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per  pound  if  valued  at  not  above  10  cents  per  pound,  at  25  per  cent 
ad  valorem  if  valued  above  10  cents  and  not  above  85  cents  per 
pound,  and  at  15  cents  per  pound  and  20  per  cent  ad  valorem  if 
valued  at  above  85  cents  per  pound. 

Photographic  gelatin  is  practically  the  only  kind  of  gelatin  worth 
more  than  85  cents  per  pound  that  is  imported. 

The  gelatins  used  for  ice  cream,  confectionery,  and  other  food 
purposes,  as  well  as  for  clarifying,  paper  coating,  and  in  the  textile 
mdustries,  are  all  of  the  cheaper  variety,  ranging  in  price  in  this 
country  from  about  14  to  28  cents  per  pound,  whereas  the  foreign 
market  value  of  photographic  gelatm  is  from  450  to  500  marks  per 
100  kilos,  which  m  terms  of  United  States  weights  and  currency  is 
from  48  to  54  cents  per  pound. 

The  present  duty  on  photographic  gelatin  of  15  cents  per  pound 
and  20  per  cent  ad  valorem  is  therefore  equivalent  on  an  average  to 
about  49  per  cent  ad  valorem;  and  in  view  of  the  fact  that  it  is  not 
manufactured  at  all  in  this  country^  and  of  the  further  fact  that  its 
sole  use  is  as  a  crude  raw  material  in  the  photographic  industry  for 
the  manufacture  of  films,  paper,  and  plates,  this  high  rate  of  duty 
would  seem  to  be  uncalled  for. 

Gelatin  is  essentially  a  manufactured  bj^-product,  made  by  boiling 
the  product  obtained  by  treating  bones  or  hides  with  hydrochloric 
acid,  and  we  know  of  no  concern  in  the  United  States  exclusively  en- 
gaged in  its  manufacture,  and  the  companies  that  manufacture  it  here 
do  not  make  gelatin  that  is  fit,  or  even  that  they  claim  to  be  fit,  for 
photographic  use. 

As  for  the  cheaper  gelatins,  which  are  made  largely  by  the  more 
important  packing  houses,  like  Armour  &  Co.,  Swift  &  Co.,  and  Ham- 
mond Company,  we  understand  that  with  a  25  per  cent  duty  they  can 
successfully  compete  with  foreign  gelatins,  and  the  importations  of 
gelatin  valued  at  not  above  10  cents  per  pound  are  nil,  so  that  it  would 
seem  that  the  restoration  of  a  duty  of  25  per  cent  ad  valorem  on  gelatin 
of  all  kinds,  which  was  the  rate  provided  in  the  Wilson  bUl,  would  be 
eanitable,  particularly  in  view  of  the  fact  that  no  gelatin  is  imported 
wnich  is  valued  at  over  35  cents  a  pound  except  photographic  gelatin, 
and  that  variety  is  not  manufactured  in  this  country. 

As  an  alternative,  and  in  the  event  that  your  honorable  committee 
declines  to  grant  our  request  for  the  restoration  of  a  uniform  rate  of 
25  per  cent  ad  valorem  on  all  imported  gelatin,  we  have  to  suggest 
that  a  special  provision  be  inserted  in  the  gelatin  paragraph  similar 
to  the  one  now  embodied  in  paragraph  398  for  "plain  basic  photo- 
graphic papers  for  albumenizing,  sensitizing,  or  baryta  coating,"  to 
read  as  follows: 

Gelatin  imported  expressly  for  photographic  aae,  twenty-flye  per  centtim  ad 
valorem. 

This  would  seem  to  be  feasible,  inasmuch  as  photographic  gelatin 
costs  so  much  that  it  would  be  impracticable  to  import  and  use  it  for 
other  purposes,  even  with  the  reauced  duty  of  25  per  cent;  and  fur- 
thermore, it  is  so  put  up  in  thin  sheets  in  pound  packages  and  so 
labeled  as  to  show  that  it  is  imported  specially  and  expressly  for 
photographic  purposes. 

Bespectfully,  F.  Ernest  Cramer, 

For  tJi^  Manvfacturera  of  Photographic 

Dry  Plates  in  the  United  States. 
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«.  I8AACS  &  CO.,  HEW  YOBK  CITT,  FUE  A  SUFFLEMENTAI  STATE- 
MEET  BELATIVE  TO  GLUES  AED  GELATEES. 

100  William  STRESTy 
New  Torkj  N.  Z.,  December  g8^  1908. 
Hon.  Sereno  C  Patnb, 

Chairman  Committee  an  Ways  and  MeanSj 

House  of  Bepresentativeey  Washington^  Z>.  C. 

Dear  Sib:  My  attention  has  just  been  called  to  a  copy  of  a  brief 
presented  to  your  committee  b^  the  president,  Mr.  Morron,  of  the 
Diamond  Glue  Company,  of  Chicago.  Mr.  Morron,  in  his  brief^  has 
taken  the  trouble  to  quote  largely  from  mv  testimony  when  I  ap- 
peared before  your  conmiittee  on  or  about  November  11,  and  in  his 
orief  he  misquotes  the  neater  part  of  my  argument  Mr.  Morron, 
in  his  brief,  states  as  follows,  after  referring  to  me : 

It  is  nnnecessary  for  me  to  state  that  it  would  be  advantageous  for  the  job- 
ber to  baye  an  ad  yalorem  duty  rather  than  a  specific  duty  at  10  cents  per 
ponnd  or  below,  and  It  would  leave  the  door  open  to  bUling  the  product  at 
prices  that  would  not  always  be  fair. 

From  the  above  quotation  it  is  evidently  Mr.  Morron's  intention  to 
leave  your  committee  under  the  impression  that  I  advocated  an  ad 
valorem  duty.  It  is  a  matter  of  record  that  I  distinctly  stated  when 
I  was  in  Washington  that  I  was  in  favor  of  a  specific  duty. 

I  also  wrote  to  your  Mr.  William  K.  Payne,  clerk,  under  date  of 
November  19,  reiterating  my  advocacy  of  a  specific  duty,  and  I  have 
a  letter  from  Mr.  Payne  to  the  effect  that  this  would  appear  in  the 
final  print  of  the  hearings  which  are  taking  place  before  your  com- 
mittee. 

Mr.  Morron  further  states  that  the  average  selling  price  of  glue  in 
the  United  States  to-day  is  much  lower  than  in  1883,  under  the  20 

ger  cent  straight  ad  valorem  duty,  and  that  the  consumer  had  bene- 
ted.  Mr.  Morron,  however,  does  not  state  that  the  prices  of  low- 
grade  glues — ^that  is,  glue  now  selling  at  from  8  cents  per  pound  and 
under — ^are  to-day  from  50  to  75  per  cent  higher  than  they  were 
before  the  passage  of  the  Dingley  bill,  and  we  fail  to  see  where 
the  consumer  has  been  benefited,  particularly  as  fully  50  to  60 

Eer  cent  of  the  glue  used  is  of  these  cheaper  qualities.  We  have 
ills  from  Mr.  Morron's  concern — ^the  Diamond  Glue  Company,  of 
Chicago— for  large  purchases  of  their  fflue,  before  the  passage  of  the 
Dingley  bill,  at  4^  cents  per  pound,  and  it  is  a  fact  which  can  easily 
be  sub^antiated  that  the  Diamond  Glue  Company  is  to-day  getting 
from  7  to  8  cents  per  pound  for  this  identical  glue,  and  you  will 
notice  that  Mr.  Morron,  in  his  brief,  does  not  deny  this  fact 

The  writer  had  occasion  to  meet  one  of  the  officers  of  this  concern 
within  the  past  few  months,  and  was  informed  by  Mr.  Freshman, 
ihe  gentleman  in  question,  that  their  best  price  for  this  grade  was 
7i  cents  per  pound.  This  is  the  same  glue  which  we  formerly  pur- 
chased from  them  at  4A  cents  per  ponno. 


Mr.  Morron  states  that  we  are 


obbers  and  that  that  is  one  of  the 


reasons  why  we  advocated  a  reduction  in  the  tariff. 

For  your  information  would  say  that  we  were  manufacturers  of 
giue  when  Mr.  Morron  was  a  salesman  in  the  glue  business  for 
Messrs.  Armour  &  Co.,  of  Chicago,  and  while  we  are  to-day  not 
manufacturing  glues  in  this  country,  we  are  among  the  largest 
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manufacturers  of  ground  glues  in  this  country  and  also  among  the 
largest  importers. 

Mr.  Morron  states  that  the  cost  of  raw  material  and  labor  to-day  is 
20  per  cent  higher  than  in  1887.  This  statement  we  doubt,  but,  even 
admitting  it  to  be  a  fact,  there  is  no  question  but  that,  since  that  time, 
owing  to  our  up-to-date  methods  of  manufacture,  large  use  of  ma^ 
chinery,  and  the  utilization  of  these  by-products,  these  concerns  can 
produce  as  cheaply  as  any  foreign  manufacturer,  the  difference  in  our 
cost  of  labor  being  more  than  onset  by  our  advantages  in  the  use,  as 
above  stated,  of  modem  machinery,  the  large  quantities  produced, 
and  the  fact  that  the  raw  material  used  in  the  manufacture  of  these 
lower  grades  of  glue  is  practically  a  by-product  of  these  large  pack- 
ing houses. 

Mr.  Morron  states  that  most  of  the  imported  glue  comes  from 
Austria  and  Ireland.  The  imports  of  glue  from  Ireland  to  this 
country  are  comparatively  small,  and  limited  to  one  or  two  grades 
of  the  higher  priced  glue.  In  fact,  most  of  the  Irish  glue  shipped  to 
this  country  is  manufactured  in  England,  and  the  imports  from 
Austria  are  far  less  than  either  the  imports  from  France,  Germany, 
or  England.    This  is  a  mater  of  record,  which  can  easily  be  verified. 

Mr.  Morron  states  that  one  of  my  reasons  for  advocating[  an  ad 
valorem  duty  was  because  the  shoe  pinched.  As  before  written,  I 
did  not  advocate  an  ad  valorem  duty,  but  advocated  a  specific  duty, 
because  it  is,  to  my  mind,  the  only  fair  and  just  way  ot  levying  an 
equitable  tax  on  every  article  that  is  imi>orted.  As  importers,  it 
makes  no  difference  to  us  whether  the  duty  is  levied  at  the  rate  of  I^ 
cents  per  pound,  or  2^  cents  per  pound,  as  the  consumer  pays  the 
duty  on  the  goods  which  we  import ;  but  I  still  maintain  that  a  duty 
of  2}  cents  per  pound  on  glues  costing  from  7  cents  per  pound  and 
under  benefits  aosolutely  nobody  but  the  western  beef  packers,  the 
American  Agricultural  Chemical  Company,  and  the  Diamond  Glue 
Company,  who  control  the  output  of  the  Cudahy  packing  establish- 
ment^ and,  we  believe,  several  other  large  Kansas  City  and  Chicago 
packme;  establishments. 

Mr.  Morron  also  states  that  the  packers  do  not  represent  a  large 
part  of  the  glue  industrv  of  this  country.  This  is  a  misstatement  of 
the  point  which  I  raisea,  i.  e.,  the  lower  grades  of  glues,  and  I  again 
repeat  that  the  western  packers,  with  the  American  Agricultural 
Chemical  Company,  produce  at  least  70  per  cent  of  the  low-grade  glues 
manufactured  in  this  country.  Among  these  packers  manufacturing 
glue  are  Messrs.  Armour  &  Co.,  Nelson  Morris  &  Co.,  the  Schwarz- 
schild-Sulzberger  Company,  Anglo-American  Provision  Company. 
Swift  &  Co.,  Jf ational  Packing  Company,  Darling  &  Co.,  all  of 
Chicago,  and  several  large  Kansas  City  and  St  Louis  packing  houses. 

You  probably  are  unaware  that,  although  glue  and  gelatin  are 
themselves  manufactured  articles,  they  are  practically  one  of  the 
principal  or  basic  raw  materials  used  by  the  manufacturers  of  all 
grades  of  paper,  carpets,  hats,  furniture,  cofiins,  confectionery,  desks 
and  cabinets,  boxes,  pharmaceutical  preparations,  stoves,  street  an^ 
railway  cars,  chairs,  automobiles,  wagons,  playing  cards,  and,  in  fact 
every  manufacturing  industry  in  this  country  are  users  of  glue  and 
gelatin  to  a  greater  or  lesser  extent. 

As  I  pointed  out  when  before  jrour  committee,  the  present  duty  of 
m  cents  per  pound  on  glix^  costing  abroad  in  the  neighborhood  of 
from  8  cents  to  6  cents  per  rj^und  is  absolutely  prohibitive,  and  while 
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the  imports  of  glues  under  the  present  tariff  schedule  of  2|  cents  per 
pound  on  glues  costing  10  cents  per  pound  and  under  may  have  in- 
creased, the  increase  is  only  in  glues  costing  abroad  from  6  cents  per 
pound  and  over.  There  are  to-dajr  practically  none  of  the  lower 
grades  imported,  and  this  business  is  absolutely  controlled  by  these 
western  packers,  the  American  Agricultural  Chemical  Company,  and 
one  or  two  of  their  eastern  ailtliations. 

Mr.  Morron  also  intimates  that  you  should  not  place  any  weight  on 
my  testimony,  as  I  stated  before  your  committee  that  I  was  not 
thoroughly  posted.  When  I  made  this  statement,  what  I  intended  to 
convey,  and  what  it  is  my  impression  your  committee  understood, 
was  that  I  was  not  posted  to  give  you  figures  as  to  the  actual  annual 
imports  or  the  actual  annual  consumption  of  glues  in  the  United 
States.  For  your  information,  would  say  that  I  have  been  in  the  glue 
business  for  twenty-two  years,  and  feel  that  I  am  competent  to  know 
what  I  am  talking  about. 

Mr.  Morron  quoted  at  length  the  prices  of  the  Peter  Cooper  Glue 
Factory.  Mr.  Morron  has  overlooked,  however,  informing  your  com- 
mittee in  his  brief  that  within  the  past  year  they  have  secured  con- 
trol of  the  Peter  Cooper  Glue  Factory  and  now  own  it  absolutely ;  and 
I  again  repeat  that  by  putting  a  tariff  of  2J  cents  per  pound  on  these 
lower  grades  of  glues  you  will  benefit  absolutely  no  one  but  the  con- 
cerns whom  I  have  already  specified,  the  Government  getting  ab- 
solutely no  revenue  on  this  cheap  glue,  as  there  is  none  imported,  the 
importer  getting  no  benefit  because  he  can  not  import,  and  the  con- 
sumer, on  the  other  hand,  paying  a  heavy  advance  to  these  concerns, 
as  the  im|>orter  is  not  in  a  position  to  bring  over  these  glues  and  make 
competition. 

I  would  again  suffgast  that — 

A  specific  rate  of  IJ  cents  per  pound  be  placed  on  glues  costing 
10  cents  per  pound  and  under; 

A  specific  rate  of  2^  cents  per  pound  be  placed  on  clues  and  gela- 
tines costing  from  10  cents  to  25  cents  per  pound,  and 

A  specific  rate  of  10  cents  or  15  cents  per  pound  be  placed  on  all 
gelatine  costing  over  25  cents  per  pound. 

These  rates  would,  I  believe,  amply  protect  the  American  manu- 
facturer, greatly  increase  the  revenue  to  the  United  States,  and  most 
certainly  benefit  practically  every  domestic  manufacturing  concern 
who  are  users  of  glues  and  gelatines. 

I  shall  be  glad  to  know  if  there  is  to  be  any  further  discussion  of 
this  matter  before  your  committee,  and  remain. 
Yours,  truly, 

Alfred  F.  Isaacs. 


INDIGO. 

[Paraffraph  25.1 

COL.  ALBEKT   CLASKB,   BOSTON,   MASS.,   ASKS  THAT   PRESENT 
DITTIES  BE  MAINTAINED  ON  INDIOO  FEEFABATIONS. 

Wednesday,  November  11^  1908. 

Mr.  Clarke.  Mr.  Chairman  and  gentlemen,  I  received  a  letter  this 
morning  from  Mr.  Ashton  Lee,  treasurer  of  the  A.  Lee  Company 

73041— H.  Doc.  1505, 60-2— vol  1 11 


252  SCHEDULE  A— CHEMICALS,   OILS,   AND   PAINTS. 

Chemical  Works,  of  Lawrence,  Mass.,  concerning  the  manufacture  of 
indiffo  products,  or  preparations  of  indigo  ready  for  the  dyer.  These 
goods,  he  says,  were  on  the  free  list  under  the  Wilson  bill,  and  in  the 
present  tariff  they  are  dutiable;  indigo  extracts  and  pastes  at  three- 
quarters  of  a  cent  per  pound,  indigo  carmined  at  10  cents  per  pound, 
and  indigo  white  at  tliree-quarters  of  a  cent  per  pound,  ana  since  this 
went  into  effect  the  imports  have  fallen  off  and  the  manufacturers  in 
the  United  States  have  had  the  advantage  of  most  of  the  home  market. 
As  these  rates  pf  duty  are  low  and  aoout  60  per  cent  of  what  we 
asked  for,  in  order  to  haye  full  protection  we  are  yery  sure  that  they 
should  not  be  reduced  in  the  proposed  revision,  especially  as  these 
rates  of  duty  do  not  cover  the  difference  in  cost  of  production  between 
here  and  in  Europe.  That  is  all  I  know  about  it,  Mr.  Chairman,  but 
if  this  information  is  not  so  complete  as  the  committee  would  like,  I 
ask  an  opportunity  for  this  gentleman  to  file  a  brief  later,  and  will  be 
happy  to  nave  any  questions  propounded  by  members  of  the  commit- 
tee, which  can  be  submitted  to  him. 

The  Chairman.  Of  carmined  indigo  the  importations  are  about 
the  same.  Of  crude  indigo,  on  the  tree  list,  the  importations  have 
vastly  increased.  They  have  increased  from  8,000,000  pounds  in  1897 
to  7,000,000  pounds  in  1907.  The  importations  of  extracts  and  pastes 
have  been  reduced  from  864,000  pounds  to  145,000  pounds  in  the 
same  period.  I  see  that  the  ad  valorem  rate  is  about  12  per  cent  on 
the  extracts  and  runs  up  from  12  to  15  per  cent  on  the  other.  That 
would  indicate  that  the  price  had  been  reduced. 

Mr.  Clabk.   I  do  not  know  whether  it  has  been  or  not. 

The  Chairman.  I  guess  that  is  so.  I  have  heard  no  complaint. 
Have  any  members  of  the  committee  any  questions  to  ask  Mr.  Clark? 

Mr.  Clabk.  These  ^oods  are  doubtless  used  mostly  in  the  textile 
trade,  and  ^although  icome  from  a  textile  center  ana  am  somewhat 
in  touch  with  textile  manufacturers,  I  have  heard  no  complaint  con- 
cerning the  indigo  products. 

Mr.  Hill.  The  use  of  indigo  is  falling  off,  is  it  not,  and  anilinft 
colors  are  being  used  to  a  greater  extent,  are  they  not? 

Mr.  Clark.  I'ossiblv.    i  am  not  able  to  speak  about  that 

The  Chatbkan.  I  think  that  is  all,  Colonel  Clark. 


LICOBICE  PASTE. 

[Paragraph  29.] 

STATEMENT  OF  JOHN  W.  TEREES,  OF  WA8HIH0T0N,  B.  C,  SEP- 
BESENTINO  THE  DTBEPENSENT  TOBACCO  HAHVFACTTTBEBS' 
ASSOCIATION. 

Fridat,  November  13^  1908. 

Mr.  Chairman  and  gentlemen  of  the  committee:  At  the  present 
time  the  tariff  due  on  Iicorioe  extract,  or  paste  rolls,  is  4J^  cents  per 

Sound.  There  are  two  classes  of  this,  as  I  understand  it,  called 
rreek  licorice  paste,  and  Spanish.  Comparatively  little  of  Uie  first 
is  imported,  and  not  very  n^nch  of  the  Spanish.  Until  some  six  or 
seven  years  ago  the  great  n^a  jority  of  this  licorice  that  is  used  both 
in  the  manuracture  of  Btti^iAng  tobacco  and  of  plug  tobacco  was 
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made  in  this  country,  there  being  no  duty  upon  the  licorice  root 
ti^t  is  imported  and  made  up  in  this  country  by  some  five  or  six 
different  plants — one  at  Philadelphia,  one  at  New  York,  one  in 
Providence,  B.  L,  and  one  in  Stamford,  Conn.  At  that  time,  how- 
ever, the  majority  of  the  stock  of  a  number  of  these  corporations 
was  secured  by  the  American  Tobacco  Company,  or  the  Continental 
Tobacco  Company,  a  branch  of  it,  and  arrangements  made  under 
which  there  was  virtually  a  division  made  of  the  country,  all  of  the 
tobacco  manufactories  in  one  section  being  made  to  purchase  from 
one  plant  and  another  section  from  another  plant,  and  the  prices 
fixed.  Suits  were  brought  by  the  Government  against  MacAndrews 
&  Forbes  and  others,  and  the  combination  was  virtually  declared  a 
trust 

Before  the  organization  of  this  so-called  trust  the  American  to- 
bacco manufacturers  paid  about  7|  cents  per  pound  for  their  licorice 
paste.  After  that  the  price  was  raised  to  9^  and  10  cents  a  pound. 
Since  the  decisions  of  the  federal  courts  in  this  suit,  the  price  has 
dropped  to  9  cents,  or  if  the  American  tobacco  manufacturers  will 
make  ten-year  contracts  they  can  now  get  it  on  such  contracts  at  8 
cents.  During  the  time  that  this  trust  was  an  organization  it  was  diffi- 
cult sometimes  for  independent  tobacco  manuracturers  I  represent 
to  secure  this  licorice  paste.  Sometimes  thev  were  required  to  make 
contracts  that  were  thoroughly  in  favor  ot  the  manufacturers  and 
against  their  interests.  Now,  I  am  informed  by  them  that  they 
do  not  expect  perhaps  a  reduction  of  price  of  this  licorice  paste 
if  the  tariff  upon  it,  4^  cents  a  pound,  is  removed,  excepting  to 
a  very  small  degree.  They  tell  me  that  in  the  prooi  taken  in  this 
case  in  the  federal  courts  that  I  have  referred  to  that  it  was  very 
clearly  shown  that  probably  a  very  fair  price  of  cost  of  manufac- 
ture of  their  paste  was  5^  cents  in  this  country,  but  what  they  do 
want  is  to  buy  from  some  other  sources  rather  than  limit  it  to  this 
country  as  at  present  organized,  and  they  believe  that  if  this  tariff  on 
it  is  absolutely  stricken  off  that  it  will  give  them  an  opportunity  of 
competition  and  to  buy  from  foreign  producers,  who  can  then  come 
into  this  country  with  this  product.  It  will  reduce  perhaps  the  price 
to  some  extent,  but  not  to  a  very  large  extent,  but  the  iaea  that  we 
specially  have  is  that  we  want  to  get  the  opportunity  of  buying 
forei^  licorice  paste^  which  can  not  be  done  as  long  as  the  duty  is 
upon  it ;  and  they  believe  it  will  assist  the  manufacturers. 

The  Chaibman.  The  root  is  on  the  free  list? 

Mr.  Yerkes.  Yes,  sir. 

The  Chairman.  And  the  extract,  pastes,  and  other  forms  4|  cents 
per  pound  duty.  Is  any  of  the  root  manufactured  into  extract  in 
this  country? 

Mr.  Yerkes.  Oh,  yes;  that  is  exactly  what  is  done. 

The  Chairman.  All  manufactured  here,  principally? 

Mr.  Yerkes.  Manufactured  here,  principally.  I  understand  there 
is  very  little  of  what  is  called  the  Spanish  licorice  paste  imported. 
There  is  some  of  the  Spanish,  but  very  little  of  the  Greek.  The  root 
IB  imported  into  this  country  and  manufactured  into  paste  here,  and 
on  account  of  the  difficulty  of  purchasing  when  this  was  in  the  trust 
that  I  have  referred  to,  two  independent  manufacturers  began  the 
business  of  importing  the  root  to  make  the  paste  at  their  own  plants 
for  themselves. 
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The  Chairman.  You  want  the  duty  lowered  on  the  manufactured 
product  ? 

Mr.  Yerkes.  Yes,  sir. 

The  Chairman.  How  much? 

Mr.  Yerkes.  They  would  like  to  have  it  removed  altogether  on  the 
manufactured  product. 

The  Chairman.  They  do  not  propose  any  reduction  on  tobacco, 
do  they  ? 

Mr.  Yerkes.  I  am  representing  the  manufacturers.  They  are  not 
here  to  ask  for  any  change  in  that  scale  at  all. 

The  Chairman.  Have  you  contemplated  what  the  effect  would  be 
on  this  independent  manufacture  of  licorice  that  you  spoke  of  if  we 
lowered  the  duty  ? 

Mr.  Yerkes.  They  are  perfectly  willing  to  stand  it.  These  two 
establishments  that  I  speak  of,  the  two  independent  tobacco  manu- 
facturers who  are  compelled  by  reason  of  existing  conditions  to  pro- 
duce the  licorice  paste  that  was  used  at  their  own  plants,  are  wilhng, 
as  I  understand  it,  to  have  this  removed.  They  do  not  sell  it  to  any 
purchaser;  they  simply  manufacture  for  their  own  use,  and  were 
forced  to  do  it. 

The  Chairman.  Do  you  know  how  many  people  are  employed  in 
making  it? 

Mr.  I ER kes.  No,  sir;  I  think  there  are  now  four  or  five  plants  in 
operation  in  this  country. 

The  Chairman.  Have  you  any  idea  what  the  difference  in  cost  is 
in  production  here  and  abroad? 

Mr.  Yerkes.  I  did  not  hear  of  the  matter  until  an  hour  or  two  ago, 
and  have  not  had  the  opportunity  even  to  find  out  the  revenue  derived 
by  the  importation.  But  my  understanding  is  that  the  tobacco  people 
use  about  95  per  cent  of  this  licorice  paste,  and  that  there  is  compara- 
tively a  small  amount  of  it  imported. 

The  Chairman.  It  seems  to  be  used  principally  in  the  manufacture 
of  plu^  tobacco? 

Mr.  Yehkes.  Pluff  tobacco,  and  some  smoking. 

The  Chairman.  The  ad  valorem  equivalent  of  the  duty  is  about 
40  per  cent? 

Mr.  Yerkes.  Yes,  sir. 

Mr.  Underwood.  The  present  duty  is  prohibitive,  in  fact? 

Mr.  Yerkes.  I  presume  it  is. 

Mr.  Griggs.  Who  has  asked  for  the  reduction? 

Mr.  Yerkes.  The  association  that  is  termed  "The  Independent 
Tobacco  Manufacturers'  Association." 

Mr.  Griggs.  That  is,  the  tobacco  men  are  asking  it. 

Mr.  Yerkes.  The  tobacco  manufacturers,  the  independents. 

Mr.  Griggs.  That  it  be  put  on  the  free  list? 

Mr.  Yerkes.  Yes,  sir ;  they  want  it  on  the  free  list 

Mr.  Griggs.  I  am  willing. 

Mr.  Yerkes.  Thank  you. 

Mr.  Hill.  As  a  matter  of  fact,  four  or  five  years  ago  there  were 
several  independent  manufacturers  of  licorice  paste  manufacturing  it 
from  the  free  root  brought  in  ? 

Mr.  Yerkes.  Five  of  thein, 

Mr.  Hill.  Isn't  it  also  true  *^^^  those  concerns  have  been  bought 
up  and  absorbed  by  the  Axti^^cSl^  Tobacco  Company? 
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Mr.  Terkes.  I  believe  they  absorbed  a  lar^e  percentage  of  the 
capital  stock,  both  preferred  and  common  being  lield  by  the  American 
Tobacco  Company  through  the  Continental  Company,  and  they  have 
leases  made  oi  some  others. 

Mr.  Hill.  Was  not  the  price  largely  increased  when  that  absorp- 
tion took  place! 

Mr.  Yerkes.  The  price  increased  from  about  7^  cents  to  9^  or  10 
cents. 

Mr.  Hill.  As  a  matter  of  fact,  is  not  the  independent  manufacturer 
to-duj  absolutely  dependent  upon  the  American  Tobacco  Company 
for  licorice  paste? 

Mr.  Yerkes.  He  is,  unless  he  establishes  a  little  plant  for  his  own 
personal  use. 

Mr.  Hill.  Is  not  that  the  reason  that  you  ask  that  the  dutv  be 
taken  off,  to  give  foreign  competition  upon  an  article  produced  by  a 
trust  in  this  country? 

Mr.  Yerkes.  That  is  the  reason  that  the  American  tobacco  manu- 
facturers asked  me  to  make  this  request. 

Mr.  Underwood.  From  a  revenue  standpoint,  is  it  not  possible  to 
place  a  tariff  on  this  licorice  that  will  produce  some  revenue? 

Mr.  Yerkes.  I  presume  perhaps  you  could.  As  I  say,  Mr.  Under- 
wood, I  was  only  notified  about  this  an  hour  ago,  and  1  have  had  no 
opportunity  to  find  out  how  much  of  the  root  is  imported,  and  how 
much  licorice  paste  is  imported,  duty  paid,  but  I  understand  it  is  a 
very  small  amount. 

ITie  Chairman.  I  would  like  some  information  as  to  the  cost  of 
these  extracts  in  this  country  and  abroad. 

Mr.  Yerkes.  We  will  attempt  to  get  it  and  file  it  with  you. 

Mr.  Underwood.  At  the  same  time,  will  you  file  a  statement  as  to 
the  revenue  position;  as  to  what  point,  in  your  judgment,  the  lowest 
revenue  will  be  produced  ? 

Mr.  Yerkes.  Either  by  a  tariff  upon  the  root  or  the  manufactured 
prmluct? 

Mr.  Underwood.  I  understand  the  root  comes  in  free. 

Mr.  Yerkes.  There  is  no  duty  on  the  root.  You  want  to  Icnow 
which  would  produce  the  more  revenue  ? 

Mr.  Griggs.  He  wants  to  know  what  would  be  the  revenue,  either 
on  the  root  or  the  manufactured  product,  if  you  can  get  that  informa- 
tion. 

Mr.  Pou.  Will  you  please  furnish  the  committee  with  the  cost 
abroad  and  the  cost  here  ? 

Mr.  Yerkes.  We  will  attempt  to  secure  that. 

Mr.  Hill.  This  root  is  a  wild  product;  it  is  not  a  cultivated 
product  abroad,  is  it? 

Mr.  Yerkes.  WUd,  I  think ;  it  is  very  cheap. 

The  Chairman.  It  requires  three  or  four  years  to  raise  it. 

Mr.  Crxtmpacker.  Whatever  the  present  rate  is,  it  is  practically 
prohibitive,  is  it  not? 

Mr.  Yerkes.  I  think  so,  because  it  is  not  imported  on  account  of  the 
rate. 

Mr.  Crumpacker.  And  the  price  has  gone  up  materially,  and  still  it 
is  not  imported  ? 

Mr.  Yerk£&  Not  to  any  large  extent. 
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There  is  another  point  that  I  want  to  call  attention  to,  but  I  do  not 
want  to  make  any  argument  upon  it,  and  that  is  reference  to  page 
68  of  the  law  with  regard  to  wnat  should  be  placed  inside  packages 
of  manufactured  tobacco.  It  was  presented  at  the  last  hearing  under 
the  Tawney  bill. 

The  Chairman.  That  was  the  coupon  business? 

Mr.  Yerkes.  Yes.    You  can  consider  the  argument  made  heretofore. 

The  Chairman.  To  the  members  who  have  not  heard  it,  I  commend 
it  to  their  consideration. 


B.  WHALEN  A  CO.,  BOCHESTER,  H.  T.,  ASK  FOB  BEDUCHOIT  OB 
BEMOVAL  07  DUTT  FBOM  UCOBICE  PASTE. 

Rochester,  N.  Y.,  November  20^  1908. 
Hon.  Sereno  E.  Payne, 

WashinfftoTij  D.  C. 

Dear  Sir  :  We  are  interested  in  the  question  of  reducing  or  abol- 
ishing the  duty  on  licorice.  We  believe  that  from  90  to  95  per  cent 
of  the  licorice  made  in  this  country  is  made  by  the  American  Tobacco 
Company  or  concerns  of  which  it  owns  control.  By  keeping  the  duty 
on  licorice  gives  them  an  unfair  advantage,  as  they  malce  meir  own, 
but  when  they  sell  any  they  charge  all  they  can  possibly  get  for  it ; 
and,  as  the  recent  investigation  shows,  they  combine  with  outsiders  to 
advance  the  price  to  a  point  that  just  prevents  importation  and 
almost  closes  the  market.  Jf  the  duty  was  taken  off,  we  could,  we 
think,  buy  licorice  cheai)er  and  so  far  be  on  an  equal  footing  with  the 
American  Tobacco  Company.     The  duty  is,  we  understand,  4^  cents 

§er  pound,  or  nearly  100  per  cent.  Tlxe  revenue  derived  from  this 
uty  must  be  very  small,  as  there  is  very  little  imported,  and  that 
because  the  imported  is  a  better  quality  than  any  that  can  be  bought 
in  tliis  country  at  any  price. 

Every  person  is  now  looking  for  and  expects  a  fair,  square  deal, 
and  that  is  all  we  ask. 
Thanking  you  in  advance  for  your  assistance,  we  remain, 
Yours,  truly, 

R.  Whalen  &  Co. 


HON.  TAKES  S.  SHEBMAN,  M.  C,  FILES  LETTEB  OF  L.  WABNICK 
BBOWN  &  CO.,  VnCA,  N.  Y.,  BELATIVE  TO  UCOBICE  PASTE. 

Utica,  N.  Y.,  November  21^  1908. 
lion.  James  S.  Sherman, 

Utica,  N.  Y. 

Dear  Sir  :  At  the  hearing  before  the  Ways  and  Means  Committee 
this  month  of  those  interested  in  the  tobacco  business  as  manufactur- 
( I'S  Mr.  John  W.  Yerkes,  late  Commissioner  of  Internal  Revenue, 
asked  the  committee  to  put  licorice  paste  on  the  free  list.  At  present 
it  now  pays  a  duty  of  4^  cents  per  pound,  practically  excluding  it  from 
our  markets.  As  is  well  laiown,  the  manufacture  of  licorice  paste  is 
practically  controlled  by  the  American  Tobacco  Company  for  its 
own  benefit,  and  it  seems  to  a^  ^^^^  '^^^  ^^  ^®  independent  tobacco 
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manufacturers  that  the  paste  should  be  allowed  to  come  in  free. 
If  you  can  favor  any  action  to  this  end,  we  would  be  very  grateful  to 
jou.    Licorice  root  at  present  is  on  the  free  list,  thereby  enabling  the 
trust  to  manufacture  its  own  paste  at  cost. 
Very  truly, 

L.  Warnick  Bhown  &  Co., 
By  L.  W.  Bhown. 


HOH.  E.  M.  COTJDBET,  M.  C,  SUMBITS  LETTEB  OF  THE  WEISEET 
BBOS.  TOBACCO  CO.,  ST.  LOUIS,  MO.,  ASKING  FOB  DUTT-FBEE 
UCOBICE  PASTE. 

St.  Louis,  Mo.,  November  j?/,  190S. 
Hon.  H.  M.  CouDKET, 

Member  of  Congress^  Pierce  Building^  City, 

Deab  Sir:  We  are  advised  that  Hon.  John  H.  Yerkes,  Washington, 
D.  C,  appeared  before  the  Ways  and  Mean#  Committee  on  the  13th 
instant  and  asked  it  to  put  licorice  paste  on  the  free  list  at  the  request 
of  Mr.  Hugh  Campbell,  president  of  the  Independent  Tobacco  Manu- 
facturers' Association  oi  the  United  States  and  also  president  of  the 
United  States  Tobacco  Company,  of  Richmond^  Va. 

As  you  are  doubtless  aware,  licorice  root  is  imported  into  this 
country  free  of  duty,  and  as  the  manufacture  of  licorice  paste  is  al- 
most exclusively  in  the  hands  of  the  combine,  which  has  been  declared 
by  the  courts  to  be  a  monopoly  in  restraint  of  trade,  we  think  in- 
dependent manufacturers  are  entitled  to  have  licorice  paste  come  in 
free,  so  giving  them  an  opportunity  of  getting  forei<2:n  manufacturers 
of  this  article  to  compete  with  the  manufactun»rs  of  this  country,  and 
furthermore,  the  licorice  industries  of  this  country  are  almost  ex- 
clusively controlled  by  the  American  Tobacco  Company. 

We  beg  to  assure  you  that  we  most  heartily  concur  in  this  measure, 
as  we  have  been  materially  affected  by  the  exhorbitant  prices  brought 
about  through  the  combination  of  the  licorice  manufacturers  of  tfiis 
country.  Prior  to  the  formation  of  this  monopoly  we  bought  licorice 
paste  or  mass  at  a  price  not  exceeding  7  cents  per  pound  for  a  great 
number  of  years  from  various  manufacturers.  John  D.  Lewis,  of 
Providence,  R.  I.,  had  been  supplying  us  at  this  price  for  a  few  years 
prior  to  the  formation  of  the  monopoly. 

We  had  opportunities  of  making  a  long-time  contract  with  a  firm 
that  we  suspicioned  being  controlled  by  the  American  Tobacco  Com- 
pany at  6  cents  per  pound,  but  we  refrained  from  going  into  the 
'  proposition,  as  we  figured  that  the  motive  was  to  elinunate  competi- 
tion, and  after  this  was  accomplished  we  might  be  furnished  an  in- 
ferior grade,  and  that  after  the  contract  would  have  expired  the  price 
would  oe  raised  abnormally.  We  continued  confining  our  purchases 
to  John  D.  Lewis  at  7  cents  per  pound  with  the  belief  tliat  he  operated 
independently,  and  we  were  led  to  believe  that  he  would  continue 
doing  so,  which,  however,  turned  out  to  the  contrary  later. 

Shortly  after  the  formation  of  the  monopoly  was  completed,  John 
D.  Lewis  prevailed  upon  us  to  enter  into  contract  with  him  at  ad- 
vanced prices;  we  received  letters  and  telegrams  from  him  almost 
daily  urging  that  we  close  a  contract  with  him — first,  9  cents  per 


258  60HE0ULE  A — CHEMICALS,   OIL£,   AlfD   PAINTS. 

pound,  then  9},  9^,  and  ultimately  10^  cents,  at  the  same  time  threaten- 
ing that  he  coul  J  not  i^uarantce  to  supply  us  without  a  contract. 

\Ve  refrained  from  doing  this,  but  later  found  it  necessary  to  make 
a  contract  with  the  J.  S.  Young  Company,  of  Baltimore,  Md.,  if  we 
desired  continuing  in  business.  The  contracted  price  was  9J  cents 
per  pound,  which  was  almost  double  the  price  it  was  offered  to  us 
at  previously.  There  was  no  reason  to  advance  prices  other  than 
the  agreement  of  the  combined  licorice  manufacturers  to  establish, 
fix,  and  maintain  arbitrary  and  noncompetitive  prices. 

The  only  solution  of  reilucing  the  price  of  licorice  paste  to  a  nor- 
mal basis  IS  by  removing  the  tariff  and  thereby  inviting  competition 
by  foreign  manufacturers.  We  sincerely  hope  that  this  will  be  done 
in  fairness  to  the  independent  tobacco  manufacturers  and  earnestly 
solicit  your  support  and  urge  that  you  use  your  best  efforts  to  place 
tliis  product  on  the  the  free  list. 

Hoping  that  you  will,  after  due  consideration,  coincide  with  our 
views  in  this  matter,  and  thanking  you  in  advance  for  your  efforts, 
we  beff  to  remain, 

I  ours,  respectfully,  Weiseut  Bros.  Tobacco  Co, 

Jno.  W.  Scuarf,  Secretary. 


cmcLE. 

[Paragraph  30.] 

THE  WALLA-WALLA  GUM  COMPANY,  ENOXVILLE,  TENN.,  CHAB- 
ACTESIZES  TAX  OH  CHICLE  aUM  AS  BUBDENSOME. 

Knoxvilu!,  Tenn.,  December  16^  1907. 
Chairman  op  Ways  and  Means  Committee, 

Waahvigtony  D.  C. 

Dear  Sir  :  There  is  a  movement  on  foot  by  the  independent  chex? 
ing-gum  manufacturers  of  the  United  States  to  have  the  duty  on 

gnm  chicle  abolished.  This  duty,  passed  some  years  ago  under  the 
^ingley  bill,  has  been  a  great  burden  to  the  independent  manufac- 
turers owing  to  their  inability  to  import  this  product  in  its  raw 
state  from  Mexico  and  Central  America  into  Canada  (as  is  done  by 
the  trust),  and  there  dry  and  clean  same,  thereby  saving  to  them- 
selves the  largest  part  of  the  duty,  as  it  then  comes  over  into  our 
country  in  its  dry  state — ^that  is,  after  shrinkage — and  our  Grovern- 
ment  is  in  that  way  defrauded  out  of  a  good  part  of  the  duty,  and 
no  one  outside  of  the  trust  is  benefited. 

For  your  information  we  beg  to  advise  that  there  are  140  or  more 
small  manufacturers  of  gum  in  the  United  States,  against  6  com- 
prising the  trust,  and  although  they  represent  only  a  small  part  of 
the  capital  represented  by  the  trust,  we  feel  sure  tnat  your  sense  of 
justice  will  prompt  you  to  do  what  you  can  to  give  us  a  different  kind 
of  protection  from  what  we  are  now  receiving. 

Thanking  you  in  advance  for  anything  you  can  do  to  further  the 
re{>eal  of  this  unjust  tax,  we  are, 
Yours,  very  truly, 

Walla-Walla  Gum  Co., 
Per  W.  D.  BiDDLB, 
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THE  STABTUP  CANDY  CO.,  PROVO,  TJTAfi,  WRITES  RELATIVE  TO 

CHICLE  AND  SURFACE-COATED  PAPER. 

Provo,  Utah,  November  18, 1908. 

Chairman  Housb  Q)mmitteb  on  Ways  and  Means, 

Washington^  D.  C. 

Dear  Sir:  While  the  matter  of  tariff  revision  is  in  progress  we 
desire  to  call  your  attention  to  the  fact  that  Schedule  A  provides  a 
tariff  of  10  cents  per  pound  on  gum  chicle.  And  we  hereby  peti- 
tion that  this  tariff  be  removed,  inasmuch  as  chicle  can  not  be  pro- 
duced in  this  country.  We  use  chicle  extensively  in  the  manufacture 
of  our  products.  And  we  feel  that  because  manufacturers  use  chicle 
as  raw  material  in  goods  manufactured  in  this  country  it  should 
enjov  the  same  privileges  that  other  items  of  a  sunilar  nature  do  that 
are  fisted  in  the  free  list  on  page  55. 

We  also  petition  vour  honorable  body  for  a  consideration  of  a 
reduction  oi  the  tarift  on  papers  which  are  surface  coated  with  metal, 
and  which  are  produced  only  in  Germany.  Paragraph  308  provides 
8  cents  per  pound  and  20  per  cent  ad  valorem  tariff.  Ina?much  as 
these  goods  can  not  be  produced  in  America  it  works  quite  a  hardship 
to  pay  these  high  rates  and  use  the  papers  in  the  manufacture  of 
candy  packages.  This  same  argument  also  applies  to  the  tariff  on 
paper  articles  as  provided  in  paragraph  407,  which  has  a  prohibitive 
rate  of  35  per  cent  ad  valorem  tariff.  The  gold-plated  paper  laces, 
necessary  to  make  the  fanciest  candy  boxes,  come  under  this  heading 
and  cost  us  35  per  cent  ad  valorem.  We  feel  that  all  goojls  which  can 
not  and  have  not  been  produced  in  this  country  should  be  on  the  free 
lint  or  the  tariff  very  much  reduced,  and  thus  let  the  manufacturers  of 
til  is  country  be  in  a  position  to  obtain  the  finest  materials  in  the 
world  to  pack  their  goods  in  and  otherwise  embellish  and  improve  the 
appearance  of  their  products,  thus  creating  a  larger  market.  We 
have  been  unable  to  find  any  manufacturer  of  the  above  goods  in 
America,  and  therefore  ask  for  a  reduction  of  tariff. 

The  argument  advanced  above  applies  also  to  such  items  as  are 
listed  in  paragraph  409,  especially  the  colored  and  stained  plaits  and 
braids  or  grass  or  chipped  willow,  such  as  are  used  for  very  fine 
packages.  The  present  tariff  provides  25  per  cent  ad  valorem  duty 
on  such  goods,  and  they  come  only  from  Germany  or  Japan. 

Thanking  vou  in  advance  for  the  consideration  of  this  letter  and 
an  acknowleagment  of  same,  we  remain,  ^'  sweetly  thine," 

Startup  Candy  Company, 
Per  Geo,  A.  Startup. 


TEE  AMERICAN   ASSOGIATIOIT   OF   CHEWING  OTJM  MANUFAC- 
TURERS ASKS  THE  REMOVAL  OF  DUTT  FROM  GUM  CHICLE. 

December  3,  1908. 
CoinnxTEB  on  Ways  and  Means, 

Washington^  D,  C, 

Gentlemen:  In  behalf  of  the  American  Association  of  Chewing 
Gum  Manufacturers  I  have  the  honor  to  request  that  the  duty  on 
gum  chicle  (Schedule  A)  be  entirely  aboUshed. 
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llie  American  Association  of  Chewing  Gum  Manufacturers  embraces 
the  biggest  and  the  littlest  independent  manufacturers  in  the  United 
States,  and  of  these  Frank  H.  Fleer  &  Co.  (Incorporated), Philadelphia; 
Wm.  Wrigley,  jr.,  &  Co.,  Chicago;  Col^an  Gum  Company,  Louisville; 
The  Grove  Company,  Salem,  Ohio;  Walla  Walla  Gum  Company, 
Knoxville,  Tenn.;  Sands^Ritchev  Company,  Pittsburg;  F.  J.  Banta 
A  Son,  Lima,  Ohio;  American  Cnewing  Gum  Company,  Philadelphia; 
Zeno  Manufacturing  Company,  Chicago;  Curtis  &  Son  Company, 
Portland,  Me.;  The  Mansfield  Company,  Newark,  N.  J.;  Honejr  Dew 
Oum  Company,  New  York;  Blooa  Berry  Guni  Company,  Chicago; 
Startup  Candv.  Company,  Provo,  Utah;  Baltimore  Chewing  Gum 
Company,  Baltimore,  Ma.;  Common  Sense  Gum  Company.  Boston, 
Mass.;  H.  D.  Smith  Company,  Cincinnati,  Ohio,  have  inaividually 
written  me  as  secretary  of  the  association  urging  that  I  come  before 
you  personally  to  call  your  attention  to  facts  connected  with  this  item 
of  the  tariff  schedule. 

Tlie  personnel  of  your  committee  has  not  so  far  changed  since  the 
original  imposition  of  this  tax  under  the  chairnianship  of  Mr.  Dingley 
that  you  will  not  recall  that  this  item  of  tariff  on  gum  chicle  was 
intended  as  a  revenue  maker  only,  and  that  at  a  time  when  the  Gov- 
ernment needed  every  single,  solitary  penny  of  revenue  possible  to 
raise. 

I  had  the  honor  of  appearing  before  you  at  that  time  when  the 
lamented  Nelson  Dingley,  as  well  as  your  Messrs.  Payne  and  Dalzell, 
agreed  to  and  so  stated  that  there  was  no  element  of  protection  to 
anybody  in  this  particular  item  of  the  schedule,  and  if  you  will  go  over 
the  files  of  your  committee  you  will  find  that  at  the  time  of  the  first 
proposition  of  a  tax  of  10  cents  per  pound  on  gum  chicle  I  very 
clearly  pointed  out  that  the  greatest  possible  revenue  that  could  bie 
derived  from  the  item  woula  be  $250,000  per  year  for  sonote  j^ears, 
and  although  that  was  nearly  twelve  years  ago,  the  Government  has 
never  exceeded  $500,000  of  revenue  on  this  item,  even  during  the 
past  couple  of  years  when  the  very  utmost  point  of  importation 
on  gum  chicle  was  reached. 

I  nand  you  a  copy  of  the  memorial  submitted  to  your  committee 
under  date  of  April  15,  1897,  and  another  submitted  to  the  Finance 
Committee  of  the  Senate  of  the  same  Congress  (Fifty-fifth).  The 
facts  have  barely  changed. 

The  argument  which  I  made  then  holds  good  to-day — ^this  tariff 
has  never  done  anybody  any  good,  excepting  only  the  speculators 
in  chicle  gum,  and  kindly  notice  that  the  pnces  then  ranged  from 
22  cents  to  28  cents  and  now  range  from  32  cents  to  36  cents  ex. 
duty — ^in  itself  a  great  hardship. 

I  know  that  the  argument  is  invariably  made  that  the  chewing- 

fum  manufacturer  is  a  big  money  maker,  and  he  is  either  that  or  a 
ig  money  loser,  and  no  man  can  possibly  make  money  in  the  chew- 
ing-gum business  unless  he  enters  into  that  ^eatest  of  all  specula- 
tions, the  purchase  of  publicity  through  advertising.  Certainly  profits 
in  chewing  gum  are  not  as  large  as  they  are  in  lines  similar,  where  the 
success  and  the  bulk  of  the  business  is  dependent  almost  entirely  upon 
the  trade-mark  or  good-will  value  made  through  the  expenditure  of 
moneys  which  aggregate  stupendous  sums. 

The  largest  umt  of  sale  of  chewing  gum  at  retail  is  but  5  cents,  yet 
not  a  single  one  of  all  the  appellants  whom  I  represent  receive  more 
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than  45  per  cent  of  this  sum  for  their  product  from  the  jobber,  who  with 
the  retailer  divides  the  balance  of  the  amount,  and  the  reason  for  this 
is  not  far  to  seek — ^the  retailer  has  to  make  20  sales  to  the  dollar  and 
is  therefore  entitled  to  the  seemingly  large  profit  which  these  figures 
represent. 

rioT  must  it  be  forgotten  that  out  of  the  225/100  cents  per  5-cent  sale 
received  by  the  manufacturer  he  must  pay  for  manufacture,  publicity, 
and  freight  to  destination. 

Fully  50  per  cent  by  weight  of  our  raw  material  is  sugar,  and  of 
course  we  pay  tariff  on  this  as  we  do  on  many  other  items  requisite 
to  our  use. 

I  do  not  come  before  you  urging  that  unless  you  take  off  this  tariff 
we  will  be  crushed  and  put  out  of  ousiness,  but  I  do  come  before  you 
to  urge  that  at  the  present  price  of  eum  chicle — 31  cents  c.  i.  f.  ex. 
duty,  New  York — 10  cents  per  poima  represents  entirely  too  large  a 
portion  of  our  profits,  more  particularly  when  you  consider  that  gum 
chicle,  as  we  purchase  it,  contains  fully  30  per  cent  and  even  as  much 
as  33|  per  cent  of  moisture,  and  we  are  thus  paying  fully  13  cents  per 
pound  tax  upon  31  cents'  worth  of  merchandise  where  you  only 
intended  that  we  should  pay  10  cents. 

Think  of  paying  45  per  cent  ad  valorem  on  an  article  which  has 
never  been  and  can  not  be  produced  in  America. 

Nor  must  si^ht  be  lost  of  the  fact  that  31  cents  is  a  high  price,  so 
high,  in  fact,  Uiat  the  little  man,  the  manufacturer  of  unadVertised 
goods  which  are  sold  at  cheap  prices  in  a  competitive  market,  is  to-day 
compelled  to  look  for  substitutes  for  the  real  thing,  thus  placing  a 
premium  upon  the  manufacture  of  adulterated  chewing  gum. 

Take  the  average  price  of  gum  chicle  during  the  past  ten  years  at 
30  cents,  shrink  this  price  30  per  cent  because  of  the  moisture  contained 
in  the  goods,  and  you  will  find  that  we  have  practically  paid  45  per  cent 
to  50  per  cent  ad  valorem  on  every  pound  of  gum  chicle  that  we  have 
imported  into  this  country  since  the  enactment  of  the  Dingley  bill. 

This  tax  is  unfair  because  it  is  barely  a  revenue  item — too  incon- 
siderable to  be  of  real  value  to  the  Government. 

This  tax  is  unfair  because  it  is  collected  from  a  single  industry 
(chewing-gum  manufacturers  alone  using  gum  chicle). 

Tliis  tax  is  unfair  because  at  best  it  ia  excessive. 

This  tax  is  unfair  because  while  it  yields  a  comparatively  small 
sum  to  the  National  Government  the  amount  of  tax  paid  by  each 
individual  manufacturer  in  the  trade,  is  out  of  all  proportion  to  the 
possible  profits  of  the  business. 

I  appeal  to  you  to  wipe  out  this  tax:  altogether;  but  if  you  will  not, 
or  rather  if  you  can  not,  put  chicle  on  the  free  list,  where  it  belongs, 
then  in  view  of  the  figures  that  I  have  given  you  and  in  light  of  the 
constantlv  growing  burden  to  this  trade,  I  ask  you  to  at  least  cut  the 
tax  in  half  so  that  at  some  time  in  the  future,  when  the  revenues  of 
the  Government  are  large  enough  to  warrant  it,  you  may  see  your 
way  clear  to  abolishing  the  tax  ^together. 

1  want  to  particularly  impress  upon  you  the  fact  that  we  state  our 
case  fairly — we  are  not  here  to  claim  that  we  are  making  no  money — 
we  are  not  here  to  claim  that  this  tax  is  driving  us  out  of  business,  we 
simply  stand  by  the  truth  that  we  are  carrying  entirely  too  heavy  a 
burd^a  in  this  tax,  and  since  we  have  carried  more  than  our  share  of 
public  tax  in  the  past  dozen  years  (consider  what  we  pedd  in  revenue 
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taxes,  ray  own  concern  having  paid  over  $100,000  for  revenue  stamps) , 
and  I  am  certain  that  you  will  agree  with  me  that  we  are  entitled  to 
relief. 

I  appencLcopy  of  memorial  submitted  to  the  Finance  Committee  of 
the  Senate,  Filty-fif th  Congress. 

Mateb  M.  Swaab,  Jr. 

Exhibit  A. 

Philadelphia,  April  15^  1897. 
Finance  Committee  of  (he  Senate j 

Fifty-fifth  Congress  of  ilie  United  States. 

Gentlemen:  Gum  chicle,  produced  only  in  Mexico,  consumed  only 
in  the  United  States.  In  commercial  use  less  than  twenty  years,  free 
of  duty  until  now.  But  under  Dingley  tariff  bill  (Schedule  A,  par. 
28,  under  the  heading  of  licorice,  with  which  article  it  is  not  even 
remotely  related)  it  is  Usted  to  pay  10  cents  per  pound  duty. 

Uses. — It  is  used  as  the  base  of  chewing  gums,  the  manufacturers 
of  which  were  never  granted  hearings  by  the  Ways  and  Means  Com- 
mittee, but  Messrs.  Dingley,  Dalzell,  and  Dolliver  have  informally 
asserted,  (1)  chewing-gum  makers  could  compensate  themselves  for 
the  additional  cost  by  raising  prices;  (2)  that  this  is  not  intended  as 
a  protective  but  as  a  revenue  feature  only;  and  (3)  that  chewing  gum 
omy  costs  seven-eighths  of  a  cent  per  5-cent  package  anyway. 

We  propose  to  prove  that  the  revenue  idea  so  far  as  chicle  is  con- 
cerned win  not  hold,  and  that  the  other  two  assertions  are  as  unwar- 
ranted as  they  are  unjust. 

Protection  and  recip)vcity, — But  a  few  provinces  in  Mexiro  produce 
gum  chicle,  which  is  the  product  of  sappota  trees,  and,  hke  cham- 
pagne in  France,  it  has  been  found  impossible  to  produce  the  gum 
outside  of  this  small  area.  There  is  not  even  a  botanical  specimen 
of  the  tree  in  the  United  States,  hence  protection  is  out  of  the  ques- 
tion. Chewing  gum  is  made  in  no  otner  country  but  the  United 
States,  and  Mexico  collects  an  export  tax  on  gum  chicle.  Therefore, 
while  Mexico  could  be  compelled  to  allow  reciprocal  trade  on  vanilla 
bean  (now  and  in  the  Dingley  bill  on  the  free  list),  on  which  she  has 
competition,  she  would  decline  such  an  arrangement  on  chicle,  as  a 
matter  of  course. 

Revenue  considered. — ^The  revenue  which  might  be  derived  from 
chicle  (basing  our  figures  upon  the  average  importations  of  five  years) 
would  be  less  than  $240,000  per  annum;  the  actual  consumption 
being  less  than  2,400,000  pounds,  evidenced  by  the  fact  that  a  con- 
siderable surplus,  exceeding  1,500,000  pounds  of  the  abnormal  crop 
of  3,600,000  pounds  of  1896,  are  now  m  this  countrv  awaiting  pur- 
chasers. Tins  stock,  together  with  the  entire  crop  or  1897  (the  gath- 
ering season  closing  about  March  1-15),  is  now  in  the  hands  of  a  few 
speculators,  2,281,800  pounds  having  arrived  at  New  York  from  Jan- 
uary 1  until  April  10,  making  a  total  supply  equivalent  to  the  manu- 
facturers' demands  for  two  years  to  come,  hence  the  Government 
would  not  receive  a  cent  for  over  two  years  and  the  speculators 
would  reap  a  harvest  equal  to  at  least  $480,000  by  direct  grant  from 
the  Ways  and  Means  Cfominittee.  If  after  we  are  thus  mulcted  for 
two  vears  our  industry  still  exists,  the  Government  might  then  reap 
a  reduced  revenue,  but  QQf  even  tnis  until  then. 
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Who  are  in  favor  of  the  duty, — ^The  speculators  and  two  large  man- 
ufacturers whose  warehouses  are  supplied  and  who  have  committed 
the  idea  to  writing  that  ^'we  can  stand  it,  but  it  will  freeze  out  the 
little  fellows,"  are  in  favor  of  the  Dingley  tariff,  but  no  one  else. 

What  10  cents  per  pound  dvty  means, — -If  tliis  it^m  goes  through  we 
will  be  taxed  10  centa  per  pound  on  water  and  sand,  as  commercial 
chicle  contains  35  per  cent  of  these  wastes.  We  must  rid  the  gum 
of  sand,  water,  and  bark  before  using  it,  thus  10  cents  the  pound 
would  in  reality  be  13i  cents  per  pound,  the  equivalent  of  45  per 
cent  on  chicle  at  its  highest  average  price.  Under  most  favoraole 
circumstances  this  would  mean  3  cents  per  box  of  20  packages  which 
now  actually  net  us  less  than  35  cents.  In  short,  we  would  be  taxed 
10  per  cent  on  our  output,  which  is  more  than  our  net  profit  to-day. 

What  does  chewing  gum  cost, — ^Mr.  DoUiver  says  seven-eighths  of 
a  cent  per  5-cent  package.  Mr.  DoUiver  counted  chicle,  but  forgot  the 
sugar  and  medication  and  the  parafiined  paper  and  tm  foil  and  labels 
and  boxes,  the  show  cards  and  advertising;  forgot  that  we  pay  freight 
to  destination,  allow  2  per  cent  for  cash,  and  pay  our  salesmen  to 
mtroduce  the  goods,  rossibly  he  overlooked  the  fact  that  we  re- 
ceive at  most  2.2  cents  per  package  and  that  the  balance  is  divided 
by  the  jobber  and  the  retailer  and  that,  as  we  never  had  and  never 
can  have  a  price-controlling  association,  the  competition  and  the 
attitude  of  certain  manufacturers  make  it  impossible  to  advance  our 
prices  one  cent  a  case.  Besides,  5  cents  is  the  unit  of  value  for  poor 
man's  luxuries  and  popular  medicines,  such  as  chewing  gums  are,  and 
the  public  won't  pay  a  fraction  more  for  chewing  gum  even  though 
the  Government  absorbed  our  entire  profit. 

Who  will  pay  the  tax, — Supposing  that  this  proposed  tariff  went  into 
effect  and  we  were  compelled  to  pay  the  speculators  10  cents  the 
pound  more  for  gum  chicle — as  the  dealers  would  not  share  it  and  the 
public  would  not  pay  it — our  capital  thus  far  invested  would  suffer, 
out  our  employees  would  suffer  as  well,  our  faithful,  fairly  paid  men 
and  women  (3,000  in  all)  would  necessarily  have  their  wages  cut  to 
aid  us  meet  the  payment. 

In  the  name  of  3,000  men  and  women  now  employed  at  living 
wages  in  clean  healtny  factories  we  appeal  to  you  to  strike  out  line 
9  of  Schedule  A  of  the  Dingley  bill.  Keep  gum  chicle  on  the  free  list 
where  it  belongs.  In  the  name  of  the  ** little  fellows*'  (as  we  have 
been  termed)  we  appeal  to  you  to  save  a  growing  industry  from  de- 
struction and  save  our  investment  of  productive  capital  from  annihi- 
lation. 

Gum  chicle  should  not  be  taxed,  unless  you  are  legislating  for  the 
benefit  of  a  few  speculators,  as  it  would  yield  the  Government  no 
revenue,  would  indiice  no.  reciprocity,  would  give  no  protection, 

Kespectfully  submitted. 

Chewing  Gum  Trade  Committee. 
Mayer  M.  Swaab,  Jr.,  Secretary, 

CHEWING  GUM  TRADE   COMMITTEE, 

J.  P.  Primley,  1519  Wabash  avenue,  Chicago,  III.;  A.  G.  Cox 
(Zeno  Manufacturing  Company),  36  Boston  avenue,  Chicago,  111.; 
William  Wrigley,  jr.  (William  Wrigley,  jr.,  &  Co.),  Chicago  and 
Kiiladelphia;  Ed^ar  H.  Cooke  (Automatic  Vending  Company),  256 
West  Twenty-third  street,  New  York;  F.  J.  Banta,  Salem,  Ohio; 
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George  M.  Harsh  (Faultless  Chemical  Company)^  Baltimore,  Md.; 
S.  Grove,  jr.  (The  Grove  Company),  Lima,  ,C5hio;  Curtis  &  Son, 
Portland,  Me.;  Eass-Me  Gum  Company,  Louisville,  Kf.;  John  Cok an 
(The  Colgan  Gum  Company),  Louisville,  Ky.;  Frank  H.  Fleer 
(Frank  H/Fleer  &  Co.))  Philadelphia.     Mayer  M.  Swaab,  jr.,  secretary. 


ExHiBrr  B. 

Finance  Committee  of  the  Senate  and  Committee  of  yfays  and  Means^ 
House  of  Representatives f  Fifty-Jifih  Congress  of  the  tinited  States. 

Gentlemen:  We,  the  undersigned  manufacturers  of  chewing  gunis 
and  representatives  of  the  chewmg-gum  manufacturing  trade,  beg  to 
submit  the  following  facts  directly  bearing  upon  the  proposed  duty  of 
10  cents  the  pound  on  gum  chicle,  the  basis  of  pure  chewing  gums. 

We  shall  waive  reference  to  the  lact  that  chicle  has  not  be^,  and  for 
climatic  reasons  can  not  be,  produced  in  the  United  States,  thus  resolv- 
ing the  proposed  tariff  into  a  purely  revenue  measure,  as  is  doubtlessly 
understood  by  you. 

The  revenue  which  can  be  derived  from  this  item  (basing  our  figures 
upon  the  average  importations  of  five  years)  would  be  $250,000  per 
annum,  more  or  less;  the  actual  consumption  being  less  than  this 
amount,  as  is  evidenced  by  the  fact  that  a  considerable  surplus,  exceed- 
ing 1,500,000  pounds  of  the  abnormal  crop  of  3,600,000  pounds  of 
1896,  is  now  in  this  country  awaiting  purchasers.  This  stock, 
together  with  the  entire  crop  of  1897  (tne  gathering  season  closing 
about  March  1  to  1 5) ,  and  which  is  either  now  en  route  or  waiting  vessels 
for  immediate  transportation  from  Mexico,  leads  us  to  the  conclusion 
that  before  the  1st  aay  of  June  there  will  be  sufficient  gum  chicle  in 
store  here  to  supply  all,  or  nearlv  all,  the  requirements  of  the  trade 
until  September  of  1898.  Thus  tne  impost  would  be  collected  by  the 
speculators,  and  not  by  the  Government,  until  the  crop  of  1897  will  be 
required  for  actual  consumption. 

In  view  of  the  competition  of  recent  years  chewing  gums  are  now 
being  sold  at  exceedingly  low  margins  of  profit,  to  wit:  The  ordinary 
package  retailing  for  5  cents  is  sold  to  the  jobber  (who,  through  his 
salesmen  and  wagon  men,  distributes  to  the  retailer)  at  less  than  2.7 
cents  per  package,  out  of  which  the  following  items  must  be  paid: 
Gum  chicle,  sugar,  medication^  cream  and  flavor,  pari^ned  paper, 
tin  foil,  and  lithographed  or  pnnted  wrappers,  togetner  with  the  pro- 
portions of  cost  of  paper  boxes,  cartons,  wood  cases,  drayage^  freight 
to  destination,  salesmen's  commissions,  premiums,  and  cash  discount; 
these  in  addition  to  the  considerable  items  of  labor  in  manufacture, 
employing  men  and  boys,  and  wrapping  and  packing,  employing 
young  women.  To  these  costs  must  be  added  the  pro  rata  for  acnrer- 
tising  and  administration. 

The  only  salvation  of  the  line  to-day  is  "quantity  of  output,"  some 
15  large  manufacturers  alone  giving  employment  to  some  3,000  males 
and  females.  Nor  must  it  be  overlooked  that  to-day  the  wages  paid 
by  us  to  employees  are  fair  living  wages.  Our  men  include  slmled 
confectioners,  employed  the  year  around.  Our  women  aro  clean, 
bright  persons^  employed  in  clean  workshops,  at  better  than  average 
pay,  and  as  it  is  impossible  to  increase  our  price,  owing  to  Uie  ferooity 
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of  competition,  the  full  amount  of  this  tariff,  which  hecomes  a  pure  tax, 
must  be  overcome  before  the  finished  product  leaves  the  tactories. 
Surely,  then,  because  the  sugars  and  flavors  used  by  us  will  be  advanced 
in  price,  the  burden  must  needs  be  borne  by  our  capital  and  our  labor's 
pav,  both  of  which  must  suffer  at  once. 

The  minimum  price  of  gum  chicle  is  22  cents,  and  the  average  price 
of  gum  chicle,  even  including  those  periods  of  the  year  when  the 
mancet  is  close  cornered  by  speculators  (recognized  factors  in  the 
trade),  is  not  more  than  30  cents. 

Before  we  can  use  gum  chicle  in  chewing  gum  we  must  purify  it,, 
which  process  involves  a  shrinkage  of  at  least  35  per  cent,  and  this 
shrinkage  is  represented  by  bark,  stones,  sand,  and  moisture  con- 
tained m  commercial  chicle.  In  short,  we  would  be  compelled  to> 
pay  10  cents  per  pound  duty  on  refuse  and  water,  making  the  actual 
tax  13^  cents  per  pound  or  the  eauivalent  of  45  per  cent  on  chicle 
at  its  highest  average  price.  Under  most  favorable  circumstances 
this  would  mean  about  S3.25  per  hundredweight  of  finished  chewing^ 
gum,  the  equivalent  of  nearly  3  cents  per  box  of  20  packages,  which 
now  actually  net  us  less  than  35  cents;  or,  in  other  words,  we  would 
be  practically  taxed  10  per  cent  on  our  output,  which  is  more  than 
our  net  profit  to-day. 

We  beg  to  call  vour  attention  to  the  fact  that  chewing  gum  is  a 
digestant,  a  popular  low-priced 
vent  dyspepsia  and  to  cure  ind' 
bicyclists,  and  others  engaged 
time  a  luxury  it  is  the  poor  man's  luxuiy  beyond  question.  Tb- 
conclude,  this  tax  will  either  drive  us  out  of  business,  materially 
cripple  us,  or  compel  us  to  cut  wages.  In  either  case  we  alone  would 
not  oe  the  sufferers,  but  the  kindred  trades  so  extensively  patronized 
by  us  would  suffer  as  well. 

We  will,  under  the  proposed  Dingley  tariff  bill,  pay  tariff  on  almost 
every  other  item  usea  by  us.  ^  Hence  we  shoula  be  allowed  freedom 
from  this  class  tax,  the  operation  of  which  strikes  a  direct  and  stun- 
ning blow  at  a  growing  mdustry,  which  to-day  is  operated  on  the 
closest  possible  margin  of  profit  to  the  manufacturer. 

All  of  which  ia  respectfully  submitted. 

J.  P.  Primlet,  Chicago. 
A.  G.  (yox  (Zend  Mfg.  Co.),  Chicago. 
Fbank  H.  Fleeb  &  Co.,  Philaddvhia. 

Trade  CommiiUe. 


MAGNESITE. 

[Paragraph  605.] 

THE  FRESHO    (CAL.)  KAOVESITE  CO.  ASKS  THAT  A  DTJTT  BE 
FLACED  TTPOH  MAGHESITE,  CBTJDE,  CALCINED,  AND  OBOUND. 

Washington,  D.  C.,  December  i,  1908. 

CoiocTrrEB  on  Wats  and  Means, 

Washington^  D.  C. 

Gentusmen  :  In  determining  the  tarilSf  schedule  now  under  con- 
sideration by  the  Committee  on  Ways  and  Means  we  pray  that  due 
eondderation  be  given  our  petition  that  a  duty  be  levied  upon  mag- 
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nesite,  crude,  calcined,  and  ground,  and  that  paragraphs  605  and  606 
of  the  tariff  law  of  Julj'  24,  1897,  under  which  those  minerals  and 
residues  were  admitted  duty  free,  be  expunged,  and  that  paragraph 
81  of  said  law  of  July  24,  1897,  be  amenaed  to  read  as  follows: 

Magnesite,  cnide,  one-half  of  1  per  cent  per  iionnd;  calcined,  not  purified  nor 
ground,  1^  cents  per  pound;  calcined  and  ground,  !{  cents  per  pound;  mag- 
nesium not  made  up  into  articles,  2  cents  i)cr  i>ound;  carbonate  of,  medicinal, 
8  cents  per  pound ;  calcined,  medicinal,  7  cents  per  pound ;  sulphate  of,  or  Epsom 
salts,  one-fifth  of  1  cent  per  pound. 

In  support  of  our  petition,  and  as  evidence  of  the  necessity  for 
such  duty  to  promote  a  new,  promising,  and,  with  a  tariff,  sure  to  be- 
come an  extensive  industry,  furnishing  remunerative  employment  to 
large  numbers  of  our  own  people  and  developing  the  natural  re- 
sources of  our  own  country,  we  respectfully  submit  the  following 
(copies)  taken  from  official  sources. 

Mr.  Frank  L.  Hess,  of  tlie  United  States  Geological  Survey,  has 
described  "Some  Magnesite  Deposits  of  California"  (Bulletin  No. 
285,  1906,  of  United  States  Geological  Survey),  and  in  accordance 
with  request  of  American  cement  manufacturers^  the  Government 
obtained  reports  from  abroad,  which  are  published  in  Daily  Consular 
Reports,  No.  227G,  Department  of  Commerce  and  Labor,  1905.  These 
reports  contain  details  regarding  magnesite  mines  near  Athens, 
Greece,  and  the  Galataki  quarries  on  the  island  of  Euboea,  of  the 
mines  in  the  Province  of  Styria,  in  Austria,  of  Budapest  and  other 
districts  in  Hungary,  and  also  in  South  Africa,  about  100  miles  from 
LourciiQO  Marqtiez,  close  to  the  railway  where  larce  deposits,  said  to 
equal  the  best  Grecian  magnesite,  have  been  found : 

DEPART3IENT   OF   COBIBIERCE    AKD    LADOR.      NO.    2276.      DAILY    GONStJLAB 

REroRTS,  JU^'E  6,  1905. 

Magnesite  and  magnesium  cement  {p.  7) — Magnesite  deposits  in 

South  Africa, 

[From  United  States  Consal  HoIIIs,  Lourcngo  Marques,  Portugnese  East  Africa.] 

In  the  neighborhood  of  Malclane  and  Kaapmuiden,  100  miles 
from  Lourcn^o  Marquez,  close  to  tlie  railway  line,  large  deposits  of 
magnesite  that  is  said  to  equal  the  best  Grecian  magnesite  have  been 
found,  and  a  company  has  been  formed  to  work  and  develop  thorn. 
I  understand  that  tliere  is  a  considerable  demand  for  magnesite  in  tho 
United  States,  and  if  that  is  the  case  American  importers  of  tins  min- 
eral will  be  able  to  import  it  very  cheaply  from  Liourengo  Marquez, 
as  all  of  the  vessels  that  come  here  from  the  United  States  with  cargo 
have  to  leave  this  port  in  ballast  on  account  of  the  lack  of  homeward 
freight,  and  many  of  these  vessels  would  be  glad  to  get  cargoes  for 
the  United  States  at  nominal  rates  of  freight. 

The  following  clipping  from  the  Gold  Fields  News  of  September 
20,  lOOi,  more  fully  describes  this  new  Transvaal  industry: 

"  During  last  month  there  was  registered  in  Pretoria  a  new  com- 
pany under  the  style  and  title  of  the  Magnesite  Mines  of  South  Africa, 
with  a  nominal  capital  of  i;200,000  [$973,000]  in  200,000  shares  of 
the  nominal  value  of  £1  [$4.8865]  each. 

"  The  company  has  been  fi^rmed  for  the  purpose  of  acquiring  and 
working  certain  deposits  n/  the  rare  mineral  known  as  magnesite, 
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situated  in  the  neighborhood  of  Kaapmuiden  and  Malelnne  stations, 
and  running  parallel  with  the  Delagoa  Bay  Railway  and  within  1  or 
2  miles  of  it 

"The  distribution  of  the  capital  of  the  company  is  as  follows,  in 
shares:  To  the  vendors,  120,000;  for  working  capital,  40,000;  in  re- 
serve, 40,000;  total  shares,  200,000.  The  working  capital  has  been 
guaranteed  at  par,  and  there  is  no  call  or  lien  on  the  reserve  shares. 

"  The  grouna  forming  the  nucleus  of  the  present  company  was  ac- 
quired about  a  year  ago.  Since  then  the  holdings  have  been  gradually 
increased  by  the  acquisition  of — with  perhaps  one  exception,  negotia- 
tions with  reference  to  which  are  still  pending — all. the  known  de- 
posits worth  touching  in  tlie  country,  and  the  blocks  of  ground  which 
have  been  transferred  to  the  company,  roughly  speaking,  cover  an 
area  of  about  8  miles  long  by  a  mile  and  a  halt  wide.  During  the  year 
which  has  passed  thousands  of  claims  have  been  submitted  containing 
and  said  to  contain  deposits  of  magnesite  until  practically  the  whole 
of  the  profitable  areas  nas  been  secured. 

"  Besides  the  railway  running  parallel  with  the  principal  holding, 
at  about  a  mile  and  a  quarter  distant,  the  Crocodile  Eiver  also  runs 
parallel  with  it;  the  northeastern  portion  of  the  ground,  the  section 
nearest  Malelane,  actually  rests  on  tne  river.  The  deposits  are  located 
on  the  first  ridge  of  hills  to  the  south  of  the  railway  and  are  therefore 
most  favorably  situated  for  economic  working. 

"  Like  other  minerals  discovered  in  the  Transvaal,  this  rare  mineral 
occui's  on  no  mean  scale,  for  the  Kaapmuiden-Malelane  dei)osit  bids 
fair  to  surpass  any  yet  known.  The  principal  known  deposits  of  the 
world  are  m  the  island  Eubaja  (Greece),  Styria  (Austria),  Hungary, 
and  Germany,  and  recently  a  deposit  in  California  has  been  opened 
up.  The  purest  known  maffnesite  is  produced  in  Euboea,  but  the  mag- 
nesite of  Kaapmuiden-Malelane,  according  to  analyses  and  tests,  is 
equal  to  the  best  quality  found  in  Euboea. 

"As  already  stated,  tne  magnesite  deposits  are  located  on  the  range 
of  hills  to  the  south  of  the  railway  line  and  the  Crocodile  River,  the 
height  of  the  hills  above  the  line  being  about  300  feet.  From  the  top 
of  the  hills  there  is  a  gentle  slope  toward  both  the  railway  and  the 
river,  which  will  greatly  facilitate  the  mining  work  and  transport. 

"  The  veins  of  magnesite  are  of  varied  width,  in  many  places  being 
more  than  100  feet  in  thickness,  but  the  central  hill  near  what  is 
known  as  Salt  Creek  appears  to  be  one  vast  deposit  about  2,000  feet 
long  by  200  feet  wide,  and  upward  300  feet  high.  According  to  the 
estimate  made  by  the  consulting  engineer,  the  deposits  of  magnesite 
at  this  particular  point  exceed  a  million  tons.  The  topographical 
position  of  the  magnesite  hills  is  such  that  the  deposits  can  be  quarried 
at  a  very  low  cost. 

"  The  managing  director  and  the  consulting  engineer  left  by  last 
mail  for  Europe  for  the  purpose  of  visiting  the  principal  magnesite 
mines  and  works  in  Europe,  in  order  to  gain  information  as  to  the 
latest  and  most  suitable  machinery  to  be  laid  down,  and  to  select 
a  technical  manager  to  superintend  the  erection  of  kilns,  grinding, 
sifting,  and  bagging  plant,  and  the  proper  preparation  of  the  various 
manufactures  for  the  market." 

W,  Stanley  Hollts,  Consul. 

LoumsKso  Mabquez,  Portuouesb  East  Africa, 

September  22, 1904. 
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BULLETIN    NO.   055 — MAGNE8ITE.      BY  GHABLE8  Q.    TALE. 

Production.   - 

The  production  of  magnesite  for  the  State  of  California  represents 
all  that  is  mined  in  the  United  States,  but  the  consumption  of  the 
domestic  material  is  still  confined  to  the  Pacific  coast,  smce  the  cost 
of  transportation  from  there  to  points  east  of  the  Missouri  River  is 
prohibitive  when  the  prices  of  the  magnesite  imported  from  Greece 
and  Austria  are  considered.  There  was  little  change  to  be  noted  in 
1007  from  the  eonditions  existing  in  1906  in  connection  with  this 
mineral  and  the  output  was  not  materially  different.  Since  the  close 
of  1907,  however,  prices  have  advanced  somewhat,  especially  in  cal- 
cined ma^esite.  Most  of  the  domestic  output  is  still  derived  from 
the  deposits  in  Tulare  County,  where  the  two  largest  mines  of  the 
State  are  now  being  operated.  Small  quantities  also  come  from 
Napa,  Sonoma,  and  Kiverside  counties.  Tne  extensive  deposits  at  the 
point  where  Alameda,  Stanislaus,  and  Santa  Clara  counties  unite 
were  not  productive  in  1907.  The  company  which  operated  them 
has  a  factory  on  the  border  of  Oaklana  Harbor  which  was  badly 
damaged  by  the  earthquake  of  1906,  and  it  had  not  been  fully  recon- 
structed in  1907.  For  this  reason  the  mines  which  furnish  the  crude 
product  were  not  worked  in  1907. 

The  demand  for  this  substance  is  mainly  confined  to  the  manufac- 
turers of  paper  made  from  wood  pulp,  the  magnesite  acting  as  a 
digester  for  the  fiber;  to  the  manufacturers  of  carbonic  acid  gas; 
and  to  the  manufacturers  of  artificial  marble,  flooring,  tiles,  etc 
None  of  the  domestic  material  is  made  into  magnesite  brick,  these 
brick  at  present  being  made  from  magnesite  imported  from  Greece 
or  Austria. 

At  the  most  important  center  of  production,  in  the  San  Joaquin 
Valley,  near  Porterville,  the  crude  magnesite  was  worth  about  $3 
per  ton  in  1907,  but  in  San  Francisco,  the  principal  market,  the  price 
was  $6.50  a  ton.  The  paper  manufacturers  and  those  making  artifi- 
cial marble,  tiles,  etc.,  use  only  the  calcined  material,  but  the  manu- 
facturers 01  carbonic  acid  gas  buy  the  crude,  and  after  extracting  the 
gas  sell  the  calcined  residue.  This  residue,  not  beins  subjected  to  a 
"dead  roast,"  is  not  fully  calcined,  and  some  gas  stiU  remains  in  it. 

Most  of  the  magnesite  produced  at  the  Porterville  deposits,  in  the 
San  Joaquin  Valley,  is  calcined  on  the  spot,  furnaces  having  been 
erected  for  that  purpose.  A  new  deposit  near  that  point  was  opened 
in  1908  and  a  furnace  put  up.  The  calcined  product  is  utilized  b\* 
the  paper  manufacturers  who  own  the  mine.  Aside  from  this  mine, 
no  new  ones  have  been  opened  in  California  of  late.  That  at  Win- 
chester^ in  Riverside  County,  made  only  test  shipments  in  1907,  but 
it  is  being  worked  in  1908. 

A  few  hundred  tons  were  produced  from  the  deposits  at  Clover- 
dale,  Sonoma  County,  and  a  small  quantity  from  Riverside  County. 
There  were  also  a  few  hundred  tons  derived  from  Alameda  Countv* 
l)ut,  as  stated,  the  bulk  of  the  output  continues  to  come  from  Tulare 
County.  Some  deposits  of  the  State  were  prospected,  but  with  the 
exception  of  that  of  South  Tule,  Tulare  County^  no  new  ones  huve 
been  made  productive.  This  South  Tule  deposit  is  owned  by  the 
Tulare  Mining  Company,  a  gubsidiary  of  the  Will«mette  Paper  Com- 
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pany.  The  calcining  plant  established  there  has  a  capacity  of  20  tons 
of  calcined  rock  daOy.  The  raw  material  is  dumpea  from  the  mine 
cars  into  a  large  bin,  from  which  it  goes  to  the  calcining  furnace. 
The  ore  is  hamed  but  a  short  distance  from  the  mines  to  the  fur- 
naces, and  from  the  furnaces  it  is  conveyed  to  the  railroad  station 
by  traction  engines. 

The  California  Magnesite  Company  owns  320  acres  of  land  in 
Riverside  County,  a  few  miles  from  Winchester,  and  in  1908  estab- 
lished a  factory  in  Los  Angeles,  where  it  will  manufacture  brick, 
tiling,  etc  The  sales  of  this  company  have  thus  far  been  confined  to 
the  city  of  Los  Angeles.  Another  deposit,  35  miles  east  of  Winches- 
ter, has  been  located  by  C.  G.  Van  Fleet,  of  San  Jacinto,  but  it  has 
not  yet  been  opened.  A.  W.  Boggs,  of  Riverside,  has  purchased  320 
aCTes  near  Winchester,  on  whicn  deposits  of  magnesite  have  been 
found^  but  they  have  not  as  yet  been  developed.  A  factory  has  been 
established  in  San  Francisco  and  another  one  in  Los  Angeles  to  make 
flooring,  sink  backs,  drain  boards,  ornamental  wainscoting,  table 
tops,  tfles,  etc.  The  business  of  these  factories  is  growing  rapidly, 
and  some  of  the  artificial  stone  made  up  into  wainscoting  is  very 
handsome  and  ornamental.  Larger  quantities  are  being  used  as  the 
product  becomes  known.  The  lactory  in  I^os  Angeles  at  first  used 
imported  material,  but  is  now  using  tne  California  product. 

The  total  domestic  output  of  crude  magnesite  in  1907  was  7,561 
short  tons,  valued  at  $3  per  ton  at  points  of  production.  Delivered 
at  San  Francisco  it  costs  $6.50  a  ton.  The  totsil  value  at  the  mines  in 
1907  was  $22,683  and  at  San  Francisco  $49,147.  In  1906  the  output 
of  crude  was  7,805  tons,  valued  at  $23,415,  the  price  at  the  mines  oe- 
ing  $3  per  ton.  The  following  table  shows  the  quantity  and  value  of 
the  domestic  output  since  1891: 

Quantity  and  value  of  crude  magnesite  produced  in  the  Vnited  States,  1891-1901. 


Short  tons. 


im 4S9 

1812 1.004 

Un 704 

1M4 1,440 

1896 , 2,220 

vm 1,600 

UB7 1  1,148 

\m 1,26:J 

\m 1.280 

ISn 2,262 

1901 3,600 

U« 2,830 

imS 8,744 

MM : 2,850 

IMS 8,933 

1108 !  7,805 

IIW I  7.661 


Vtlue. 


14,890 
10,040 

7,040 
10,240 
17,000 
11,000 
18,671 
19,076 
18,480 
19,838 
10,600 

8,490 
10,696 

9,296 
16,221 
28,416 
22,688 


It  requires  2.4  tons  of  crude  magnesite  ([M^CO,)  to  make  1  ton 
of  calcined  (MgO).  The  calcined  magnesite  is  worth  from  $12  to 
$20  per  ton,  according  to  the  roasting  given  it;  the  average  price  in 
1907  may  be  stated  as  about  $17  in  San  Francisco. 

A  very  much  larger  output  of  ma^esite  could  be  made,  provided 
there  was  sufficient  demand.  There  is  little  variation  in  the  price  of 
magnefflte.  Increased  production  indicates  increased  u^^,  but  no 
special  change  in  price. 
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Imports, 

The  imports  of  magnesite  into  the  United  States  in  1906  and  1907 
were  as  follows: 

Imports  of  magncBiie  into  the  United  States  in  1906  and  1001,  in  pounds. 


1906. 


1907. 


Quantity.       Value.       Qimotity. 


Magnefila  (dut.): 

Cat ciucd .  medldnal 80, 78S 

Carbonate  of,  medicinal 89, 487 

Sulphate  of.  or  Epiioin  aalu I  6,880,224 

MagneMte  (free):  \ 

Calcined,  not  purified 141,814,682 

Crude 89,477,766 


•^6a9 

5,844 
22,471 

740.685 
122,908 


49,4P9 

85.467 

4,582,718 

151,187.661 
46,878,740 


Value. 


19,005 

8.994 

16,256 

688,871 
186,968 


In  addition  Magnesium  not  made  up  into  articles  was  imported  to 
the  value  of  $14,332  in  1907,  against  $8,706  in  190G. 

It  will  be  noted  that  there  was  an  increase  in  1907  in  the  quantity 
of  both  crude  and  calcined  material  imported,  indicating  an  increased 
consumption  in  the  United  States.  These  imports  came  from  Greece 
and  Austria,  mainly  from  the  former  country.  Only  a  small  propor- 
tion of  what  is  used  in  the  United  States  is  mined  in  this  country. 
It  is  not  that  the  mines  of  California  are  unable  to  make  a  larger 
output,  but  tliat  the  freight  rates  from  San  Francisco  to  eastern  cities 
are  such  as  to  prevent  com]^etition  with  the  foreign  material  at  the 
points  of  greatest  consumption  in  this  country. 

Uses. 

In  the  crude  state  magnesite  is  used  for  the  manufacture  of  car- 
bon-dioxide gas;  calcined  it  is  used  in  the  manufacture  of  paper  from 
wood  pulp;  and  as  a  refractory  material  it  is  used  in  brick  or  plaster 
form  for  lining  furnaces,  covering  steam  pipes,  as  artificial  lumber, 
as  composite  stone  for  lithographing,  as  an  adulterant  for  paint,  etc. 
Magnesium  chloride  is  an  excellent  bleaching  a^ent  The  light  car- 
bonate or  magnesia  (alba  levis)  is  used  for  medicinal  and  tonet  pur- 
poses. The  sulphate,  known  as  Epsom  salts,  is  mainlj  used  in  warp 
sizing  or  weighting  in  cotton  mills,  and  lesser  quantities  are  used  for 
medicinal  purposes.    The  hydrate  is  used  in  sugar  manufacture. 

Calcined  magnesia,  generally  in  the  form  of  brick,  is  now  univer- 
sally recognized  as  the  best  material  for  lining  basic  open-hearth 
furnaces,  cement  kilns,  etc.  It  may  be  employed  to  advantage  wliere- 
ever  high  temperatures  and  chemical  reactions  are  usually  detrimental 
to  dolomite,  chromite,  and  silica  brick.  The  distinctive  character- 
istics of  a  magnesite  lining  are  durability,  freedom  from  moisture 
and  silicic  acid,  and  resistance  to  corrosion  when  exposed  to  the  action 
of  basic  slags  and  metallic  oxides. 

Occurrence. 

Aside  from  Greece  and  Austria,  magnesite  is  found  in  Silesia, 
Germany;  Minsau^  Hungary;  ^^  Swedisli  Lapland;  in  the  UraJ 
Mountains  in  Russia ;  in  Qyebec,  Canada ;  in  India ;  in  the  Baberton 
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district,  Transvaal,  South  Africa ;  and  near  the  district  of  Loiiren^o 
Marquez,  South  Africa.  Magnesite  occurs  in  the  United  States  in 
Massachusetts,  Maryland,  Pennsylvania,  and  California,  but  onlv  in 
the  last-named  State  have  the  deposits  been  commercially  utilized. 

No  magnesia  has  thus  far  been  made  from  the  domestic  material, 
though  it  is  about  to  be  produced  in  California.  The  two  factories 
making  light  magnesia  in  Milwaukee,  Wis.,  use  for  the  purpose  a 
dolomite  carrying  43^  to  44  per  cent  of  magnesia.  They  obtain  the 
dolomite  laid  down  for  about  $4  per  ton,  while  imported  magnesia 
costs  at  that  point  from  $9  to  $10  per  ton ;  hence  magnesite  is  not  yet 
used  for  this  purpose. 

Experience  in  California  shows  that  where  the  home  market  is  so 
limited  and  the  prices  realized  are  so  low,  the  magnesite  properties 
nearest  the  railroads  have  a  distinct  advantage  over  those  distant  from 
them.  Long  hauls  by  team  add  so  materially  to  cost  that  deposits 
requiring  hauling  are  now  all  idle.  Of  some  half  a  hundred  known 
deposits  of  magnesite  in  California,  only^  a  few  are  now  being  mined, 
though  any  marked  advance  in  price  or  in  demand  would  lead  to  the 
starting  up  of  several  more  of  the  quarries. 

imports. 


Magnesia  (duty): 

Calcined,  medidoal 

Carbonate  of,  medtcina) . . . 

Snlphate  of.  or  Epeom  salts 
Magnesite  (free): 

CaJdnedp  not  purified 

Crude 


1904. 


Fouuits. 


16.518 

IS.ftOS 
4,085,847 

47,148.0W 
80,265,178 


V II  Inc. 


18,190 

l,ftS9 

18,957 

203.816 
83,012 


1905. 


Pounds. 


18,554 

21.901 

9,089,099 

184,595,384 
14,152,466 


Value. 


12,778 

1.S60 

88,084 

595.355 
63,264 


NOTB. — ^Tlils  tabulation  la  bere  glTen  because  It  la  not  includ<'d  In  Bulletin  359  of  tbe 
Department  of  the  Interior,  and  because  it  la  necessary  in  order  to  show  tbe  enormous 
growth  of  Importations  of  **calclm*d*'  from  47,143,004  poanda  In  1004  to  151,137,001 
pounda  In  1007,  320  per  cent  increase. 

The  following  communication  from  a  leading  producer  of  magne- 
site in  California,  the  Willamette  Paper  and  Pulp  Company,  which 
calls  attention  to  the  needs  of  the  producers  and  reviews  attending 
conditions: 

San  Feancisco,  Cal.,  October  20,  1908, 

The  Willamette  Pulp  and  Paper  Ck)mpaDy  has  been  operating  at  PortervlUe 
■luce  December,  1904. 

Between  dates  December  — ,  1004,  and  Mny  0,  IOCS,  we  hnve  produced  14,241 
tons  of  raw  ma{?ne8ite,  wliich  hnve  yielded  5,888.33  tons  of  the  calcined  nrticla 
The  largest  portion  of  this  has  been  cousiiuied  by  tbe  pni)er  mills  of  the  coast 

Onr  cost  of  oi)erfltlon  has  been  as  follows:  Raw  material,  |4.934  per  ton; 
calcined,  $15.99  per  ton,  delivered  on  the  ears  at  our  spur  track,  Porterville,  or 
91SJ&&  per  calcined  ton  delivered  at  San  Francisco. 

We  have  Invested  a  large  amount  of  money  in  this  Industry,  and  now  have 
practically  an  unlimited  supply  of  raw  matcrinl,  tojrothor  with  our  calcining 
plant  with  a  capacity  of  6,000  to  7,500  tons  i)er  annum,  which  can  be  increased 
If  we  can  secure  the  business.  The  demand  has  not  been  large  on  this  coast, 
bat  Is  on  the  Increase,  as  the  building  nrts  are  beginning  to  consider  its  use  for 
many  parposes  not  heretofore  contemplated. 

While  there  are  a  number  of  other  dei)08lt8  being  prospected  at  this  writing, 
tbere  is  not  a  great  deal  being  produced  outside  of  onr  oi)eratlons.  We  under- 
stand that  a  company  has  been  lncor];)orated  at  Fresno,  which  wUl  soon  be 
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produciug,  and  there  it  a  deposit  at  Wiucliester,  near  Riverside,  which  did 
produce  fsome  maierial  and  was  then  closed  down.  We  l)elieve  that  they  have 
eitljer  just  resumed  operations  or  contemplate  doing  so  in  the  near  future. 

We  have  not  as  yet  been  able  to  secure  accurate  data  as  to  the  quantity 
which  lias  been  produced  by  others,  bnt,  from  what  I  have  learned,  should 
judge  that  600  tons  of  the  calcined  article  would  probably  be  an  outside  figure. 

At  the  present  time  foreign  magnesite  is  being  sold  at  the  following  prices 
f.  (>.  b.  New  York:  Crude,  $10  to  $12  per  ton  of  2,000  pounds;  calciued,  but 
uii^n'ound,  $14  to  $16.60  per  ton,  according  to  quantity;  calcined  and  ground, 
$20.50  per  ton  of  2,000  pounds. 

L  lie  freight  rate  on  magnesite  from  this  coast  to  New  York  will  average  aboat 
$40  per  ton,  according  to  point  of  shipment,  and,  based  on  the  cost  of  produc- 
tion on  this  coast,  aa  shown  in  an  earlier  portion  of  this  report,  the  delivered 
price  f.  o.  b.  cars  New  Tork,  without  flgiiring  on  any  profit  to  the  producer, 
would  be  as  follows: 

Crude,  $44,034  per  ton;  calcined  and  unground,  $65.09  per  ton;  calciued  and 
ground,  $65.99  |)er  ton. 

The  following  figures  are  based  upon  regular  class  rates  named  by  the 
transportation  companies.  These  figures  could  probably  be  reduced  at  least 
$20  r)er  ton  if  the  producer  on  this  coast  were  in  position  to  show  the  trans- 
IK)rtation  companies  that  a  large  volume  of  business  would  result  from  such  a 
reduction. 

At  the  present  time  it  is  impossible  for  the  producers  in  this  State  to  com- 
riete  in  the  New  Tork  market  as  against  the  importation  from  foreign  countries, 
hut,  with  a  proper  measure  of  protection  which  would  enable  them  to  largely 
increase  the  volume  of  their  production,  thereby  reducing  the  cost,  there  is  no 
doubt  but  what  they  would  be  able  to  successfully  supply  the  demands  in  this 
country. 

The  ruling  wage  for  comi)etent  miners  and  furnace  hands  on  this  coast  is 
from  $3  to  $3.50  per  day,  as  against  the  very  low  wage  paid  by  the  foreign 
operators. 

The  writer  is  seeking  further  data  relative  to  this  industry,  and  will  lay  the 
facts  before  the  connnittee  as  soon  as  they  come  to  hand. 

Resi>ectfully  suhniitted. 

F.  G.  Wight. 

Industrial  (lualities  of  mngnesite  plasticity. — ^Properly  mixed  to  a 
plastic  state  it  can  be  applied,  as  is  mortar,  to  any  required  thick- 
ness, from  the  deep  protective  and  highly  ornate  covering  for  sup- 
porting pillars  and  beams,  sustaining  lieavy  weights  in  large  struc- 
turos,  to  the  thinnest  coating  (which  might  be  dc^^ignated  as  veneer), 
desired.  It  adheres  readily  to  wood,  virtually  becoming  a  part  of  it, 
in  all  cases  acting  as  a  fire  preventive  and  resistant.  It  preserves 
the  wood  to  which  it  is  applied. 

Coloring,  shading,  etc. — It  can  be  made  to  represent  the  most  beau- 
tiful and  nighly  polished  marbles  and  tiling  on  pillars,  beams,  ceil- 
ings, walls,  and  floors. 

Fire  protection. — It  is  indestructible  by  fire  (while  marble  quickly 
crumbles  when  so  exposed),  making  it  invaluaole,  and  when  appre- 
ciated is  sure  to  come  into  universal  use  for  protective  covering  to  all 
metal  supports  in  future  fireproof  buildings,  for  surely  no  building 
is  stronger  than  its  supports.  As  a  lining  for  blast  furnaces  and  as 
the  base  of  all  fire  bricK  worthy  of  the  name,  its  fire-resistant  quality 
is  too  well  known  to  require  comment. 

Durability. — As  a  flooring  or  floor  veneer  it  is  practically  wear 
proof,  so  much  so  that  wherever  it  has  been  used,  even  when  sub- 
jected to  the  test  of  thousands  of  people  passing  and  repassing  over 
it  continuously,  it  has  earned  the  name  of  the  dustless  floor. 

Nonabsorbent. — "V^Hien  properly  applied  it  is  absolutelv  nonab- 
sorbent.  Ink  spilled  upon  it  can  be  wiped  off  without  leaving  a 
stain.    Ceilings,   walls,  ^^^    floors  finished  in  magnesite  may   be 
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washed  clean  by  disinfectants.  The  hospitals,  barracks,  etc,  of  Ger- 
many are  now  required  to  be  magnesite  plastered  and  floored.  The 
same  will  soon  be  required  in  all  our  public  and  quasi-public  build- 
ings in  the  interest  of  the  general  healtn. 

Resume. 

Good  mines  of  this  mineral  are  now  known  to  exist  in  various 
States  of  the  Union;  notwithstanding  which  practically  all  the 
magnesite  used  in^  America  is  imported. 

Our  mines  are  idle  and  unexploited. 

Because  foreign  mines,  worked  by  cheap  labor  and  favored  by 
low  water  transportation  and  duty-n:ee  entry  of  their  product  into 
the  United  States,  precludes  our  American  mines,  worked  by  hieh- 
priced  labor  and  paying  heavy  transportation,  from  successfiuly 
competing  with  them. 

Tne  uses  for  this  mineral  are  expanding  rapidly  and  will  soon 
require  the  fullest  development  of  our  mines  to  meet  the  American 
demand.  If  our  own  mines  remain  idle  (which  Uiey  must  do  unless 
a  duty  is  levied  on  crude,  calcined,  and  ground  magnesite,  as  herein 
prayed  for),  the  foreigner  haying  a  virtual  monopolv  will  reap  all 
the  benefits,  the  consumer  paying  advancing  prices  tot  his  require- 
ments in  keeping  with  increasing  demand. 

By  the  imposition  of  the  duty  prayed  for  the  American  mines  will 
be  opened  and  worked,  giving  remunerative  employment  to  thousands 
of  people. 

As  the  volume  of  outi)ut  increases,  the  cost  of  production  and 
transportation  charges  will  proportionately  decrease. 

The  American  producers,  owine  to  the  mines  being  widely  scat- 
tered and  variouslv  owned,  will,  of  necessity,  become  active  competi- 
tors, not  only  with  the  foreign  article,  but  among  themselves,  thus 
assuring  reasonable  prices  for  the  commodity  under  all  circumstances. 
America  is  admitting  free  of  duty  magnesite  that  unquestionably 
pays  export  duty  abroad,  as  is  shown  by  the  following  extracts  from 
report  of  Daniel  E.  McGinley,  consul,  'Athens,  Greece,  September  8, 
1904,  published  by  Department  of  Commerce  and  Labor,  June,  1905, 
No.  2276 : 

•  «  «  Bbcporters  of  Greek  mafirneslte  have  to  pay  harbor  dues  and  10  per 
cent  on  the  net  proflt  obtained  from  majoieslte  exported  annually. 

Report  Frank  Dyerchester,  consul.  Budapest,  Hungary,  May  19, 

1904,  published  bv  Department  of  Commerce  and  Labor,  June  6, 

1905,  No.  2276 : 

•  p  •  The  average  price  per  ton  of  crude  and  calcined  magnesite  at  the 
mines  ♦  ♦  ♦  varlea  according  to  ♦  ♦  ♦  the  fee  or  per  cent  of  the  selling 
price  demanded  by  the  town  controlling  the  mines.  «  «  •  From  8i  tons  of 
ore  1  ton  of  calcined  magnesite  is  prepared. 

Gentlemen,  place  American  mines  and  American  miners  on  an  even 
footing,  wages  and  transportation  considered,  by  granting  our  prnyer 
for  the  reasonable  tarin  requested,  and  American  mines  worked  by 
American  miners  will  soon  supply  not  only  all  our  present  require- 
ments,  hai  the  rapidly  exnandmg  demand. 
And  your  petitioners  will  ever  pray. 

Frksno  Maonesfte  Co., 
By  M.  F.  Tarpby,  President, 


274  SCHEDULE  A CHEMICALS,   OILS,   AND   PAINTS. 

ALIZARIN  ASSISTANT  AND  CASTOR  OIL. 

[Paragraphs  32  and  33.] 

JOHN  SHAW  A  CO.,  BOSTON,  TTBGE  THAT  PBESENT  DUTIES  ON 

THESE  ABTICLES  BE  MAINTAINED. 

Boston,  November  W,  1908. 

COMHITTEE  ON  WaTS  AND  MeANS  : 

As  domestic  manufacturers  of  alizarin  assistant  and  castor  oil  we 
desire  to  submit  our  views  regarding  the  duties  on  these  articles,  and 
you  will  please  note  that  alizarin  assistant  and  castor  oil  are  inti- 
mntely  related,  and  adverse  action  regarding  one  article  seriously 
affects  the  other. 

Alizarin  assistant  consists  of  castor  oil  treated  with  acid,  is  used 
as  a  mordant,  and  is  known  as  alizarin  assistant,  turkey-red  oil, 
soluble  oil,  etc.,  and  is  made  of  varying  strengths,  according  to  the 
percentage  of  castor  oil  used  in  the  mixture. 

It  is  possible  to  make  this  product  consisting  almost  entirely  of 
castor  Oil,  in  which  shape  it  can  be  and  has  been  imported  into  this 
country,  and  by  the  simple  addition  of  water  reduced  to  any  strength 
desired.  It  is  therefore  of  the  utmost  importance  to  us  that  no  change 
be  made  in  the  wording  of  the  present  tariff,  as  in  former  years  im- 
porters have  brought  this  article  in  under  various  confusing  names 
and  consistencies,  endeavoring  to  pass  them  through  the  customs  at 
lower  rates  of  duty. 

From  January  1  to  November  2,  1908,  40,000  ^Ilons  of  alizarin 
assistant  were  imported  through  the  port  of  New  York  alone,  so  that 
it  can  not  be  justly  claimed  that  the  present  duty  is  prohibitive. 

The  castor  oil  used  in  the  manufacture  of  alizarin  assistant  is 
made  from  castor  seed,  on  which  a  duty  of  25  cents  a  bushel  is  im- 
posed for  the  protection  of  the  western  farmer,  equal  to  a  duty  of  11 
cents  a  gallon  on  the  castor  oil  in  the  seed. 

Our  castor  oil  costs  us  at  the  present  time  to  manufacture  8|  cents 
per  pound,  or  68  cents  per  gallon,  exclusive  of  office  and  selling  ex- 
penses, and  the  present  selling  price  is  9^^  cents  per  pound,  or  76  cents 
per  gallon,  delivered,  and  less  discount  for  cash. 

Alizarin  assistant  is  sold  on  the  same  basis,  according  to  the  per- 
centage of  castor  oil  used. 

Foreign  castor  oil  can  be  imported  at  the  present  time  for  6  cents 
per  pound,  or  48  cents  per  gallon,  exclusive  of  duty,  and  alizarin 
assistant  on  the  same  basis  according  to  percentage  of  oil  in  the 
mixture.  We  do  not  ask  for  a  lower  duty  on  castor  seed,  but  beg  to 
state  that  on  account  of  this  duty  and  difference  in  labor  cost,  freight, 
etc.,  alizarin  assistant  and  castor  oil  can  be  made  abroad,  and  espe- 
cially in  India  and  Brazil,  the  largest  castor-seed  raising  countries,  at 
one-half  the  cost  to  the  domestic  manufacturer. 

Since  1890  the  duties  on  alizarin  assistant  and  castor  oil  have  been 
reduced  over  60  per  cent,  and  while  we  do  not  ask  for  protection 
injurious  to  the  consumer  or  to  obtain  an  extravagant  profit,  our  ex- 
perience during  the  life  of  the  Wilson  bill,  when  our  plant  was  prac- 
tically closed,  and  our  knowledge  of  the  comparative  cost  of  produc- 
tion here  and  abroad,  permits  ^^  to  state  positiveljr  that  any  further 
reduction  of  the  duties  Would  seriously  cripple  if  it  did  not  destroy 
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the  domestic  manufacturer.    We  therefore  respectfully  ask  that  the 
present  rates  and  phraseology  be  retained  in  the  new  bill. 

In  closing,  we  aesire  to  state  that  we  are  independent  manufac- 
turers of  the  above  articles  and  we  are  not  a  member  of  any  combina* 
tion  organi/ed  to  maintain  the  prices  on  either  of  our  products. 
Respectfully,  yours, 

JouN  Shaw  &  Co. 


BOSSON  &  LANE,  ATLANTIC,  MASS.,  MANUFAGTTTBEBS  OF  DYE- 
STUTFS,  URGE  THAT  DUTIES  BE  NOT  LOWERED  ON  ALIZARIN 
ASSISTANT  AND  CASTOR  OIL. 

Atlantic,  Mass.,  November  £7, 190S. 
Hon.  Wm.  K.  Payne, 

Clerk  Committee  on  Ways  and  MeanSy 

House  of  Representatives. 

Dear  Sir  :  We  respectfully  desire  to  call  the  committee's  attention 
to  Schedule  A,  paragraphs  32  and  33,  in  the  tariff  law,  act  of  June  24, 
1897,  relating  to  alizarin  assistant,  etc.,  and  castor  oil,  respectively, 
these  two  products  being  so  closely  related  in  our  manufacturing 
business  that  a  proper  consideration  of  one  is  difficult  without  includ- 
ing the  other.  We  earnestly  hope  that  the  tariff  will  not  be  reduced 
on  either  alizarin  assistant  or  castor  oil,  but  beg  to  suggest  that  the 
clause  in  paragraph  32  which  provides  that  in  the  manufacture  of 
alizarin  assistant  which  contains  a  less  per  centum  of  castor  oil  than 
60  duty  shall  be  15  cents  per  gallon,  might  be  eliminated,  together 
with  balance  of  paragraph,  which  provides  that  a  tariff  of  30  per 
cent  ad  valorem  be  charged  for  alizarin  assistant  not  otherwise  speci- 
iied«  We  believe  that  practically  all  of  the  alizarin  assistant  being 
imported  to  this  country  is  just  below  50  per  cent,  say  49  per  cent, 
and  therefore  pajs  a  duty  of  only  15  cents  per  gallon,  not  quite  2  cents 
per  pound.  This  competition  in  connection  with  home  competition, 
which  is  very  keen,  leaves  a  very  small  margin  of  profit 

The  present  price  of  castor  oil  in  this  country  is,  m  car  lots,  9J  cents 
per  pound.    To  make  a  49  per  cent  alizarin  assistant  it  costs : 

per  pound. 

For  castor  oU 4. 6550 

For  making 1. 00 

Total 6.6530 

not  adding  anything  for  selling,  depreciation,  etc.  We  are  told 
by  parties  who  claim  to  know  that  castor  oil  in  England  costs  from 
5* to  5J  cents  per  pound. 

To  make  tne  same  quality  of  alizarin  assistant  in  England,  and 
castor  oil  at  5^  cents  per  pound,  49  per  cent,  would  cost: 

Cents 
per  pound. 

For  castor  Oil . .6950 

For  making .  75 

For  dnty  to  United  States 2.00 

For  freigbt ,  15 

Total 5.6950 
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Other  expenses,  such  as  extra  cartage,  custom-house  fees,  etc.,  would 
increase  this  somewhat,  and  we  are  not  sure  that  this  includes  a  profit 
on  the  castor  oil.  However,  it  seems  to  us  that  any  reduction  what- 
ever of  the  present  rate  would  be  a  hardship  upon  the  home  manufac- 
turers. 

Durinff  the  operation  of  the  Wilson  bill  we  sold  the  imported  Eng- 
lish goods,  but  when  the  act  of  1897  became  a  law  we  resiuned  the 
manufacture  of  alizarin  assistant,  and  within  a  few  years  we  bought  a 
factory  property  and  began  the  manufacture  of  castor  oil.  This 
product  we  use  almost  exclusively  in  the  manufacture  of  alizarin 
assistant  and  other  castor-oil  products. 

We  think  that  the  present  duty  on  castor  oil  of  85  cents  per  gal- 
lon, which  is  equivalent  to  4.87}  cents  per  pound,  is  none  too  much  in 
the  way  of  protection,  for  we  have  to  pay  25  cents  per  bushel  on  castor 
seed  (Schedule  G,  par.  254),  this  charge  being  equal  to  1}  cents  per 
pound  toward  the  cost  of  manufacturing  the  oil.  The  cost  of  castor 
oil  varies  according  to  price  of  seed  and  the  yield  of  oil  to  the  bushel. 
Based  upon  our  last  purchase  of  castor  seed,  the  oil  costs  8.69  cents 
per  pound,  including  cost  of  package,  freight,  etc.,  but  not  including 
anydepreciation.    Tne  selling  price  in  car  lots  is  9}  cents  per  pound. 

While  home  competition  is  an  important  factor  in  keepii^  the 
margin  of  profit  so  close,  we  doubt  if  it  would  be  possible  to  add  one- 
fourth  cent  per  pound  to  the  present  selling  price  on  account  of  the 
lower  cost  of  producing  castor  oil  both  in  England  and  in  India, 
wiiere  the  labor  is  so  much  less  than  with  us,  it  being  in  India  about 
14  cents  per  day  and  in  England  practically  one-half  of  what  we  have 
to  pay.  Then  we  have  the  duty  on  the  seed  (li  cents  per  poimd  of 
oil),  the  freight  on  the  seed,  which  figures  nearly  three  times  as  much 
per  pound  ox  oil  as  England  has  to  pay,  and  the  item  of  waste  (dirt 
m  the  seed),  upon  which  we  pay  duty,  is  at  times  very  considerable. 

The  castor-seed  pomace  seas  in  England  at  an  advance  over  our 
price  of  about  25  per  cent.  Our  packages  cost  more  than  the  English 
package. 

Weliave  never  used  American  castor  seed,  but  have  investigated 
it  somewhat  and  found  it  poor,  very  poor  in  castor-oil  value,  and  we 
do  not  know  now  whether  any  castor  seeds  are  being  raised  in  the 
United  States  or  not.  In  this  connection  it  might  seem  pertinent  to 
suggest  that  provided  the  pr^nt  duty  on  castor  seed  is  not  bene- 
ficial to  the  farmer,  and  we  oelieve  that  a  crop  natural  to  the  climate 
is  already  being  raised  at  a  good  profit,  then  why  not  reduce  or  elim- 
inate the  duty  on  castor  seed,  thus  reducing  the  price  of  castor  oil 
to  the  consumer?  We  believe  in  protecting  the  farmer  as  wedl  as  the 
manufacturer,  but  it  may  be  questionable  if  it  is  good  business  to 
place  a  premium  on  a  farm  product  where  the  climate  is  wholly  un- 
suited  and  the  risk  is  great,  but  where  protection  could  be  given 
rather  on  a  product  natural  to  the  soil  and  climate.    This  is  only  a 

I)assing  thought;  we  believe,  however,  that  a  reduction  on  the  seed, 
eaving  the  present  rate  on  the  oil,  would  stimulate  the  castor  oil  and 
castor-oil  products  industries  in  this  country.  To  reduce  the  rate 
on  castor  oil,  even  though  the  rate  on  the  seed  should  be  reduced, 
would  leave  the  castor  oil  manufacturer  without  any  inducement  to 
enlarge  his  works,  as  the  present  margin  of  profit  is  too  close.  We 
wish  to  call  special  attentioi^  ^^  the  present  phraseology  of  paragraph 
82  in  Schedule  A,  where  it  reads  '^  by  whatever  name  Known,  whether 
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liquid,  solid,  or  in  pnste,  in  the  manufacture  of  which  fifty  per  centum 
or  more  of  castor  oil  is  used."  This  phraseology  is  important  and 
has  prevented  the  importation  of  castor-oil  products  in  the  past 
under  special  names,  such  as  soap,  etc. 

If,  however,  in  place  of  50  per  cent,  you  name  26  per  cent,  we  think 
the  rate  would  be  more  in  accordance  with  protection  principles  and 
probably  consistent  with  the  real  intention  of  the  act,  lor  as  at  pres- 
ent, the  importer  will  not  bring  in  either  a  60  per  cent,  55  per  cent, 
or  50  per  cent  product  and  pay  a  duty  of  4  cents  per  pound  when  he 
can  readily  import  a  49  per  cent  product  and  pay  only  2. cents  per 
pound. 

Onr  salesmen  receive  much  more  than  the  foreign  salesmen,  and 
other  selling  expenses  are  greater  here.  In  this  business  we  have  had 
experience  both  with  and  without  protection.  When  without  protec- 
tion we  sold  English-made  goods.  To-day  our  own  factory  supplies 
our  needs.    We  employ  American  citizens  at  goods  wages. 

The  proposed  addition,  which  we  have  just  seen  pubushed,  to  para- 
«:raph  32  in  Schedule  A,  reads  as  foUows:  ^'AU  otner  alizarin  assist- 
ants and  all  soluble  greases  used  in  processes  of  softening,  dyeing,  or 
finishing."  This  we  think  strengthens  the  clause  and  may  eliminate 
some  of  the  past  annoyances. 

With  your  consideration  passed  upon  this  subject  we  feel  confident 
that  your  recommendation  will  prove  to  be  fair  to  home  interests. 
Very  truly,  yours, 

BossoN  &  Lane. 


THE  MABSH  OIL  COMPANT,  KANSAS  CIT7,  MO.,  ASKS  RETENTION 
OF  PRESENT  DUTIES  ON  CASTOR  SEED,  CASTOR  OIL,  AND 
ALIZARIN  ASSISTANT. 

Kansas  Citt,  Mo.,  December  17^  1908, 
Hon.  Sereno  E.  Payne, 

Chairman  Ways  arid  Means  Committee^ 

Washington^  D,  G. : 

We  desire  to  call  your  attention  to  the  castor  seed,  castor  oil,  and 
alizarin  assistant  tariff  duties,  and  respectfully  petition  your  com- 
mittee in  preparing  your  tariff  bill  to  continue  the  same  duties  that 
are  now  in  eflfect  under  the  Dinj^ley  tariff  bill  of  1897,  which  in  justice 
is  due  all  of  these  articles.  The  tariff  act  of  1894,  known  as  the 
Wilson-Gorman  bill,  naade  a  serious  reduction  which  for  several 
years  demoralized  the  industry  and  the  business  did  not  commence 
to  improve  until  the  Dingley  bill  went  into  effect. 

The  cut  was  so  severe  the  manufacturers  could  only  work  about 
half  time  and  even  then  the  lower-grade  stock  of  manufacture 
accumulated  to  such  an  extent  it  was  a  burden  to  take  care  of  it.  It 
could  only  be  sold  at  a  loss. 

A  largepart  of  the  second  quality  is  used  by  alizarin  assistant 
makers.  The  act  of  1894  covering  this  article  made  it  possible  to 
import  largely  of  alizarin  assistant  to  the  injury  of  American  manu- 
facturers who  formerly  supplied  the  castor  oil  for  making  these 
goods.  It  is  very  important  that  the  phraseology  of  the  alizarin  as- 
sistant section  remain  as  it  is.  It  was  drawn  with  great  care  and 
approved  by  government  appraisers  as  the  best  wording  to  prevent 
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evasion  of  the  full  duties  that  are  due  and  should  be  collected  by  the 
Government  Under  the  act  of  1894,  ^hile  the  duty  was  so  low  that 
the  business  was  ruined,  importers  were  evading  the  tariff  by  getting 
passed  through  the  custom-house  alizarin  assistant  as  ^^soap,  not 
otherwise  provided  for,  10  per  cent." 

This  concern  has  been  making  castor  oil  here  since  1886,  and  ^ves 
a  number  of  men  steady  employment  at  good  wages.  From  all  we 
can  learn  we  pay  from  100  to  200  per  cent  more  wages  than  is  paid  in 
foreign  countries  (Europe  and  India)  for  the  same  kind  of  work. 
The  price. of  cavStor  oil  is  as  cheap  in  Kansas  City  at  all  times  as  at 
the  Atlantic  seaboard,  so  there  is  no  complaint  from  the  consumer  of 
oil  in  this  section. 

For  many  years  we  crushed  altogether  the  domestic  bean  grown  in 
Missouri,  Kansas,  and  Oklahoma.  During  the  past  few  years  not  so 
manv  beans  have  been  produced  owing  to  tne  fanners  ^ing  into  other 
products.  We  have,  however,  introduced  a  chance  of  se^  by  accli* 
matizin^  seed  grown  in  a  foreign  country,  thereby  securing  a  much 
better  yield  per  acre.  By  this  means  we  hope  to  revive  the  castor- 
bean  industry  in  the  States  above  named.  We  are  now  using  largely 
the  foreign  tiean  imported  from  India  and  Brazil.  We  pay  a  duty  of 
25  cents  per  bushel  of  50  pounds,  freight  to  Kansas  City,  ^.A  also  a 
duty  on  all  the  articles  used  in  the  manufacture  of  castor  oil  which 
in  addition  to  the  high  cost  of  labor  compared  with  Europe  and  In- 
dia where  castor  oil  is  manufactured  makes  the  cost  of  manufacture 
extremely  in  excess  of  oil  made  abroad. 

We  are  not  familiar  with  the  manufacturing  cost  abroad,  therefore 
can  not  make  a  comparison  for  your  honorable  committee;  but  this 
we  do  know,  that  at  the  average  market  price  for  oil,  l^ss  the  freights, 
discounts,  and  brokerage,  there  is  an  apparent  protit  of  about  11 
per  cent  in  the  business,  but  that  is  subject  to  various  contingencies 
that  continually  arise  to  lessen  returns.  We  secure  no  profit  what- 
ever on  the  second  quality  after  paying  the  usual  freights^  commis- 
sion, and  brokerage.  We  have  very  little  sale  for  this  quality  in  the 
West;  has  to  be  snipped  east. 

The  per  cent  of  protection  is  not  excessive,  as  a  refund  is  givfi.  to 
the  Government  oi  the  dut^  on  the  castor  bean,  based  on  the  oil  in 
the  bean.  At  the  present  time  the  price  of  oil  is  below  the  average; 
consequently  the  protection  figures  larger  than  when  the  price  of 
foreign  oil  is  much  higher.  Therefore,  considering  the  smallness  of 
the  industry,  the  profits  are  only  fair  on  the  active  capital  employed 
and  plant  investment. 

We  work  the  bean  for  the  oil,  not  for  the  by-product,  which  rep- 
resents some  62  per  cent  of  the  bean,  worth  very  little,  about  $11  per 
ton  at  our  factory. 

In  .view  of  the  conditions  attaching  to  this  industry,  the  domestic 
producer  of  the  castor  bean,  the  manufacturer,  and  the  consumer,  wo 
feel  that  the  present  duties  on  castor  seed,  alizarin  assistant,  and  cas- 
tor oil  (alliea  products)  should  be  continued. 
Youis,  very  respectfully, 

Marsh  Oil  Compant» 
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[Paragraph  626.] 


BABKT  MOHITN,  GLOVEB  BUILDING,  WASHINGTON,  D.  C,  TTBGES 
THAT  A  PBOTECnVE  DUTT  BE  PLACED  ON  C0C0AN1TT  OIL. 

Tuesday,  November  10^  1908. 

Mr.  MoHUN.  Mr.  Chairman  and  members  of  the  committee,  I  am 
here  before  the  committee  to  ask  the  imposition  of  a  small  duty  upon 
cocoanut  oil.  At  present  there  is  no  duty  imposed  upon  cocoanut  oil 
nor  upon  what  is  Known  as  copra — that  is,  the  dried  cocoanut.  There 
is  a  duty  upon  copra  which  has  been  prepared  in  diflferent  forms,  but 
the  simple  dried  kernel  of  the  cocoanut  enters  free,  and  we  think  it 
should  be  entered  free.  A  large  proportion  of  the  copra  produced  in 
the  world  comes  from  the  Philippine  Islands.  I  shall  furnish  the 
committee  with  an  exact  statement  of  that  as  soon  as  I  obtain  the 
definite  figures  from  the  Bureau  of  Statistics.  About  95  per  cent  ,of 
the  copra  produced  in  the  Philippine  Islands  is  sent  to  Europe, 
Cochin  China,  and  other  countries  where  the  labor  is  cheap  for 
manufacture.  That  there  is  no  duty  upon  the  manufactured  article 
in  this  country  is  the  reason  why  the  copra  is  manufactured  else- 
where. I  present  herewith  two  schedules  containing  figures  showing 
the  extent  of  importation  into  the  United  States,  both  by  pounds  and 
by  values,  of  cocoanut  oil  during  the  years  1907  and  1908,  and  the 
various  countries  from  which  it  is  purchased. 

TTie  schedules  referred  to  are  as  lollows : 

importation  of  cocoanut  oil  during  pear  i907. 


Country. 


Aostrla-Hunsary.. 

Belffmn 

Trance 


GermaoT - - - 

Bptto 

Unfted  KJogdom — 

Canada . - 

Honduras- ~. 

Wat  Indies— Biitlih. 

Cabs 

Veocsoela 

Kait  IndMs: 

Britbhln«11a 

8tra!ts  Settlements 

other  British - 

Oennia.  Dritbih— Aastralla,  Tasmania,  and  Neiv  Zealand. 
PtUUpplne  tslAnds - • 


Total 


Pounds. 


914,400 

2.431,090 

1,009.117 

440 

17.162.357 

9.254 

128.209 

278.680 

430 

1.070.874 
435,667 

8,870.2f» 

i,r8fl,a« 

050.754 


35,644.356 


Dollars. 


60.250 

187.356 

82.962 

85 

1.240,197 

6M 

7 

14,611 

16.820 

83 

158.942 

83.829 

651.211 

123,946 

44.780 


2.623,973 


Importatinn  of  cocoanut  oil  during  year  1908, 


Country. 


Pounds. 


Aivtria-Hunsary 83,257 

Beieltxra ^ 1,610,79:) 

Franee 3.U18.n«2 

Oermany l,837.8r>4 

Italy '  6.5?8 

NetherUnds : i  864,891 


Dollars. 


1,794 

123,693 

232.029 

96,949 

427 

88,488 

0 
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Importation  of  eoeoanut  oil  during  year  I90ff — Con  tinned. 


Country. 

Pounds. 

Donan. 

United  Kingdom ..,. .... 

n.04l.0tt 

8.880 

80 

117 

98.40 

2.72S.748 

1.438.870 

11.084.908 

800.749 

875 

080.048 

l,i08.41S 

Cooftdft...... 

.- —. 

SOD 

Hoaduru 

Mexico 

7 
7 

ODbA...^^... .-_.-. 

S.tiS 

Alio: 

But  lodles- 

Diitlsh  Tmlln 

no.soi 

Straits  RKtleinenu 

9B.S64 

Other  Brittah- . 

707.M5 

OeeaolOp  Britlsn: 

AnttrftHft  aod  Toenrnntn 

n,456 

New  Zealand 

58 

PhflippiBA  Tfli^ndff .....    . 

40*617 

7y>taL 

45.4K.67S 

S,067.W 

I  would  say  liere  that  cocoaiait  oil  is  used  for  three  purposes.  It 
is  drawn  off  three  times.  The  first  draft,  as  it  is  called,  is  used  for 
food,  the  second  draft  is  used  in  the  manufacture  of  white  soap,  and 
the  third,  the  residue,  is  used  for  animal  food.  From  these  schedules 
which  I  nave  obtained  from  the  Bureau  of  Statistics  it  appears  that 
in  two  years  there  was  imported  from  the  Philippine  Islands  to  the 
United  States  only  $85,327  worth  of  eoeoanut  oil,  whereas  the  total 
importation  during  that  period  of  two  years  was  $5^891,558,  out  of 
which  Great  Britam  and  ner  possessions  and  colonies  imported  cocoa- 
nut  oil  to  the  extent  of  $4,961,151.  We  have  no  doubt  that  a  larg' 
proportion  of  the  eoeoanut  oil  which  is  credited  as  coming  from  Great 
Britain  is  in  reality  manufactured  elsewhere.  In  fact,  we  are  so  in- 
formed  by  the  Bureau  of  Statistics,  which  states  that  Great  Britain 
is  really  a  great  clearing  house  for  eoeoanut  oil.  There  are  but  two 
factories  in  this  country  producing  eoeoanut  oil,  and  they  have  had  a 
struggling  existence  in  San  Francisco  on  account  of  the  fact  that  it 
can  1^  produced  abroad  so  much  cheaper  than  it  can  be  here.  I 
appear  on  behalf  of  gentlemen  who  are  anxious  to  embark  in  this 
enterprise,  and  that  is  exactly  what  I  have  always  understood  to  be 
the  obiect  of  the  tariff;  that  is,  simply  to  impose  the  difference  in  the 
cost  of  production.  I  think  the  minority  members  of  the  committee 
will  concede  this.  We  have  figures  on  the  difference  in  the  cost  of 
production,  but  they  are  not  completed,  and  with  the  permission  of 
the  committee  I  should  like  to  file  them  in  a  brief. 

There  is  one  other  request  I  shall  make  which  I  fear  may  be 
denied.  I  am  told  that  briefs  must  be  filed  by  December  4.  Un- 
fortunately, the  consular  reports,  which  oucht  to  contain  the  informa- 
tion as  to  the  cost  of  production  abroad,  contain  information  on 
about  every  other  subject  than  eoeoanut  oil,  and  we  have  been  com- 
pelled to  write  to  our  consuls,  and  this  afternoon  I  am  going  to  have 
the  State  Department  cable  for  some  information;  and  it  that  in- 
formation is  not  received  by  December  4^  I  should  certainly  like  the 
privilege  of  filing  a  brief  as  soon  as  it  is  received,  unless  the  com- 
mittee objects. 

The  Chairman.  You  h»d  better  file  your  brief  which  you  have 


here,  and  you  can  hand  yon^  supplemental  brief  to  the  clerk.    I  can 
not  promise  that  we  wil]  .-fint  it  if  it  is  not  filed  by  Deeemlior  4,  but 
it  will  be  before  the  cort^Jj^tt^e. 
Mr.  MoHUN.  I  had  irj^^Jed  to  file  a  brief  prior  to  December  4. 
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Mr.  McCall.  The  suggestion  is  that  you  be  permitted  to  file  your 
brief  before  December  4,  and  it  will  be  printed ;  and  any  supple- 
mental information  which  you  receive  after  that  you  may  file  with 
the  committee. 

Mr.  MoHUN.  That  is,  it  will  be  printed  here,  at  the  Govenuiient 
Printing  Office? 

Mr.  McCall.  Yes. 

Mr.  Gaikes.  I  wish  that  we  might  have  these  briefs  as  soon  as 
possible. 

The  Chairman.  We  want  them  here  so  that  the  committee  may 
have  the  use  of  them.  As  I  understand,  cocoanut  oil  is  manufactured 
from  the  copra  ? 

Mr.  MoHUN.  What  is  popularly  called  copra  is  the  dried  cocoanut* 

The  Chairman.  And  cocoanut  oil  is  manufactured  from  the  copra? 

Mr.  MoHUN.  Yes,  sir. 

The  Chair3ian.  And  large  quantities  of  that  come  from  the  Phil- 
ippine Islands? 

Mr.  MoHTJW.  Indirectly ;  not  to  us  directly. 

The  Chairman.  They  manufacture  it  elsewhere  and  then  it  is  im- 
ported into  this  country? 

Mr.  MoHUN.  Yes. 

The  Chairman.  Do  they  not  manufacture  the  oil  in  the  United 
States  also? 

Mr.  MoHUN.  There  are  only  two  factories  in  the  United  States^ 
which  do  a  very  small  business.  The  figures  which  I  have  here  and 
which  I  have  filed  show  what  a  small  proportion  is  mnnufactured 
here.    I  ^all  be  glad  to  try  to  answer  anv  other  questions. 

Mr.  Gaines.  It  appears  from  page  646  that  in  1007  we  imported 
35,500,000  pounds  of  cocoanut  oil,  to  the  value  of  $2,623,000,  I  be- 
lieve. 

Mr.  MoHUN.  Yes;  that  is  in  this  schedule  which  I  have  filed. 

Mr.  Gaines.  Yes. 

Mr.  MoHUN.  The  total  importation  in  1907  was  35,544.356  pounds, 
valued  at  $2,623,973,  and  in  1908  we  imported  45,422,575  pounds, 
valued  at  $3,267,585. 

Mr.  Dalzell.  How  much  did  we  make  in  this  country  t 

Mr.  MoHTJN.  Practically  none.  There  are  only  two  factories,  and 
95  per  cent  of  the  copra  produced  in  our  islands,  the  Philippine 
Islands,  goes  abroad  for  manufacture.  I  have  not  the  exact  percent- 
age of  the  amount  of  copra  grown  in  the  Philippine  Islands  to  the 
amount  produced  in  the  world,  but  I  think  I  am  safe  in  saying  that 
it  is  more  than  60  per  cent. 

Mr.  McCall.  Is  copra  on  the  free  list  now? 

Mr.  Mohun.  Yes,  sir;  that  is,  copra  without  any  form  of  manu- 
facture at  all  is  on  the  free  list.  I  submit  it  is  perfectly  obvious  that 
copra,  which  is  not  grown  upon  the  mainland  of  the  United  States, 
should  in  its  manufactured  state  remain  on  the  free  list. 

Mr.  Dalkell.  We  imported  7,000,000  pounds  of  that  last  year, 
12.000.000  pounds  the  year  l)efore,  and  15,000.000  pounds  the  year 
l^efore  that,  so  that  it  appears  that  the  importation  of  copra  has 
fallen  off. 

Mr.  MoHUN.  Yes,  sir.  There  is  no  incentive  to  import  it  here, 
because  we  cai*  not  manufacture  it  here  and  make  any  money  out  of  it. 
Yes,  sir;  it  has  fallen  off,  and  it  will  continue  to  fall* off,  I  presume. 
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The  Chaikman.  The  principal  use  of  copra  is  for  the  manufacture 
of  oil,  is  it  not? 

Mr.  MoHUN.  Yes,  sir. 

The  Chairman.  That  is  its  use  almost  exclusively,  is  it  not? 

Mr.  MoHUN.  Yes;  and  the  second  draft,  to  which  I  referred,  is 
used  for  the  manufacture  of  white  soap,  and  it  is  used  in  the  manu- 
facture of  practically  all  white  soap,  so  that  you  can  see  that  there 
is  a  considerable  amount  of  it  required. 

Mr.  Hill.  I  understood  your  suggestion  to  be  that  copra  should 
continue  to  come  in  free,  ana  that  there  should  be  a  duty  on  the  oil? 

Mr.  MoHUN.  Yes,  sir. 

Mr.  Gaines.  Have  you  submitted  any  figures  as  to  the  cost  of  labor 
in  the  manufacture? 

Mr.  MoHUN.  Perhaps  you  did  not  grasp  that,  but  I  stated  that  the 
figures  which  I  have  are  not  complete,  ana  I  want  to  get  them  exactly 
right  It  is  my  belief,  from  what  I  have  gotten,  that  a  duty  of  one- 
half  cent  per  pound  would  be  about  fair;  but  I  want  to  maKe  a  com- 
plete showing,  and  I  will  do  that,  and  that  is  the  reason  I  asked  for 
a  delay. 

The  Chairman.  What  price  is  the  oil? 

Mr.  MoHUN.  The  value  of  45,000,000  pounds  was  $3,000,000. 

Mr.  Dalzell.  It  is  about  7^  cents  per  pound. 

Mr.  MoHUN.  It  would  be  less  than  10  cents.  Yes;  about  7^  oentSL 
The  value  is  more  nearly  GJ  cents  per  pound. 

Mr.  Dalzell.  What  would  the  duty  of  one-half  cent  per  pound  be 
on  an  ad  valorem  basis? 

Mr.  MoHUN.  About  7^  per  cent. 

Mr.  Gaines.  You  intend,  then,  to  show  in  your  brief  what  the  labor 
would  cost  in  the  manufacture  in  this  country? 

Mr.  MoHUN.  Yes,  sir. 

Mr.  Gaines.  And  what  similar  labor  costs  in  England  or  Europe? 

Mr.  MoHUN.  In  countries  where  there  is  a  large  production,  espe- 
cially in  France  and  the  East. 

The  Chairman.  I  see  by  our  reports  that  nearly  one-half  of  the 
importation  came  from  the  United  Kingdom,  and  nearly  all  the 
bahnice  came  from  the  British  East  Indies. 

Mr.  MoHUN.  Yes,  sir.  Out  of  a  total  value  of  $5,891,000  in  two 
years,  $4,001,000  came  from  Groat  Britain  or  her  possessions. 

The  Chairman.  That  is  all,  I  think. 

Mr.  MoiiuN.  I  thank  you  very  nnich,  Mr.  Chairman. 


FBANKLIN  0.  G0LB7,  BOSTON,  MASS.,  REPBESENTINa  THE  PHIIIP- 
PINE  PBODUCTS  CO.,  ASKS  FOB  DUTY  ON  COCOANTTT  OIL. 

Wednesday,  Novemher  7/?,  1908. 

Mr.  CoLRY.  I  am  president  of  the  Philippine  Products  Company, 
gentlemen.  Three  years  ago  we  started,  with  the  good  wishes  of  the 
government,  in  Manila,  to  erect  a  cocoanut  oil  factory  for  the  purpose 
of  making  ordinary  oil.  edil>^6  oil,  and  shredded  cocoanut.  These 
are  the  three  different  brpn^'l^c^  o^  ^^^  industry.  We  have  strug- 
gled out  in  Manila,  hayj*  ^  had  previous  experience  in  the  island 
of  Ceylon  and  the  Mal^^y  ^i^tes  and  the  Torrid  Zone  generally,  with 
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the  cocoanut  oil  question,  and  our  exi>eri0nce  is  possibly  larger  than 
that  of  any  other  concern  in  the  United  States  in  this  commodity, 
and  we  have  found  from  our  sales,  from  a  beginning  of  about  ten 
years  ago,  that  the  edible  oil  began  at  about  15  tons  a  month,  and 
they  have  gotten  up  to  about  70,000  tons  a  year  of  edible  oil  in  the 
cocoanut  I  am  here  to-day  to  advocate  the  retention  of  the  present 
tariff  on  cocoanut  oil  and  cocoa  butter,  a  correction  of  the  present 
tariff  to  cover  both,  and  to  maintain  the  duty  on  shredded  cocoanut, 
but  with  the  proviso  that  the  Philippine  products  are  allowed  to 
come  in  free;  that  is,  for  any  vegetable  on  manufacturer,  because 
out  there  in  the  Philippines  under  the  American  flag  we  pay  aU  our 
import  duties  in  American  coin,  not  pesos,  and  when  we  try  to  exercise 
some  of  our  privileges  as  American  citizens  we  do  not  know  exactly 
who  we  are  or  what  we  are,  except  law-abiding  citizens  of  that  country. 
The  difficulties  of  the  manufacturer — and  I  am  speaking  broadly — are 
tremendous  in  a  new  country  like  the  Philippines,  where  they  have 
had  to  inherit  the  old  Spanish  customs,  the  superstition  of  the 
natives,  the  dishonesty  that  is  very  prevalent  among  the  laboring 
classes,  and  the  high  cost  of  labor.  We  pay  in  Manila — and  I  desire 
to  lodge  with  the  committee  our  pay  roll — from  100  to  400  per  cent 
more  than  they  pay  in  Ceylon,  which  is  the  greatest  point  of  the 
industiT,  and  some  100  per  cent  more  than  in  Singapore* 

Mr.  Pou.  Whv  is  that? 

Mr.  CoLBT.  Tne  chief  reason  is  because  the  United  States  Govern- 
ment occupies  Manila,  and  the  Western  Coast  States  of  the  United 
States  have  influenced  the  native  mind  to  believe  that  Americans  have 
an  unlimited  amount  of  cash,  and  if  they  can  not  get  one  price  they 
ask  another ;  and  another  reason  is  that  the  occupation  of  Manila  by 
the  American  troops,  with  the  restricted  houses  and  the  occupation 
by  American  officers,  compels  all  the  servants  to  double  their  wa^es, 
and  an  American  to-day,  unless  he  wears  the  uniform  of  a  United 
States  Amay  officer,  has  to  pay  twice  as  much  as  a  native. 

Mr.  DAL.ZSLL.  Is  this  article  you  are  talking  about  the  article  that 
comes  in  now  at  a  duty  of  2  cents  a  pound  ? 

Mr.  Coi^T.  Yes;  the  shredded  meat,  the  dried  meat. 

Mr.  Gatnes.  I  did  not  catch  what  you  said,  exactly.  You  said  an 
American,  unless  he  wore  the  uniform  of  the  United  States  officer, 
had  to  pay  more? 

Mr.  CoiaT.  In  traveling  throug:h  any  of  the  provinces  in  the  Philip- 
pine Islands,  for  his  transportation  and  food  and  lodging — if  he  is 
fortunate  enough  to  get  it — ^he  pays  always  double  and  sometimes 
treble  or  more  for  the  same  attention  a  native  Filipino  would  receive. 

Ifc.  Gaine0.  How  about  the  officer? 

Mr.  Colby.  The  officer  has  the  United  States  emblem  of  authority, 
and  he  receives  respect..  Even  your  retired  officers  are  too  wise  to 
ignore  the  privilege  that  is  allowed  them,  and  to  travel  in  civil  cos- 
iMme. 

The  Chaibman.  If  you  will  proceed,  after  vou  conclude,  the  com- 
mittee will  ask  you  such  questions  as  they  desire  to. 

Mr.  Colbt.  Certainly,  sir.  The  milk  in  this  cocoanut  is  the  large 
expense  of  manufacture  there.  We  are  compelled,  as  will  be  shown 
by  our  pay  roll,  to  pay  larger  wages  than  they  pay  in  Singapore  or  in 
Colombo.  There  tney  can  get  a  first-class  mechanic  for  from  34  to 
50  cents  gold  a  day,  and  we  have  to  pay  a  dollar  to  a  dollar  and  a  half 
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a  day.  They  hare  no  old  cnstomi,  nor  haye  they  any  aftermath  of  a 
war  to  come  up  a^inst  in  their  stninles,  and  they  are  not  trying  to 
educate  the  Fuipino  so  that  he  will  m  able  to  assume  independence 
immediately  or  in  twenty  years.  They  are  just  doing  business  in  a 
businesslike  way.  In  Manila  li^terage,  or  coal,  or  any  expense  that 
we  know,  eyen  to  painting  the  sign  oyer  your  door,  is  so  ridiculously 
high  that  unless  ^ou  paid  the  money  out  of  your  own  pocket  you 
would  hardly  belieye  any  witness  here  as  to  uie  expense  that  it  is 
necessary  to  go  to.  So  I  am  a  yery  strong  Cleyeland  adyocate  of  the 
duty  being  maintained  and  giying  these  Filipinos  the  opportimity 
to  bring  in  not  only  cocoanut  oil  but  also  any  ye^etable  ou.  There 
are  oils  from  trees  and  yegetables  out  there— distillations — ^that  are 
unknown  to  the  tariff  department  of  this  Gk>yemment  that  should 
come  in  free.  I  am  not  particularly  anxious  as  to  anything  further 
than  if  we  can  put  a  duty  on  anythmg  that  comes  from  the  low-class 
labor  countries,  such  as  India,  or  the  Af ala^  States,  or  Jaya,  for  the 
reason  that  we  pay  such  hi^h  wa^  to  the  Filipino  and  we  are  educat- 
ing him ;  and  either  the  Philippine  goyemment  should  refund  a  cer- 
tarn  percentage  to  us  or  we  should  be  relieyed  of  paying  these  duties. 
I  do  not  belieye  I  can  make  it  any  plainer  on  those  two  points.  I  am 
pretty  familiar  with  the  conditions  in  the  Philippines,  and  if  you  wish 
to  ask  any  questions  I  will  be  glad  to  answer  them. 

The  Chaibman.  What  paper  is  that  you  haye  there? 

Mr.  Colby.  I  haye  only  my  pay  roll.  That  is  the  most  eloquent 
brief  that  I  could  present  I  could  send  you  a  brief.  Oliye  oil  is  con- 
sidered one  of  the  finest  eating  oils,  for  salads,  in  the  world,  and  your 
goyemment  laboratory  in  Manila  has  prpyen  beyond  doubt  that  the 
cocoanut  oil  exceeds  in  eating  aualities,  in  the  pleasing  effect  to  the 
palate,  any  other  oil  in  the  world. 

The  Chairman.  You  brought  that  pay  roll  for  a  purpose,  I  sup- 
pose.   What  is  that  purpose? 

Mr.  CoLBT.  It  shows  my  statements  are  true  that  these  Filipinos 
haye  receiyed  more  than  the  wages  in  these  other  places  I  haye  men- 
tioned:  it  proyes  the  truth  of  the  statement  that  I  make  that  mechan- 
ics in  HonKonff,  Sin^pore,  and  Colombo  receiye  from  34  cents  to  60 
cents  a  day  gold,  while  we  pay  $1  to  $1.50  a  day. 

The  Chaibman.  Haye  you  also  a  statement  as  to  what  they  receiye 
in  China? 

Mr.  CoLBT.  Hongkong  is  in  China. 

The  Chairman.  Haye  you  a  statement  to  that  effect? 

Mr.  CoLBT.  No,  sir.  I  will  file  a  statement,  if  you  will  permit  me, 
as  to  the  labor. 

The  Chaibman.  We  will  print  that  statement  you  haye  here,  if  you 
desire  to  haye  it  printed. 

Mr.  Colby.  I  have  not  any  formal  statement.  If  you  will  allow  me 
to  submit  a  statement^  I  will  submit  it  to  the  clerk  blefore  I  leave. 

]!i&.  Dalzell.  Is  this  article  protected  in  the  Philippine  tariff? 

Mr.  Colby.  Yes,  sir. 

Mr.  Dalzell.  At  what  rate? 

Mr.  CoiAY.  It  is  by  so  many  kilos;  I  think  it  is  on  about  26  per 
cent 

Mr.  Dalzell.  Is  not  that  a  satisfactory  rate? 

Mr.  Colby.  There  is  no  Jj^portation  or  no  use  of  this  article  in  the 
Philippines.  Evenr  Filip^^^  nas  his  own  nuts,  and  he  makes  his  own 
artide.   For  the  oil,  he  h\x^^  it  from  the  local  mills. 
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Mr.  Dalzell.  What  you  ask  is  that  it  shall  come  in  free? 

Mr.  CoLBT.  To  the  United  States;  yes,  sir. 

Mr.  Hill.  You  would  want  to  have  the  same  relations  existing 
between  the  Philippine  Islands  and  the  United  States  as  now  eidst 
between  Porto  Rico  and  the  United  States? 

Mr.  Colby.  Yes. 

Mr.  Hill.  You  would  want  to  carry  that  right  around  to  the  Phil- 
ipoine  Islands? 

Mr.  CJoLBY.  Yes;  in  a  commercial  way. 

Mr.  Clabk.  You  want  a  tariff  for  everybody  else,  but  you  want 
free  trade  for  your  crop? 

Mr.  Colby,   i  es ;  I  think  we  deserve  it. 

Mr.  Clabk.  Well,  that  is  a  question  for  argument.  I  was  trying 
to  find  out  really  wnat  you  want. 

Mr.  CoiAY.  I  am  not  fixing  the  tariff  against  everybody  else. 

Mr.  Clabk.  I  understood  you  to  start  out  with  the  proposition  that 
you  wanted  the  tariff  to  stay  as  it  was. 

Mr.  CoiAY.  That  has  already  been  fixed. 

Mr.  Clabk.  It  has  already  l>een  fixed.  That  is  what  we  are  sitting 
here  for — ^to  fix  it. 

Mr.  Colby.  I  hope  you  will  fix  it. 

Mr.  Clabk.  I  thought  you  said  you  wanted  the  tariff  to  stay  as  it 
was. 

Mr.  Coi^Y.  Yes,  sir. 

Mr.  Clabk.  On  these  articles,  except  that  you  wanted  free  trade 
with  the  United  States  for  these  articles. 

Mr.  Colby.  Yes. 

Mr.  Clabk.  Now,  that  is  the  whole  thing. 

Mr.  Colby.  And  that  is  a  very  important  thing  to  the  Philippine 
Islands  and  their  commercial  crops;  a  very  important  thing,  sir. 
Cocoanut  is  the  third  on  the  list  of  their  important  articles.  You  can 
eat  and  live  inside  of  a  cocoanut  tree — ^the  product  of  a  cocoanut  tree. 

Mr.  Clabk.  If  they  can  do  all  that,  wtiat  do  they  care  about  a 
tariff  on  it? 

Mr.  Colby.  We  Americans  go  there  and  try  to  put  capital  there, 
desire  to  make  monev  out  of  the  cocoanut,  and  we  can  not  do  it  under 
the  competition  of  cheap  labor  from  China  and  India. 

'Mx.  Clabk.  Well,  I  am  through. 

Mr.  Fobdney.  You  say  that  you  want  free  trade  between  the  Phil- 
ipnine  Islands  and  the  United  States  in  your  products  ? 

Mr.  Colby.  On  all  vegetable-oil  products  or  the  edible  products  of 
these  vegetables. 

Mr.  FoRDNBY.  Or,  in  fact,  anything  vou  produce  there  ? 

Mr.  Colby.  Anvthing  we  produce  there. 

Mr.  Fobdney.   xou  would  be  benefited  by  that,  would  you! 

Mr.  Colby.  Very  largely;  yes,  sir. 

Mr.  FoRDNEY.  Are  you  not  in  much  better  condition  now  than  you 
were  before  the  American  occupation  of  the  islands  ? 

Mr.  Colby.  We  have  only  been  there  three  years.  We  have  not 
been  there  any  longer  than  that,  and  we  can  not  make  interest  on  our 
money  as  we  stand  to-day. 

Mr.  FoRDNEY.  Then  the  only  way  you  can  make  interest  on  your 
money  is  to  have  free  trade  or  to  get  out  of  the  islands  ? 
Mr.  Colby.  Yes,  sir ;  to  have  free  trade  or  to  get  out  of  the  islands. 
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Mr.  FoRDNET.  Do  jou  think  free  trade  with  the  Philippine  Islands 
would  hurt  competitive  articles  in  the  United  States  ? 

Mr.  Colby.  Tnev  are  so  small  that  they  would  not  be  felt 

Mr.  FoRDKET.  l^he  islands  are  not  so  small. 

Mr.  Colby.  But  they  are  undeveloped.  The  development  of  the 
agricultural  products  of  the  Philippine  Islands  to-day  is  less  than 
it  was  before  the  war. 

Mr.  FoRDNEY.  The  object  would  be  to  develop  the  industry,  then? 

Mr.  Colby.  Yes;  ana  the  difficulties  surrounding  that  develop- 
ment are  very  ffreat.  We  are  on  the  world's  market  without  any 
benefits  under  the  American  flag,  where  we  are  compelled  to  pay 
higher  wages  for  labor  and  higher  duties,  and  pay  higner  for  every- 
thing that  is  used,  and  there  ought  to  be  some  quid  pro  quo  to  those 
speculative  and  venturesome  gentlemen  that  go  to  the  Philippine 
Islands. 

Mr.  FoRDNEY.  What  prices  do  you  pay  for  labor  in  the  Philippine 
Islands? 

Mr.  Colby.  For  ordinary  labor,  40  to  50  cents  a  day  gold,  and 
to  a  mechanic  a  dollar  to  a  dollar  and  a  half  a  day.  Ri^t  across 
the  straits  you  can  ^et  the  same  amount  of  labor  for  20  cents  a  day 
fi;old,  and  a  mechanic  you  can  get  for  25  to  30  cents,  and  it  is  better 
hbor,  and  the  men  will  work. 

Mr.  FoRDNEY.  And  with  those  prices  for  labor,  without  free  trade 
you  could  not  compete  in  the  American  markets? 

Mr.  Colby.  No;  we  can  not  comjKite  in  the  American  markets. 
We  can  sell  better  in  Europe  or  some  other  place  than  we  can  by 
bringing  our  products  to  America,  because  we  have  less  expenses  to 
reach  the  marlcet. 

Mr.  FoRDNEY.  Is  it  not  true  that  if  we  should  give  free  trade  to 
all  the  countries  of  the  world,  it  would  be  to  the  benefit  of  every 
other  country  in  the  world,  and  our  labor  would  be  reduced  to  the 
level  of  the  labor  in  foreign  countries? 

Mr.  Colby.  It  would  hurt  the  labor  of  the  United  States  if  we 
had  free  trade  with  the  rest  of  the  world ;  yes,  sir. 

Mr.  FoRDNEY.  And  it  would  to  a  certain  extent  if  we  had  free 
trade  with  the  Philippine  Islands? 

Mr.  Colby.  It  would  hurt  them.  Their  protective  tariff  prevents 
their  labor  from  getting  down  to  what  it  is  actually  worth. 

Mr.  Fordney.  No;  but  under  a  competitive  tariff  would  it  not  hurt 
American  labor  and  industry  to  have  competition  with  the  free-trade 
products? 

Mr.  Colby.  It  would  certainly  bring  labor  down  to  its  true  value, 
whatever  it  was. 

Mr.  Fordney.  There  would  scarcely  be  any  prospect  of  brin&png 
Philippine  labor  up  to  the  level  of  the  wages  paid  to  American  l^[)or, 
would  there? 

Mr.  Colby.  I  think  everything  that  depends  on  labor  in  the  Philip- 

Eines  would  leave.    It  is  so  high  now  that  they  are  all  leaving.    They 
ave  not  gotten  over  the  idea  that  the  war  is  over  and  the  United 
States  Treasury  is  not  behind  every  individual  that  goes  there. 

Mr.  Fordney.  So  far  as  the  United  States  Treasury  is  concerned, 
you  have  free  trade  now  with  the  United  States,  have  you  not? 
Mr.  Colby.  Yes,  sir ;  they  are  the  only  ones  that  enjoy  it. 
Mr.  Crumpacker.  In  view  of  the  character  of  native  labor  in  the 
Philippine  Islands  and  the  price  of  wages,  is  not  the  labor  cost  of 
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production  about  as  high  in  the  Philippine  Islands  as  it  is  in  the 
United  States  now  ? 

Mr.  Colby.  I  can  manufacture  oil  in  New  York,  and  all  my  prod- 
ucts, cheaper,  and  pay  $2.50  to  $3.50  a  day,  and  get  the  same  tonnage 
and  the  same  product,  and  then  I  do  not  run  the  extra  risk  of  thiev- 
ing, which  is  a  principal  characteristic  among  the  laboring  classes  in 
the  Philippines. 

Mr.  Clark.  Then  why  do  you  not  come  to  New  York  ? 

Mr.  Colby.  We  are  stuck  m  Manila.     • 

Mr.  Crumpacker.  Then  the  labor  cost  is  fully  as  high  in  the  Philip- 
pine Islands  as  in  the  United  States  to-day  ? 

Mr.  Colby.  Yes,  sir. 

Mr.  Clabk.  If  you  can  make  your  products  just  as  cheap  in  New 
York  as  in  Manila,  why  do  you  not  make  them  in  New  York  ? 

Mr.  Colby.  My  dear  sir,  my  hind  sight  would  tell  me  that  I  was 
the  biggest  fool  m  the  world  when  I  put  $175,000  in  Manila.  I  can 
not^t  it  out  of  Manila. 

ii&.  Clark.  I  agree  with  you  about  that^ 


SUPPLEMENTAL  STATEMENT  OF  FBANKLIH  0.  COLBY  BELATIVE 
TO  LABOB  COST  IN  COCOANTTT-OIL  INDUSTBY  IN  MANILA. 

44  Broadway,  New  York^  November  19 ^  1908. 

Hon.  S.  E.  Payne, 

Committee  on  Ways  and  Means^ 

House  of  Representatives^ 

Washington^  D.  C, 

Dear  Sir  :  I  have  to  thank  you  and  your  committee  for  the  courtesy 
of  hearing  me  on  the  18th  instant. 

As  promised,  I  herewith  file  with  you  the  Philippine  Products 
Company's  time  sheet,  showing  at  foot  of  same  the  cost  of  labor  in 
different  competing  countries. 

This  industry  oi  the  development  of  cocoanut  oil  is  now  in  its 
infancy,  but  is  of  vast  proportions,  as  shown  by  the  accompanying 
statistics  of  the  amount  of  oil,  shredded  meat,  and  copra  moved  in  the 
world's  commerce,  which  does  not  represent  more  than  one-half  of 
what  the  natives  domestically  consume  themselves. 

Trusting  that  my  argument  and  plea  for  Philippine  manufacturers 
of  idl  vegetable  products  will  receive  "  free  trade  "  at  the  hands  of 
this  committee,  by  reason  of  the  excess  labor  and  the  high  cost  of 
every  material  they  need,  so  far  away  from  their  basis  of  supplies, 
as  well  as  the  correction  of  the  present  schedule  282,  including  cocoa- 
nut  butter. 

And,  under  the  "  free  list,"  that  all  vegetable  oils  made  from  un- 
known vegetable  seeds  or  nuts  found  in  the  Philippine  Islands  shall 
be  entitled  to  "  free  entry  "  in  the  United  States. 

This  paragraph  is  necessary,  as  many  nuts  unknown  to  commerce 
are  contmually  feeing  found,  whose  values  are  commercially  destroyed 
by  reason  of  the  absence  of  such  a  paragraph  in  the  tariff  list. 
Respectfully  submitted, 

Philippine  Products  Co., 
Franklin  G.  Colby,  President. 
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The  total  exports  from  Colombo,  the  largest  cocoannt-oil  market  In  the  world, 
are  as  follows  (cwt  112  pounds  each) : 


Coooanutdl ^^' 

Edible  desiccated  ooooanut .cwt. 

Nuti do... 

Desiccated  cocoanut  meat do. . . 

Nuts do... 


1907. 


477.006 

23.899 

33,303.497 

0  13,813.147 

101,401 


1906. 


639,070 

26.953 

30,213.570 

116,013,510 

97.920 

»  3, 752. 505 

118,020 


1906. 


694.821 

39,741 

30.779.236 

^18,047.718 


1104. 


409.632 

34,981 

18,728,915 

16,967,621 


•  Exported  to  the  United  Static  of  America. 

*  By  direct  shipment,  or  17  per  cent  of  the  total  production. 

These  figures  do  not  of  course  reproFient  the  native  consamptioo,  which  is 
about  double  to  any  one  of  these  figures,  and  more  than  double  as  applying  to 
the  Philippines. 


Exhibit  B. 


Desiccated  oocoanuta,  Ceylon. 


TmoB. 


1894. 
1895. 
1896. 
1897. 
1«98. 
ISW. 
191X). 
1901. 


3,656 

4,318 
4,734 
5,038 
5,822 
6,0C7 
6,073 
6,275 


Number. 


8,293,000 
10.800,000 
13,859,000 
13,010,000 
12,027,000 
11,723,000 
14,995,000 
14,860,000 


1902. 
1903. 
1904. 
1905. 
1906. 

1907. 


Tons. 


fl 


7,344 
7,806 
8,348 
9,277 
9,024 
1,661 
10,403 


Number. 


13,588,000 
13,129.000 
16,057,000 
18,047.000 
16,013,000 

^  13,811,000 


Exhibit  O. 


Total  shipments  of  cocoanut  oU  from  Ceylon,  in^  tons. 


1893 
1894 
1895 

181)6 
1897 
1898 
1899 
1900 


Tons. 


10,486 
34,370 
10,207 
17,190 
20,480 
21,797 
20,049 
23,108 


23,676 
25,635 
33,268 
24,063 
30,741 
36,054 
23,000 
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Oopn. 


C.T1W. 

yuiik. 

ffinn- 
pon. 

Jm. 

Ufx-. 

Ten,. 

II 

it'.m 

22,  UT 

r™. 

row. 

r«u. 

Tmu. 



11 

kIooo 

Fadory  thru  Aetl  wedt  ending  October  I,  1909. 

DAY  LABORKBB. 


VkmtflH.O^Fgo*... 


n  C&bran 


A^plto  Atedo 

Enlioawcl* 

Aaiplla  Velum... 
Vfc&iuioll  - 


Bfmantliu  FMlmi*... 


re  Bu  Lull... 


OUFloCBt 

BtmeodCOa 

lii£lJUst« 

Pnoial  Csbkdor 

nicmiSn  Ducfiu 

EnilqiM  Sui  Pedn. . 


Plo  Floras... 
EpIhiiloOar 
Al^uidioMi 
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Factory  time  9heet  week  ending  October  t,  1908 — Ck)ntinued. 

DAY   LABORBBfr— Cbntinaed. 


i 


84 
16 

16 
87 
88 

80 
«) 
41 
42 
43 
44 
46 
46 
47 
48 
40 
60 
61 
62 
63 
64 
65 
66 
67 
68 
60 
60 
61 
62 
63 
64 
66 
66 
67 
68 
69 
70 
71 
72 
78 
74 
76 
76 
77 
78 
70 
80 
81 
82 
83 
84 
86 
86 
87 
88 
89 
00 
01 
02 
03 
04 
06 
96 
07 
08 
00 
100 
101 
102 
103 
104 
105 
106 
107 

las 

109 

no 


Ntiat. 


Franciaoo  Bernardo 

CandldoSbo 

Simeon  Natividad 
Donato  Natividad 
Pedro  Francisco 
Maroelo  Apable 

Plo  Garcia 

Antonino  Maealill 
Felidano  Francisco 
Ezequid  de  la  Criu 
Alfonso  YUorato 
Melecio  Casunta 

John  Racob 

Sixto  Welva.... 
Casto  CabaUero 
V^icente  Ouibayan ... 
Ell  logic  God  la 
Julian  Rosario 
Anastacio  Ravmiindo 
Comas  Geronuno 

Qon  Loan 

Co-Yan 

An-Chun 

Leon-Cay 

Antonio  Perca 
Pablo  Sta  Ana 
Fausto  Bagon.. 
Comas  Garcia.. 
Pedro  Calderon 
Andres  Mendoza 
Modesto  Garcia 
Juan  Rodriguez 
Felipe  Arquero 
Casimiro  Aquino 
Ramon  Lucas. . . 
Aroenio  David 


Gregorio  de  Jesus 
Francisco  Aquilar 
Catailno  Damian 
Gregorio  Rivera 
BacUio  Javier.. 
Gabriel  Clraoteo 
Bernardo  Lozano 
Lorenzo  del  Memdo 
Roman  Buenafe 
Antonio  Caraos 
Doroteo  Castillo 
Esteban  del  Rosario 

Luis  Wagner 

MisuelGulfio 

Felix  Latlm 

Ceodoro  Reyes 


Nioomedes  Coientino 
Mariano  Reyes 


Ernesto  Sandobal 
Leon  Coronado 


Juan  de  la  Cruz 


Venanclo  de  ios  Santos 
Agustin  San  Victor 


Tomasa  TomAs 


Ramon  Perez 
Culogio  de  la  Cruz 
Tomas  Gatdula 


Escolastico  Comla 
Gervacio  Yllorato 
Lucaii  Espiritu 
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Philippine  Pboducts  Go.  (Incorporated), 
Franklin  G.  Colby,  President, 
Edw.  I.  Thompson,  SuperintendenU 


SUnLEHEHTAL  STATEMEITr  TO  ABGITMENT  OF  BASST  MOHXTN, 
07  WASHnrOTOH,  S.  C,  ASKIirO  THAT  A  DUTY  BE  PLACED  ON 
OOCOAHITT  on. 

Friday,  December  i^  1908, 

Supplementine  the  r^narks  of  our  Mr.  Mohun  before  the  com- 
mittee OB  November  10, 1908,  we  beg  to  submit  the  following  as  addi- 
tional reasons  why  a  duty  should  be  placed  upon  cocoanut  oil. 

The  world's  production  of  copra  is  shown  approximately  by  the 
following  table  furnifi^ed  by  tne  Department  of  Commerce  and 
labor: 
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B^portM  of  oopra  from  principal  oountrieM  dwrkig  lafetl  avoMhle  pear. 


OolODi«. 


From  BfHti$h  ooleii4M. 
Atrict: 

Britlih  Bant  Africa,  Rrotaetortte 

Ck>ld  OoMt .^.....^ .^..^^ 

Alia: 

OtTlon 

Ved«rated  Malar  States 

Penaog 

Sarawak 

SiDgaport _• 

Oceania: 

South  America: 

TMnldad  and  Tabaffo  (rear  andlDg  Harab  n).. 

Total  azporta  from  Brltiab  eolonlei 

From  Fr0nch  oolonie9. 


VraDch  aettlemeDta  In  India 

French  Indo-Chlna 

Oaadeloupc 


J  1905 
lM»-7 
1906 
1916 
1906 
1906 


French  Oceania. 

Dahomey ^^^ 


Total  axporta  from  Freocb  colonial 

From  Oerman  oolonie», 

Oarman  Oceania: 

Blamarck  Arrhipelaco ^ ..^^^ 

Kaiser  Wllhelms  Land .^. 
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1906 
1906 


1900 
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1906 
1906 
1900 


Total  axporta  from  German  coloniea .^. 
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Slam  (year  ending  March  21) .^ 
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1906 
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18,583 
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28.644.810 

8.606,908 


251,296,487 


168.828 

121,874 

6.184 
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464.890 


18.008,742 


9.848.8S9 

994.285 
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1.080.266 

1,047.198 
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18.0G6.866 
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80.865 
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120.289.026 
20,467 
41.229 
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Taloa. 


^15,80 

88.877 
18.121 
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1,888.784 

112,861 

814.818 
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84.708 

8.866,809 
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887.800 
87,000 
88,000 


SS.OOO 
186,000 
471.086 


1,800 


l.S18.< 


4. 784.151 
ij 


14.162. 


It  appears  from  the  above  that  of  all  the  copra  exported  each  year 
from  tne  various  producing  countries,  over  29  per  cent  thereof  is  trouk 
the  Philippine  Islands. 

The  exportation  of  copra  from  the  Philippine  Islands  is  rapidly 
increasing.  In  1882  there  were  but  703,000  pounds  exported,  while  in 
1899  the  exportation  had  increased  to  33,84:8,610  pounds.  In  1906  it 
reached  the  enormous  total  of  145,851,913  pounds  (p.  32,  The  Com- 
mercial Philippines  in  1906,  Government  Printing  Office,  1907J.  The 
importation  of  copra  to  the  mainland  of  the  United  States  nas  not 
increased  with  the  increased  exportation  from  the  Philippine  Islands, 
but  on  the  contrary,  has  decreased.  The  following,  stated  by  Mr. 
Dalzell  and  replied  to  by  Mr.  Mohun,  shows  this : 

Mr.  Dalzell.  We  Imported  7,000,000  pounds  of  that  (copra)  last  year,  12,000,- 
000  pounds  the  jear  before,  and  15,000,000  pounds  the  year  before  that,  so  that 
It  api)ears  that  tlie  Importation  of  copra  has  fallen  off. 

Mr.  Mohun.  Yos,  sir;  there  ^®  °®  incentive  to  import  it  here,  because  we  can 
not  manufacture  it  here  nii(^  ni^'^®  *^°^  money  out  of  it  Yes,  sir;  it  has  faUea 
off,  and  it  wiU  continue  to  f^L  qCT,  I  presume. 
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Our  importation  of  cocoanut  oil  has  steadily  increased.  As  shown 
by  the  tables  printed  in  the  remarks  made  to  the  committee  on  the 
subject,  the  nimiber  of  pounds  of  the  oil  imported  during  the  year 
1908,  viz,  45,422,575,  exceeded  by  over  9,000,000  pounds  the  importa- 
tions of  the  previous  vear. 

There  is  but  one  deauction  from  what  has  been  shown  above.  The 
foreign  manufacturers  of  cocoanut  oil  are  conducting  a  prosperous 
business  in  manufacturing  the  oil  largely  from  the  copra  of  the 
Philippine  Islands,  and  our  manufacturers  are  conducting  a  losing 
business.  The  business  here  must  be  falling  off,  because,  as  Mr. 
Dalzell  showed,  the  importation  of  copra  into  this  country  three 
years  ago  was  over  100  per  cent  greater  than  it  was  last  yean 

The  cost  of  production. 

We  have  been  unable  to  ascertain  the  exact  cost  of  production  in 
Cochin  China  and  Ceylon  and  several  of  the  other  countries  shown 
in  the  list  included  in  the  remarks  to  the  committee.  Marseille  is, 
as  the  committee  is  aware,  a  great  manufacturing  center  of  cocoanut 
oil  and  soap. 

It  will  be  shown  below  that  87  per  cent  in  weight  of  copra  remains 
after  the  extraction  of  the  oil.  This  residue,  or  by-product,  is  termed 
cocoanut-oil  cake  and  is  valuable  and  extensively  used  for  cattle 
feeding,  the  same  as  linseed-oil  cake.  The  value  of  this  oil  cake  in 
this  country  is  about  $25  per  ton  and  in  Europe  about  $50  per  ton. 
This  material  difference  in  value  of  the  by-product  in  Europe  and  the 
United  States  must  be  borne  in  mind  when  considering  tne  figures 
given  below. 

Consul-Greneral  Skinner,  now  at  Hamburg,  was  for  many  years  at 
Marseille.  He  has  made  an  extensive  study  of  the  cost  of  producing 
cocoanut  oil  in  these  places.  In  response  to  a  cabled  request  Novem- 
ber 19, 1908,  he  states : 

MareelUe  crushers  usually  calculate  the  cost  of  producing:  oU  and  cakes  from 
the  raw  material  to  be  from  25  to  27.50  francs  ($4.82  to  $5.22)  per  ton  of  mate- 
rial treated. 

That  is  an  average  cost  of  $5.01  per  ton  of  material  treated.  The 
report  discloses  that  the  yield  of  on  in  weight  is  63  per  cent  of  the 
weight  of  the  copra  treated.  Hence  the  cost  of  manuiacture  of  1  ton 
of  2,200  pounds  of  cocoanut  oil  in  Marseille  is  $7.95.  In  Germany, 
the  report  states,  the  cost  is  from  10  to  12  per  cent  more  than  in 
France,  or  an  average  cost  in  Germany  of  $8.82  per  ton  of  oil  pro- 
duced. 

In  ibis  country  the  cost  of  production  of  cocoanut  oil,  running  the 
factories  on  the  most  economical  basis,  is  41  cents  per  100  pounds,  or 
^.02  per  ton  (long  ton).  The  cost  of  the  raw  material  is  the  same 
here  as  in  Fraijce  and  Germany,  viz,  $70  per  ton.  hence  the  cost  of 
material  to  produce  1  ton  of  oil  is  the  same,  or  $111.11.  As  above 
stated  the  by-product,  amounting  to  37  per  cent,  is  worth  twice  as  much 
abroad  as  it  is  in  this  country.  Hence  there  is  a  difference  of  one-half 
of  87  per  cent,  or  18.5  per  cent  of  the  cost  of  the  material  to  produce 
1  ton,  or  18.5  per  cent  of  $111.11  in  favor  of  the  foreign  manufac- 
mrer.  This  is  equal  to  $20.55.  Now  the  cost  in  this  country  of  pro- 
ducing 1  ton  of  oil,  viz,  $9.02,  is  8.1  per  cent  of  $111.11,  the  cost  of 
the  raw  material.  ^  In  order  to  reduce  the  advantage  of  the  foreigner 
from  the  sale  of  his  by-product  to  the  same  basis  we  take  8.1  per  cent 
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of  $20.55,  which  is  $1.66,  which  added  to  $9.02  gives  $10.68  as  the 
cost  to  produce  1  ton  of  cocoanut  oil  in  this  country. 

It  has  been  shown  how  materially  the  importation  of  copra  into 
this  country  has  decreased  during  the  past  several  years,  and  an  ex- 
amination of  the  schedules  incluaed  in  the  remarks  to  the  committee 
show  an  increase  in  the  importation  to  this  country  of  cocoa- 
nut  oil.  It  will  be  noted  from  these  schedules  that  but  a 
small  percentage  of  the  oil  imported  into  this  country  comes 
from  France  and  Germany,  most  of  it  being  from  the  United 
Kingdom  and  British  possessions.  No  cocoanut  oil  is  manufac- 
tured in  Great  Britain;  practically  all  of  the  oil  credited  to  Great 
Britain  is  manufactured  by  the  ctieap  labor  of  Cochin  China  and 
Ceylon.  We  have  been  unable  to  ascertain  exactly  the  cost  of  pro- 
duction in  Cochin  China  and  Ceylon,  but  feel  safe  in  asserting  that 
it  is  considerably  less  than  one-half  of  the  cost  of  production  in  Mar- 
seille. It  is,  as  above  stated,  with  the  oil  so  produced  that  the  manu- 
facturers in  this  country  must  compete.  A  duty  of  one-fourth  of  a 
cent  per  pound  would  enable  a  dealer  in  oil  produced  in  these  eastern 
countries,  exclusive  of  freight,  to  lay  the  product  down  in  New  York 
or  San  Francisco  at  about  $9.47  per  ton.  We  have  heretofore  shown 
that  the  cost  of  production  in  this  country,  making  allowance  for  the 
difference  in  Uie  value  of  the  by-product,  which  consists  of  37  per  cent 
of  the  weight  of  the  copra,  is  $10.66.  It  b  thus  seen  that  a  duty  of 
one- fourth  of  1  cent  per  pound  is  most  reasonable. 

The  New  York  commercial  rei>orts  show  that  the  price  in  the  I>on- 
don  market  of  cocoanut  oil  sometimes  varies  within  a  year  as  much  as 
8  cents  per  pound.  The  soap  manufacturers  in  this  country  on  ac- 
count of  the  fluctuations  in  the  price  of  oil  often  pay  an  advanoe  of 
several  cents  per  pound.  We  state  this  to  show  that  a  duty  of  one- 
fourth  of  1  cent  per  pound  would  not  be  felt  by  them.  One  reason  is 
that  it  is  a  small  duty  in  proportion  to  the  fluctuation  in  price,  and 
secondly,  because  soap  is  amply  protected  by  the  present  tariff  law. 
Castile  soap  is  now  protected  by  1^  cents  duty  per  pound,  and  fancy, 
perfumed,  and  all  other  descriptions  of  toilet  soap  16  cents  per  pound, 
and  all  soap  not  specified  20  per  cent  ad  valorem  (par.  72).  The 
amount  of  cocoanut  oil  contained  in  1  pound  of  ordmary  imported 
castile  soap  is  about  33^  per  cent  and  in  other  toilet  soaps  the  propor* 
tion  of  cocoanut  oil  varies  from  10  to  60  per  cent,  depending  upon  the 
quality  of  the  soap. 

For  the  reasons  above  set  forth  we  submit  a  duty  of  one-fourth  of 
1  cent  per  pound  of  cocoanut  oil  would  be  fair  and  just 

RespectruUy  submitted. 

McGoWAN,  SXRVEN  &  MoHUN. 


THE  INDIA  BEFDTINO  COHPANY  AND  THE  NTTCOA  BTTTTEH 
COMPANY  PROTEST  AGAINST  THE  PLAGINO  OF  A  DUTY  ON 
COCOANTTT  OH. 

New  York  City,  December  Jf,  1908. 
Hon.  Sereno  E.  Payne, 

Chairman  Committee  ori'  Ways  and  Means^ 

House  of  Representatives^  Washington,  D.  C: 

We  have  been  advised  that  on  November  10  Mr.  Barry  Mohun 
appeared  before  your  coij^  w^ttee  on  the  hearing  of  Schedule  A — cheai- 
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ieals,  oils,  and  paints — and  asked  the  imposition  of  a  small  duty  on 
oocoanut  oil.  We  have  read  the  statement  of  Mr.  Barry  Mohun  as 
it  appears  in  the  first  print  of  the  tariff  hearings,  and  we  now  beg  to 
be  allowed  to  present  to  your  committee  a  few  facts  and  figures  on 
tliis  subject  as  reasons  why  the  cocoanut  oil  of  commerce  should 
remain  duty  free. 

A  duty  of  one-half  a  cent  per  pound  on  foreign-made  cocoanut 
oil  has  been  suggested.  The  only  object  of  such  a  duty  would  be  to 
promote  a  copr^-crushinff  industry  in  this  country.  Presuming  this 
object  were  accomplished,  and  copra  were  crushed  successfully  and 
at  a  profit  in  this  country,  the  only  parties  benefited  would  be  the 
capitalists  who  had  invested  their  money  in  the  enterprise  and  the 
labor  employed.  As  against  these  two  benefits,  all  the  soap  makers 
and  all  tne  cocoanut-oil  refiners  in  this  coimtry  would  pay  one-half 
cent  j>er  pound  more  for  their  cocoanut  oil,  and,  as  a  consequence,  the 
American  public  would  pay  higher  prices  for  soap  and  refined  cocoa- 
nut-oil  products. 

It  must  be  understood  that  copra,  the  dried  meat  of  the  cocoanut, 
is  valuable  only  on  account  of  tne  oil  it  contains  and  the  poonac^  or 
cocoanut  cake,  which  is  produced  as  a  by-product  in  copra  crushing. 
Copra  contains  from  50  to  60  per  cent  of  oil,  and  a  little  less  than 
20,000  tons  of  cocoanut  oil  are  imported  annually  into  this  country. 
For  this  calculation  it  may  be  taken  that  copra  yields  half  of  its 
weight  of  oil,  and  that  this  country  consumes  20,000  tons  of  cocoanut 
oil  per  annum.  If,  therefore,  all  the  cocoanut  oil  to  be  used  in  this 
country  were  produced  from  copra  crushed  in  this  country,  40,000 
tons  of  copra  would  have  to  be  imported,  as  against  the  20,000  tons 
of  oil  at  present  imported.  This  would  mean  that  the  German  and 
English  steamship  lines  would  benefit  by  the  freight  on  a  further 
20,000  tons  weight 

Furthermore,  20,000  tons  of  poonac,  having  been  produced  in  this 
country,  would  be  shipped  back  to  Europe,  which  is  the  only  market 
for  it.  We  have  in  the  last  five  years  imported  several  small  lots  of 
poonac  with  the  hope  of  developing  a  market  for  it,  but  with  no  more 
success  than  the  English  copra  crushers,  who  find  their  only  market 
for  poonac  in  Germany  and  France. 

Copra  crushing  in  this  country,  then,  would  lead  to  the  payment  of 
freimt  inward  on  a  further  20,000  tons  of  material  and  nreight  out- 
ward on  a  like  amount.  The  freight  on  cocoanut  oil  from  eastern 
points — Colombo,  East  Indies,  etc. — ^to  New  York  is  figured  at  30 
shillings  per  14  English  hundredweight,  which  is,  roughly,  one-half 
cent  per  pound.  This  would  represent  on  20,000  tons  $200,000.  Then, 
again,  the  shipment  of  20,000  tons  of  poonac  back  to  Europe,  figuring 
that  the  freight  eastward  would  be  no  higher  than  it  is  westward, 
would  represent,  at  $4  per  ton,  another  $80,000. 

One  result,  therefore,  of  supplying  soap  makers  and  cocoanut-oil 
r^ners  in  the  United  States  with  cocoanut  oil  made  from  copra 
crushed  in  the  United  States  would  be  an  advantage  to  English  and 
German  steamship  lines  of,  roughly,  $280,000  per  annum. 

The  most  up-to-date  copra-crushing  factory  m  the  world  is  one  re- 
cently installed  in  London.  This  plant  has  a  capacity  of  37^  tons 
of  oil  per  day.  We  have  full  particulars  of  the  cost  of  the  production 
of  the  oil  in  this  plant,  but  in  order  to  be  quite  up  to  date  we  wrote 
to  London  after  reading  Mr.  Barry  Mohun 's  statement  and  asked  for 
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a  cabled  reply  as  to  the  actual  cost  of  the  labor  per  ton  of  cocoanut 
oil  produced.  On  November  30  we  received  their  cabled  replv,  which 
is  to  the  effect  that  the  labor  cost  is  13  shillings  per  ton  of  oiL  Thir- 
teen shillings  is,  roughly,  $3.25,  so  that  the  advantage  to  American 
labor  in  crushing  copra  in  this  country  would  be  $3.25  per  ton  on 
20,000  tons  of  ou,  or  $65,000,  whereas  the  consumer  would  pay,  on 
the  basis  of  one-half  cent  per  pound  duty,  $200,000.  This  advantage 
to  American  labor  would  oe  paid  by  every  user  of  soap  and  refined 
cocoanut-oil  products  in  the  country,  as  also  would»the  freight  ad- 
vantage to  English  and  German  steamship  lines  of  $280,000,  as  calcu- 
lated above. 

As  a  business  proposition  it  does  not  seem  reasonable  to  find 
$05,000  worth  of  labor  for  American  workmen  and  at  the  same  time 
offer  $200,000  to  $280,000  to  foreign  steamship  lines. 

Apart  from  the  above  aspect  of  the  proposition  it  should  be  borne 
in  mind  that  the  manufacture  of  rennea  cocoanut  oil  and  refined 
cocoanut-oil  products  was  introduced  into  this  country  subsequent 
to  the  very  clear  and  decided  rulings  in  the  cases  of  all  protests  in 
which  importers  of  refined  cocoanut  oil  sought  to  introduce  the  article 
free  of  duty,  it  being  also  taken  for  panted  that  cocoanut  oil  would 
remain  on  the  free  list.  Any  alteration  of  the  tariff  on  cocoa-butter 
substitutes,  under  which  heading  are  classed  refined  cocoanut  oil  and 
refined  cocoanut-oil  products,  or  the  imposition  of  any  duty  upon 
crude  cocoanut  oil  would  be  manifestly  unfair  to  American*  manu- 
facturers. 

Cocoanut  oil  already  costs  the  American  users  11  shillings  8  pence 
per  gross  ton,  or  a  little  over  one-eighth  cent  per  pound  more  than  it 
costs  the  European  user,  on  account  of  higher  sea  freight.  The 
manufacturers  of  refined  cocoanut  oil  and  refined  cocoanut-oil 
products  in  the  United  States,  although  they  have  so  far  been  pro- 
tected by  a  duty  of  3J  cents  per  pound,  as  it  appears  in  the  tariff, 
have  had  no  opportunities  to  make  even  reasonable  profits.  Compe- 
tition has  sprung  up  rapidly,  and  there  are  now  three  large  manu- 
facturers in  this  country,  representing  an  investment  of  large  sums 
of  money,  and  the  competition  between  them  has  forced  down  the 
selling  price  of  their  products  to  practically  the  same  figure  at  which 
the  European  manufacturers  sell  their  products  in  Eiirope,  where 
there  is  a  large  demand  for  them,  and,  until  the  American  public  has 
been  further  educated  to  the  use  of  refined  cocoanut-oil  products  and 
the  demand  for  them  overtakes  the  supply,  there  will  be  little  oppor- 
tunity for  American  manufacturers  to  obtain  part  or  all  of  the  benefit 
of  the  3^  cents  per  pound  duty  or  to  make  reasonable  profits  on  tiheir 
investments. 

It  should  also  be  remembered  that  if  a  duty  is  imposed  upon 
crude  cocoanut  oil  it  will  seriously  hurt  the  copra  crushing  industry 
in  the  Philippine  Islands.  The  American  crushers  of  copra  in  the 
Philippine  Islands  have  not  yet  overcome  the  technical  difficulties, 
and,  uiere  is  no  doubt  that  if  a  duty  were  assessed  upon  their  product 
coming  into  this  country  it  would  completely  stifle  their  efforts  of 
the  last  few  years. 

It  therefore  seems  to  us  that  there  are  many  and  good  reasons 
why  crude  cocoanut  oij  <;hould  remain  upon  the  free  list  We 
venture  to  <«ke  this  oppQ. /^nity  of  calling  to  your  attention  the  fact 
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that  there  has  been  considerable  confusion  in  New  York  in  protest 
cases  before  the  Board  of  Appraisers  and  also  before  the  United 
States  circuit  court  of  Oregon^  caused  by  the  brief  wording  of  para- 
graph 282,  tariff  act  1897,  which  fails  to  clearly  specify  that  refined 
cocoanut  oil  and  refined  cocoanut-oil  products  take  the  same  duty  as 
cocoa  butterine.    It  has  been  repeatedly  ruled  that  refined  cocoanut 
oil  and  refined  cocoanut-oil  products  are  cocoa  butter  substitutes  and 
dutiable  at  3^  cents  per  pound. 
In  condusion,  therefore,  we  respectfully  reconmiend : 
First,  Uiat  there  be  no  imposition  of  duty  on  cocoanut  oil. 
Second,  that  paragraph  282,  tariff  act  1897,  be  extended  and  made 
to  read  '^  cocoa  butter  or  cocoa  butterine,  including  refined  cocoanut 
oil,  and  refined  cocoanut-oil  products." 

Thb  Nuooa  Butter  Company, 
By  Fbakk  Hemingway, 

Vice-President. 
The  India  BsFiNiNa  CJompany, 
By  F.  H.  Lewis, 

General  Manager. 


SUPPLEMENTAL. 

Figures  gathered  after  drawing  up  the  foregoing  brief.  World's 
production  of  copra  in  1906 : 

Java 62, 000 

MacasBar 9.041 

Sangir  Menado,  etc 18, 887 

Padang 6, 299 

Straits 89. 216 

C«ylon ,. 21, 212 

Manila 57,900 

Tbtal 200, 164 

These  figures  show  only  28  per  cent  of  the  world's  copra  as  coming 
from  the  Philippines,  and  not  50  per  cent,  as  suggested  by  Mr.  Barry 
Mohun. 

Copra  is  packed  for  shipment  in  bales  weighing  5G0  pounds,  each 
known  as  ^candies." 

Poonac  selling  for  about  Ij^  cents  per  pound. 

Prices  paid  for  copra  in  London. 

Attached  is  a  list  showing  the  range  of  prices  for  copra  of  different 
makes  from  1906  to  1908. 

Cocoa  butter  dutiable. 

We  are  advised  by  the  counsel  of  the  Treasury  Department,  ap- 
praiser's warehouse,  New  York,  that  Judge  Martin,  of  the  United 
States  circuit  court,  in  the  case  of  Fuerst  Bros.  &  Co.  v.  the  United 
States,  yesterday  affirmed  the  decision  of  the  Board  of  General 
Appraisers. 

The  merchandise  in  controversy  was  assessed  for  duty  by  the  col- 
lector at  S|  cents  per  pound  under  the  provision  for  '^  cocoa  butter- 
ine'' in  paragraph  282  of  the  tariff  act.  This  assessment  was  sus- 
tained by  thelBoard  of  General  Appraisers.  The  importers  claimed 
free  entry  as  cocoanut  oil  under  paragraph  626  of  the  act. 
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Cocoanut  oil  is  a  raw  material,  uaed  for  manufacturing  purpows 
exclusively,  and  is  not  a  product  of  this  country,  and  any  tax  upon  it 
would  be  solely  a  tax  for  revenue  only. 

Thb  Nucoa  BirrrBft  CJohpant, 
By  Frank  Hsminqwat,  Vice-Prendeni. 

Thb  India  Repining  Gompant, 
By  F.  H.  Lewis,  General  Manager. 


Exhibit  A. 
Prices  paid  for  copra  in  London. 


Name. 


•Date. 


Cebu 

Cevlon  copra 

Cebu 

Ceylon  copra 

Copra 

Ceba 

Cebu  copra  . . 

lava 

Cebu 

Java  copra... 

Java 

Singapore 

Cebu 

Cebu  copra  .. 
Singapore.... 
Cebu  copra .. 

Copra 

Singapore 

MalalMr 

Straits 

Trinidad 


Not.  «, 
Aug.  8. 
July  17, 
July  1. 
May  29. 
May  15, 
Apr.  1ft, 
Oft.   S, 

do. 

Oct.  2, 
Aug.30. 

do. 

do. 

Aug.  9. 
Ju  y  31, 
July  19. 
July  17, 
July  5, 
May  31, 

do. 

do. 


1908 
1906 
1900 
1908 
1908 
1906 
1908 
1907 


1907 
1907 


1907 
1907 
1W7 
1907 
1907 
1907 


Price. 


£,  $. 

17  18 

18  8 

16  16 

17  5 
10  2 

15  15 

16  12 
20  1 

19  15 

20  1 

20  12 
19  7 
19  16 

21  16 
il  17 
21  16 

21  17 

22  10 
27  16 
24  6 
24  12 


Name. 


d. 

6 

9 

0 

0 

• 

0 

6 

8 

0 

8 

6 

0 

0 

0 

6 

0 

6 

0 

0 

0 

6 


Java 

Trinidad  copra 

Java 

MHuila 

Cebu 

Ceylon 

Trinidad , 

Cebu , 

Do 

Java  copra 

Java 

Java  copra 

Ceylon  copra.., 

C(»pra , 

Cebu 

Ceylon , 

Java , 

Ceylon , 

C<»pra 

Cebu  copra .... 
Man.  copra 


Date. 


May  81,1907 
May  24,1907 
May    8,1907 

do 

do 

do 

.....do 

do 

Apr.  29,1907 
Apr.  27,1907 
Apr.  17,1907 
Mar.  16,1907 
Feb.  12.1907 
Jan.  80,1907 
Jan.  16,1907 
Dec.  10,1906 

do 

Dec.  7, 1906 
Nov.  2,1906 
Nov.  7,1906 
Nov.  28,1906 


Price. 


£. 

24 
24 
24 
24 
24 
26 
24 
24 
24 
24 
25 
26 
27 
26 
26 
25 
M 
84 
23 
M 


f.  d. 

6  8 


12 
6 
0 
0 
6 
7 
0 
0 
6 
0 

10 
2 
1 


6 
3 
0 
0 
0 
6 
0 
0 
8 
0 
0 
6 
8 


12  6 
2  6 


2 
16 

6 
10 

0 


6 
0 
0 
0 
0 


HON.  EDWIN  DENBY,  H.  C,  SUBHITS  LETTEB  OF  THE  HICHIOAH 
SOAP  WOBES,  DETBOIT,  MICH.,  BELATIVE  TO  COCOANUT  OIL 
AND  OTHEB  SOAP  FATS. 

Detboit,  Mich.,  December  9j  1908. 
Hon.  Edwin  Dbnby,  M.  C, 

Washington^  Z?.  C. 

Dbar  Sir  :  It  has  come  to  our  notice  that  there  is  a  concerted  effort 
being  made  to  place  a  duty  on  cocoanut  oil  that  is  imported  into  this 
country,  and  we  wish  with  other  users  to  place  before  the  proper 
authority  our  objection  thereto. 

It  is  utterly  impossible  in  this  (our  home)  country  to  raise  cocoa- 
nuts  in  sufficient  volume,  and  wholly  improbable  that  they  will  ever 
be  raised  in  sufficient  quantity  to  make  it  of  benefit  to  such  an  ^^  in- 
fant "  industry  to  have  placed  upon  the  imported  article  a  duty  in 
any  sum  whatever. 

At  the  present  time  foreign  v^etable  oils  exercise  control  over  ex- 
orbitant prices  for  home  vegetable  oils  and  animal  fats.  We  trust 
therefore  that  there  will  never  be  placed  upon  foreign  vegetable  oils 
a  single  mill  of  dutj. 

While  we  are  writing  you  with  regard  to  this  we  respectfully  b^ 
to  call  your  attention  to  the  advisability  of  allowing  all  f orei|pi  ani- 
mal fats,  properly  inspected  before  leaving  their  point  of  shipment, 
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to  eater  our  ports  free  of  duty.  This  would  be  of  inestimable  advan- 
tage to  pressers  of  oil,  manufacturers  of  soap,  and  the  consumers  of 
their  products. 

Yours,  truly,  Michigan  Soap  Works, 

Per  C.  W.  Pamons,  Secretary. 

EOH.  JUinrS  KAHH,  H.  C,  SITBHITS  LETTEB  OF  THE  EL  DOEADO 
on.  WOBKS,  SAN  FSANCISCO,  ASKING  THAT  A  DTTTT  BE  PITT 
ON  COCOANTTT  OH. 

San  Fbanoisoo,  July  18 j  1908. 
Hon.  Julius  Kahn^ 

San  Francisco,  Cd. 

Dear  Sib:  We  are  engaged  in  the  manufacture  of  cocoanut  oil  from 
the  dried  kernel  of  the  cocoanut,  known  in  commerce  as  copra,  which 
is  produced  largely  in  the  Philippines  and  American  Samoa,  from 
which  places  we  import  a  large  portion  of  our  supplies.  There  are 
but  two  mOls  engaged  in  this  pusiness  in  the  United  States,  both  of 
which  are  located  in  San  Francisco.  The  business  is  somewhat  in  its 
infancjr,  but  is  capable  of  great  expansion,  as  the  consumption  of  this 
o3,  which  is  used  almost  exclusively  for  the  manufacture  of  soap,  is 
exceedingly  large.  Most  of  this  oil  is  imported  from  Ceylon,  Cochin 
India,  and  Europe.  At  the  present  time  we  find  it  difficult  to  import 
the  copra  and  manufacture  the  oil  by  the  skilled  labor,  which  we  are 
obliged  to  employ,  at  a  profit,  and  it  tneref ore  seems  to  us  that  a  small 
protective  duty  on  the  mantifactured  oil  imported  from  abroad  into 
the  United  States  would  be  reasonable.  We  herewith  give  you  the 
exports  of  copra  from  the  Philippine  Islands  for  the  years  1905  and 
1906;  for  the  year  1907  we  have  no  data.  In  1905  there  was  exported 
from  Cebu  and  Manila  840,320  piculs,  equal  to  40,020  tons:  1906, 
927,942  piculs,  equal  to  51,746  tons.  Or  these  shipments  England 
tooK  13,200  piculs  and  the  continent  908,722  piculs,  and  San  Francisco 
but  6,020  piculs.  From  American  Samoa  the  exports  are  about  1,000 
tons  annually,  all  of  which  during  the  last  few  years  has  come  to  San 

Francisco. 

m  '    m  m  m  m  m  m 

Yours,  very  truly, 

El  Dorado  Oil  Works, 
Geo.  a.  Moore, 

President. 


HOV.  70SEPH  V.  O&AFF,  M.  C,  SXTBMITS  LETTEB  OF  THE  MEXICAN 
AMOLE  SOAP  COMPANY,  PEOBIA,  ILL,  BELATIVE  TO  PUTTING 
A  DUTY  ON  COCOANTTT  OIL. 

Washington,  D.  C,  January  7,  1909. 

Hon.  Sereno  E.  Payn*,  M.  C, 

Chairman  Ways  and  Means  Committee^ 

House  of  Representatives^  Washington. 

Dear  Mr.  Payne:  Please  find  inclosed  letter  of  Mexican  Amole 
Soap  Company,  of  Peoria,  111.,  a^inst  a  proposed  duty  on  cocoanut 
oil,  which  1  present  for  the  consideration  of  the  committee.  The  con- 
cern is  a  large  one  and  does  an  immense  business,  manufacturing  the 
product  at  Peoria. 

Respectfully,  Joseph  V.  Graff. 

75041— H.  Doc\  1505.  «(i-2— vol  1 ^20 
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Pboua,  III^  JwMimy  ^  1909. 

Hon.  Jo&EPn  Y.  Giaft,  Wathinfftanj  D.  O. 

Dbab  Snt:  Inclosed  please  find  papers  relative  to  proposed  dnty 
on  oocoanut  oiL  We  presume  this  matter  has  been  brou^t  to  your 
attention  bj  all  soap  manufacturers  in  your  territory,  but  we  desire 
to  have  you  do  whatever  you  can  to  prevent  this  proposed  duty  on 
ioocoanut  oiL  We  realize  this  will  be  an  absolute  injustice  to  soap 
nmnufacturers  and  a  detriment  to  a  great  many  of  your  constituents. 
Thanking  you  in  advance  for  whatever  you  may  do  in  this  matter, 
weremaiuy 

Yours,  truly, 

Mexican  Amoui  Soap  Ca 
B.  W.  Bbatshaw. 


COD  UVEB  Olli. 

[Paragraph  84.] 

SCOTT  d  BOWVE,  HEW  TOBK  CITT,  ASK  FOB  BEDTCTTOH  OF  DUTT 

OH  COD  UTEB  OIL  TO  TEH  CEHTS. 

New  Yobk,  Dec&mher  ly  1908. 
CoKMrrrBB  on  Wats  and  Means, 

WcLahingtofiy  D.  0. 

Obntlehen:  Dingley  tariff  1897,  Schedule  A.  chemicals,  oils, 
paints.    Paragraph  84,  cod  liver  oil,  15  cents  per  gallon. 

It  is  hereby  recommended  that  the  present  duty  of  15  cents  per 
gallon  on  foreign  refined  cod  liver  oil  ought  to  be  changed  to  a  duty 
of  10  cents  per  gallon  for  the  following  reason : 

That  refined  cod  liver  oil  to  our  knowledge  is  not  manufactured  in 
the  United  States,  therefore  everyone  is  obliged  to  import  from 
abroad  this  article  so  necessary  for  use  in  innumerable  food  and 
medicinal  compounds  for  man  and  beast.  Cod  liver  oil  is  obtained 
from  selected  livers  of  the  cod  fish  caught  on  the  coast  of  Norway  and 
Newfoundland. 

Respectfully  submitte.d. 

Scorr  &  BowNB. 


CREOSOTE  OEL. 

[Paragraph  624.] 

HOH.  7.  H.  OAILDrOEE,  SEHATOB,  FILES  LETTER  OF  W.  L.  HASOH, 
KBEITE,  H.  H.,  ASKDTO  FOB  DTTT  OH  MEDICINAL  CBEOSOTE. 

Eebnb,  N.  H.,  November  16^  1908. 
Hon.  J.  H.  Gallinger, 

Washington^  D.  C. 

Dear  Senator  :  In  connection  with  the  tariff  revision,  hearings  on 
which  are  now  taking  place,  I  desire  to  call  your  attention  to  an 
article  on  which  our  company,  located  at  Wnitefield,  N.  H.,  the 
Northern  Chemical  WorkSj  would  like  protection* 
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Perhaps  you  may  not  know  that  the  only  manufacturers  of  beech- 
wood  creosote  and  euiacol  in  the  United  States  at  this  time  is  this 
concern  at  Whitefi^d.  These  articles  are  made  from  what  is  con- 
sidered worthless  wood.  Under  the  present  law,  beech-wood  creosote 
and  guiacol,  which  is  a  derivative  of  beech-wood  creosote,  are  not 
listed  under  separate  headings,  but  put  under  the  ''not  otherwise 
specified  "  dass  of  goods.  We  find  it  mipossible  to  compete  with  the 
German,  French,  and  Swedish  manufacturers,  when  they  are  al- 
lowed to  ship  their  creosote  and  ^iacol  into  this  country  under  an 
ad  valorem,  unclassified,  and  indistinct  specification.  There  are  so 
many  grades  of  creosote,  ranging  in  price  from  1  cent  a  pound  to  $2 
a  pound,  that  it  allows  the  importer  a  great  leeway  in  declaring  this 
class  of  goods.  We  desire  very  much  to  see  a  specific  duty  on  beech- 
wood  or  medicinal  creosote  of  United  States  Pharmacopoeia  standard 
of  at  least  25  cents  a  pound,  and  on  guiacol,  which  is  a  derivative  of 
beech-wood  creosote  as  above  stated,  a  specific  duty  of  at  least  50 
cents  a  i>ound.  With  these  products  protected  it  would  only  be  a 
short  while  before  all  these  products  could  be  made  in  the  ITnited 
States. 

I  think  New  Hampshire  should  feel  proud  that  the  only  manu- 
facturers of  this  proauct  in  this  country  is  up  here  among  our  hills. 
There  is  quite  a  large  market  for  this  product,  which  can  be  made 
from  wood  that  is  not  considered  of  much  value. 

I  will  appreciate  very  much  any  efforts  which  you  may  be  able  to 
make  in  order  to  get  these  articles  protected. 

Yours,  truly,  W.  L.  Mason. 


THE  irOBTHEAN  CHEUCAL  WOBKS,  WHITEFIEID,  N.  H.,  WISHES 
XEDICnrAL  CSEOSOTE  HADE  DUTIABLE  AND  DUTT  ADVANCED 
ON  aiTIACOL. 

WHTTBriBLD,  N.  H.,  NovemheT  IPO,  1908. 

Chairman  of  the  Wats  and  Means  Committee, 

United  States  Senate^  Washington^  D.  0. 

Honored  and  Dear  Sir  :  We  are  manufacturers  of  beech-wood  creo- 
sote and  guiacol,  and  you  will  notice  that  these  two  articles  are  not 
listed  under  separate  headings  in  the  present  tariff  law,  but  go  in  the 
"  not  otherwise  specified  "  dass  of  drugs. 

We  find  it  impossible  to  compete  with  the  German  manufacturers, 
when  they  are  allowed  to  ship  their  creosote  and  guiacol  into  this 
country  under  an  ad  valorem,  unclassified,  and  indistinct  specification. 

The  large  German  manufacturers  have  branch  offices  and  ware- 

.  houses  in  New  York,  and  they  take  advantage  of  the  fact  that  the 

)  articles  mentioned  are  not  classified,  and  creosote  being  such  a  broad 

•  term  it  allows  the  importation  of  these  high-priced  drugs  at  a  very 

low  rate. 

There  are  so  many  grades  of  creosote^  ranging  in  price  from  1  cent 
a  pound  to  $2  a  pound,  that  it  allows  importers  great  leeway  in  de- 
danng  this  class  of  goods.  The  commercial  creosote  of  low  price  is 
used  largely^  in  the  creosoting  of  railway  ties,  and  this  class  of  goods 
we  are  not  interested  in,  but  we  want  to  see  a  distinct  classificntion 
for  beech- wood  or  medicinal  creosote  and  guiacol  and  a  specific  duty 
placed  on  them. 
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We  would  like  to  see  at  least  25  cents  a  pound  placed  on  medicinal 
creosote  and  50  cents  a  pound  on  guiacol.  The  present  rate  of  tariff 
is  25  per  cent.  The  wholesale  price  on  beech-wooa  creosote  is  85  cents 
a  pound  in  bulk  and  the  retail  price  about  $1.25.  The  wholesale  price 
on  guiacol  is  $1.15  a  pound. 

Tnis  is  a  New  Hampshire  industry,  and  if  given  the  same  benefits 
of  the  tariff  other  manufacturers  get  can  be  made  a  success. 
Yours,  very  truly, 

Northern  Chemical  Works. 
M.  J.  L. 


THE  GEO.  W.  8ION0B  TIE  COMPANY,  SHREVEFOBT,  LA.,  TJBQES 
EETENTIOH  OF  CBEOSOTE  OIL  OH  FBEE  LIST. 

Shreveport,  La.,  December  Sly  1908. 
Mr.  Wm.  K.  Patnb, 

Clerk  Committee  on  Ways  and  Meana^ 

Washington^  D.  O. 

Dear  Sir  :  We  understand  there  is  a  movement  on  foot  before  the 
CSonmdittee  on  Ways  and  Means  to  put  a  duty  on  creosote  oil  comiiig 
to  this  country  from  England,  Germany,  and  other  forei^  countries. 

We  are  writing  you,  asking  that  we  be  allowed  to  file  with  the  com- 
mittee our  formal  request  that  no  duty  be  placed  on  creosote  oil,  as 
the  price  of  this  product  is  such  at  the  present  time  without  duty  that 
it  is  working  a  ^reat  deal  against  the  conservation  of  the  tim&er  of 
this  country.  The  railroads  can  still  buy  a  great  many  ties  untreated 
for  much  less  money  and  are  very  much  inclined  to  ao  this  anyway. 
While  the  managers  of  the  different  roads  are  well  satisfied  that  it 
would  be  economy  in  the  long  run  to  have  all  the  timbers  creosoted, 
as  a  ^neral  rule  they  all  want  to  make  as  good  a  showing  at  the  pres- 
ent time  on  the  earnings  of  their  different  roads  as  they  possibly  can, 
and  this  works  against  the  higher  price  that  they  would  have  to  pay 
to  have  their  ties  and  timbers  and  piling  creosoted,  as  long  as  tney 
can  get  the  timber,  which  is  diminishing  very  rapidly  all  over  the 
country,  for  considerably  less  money  at  the  present  time,  and  will  for 
some  time  to  come,  especially  if  the  price  of  creosote  oil  is  raised  by  a 
dujhr  being  put  on  it. 

The  producers  of  creosote  oil  in  this  country  can  not  possibly 
furnish  one-tenth  of  the  amount  of  oil  that  is  in  demand  to-day. 
They  are  all  selling  every  gallon  they  can  produce  and  for  as  much 
money,  or  a  little  more,  than  we  are  having  to  pay  for  creosote  oil 
brought  over  from  England. 

A  duty  put  on  creosote  oil  at  this  time  would  undoubtedly  dose 
down  a  good  many  creosoting  plants  in  this  country,  as  the  railroad 
companies,  who  are  the  principal  users  of  creosoted  material,  would 
simply  drop  it  if  they  have  to  pay  any  more  than  they  are  paying 
now.  Nearly  all  the  roads  are  using  three- fourths  of  their  ties*^ana 
timbers  without  treatment. 

We  have  a  creosote  plant  located  here  at  this  place.  We  have  long- 
time contracts  from  the  Texas  and  Pacific,  Kansas  City  Southern,  and 
International  and  Great  Northern  railways  for  over  2,400,000  ties  per 
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year.  Out  of  this  ntimher  the  three  roads  together  only  take  600,000 
creosoted  ties  a  yenr;  400,000  of  these  ties  are  to  be  treated  with  zinc 
and  oil  mixed,  making  it  a  still  cheaper  treatment  than  the  straight 
oil,  on  account  of  the  additional  expense  that  it  would  be  to  creosote 
all  their  ties,  while  they  are  aware  that  it  would  be  great  economy  in 
the  long  run  to  creosote  them. 

To  put  a  duty  on  creosote  oil  will  simply  ruin  the  business  for  all 
the  creosoting  plants  in  this  country  and  very  largdiy  increase  tibe 
consumption  of  untreated  timber. 

It  takes  2,000,000  English  gallons  of  creosote  oil  per  year  to  run 
our  creosote  plant,  and  it  would  be  impossible  for  us  to  run  our  plant 
if  we  had  to  depend  on  getting  out  creosote  oil  in  this  country.    We 
buy  this  oil  from  the  manufacturers  at  Hull,  England. 
Respectfully,  yours, 

Geo.  W.  Sionor  Tib  Company  (Ltd.), 
By  Geo.  W.  Signor,  President 


C.  W.  HOTCHEISS,  CHICAOO,  ILL.,  TJEOES  THE  EETENTIOH  OF 

CSEOSOTE  on.  OH  FREE  UST. 

Chicago,  January  7,  1909. 
Hon.  Henry  S.  Boutbll,  M.  C, 

Washington^  Z>.  C. 

Dear  Sir:  My  attention  has  been  called  to  the  possibility  of  an 
application  being  made  to  your  committee  by  certain  manufacturing 
interests  for  a  protective  tariff  on  creosote  oil.  There  are  various 
reasons  why  this  product  should  be  retained  on  the  free  list.  In 
the  first  piace,  the  present  supplv,  both  domestic  and  foreign,  is 
scarcely  equal  to  the  demand,  and  soon  will  be  insufficient  to  meet 
the  ever-increasing  wants  of  wood  preservation  in  this  country.  The 
railroads  in  particular  are  preparmg  to  make  an  extensive  use  of 
creosote  for  the  treatment  of  their  ties,  piling,  and  timber. 

A  tariff  impost  on  the  foreign  article  will  not  enable  home  manu- 
facturers to  dispose  of  any  more  of  their  product  than  they  now,  and 
will  for  years  to  come,  find  a  ready  market  for,  because  they  are 
now  selling  all  they  produce  in  competition  with  the  foreign  article 
and  still  are  only  able  to  supply  about  one-third  of  the  total  quan- 
tity used  in  this  country.  Obviously,  the  only  effect  of  a  duty  would 
be  to  raise  the  price  to  the  consumer  and  afford  an  undue  profit  to 
the  home  manufacturer ;  this  in  the  face  of  an  increase  in  the  price 
of  creosote  oil  of  33^  per  cent  within  the  past  three  y^rs,  which 
alone  indicate  that  the  rapid  increase  in  consumption  is  giving  the 
domestic  producer  the  raise  in  value  he  desires  without  any  duty. 

This  question,  however,  has  a  broader  bearing  on  the  welfare  of  the 
nation  in  its  relation  to  the  conservation  of  our  forests.  The  timber- 
treating  business  is  in  its  infancy  and  growing  rapidly.  But  even  at 
the  present  price  of  creosote  it  is  often  a  close  question  as  to  whether 
citosoted  timber  is  economical.  Further  increases  in  price  will  as- 
soredly  compel  users  of  timber  to  fall  back  on  the  natural  woods. 

What  this  means  to  our  forest  preserves  may  be  faintly  portrayed 
by  reference  merely  to  the  consumption  of  railroad  cross-ties  of  which 
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approximately  one  hundred  million  are  used  annually  for  renewals. 
The  average  life  of  an  untreated  tie  is  seven  years;  of  a  creosoted  tie, 
seventeen  years.  If  all  ties  were  treated,  the  annual  replacement  would 
be  but  forty-one  millions,  thus  saving  to  posterity  59,000,000  ties  or 
2,000,000,000  feet  h.  m.  per  year.  To  this  add  the  vast  quantitv  that 
could  be  saved  on  bridpe  and  structural  timbers,  used  not  only  by  the 
railroads  but  bythe  hundreds  of  thousands  of  other  consumers  of  lum- 
ber, and  some  slight  conception  may  be  had  of  the  important  bearing 
this  question  has  upon  the  Government's  efforts  to  prevent  depletion 
of  our  forests. 

Speaking  as  a  citizen  of  the  United  States  rather  than  as  a  railroad 
man,  instead  of  discouraging  the  science  of  wood  preservation  by 
increasing  the  i)rice  of  creosote,  it  would  seem  better  for  the  general 
^good  to  devise,  if  possible  a  means  of  cheapening  the  product  so  Uiat 
it  may  be  more  extensively  used  to  the  end  that  our  lorests  mav  not 
be  sacrificed  in  order  to  brmg  inordinate  gain  to  a  few  individuals. 

I  trust,  therefore,  that  you  will  be  able  to  see  your  way  clear  to  op- 
pose any  proposition  to  take  creosote  oil  off  the  free  list. 
X  ours,  truly, 

C.  W.  HoTCHKIflfl, 

General  Manager  Chicago^  Indiana  and  Southern  Railroad  Co. 


7.  A.  SPOOB,  FBESIDENT  OF  THE  CHICAGO  JTTNCTIGH  RAILWAT 
COHPANT,  THINKS  IT  HECESSABT  THAT  CBEOSOTE  OIL  BEMADT 
OH  THE  FBEE  LIST. 

1305  First  National  Bank  Building, 

Chicago^  January  5, 1909. 
Hon.  H.  S.  BouTBLL,  M.  C, 

Washington^  D,  0. 

Dear  Sir  :  I  am  advised  that  the  Ways  and  Means  Committee  of 
the  House  of  Kepresentatives  is  considenng,  among  other  things,  the 
retention  of  creosote  oil  on  the  free  list  of  the  tariff. 

This  company,  in  common  with  all  other  railroad  companies^  is 
vitally  interested  in  this  subject.  The  question  of  being  able  to 
secure  ties  for  railroad  use  is  llecoming  more  acute  from  year  to  year 
and  month  to  month;  therefore,  any  steps  taken  toward  the  preser- 
vation of  woods,  liable  to  increase  the  length  of  life  of  a  tie,  or  in 
any  other  manner  make  it  possible  to  secure  a  future  supply  of  this 
material,  is  a  matter  of  great  importance  to  this  company. 

I  am  advised  that  ample  reasons  have  been  submitted  to  the  Ways 
and  Means  Committee  oy  Mr.  R.  S.  Manley,  representing  various 
creosoting  companies  of  the  South,  as  to  why  creosote  oil  should  be 
on  the  free  list.  I  have  read  and  heartily  concur  in  his  arguments* 
I  trust,  therefore,  you  will  do  all  in  your  power  to  secure  the  reten- 
tion of  creosote  oil  on  the  free  list  of  our  revised  tariff. 

Thanking  you  very  kindly  in  advance  for  your  efforts  in  this 
matter,  I  beg  to  remam, 
Very  truly,  yours, 

J.  A.  Spoor, 
President  Chicago  Junction  Railway  Company. 
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THE  SELAWABS  AHD  HVD80H  COMPAFr,  ALBAFT,  H.  T.,  STATES 
THAT  HO  BITTT  SHOULD  BE  PLACED  OH  CBEOSOTE  OIL. 

Albany,  N.  Y.,  Japmary  *,  1909. 
Hon.  Sbbbno  E.  Paykb,  M.  C, 

Washington^  D.  0. 

Dkab  Sir:  It  has  oome  to  my  attention  that  there  has  been  some 
discussion  before  your  committee  on  the  proposition  to  place  a  tariff 
on  creosote  oiL 

As  the  domestic  supply  of  this  product  is  not  nearly  sufficient  to 
meet  the  present  demand,  and  as  that  demand  is  likely  to  be  increased 
largely  in  the  near  future  through  its  use  in  the  preservative  treat- 
ment of  cross-ties  and  certain  omer  timbers  usea  by  railroads  and 
mining  companies,  it  is  respectfully  urged  that  creosote  oil  be  kept 
upon  tne  free  list. 

lliat  it  is  desirable  to  check  the  present  rapid  destruction  of  our 
forests  needs  no  argument.  One  ox  the  best  ways  in  which  to  ac- 
complish this  is  to  len^hen  the  life  of  that  class  of  timber  products 
which  decays  venr  rapidly  under  present  conditions  of  use. 

Creosote  now  rumishes  one  of  the  cheapest  and  most  effective  of 
timber  preservatives.  If  by  the  imposition  of  a  tariff  upon  the  im- 
ported article  the  price  of  creosote  is  raised  beyond  the  point  where 
it  can  be  economically  applied,  then,  of  course,  it  will  cease  to  be  gen- 
erallv  used  for  such  purposes,  and  by  just  so  much  will  the  important 
problem  of  forest  preservation  be  delayed  in  its  solution. 
Bespectfully, 

C.  S.  Sims, 
Second,  Vice-Prestdent^ 
The  Delaware  and  Hudson  Company. 


VABIOUS    AHE&IGAH    CBE080TIHO    COMFAHIES    TTHOE    THAT 

CBEOSOTE  on.  BE  LEFT  OH  EAEE  LEST. 

GuiiFPOBT,  Miss.,  January  £,  1909. 

Cokkhteb  ON  Wats  akd  Means, 

Washinffton^  D.  O. 

Gcntlemen:  The  Semet-Solvay  Company,  of  l^racuse,  N.  Y.,  on 
November  10,  1908,  represented  by  Mr.  Stewart  Chaplin,  appeared 
before  the  committee  and  advocated  certain  duties  on  coal-tar  prod- 
ucts, stating  that — 

While  we  liaye  not  set  asalnst  creosote  oil  aoy  tariff,  we  feel  that  through 
the  deyelopment  of  the  coke-OTen  industry  the  amount  of  creosote  available 
will  be  considerably  increased  if  some  protection  by  tariff  is  afforded ;  still  we 
refirain  from  petitioning  for  tariff  on  thia  article,  appreciating  the  immediate 
donands  for  large  qaantltiee  of  this  product  for  the  creosoting  of  railroad  ties, 
timbers,  and  piles,  resulting  in  an  important  conservation  of  our  forests.  * 

While  this  does  not  indicate  an  iinmediate  puri)ose  of  the  domestic 
producers  to  ask  for  protective  tariff,  yet  it  does  indicate  a  desire  on 
their  part  for  such  a  tariff  if  they  are  not  deterred  by  other  condi- 
ti(»is,  and  we  consider  it  important  that  we  make  our  views  a  matter 
of  record,  for  reference  wh^  the  questioii  is  under  discussion. 
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We  set  forth  reasons  for  the  retention  of  creosote  oil  on  the  free 
list 

The  motives  underlying  a  request  for  a  duty  on  creosote  oil  could 
be  any  of  the  following: 

First  As  a  protection  of  an  American  product  which,  because  of  its 
higher  cost  of  manufacture,  is  not  salable  witi^  a  reasonable  prc^t  in 
competition  with  the  same  loreign  product 

Second.  As  a  means  of  enabling  American  manufacturers  to  ob- 
tain an  undue  profit  by  handicapping  the  foreign  product  to  the 
extent  of  ocean  freight,  plus  duty  imp^ed. 

Third.  As  a  means  of  revenue  to  the  United  States. 

Fourth.  As  a  means  of  building  up  American  industries. 

Fifth.  As  a  measure  which  would  result  in  good  to  the  majority  of 
the  citizens  of  the  United  States. 

We  will  take  in  order  the  motives  given,  and  show  why  creosote 
oil  sliould  be  retained  on  the  free  list 

First.  The  domestic  manufacture  of  creosote  oil  is  practically  con- 
trolled by  two  companies,  i.  e.,  the  Barrett  Manufacturing  C!om- 
Sany,  New  York  City,  and  the  Semet-Solvay  Company,  Syracuse, 
[.  I .  The  amount  produced  domestically  is  approximat^y  33  per 
cent  of  the  total  amount  used  at  the  present  time.  The  present  out- 
put in  this  country,  combined  with  the  available  foreign  supply,  is 
Darely  sufficient  and  soon  will  be  insufficient  to  cover  the  ever  increas- 
ing wants  of  timber  preservation  in  this  country.  The  fact  that  con- 
sumption is  very  rapidly  increasing  gives  the  domestic  producer  the 
raise  in  value  he  desires  without  any  duty.  There  is  no  competition 
between  the  sellers  of  domestic  oil,  the  competition  being  between  the 
various  buyers,  which  shows  conclusively  that  there  is  ample  market 
for  the  product,  and  that  the  most  favorable  conditions  exist  for  a 
maximum  price  to  the  seller. 

As  a  matter  of  fact,  the  price  paid  for  the  article  in  1905  was  6 
cents  per  gallon,  and  the  price  at  the  present  time  is  8  cents  per 

SUon,  or  an  increase  of  33i  per  cent  in  three  years.  This,  under 
e  stimulus  of  an  active  demand,  exceeding  at  the  present  time  by 
approximatelv  200  per  cent  the  domestic  supply,  and  this  without  the 
stimulus  of  the  tariff. 

As  regards  the  cost  of  manufacture,  it  is  impossible  for  us  to  de- 
termine this.  The  Barrett  Manufacturing  Company  refuses  admis- 
sion to  any  of  their  plants,  and  moreover  creosote  oil  is  only  one  of 
the  by-products  manufactured  from  coal  gas  and  coke,  and  the  cost 
depends  largely  on  the  producer's  ability  to  sell  the  other  by-products. 
A  duty  has  been  asked  by  the  representative  of  the  Semet-Solvay 
Company  on  the  other  products,  and  the  reason  was  that  there  was 
so  little  demand  for  some  of  them  that  they  accumulate  and  are  not 
salable.  If  said  representative's  statements  are  true,  and  the  duty  he 
asks  will  create  a  market,  the  cost  of  manufacture  of  each  by-product, 
including  creosote  oil,  will  be  lessened,  and  in  this  way  the  producers 
will  be  strengthened  in  the  manufacture  and  sale  oi  the  weak  by- 
products, but  they  need  no  strengthening  or  assistance  of  any  kind 
m  the  manufacture  or  sale  of  the  already  strong  seller,  creosote  oil. 

It  seems  to  be  thought  by  the  majority  of  large  consumers  of  creo- 
soted  material  that  the  average  American  proouct  of  creosote  oil  is 
inferior  to  the  English,  Scotch,  and  German  product  with  which  it 
comes  in  competition,  because  of  the  failure  of  American  manu- 
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facturers  to  extract  other  bv-products  (which  may  now  be  unsalable 
here)  from  the  creosote  oil.  However,  on  account  of  an  excessive 
demand,  and  a  constantly  growing  demand,  American  oil  does 
strongly  compete  to  the  full  extent  or  its  supply  with  its  foreign  con- 
temporaries of  supposedly  superior  quality. 

Second.  A  tarin  would  undoubtedly  be  successful  as  a  means  of 
enabling  the  American  producer  to  obtain  undue  profit.  The  ad- 
vantage already  held  by  the  American  producer — ^that  is,  ocean 
freight  (practically  l^f  per  gallon  from  England,  or  14  per  cent  of 
the  selling  price),  combined  with  the  ample  profit  which  an  inordi- 
nate demand  has  enabled  producers  on  both  sides  of  the  Atlantic  to 
obtain,  would  seem  to  be  suffici^it,  without  the  addition  of  ever  so 
light  a  tariff. 

Third.  As  a  means  of  revenue  to  the  Government  the  imposition 
of  a  tariff  would  be  of  doubtful  value  because  of  the  fact  that  its 
various  departments,  such  as  the  Isthmian  Canal  Commission,  the 
Engineers  Corps  of  the  War  Department,  the  Bureau  of  Yards  and 
Do^  of  the  Navy  Department,  Marine-Hospital  Service  of  the 
Treasury  Department,  are  all  large  users  of  creosoted  material,  and 
a  tariff  oa  creosote  oil  (which  would  necessarily  advance  its  price) 
would  naturally  increase  the  cost  of  the  creosoted  material  used  by 
these  several  governmental  departments.  It  can  readily  be  seen, 
therefore,  that  the  net  revenue  accruing  to  the  Government  would  be 
immaterial,  even  if  no  other  conditions  detrimental  to  the  interests 
of  the  Gk>vemment  as  a  consumer  were  established. 

A  proper  consideration  of  this  question,  however,  must  be  on  lines 
much  broader  than  a  simple  proposition  of  an  increase  in  cost  to  the 
Govemm^it  for  the  creosoted  material  it  may  require.  The  real 
broad  question  is  the  conservation  of  the  forests.  The  accomplish- 
ments of  wood  preservation  are  in  a  general  way  as  follows : 

1.  It  preserves  the  life  of  durable  species  of  wood. 

2.  It  prolongs  the  life  of  inferior  ana  cheaper  woods. 

3.  It  permits  the  utilization  of  inferior  woods  which  without 
preservation  would  have  little  or  no  value,  and  encouraging  the  use 
of  such  inferior  woods  conserves  the  better  woods. 

4.  It  decreases  the  annual  cut  of  timber  by  lengthening  the  period 
of  usefulness  and  decreasing  the  number  of  necessary  replacements. 

To  be  ocmcrete,  we  may  discuss  the  question  of  cross-ties.  It  has 
been  determined  by  the  fiureau  of  Forestry  that  the  average  life  of 
untreated  ties  throughout  the  United  States  is  seven  years.  In  the 
case  of  treated  ties  me  average  life  has  been  found  to  be  (conserva- 
tively estimated)  seventeen  years.  The  total  number  of  ties  now  in 
use  is  about  700,000,000;  annual  replacement,  if  none  were  treated, 
100,000,000.  If  all  were  properly  treated  the  annual  replacement 
would  be  one-seventeenth  of  700.000,000,  or  41,000,000,  representing 
an  annual  saving  of  thousands  oi  dollars  to  consumers  and  of  timber 
to  posterity  the  equivalent  of  69,000,000  ties,  or  nearly  2,000,000,000 
feet  b.  m.  of  timber,  per  year.  This,  at  a  reasonable  estimate  of  value 
($8  per  1,000  feet  b.  m.),  shows  a  saving  in  money  of  $16,000,000 
yearly,  and  to  the  extent  of  this  saving  in  timber  assists  in  the  conser- 
vation of  the  foresta 

Following  the  same  line  of  illustration  for  poles,  piles,  posts,  lum- 
ber, timber,  mine  props,  such  as  can  be  properly  treated,  it  can  be 
shown  that  a  further  annual  saving  of  $49,000,000  may  be  effected 
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by  wood  preservation,  and  forest  conservation  accomplished  pro- 
portionately. 

There  are  now  in  the  United  States  between  60  and  65  plants  for 
wood  preservation,  as  against  5  plants  a  few  years  ago.  The  importa- 
tion of  creosote  oil  for  the  years  1902,  1905,  1906,  1907,  and  1908 
were  as  follows : 

OftllODl. 

1902 3, 711, 563 

1905 7,  750, 531 

J906 13, 235, 007 

1907 22. 462, 819 

1908 — •  22, 043, 165 

These  figures  show  an  increase  in  six  years  of  over  600  per  cent. 

The  railroads  and  other  large  consmners  of  creosoted  material  have 
expended  and  are  expending  vast  sums  of  money  in  preparing  for 
wood  preservation  and  in  furthering  the  science  of  wood  preserva- 
tion, and  rather  than  discourage  their  efforts  it  would  seem  much 
better  to  devise  a  means  of  cheapening  creosote  oil  if  possible,  so  that 
they  may  be  encouraged  to  have  all  timbers  creosoted,  and,  further, 
that  creosoted  material  may,  if  possible,^  become  available  -to  people 
of  moderate  means.  At  the  present  price  of  creosote  oil  delivered 
at  treating  plants  the  oil  alone  adds  approximately  $10  to  the  cost 
of  each  1,000  f eet  b.  m.  of  limiber,  this  additional  cost  varying,  of 
course,  in  proportion  to  the  amount  of  oil  used  in  the  treatments. 
This  increased  cost  is  sometimes  prohibitive  to  the  small  consumer, 
and  for  that  reason  creosoted  material  has  been  popular  onl^  with 
the  government  departments,  corporations,  and  wealthy  individuals. 
Even  at  present  prices  it  is  often  a  close  question  as  to  whether 
creosoted  lumber  is  economical  after  adding  the  cost  of  freight,  oil, 
and  treatment  to  the  cost  of  the  lumber,  and  an  increase  in  the  cost 
of  treated  material  beyond  the  purchasing  power  of  the  people  will 
simply  force  consumers  to  purchase  and  use  untreated  material, 
which  brings  us  back  again  to  timber  conservation. 

The  timber-treating  business  is  in  its  infancy.  It  is  decidedly  on 
the  increase  now,  and  one  of  the  factors  which  retards  its  growth  even 
now  is  the  fact  that  no  ma;i  can  afford  to  build  a  plant  until  he  knows 
that  the  necessary  amount  of  creosote  oil  will  be  available,  and  it  is 
not  an  easy  matter  for  him  to  find  where  this  necessary  supply  of 
oil  is  to  come  from.  The  present  buyers  take  all  that  is  produced, 
both  abroad  and  in  the  United  States,  and  there  is  no  such  thing  as 
overproduction.  It  does  not  seem  a  good  business  proposition  that 
such  a  large  industry  should  be  destroyed,  or  even  jeopardized,  by 
the  establiSiment  of  a  tariff  duty,  where  no  protection  is  needed  and 
where  the  only  possible  beneficiaries  would  be  a  very  few  manufac- 
turers who  are  already  receiving  for  their  creosote  oil  prices  very 
much  greater  than  anything  that  was  ever  dreamed  of  by  them  a  few 
years  back,  when  they  felt  that  whatever  they  might  realize  for  this 
product  was  clear  gain,  and  where  the  imposition  of  such  a  tariff 
must  necessarily  affect  detrimentally  the  mterests  of  every  man, 
woman,  and  child  in  this  country^  (excepting  the  few  manufacturers 
before  mentioned)  by  necessitating  an  increase  in  the  use  of  un- 
treated timber,  resulting  unquestionably  in  the  much  more  rapid 
destruction  of  the  forests. 

o  Including  October. 
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Fourth.  As  a  means  of  building  up  American  industries,  we  will 
dmply  sajT  tiiat  from  all  appearances  the  industry  of  manufacturing 
creosote  oil  is  building  up  as  rapidly  under  existing  conditions  as 
the  manufacturers  will  permit,  and  needs  no  stimulus. 

Fifth.  The  greatest  good  to  the  greatest  number  would  be  effected 
by  reducing  the  price  of  creosote  on,  rather  than  raising  it  by  means 
of  a  tariff  to  such  a  point  that  even  the  present  users  would  find  its 
use  uneconomical. 

R.  S.  Manley, 

Eepresenting  Gulfoort  Creosoting  Company,  Gulf  port,  Miss.; 
Southern  Creosoting  Company,  Slidell,  La. ;  West  Pascagoula  Creo- 
sote Works,  West  Pascagoula,  Miss.;  American  Creosote  Works 
(Limited),  Creosote  Supply  Company  (Limited),  New  Orleans 
Wood  Preserving  Company,  New  Orleans,  La. ;  Illinois  Central  Rail- 
road, Chicago,  111. ;  Gulf  and  Ship  Island  Railroad,  Gulf  port.  Miss. 


EOV.  JAMES  S.  HAinr,  M.  C,  SUBMITS  LETTEB  OF  THE  ATEB 
ft  LOBD  TIE  COMPANY,  CHICAGO,  HI.,  FBOTESTINO  AOAIHSl! 
THE  PLAdNG  OF  CREOSOTE  OH  OH  THE  DTTTIABLE  LIST. 

Chicago,  III.,  November  60^  1908. 
Hon.  James  R.  Mann, 

House  of  Representatives^  Washington^  Z>.  C. 

Dbab  Mr.  Mann:  I  understand  the  Semet-Solvay  Company,  of 
Qeyeland,  Ohio,  have  appeared  before  the  committee  investigating 
the  tariff  and  asked  that  a  duty  be  put  on  coal-tar  products.  This 
includes  creosote  oil,  of  which  we  are  using  a  very  large  amoimt, 
which  we  import  from  Europe.  It  is  impossible  to  get  a  supply  of 
creosote  in  this  country  at  anything  like  a  reasonable  price,  and  as 
the  treatment  of  timbers  is  increasing  and  will  continue  to  do  so  on 
account  of  the  growing  scarcity  of  timber,  this  is  doing  more  than 
anything  else  to  preserve  our  forests,  and  I  wish  to  oppose  any  attempt 
to  put  a  duty  on  imported  creosote  oil,  and  if  you  will  advise  what  is 
necessary  to  do  we  will  be  glad  to  take  any  steps  in  our  power  to  show 
why  the  duty  should  not  w  put  on. 

With  kinclest  personal  regards,  I  am, 

Yours,  very  truly,  Ayer  &  Lord  Tie  Co., 

J.  B.  Lord,  President. 


THE  IHTEENATIOHAL  CBEOSOTINO  AND  CONSTSTCTIOK  COH- 
PAHT,  OF  GALVESTON,  TEX.,  PROTESTS  AGAINST  THE  PLACING 
OF  A  DUTY  UPON  CBE080TE  OIL. 

Galveston,  Tex.,  November  1P7, 1908. 

CoMMiTiXE  ON  Wats  and  Means, 

Washington^  D.  O. 

Gentlemen:  We  imderstand  that  domestic  producers  of  creosote 
oil  (a  product  of  coal  tar)  are  endeavoring  to  have  a  duty  placed 
on  same.  If  this  is  true,  we  desire  to  enter  our  protest  against  it 
as  the  consumption  of  creosote  oil  in  this  country  exceeds  the  pro- 
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duction  by  four  or  five  times.  The  tie  and  timber  plants  in  Texas 
alone  use  more  than  is  produced  in  the  United  States.  Something 
like  10,000,000  to  12,000,000  gallons  will  be  consumed  in  this  State 
this  year.  Every  gallon  of  this  oil  comes  from  abroad,  for  the  rea- 
tion  that  domestic  producers  can  not  supply  any  part  of  it.  If  a  duty 
is  put  on  creosote  oil  it  is  our  firm  belief  that  two-thirds  of  the  wood- 
preserving  companies  in  the  United  States  will  have  to  close  down 
and  abandon  their  plants,  causing  millions  of  dollars'  loss  to  their 
owners,  besides  killing  a  new  and  growing  industry  that  promises 
so  much  for  the  railroads  of  the  United  State^,  as  it  enables  diem  to 
utilize  all  inferior  woods  on  their  lines  for  ties  and  bridge  timbers, 
which  are  now  practically  worthless. 

If  your  committee  should  desire  any  further  information  on  this 
subject,  we  will  be  more  than  glad  to  answer  any  questions  that  you 
care  to  propound. 

Kespectfully,  yours, 

F.  L.  Leb, 

President  International  Creosoting  and  Construction  Co. 


HABCH  0.  BENNETT,  OENESAL  HANAOEK  OF  SAHITEL  CABOT 
(INCOBPOBATED),  OF  BOSTON,  MASS.,  ASKS  THAT  CBEOSOTE 
BEICAIN  ON  THE  FBEE  LIST. 

Washington,  D.  C,  December  i,  1908. 

CoMMriTEE  ON  WaYS  AND  MeANS, 

Washington^  D.  C 

Gentlemen  :  We  are  distillers  of  tar  and  refiners  and  handlers  of 
creosote  and  other  crude  coal-tar  products.  These  products  are  all 
upon  the  free  list,  and  we  do  not  ask  for  any  change,  but,  noting  in 
the  statement  submitted  to  the  committee  by  Mr.  Stewart  Chaplin, 
representing  the  Semet-Solvay  Company,  at  the  hearing  on  Tuesday, 
November  10,  a  suggestion  that  the  committee  consider  placing  a  duty 
upon  creosote,  accompanied  by  reasons  why  such  a  dutjr  would  lie 
advisable,  we  respectiuUy  call  the  attention  of  the  committee  to  the 
following  important  reasons  for  continuing  creosote  upon  the  free 
list,  where  it  now  is  under  section  624 : 

(1)  The  domestic  output  of  creosote  is  entirely  insufficient  to  sup- 
ply the  demand,  and  probably  three-quarters  of  it  is  handled  or  con- 
trolled by  two  large  corporations,  one  of  which  is  a  consolidation  of 
many  small  companies.  ^  " 

(2)  The  demand  is  practically  certain  to  increase  faster  than  the 
supply. 

(3)  The  price  of  creosote  is  now  higher  than  ever  before  and  is 
tending  upward  for  the  above  reasons. 

(4)  Creosote  is  used  mostly  for  wood  preservation;  it  is  the  best 
wooa  preservative  known.  The  economy  of  preserving  wood  has 
only  recentiiy  been  generally  recognized  m  this  country,  but  now  a 
large  number  of  plants  for  wood  preserving  exist,  and  tneir  niunber 
is  growing  rapidly.  Railroad,  mining,  and  other  large  corporations 
have  plants  for  treating  their  ties,  piles,  planking,  etc.;  many  wood- 
preserving  companies  turn  out  all  kinds  oi  preserved  lumber  lor  gen- 
eral purposes,  including  wood  paving  blocks  for  streets,  and  govern- 
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ment  contractors  erect  plants  for  treating  lumber  for  government 
docks,  etc,  where  creosote  is  required  as  a  protection  against  both  de- 
cay and  destructive  worms.  This  industry,  which  is  a  very  important 
factor  in  ttie  conservation  of  our  timber  supply,  would  be  handicapped 
by  a  duty. 

(5)  Tne  output  of  tar  will  not  be  increased  for  the  purpose  of 
producing  creosote  alone,  because  if  that  were  so  the  present  high 
price  of  creosote,  combined  with  the  economies  of  the  by-product 
oven  in  other  directions,  would  already  have  produced  the  increase. 
It  is  the  lack  of  a  market  for  the  other  products  of  tar  that  keeps 
down  the  production. 

(6)  If  lor  other  reasons  the  output  of  tar  does  increase  there  will 
be  a  proportional  increase  in  the  output  of  creosote,  but  it  will  be  a 

gieat  many  years  before  the  domestic  production,  under  the  most 
vorable  conditions,  will  be  at  all  adequate  to  supply  the  demand. 
Bespectfully  submitted. 

Mabch  G.  Bennett. 


THE  M'LAirOHLIN  OOBMIET  EIHO  COHFANT,  HINHEAFOUS, 
HIHH.,  WISHES  CREOSOTE  OH  AND  NAFHTHALIN  TO  BEMAIN 
OH  THE  FBEE  LIST. 

MINNEAPOLIS;  Minn.;  December  SI,  1908. 
Hon.  S.  E.  Payne,  Washington,  D.  O. 

Deab  Sir:  We  understand  that  there  is  a  movement  on  foot  to 
place  a  tariflF  on  creosote  oil  and  crude  naphtlialin.  We  wish  to  pro- 
test against  a  duty  being  placed  on  those  articles.  Creosote  oil  is 
obtained  by  the  distillation  of  coal  tar  and  is  used  largely  for  the  preser- 
vation of  lumber,  such  as  railroad  ties,  wharf  piling,  etc.,  for  creosoting 
blocks  for  paving  purposes,  and  also  for  the  manufacture  of  disin- 
fectant ana  cattle  dip  ror  dipping  cattle,  sheep,  and  hogs  for  the  pur- 
pose of  killing  parasites  and  for  the  cure  of  shoop  scab,  etc.  It  is  our 
information  that  the  United  States  is  unable  to  produce  all  the  creo- 
sote oil  required  for  the  preservation  of  lumber,  and,  notwithstanding 
the  increase  of  the  American  production  in  recent  years,  the  importa- 
ti*>n  of  creosote  oil,  which  in  1904  was  about  three  and  one-half  million 
gallons,  has  annually  increased,  until  last  year,  1907,  it  was  about 
seventeen  and  one-half  niillion  gallons,  while  this  year  it  is  estimated 
that  the  importation  will  reach  twenty-eipjht  to  thirty  million  gallons. 
The  only  benefit  that  we  can  see  in  placing  a  duty  on  either  of  these 
articles  (creosote  oil  and  crude  napthalin)  would  be  to  allow  the 
American  manufacturer  to  charge  a  hifjher  price  for  his  product  and 
to  increase  the  cost  of  the  imported  article  to  the  manufacturers  and 
users  in  the  United  States.  These  two  articles,  coal  tar  creosote  oil 
and  crude  napthalin,  are  now  on  the  free  list  and  we  trust  will  remain 
there. 

We  are  manufacturers  of  a  coal  tar  creosote  dip  and  import  con- 
siderable Quantities  of  creosote  oil  for  this  purpose.  We  also  import 
crude  napnthalin,  which  is  used  largely  as  a  disinfectant  and  insecti- 
cide. Tnisting  that  you  will  give  the  above  facts  your  consideration, 
we  remain. 

Sincerely,  yours,  McLaughlin  Gormlst  Kino  Co. 

G.  A.  N.  Kino. 
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TEE  SEMET-SOIVAT  GOMPAHT,  STKACTTSE,  N.  T.,  ASES  THAT  10 

BTTT  BE  PLACED  OH  CBEOSOTE  OH. 

Syracube,  N.  Y.,  December  2J^  1908. 
Mr.  William  K.  Payne, 

Clerk  Committee  on  Ways  and  AfeanSj 

House  of  Representatives^  Washington^  D.  G* 

Dear  Sir:  We  are  advised  that  several  of  the  concerns  interested 
in  the  creosotin^  business  in  various  parts  of  the  country  have  filed 
with  the  Committee  on  Ways  and  Means  protests  against  placing  a 
duty  on  .creosote  oil,  which  is  now  on  the  free  list.  We  understand 
that  in  some  cases  the  Semet-Solvay  Company  has  been  specifically 
mentioned  as  asking  for  a  duty  on  this  prcxluct.  An  examination  of 
the  briefs  filed  by  the  Semet-Solvay  Company  will  disclose  that 
we  have  not  asked  for  any  duty  on  creosote  oil. 

So  far  from  asking  for  a  duty  on  this  product,  the  Semet-Solvay 
Company  desires  to  file  with  the  committee  its  formal  request  that 
no  duty  be  placed  on  creosote  oil.  We  recognize  fully  the  large  im- 
portance of  maintaining  this  oil  at  a  moderate  price  in  the  interest  of 
the  conservation  of  the  timber  of  the  country,  and  we  have  always 
believed  that  the  lines  of  our  interest  as  producers  of  creosote  oil 
pointed  rather  in  the  direction  of  the  wide  extension  of  its  use,  and 
that  such  extension  could  be  best  fostered  by  maintaining  the  oil  at 
a  moderate  price.  Desiring  to  place  ourselves  on  record  as  coincid- 
ing with  those  who  have  requested  that  creosote  oil  be  left  on  the 
free  list,  we  take  this  means  of  doing  so. 
Respectfully,  yours, 

Se'met-Solvay  Company, 

D.  H.  S.  IIamey,  Vice-President. 


LEMON  OIL  AND  CITRATE  OF  LIME. 

[Paragraphs  000  and  626.] 

TEE  CITBTrS  PBOTEGTIVE  LEAGTTE  OF  CALIFOSNIA  ASKS  TO  HATE 
CITBATE  OF  UME  AND  LEMON  OIL  HADE  DUTIABLE. 

Washington,  D.  C.,  Novemher  W,  1908. 

COMMITTEB  ON  WaYS  AND  MeANS, 

Washington^  D,  G. 

Gentlemen:  The  Citrus  Protective  league  of  California,  repre- 
senting the  citrus  fruit  growers  of  California,  hereby  makes  appli- 
cation to  have  the  commodities  known  as  "  citrate  of  lime  ^  and 
"  lemon  oil "  placed  upon  the  dutiable  list,  and  respectfully  rep- 
resents: 

That  at  the  time  of  filing  its  brief  of  facts  concerning  citrus- fruit 
tariff  with  your  honorable  committee  the  consular  report  of  Arthur 
S.  Cheney,  consul  at  Messina,  Italy,  published  in  the  Daily  Consular 
and  Trado  "Ropnrts  of  October  31  and  November  2,  1908,  was  not 
available  for  its  use. 
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That  said  report  shows  that  practically  one-third  of  the  lemons 

E reduced  in  Italy  are  annually  converted  into  citrate  of  lime  and 
»non  oiL 

That  100,000  lemons,  or  about  303  boxes  of  80  pounds  each,  are  con- 
sumed in  the  making  of  a  pipe  of  citrate  of^lime,  weighing  672 
pounds,  which  when  converted  to  citric  acid  produces  430  pounds  of 
such  acid. 

Consul  Cheney's  report  shows  that  the  manufacture  of  citrate  of 
lime  in  Italy  is  increasing  rapidly;  that  for  this  year  some  28,000 

Idpes  of  citrate  of  lime  (consuming  practically  23,000  carloads  of 
emons)  were  manufactured,  and  that  the  output  for  1909  would  be 
20  per  cent  in  excess  of  that  for  1908,  or  approximately  27,000  pipes. 
Citrate  of  lime  in  1907  sold  for  $42.46  per  quintal,  or  about  19^  cents 
per  pound,  for  export 

It  also  appears  that  from  the  peel  of  the  same  lemons  converted 
into  citrate  of  lime  is  extracted  the  essential  lemon  oil,  which,  from 
information  secured  from  other  sources,  is  said  to  have  as  great  a  unit 
value  as  the  citrate  of  lime. 

From  this  deduction  it  is  found  that  each  box  of  lemons  converted 
to  oil  and  citrate  of  lime  has  a  manufacturing  value  in  Italy  of  about 
85.6  cents  per  box,  plus  the  value  of  the  peel  after  the  oil  is  extracted, 
which  is  candied  or  exported  in  brine,  and  plus  the  duty  paid  on 
lemons  if  converted  into  manufactured  products,  or  approximately 
$1.90  j)er  box. 

Statistics  show  that  during  the  years  1898  to  1907,  both  inclusive, 
in  addition  to  the  1,582,657,922  pounds  of  lemons,  equaling  19,783,224 
boxes  of  80  pounds  each,  imported^  into  this  country,  practically  all 
of  which  came  from  Italy,  and  paid  a  duty  of  1  cent  a  pound  (ex- 
cepting the  535,977  cubic  feet  imported  between  June  30,  1907,  and 
July  2y,  1907,  which  paid  8  cents  per  cubic  foot),  there  was  also  im- 
ported 26,836,267  pounds  of  citrate  of  lime  and  8,143,193  pounds  of 
lemon  oil,  both  free  of  duty. 

We  are  informed  and  believe  that  citrate  of  lime,  when  imported, 
is  converted  into  citric  acid,  a  substitute  for  lemon  juice,  and  which 
fonns  the  basis  of  soda-fountain  concoctions  and  impure  lemonade. 

The  practical  effect  upon  lemon  culture  in  this  country  is  that  Italy, 
with  her  immense  crop  of  lemons,  produced  with  cheap  labor,  can  and 
does  supply  the  lemon  markets  of  the  United  States  at  and  near  its 
eastern  seaooard  points  and  in  disputed  territory,  when  it  can  real- 
ize more  for  its  fruit  than  its  value  a^  a  manufactured  product ;  and 
when  that  can  not  be  accomplished,  it  is  brought  to  this  country  in 
lemon  oil  and  citrate  of  lime  free  ox  duty,  and  absorbs  the  legitimate 
use  of  both  home-grown  and  imported  lemons. 

This  application  is  made  with  the  hope  that  your  committee  will 
have  the  subject  investigated  and  that  you  will  find  the  request  rea- 
sonable. 

If  the  present  duty  on  citric  acid  (of  7  cents  per  pound)  may  be 
taken  as  a  guide,  the  duty  on  citrate  of  lime  ought  to  be  5  cents  and 
the  duty  on  lemon  oil  30  cents  per  pound,  or  in  excess  of  such  sums. 

Bespectfully  submitted. 

Crntus  Protbctivb  Lbaoub  of  California, 
By  A*  6.  Kbndall,  Secretary. 
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OMVB  Olli- 

[Paragraph  40.] 

M.  B.  8HEVILT,  HEW  TOSK  CITT,  ADDRESSES  COMMITTEE  BEIA- 
TIVE  TO  OLIVE  OIL  TOE  IBDV8TSIAL  USES. 

Wednesday,  November  11^  1908. 

Mr.  Snevily.  Mr.  Chairman,  I  would  respectfully  call  your  atten- 
tion and  that  of  your  fellow-members  to  paragraph  626  of  the  existr 
in£  tariff. 

The  Chaibman.  That  is  on  olive  oil  t 

Mr.  Snevily.  Yes,  sir. 

The  Chairkan.  Your  suggestion  is  in  regard  to  the  interpretation 
of  the  language  of  that  paragraph  ? 

Mr.  Snevily.  Yes,  sir. 

The  Chaibman.  We  have  something  here  on  that  A  suggestion 
has  been  made  that  after  ^'  olive  oil "  in  that  paragraph  there  should 
be  inserted  the  words  "  rendered  unfit  or  incapable  of  use  for  food  or 
for  any  but  mechanical  or  manufacturing  purposes,  by  such  means 
as  shall  be  satisfactory  to  the  Secretary  of  the  Treasury,  under  regu- 
lations to  be  prescribed  by  him." 

Mr.  Snevily.  Yes. 

The  Chairkan.  Would  such  an  amendment  as  that  meet  your 
obi  ection  ? 

Mr.  Snevily.  If  I  could  have  a  few  minutes  of  your  time,  I  believe 
I  can  explain  the  situation. 

The  Chairman.  I  wanted  to  bring  this  suggestion  to  your  attention 
and  have  you  answer  on  that. 

Mr.  Snevily.  That  is  the  object  of  my  appearance  here.    I  repre- 
sent the  importers  and  also  the  consumers,  embracing  the  textile  mills 
and  leather  and  soap  manufacturers,  who  are  consumers  of  the  com- 
mercial grades  of  ohve  oil.    Undoubtedly  the  intent  of  the  last  Con- 
gress in  passing  this  law  was  to  admit  for  manufacturing  purposes 
olive  oil  free  of  duty,  but,  unfortunately,  the  determining  ractor  as 
to  what  is  fit  only  for  manufacturing  purposes  is  in  the  mind  of  the 
examiner  before  whose  immediate  attention  the  import  comes ;  in  con- 
sequence of  which  we  have  a  better  grade  of  oil  being  admitted  at 
the  port  of  Philadelphia  or  the  port  of  Boston  than  we  can  enter  free 
of  duty  at  the  port  of  New  York.    The  requirements  of  the  textile 
mill  call  for  an  oil  which  is  free  from  sediment,  gum,  and  albuminous 
matter.    The  requirements  of  the  soap  trade  are  for  an  oil  containing 
a  low  percentage  of  free,  fatty  acids.    Olive  oil  being  produced  in  a 
limited  section  of  the  world,  and  being  an  article  of  close  competition, 
as  a  matter  of  necessity  importers  as  well  as  consumers  mi^  draw 
their  supply  from  those  markets  where  the  crops  are  most  bountiful. 
Good  crops  invariably  mean  oil  of  high  grades,  even  of  a  mechanical 
or  commercial  quality.    The  result  is,  as  has  been  shown  this  past 
year  where  we  have  drawn  our  oils  from  Spain  and  Smyrna,  that  we 
nave  obtained  oils  that  were  distinctly  and  without  question  fit  only 
for  manufacturing  purposes  that  have  contained  a  lower  percentage 
of  free,  fatty  acids  than  table  oils  drawn  from  other  sections  of  pro- 
ducing countries  where  tt^^  crops  have  not  grown  under  as  favorable 
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conditions.  Consequently  the  examiner  in  passing  upon  these  oils 
has  returned  as  dutiable  many  importations,  and  the  trade  at  New 
York  to-daj  are  confronting  the  payment  of  duties  amounting  to 
$30,000  on  imports  that  have  been  returned  as  dutiable  by  the  exam- 
iner at  the  port  of  New  York,  90  per  cent  of  which  have  already  been 
sold  and  have  gone  into  consumption  for  mechanical  and  manu- 
facturing purposes.  Now  the  trade,  including  the  importer  and  the 
consumer,  desire  that  the  law  be  so  changed  that  the  question  as  to 
whether  the  oil  is  fit  only  for  mechanical  purposes  can  be  removed 
from  the  jurisdiction  or  aetermination  of  any  individual. 

The  Chairmak.  That  is  very  embarrassing  from  the  Government's 
point  of  view. 

Mr.  Snevilt.  There  is  no  chemical  analysis  by  which  the  fitness 
or  unfitness  for  edible  purposes  of  an  oil  can  be  determined.  It  is 
entirely  a  matter  of  individual  sense  of  taste  and  smdl.  The  courts 
have  decided  that  merely  because  certain  of  our  population  will  eat 
these  grades  of  oil  they  should  not  be  dutiable^  and  there  have  been 
several  decisions  along  those  lines.  But  notwithstanding  that  fact, 
the  examiner  still  continues  to  return  every  once  in  a  while  these 
very  same  grades  of  oil  as  dutiable,  necessitating  the  importer's  carry- 
ing the  case  before  the  Board  of  Appraisers,  and  if  defeated  there, 
to  the  courts.  The  business  is  transacted  upon  a  margin  of  profit  not 
exceeding  6  per  cent,  and  the  majority  ox  it  at  a  margin  of  2^  per 
cent.  It  will  therefore  be  apparent  to  you  that  business  could  not 
very  well  be  conducted  under  these  conditions,  and  this  oil  is  abso- 
lutely necessary  to  certain  industries.  The  manufacturer  of  castile 
soap  can  not  produce  castile  soap  except  by  the  use  of  olive  oil. 

The  Chaibman.  Whenever  the  Government  makes  a  contention 
before  the  court,  even  if  they  are  beaten  on  the  rate  of  dutv  that 
they  think  they  ought  to  collect,  and  they  appeal,  they  collect  the  full 
duty  according  to  their  determination,  although  the  court  has  over- 
ruled them,  until  they  get  a  final  decision  of  the  case  t 

Mr.  SNBVUiT.  Yes,  sir. 

The  Chairman.  And  that  is  what  they  are  doing  in  this  case  f 

Mr.  Skevilt.  They  have  either  collected  the  duty  or  the  goods  have 
remained  in  bond  or  the  duty  has  been  paid  under  protest. 

The  Chaibman.  They  have  remainea  in  store,  in  bond  t 

Mr.  Snbvilt.  Yes,  sir. 

The  Chairman.  The  test  the  Government  is  making  now  is  whether 
the  oil  is  rancid  or  not? 

Mr.  Snevilt.  Rancidity  and  acidity  are  two  different  things.  The 
very  methods  of  manufacture  of  the  commercial  oils  carry  with  them 
rancidity.  The  commercial  oils  are  products  of  decomposition.  De- 
composition as  a  matter  of  necessity  means  rancidity.  Fatty  acids 
are  natural  to  the  oil.  Even  the  highest  grades  of  eaible  oil  carry  a 
certain  percentage  of  what  we  term^^  free  fatty  acids,''  and  edible  oil 
can  contain  a  larger  percenta^ee  of  free  fatty  acids  than  a  commercial 
<h1.  Stilly  the  commercial  ou  would  be  rancid,  while  the  edible  oil 
would  not  be  rancid. 

The  Chairman.  The  notes  I  have  before  me  sajr  that  the  apprais- 
ers  on  the  shipments  of  March,  1906,  hold  that  it  is  the  rancidity  of 
oUve  oily  and  not  the  mere  presence  or  absence  of  free  fatty  acids, 
which  determines  whether  or  not  the  oil  is  edible, 

Mr.  Snbvilt.  That  is  right 
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The  Chairman.  That  is  the  rule  they  are  enforcing  now,  or  trying 
to  enforce,  is  it  not  ? 

Mr.  Snsvilt.  It  seems  to  be  impossible  to  demonstrate  to  the  Board 
of  Appraisers  what  constitutes  rancidity.  Quoting  the  case  now 
before  the  board,  involving  about  $30,000  duty,  under  which  we 
have  had  two  hearings  and  oriefs  are  now  being  prepared,  the  trade 
presented  at  least  20  witnesses  and  were  preparea  to  present  50 
more  to  prove  that  these  oils  which  had  been  returned  dutiable  were 
not  fit  to  eat,  and  that  they  were  strictly  commercial  oils.  The  Gov- 
ernment confined  their  witnesses  to  the  examiner.  Doctor  Wiley,  and 
one  of  his  assistants,  who  returned  the  oils  dutiable,  and  failed  to  call 
any  member  of  the  trade  engaged  in  the  importation  of  either  the 
commercial  or  the  edible  oil. 

The  Chairman.  What  we  desire  now  is  to  make  such  a  definition 
of  this  oil  that  the  revenue  will  be  collected  on  the  edible  table  oil 
and  the  other  will  be  free  from  duty,  and  we  would  like  to  hear  any 
suggestion  that  you  can  make  as  to  amending  the  schedule  and  the 
law  which  will  bring  about  that  result. 

Mr.  Snevilt.  If  it  is  your  intention  that  industries  should  have 
for  manufacturing  purposes  olive  oils  free  of  duty,  I  would  suggest 
that  the  framing  of  this  law  be  referred  to  the  Treasury  Departmient, 
who  have  had  ample  experience  under  the  existing  law  to  suggest  a 
clause. 

The  Chairman.  How  is  this  suggestion  that  I  lust  read  you  a 
moment  ago;  would  that  accomplish  the  object!  That  is  under  the 
free  paragraph. 

Mr.  Snevilt.  Yes. 

The  Chairman.  This  reads  ^  Olive  oil  rendered  unfit  or  incapable 
of  use  for  food  or  for  any  but  mechanical  or  manufacturing  purposes 
by  such  means  as  shall  be  satisfactory  to  the  Secretary  of  the  Ireas- 
ury,  and  under  regulations  to  be  prescribed  by  him."  That  is  refer 
ring  it  to  the  Treasury  Denartment. 

Mr.  Snbvily.  That  woula  mean,  as  a  matter  of  necessity,  denatur- 
ing. 

The  Chairman.  Yes ;  if  you  kept  in  the  word  **  rendered,"  I  think 
it  would. 

Mr.  Snevilt.  Yes.  Now,  the  difficulty  there  is  that  an  oil  de- 
natured might  be  suitable  for  one  industry  and  not  suitable  for 
another.  I  sent  out  at  least  8,000  circulars  early  in  the  season  em- 
bracing the  subject  of  denaturing  and  asking  for  information  from 
consumers.  I  received  no  three  replies  that  were  the  same.  Denatur- 
ing is  a  subject  which  has  not  been  experimented  with,  and  there  are 
no  practical  data  obtainable  in  this  country.  Each  individual  manu- 
facturer has  his  own  ideas.  A  soap  manufacturer  can  not  produce  m 
castile  soap  to  sell  in  competition  with  the  foreign  manufacturer,  and 
have  it  scented.  Castile  soap  is  not  scented.  If  you  denature  olive 
oil  with  SLJij  essential  oil,  then  you  have  a  scented  soap.  If  you  de- 
nature it  with  an  unsaponifiable  matter,  then  you  have  an  uncom- 
pleted soap.  I  would  suggest  that  if  it  could  he  provided  that  oil 
tor  manufacturing  purposes,  when  shown  to  be  used  exclusively  for 
that  purpose,  should  be  admitted  free  upon  regulations  to  be  sug- 
gested by  the  Treasury  Department,  the  difficulty  would  be  overctime. 

Mr.  Underwood.  Your  idea  is  to  follow  the  oil  into  the  manu* 
facture  and  have  a  certificate  that  it  is  used  for  that  purpose  t 
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Mr.  SmEYiiiT.  Yes,  edr. 

The  Chaibmak.  I  do  not  think  we  want  to  use  the  reyenue  force 
ind  customs  force  in  that  way.  It  requires  about  all  the  force  we 
ean  employ  to  collect  the  duty  on  alcohol  and  spirits. 

Mr.  Underwood.  I  was  just  trying  to  get  the  idea  of  the  witness. 

The  Chaisman.  Suppose  that  language  was  changed  in  this  way, 
80  as  to  read  ^  oliye  oil  incapable  of  use  for  food  or  rendered  unnt 
for  food  or  for  any  but  mechanical  or  manufacturing  purposes  by 
such  means  as  the  Secretary  of  the  Treasury  shall  proyidel " 

Mr.  SNEyiiiT.  It  has  been  suggested,  Mr.  Chairman,  that  the  fol- 
lowing clause  would  coyer  it,  and  at  the  same  time  would  leaye  its 
enacianent  entirely  in  the  Treasury  Department,  ^^  fit  only  for  manu- 
facturing purposes,  or  used  for  such  purposes,  free." 

Mr.  DALZEiiL.  That  necessitates  followmg  the  oil  into  the  custody 
of  the  manufacturer. 

Mr.  SNEyiLY.  It  would,  if  a  bond  was  filed  with  the  Treasury  De- 
partment to  be  canceled  upon  satisfactory  proof  that  the  oil  im- 
ported had  been  used  for  manuf acturin|;  purposes. 

Mr.  Needham.  Is  there  much  of  this  oil  refined  after  it  comes  here! 

Mr.  SKEyiLT.  Practically  none. 

Mr.  Needham.  It  can  bef 

Mr.  SKsyiLT.  C!ommercial  oil  can  not  be  conyerted  into  an  edible 
oil. 

Mr.  Needham.  In  this  country  do  we  produce  any  of  this  crude  oil  t 

Mr.  SKEyiLT.  I  am  not  prepared  to  speak  as  regards  California. 
Apart  from  California  there  is  no  oliye  oil  produced. 

Mr.  Needham.  That  is  all  of  the  highest  grade,  is  it  not? 

Mr.  Snevily.  During  my  twenty-five  years'  experience  in  this  busi- 
ness I  haye  never  come  in  contact  with  the  California  oil  in  a  com- 
mercial way. 

Mr.  Needham.  I  do  not  think  we  produce  any  of  the  crude  oil 
there ;  it  is  all  of  the  highest  quality. 

The  Ghaibman.  Are  there  any  other  questions? 

Mr.  SKEvn^T.  I  would  furthermore  re<}uest  that  the  limit  now  es- 
tablished at  60  cents,  at  which  oil  is  admitted  tree  of  duty,  be  either 
eliminated  or  raised.  My  reasons  for  that  request  are  as  follows: 
The  production  of  olive  oil  is  one  of  slow  growth.  Consumption 
has  largely  outstripped  production,  and  to-day  we  have  a  low  price 
when  we  have  60  cents,  wnereas  ten  years  ago  60  cents  was  an  extreme 
price.  During  my  twenty-five  years'  experience  in  this  business  this 
is  the  first  year  when  we  have  found  the  cost  of  oil  abroad  to  exceed 
the  limit  ox  60  cents  a  gallon  placed  upon  it  as  entitled  to  free  entry. 

The  Chairmah.  You  speak  of  the  limit  ? 

Mr.  Snevilt.  It  is  in  paragraph  626. 

The  Chajsman.  What  suggestion  do  you  make  as  to  a  change 
there! 

Mr.  Snevh-y.  That  it  should  either  be  removed  entirely  or  ad- 
vanced. If  the  suggested  change  be  made  so  that  it  will  read  ^  fit 
only  for  manufacturing  purposes  or  used  for  such  purposes,  free," 
then  the  question  of  cost  would  not  enter  into  it. 

Mr.  Dalzell.  If  the  language  suggested  by  the  chairman  were  put 
in,  that  would  also  eliminate  the  60  per  cent  limit. 

Mr.  Si^Evn^T*  But  that,  as  I  understand  it,  would  require  dena- 
turing. 


818  BOHEDULB  ▲— HJHBMICAIiB,  OILS,  AND  PAINTS. 

The  Chaibman.  I  think  this  provision  probably  does  require  it  to 
be  denatured,  although  I  doubt  ii  that  was  the  intention  of  the  drafter 
of  the  paragraph.  I  think  it  was  meant  to  include  oil  that  was  in- 
capable of  use  for  food  or  was  rendered  unfit  for  food  by  reason  of 
being  denatured. 

Mr.  Skevilt.  There  are  grades  of  oil  which  are  unfit  for  eating, 
that  nobody,  not  even  the  examiner,  jealous  of  the  Governments 
riffhts,  would  claim  as  being  fit  to  eat 

The  Chaibman.  Yes;  but  it  is  complained  that  olive  oils  have  been 
imported  here  that  were  imported  ostensibly  for  manufacturing  pur- 
poses, to  escape  the  payment  of  duty,  that  were  sold  to  our  xtaiian 
fellow-citizens  for  food;  to  what  extent  I  do  not  know.  It  does  not 
make  much  difference.  If  we  have  a  law,  we  want  it  enforced.  We 
want  to  make  a  law  that  is  capable  of  enforcement. 

Mr.  Snbvilt.  There  is  no  doubt  that  that  situation  does  exist,  but 
I  think  I  am  free  to  state  that  the  percentage  so  imported  is  very 
immaterial.  *-  «s  i- 

The  Chairman.  I  do  not  know.  You  can  not  always  tell,  you 
know,  when  you  catch  a  man  violating  the  law,  how  far  it  has  gone, 
especially  if  there  is  money  in  it 

Mr.  Snevily.  Well,  there  is  40  cents  a  gallon  in  it,  or  $20  a  barrel. 

The  Chaibman.  Are  there  any  other  questions!  Do  you  desire  to 
be  heard  further? 

Mr.  Snevilt.  I  do,  upon  another  subject,  sir.  I  notice  that  there 
appeared  yesterday  before  you  a  Mr.  Mohun,  in  re^rd  to  cocoanut 
oil.  His  statement  is  on  page  53  of  the  hearings.  I  was  very  much 
surprised  to  notice  this  appearance  and  that  the  gentleman  in  ques- 
tion advocated  a  duty  of  a  half  a  cent  per  pound  on  cocoanut  oil. 
I  have  been  a  manufacturer  of  that  article  for  twenty  years.  There 
is  a  very  large  consumption  of  cocoanut  oil  in  this  country.  A  duty 
of  a  half  a  cent  per  pound,  in  my  opinion,  would  not  increase  pro- 
duction, as  it  would  not  be  sufficient  to  overcome  the  natural  advan- 
tages that  the  eastern  manufacturer  or  the  European  manufacturer 
enjoys.  On  the  other  hand,  with  one-half  cent  per  pound  duty  on 
oil  a  very  small  amount  of  the  actual  consumption  could  be  supplied 
by  American  manufacturers,  while  the  consumer  would  pay  that 
additional  cost  for  his  raw  materials.  If  it  is  the  intent  of  this  com- 
mittee to  promote,  or  to  frame  a  tariff  which  would  promote,  the 
manufacture  of  vegetable  oils  the  raw  materials  of  which  are  pro- 
duced in  the  Far  East,  then  it  would  be  advisable  to  give  sufficient 
protection  to  enable  us  to  manufacture  those  goods  in  sufficient  quan- 
tity to  become  a  factor.  One-half  cent  per  pound  on  cocoanut  oil, 
taking  the  average  price  for  the  past  five  years,  would  not  be  7  per 
cent.  There  are  vegetable  oils  manufactured,  imported  into  the 
United  States,  upon  which  there  is  a  tariff  of  25  per  cent,  and  of 
which  there  are  none  produced  in  the  United  States.  The  raw  ma- 
terials are  drawn  from  practically  the  same  territonr  from  which  the 
materials  would  be  drawn  for  cocoanut  oil.  Therefore  if  25  per  cent 
is  not  sufficient  to  foster  or  encourage  the  manufacture  of  one  oil,  7 
per  cent  certainly  would  not  be  on  another.  I  should  like  the  privi- 
lege of  submitting  a  brief  later  on  regarding  vegetable  oils,  if  I  may 
do  so. 

The  Chaibman.  You  may  do  so  at  any  time  between  now  and  the 
4th  of  December;  of  couiW  the  earlier  the  better.  The  hearings  end 
on  the  4th,  and  after  the  4th  you  may  not  have  an  opportunity. 
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Mr.  Snsvilt.  Before  closing,  Mr.  Chairman,  I  can  not  impress 
upon  you  too  strongly  the  necessity  of  extending  relief  to  the  im- 
porter and  the  consumer  of  olive  oil  by  some  enactment  of  your  law 
which  will  do  away  with  this  uncertainty.  This  oil  is  absolutely 
neoessarf  for  the  production  of  certain  goods  in  this  country. 

The  Chairman.  There  is  no  doubt  but  what  that  law  is  to  be 
cleared  up  and  made  i>erfectly  plain,  if  it  is  possible  to  do  so,  and  I 
think  the  committee  will  endeavor  to  do  it  in  regard  to  olive  oil. 

Mr.  Snbvbly.  I  am  very  n^uch  obliged  to  you. 

The  Chaibman.  Just  a  little  further  in  regard  to  cocoanut  oil. 
What  percentage  of  the  cost  of  manufacture  of  cocoanut  oil  is  the 
labored? 

Mr.  Skevilt.  The  labor  is  practically  the  entire  cost 

The  Chairman.  The  entire  cost  ? 

Mr.  Snrvily.  Yes,  sir;  that  is  really  the  only  cost  that  enters  in, 
apart  from  the  small  amount  of  chemicals  that  would  be  used  in  the 
refining. 

The  Chairman.  If  that  is  correct,  I  do  not  see  how  7  per  cent 
would  help  you  mudi.    What  quantity  did  you  manufacture? 

Mr.  Snsvilt.  A  limited  amount;  probably  a  thousand  tons. 

The  Chairman.  What  percentage  is  that  of  the  whole  consumption 
of  the  United  States! 

Mr.  Snrvilt.  I  am  not  prepared  to  state,  because  it  is  so  small  as 
compared  with  the  entire  consumption;  and  our  raw  materials  are 
drawn  entireljr  from  the  West  Inaies,  and  for  that  reason  our  pro- 
duction is  limited  to  the  amount  of  raw  material  we  can  secure  in 
those  markets. 

The  Chairman.  Have  you  been  able  to  increase  that;  is  that  a 
growing  business  or  otherwise!^ 

Mr.  SNEvUiT.  It  shows  some  increase,  but  not  a  great  deal. 

The  Chairman.  Then  you  sell  it  in  connection  with  your  other 
articles  of  merchandise,  to  help  to  fill  out  your  lines? 

Mr.  Snevily.  That  is  one  of  the  lines  we  are  engaged  in,  the  manu- 
&cture  of  oil. 

The  Chairman.  A  sort  of  side  show! 

Mr.  Snbvh-t.  Yes,  sir. 

The  Chairman.  Are  there  any  questions  by  members  of  the  com- 
mittee f    If  not,  that  is  all,  Mr.  Snevily. 

Mr.  Snsvilt.  Thank  you. 

K.  B.  SHEVHY,  VEW  YORK  CITY,  FILES  ADDITIONAL  STAIK- 
MEHT  SELATIVE  TO  OLIVE  OIL  INDUSTBY. 

New  York,  December  14, 1908. 
Hon.  S.  E.  Patnb, 

Cfudrman  Ways  and  Means  Committee^ 

Washington,  D.  C. 
Honorable  Sir:  I  beg  to  inclose  herewith  advertisement  cut  from 
the  Journal  of  Commerce  in  the  Commercial  Bulletin  of  Wednesday, 
December  9,  1908,  and  would  call  your  attention  to  the  following 
facts: 

As  one  of  the  many  arguments  to  be  advanced  for  the  admission  of 
olive  oil  for  manufacturing  purposes  free  of  duty,  at  the  present  time 
nuuiafactttrers  of  castOe  soap  in  the  United  States  are  either  obliged 
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to  operate  at  a  loss  or  discontinue  business,  and  quite  a  number  are 
following  the  latter  course.  This  is  entirely  due  to  the  imposition  of 
40  cents  per  gallon  duty  under  para^aph  626  on  the  commercial 
grades  oi  olive  oil  that  are  required  m  the  manufacture  of  castile 
soap.  Unless  the  new  tariff  is  so  framed  as  to  admit  olive  oil  for 
manufacturing  purposes  free  of  duty,  the  millions  of  pounds  of  cas- 
tile  soap  now  manufactured  in  this  countiy  will  be  imported. 
Tours,  very  truly, 

M.  B.  Sksvilt, 
Oil  Seeds  CoHPAmr. 


ExHmrr  A« 

[TIm  Jonmml  of  Commwco  and  Commercial  Bulletin,  December  9,  1908.] 

Castile  soap,  imported :  Existing  conditions  enable  xxb  to  offer  at  logical  prices 
the  purest  and  best  finished  boiled  oUve-oil  soaps.  J.  E.  Athanassiades  Sons, 
71  Parle  Place,  New  York  City.  Large  producers  and  manufacturers  also  of 
conunerdal  and  high-grade  olive  oils. 


I  A  BTTCKEL,  NEW  YORK  CITT,  WBITE  RELATIVE  TO  OUVE 
on  AND  IMPORTED  CASTILE  SOAP. 

New  York,  November  IS^  1908. 
Hon.  Sereno  E.  Patnb, 

Chairman  Ways  and  Meane  Oem/mittee, 

Washington^  D.  0. 

Dear  Sir:  As  one  of  the  large  manufacturers  of  domestic  castile 
soap,  we  widi  to  petition  you  for  a  more  favorable  adjustment  of  the 
tariff  regulations  on  olive  oil,  that  we  may  save  this  particular  part  of 
our  own  business  from  absolute  destruction.  At  the  time  the  present 
tariff  was  made  commercial  olive  oils  had  been  selling  as  low  as 
45  cents  a  gallon,  seldom  ranging  as  high  as  55  cents.  Edible  oils 
were  never  imported  at  a  less  cost  than  60  cents,  these  latter  being  only 
the  cheap  grade.  The  tariff,  therefore,  imposed  a  duty  of  40  cents  a 
gallon  on  all  olive  oils  entering  this  market  at  a  cost  of  60  cents  or 
over.  Latterly,  however,  owing  not  .only  to  shortage  of  crop,  but  to 
a  very  much  increased  use  of  olive  oil  in  foreign  industries,  the  market 
price  gradually  increased  until  it  became  impossible  to  import  com- 
mercial olive  oil  at  a  cost  of  less  than  60  cents.  It,  therefore,  assumes 
the  tariff  that  was  intended  for  the  edible  grade  and  practically  takes 
it  out  of  the  manufacturing  grade.  On  the  other  nand,  while  the 
domestic  manufacturer  is  hanmcapped  by  a  penalty  of  5  or  6  cents  a 
pound  because  of  the  40  cents  per  gallon  duty,  the  foreign  maker  is 
able  to  bring  his  soap  into  the  market  at  an  increase  of  only  IJ  cents 
a  pound,  thus  imposing  a  most  unfair  penalty  upon  the  domestic 
inoustry  and  so  great,  indeed,  as  to  practically  force  it  to  the  wall. 
We  would  respectfully  petition  your  conunittee  that  a  readjustment 
be  made  on  the  tariff  relating  to  the  olive  oil,  and  also  that  a  duty  of 
7  or  8  cents  a  pound  be  placed  upon  the  imported  castile,  so  that  in  the 
future,  when  our  domestic  industry  is  confronted  with  a  short  crop  or 
a  corner  in  the  oil  market  by  foreign  dealers,  we  may  not  be  subjected 
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to  the  iffnominy  of  haying  to  dose  down  our  plants  while  the  foreign 
maker  floods  our  markets  with  his  products. 
BespectfuUjy 

Hall  ft  Rugkel. 

Wholesale  Druggiste. 


THE  SAPOVOL  CHEMICAL  CO.,  HEW  TOBE  CITT,  ASKS  FOB  BE- 
ABTTT8IMEHT  OF  CIASSIFIOATIOH  OF  OLITE  OIL. 

New  YoRKy  November  ISj  1908. 
Hon.  Sessno  E.  Patke, 

WoBhingtofij  D.  0. 

Deab  Snt :  We  note  from  the  New  York  papers  that  your  commit- 
tee are  now  considering  articles  affected  by  Schedule  A  of  the  Dingley 
tariff,  and  tiiis  schedule,  no  doubt^  contains  the  items  referring  to 
olive  oil  and  yellow  malaga*  oUve  oil.  both  of  which  are  very  largely 
used  in  manufacturing,  particularly  oy  soap  makers.  At  the  present 
time  we  are  having  a  most  difficut  task  to  procure  this  oil  for  our 
purpose  without  paying  the  arbitrary  duty  of  40  cents  per  gallon, 
which  is  so  excessive  that  we  only  have  two  alternatives — one  to  dis- 
continue the  use  of  the  olive  oil,  or  to  increase  our  prices  to  the  con- 
suming public.  We  desire  to  give  the  public  the  very  best  soap  that 
can  be  made  and  at  a  price'that  they  can  afford  to  pay  for  it,  out  in 
paying  40  cents  our  profit  is  entirely  absorbed.  You  are  no  doubt 
lamihar  with  this  provision^  which,  as  we  understand,  provides  that 
when  olive  oil  reaches  a  price  of  Cio  cents  per  gallon  m  Europe,  it 
then  requires  paying  an  import  duty  to  this  country  of  40  cents  per 
gallon.  When  uie  crops  are  short,  or  for  other  reasons,  you  can 
readily  perceive  that  tnis  works  a  great  injustice  upon  manufac- 
turers, which  is  neither  reasonable  nor  logical.  . 

We  based  our  price  upon  the  yellow  malaga  at  65  cents  per  gallon 
and  now  are  asked  to  pay  from  $1.10  to  $1.25  per  gallon  for  the 
identical  oil.  Is  it  not  possible  to  arrange  this  schedule  on  a  more 
ixvt  iMisis  either  by  a  certain  percentage  of  the  cost  or  raising  the 
arbitrary  price  from  60  cents  to,  say,  80  cents  per  gallon? 

We  tru^  that  vou  will  give  this  matter  due  consideration  and  we 
have  taken  the  liberty  of  addressing  the  same  letter  to  each  member 
of  the  committee. 

Very  truly,  yours,  Saponol  Chemical  Company, 

Per  B.  S.  McEjfiAN,  T^^a^urer. 


KATEABS  A  CHILD,  SmPPIHO  AHD  COMKISSIOV  MEBCHAHTS, 
B08TOH,  MASS.,  WBITE  BELAUTE  TO  OUVE  OIL  FOE  KAHTT- 
TACTUBIVO  FVSFOSES. 

BosroN,  Decewher  i,  1908. 
Hon.  Sereko  £.  Patne, 

Chairman  Ways  and  Means  Committee^ 

Washington^  D.  0. 

Deas  Snt:  We  respectfully  beg  to  call  the  attention  of  your  com- 
mittee to  the  fact  that  importers  and  consumers  of  olive  oil  for  manu- 
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facturing  and  mechanical  purposes  have  suffered  much  inocmveniencei 
hardship,  and  loss  by  reason  of  the  ambiguity  of  paragraph  626  in 
the  present  tariff  law. 

We  think  that  it  must  be  admitted  that  Congress  int^ided  to  make 
duty  free  the  olive^  oil  used  by  manufacturers,  yet  the  fact  is  that  a 
laige  quantity  of  olive  oil  imported  by  and  for  manufacturers  has  been 
made  dutiable  at  40  cents  per  gallon  for  some  time  past,  in  some  cases 
because  the  customs  department  has  considered  that  the  oil  might  be 
fit  for  other  uses  than  manufacturing,  and  in  other  cases  by  reason 
of  the  fact  that  the  foreign  market  vahie  exceeded  60  cents  per  gallon. 
At  the  present  time  it  is,  and  for  several  months  past  it  has  been,  im- 
possible to  buy  in  any  market  in  the  world  pure  olive  oil  of  any  <mality 
at  a  cost  not  exceeding  60  cents  per  gallon.  Owing  to  exceedingly 
small  crops  there  is  no  chance  of  any  decline  in  the  martcet  for  at  least 
eleven  months  or  when  next  season's  crop  comes  onto  the  market 
Hence  the  present  tariff,  by  placing  a  limit  of  value  of  60  cents, 
defeats  the  intent  of  the  law  by  requiring  a  duty  of  40  cents  per  gal* 
Ion  on  all  olive  oil  imported.  It  is  impossible  for  anyone  to  foretell 
what  the  value  of  manufacturing  olive  oil  will  be  in  the  future.  Olive 
trees  do  not  come  into  bearing  until  several  years  after  planting, 
hence  increased  consumption  can  not  be  provided  for  by  increased 

f>roduction  from  year  to  year  and  consequently  there  should  be  no 
imit  of  value  fixed  in  the  tariff  law  by  which  to  determine  wh^lier 
olive  oil  shall  be  free  of  duty  or  taxed. 

When  the  wording  of  the  present  law  is  carefully  considered  it  is 
easy  to  see  the  difficulty  that  the  United  States  appraisers  must  have 
in  drawing  the  line  between  an  olive  oil  fit  only  for  manufacturing 
purposes  and  an  oil  that  might  possibly  be  used  for  edible  purposes. 
Olive  oil  for  manufacturing  purposes  has  been  on  the  free  list  since 
1890,  and  we  do  not  believe  that  it  is  the  intention  of  your  honorable 
committee  to  propose  that  which  will  handicap  manufacturers  fay 
placing  a  duty  on  an  article  which  is  indispensable  in  their  business. 
In  view  of  past  difficulties  we  earnestly  beg  that  your  committee  will 
frame  a  law  so  plain  and  simple  in  phraseology  that  olive  oil  for 
manufacturing  and  mechanical  purposes  can  and  will  be  imported 
free  of  duty,  and  we  respectfully  suggest  that  the  paragraph  in  the  free 
list  relating  to  olive  oil  read  as  follows :  ^  Olive  oil  fit  only  for  manu- 
facturing and  mechanical  purposes  or  used  for  such  purposes."  This 
would  probably  necessitate  some  regulations  by  the  Treasury  Depart- 
ment, but  we  doubt  if  the  expense  so  entailed  will  equal  that  now 
existing  when  consideration  is  taken  of  the  unusual  amount  of  time 
spent  over  the  article  by  government  chemists,  examiners,  appraisers, 
as  well  as  the  Board  of  General  Appraisers,  experts,  government 
attorneys,  etc. 

We  shall  be  very  glad  to  answer  any^  questions  or  amplify  any  of 
the  suggestions  embodied  in  this  letter  if  desired  by  your  committee. 
Very  respectfully,  yours, 

Maynakd  &  Child. 
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7.  I.  ATEAlTASSIADEff  S01I8,  IMPOBTEBS,  OF  NEW  TOBE  CITT, 
BBCOMKEin)  TEE  DEVATTTBDrO  OF  OUYE  OIL  AND  OBJECT  TO 
ADVANCE  OF  DTTIT  ON  CASTILE  SOAP. 

New  Yokk,  December  «,  1908. 
HoiL  S.  E.  Payne,  Esq., 

Chairman  of  Ways  and  Means  Committee^ 

Waahington^  D.  0. 

Deae  Sie:  As  produoers  and  manufacturers  of  commercial  table 
olive  oils  and  castile  soaps,  we  desire  to  enter  a  plea  for  the  reduc- 
tion of  duty  on  edible  olive  oil  and  the  readjustment  of  the  tariff 
regulations  on  the  grades  used  for  manufacturmg  purposes,  with  the 
view  of  makinff  same  exempt  of  impost  beyond  any  question. 

You  are  well  aware  of  the  fact  that  tne  production  of  olive  oil 
in  California  represents  a  very  small  percentage  of  the  quantities 
of  edible  olive  ou  consumed  in  the  United  States  and  that  the  peo- 

Ele  of  this  countiy  have  beoi  unjustly  made  to  bear  the  burden  of  a 
eayy  duty  for  a  number  of  years  with  the  hope  that  some  day  the 
Caliiomian  production  would  be  suflScient  to  supply  the  demand  at 
a  logical  cost ;  but  notwithstandiujg  the  heavy  tariff  protection  there 
has  been  no  diange  in  the  conditions,  and  there  is  not  the  slightest 
doubt  in  our  mind,  knowing  well  the  peculiar  nature  of  the  olive 
oil  tree,  that  there  will  be  long  years  before  any  noticeable  improve- 
ment could  be  made  from  present  conditions.  It  is  therefore  unfair 
that  millions  of  American  people  shall  be  made  to  pay  an  exorbitant 
duty  of  40  and  50  cents  per  gallon,  respectively,  for  the  simple  reason 
of  giving  protection  oi  such  magnitude  to  a  very  smaU  number 
of  growers^  without  the  slightest  hope  for  them  of  deriving  any  ad- 
vantages from  such  protection. 

No  doubt  you  know  that  the  importation  of  edible  olive  oil  has 
tremendously  increased  in  the  last  few  years,  and  this  product  is 
becoming  every  day^  a  necessity  to  the  American  people,  not  only  by 
reason  ox  its  exceptional  nourishing  properties,  but  also  of  its  great 
medicinal  and  therapeutic  value.  It  is  therefore  only  just  that  the 
people  of  this  country  be  relieved  of  this  imposition,  and  with  this 
purpose  in  view  we  respectfully  recommend  that  the  duty  on  edible 
olive  oils  be  reduced  to  20  cents  per  gallon  in  bulk  and  30  cents  per 
gallon  in  bottles,  jars,  tins,  or  similar  packages.  This  amply  pro- 
tects the  grower  and  at  the  same  time  will  add  to  the  Government's 
revenue,  TOcause  the  consumption  of  olive  oil  under  more  favorable 
conditions  will  increase  tremendously,  and  consequently  the  Gov- 
ernment will  derive  a  most  liberal  compensation  for  any  reduction 
in  the  present  tariff. 

OmVB  OIL  FOR  MANtTFACTURINO  FUEP06ES. 

We  can  not  impress  too  strongly  upon  you  the  necessity  of  revising 
and  readjusting  the  tariff  on  this  erade  of  oil.  Under  the  meaning 
of  existing  laws  the  most  unjust  duty  is  at  this  moment  being  im- 
posed upon  these  oils  and  a  great  burden  placed  upon  the  large  manu- 
lacturing  interests  of  various  industries  as  a  result  therefrom.  Ac- 
cording to  the  present  tariff  all  olive  oils  for  manufacturing  purposes 
not  fit  for  table  use  and  not  exceeding  60  cents  per  gallon  in  cost 
are  allowed  free  of  duty;  but  conditions  since  the  enactment  of  this 
law  have  ccmsiderably  cnanged,  and  olive  oils  in  the  last  two  or  three 
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years  have  so  increased  in  value  that  what  was  considered  very  hig^ 
price  a  few  years  a£0  to-day  is  considered  very  low^  and  tiierefore 
the  60  cents  per  gallon  cost  limit,  under  normal  conditions,  is  inade- 

auate  to  meet  the  exigencies  of  the  olive-oil  markets  abroad.    It  is 
derefore  just  and  also  imperative  that  a  solution  be  found  which  will 
do  away  with  the  ^uncertainty  and  inadequacy  of  the  present  tariff 
and  allow  in  the  future  the  importation  of  olive  oils  of  such  character 
free  of  duty  without  anjr  restrictions. 
We  recommend  that  either  the  cost  limit  be  raised  to  80  cents  per 

S;llon  or  a  denaturant  or  denaturants  of  different  kinds  suitable  to 
e  various  industries  be  used  to  destroy  the  eatabiUty  of  these  oils. 
We  further  suggest,  in  the  event  above  suggestions  are  not  satisfac- 
tory, that  all  commercial  olive  oils  entering  this  country  be  branded 
with  the  official  stamp  of  the  pure-food  commission,  giving  thua  the 
right  to  the  proper  authorities  to  follow  aU  shipments  to  their  ulti- 
mate destination,  in  the  event  they  see  fit  to  do  so. 

OASTILB  SOAP. 

As  large  manufacturers  of  this  product,  too,  we  earnestly  believe 
that  the  present  duty  of  1^  cents  per  pound  on  the  imported  product 
amply  protects  the  domestic  manufacturer.  The  recommendations 
of  a  tew  domestic  manufacturers  of  castile  soap  to  raise  the  duty  are 
most  unjust  and  highly  unfair  to  the  ^neral  welfare  of  the  American 
people.  The  quantity  of  white  castile  soap  for  hygienic  and  me- 
dicmal  purposes  manufactured  in  this  country  is  very  small  com- 
pared with  the  quantities  imported  from  abroad  and  an  increase  in 
the  duty  of  same  would  be  a  heavy  burden  and  unjust  imposition  on 
the  immense  number  of  the  consumers  of  this  article.  The  proof  that 
the  present  duty  of  1^  cents  per  pound  is  ample  protection  to  the 
domestic  manufacturer  can  be  nad  from  the  fa(^  that  domestic  soaps 
are  sold,  under  normal  conditions,  cheaper  than  the  imported  ones, 
leaving  the  domestic  manufacturer,  despite  his  lower  prices,  more 
than  a  fair  profit.  The  duty  of  1^  cents  per  pound  makes  it  nearly 
impossible  for  the  foreign  manufacturer  to  compete  advantageously 
with  the  domestic  soaps,  as  far  as  cost  goes,  and  ne  is  obliged,  there- 
fore, to  work  on  an  exceedingly  small  margin  and  obtain  the  patron- 
age of  the  people  by  offering  a  product  of  far  superior  dharacter. 

As  regards  the  users  of  olive-oil  soap  among  the  textile  and  silk 
industries,  it  is  an  absolute  fact  that  90  per  cent  of  the  soap  used 
there  is  domestic.  The  foreign  manufacturer  is  not  in  a  position  to 
compete  in  this  field  at  all.  This  must  be  a  convincing  proof  to  you 
that  the  protection  which  the  domestic  manufacturers  of  castile  soaps 
receive  from  the  present  tariff  is  more  than  sufficient,  and  any  adoi- 
tional  impost  on  this  article  will  be  a  tremendous  increase  m  their 
profits  and  an  imposition  to  the  manufacturing  interests  and  the 
people  of  the  United  States  at  large. 

The  conditions  existing  at  the  present  moment  are  simply  tempo- 
rary. The  readjustment  of  the  tariff  concerning  olive  oils  for  mechan- 
ical purposes  will  soon  relieve  the  situation  and  the  domestic  mana- 
facturer  will  be  again  in  the  same  advantageous  position  in  which  he 
was  two  or  three  months  ago. 

We  most  earnestly,  therefore,  recommend  that  the  duty  on  castile 
soap  be  reduced  to  one-half  cent  per  pound  or  remain  the  same. 
Yours,  respectfully, 

J.  E.  Athanassiadss'  Sons. 
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SESAME  AND  PEANUT  OIL. 

[FUagrapb  826.] 

HOH.  H.  &  BOUTELL,  H.  C,  SUBHITS  LETTER  FSOH  THE  TOHN  P. 

JELKE  COHPANT,  CHICAGO,  ILL 

Chicago,  December  7, 1908. 
Hon.  H.  S.  BouTELL, 

House  of  Bepresentatives^  Washington^  D.  C. 

Mt  Deab  Mr.  Boutell: 

In  rcigard  to  the  tariff,  we  wish  to  say  one  thing,  and  that  is  that 
we  are  interested  in  the  importation  of  sesame  and  peanut  oils,  neither 
of  which  are  or  can  be  produced  in  this  country.  There  is  a  small 
quantity  of  peanut  oil  made,  but  owing  to  the  character  of  the  nuts  it 
IS  not  at  all  to  be  compared  with  the  imported.  Both  these  oils  are 
now  free  of  duty  for  manufacturing  purposes. 

Please  see  that  they  remain  there,  and  oblige. 

Yours,  very  truly,  John  F.  Jslkb. 


SYNTHETIC  OILS. 

[Paragraph  626.] 

ZIHKEISEH  A  CO.,  NEW  YOBE  CITY,  WISH  STTTIES  PLACED  ON 
ABTmCIAL  OILS  OF  BOSE,  NEEOLI,  AND  JASMINE. 

New  Yokk,  December  18, 1908. 

Hon.  Sebbno  E.  Patne, 

Chairman  Committee  on  Ways  and  Means, 

Washington,  D,  C. 

Sm:  As  manufacturers  of  synthetic  oils  of  rose,  neroli,  jasmine, 
etc.,  we  desire  it  to  be  known  that  the  foreipi  manufacturer  is  per- 
mitted by  the  present  tariff  law  to  enter  said  products  free.  At  the 
same  time  foreign-made  raw  materials  required  to  make  these  oils  in 
this  country  pay  a  duty  of  25  per  cent  ad  valorem.  That  is,  there  is 
imported  free  under  the  present  law  the  finished  product  made  up  by 
a  simple  mixture  of  raw  materials,  on  which  latter,  however,  duty  is 
imposed. 

it  is  not  objected  to  that  natural  oils  of  rose,  neroli,  jasmine,  etc., 
which  can  not  be  produced  in  the  United  States,  be  and  remain  on 
the  free  list.  The  classification  of  the  corresponding  chemical,  syn- 
thetic, or  artificial  oils,  however,  it  is  ar^ed  should  be  distinct,  for 
they  form  a  group  of  commodities  property  dutiable  as  chemical  com- 
pounds at  25  per  cent  ad  valorem. 

Expert  testimony  that  might  be  desired  we  shall  be  glad  to  put  at 
the  disposal  of  the  committee  at  any  time  at  their  convenience. 

Be8i>ectfully  submitted. 

ZiNKEISEN  &  Co. 


I 
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BARYTE8. 

[Paragraplui  44  and  489.] 

8TATEMEHT  OF  EOS.  H.  E.  BH0DE8,  POTOSI,  HO.,  BSPRESEHTDTO 

THE  BABTTE8  IHDTTSTST  OF  MISSOUBL 

Wednesday,  November  lly  1908. 

Mr.  Bhode0.  Mr.  Chairman  and  gentlemen  of  the  committee.  I 
came  all  the  way  from  far-away  Missouri  to  call  the  attention  of  tnis 
committee  to  a  very  important  matter.  It  is  an  important  matter 
with  respect  to  our  State  because  it  has  to  do  with  an  important  in- 
fant American  industry,  namely,  the  production  of  baiytes  and  the 
various  purposes  and  uses  it  serves  in  commercial  work. 

In  calling  the  attention  of  the  committee  to  the  status  of  our  case, 
I  wish  to  sav  I  was  very  much  pleased  with  the  remarks  of  the 
gentleman  wno  just  preceded  me,  out  whose  name  I  do  not  know, 
wherein  he  called  the  attention  of  the  committee  to  the  necessity  for 
a  duty  on  barytes. 

Mr.  Undebwood.  What  paragraph  is  that? 

Mr.  Rhodes.  I  am  unfamiliar  with  the  course  of  the  proceedings, 
and  do  not  know.    I  am  just  in  from  Missouri. 

Mr.  Gaines.  There  is  a  duty  on  baryta  in  paragraph  489* 

Mr.  Rhodes.  That  is  on  the  crude  ore,  Mr.  Gaines. 

Mr.  Gaines.  It  seems  that  the  carbonate  is  on  the  free  list,  and 
the  sulphate  of  barytes  is  75  cents  a  ton.   - 

The  Chairman.  Sulphate  of  baryta,  or  barytes,  unmanufactured, 
76  cents  per  ton ;  manufactured,  $5.25  per  ton. 

Mr.  Rhodes.  That  is  as  we  understand  it 

In  response  to  the  statement  by  Mr.  Gaines,  I  wish  to  say  that 
barium  sulphate  is  the  manufactured  or  g^round  ore.  There  are  a 
number  of  other  articles  mentioned — witherite  and  blanc  fixe — ^which 
are  known  as  precipitated  barium  compounds,  and  it  is  not  to  those 
articles  I  desire  to  call  the  attention  of  the  committee.  I  came  from 
Washington  County,  Mo.,  which  has  for  more  than  a  quarter  of  a 
century  produced  more  than  50  per  cent  of  all  the  barytes  the  United 
States  has  produced. 

The  Chairman.  How  much  does  it  produce;  how  many  tons? 

Mr.  Rhodes.  The  United  States  produced  last  year  89,621  tons  of 
barytes,  of  which  52  per  cent  came  from  my  county,  Washington 
County,  Mo.,  and  I  submit  in  support  of  that  statement  the  figures 
on  the  importation  and  also  on  the  production  of  barjrtes  in  the 
United  States.  As  I  have  said,  in  1907  we  produced  89,621  tons  and 
imported  31,751  tons. 

Following  is  the  bulletin  referred  to: 

THB  PRODUCTION  OF  BARYTES  AND  STRONTIUM  IN  1907.  BY  ERNKST 

F.  BURCHARD. 

[Adyance  chapter  troo|  Mineral  Resources  of  the  United  States,  calendar  jear  1907.] 

BARTTBa. 

OHABACTEI. 

Barytes  or  heavy  spar  is  barium  sulphate,  the  chemical  formula  of  which  Is 
BaSOi.  The  mineral  is  composed  of  barium  monoxide  (baryta,  BaO),  65.7  per 
cent,  and  sulphur  trioxide  (SOs)>  ^-^  P^i*  ^^^    ^®  specific  graritgr  is  4A  to 
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4.0;  the  hardBen,  2.6  to  8.6.  Barytes  is  nsoally  a  white,  opaque  to  translucent 
crystalline  material,  about  as  hard  as  calclte,  but  differing  from  the  latter  by 
Its  greater  spedflc  gravity  and  the  fact  that  it  does  not  effervesce  with  acids. 
It  is  frequently  found  stained  reddish,  pink,  or  yellow  by  iron  oxide.  A  common 
form  of  the  mineral  is  that  of  an  aggregate  of  straight  or  slightly  curved  clenv- 
able  plates.  It  also  occurs  in  granular,  flbrons,  and  earthy  masses,  and  in 
atalactitic  forms,  as  well  as  In  single  and  clustered  crystals.  In  nature  the 
material  is  rarely  pure,  the  most  common  impurities  being  silica,  lime,  magne- 
sia, and  the  oxides  of  iron  and  aluminum.  Fine  particles  of  galena  are  dis- 
seminated through  some  deposits  of  barytes;  for  instance,  in  Washington 
County,  Mo.  Commercial  grades  as  mined  carry  95  to  d8  per  cent  barium  sul- 
phate and  1  to  3  per  cent  silica. 

DIBTSIBITTIOir. 

Barytes  occurs  commonly  in  veins  as  a  gangue  of  metallic  ores,  and  also  in 
veins  in  sandstone  and  limestone,  or  as  a  replacement  of  limestone.  Differential 
weathering  of  the  limestone  and  barytes  has  given  rise  to  deposits  of  barytes 
embedded  in  residual  clay.  It  thus  may  have  a  wide  range  in  geologic  age  and 
an  extensive  distribution.  The  principal  sources,  however,  are  limited  to  two 
districts — ^that  of  Missouri  and  the  Appalachians.  In  Missouri  the  counties  of 
Washington,  St.  Francois,  Crawford,  Cole,  Miller,  and  Morgan  are  producers, 
Washington  County  furnishing  three-fourths  of  the  output  of  the  State. 

The  Appalachian  district  includes  portions  of  Virginia,  Tennessee,  and  North 
Carolina.  There  is  also  a  newly  developed  area  in  central  Kentucky.  Con- 
siderable barytes  has  been  found  also  in  the  Cumberland  Valley  in  southern 
Penn^lvania,  although  little  has  been  produced  there. 

USSS  AND  BEQUIBBMENTfl, 

One  of  the  principal  uses  of  barytes  is  as  a  white  pigment  on  account  of  its 
weight,  absence  of  color,  and  inertness,  and,  in  order  that  the  material  may  be 
suitable  for  such  use,  it  must,  after  milling,  be  free  from  all  associated  minerals, 
such  as  clay,  calcium  carbonate,  silica,  iron  oxide,  manganese  oxide,  lead,  and 
sine  ores.  The  fitness  of  barytes  as  a  pigment  is  also  due  to  its  aptitude  to  take 
color  stain  uniformly,  and  to  make  a  small  quantity  of  color,  such  as  aniline, 
cover  much  surface,  and  it  is  therefore  used  as  a  base  for  conveying  many 
organic  coloring  matters  that  are  used  in  paints.  Other  uses  are  in  reflniiiK 
sugar;  in  enameling  iron,  oilcloths,  and  paper  collars;  in  the  manufacture  of 
paper,  cloth,  rubber,  lithophone,  and  barium  salts  (which  have  a  wide  chemical 
application),  and  as  an  adulterant 

• 

PBEPAaATIOXI. 

When  dng  from  the  residual  clay  in  which  they  are  usually  embedded  the 
barytes  lumps  are  incrusted  with  clay,  and  are  generally  coated  with  iron  oxide 
and  stained  deeply  along  every  crack  and  seam.  Masses  of  galena  and  chert 
likewise  are  often  found  adhering  to  the  barytes.  If  the  material  is  allowed  to 
stand  in  the  sun  and  rain,  much  of  the  clay  becomes  detached  and  drops  off, 
and  hand  cobbing,  picking,  and  sorting  results  in  such  further  cleaning  of  the 
material  that  it  is  ready  for  shipment  to  the  mills.  This  method  of  treatment 
ts  the  one  followed  at  the  diggings  in  Missouri.  The  product  from  some  work- 
insi  in  the  southern  Appalachian  region  is  first  washed  in  log  washers  to  free 
it  of  associated  clay.  Next  the  barytes  is  separated  into  two  or  three  grades  by 
band  sorting,  after  which  it  is  ready  for  the  milling  procesa 

Barytes  can  be  milled  by  both  the  dry  and  the  wet  process.  The  wet  process 
is  the  later  and  more  effective  one,  and  the  one  now  most  generally  employed. 
Sevenil  typea  of  mills  are  in  use.  The  milling  processes  consist  of  cmshing, 
grinding,  washing,  bleaching,  and  drying,  although  not  necessarily  in  the  order 
given.  The  most  troublesome  impurities  seem  to  be  galena  and  linionite.  Wliere 
the  galena  occurs  disseminated  in  fine  grains  through  the  barytes  the  two  min- 
erals are  not  easily  separated  by  Jigging  or  flotation.  The  limonlte  can  not  be 
entirely  removed  by  ordinary  jigging,  and  magnetic  separation  has  been 
attempted  but  not  yet  accomplished.  Bleaching,  however,  removes  the  Iron  if 
not  presmt  in  quantity  so  great  as  to  require  an  excessive  quantity  of  sulphuric 
add,  but  dO€«  not  so  readily  affect  the  lead  compound,  which,  when  ground  with 
tba  barytes.  Imparts  a  grayish  tint  to  the  material  and  thereby  reduces  its  value 
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as  ft  pigment  Lime  carbonate  is  also  a  deleterious  impurity  when  It  occurs  In 
■nfflcient  quantitj  to  require  a  portion  of  the  add  to  neutralize  it  in  the  bleacii- 
tng  process. 

One  mill  which  prepares  barytes  to  be  shipped  to  other  manufiicturers  who 
finish  the  product  employs  jaw  crushers,  geared  rolls,  and  Jigs,  the  material 
being  treated  with  water  from  the  beginning.  At  another  type  of  mill  the 
barytes  is  passed  through  a  gyratory  crusher,  which  breaks  it  into  small  lumps; 
then  it  goes  to  a  log  washer,  next  to  lead-lined  bleaching  tanks,  and  then  to  a 
second  log  washer,  from  which  it  is  elevated  into  a  rotary,  cylindrical  drier 
heated  by  steam.  The  dried  material  is  then  pulverized  in  buhr  mills  arranged 
in  two  series  of  three  each.  The  fine  barytes  emerging  from  the  last  mill  Is 
caught  in  barrels  holding  SKSO  to  600  pounds  each. 

An  outline  of  the  complete  process  in  one  of  the  most  thoroughly  equipped 
mills  is,  roughly,  as  follows :  The  crude  material  is  ground  in  slip  mills  having 
granite  grinders  and  granite  bases.  Water  is  fed  into  tl^ese  mills  and  the 
ground  material  is  floated  over  the  top  of  the  tanks,  after  which  it  is  pumped 
into  funnel-shaped  separators.  The  contents  of  the  separators  are  agitated  by 
flowing  water,  and  the  coarser,  rejected  material  is  drawn  off  at  the  bottom  of 
the  funnel  and  returns  to  the  slip  mills,  while  the  finer  material  fioats  off  at 
the  top  of  the  separators.  This  material  next  descends  to  settling  tanks,  and 
after  forming  a  sludge  is  drawn  off  into  bleaching  tanks.  The  bleaching  tanks 
sre  built  of  concrete  lined  with  refractory  tile.  Bleaching  is  accomplished  by 
the  addition  of  measured  weights  of  sulphuric  acid  to  the  sludge  and  the  agita* 
tion  of  the  mass  to  secure  thorough  mixture.  The  acid  reacts  on  the  iron 
oxide  and  lime  present,  forming  ferrous  sulphate  and  calcium  sulphate.  The 
iron  salt  being  soluble  and  the  calcium  salt  partially  soluble,  besides  having  a 
lower  specific  gravity  than  the  pure  barytes,  these  substances,  together  with 
the  excess  of  sulphuric  acid,  are  removable  in  the  further  washing  process  to 
which  the  material  is  subjected.  For  this  next  washing  the  material  is  pumped 
into  washers  which  employ  the  float-separation  process.  Next,  the  bleached 
baiytes  passes  to  settling  tanks,  after  which  it  is  dried  by  being  spread  thinly  on 
the  surface  of  a  rotating  hot  drum.  From  the  hot  drum  the  dried  material  falls 
or  is  brushed  off  and  carried  to  Williams  mills,  where  it  is  pulverised,  screened, 
and  finally  sacked  by  machine.  The  eBsential  difference  between  this  process 
and  the  others  mentioned  above  is  In  the  fact  that  the  material  is  first  reduced 
to  a  fine  condition  before  bleaching,  thereby  bringing  the  sulphuric  add  inti- 
mately into  contact  with  all  portions  of  the  barytes. 

TSADI  CONDITIOIVS  AND  DEVELOPMENTS  BT  STATES. 

The  year  1907  began  with  a  strong  demand  for  finished  barytes,  occasioned 
by  activity  in  the  paint  trade.  This  demand  stimulated  production  and  main- 
tained high  prices,  at  least  during  the  first  half  of  the  year.  With  the  general 
stagnation  in  business  in  the  fall  of  1907  the  barytes  industry  suffered  to  a 
considerable  extent,  and  at  the  close  of  the  year  many  mines  were  idle  with 
reserves  of  unsold  barytes  awaiting  shipment,  while  several  mills  were  closed 
and  others  were  working  with  much  reduced  forces.  Notwithstanding  the 
depression  attending  the  financial  stringen<*y,  the  prices  for  manufactured 
barytes  remained  high  throughout  most  of  the  year,  with  a  slight  drop  Id 
December. 

Alabama. — ^The  deposits  near  AshviUe,  which  were  producing  In  190d,  are 
reported  to  have  been  depleted  and  not  to  have  produced  any  bairtee  in  1907. 

Georgia, — Barytes  occurs  at  several  localities  in  the  yiclnity  of  GartersviUew 
Bartow  County,  Ga.,  and  at  one  place,  between  2}  and  8  miles  southeast  ot 
Cartersville,  mining  of  the  mineral  has  been  begun  by  the  Nulsen,  Klein  & 
Krausse  Manufacturing  Company.  A  brief  description  of  these  deposits  has 
l)een  published  recently  by  the  survey." 

Messrs.  Hayes  and  Phalen  describe  in  this  paper  the  geologic  relations  of 
barytes  and  limonite  deposits,  both  of  which  are  associated  with  Beaver  lime- 
stone and  Weisner  qunrtzite  in  such  relations  as  to  indicate  that  they  appear 
originally  to  have  replaced  distinct  beds  in  the  shaly  limestone  overlying  the 
quar^zite.  In  their  present  condition  the  ores  are  residual,  and  it  appears  cer- 
tain that  gravity  has  aided  in  concentrating  the  barytes  into  workable  deposits. 
The  description  concludes  with  the  following  paragraphs: 


•Hayes,  O.  W.,  and  Phalen,  W.  C,  A  commercial  occurrMice  of  barite 
Oartersville.  Qa^  Bull.  U.  S.  Geol.  Survey  Na  S40-M,  1908,  pp.  a-7. 
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"  The  barlte  deposit,  as  shown  hi  the  present  workings,  has  a  thickness  of 
about  60  feet  normal  to  the  slope  of  the  surface.  It  is  intermingled  with  resid* 
nal  material,  chiefly  red,  brown,  and  yellow  clay,  with  some  fragments  of 
Quartzite.  The  barite  itself  makes  np  about  one-third  of  the  material  removed 
in  mining.  It  consists  of  irregular  or  slightly  rouuded  bowlders  ranging  from 
a  few  ounces  np  to  several  hundred  pounds  in  weight  It  is  for  the  most  part 
of  a  massive,  compactly  granular  structure,  and  of  a  pure  white  or  faint  bluish 
color.  As  It  occurs  In  the  face  of  the  open  pit  its  presence  might  not  be  sus- 
pected owing  to  films  of  ferruginous  clay  which  cover  the  nodules.  The  iron 
stain  is  confined  almost  entirely  to  the  surface  of  the  bowlders. 

**  The  deposit  is  worked  in  an  open  pit  The  ore  and  accompanying  clay  are 
loosened  by  blasting  and  shoveled  into  small  cars,  which  dump  into  a  steeply 
indlued  sluiceway  with  a  stream  of  water.  This  carries  the  ore  to  a  log  washer 
at  the  base  of  the  hill  and  at  the  same  time  frees  it  from  much  of  the  associ- 
ated clay.  After  passing  through  the  washer  the  ore  is  separated  into  three 
grades  by  hand  picking.  The  highest  grade  contains  some  iron  oxide,  but 
merely  as  a  thin  film  on  the  outside,  which  may  be  removed  readily  by  acid. 
The  Inferior  varieties  contain  more  or  less  iron  oxide  disseminated  throughout 
their  mass,  making  its  complete  separation  expensive  and  Interfering  with  its 
Qtllization  for  certain  purposes. 

''Work  has  beni  in  progress  about  six  months,  and  during  this  time  more 
tiian  1,000  tons  of  barite,  valued  at  approximately  $4,000,  have  been  removed. 
The  deposits  will  in  all  probability  prove  fairly  extensive,  and  the  future  pros- 
pect of  the  Industry  seems  good." 

Kentvckff. — ^Predictions  made  in  this  report  for  1906  that  the  production  of 
this  State  would  be  increased  have  been  fulfilled.  A  new  mill  built  at  Nicholas- 
Tllle  by  the  Jessamine  Barytes  Company  began  operations  in  July,  1907,  and 
handled  the  production  of  the  company's  mines  in  central  Kentucky.  Newly 
opened  mines  of  barytes  and  lead  in  Bourbon  County  produced  some  barytes, 
and  it  \M  exiMcted  that  a  mill  will  be  erected  by  the  owners,  the  Kentucky 
Mining  and  Development  Company.  The  Dix  River  Barytes  Company  has  pro- 
duced considerable  barytes  from  Boyle  and  Lincoln  counties,  and  holds  large 
undeveloped  deposits  In  Garrard  County. 

Missouri, — Six  new  mines  were  reported  producing  barytes  in  this  State,  three 
beln^  £n  Washington  County,  two  in  Cole  County,  and  one  la  Morgan  County, 
10  miles  south  of  Versailles,  In  a  locality  where  there  had  been  no  bnrytes 
mined  fbr  twenty  years.  Missouri  still  continues  to  be  a  heavy  producer,  and 
contains  large  supplies  of  undeveloped  barytes  awaiting  transportation  facilities 
to  make  them  available. 

Newidm, — It  Is  reported*  that  development  was  begun  In  1907  near  Blair, 
Ker.,  <m  a  promising  vein  of  barytes,  which  carries  galena  as  the  only  other 
constltnent,  and  It  is  proposed  to  build  a  mill  for  the  separation  and  recovery 
of  both  these  mlnerala 

North  CaroHfia.'^North  Carolina  reports  a  larger  production  than  in  1906, 
four  firms  having  produced  barytes,  as  compared  with  one  producer  in  1906. 
The  old  Lawton  barytes  mine,  5  miles  south  of  Bessemer  City,  Gaston  County, 
was  reopened  about  September  1, 1907,  under  lease  by  the  Clinch  Valley  Barytes 
OomfMuiy,  and  was  operated  about  three  months.  This  property  was  visited  by 
Mr.  D.  B.  Sterrett,  of  the  United  States  Geological  Survey,  who  noted  the  fol- 
inming  points  In  regard  to  the  occurrence  of  the  barytes  and  the  method  of 
working  It:  *  The  barytes  Is  disclosed  by  two  main  workings  about  200  yards 
apart  on  opposite  sides  of  a  small  stream.  At  the  south  working  one  vein  is 
encountered ;  at  the  north  working  there  are  two  parallel  or  forking  veins.  All 
the  veins  strike  about  N.  10*  to  16*  B.  Their  range  in  thickness  is  2}  to  6  feet, 
as  exposed  in  the  workings.  The  country  rock  is  fine  silvery  quartzose  serlcite 
schist.  Hard,  coarse  cyanlte  gneiss  outcrops  boldly  100  to  200  feet  to  the  west. 
Minerals  associated  with  the  barytes  are  quarts,  galena,  sphalerite,  pyronior- 
phite,  and  lead  alteration  products,  and  stains  or  iron  and  manganese  oxides. 
ne  barytes  is  granular  and  sometimes  more  coarsely  crystalline  than  marble, 
and  In  places  It  shows  cleavage  surfaces  2  Inches  across. 

Adjoining  the  Lawton  mine  on  the  north  are  other  old  barytes  workings,  and 
at  a  distance  of  one-third  of  a  mile  east  of  north  are  still  more  old  workings 
or  test  shafts  with  a  small  outcrop  in  the  road.    At  several  places,  extending 


*  Judd,  Edw.  K.,  Barytes:  Bug.  and  Min.  Jour.,  January  4,  1908. 
^8ee  also  Pratt,  Joseph  Hyde,  The  Mining  Indutsry  In  North  Carolina  during 
tMH :  North  GaroUna  GeoL  Survc^y,  Economic  Paper  Mo.  %» 1902,  pp.  62-66. 
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through  a  distance  of  nearly  a  mile  west  of  sonth,  mining  of  barytea  has 
carried  on,  and  in  some  of  these  openings  there  were  two  parallel  Teina  At 
one  place  hard  cyanite  gneias  ontcropa  within  25  feet  to  the  west  of  the  barytea 
Teln. 

Doctor  Pratt  *  considers  that  the  barytes  yeins  are  lenticular  in  shape  and 
that  they  represent  the  filHug  of  fissures  and  crevices  in  the  schist,  which 
may  have  been  caused  by  the  faulting  or  tearing  apart  of  the  rock. 

The  operations  at  the  Lawton  mine  comprised  retlrabering  of  the  old  6-foot 
by  8-foot  shaft  south  of  the  stream.  This  shaft  is  60  feet  west  of  the  v^n. 
The  worlcings  on  the  north  side  consist  of  a  new  shaft,  51  feet  by  8  feet,  started 
some  76  feet  east  of  the  main  vein.  The  shaft  was,  when  visited,  20  feet  deep 
and  was  to  be  sunk  150  feet,  with  a  crosscut  level  at  a  depth  of  75  feet  to  the 
vein.  Heavy  timbering  was  being  used  In  the  shafts  and  permanent  improre- 
ments,  such  as  the  erection  of  shop,  sawmill,  oflice,  and  other  buildings  wete 
being  made  on  the  property. 

South  Carolina, — No  production  was  reported  from  this  State,  but  operatloiia 
were  begun  in  the  fall  of  1007  and  soon  again  suspended  at  the  old  barytes 
mines  at  Kings  Greek.  The  deposits  here  are  about  18  miles  southwest  of  the 
Lawton  mine  in  North  Carolina,  but  follow  the  same  general  trend  of  rock 
formations  as  the  Lawton  veins. 

Tennessee, — ^Although  no  new  deposits  of  barytes  were  reported  as  having 
been  discovered  or  opened  up  during  1907  in  Ejsst  Tennessee,  the  gmieral  trade 
conditions  were  good,  and  apparently  the  business  depression  of  the  latter  part 
of  the  year  seems  to  have  been  felt  less  keenly  by  the  barytes  industry  here 
than  in  States  farther  west.  The  production  as  reported  to  the  Survey  was  In- 
creased to  nearly  four  times  that  of  1906.  Deposits  In  Sevier  Ck>unty  are  re- 
ported to  contain  ample  reserves  awaiting  better  transportation  fticlUties. 

Virginia, — Up  to  the  middle  of  the  year  the  demand  for  barytes  was  very 
strong,  greater  than  some  producers  could  meet,  but  in  the  last  half  of  the 
year  the  production  was  greatly  curtailed.  Some  of  the  deposits  situated  near 
transportation  lines  are  becoming  depleted,  while  others,  as  yet  little  worked, 
are  so  inaccessible  as  to  render  the  cost  of  operation  prohibitive  at  present. 
With  extension  of  railroad  facilities  an  increased  output  from  this  State  will 
become  possible. 

The  geology  of  the  Virginia  barytes  deposits  is  described  by  Watson,*  who 
groups  the  deposits  of  the  States  into  three  areas  unlike  geologically:  (1) 
those  of  the  red  shale,  sandstone  series  of  Triassic  age;  (2)  those  of  the 
crystalline  metamorphlc  area,  the  age  relations  of  the  rocks  being  unknown, 
but  probably  pre-Cambrian  for  the  most  part;  and  (3)  those  of  the  Valley 
region  associated  for  the  most  part  with  the  Cambro-Ordovlclan  limestone 
(Shenandoah)  or  its  residual  clay.  Areas  1  and  2  are  in  the  Piedmont  provinceb 
while  3,  as  its  grouping  indicates,  is  in  the  great  Appalachian  valley. 

In  the  Triassic  area  barjrtes  has  been  mined  in  Prince  William  County  about 
4  miles  south  of  east  from  Catlett,  Fauquier  County.  Here  it  is  associated  with 
red  shale  and  impure  limestone,  usually  filling  fractures  reported  to  be  4  to  8 
feet  wide  in  the  red  shale,  but  also  In  thin,  tabular,  cleavable  masses  In  the 
limestone. 

In  the  crystalline  area  barytes  has  been  noted  in  nine  counties,  but  the 
principal  production  has  been  from  Campbell,  Pittsylvania,  Bedford,  and 
Louisa  counties.  In  the  Campbell-Pittsylvania  area  the  barytes  occurs  in  Intl* 
mate  association  with  the  crystalline  limestone  in  irregular,  lenticular  bodies  or 
pockets,  which  measure  from  100  to  200  feet,  replacing  the  limestone.  There 
Is  also  present  immediately  below  and  above  the  limestone  a  variable  thickness 
of  a  nearly  black,  manganiferous  iron  clay  (umber),  usually  preserving  the 
foliation  of  the  original  rock  from  which  it  was  derived.  Through  this  black 
clay  nodules  of  barytes  are  distributed.  In  the  Bedford  County  area  the 
barytes  occurs  in  a  schistose,  coarse-grained  granite,  filling  a  fracture.  In 
Louisa  County  the  ore  occurs  in  pockets  having  a  thickness  of  about  3  feet 
where  worked.  It  probably  represents  a  filling  in  Irregular  fractures  In  the 
crystalline  schists. 

In  the  Valley  region  of  southwest  Virginia  the  barjrtes  Is  In  association  with 
the  limestone  or  its  residual  clay.  In  places  it  fills  fractures  in  the  limestone, 
and  it  also  replaces  the  limestone  to  some  extent.    In  the  clay  it  is  found  in 

•  Op.  cit 

^Watson,  Thomas  L.  Geology  of  the  Virginia  baryte  deposits:  Bl-nK>nthly 
Bull.  Am.  Inst.  Min.  Bug.  No.  18,  November,  1907,  pp.  953-976. 
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Bodnles  Irrefnlarlj  dlstiibnted  tkrovgli  tito  clay.  The  Valley  regrion  counties 
iM  wklch  baiytea  occnn  are  BnssAl,  Tasewell,  Smyth,  and  Wythe,  although 
BO  mining  has  been  done  In  the  laat-meatloned  county. 

The  methods  of  mining  barytee  In  aputhwest  Virginia  as  noted  by  Mr.  Wat- 
em  are  elmplei  and  conaiat  moetly  of  surface  workings.  In  the  crystalline 
area  east  of  the  Blue  Ridge  the  ore  is  won  by  Yertical  timbered  shafts  and 
drifts  which  follow  the  direction  of  the  ore  bodies.  The  greatest  depth  yet 
reached  at  any  mine  In  the  State  Is  1«)  feet  In  a  shaft  at  the  Hewitt  mine  ia 
Campbell  Goonty. 

raoDUonoH* 

In  1907  the  quantity  of  crude  barytee  reported  as  mined  in  the  United  States 
was  89,621  short  tons,  ralued  at  |291,7T7.  This  value  is  that  of  the  crude 
barytes  at  the  mines,  hand  cobbed,  sorted,  and  ready  for  shipment  to  the  mills. 
This  production  shows  an  Increase  In  quantity  of  89,890  short  tons,  and  in 
ralne  of  $181,401,  over  the  output  for  1906,  which  was  60,231  short  tons,  rai- 
ned at  $100,807.  The  price  per  ton  shows  the  following  steadily  increased 
ayerages  since  1904:  1904,  $2.66;  1906^  |8.08;  1900,  $3.19,  and  1907,  $3.2S. 
The  apparently  large  increase  of  more  than  78  per  cent  in  quantity,  and  of 
nearly  82  per  cent  in  Talue,  la  perhaps  the  result  of  three  conditions:  First, 
It  Is  possible  that  reports  were  not  secured  from  all  producers  in  1906  and  that 
the  actual  production  was  slightly  in  excess  of  the  figures  given  for  that  year ; 
second,  several  new  prodocers  have  entered  the  field  since  the  close  of  1906; 
and  third,  many  new  deposits  liave  been  opened  by  steady  producers,  who,  in- 
dividually, report  large^  increased  outputs.  If  business  conditions  had  re- 
mained normal  throughout  the  year,  and  there  had  been  no  shut-downs  In  the 
autnmn,  the  production  would  doubtless  have  passed  the  100,000-ton  mark. 
As  it  is,  the  year  1907  proved  to  be  the  record  year  in  the  barytes  industry, 
1904  holding  the  previous  record  of  66,727  short  tons.  A  curtailment  of  pro- 
duction in  1908  is  not  improbable. 

Tiie  total  quantity  of  barytes  reported  as  refined  by  mills  in  Kentucky,  Mis- 
souri, North  Oarolina,  Tennessee,  and  Virginia  was  47,899  short  tons,  valued  at 
$691,636,  an  average  price  per  ton  at  the  mills  of  $14.69.  This  quantity  prob- 
ably falls  below  the  actual  tonnage  of  barytes  from  mines  in  the  United  States 
that  vras  milled  in  this  country,  although  owing  to  the  quantities  included  in 
misold  stocks  it  is  certain  that  the  discrepancy  is  not  so  great  as  would  appear 
on  first  Inspection  of  the  totals.  Gonsiderable  foreign  barytes,  especially  from 
Canada,  is  annually  milled  in  the  United  States,  but  at  present  records  are  not 
available  as  to  the  exact  quantities. 

Prices  per  short  ton  quoted  by  dealers  toward  the  close  of  1907  were  about  as 
follows:  Foreign,  first-class,  water-fioated,  $21.50;  domestic,  first-class,  water- 
floated,  $20.60;  domestic,  first-class,  dry-ground,  $18  to  $20;  domestic,  off-color, 
$13.50  to  $17.60. 

Production  of  crude  baryfef  M  the  United  Btatet,  1906-19iyt,  by  Btate9t  in 

$hort  Uhu. 


1906. 

1908. 

1907. 

State. 

Qoaa- 
tity. 

TalCM. 

Avcr- 

prlca 

per 

ton. 

Qaan- 
Uty. 

Vfthlt. 

Aver- 
ng€ 

price 

P«r 

too. 

Quan- 
tity. 

Value. 

Arer- 

piioe 
per 
too. 

Mheouil .._ 

North  CmrolliiB 

VfrKfaJa— HI* 
Other  Statesu. 

26,781 
6,619 

»  9,487 
6,468 

964.096 
21.646 
16,326 
27,888 

18.14 
8.90 

1.02 
4.80 

28,869 

(•) 

6,247 
11,776 
•4,840 

193.479 

(•) 

8,782 

45,890 

12,770 

$8.24 

'"ira7' 

8.85 
2.94 

44.030 
6.785 

20,861 

9.254 

'9.682 

8102,459 
18.855 
87.138 
82.838 
^,492 

18.69 
8.26 
1.78 
8.66 

4.18 

Total 

48,286 

148,808 

8.08 

60,281 

160,867 

8.19 

89,621 

291,777 

8.80 

•  IndQded  In  other  States. 

^Indndei  a  mall  production  from  Kentucky. 

•  Tnehirtee  the  production  of  Alabama,  Kentucky,  and  Korth  OuoUna. 

•  Iwixklm  the  produettoa  of  Georgia  and  Kentucky. 
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FrodueiUm  of  armAe  taiylet,  iWf-iMT« 


Short  tons. 

18S2 22, 400 

1888 80, 240 

1884 28, 000 

1885 16,800 

1886 11,200 

1887 16,800 

1888 22,400 

1889 21,460 

1880 21,911 

1891 81, 069 

1892 32, 108 

1893 - 28,970 

1894 23,886 


1886 

1896 

1897 

1898 

1890 

1900 


21«629 
17,088 
26»042 
81«a06 
41,694 
67. 


1901 49,070 

1902 61,668 

1003 60,8W 

1904— 65,727 

1905 48,235 

1906 60,291 

1907 89,621 


IlfPOBSk 

A  review  of  the  aituatlon  with  regard  to  tb«  duty  on  precipitated  hariam 
carbonate  shows  that  it  presents  a  new  phase  since  the  lasoaiice  of  this  report 
for  1906.  The  tariff  act  of  1897,  paragraph  489,  placet  upon  the  free  Uat 
**  liaryta,  carbonate  of,  or  witherite.**  Witherlte  Is  the  natural  carbonate  of 
baryta,  a  mineral  substance,  and  as  such  waa  plainly  entitled  bj  the  intent  4>f 
the  act  to  be  exempt  from  duty  as  a  raw  or  nnmaonfactnred  materiaL  The 
chemical  salt,  precipitated  carbonate  of  barjrta,  which  ia  not  witherite^  but  a 
manufactured  chemical  compound  similar  to  witherlte  In  chemical  oompo- 
sition  rather  than  in  physical  character,  and  not  neoassarilj  made  from 
witherite  as  a  base,  was  for  a  time  brought  in  duty  free  under  the  intenH«ta- 
tion  that  paragraph  489  covered  the  chemical  compound  bariuai  oarbonatn. 
On  November  16,  1901,  the  Board  of  General  Appraiaers  held  that  precipitated 
carbonate  of  baryta  waa  dutiable  at  the  rate  of  26  per  cent  ad  Talorem  aa  a 
chemical  compound  under  the  provisions  of  paragraph  8  of  the  act  of  July  24, 
1897,  which  requires  that  all  chemical  compounds  not  spedflcally  provided  for 
in  this  act  shall  be  assessed  25  per  c&at  ad  valorem. 

The  United  States  circuit  court  for  the  southern  district  of  Now  Yo^  ia  tiM 
case  of  Gabriel  &  Schall  (T.  D.  24331),  reversed  this  deciaion  of  the  board  and 
held  that  said  article  was  free  of  du^  under  the  provisions  of  paragraph  489 
of  Bald  act.  On  July  26,  1906,  the  Treasury  Departmoit  instructed  (see  T.  D. 
27525)  the  collector  of  customs  at  New  York  to  aaaesa  duty  agaiu  upon  pre- 
cipitated carbonate  of  baryta  at  the  rate  of  25  per  cent  ad  valorem  under  para- 
graph 3  of  the  act  of  July  24, 1897.  This  decision  has  l>een  once  more  protested 
against  (Protest  277208  of  Gabriel  &  Schall,  New  York),  and  the  deciaion  oC 
the  board  (No.  18633),  rendered  March  31, 1908,  is  as  follows: 

"  LuNT,  General  Appraiser:  Carbonate  of  baryta,  precipitated,  which  was 
clnsBlfled  at  the  rate  of  25  per  cent  ad  valorem  under  paragraph  8  of  the  tariff 
act  of  1807  as  a  chemical  salt,  is  claimed  to  be  free  of  duty  under  paragraph 
489  as  *  baryta,  carbonate  of,  or  witherite.'  In  other  words,  the  Importera  con- 
tend that  paragraph  489  is  not  limited  to  witherite  but  extends  to  an  article 
known  commercially  as  carbonate  of  baryta.  This  contention  was  decided 
favorably  to  the  Iniporters  In  Gabriel  &  Schall  v.  United  States  (121  Fed.  Rep^ 
2(»S),  where  the  court  had  before  it  merchandise  identical  irith  that  h«re  in 
issue. 

''Witherite  is  a  mineral  ore,  found  in  the  southern  part  of  Scotland,  and 
ranges  from  78  to  94  per  cent  in  purity.  Carbonate  of  baryta,  precipitated,  la 
a  highly  finished  article,  99  per  crat  pure,  the  production  of  which  requires 
such  a  chemical  manipulation  that  its  identity  as  witherite  is  lost  It  ia  our 
opinion  that  it  was  never  the  intoit  of  Congress  to  admit  free  of  duty  a  manu- 
factured article  when  the  raw  material  from  which  it  is  produced  is  admitted 
free;  and  as  stated  in  G.  A.  5026  (T.  D.  23364),  citing  United  States  v.  Boeli. 
wege  (08  Fed.  Rep.,  600)  and  In  re  Schallenberger  (72  Fed.  Rep.,  491),  'tlie 
p^eneral  purpose  of  the  law  is  to  make  more  advanced  articles  dutiable  mt, 
bigber  rates.'  This  statement  is  correct  whoi  we  consider  that  the  onderiytiis 
principle  of  our  tariff  act  is  protection  to  American  industries. 

"As  an  original  proposition  our  conclusion  would  have  been  different  fftsan 
that  in  Gabriel  &  Schall  v.  United  States  (supra),  but  under  the  doctrine  of 
stare  decisis  It  is  incumbent  on  the  board  to  follow  the  deciaion  of  a  anpcrli 
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appellate  conrt;  wliere  the  eame  isBoe  was  raised  and  where  the  iotroductlon  of 
new  teBtlmony  before  the  board,  which  was  not  before  the  court,  does  not  justify 
a  departure  from  the  decision  of  the  court  G.  A.  5G00  (T.  D.  25066) ;  G.  A« 
6039  (T.  D.  26368). 

''Conforming  to  the  decision  in  Gnbriel  &  Schall  v.  United  States  (supra), 
we  sustain  the  claim  in  the  protest  and  reverse  the  decision  of  the  collector." 

The  Treasury  Department  has  apt^ealed  from  this  decision  and  is  still  levying 
dnty  upon  precipitated  barium  carbonate  at  the  date  of  writing  (May  4,  l(M)s). 

If  it  were  the  intent  of  the  act  of  lSi)7  to  admit  duty-free  the  mineral  witherite 
only,  there  would  seem  to  be  necessity  for  clearer  definition  in  the  wording  of 
the  act,  which  could  be  accomplished  by  the  Insertion  of  the  word  *'  natural  **  in 
paragraph  489,  causing  it  to  read  "  Bnrytn,  natural  cnrbonate  of,  or  witiierlte." 
If;  on  the  other  hand,  the  inteut  was  to  admit  duty-free  the  chemical  salt,  car- 
bonate of  barsrta,  as  well  as  witherite,  then  the  act  should  read :  "  Baryta,  pre- 
cipitated carbonate  of,  and  witherite." 

Producers  of  barytes  are  interested  in  this  matter,  since  the  precipitated 
cartwnate  can  be  produced  from  barytes  as  a  base  by  monns  of  chemical  proc- 
esses, and  it  is  reported  that  mills  which  have  beon  cquipi^ed  to  produce  the  car- 
bonate hare  been  able  to  manufacture  it  profitably. 

Precipitated  barium  carbonate  is  used  as  a  reagent  in  analytical  chemical 
work,  and  also  in  glass  making  to  imi>art  luster  and  brilliancy  to  glass. 

The  Imports  of  barytes  for  consumption  during  the  last  five  years  have  been 

follows : 


Barytes  imported  and  entered  for  oontumption  in  the  United  Btatea,  lOOS-JOOy, 

in  short  tons. 


ISOI 

1M6 


1007. 


Manufactured. 


Quantity. 


6,716 
0.f»O 

U,207 


Value. 


f«.72e 

48.(:r>8 
89.803 
87.290 
96.64S 


Unmanafactorad. 


Quantltj. 


7,105 
7,402 

14,2a6 
9,190 

10.644 


7all». 


•a.777 
S7.S6S 
92.459 
27,684 
78,888 


Value  of  the  imports  of  barium  compounds  in  1905^  1906^  and  1907. 


Barium  compound. 


Wlttierft«,  barium  carbonate 

Barlnm  binoxide — 

Barium  chJorfdc 

ifianc  flxo,  or  artlDcial  barhim  sulphate. 


TotaL 


1906. 


$4^.073 

111.8:^ 

4T.;{W5 
63.112 


267,427 


1900. 


$.V>.406 

152,403 

66,242 

ei.WJl 


886,011 


1907. 


$24,669 

167.619 
70.838 
86.718 


867.117 


BABTTE8  INDUSTRY  IN   CANADA.* 

Occurrence, 


In  Ontario  barytes  yeins  occur  on  McKellar  Island,  near  the  northwest 
ahore  of  Lake  Superior.  The  main  vein  is  rei)orted  to  be  about  60  feet  wide,  to 
consist  of  coarsely  crystalline  calctte  and  barytes  with  some  quartz,  and  to  be 
inclof«d  in  a  dark-green  coarse-grained  trap  rock.  This  material  has  b^^on 
worked  and  the  product  shipped  to  the  United  States.  About  4  miles  west  of 
Kingston  a  vein  of  barytes  yarying  in  width  from  a  few  inches  to  over  3  foot 
la  reported  to  extend  nearly  14  miles.  This  vein  cuts  Ordoviclan  cherty  and 
shaly  limestone.  The  barytes  is  associated  with  calcite.  Many  other  occur- 
rences of  the  mineral  have  been  noted  in  Ontario. 


*  Data  from  Poole,  Henry  8^  The  barjrtes  deposits  of  Lake  Alnslie  and  North 
<3ieticamp,  N.  S.:  Bull.  Oeol.  Surrey  Canada  No.  953,  1907;  and  Hutchinson, 
W.  Spencer,  Barytes  deposits  at  Five  Islands,  N«  8.:  Bug.  and  Min.  Jour., 
KoTember  2,  1907.  pp.  826-826. 
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In  Quebec  manj  occurrencee  of  bftrytee  are  known,  among  which  th^  yeiii 
worked  by  the  Canada  Paint  Ck>mpan7  In  Hull  Townahip,  Wright  County,  ta 
worthy  of  note.  Thla  Tein  haa  been  followed  for  300  feet  and  to  a  depth  of  20 
feet.    Barytea  haa  been  ahipped  from  both  New  Brunswick  and  Newfoundland. 

In  NoYa  Scotia  workable  depoaita  occur  on  the  gulf  ahore  of  Cape  Breton, 
north  of  Cheticamp  Island,  also  inland  about  Lake  Ainsiie.  The  Chetlcamp 
deposits  lie  in  veins  trayersing  pre-Cambrian  schists.  Asetoolated  with  the 
barytea  are  quarti*  calcite,  and  fiuorite,  with  hematite  in  the  Joint  planes.  The 
lluorite  is  evidently  rather  abundant  at  thta  locality.  In  the  Ijake  Ainsiie  dis- 
trict the  barytea  occurs  in  a  group  of  nearly  parallel  veins  filling  fracture  open- 
ings in  granular  and  highly  quartzitic  felsite,  probably  of  pre-Cambrlan  age. 
In  both  the  Lake  Ainsiie  and  Chetlcamp  districts  the  country  rocks  are  bor- 
dered or  cut  by  intrusives.  Analysis  of  Lake  AInalie  barytes  showed  barium 
■ulphate^  94.20  per  cent;  calcium  aulphate  0.02  per  cent;  calcium  carbonate, 
4.44  per  cent;  aiUca,  0.05  per  cent;  ferric  oxide,  0.11  per  cent;  and  alumina* 
0.04  per  cent 

On  Bass  River  in  the  Five  Islanda  diatrict.  Nova  8cotla,  are  Important 
barytea  d^)oaita  which  occur  in  veins  in  crushed  and  metamorphosed  slatea. 
The  principal  bodiea  of  barytes  occur  in  a  sone  about  70  feet  wide,  extoiding  in 
a  general  direction  northwest  from  the  river.  The  rock  in  thia  sone  is  very 
much  crushed,  and  is  recemented  by  calcium  carbonate,  which  in  places  lines 
cavities  in  the  veins.  The  barytes  veins  have  well-defined  walls,  but  show  no 
regular  course  or  position.  They  range  in  width  from  a  few  inches  to  4  feet, 
with  local  enlargementa  10  to  15  feet  in  thickness.  A  large,  irregular  mass 
exposed  in  an  open  cut  conaists  of  barytes  filling  voids  in  brecciated  elate  and 
inclosing  fragmenta  of  slate.  The  barytes  found  here  seems  to  be  of  unusual 
purity.  It  is  crystalline  and  only  slightly  yellow  on  the  outer  surface  and  cleav- 
age  faces,  while  selected  specimens  are  of  pure  white,  barium  sulphate.  Analy- 
sis of  a  general  aample  from  the  bin  at  the  mine  gave  the  following  percentages : 
Loss  on  ignition,  0.18;  silica,  0.95;  iron  aulpbide,  0.07;  alumina,  0.02;  calcium 
oxide,  0.02 ;  magnesia,  0.22 ;  barium  sulphate,  9S.54.  Underground  mining  work 
waa  carried  on  at  this  deposit  between  1866  and  1871  with  reported  production 
of  2,000  to  3,000  tons  annually,  but  has  since  been  suspended,  although  the 
deposits  are  known  to  be  valuable.  Recently  work  has  been  resumed,  and  it  la 
expected  that  the  mines  will  shortly  begin  shipment 

Manufacture, 

in  Nova  Scotia  there  are  at  present  two  mills  preparing  barytes  for  market, 
one  in  Halifax,  the  other  at  Dartmouth.  At  the  Halifax  mill  the  material  la 
hand-cobbed  and  separated  into  three  grades,  "white,"  "aelected,"  and  *'off 
color."  Then  it  ia  broken,  crushed,  ground  with  buhrstones,  and  packed  into 
barrels.  The  small  quantities  of  fiuorite  which  find  their  way  into  the  material 
are  not  considered  detrimental  to  painta,  as  the  fiuorite  grrinds  white.  At  the 
Dartmouth  mill  the  barytes  ia  broken,  bleached  by  acid,  drained,  and  washed 
and  afterwards  pulverized,  and  finally  ground  between  horizontal  revolving 
granite  stones  and  French  buhrs. 

Crude  material  is  also  shipped  by  the  Ainsiie  Mining  and  Railway  Company 
(Limited)  to  the  United  States,  where  it  is  washed,  bleached,  and  milled  at  the 
works  of  the  company  in  Long  Island  City,  N.  X. 

Productiof^ 

According  to  the  preliminary  report  on  the  mineral  production  of  Canada  In 
1907,  there  were  produced  in  that  year  2,016  short  tons  of  barytes,  valued  at 
$4,r>00.  This  is  a  decrease  from  the  production  of  1906,  which  was  reported  as 
4,000  short  tons,  valued  at  $12,000. 
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8TM0MTWM, 

Tkm  most  commmi  eres  «f  strontium  are  celestite,  the  sulphate  of  strontlimi 
(8r80«),  and  strontianita,  the  carbonate  of  strontium  (SrCOt).  Celestite  occurs 
associated  with  limestones,  and  also  with  beds  of  day,  rock,  salt,  gypsum,  and 
deposits  of  barytes  and  of  sulphur.  Localities  where  it  has  been  observed  in  the 
United  States  are  on  Drummond  Island,  lAke  Huron ;  Put  in  Bay,  Lake  Brie ; 
at  Schoharie,  Loekport,  and  Boesie,  N.  Y.;  Blair  County,  Pa.;  Brown  County, 
Kana.,  and  on  Mount  BonnelL  near  Anstta,  Tex.  Strontianita  occurs  also  in  the 
latter  deposit  as  an  alteration  product.  Bocently  the  presence  of  strontium  sul- 
phate in  association  with  barytes  has  beoi  reported  from  a  vein  on  Kentucky 
Biver  near  Brooklyn,  and  also  from  a  vein  near  Danville,  Ky.,  on  the  property 
of  the  Dix  Biver  Barytes  Company.  Analyses  made  by  Ledoux  &  Co.,  of  New 
York  City,  on  three  samples  of  this  ore  show,  respectively,  7J2  per  cent,  14.86 
per  cent,  and  26.84  per  cent  of  strontium  sulphate,  the  rest  of  the  material  being 
nainly  barium  sulphate,  nis  is  of  interest,  at  least  from  a  mineralogical  point 
ef  view. 

There  are  a  few  known  occurrences  of  strontium  ores  in  Canada.*  Strontia- 
Bite  is  reported  to  occur  in  veins  from  4  to  6  inches  thick  tn  Ohazy  limestone 
en  the  souUi  shore  of  Ottawa  Biver  in  Nepean  Township,  and  celestite  to  occur 
tn  Ontario,  as  follows:  In  the  township  of  Lansdowne  an  important  vein  of 
crystalline  material ;  in  Bagot  Township ;  in  the  city  of  Kingston,  in  Black  Biver 
limestone;  in  Caledon  Township,  In  Niagara  limestone;  and  in  Quebec,  In  the 
township  of  Hawkesbury. 

The  chief  strontium  mines  are  at  Strontlan,  Scotland ;  in  Yorkshire,  England ; 
at  Giants  Causeway,  Ireland;  In  Saxony,  in  Saltzborg,  and  in  the  Harta  Moun- 


Strontium,  in  the  form  of  the  hydroxide,  is  of  value  in  the  refining  of  beet 
sogar,  and  as  the  nitrate.  In  the  manufhcture  of  pyrotechnic  supplies.  Barium 
hydroxide  is  used  to  a  large  extent,  on  account  of  its  lower  cost,  in  place  of 
Btrontinm  hydrate,  in  the  beet-sugar  industry,  although  the  barium  compound 
is  said  to  be  of  a  poisonous  nature.  Probably  because  of  the  cheapness  of 
barytes  the  strontium  ores  have  not  yet  been  worked  on  a  commercial  scale  in 
Amiorlca. 


Oxide  of  strontium,  valued  at  $14^*  was  the  only  Importation  of  strontium 
compound  reported  by  the  Bureau  of  Statistics  tor  1907.  Considerably  larger 
quantities  of  the  nitrate  are  believed  to  be  imported  inte  the  United  States,  and 
It  probably  comes  in  as  unclassified  chemical  materiaL 

With  the  consent  of  the  committee,  I  desire  to  read  about  four 
pafes  of  data  I  hare  with  me  in  the  form  of  a  letter  that  I  wrote 
Jllr.  Bartholdt,  of  St  Louis,  some  three  months  ago,  regarding 

•Peei%  Heniy  a.  «i^  elt,  b»>  ^-M. 
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this  matter;  and  I  feel  that  I  should  apologize  to  the  committee  in 
not  having  my  data  in  better  form ;  yet  we  aid  not  know  until  Mon- 
day morning  we  would  have  an  opportunity  to  be  heard;  henoe  we 
came,  in  a  sense  unprepared.     (Reads) : 

P0TO61,  Ma,  July  so,  19i^8, 
Hon.  RiCHASO  BABTfiOLDT,  Bt.  Louis,  Jfo. 

DsAB  Mb.  Babtholdt:  In  compliance  with  your  recent  request  regarding 
the  necessity  for  a  duty  on  barytes,  I  beg  to  submit  the  following : 

Barytes  is  a  mineral  substance,  the  base  of  which  is  barium.  Its  chief 
ralue  in  the  commercial  world  is  as  a  white  pigment,  and  when  properly  com- 
bined with  white  lend  and  other  pigments  is  said  to  produce  the  best  grade 
of  paint  Icnown  to  the  American  trade.  (See  page  6,  1904  Bulletin,  entitled 
**  Production  of  Barytes,'*  issued  by  the  United  States  Geological  Survey,  and 
subsequent  issues.) 

The  chemical  formula  of  barytes  is  BnSO«.  In  appearance  It  Is  a  white 
translucent  crystalline  material,  about  as  hard  as  caldte,  but  differing  In  qie- 
ciflc  gravity.  It  is  usually  found  in  granular,  fibrous,  and  earthy  masses;  some- 
times it  appears  in  stalactitic  forms,  as  well  as  in  clustered  crystals. 

In  nature  the  mineral  Is  rarely  pure,  carrying  with  it  a  small  per  cent  of 
silica,  lime,  magnesia,  and  iron.     (See  page  8,  1907  edition,  same  document) 

Missouri  has  produced  more  than  50  per  cent  of  all  the  barytea  produced  In 
the  United  States  within  the  last  twenty-five  years.  Washington  County  pro> 
duces  annually  75  per  cent  of  all  the  barytes  produced  in  Missouri.  (See  page 
8,  1907  edition,  above-named  document)  There  are  seven  plants  In  the  United 
States  engaged  In  the  manufacture  of  barium  sulphate  and  other  barium 
products,  three  of  which  are  In  Missouri.  The  Pobit  Mining  and  Mining  Oom^ 
pany  has  a  plant  at  Mineral  Point;  Nulsen,  Klein  ft  Kransse,  and  the  J.  O. 
Pink  Manufiicturing  (Company,  each  have  large  plants  in  the  city  of  St  Louis. 
The  other  mills  are  located  In  Tennessee,  Virginia,  West  Virginia,  and  North 
Carolina. 

I  desire  to  say  in  this  connection  that  I  was  told  yesterday  a  num- 
ber of  the  manufacturers  have  been  forced  out  of  business  within 
the  last  few  months.     [Continues  reading:] 

In  1906  there  were  produced  in  the  United  States  60,231  tons,  or  something 
over  100,000,000  pounds,  of  barytes.  This  amount  represents  the  greatest  an- 
nual production  since  1867,  except  the  years  1900,  1902,  1904,  and  1907.  (See 
page  8,  1906  edition,  and  page  9,  1007  edition,  same  document) 

In  1906  there  were  Imported  into  the  United  States,  chiefly  from  Germany 
and  Newfoundland,  13,997  tons  of  bar^'tes,  or  about  27,000,000  pounds.  Of  this 
amount  imported,  about  two-thirds  was  of  the  crude  material.  FOr  these 
estimates  see  page  9,  1906  edition,  above-mentioned  document 

A  comparison  of  the  amount  of  barytes  imported  into  the  United  States  In 
1906,  with  the  total  amount  produced  in  the  United  States,  shows  there  was 
imported  in  that  year  more  than  one- fourth  as  much  as  the  whole  country  pro- 
duced. Yet  the  £act  remains  we  have  the  fluest  quality  In  the  United  States 
the  world  produces,  especially  In  Missouri.  An  analysis  of  the  article  has 
demonstrated  the  truthfulness  of  my  statement. 

Mr.  Underwood.  Do  you  mean  one- fourth  of  the  production  in  the 
United  States,  or  one-fourth  more  than  the  total  producticm  in  tiie 
United  States,  was  imported  f 

Mr.  Ehodes.  I  mean  that  we  imported  more  than  one-fourth  as 
much  as  the  whole  United  States  produced.  For  instance,  in  1906 
we  produced  52,000  tons,  and  there  were  more  than  13,000  tons  im- 
ported. 

The  Chaihman,  Will  you  kindly  repeat  that? 

Mr.  Rhodes.  I  was  saying,  in  response  to  the  question  by  .the  gentle- 
man from  Alabama,  that  in  1906  we  imported  more  than  18,000  tons, 
and  in  the  same  year  we  produced  52,000  tons. 

The  Chairman.  We  imported,  in  1906,  6,414  tons  of  barytes,  sul- 
phate of,  and  of  the  manufactured  we  imported  3,080  tons,  accordi 
to  the  government  statisticst 
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Mr.  Shod28.  Tes;  I  fiure  the  government  statistics;  that  is  the 
8onit»  from  which  i  get  my  figuils. 

Mr.  Underwood.  In  other  words,  from  your  figures  the  importation 
18  about  one-fourth  of  the  American  production. 

Mr.  B£HH>E8.  Tes;  more  than  that  in  1907.  and  that  amount  in  1906. 

Mr.  UifDBSWOOD.  I  am  speaking  now  with  respect  to  1906. 

Mr.  Bhodss.  Last  year's  business  shows  a  more  alarming  condition 
of  things  with  respect  to  the  American  industry.  In  1907  we  pro- 
duced in  the  United  States  89,621  tons  of  crude  barytes,  which  was 
our  greatest  year  in  the  history  of  the  industry.  In  1907  we  im- 
ported, chiefly  from  Germany  and  Newfoundland,  31,751  tons  of 
Darytes,  which  was  more  than  one-third  as  mucd  as  the  whole  United 
States  produced.  In  other  words,  our  production  in  1907  was 
89,000  tons  and  in  1906  it  was  52,000  tons.  There  was  an  increase  in 
the  total  production  in  the  United  States  from  52,000  tons  in  1906  to 
89,000  tons  in  1907,  and  an  increase  from  18,000  to  82,000  tons  in  the 
importation. 

The  Chaikmak.  The  figures  you  have  taken  have  come  from  the 
Geological  Survey  bulletin,  hare  they  not? 

Mr.  Rhodes,  x  es,  sir. 

The  Chathman.  And  theydo  not  seem  to  agree  with  the  figures  of 
the  Bureau  of  Statistics.  They  are  50  per  cent  more  for  1907  than 
the  figures  of  the  Bureau  of  Statistics. 

Mr.  BHODEft  If  there  are  discrepancies  between  the  figures  I  submit 
and  those  in  possession  of  the  committee,  we  will  have  to  harmonize 
them. 

The  Chairhak.  You  hare  produced  a  government  publication.  I 
was  trying  to  find  out  where  you  got  your  figures,  and  that  shows  it. 

Mr.  Rhodes.  Tes.  I  hope  I  have  made  myself  understood  with 
respect  to  the  production  and  the  importation  of  barytes. 

The  Ghairkak.  I  think  I  have;  yes. 
Mr.  Rhodes  (reads) : 

fn  addition  to  these  Importationfl,  tbere  were  imported  a  number  of  pre- 
efpftated  bariom^compoimdi^  the  exact  amount  of  which  I  do  not  know,  but  in 
▼alae  amounted  to  $376,117.     (See  p.  11, 1907  edition,  same  document.) 

Tte  OH*  Pialntr  aad  Dms  Reporter,  a  reliable  trade  journal  published  in  the 
cft7  of  New  York,  ahowa  that  in  the  first  two  weeks  of  this  year  (January, 
1908)  there  were  Imported  into  the  United  States  1,100  tons,  or  orer  2,000,000 
pounds  of  bftrytea.  The  same  Journal  shows  there  was  imported  into  the  United 
Slates  dnrfog  the  first  twenty^seren  weeks  of  this  year,  14,966  tons  of  barytes. 

In  oCber  wor^  the  first  twenty-seven  weeks  of  this  year  shows 
creater  importations^  into  the  United  States  than  the  whole  of  1906. 
And  in  this  connection  I  wish  to  say  the  American  miner  has  not 
ben  able  to  sdl  one  pound  of  barytes  thus  far  in  1908.  This  mom- 
mgj  mob  I  readied  this  eommittee  room,  I  received  a  telegram  from 
a  representative  of  the  Point  Mining  and  Milling  Company,  of  the 
eity  of  St.  Ixwis.  giving  fi|nires  oa  the  importation  of  barytes  to  date 
for  this  year,  wnich  I  wifl  read.    [Beads :] 

St.  Louis,  Mo.,  Navemf^er  10. 

Cmrm  WUUom  Jt.  Fa/ifnet 

Ol/mrk  tfayt  mnd  Meani  Oommittee^ 

Souse  of  Bepreeemtativoe,  WasMngton,  D,  0. 

Jmspm^  taiytaSt  Irat  tireiil7-sev«i  week%  lfi,iOOO  tons;  next  eighteen  week% 
6)W>  tons.  Poim  MxHUia  ahb  Mnxuia  Oomfahx; 
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That  makes  the  total  importation  20^00  tons  to  date  in  1906. 

Mr.  Dalkell.  Where  are  these  importations  from  I 

Mr.  Bhodbs.  Germany  chiefly,  and  Newfoundland. 

Mr.  Gaines.  How  do  you  account  for  the  recent  increase  in  the 
importations! 

Mr.  Rhodes.  I  account  for  it  largely  in  this  way :  The  importer  is 
able  to  sell  the  European  product  in  New  York  and  other  eastern 
markets  at  $6  per  ton.  Our  freight  rate  from  St  Louis  to  these 
points  is  $4  a  ton^  and  there  never  was  a  time  in  the  State  of  Mis- 
souri when  the  mmer,  the  man  who  uses  the  pick  and  shovel,  could 
go  into  the  mines  and  dig  this  mineral  substance  from  the  earth  and 
prepare  it  for  use  in  the  mills  for  less  than  $3  a  ton  and  make  more 
than  75  cents  a  day.  In  other  words,  we  have  always  been  on  a 
starvation  basis  so  far  as  the  mining  of  barytes  is  concerned.  The 
impcnrters  of  barytes  and  barium  prMucts  can  lay  these  commodities 
down  at  New  York  and  other  Atlantic  seaboard  towns  for  much  leas 
money  than  can  the  American  producer. 

Mr.  Ukdebwood.  Can  ^qu  state  in  that  connecticm  where  the  prin- 
cipal market  for  the  Missouri  product  is? 

Mr.  Rhodes.  We  sell  practically  all  the  raw  material  to  the  Mis- 
souri manufacturers. 

Mr.  Pou.  Where  did  you  sell  the  product  of  the  mines  you  repre- 
sent^ last  year! 

Mr.  Rhodes.  We  sold  our  product  to  the  Point  Mining  and  Milling 
Company^  which  is  one  of  the  three  manufacturers  of  barium  prod- 
ucts m  Missouri,  at  an  average  price  of  $6  a  ton. 

Mr.  Underwood.  What  is  uie  freight  rate  from  the  mines  to  that 
factory  f 

Mr.  Rhodes.  Our  price  was  made  to  the  manufacturer  f.  a  b.,  so 
I  do  not  know.  We  received  $6  per  ton  for  it.  We  paid  $8  per 
ton  to  the  miner  for  mining,  80  cents  per  ton  for  hauling,  10  cents 
per  ton  for  weighing,  and  10  cents  per  ton  for  loading,  'niis  charge 
for  hauling,  of  course,  varies  according  to  distance.  We  are  8  miles 
from  tiie  railroad.  Hence  the  fellow  who  is  4,  S,  or  6  miles  must 
necessarily  pay  more. 

The  Chaikkan.  When  you  speak  of  the  price,  that  is  the  jHrice 
of  the  barytes  earth  taken  from  the  mine  f 

Mr.  Rhodes.  Tliat  is  the  price  we  receive  for  the  crude  ore.  I  hope 
the  committee  will  bear  in  mind  that  what  I  say  refers  to  the  crude 
ore.  Others  present  will  perhaps  speak  of  prices  on  barium  sulphate, 
which  is  the  ground  ore,  and  of  the  precipitated  barium  compounds, 
whidi  are  not  manufactured  in  this  country,  but  which  should  be, 
and  which  would  be  under  proper  protection. 

We  have  on  railroad  platforms  In  Washington  County  at  the  Tarioos  shlpptaia 
points  approximately  10,000  tons,  or  20,000,000  pounds.  And  at  present  we 
can  not  sell  a  pound  of  crude  ore,  with  seyeral  hundred  unemployed  miners, 
who  need  employment  I  have  personal  knowledge  of  the  situation,  hecause 
I  am  interested  in  the  mining  of  barytes. 

Under  these  distressing  circumstances  the  fdreign  product  certainly  should 
not  be  admitted  at  so  low  a  rate  of  duty  into  the  United  States.  The  vaan 
barytes  th«re  is  admitted  into  our  country  now  the  longer  tiie  American  manu- 
facturer and  the  American  miner  wiU  have  to  wait  for  a  demand  for  the  home 
product  There  is  a  diminutlTe  duty  of  75  cents  per  ton  on  the  crude  ore 
(think  of  it  76  cmitn  per  ton)  and  |6.26  per  ton  on  the  manufactured,  except 
the  precipitated  compounds,  which  ast  en  the  free  list    We  had  as  well  hav* 
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In  the  Fifty-ninth  Congress  I  introduced  a  bill  which  simght  to 
fix  a  specific  duty  of  $5  per  ton  oa  the  crude  ore,  $12  on  the  manu- 
facture, and  $25  on  the  precipitated  compounds.    I  believed  at  the 
time  that  would  give  us  ample  protection.    Now,  from  a  more  thor- 
ough investi^tion  of  the  matter,  I  feel  certain  we  should  have  at 
least  $10  on  the  crude,  $15  on  the  sulphate,  and  $30  on  the  compounds. 
The  Chatbman.  How  much  would  a  man  take  out  in  a  day  from  a 
mine  on  an  average? 
Mr.  Bhodes.  On  an  average  about  900  pounds  a  day. 
The  Chairman.  Not  quite  half  a  ton! 
Mr.  Rhodes.  No. 

The  Chairman.  Now,  Mr.  Bhodes,  how  long  has  this  condition  that 
you  speak  of  existed  t    You  say  that  the  mines  are  being  dosed  down, 
and  all  that  sort  of  thing. 
Mr.  Rhodes.  That  is  a  fact. 

The  Chairman.  How  long  has  that  condition  of  things  existed? 
Mr.  Rhodes.  The  closinjg  down  of  the  mines?    The  last  day's  work 
we  did  in  our  mines  was  m  the  month  of  November,  1907.    We  have 
been  closed  a  year. 

The  Chairman.  Was  there  any  change  in  the  physical  conditions; 
in  the  way  in  which  this  substance  could  be  gotten  out? 
Mr.  Rhodes.  None  on  earth. 

The  Chairman.  Was  there  any  more  labor  required;  did  it  cost 
more  to  get  it  out? 

Mr.  Rhodes.  No;  that  was  not  the  trouble.    The  trouble  was  we 
could  not  sell  it. 

.  The  Chairman.  Excuse  me,  but  I  want  to  ask  a  question  right  at 
that  point.  I  want  to  know  whether,  prior  to  November,  1907,  the 
mines  were  goiuj^ along  fairly  well? 

Mr.  Rhodes.  We  thought  we  were  doing  fairly  well  in  1907. 
The  Chairman.  All  the  time? 
Mr.  Rhodes.  No,  sir;  except  in  1907. 

The  Chairman.  It  appears  from  the  governhient  reports,  begin- 
ning with  1894,  that  this  unmanufactured  barytes,  including  barytes 
eartSi — ^that  the  price  varied  from  $2.19  to  $7.04,  $3,25,  $7.61,  $3.85, 
$1.96,  $1.60,  $3.90,  $2.51,  $3.80,  $4.34,  $3.49,  $3.92,  $4.58,  and  $3.58. 
I>uring  that  entire  period,  from  1894  down  to  1907,  comparing  year 
by  year  tiie  impoilang  price  of  that  article,  how  do  you  explain  the 
difference! 
Mr.  Bhodis.  Do  you  mean  the  fluctuation  of  prices  t 
The  Chairman.  Is  not  your  difficulty  more  with  the  loss  of  busi- 
Beaa  and  the  suspension  of  building  operations  than  from  the  lack  of 
protection! 
Mr.  Bhodb&  The  loss  of  business  was  perhaps  a  contributing  cause. 
The  Chaibman.  The  market  on  the  foreign  article  does  not  seem 
to  have  affected  the  price. 

Mr.  Bh(h>e8.  Well,  from  the  standpoint  of  protecting  American 
industries,  I  assume  it  is  a  fact  that  the  more  they  import  into  the 
United  States  the  longer  will  be  our  wait  before  a  resumption  of 
operati<Hi8,  and  the  lower  the  price.  We  carried  Missouri  tor  Taft 
on  the  theory  that  American  industries  are  entitled  to  protection,  and 
the  Bwublican  party  is  committed  to  this  i>olicy.  We  also  elected 
fear  Congressmen  cm  the  strength  of  protection. 

The  Chaixman.  It  takes  more  labor  to  mine  a  ton  of  thia  material 
than  of  roul,  does  itf 
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Mr.  RHOiNm.  I  do  not  know  iHiat  it  ooflts  to  mine  t  ton  of  ooal,  but 
I  suppose  it  does.  While  oun  is  a  cheap  process  of  mining,  because  the 
only  capital  invested,  so  far  as  the  miner  is  concerned,  is  that  for  the 
pnraiase  of  pidc  and  shorel,  yet  the  fiust  rsmains,  because  of  the 
dieapneas  of  the  srticle,  we  have  nerer  been  aUe  to  mine  it  to  any 
consMlerable  depth  or  any  distance  from  railroad.  In  our  mines  in 
Washington  County  we  seldom  dig  it  out  as  deep  as  15  foeft.  For 
instance,  two  men  will  go  out  in  the  mines  with  pidc  and  diorel  and 
sink  a  shaft  peiiiaps  8  or  10  feet  deep.  They  rarely  find  it  suftciently 
profitable  to  buy  a  windlass  and  rope. 

The  Chaibman.  Do  you  manufacture  it  there  at  the  mines  t 

Hr.  Bhodss.  No;  but  there  are  three  plants  in  Missouri  that  do 
manufacture  it,  one  of  which  is  at  Mineral  Point,  which  is  4  miles 
from  my  town,  and  in  the  heart  of  the  great  barytes  producing 
district  of  the  United  States.    The  other  two  are  in  St  Louis. 

The  Chaibicak.  What  proportion  of  the  product  in  Missouri  do 
you  manufacture  in  that  State,  of  that  minea  t 

Mr.  Rhodes.  I  am  not  prepared  to  answer  that  question,  because  I 
am  not  familiar  with  the  manufacturing  end  of  the  buaness.  All,  I 
think. 

The  Chaibicak.  I  am  only  asking  for  information. 

Mr.  Bhodbs.  There  are  gentlemen  here  who  will  be  glad  to  answer 
that  question. 

Mr.  Pon.  I  would  like  to  ask  if  the  duty  of  $6  that  you  advocate 
would  be  prohibitory. 

Mr.  Bhodbs.  It  would  not;  no,  sir. 

Mr.  Nbedham.  I  understood  you  to  say  that  you  got  along  fine  up 
to  last  November,  and  even  prior  to  that  time,  upon  the  duty  as  it 
now  stands. 

Mr.  Rhodbs.  I  am  speaking  with  reference  to  the  year  1907.  I  did 
not  mean  to  say  that  for  all  the  years  that  came  and  went  prior  to 
1907  we  had  gotten  along  well,  because  I  understand  from  a  study  of 
the  history  of  the  industry  we  have  had  our  periods  of  depr^sed 
activity,  just  as  any  other  mdustry  in  the  commercial  world  has  had. 
But  1907  was  the  greatest  year  in  the  history  of  our  business. 

Mr.  Cbukpackeb.  Where  is  your  market  for  baiytes;  in  the  EMt 
or  the  Mississippi  Valley  f 

Mr.  Bhodbs.  With  respect  to  the  manufactured  goods! 

Mr.  Cbiticfackeb.  Tes. 

Mr.  Bhodbs.  I  can  not  answer  that  question,  because  I  represent, 
as  I  say,  the  miner,  who  sells  the  raw  material  to  the  manufacturer. 

Mr.  Cbuxfackbb.  Is  there  a  large  consumption  in  the  Mississipfii 

Valley? 

Mr.  Bhodbs.  I  think  there  is  a  fair  percentage  of  consumption. 

Mr.  Cbumfackbb.  And  is  your  production  there  under  any  dis- 
advantage on  account  of  freight  rates  in  supplying  the  production 
in  the  Mississippi  Valley ! 

Mr.  Bhodbs.  i  do  not  know. 

Mr.  Ckumfaokbb.  Since  last  November  there  has  been  no  demand 

f6r  itf 

Mr.  Bhodbs.  We  could  not  sell  it  to  the  manufacture!  a  I  aasome 
that  they  oould  not  sdl  it    They  said  they  had  had  their  orders 

canceled. 
Mr.  GioiCFAOKaa.  Kb  demand? 

Mr.  BiiODrs.  But  yot  it  wnsboin,'^  iinportod. 
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Mr.  Gainbs.  In  the  meantime  there  wis  t  Urge  increase  in  the 
importation. 

Mr.  Rhodes.  Certainly.  The  fact  of  the  matter  is  this:  When  I 
speak  of  the  plants  enraged  in  the  mannfactnre  of  barinm  products, 
I  mean  plants  engaged  exclusively  in  that  businesB.  There  are  hun- 
dreds or  people  usinff  barytes  all  the  time,  just  as  is  the  j^ontleman 
who  preceded  me.  1  take  it  he  is  a  manufacturer  of  pamts.  He 
stated  Ihat  he  used  a  large  quantity  of  barvtes.  I  was  happ^  to 
hear  him  say  that  he  used  the  American  product  onhf,  but  I  take  it 
there  are  those  in  the  country  who  are  using  the  foreign  product 
which  we  want  to  supply.  Ours  is  the  finest  product  the  world  ever 
saw.  It  carries  the  highest  percentage  of  banum,  which  is  the  base 
of  the  element,  and  it  contains  less  iron  and  less  magnesia,  and  less 
of  the  substances  which  render  it  difficult  to  treat. 

Mr.  Gaines.  Did  you  call  attention  to  the  fact  that  the  importa* 
tions  of  the  unmanufactured  barytes  was  6,000  tons  in  190o  and 
12,000  tons  in  1907? 

Mr.  Bhodes.  My  figures  represent  the  total  of  both  manufactured 
and  unmanu&ctured  articles. 

Mr.  GAiNas.  And  that,  in  other  words,  the  importations  doubled 
from  1906  to  19071 
Mr.  Rhcmmbs.  That  is  it  exactly;  mom  than  doubled. 
Mr.  Oaikzs.  And  the  manufacturers  m<»e  than  doubled,  neariy 
three  times  as  great,  in  19071 

Mr.  Rhodes.  Yes;  I  will  state  this:  I  have  read  mj  carefully 
the  bulletins  published  by  the  Geological  Survev,  and  I  see  the  sug- 
gestion offered  that  if  this  industry  was  property  protected  it  would 
afford  an  inviting  field  to  the  American  manufacturer.   For  instance, 
take  the  manufacture  of  certain  salts,  the  predpiteted  articles;  they 
are  not  manufactured  in  this  country  at  all,  yefe  I  see  no  reason  why 
they  should  not  be. 
Mr.  Needhak.  What  is  this  product  wcnrth  per  ton  at  the  mines! 
Mr.  ILhodes.  We  sold  ours  at  f4.60  to  $6  a  ton.   We  paid  the  miner 
$2.30  to  $3.    We  paid  70  to  90  cento  a  ton  for  hauling,  10  cente  a  ton 
for  loading,  and  10  cente  a  ton  for  wejrfiing;  so  that  we  got  less  than 
$1  a  ton  royalty  for  the  material.    That  represented  the  price  tot 
which  we  sold  uie  article  when  everything  was  at  hiffh- water  mark. 
Mr.  Ukdebwood.  And  out  of  that  you  made  a  royalty  of  $1  a  ton  t 
Mr.  Khodeb.  No;  we  could  not  get  more  than  90  cente  a  ton  royalty 
out  of  it. 

Mr.  Ukderwood.  Why  should  the  royalty  be  so  much  in  excess  of 
the  ordinary  royalty  on  coal  or  iron  f 

Mr.  Rhcmoes.  I  am  not  familiar  with  that,  sir.  I  know,  however, 
when  the  ore  is  removed  from  the  earth  the  land  is  rendered  worth- 
less for  any  other  purposes.  All  mined  barytes  land  is  simply  a 
barrm  waste  on  account  of  the  complete  perforation  of  the  surfSice. 
Mr.  Underwood.  It  is  simply  a  dirt  that  is  dug  out  of  the  ground, 
is  it  not?  That  is  all  the  product  isf 
Mr.  Rhodks.  It  is  a  heavy  mineraL 

Mr.  Undebwood.  Is  it  not  possible  to  use  steam  flhovab  in  h^tM^Hng 
it,  the  same  as  in  the  handling  of  oresf 
Mr.  Bhc»«8.  Some  think  it  is  practicable. 
Mr.  Undbhwood.  That  would  greatly  leduoe  the  oost  of  productioB| 
would  it  nofct 
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Mr.  Bhodbs.  It  ou^ht  to;  yes. 

Mr.  LoNQWORTH.  How  is  it  mined  in  Germany ! 

Mr.  Rhodes.  By  the  same  process ;  and  they  mine  it  more  cheaply 
than  we  because  of  the  cheaper  wage  of  labor.  I  will  add  in  con- 
nection with  what  I  have  said  regarding  the  cost  to  the  importer, 
that  it  is  brought  over  here  lar^Iy  as  ballast,  and  for  that  reason  it 
assists  him  materially  in  dumping  it  on  the  American  market  at  the 
present  low  price. 

Mr.  Needham.  Is  it  in  sacks  or  barrels! 

Mr.  Rhodes.  I  see  in  the  Trade  Journal  it  is  reported  as  being 
brought  in  bags  and  casks. 

Mr,  BouTBLL.  Will  you  give  a  list  of  the  mines  in  the  United  States 
in  the  order  of  their  output,  Missouri  first  ? 

Mr.'KHODES.  I  can  not;  but  I  think  that  information  is  available 
at  the  Geological  Survey,  because  we  are  all  required  at  the  close  of 
each  year  to  fill  out  a  blank  showing  how  mudi  we  have  produced 
during  the  year. 

Mr.  BouTELL.  Can  you  give  the  location  of  the  other  mines  in 
their  order  where  bary tes  is  mined  t 

Mr.  Bhodes.  No. 

Mr.  BouTELL.  Where  are  the  other  mines  located? 

Mr.  RoQDES.  The  other  mines  are  located  in  Virginia,  West  Vir- 
ginia— ^abc^t  which  I  presume  Mr.  Gaines  knows  something 

Mr.  Gawes.  No;  I  think  not. 

Mr.  Rhopes.  Virginia,  West  Virginia,  Tennessee,  North  Carolina, 
and  Kentucky. 

Mr.  BotJTELL.  Where  are  the  North  Carolina  mines  located? 

Mr.  Rhodes.  I  am  not  prepared  to  say. 

IVIr.  BouTELL.  Has  there  ever  been  any  combination  on  the  part 
of  these  miners  to  fix  a  uniform  price  for  the  ore  at  the  mine? 

Mr.  Rhodes.  Absolutely  none,  Mr.  Boutell,  for  the  reason  that  we 
have  been  crushed  to  the  earth  all  these  years.  We  have  never  had 
enough  enthusiasm  to  get  into  such  a  condition  of  thrift  and  activity 
^  to  consider  that  phase  of  the  proposition. 
^  Mr.  Br-^TBLL.  Can  you  tell,  Mr.  Rhodes,  what  the  price  of  lead 
^nd  zinc  ore  is  at  the  mines  in  Missouri  ? 

Mr.  Rhodes.  I  can  not    I  have  no  connection  with  the  lead  or 
zinc  business. 
..  l^..BQuiTSLL.  I  did  not  know  but  that  you  knew. 

Mr.  Rhodes.  No;  I  do  not.  I  take  it  that  would  be  more  diffi- 
cult to  arrive  at  for  the  reason  the  process  of  mining  is  different 
We  have  an  independent  system  of  mming  in  the  mining  of  barytes. 
There  they  own  their  own  properties,  erect  their  own  plants,  and 
conduct  the  business  on  an  entirely  different  basis. 

Mr.  Rakdell.  If  the  tariff  was  made  $5,  what  effect  would  that 
have  upon  the  price  to  the  consumer? 

'  Mr.  Rhodes.  It  would  be  about  one-eighth  of  I  per  cent,  an  infin- 
itesimal matter  so  far  as  increasing  the  cost  to  the  oonsimier  is 
concerned. 

Mr..  Randeix.  How  would  that  affect  you? 

Mr.  Rhodes.  It  would  benefit  us  in  the  sum  total,  so  far  as  our 
ability  to  furnish  the  raw  material  is  concerned. 

Mr.  Rakdell.  If  it  did  not  raise  the  price,  how  would  it  affect  it^ 
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Mr.  Bhodeb.  It  would  raise  the  price  on  the  raw  material  and  at 
the  same  time  open  the  door  of  opportunity  to  the  ^e  of  the  Mis- 
souri product,  which  to-day  can  not  sell. 

Mr.  LoNGwoRTH.  How  about  the  future  supply.    Is  it  unlimited! 

Mr.  Rhodes.  Unlimited,  we  thmk.  I  hope  1  may  have  the  atten- 
tion of  the  committee  on  this  point,  in  answer  to  the  question  jus^ 
i^ed  by  Mr.  Longworth.  It  is  a  very  pertinent  question.  Bar^tes 
has  fJways  been  so  cheap  that  the  area  from  which  it  has  been  mmed 
is  a  narrow  strip  of  country  up  and  down  the  Iron  Mountain  Rail; 
road.  In  other  words,  it  has  been  so  dieap  that  we  could  not  go 
back  10  or  15  miles  and  mine  it  with  any  de^ee  of  success  whatever. 
I  can  show  you  virgin  fields  of  the  finest  quality  of  barjles  the  world 
ever  saw,  untouchra  and  undisturbed,  20  miles  from  railroad,  in  our 
country.  And  I,  in  endeavoring  to  mine  for  lead  last  year,  had  a 
shaft  sunk,  and  all  the  way  down^  25  to  30  feet,  we  continued  to  find 
splendid  deposits  of  barytes:  which  we  did  nek  mine  and  could  not 
afford  to  do  so  because  of  the  low  price  of  the  ore.  As  I  say.  the 
miner  will  simply  dig  a  little  hole  aown,  6  to  10  feet  deep,  alia  get 
out  what  he  can  by  the  use  of  the  pick  and  shovel,  then  come  up  on 
top  and  go  down  again. 

1  am  so  interested  in  this  matter  that  I  hope  the  extra  session  of 
Congress,  to  which  we  all  look  forward  with  such  a  decree  of  interest 
and  so  much  hope,  may  not  come  and  go  without  wis  coii!imittee 
going  into  the  barytes  proposition  fully  and  giving  us  an  equitable 
measure  of  protection  along  with  other  industries  of  our  great  conn- 
try.  We  are  entitled  to  a  duty  on  barytes  equal  to  the  difference 
between  the  cost  of  production  abroad  and  at  home ;  which  difference 
should  include,  of  course,  the  difference  between  the  higher  rate  of 
wages  paid  in  this  coimtry  and  wages  paid  abroad,  with  a  reasonable 
profit  to  the  American  producer. 

Gentlemen  present  who  will  follow  me  are  prepared  to  show  what 
this  difference  is. 

Our  industry,  as  sure  as  I  stand  before  you,  is  languishing  and 
dying  to-day,  and  we  believe  largerly  on  account  of  a  lack  of  pro- 
tection. "^ 

Grentlemen,  I  thank  you  very  much. 


SUPFLEHEHTAL  STATEMENT  SXTBHTTED  BT  EON.  M.  E.  EHODES, 
POTOSI,  MO.,  BELATIVE  TO  BAKTTES  INDTrSTBT. 

Washington,  D.  C,  December  Ity  1908. 

CoMMrrnsE  on  Wats  and  Means, 

Washington^  D.  0. 

GsNTiiEMBN :  Inasmuch  as  the  chairman  asked  the  question,  ^^ About 
how  much  barytes  can  a  man  dijg  in  a  day  on  an  average?  "  and  my 
answer,  '^ About  900  pounds,'^  being  rather  an  approximation,  I  here- 
with submit  sworn  statements  of  practical  miners  on  the  subject: 

AmDAViTS  nr  ix  babttbs,  washiitotoii  oouhtt,  mo. 

Stats  of  Missoubt, 

County  of  Washington,  aa: 

We»  tbe  andersigned,  Joe  D^onia,  Jobn  B.  Bvans,  and  Fred  Lachance,  SO, 
48,  and  34  jrean  of  age,  rei^ecUTeljr,  and  aU  residents  of  Potosi,  Wiashlngton 
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OMBty»  Ifow  d^ttw  and  wmmr  w«  baye  tMen  encaged  In  the  mining  of  barrtes 
<tlff)  ftoB  early  manliood  to  the  doatng  down  of  tlte  mines  in  November,  1907. 

Tbat  en  aa  aterage  a  miner  can  not  dig  and  clean  more  than  000  pounds  in 
a  day;  that  when  the  oUner  receiTea  |8  per  ten  f6r  digging  and  cleaning  barytes, 
ha  cam  periMpa  earn  on  an  arerage  75  cente  per  day;  tbat  at  no  time  within 
tha  laat  eighteen  er  twenty  yeara  has  .the  miner  received,  except  in  1907,  aa 
much  as  |8  per  ton;  and  that  the  ayerage  price  received  dnring  tboee  years 
tM  not  e»eeed  |2A  per  ton,  and  the  average  wages  of  the  barytes  minere  for 
Hm  nine  period  waa  about  80  eents  per  day. 

That  we  are  unable  to  aril  a  pound  of  barytee  at  present,  and  have  not  done 
ao  in  1906;  that  the  prieea  quoted  and  wages  mentioned  apply  to  the  mining 
ef  harytea  from  an  area  of  country  adjacent  to  and  extending  back  a  distance 
ef  aheiut  6  miles  from  the  Iron  Mountain  Railroad,  in  Washington  Ck>unty,  Mo. 

Job  (his  X  mark)  Deoonia. 
JoBN  R.  (his  X  mark)  BvAKa. 
Fbd  (hia  X  mark)  Laohahob. 


Fan.  Wm., 
Khlub  MOLauobliii* 

0iAn  m  Mnaocrai, 

vasn^p  9f    ivwewwwy#ww^  ^w* 

On  thia  29th  day  of  November,  1906,  before  me  personally  appeared  Joe 
Degonla,  John  R.  Evans,  and  Fred  Lachance,  to  me  known  to  be  the  persons 
described  in  and  who  executed  the  fdregoing  instrument  hereto  nttnched,  and 
acknowledged  that  they  executed  the  same  as  their  free  act  and  deed. 

In  IsstUneny  whereof  I  have  hereunto  set  my  hand  and  aflixed  my  official 
asal  at  my  oOea  In  Potoai.  MOi*  tha  day  and  year  flrat  above  written* 


[8BAi»]  FamcBicK  WnXi, 

My  tarn  axptiaa  Ai^uat  A  ma 

^olory  Puhlio. 


From  nil  that  has  been  said,  I  submit  it  is  apparent  to  an  unbiased 
and  fair  minded  man  that  every  argument  applicable  to  the  theory 
of  American  protection  applies  to  the  barytes  industry. 

Beapectfully  submitted. 

M.  E.  Bhodbs. 


ITATEKZIIT  OF  8.  K.  ETAHS,  SECBETAKT  OF  THE  CAKOIDTA 
BABTm  OOXPAHT,  OF  XADISOH  COTTHTT,  H.  C. 

WEDNEfiDAT,  November  11^  1908. 

Mr.  EvAifa.  Mr.  Chairman  and  gentlemen,  the  gentleman  who  has 
preceded  me  has  given  yon  a  concise  idea  of  conditions  prevailing  in 
the  Missouri  mines,  where  the  deposits  of  this  material  are  practically 
on  the  surface.  In  the  Appalachian  Range  in  the  United  States  there 
are  entirely  different  classes,  geologically,  of  this  material,  occuring 
in  fissure  veins  and  mined  in  deep  mining.  The  costs  therefore  are 
apt  to  be  different.  As  a  matter  of  fact  it  is  a  little  bit  cheaper  to 
produce  in  the  Appalachian  Sanffe  under  the  best  conditions  than  it 
IS  under  the  best  conditions  in  the  Missouri  fields. 

The  bill  wbidi  Mr.  Rhodes  introduced  a  year  ago,  which  called  for 
a  $6  a  ton  duty  on  crude  barytes,  was  a  wise  measure,  for  this  reason : 
The  freight  rate  from  St.  Louis  to  the  markets  which  consume  barium 
IS  $4.60  per  ton,  net  The  freight  rate  from  the  Appalachian  range 
where  ba^rtes  is  produced  will  average  from  $5  down  to  $3.50.  The 
crude  barium  marketed  in  New  York  nas  been  for  the  past  year,  and 
indeed  in  1907  and  1908  as  well^  a  matter  of  $6  to  $6.80  a  ton.   Mr. 
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Bhodes  htm  «zplaiiisd  the  cost  of  production  ia  MisaiMiri  m  $5  a  ton, 
iflMdnding  rojiltj.  His  irtisid  rate  is  $4.60  a  ton,  which  makes  it 
$0.60  a  ton  to  him  diipped  L  a  b.  to  New  York,  when  the  largest 
UmJOBjgb  of  erade  buinm  is  consumed. 

It  18  to  my  perwonal  knowledge  thai  the  Germans  have  been  sup- 
plyinff  by  nr  the  greater  bulk  of  this  material.  Some  barium  is 
mined  in  the  Tenneaeee  district  of  the  Appalachian  rangSi  aad  is 
brooght  to  New  York  by  a  chtmical  honee  which  owns  its  own  de- 
posits in  Tennessee.  I  believe  they  are  the  only  shipmrs  #f  cruds 
barium  to  commercial  houses  of  the  East  In  Madison  Coun^,  N.  C, 
in  Ibe  last  &m  years  there  have  been  two  failures  in  the  industry. 
In  Uie  industry  m  the  Appaladiian  range  in  the  last  five  years  tiiere 
have  been  four  failures  or  suspensions,  and  there  is  one  other  thai 
appears  to  be  in  doubt  at  this  minute.  The  oomfMuiT  that  I  am  inter- 
erted  in  started  five  years  ago  with  the  best  technical  staff,  and  in  that 
tune  it  has  paid  an  average  of  2  per  cent  a  year  in  dividends.  Ebtd 
it  been  hungry  for  dividends,  it,  too,  would  have  had  to  sti^. 

Wages  in  me  industrv  in  western  North  Carolina  haiRe  increased 
in  the  last  five  years.  I  speak  now  with  reference  to  my  own  com- 
pany. The  wages  have  increased  from  the  average  of  76  cents  and 
^1  a  day  to  an  average  of  $1.25  a  day  to  $8.60  a  dav.  Instead  of 
Uvinfi^  in  loff  huts,  the  people  within  a  radius  of  10  miles  of  our  mill 
now  nave  decent  homes  to  live  in.  Instead  of  two  months'  sdiool 
we  have  six  months'  schooL  and  the  general  manager  of  our  company 
is  practically  a  member  oi  the  school  board  as  well  as  dbairman  of 
the  Bepublican  county  committee.    [Laughter.] 

Mr.  Foo.  Mr.  Bvans,  how  many  laborers  do  aU  of  these  mines  in 
Madison  County  employ  when  they  are  in  operation  t 

1^.  EvAHS.  I  am  very  g^lad  you  brou^t  that  up,  although  I  am 
unable  to  give  you  the  precise  figure.  We  have  in  uie  past  vear  been 
pperatioff  only  one  mine,  and  we  employ  98  men  to-day.  That,  how- 
ever, includes  26  men  who  are  operating  in  our  own  mill.  We  mine 
sad  ran  tibe  mill  (mrselves,  practically. 

Mr.  Pou.  Of  what  eztoit  is  this  deposit  in  North  Carolina.  Is 
there  ME^sat  deal  of  itt 

Mr.  fnrANS.  A  very  ^reat  deal  of  it  I  happen  to  know  of  it  within 
a  radios  of  20  miles  of  the  point  where  we  are  mining.  I  have  per- 
nonally  visited  no  less  than  80  differ^it  veins  which  are  apparent 
en  the  surface  within  a  radius  of  leas  than  80  miko  of  our  point. 
And,  by  the  way,  these  deposits  extend  down  into  north  Alabama  and 
north  Georgia  and  into  Tennessee.  In  Tennessee  and  in  north 
Georna  aaa  in  Alabama  the  deposits  are  numerous.  I  do  not  know 
whe(£^  yon  gentlemen  are  interested  in  the  geology  of  this  thing 
or  not. 

The  Ghaiucak.  Mr.  Evans,  what  does  it  cost  to  produce  this 
barytes  at  the  minet 

Mr.  BvAvs.  It  costs  us,  net,  on  the  basb  of  lOfiOO  tons  a  year,  $8 
a  ton. 

The  Cwathkah.  How  much  duty  do  you  think  there  ought  to  be 
on  ifcf 

]&,  EvAKS.  Thnt  is,  without  interest  on  the  money,  or  witiiout 
lemlty  in  case  the  land  is  leased  and  not  owned! 

The  Ghaixicak.  That  is  the  labor  cost 

Mr.  ErAxa.  Ysa. 
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The  Chaisman.  How  much  duty  do  you  think  diould  be  on  it? 

Mr.  EvAMS.  With  a  duty  of  $5  a  ton  on  crude  ore,  the  market  in 
New  York  for  crude  barium  would  be  open  to  us. 

The  Chaibhah.  That  would  be  a  duty  of  170  per  cent  on  an  article 
due  out  of  the  earth,  with  no  other  labor  attached  to  it. 

Mr.  Evans.  There  is  very  considerable  labor  attached  to  it. 

The  Chairman.  There  is  no  other  cost  than  labor  attached  to  itt 

Mr.  Evans.  Yes ;  there  is  another  cost  It  has  to  be  put  through  a 
bleaching  chemical  process  in  order  to  take  out  of  it  the  iron  con* 
tamination. 

The  Chairman.  But  you  are  asking  for  this  duty  on  unmanufac- 
tured barytes  taken  out  of  the  earth,  without  any  bleaching  process, 
or  grinding,  or  anything  of  the  kind. 

Mr.  Evans.  Manufactured  and  crude  barium  differ  in  this:  The 
one  is  in  coarse  form 

The  Chairman.  Please  commence  all  over  again.  You  do  not  seem 
to  have  understood  me.  I  want  to  know  wut  it  costs  to  produce 
this  at  the  mine. 

Mr.  Evans.  Three  dollars. 

The  Chairman.  You  ask  a  duty  of  $5  a  ton  t 

Mr.  Evans.  Yes. 

The  Chairman.  That  would  be  170  per  cent. 

Mr.  Evans.  Yes.  You  will  understand,  please,  that  crude  ore 
riffht  from  the  mine  is  never  sold.    It  is  sola  in  a  bleadied  condition. 

The  Chairman.  Is  it  imported  in  a  bleached  condition! 

Mr.  Evans.  Yes,  sir. 

The  Chairman.  Our  reports  show  it  is  imported,  without  any 
process  of  manufacture,  in  laree  quantities. 

Mr.  Dalzell.  Do  you  call  bleached  barjrtes  unmanufactured  t 

Mr.  Evans.  If  it  is  not  ground ;  yes. 

The  Chairman.  Whatever  he  may  call  it,  the  importing  officers  do 
not  consider  it  that  way. 

Mr.  Pou.  Some  of  us  might  be  disposed  to  help  you  ^  a  square 
deal  in  this  thing  if  you  people  are  languishing  in  this  industry.  I 
would  like  to  have  your  idea  of  what  would  be  a  reasonable  and 
proper  protection. 

Mr.  Evans.  Say  the  market  in  New  York  is  $6.50,  plus  the  duty 
at  $5  a  ton;  take  our  net  cost,  without  rovalty,  of  $3  and  add  60 
cents  a  ton  for  royalty,  as  prevails  down  there;  then  add  the  $8.80 
or  $4.60  freight  to  that,  and  you  will  have  a  price  of  $8,  without 
profit  to  us. 

Mr.  Pou.  Would  the  rate  of  $S  a  ton  as  a  practical  proposition 
amount  to  shutting  out  all  competition  with  your  people  fnnn 
abroad  ?    Would  not  that  be  practically  prohibitory  t 

Mr.  Evans.  It  would  be  for  certain  classes  of  the  chemical  indus- 
try. But  you  must  remember  there  is  no  such  thing  as  a  combina- 
tion in  this  business.    There  is  the  strongest  kind  of  competition. 

The  Chairman.  How  long  has  this  condition  continued!  How 
long  is  it  since  you  have  made  a  profit  out  of  it? 

Mr.  Evans.  Well,  a  good  many  people  in  the  industry  made  a  good 
profit  in  1907.  In  1906  and  1905  and  1904  nobody  made  more  than 
a  legitimate  manufacturer's  profit,  and  in  that  time  they  did  no  buai« 
ness  in  crude  barium. 

The  Chairman.  In  all  that  time  the  duty  was  76  cents  a  too. 
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ifr.  Evans.  Yes;  but  they  did  no  business  in  the  crude  material. 
The  profits  that  have  been  made  out  of  this  industry  have  been  made 
out  of  the  manufacturing  end  of  it. 

The  Chaibman.  You  grant  that  the  duty  was  there  t 

Mr.  Evans.  Yes,  sir. 

Mr.  Dalzell.  That  is,  $5.25  a  ton. 

The  Chairman.  The  duty  on  the  ground  material  is  $5.25  a  ton* 

Mr.  Evans.  Yes,  sir. 

The  Chaib3£AN.  And  that,  together  with  75  cents  duty  on  the 
crude,  was  sufficient  to  give  you  a  fair  profit?^ 

Mr.  Evans.  The  year  1907  did  yield  a  fair  profit  in  the  manu- 
factured goods  under  the  $5.25  duty.  The  Germans  are  pleased  to 
sell,  and  ao  sell,  manufactured  barytes  in  New  York  at  from  $16  to 
^0  a  ton,  depending  upon  the  quality  of  the  material.  They  pay 
that  $5.25  a  ton  duty  and  apparently  make  money,  for  they  continue 
to  do  that. 

The  Chaibman.  You  spoke  about  freights. 

Mr.  Evans.  Yes. 

The  Chairman.  The  conditions  as  to  freights  are  what?  Have 
the  freight  charges  increased  any  during  the  last  two  or  three  years  ? 

Mr.  Evans.  No,  sir. 

The  Chairman.  Have  the  charges  changed  at  all  relatively  during 
the  last  six  or  eight  or  ten  years  on  the  general  product  and  on  your 
product  to  get  it  to  market! 

Mr.  Evans.  The  conditions  have  been  generally  about  the  same 
since  1897,  when  the  tariff  went  into  effect. 

The  Chairman.  Why  is  it  that  you  got  along  with  a  duty  of  75 
cents  a  ton  all  along,  and  now  you  want  a  duty  oi  $5 } 

Mr.  Evans.  We  do  not  get  along  in  the  crude  barium  business. 

The  Chairman.  Of  course  you  do  not  do  it,  because  you  manufac- 
ture it  and  send  it  off.    Is  there  any  waste  in  the  manufacture  of  it  ? 

Mr.  Evans.  Yes. 

The  Chairman.  Is  there  considerable  waste?  What  proportion 
of  it! 

Mr.  Evans.  Never  more  than  10  per  cent,  I  should  say. 

The  Chairman.  You  have  factories  there  sufficient  to  manufacture 
your  product! 

M[r.  Evans.  For  manufactured  barytes  I  should  say  there  is  oppor- 
tunity  

The  Chairman.  Have  you  ever  gone  into  the  market  with  your 
erode  products ! 

Mr.  Evans.  Yes,  sir. 

The  Chairman.  When? 

Mr.  Evans.  I  have  been  trying  to  break  into  the  market  for  five 
years,  and  have  never  sold  more  than  one  carload,  and  I  had  to 
give  that  away. 

The  Chairman.  Where  did  you  sell  it? 

Mr.  Evans.  At  Newport,  Del. 

The  Chairman.  Where  do  they  get  their  raw  material  ? 

Mr.  Evans.  From  Germany. 

The  Chairman.  What  you  want  is  to  sell  your  crude  products 
there? 

Mr.  Evans.  Yes,  and  if  you  give  it  to  me  you  will  also  give  it  to 
three  other  people  in  the  Appalachian  Bange. 
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The  Chaibmak.  If  yon  get  a  profit  on  it,  I  do  not  see  why  yon 
do  not  manufacture  it 

Mr.  Evans.  There  is  a  limit  to  what  we  can  manufacture  and  selL 

Mr.  Pou.  Wages  have  gone  up  very  materially,  have  they  nott 

Mr.  Evans,   i  es,  sir. 

The  Chairman.  They  have  not  gone  up  in  the  last  year,  have 
they? 

Mr.  Evans.  No,  sir ;  but  they  have  not  gone  down. 

The  Chairman.  But  they  have  not  gone  up  in  the  last  yeart 

Mr.  Evans.  No,  sir.  The  question  I  am  more  interested  in  is 
whether  you  gentlemen  wish  to  indulge  the  American  manufacturer 
in  the  privilege  of  doing  this  business  or  whether  you  wish  to  hand 
it  to  the  Germans.  It  is  a  matter  of  public  policy,  of  course,  and  we 
do  not  presume  to  advise  what  ought  to  be  done,  but  we  say  we  would 
like  to  nave  the  privilege. 

Mr.  Underwood.  How  is  this  produced — like  Mr.  Rhodes  described 
it,  digging  it  out  of  the  ground  ?    I  mean  in  North  Carolina. 

Mr.  Evans.  In  North  Carolina  the  method  differs  absolutely.  We 
have  there  fissure  veins.  We  have  a  mountain  side,  for  instance,  and 
we  will  get  a  vein  going  into  the  mountain  at  an  angle  of  45®.  We 
will  sink  a  shaft  on  that  perhaps  400  or  500  feet  deep.  At  appro- 
priate levels  we  will  drive  off  tunnels  and  drift,  and  we  will  block 
out  our  ore  and  in  due  time  commence  to  extract  it. 

Mr.  Underwood.  You  mine  it  as  you  do  coal  t 

Mr.  Evans.  Exactly. 

Mr.  Underwood.  How  do  you  raise  that  material  out  of  the 
ground  ? 

Mr,  Evans.  With  a  steam  bolster. 

Mr.  Underwood.  What  do  you  pay  the  miner  per  ton! 

Mr.  Evans.  We  do  not  pay  him  by  the  ton.  We  pay  him  by  the 
day;  $1.25  for  the  ordinary  shoveler;  the  driller,  the  man  who  han- 
dles a  compressed-air  drill,  $1.75. 

Mr.  Underwood.  How  much  can  a  man  raise  in  a  day!  How 
much  of  ore? 

Mr.  Evans.  I  will  have  to  speak  collectively,  sir.  I  will  say  that 
60  men  in  a  well-developed  mine,  connected  with  the  raising  alone, 
ought  to  raise  80  tons  a  day  But  that  is  a  somewhat  hazardous  an- 
swer, because  no  two  mines  ever  were  alike.  It  depends  on  the  con- 
dition in  any  one  mine — ^the  richness  of  it,  the  breadth  of  the  vein,  and 
the  amount  of  waste  in  it.     ^ 

Mr.  Underwood.  I  am  talking  about  the  general  average  of  mines 
that  come  under  your  experience. 

Mr.  Evans.  I  am  giving  you  there  my  answer  as  based  on  the  best 
mine  I  ever  heard  of. 

Mr.  Underwood.  The  miner,  then,  will  raise  something  over  a 
half  a  ton  on  the  average? 

Mr.  Evans.  Yes,  sir. 

Mr.  Underwood.  What  is  the  cost  of  drying  this  out!  I  believe 
you  said  a  while  ago  jou  had  to  bleach  it. 

Mr.  Evans.  Yes,  sir.  The  material,  you  understand,  gentlemen,  is 
hauled  from  a  mine  to  a  mill.  There  it  is  first  washea  with  water. 
After  that  it  is  crushed  and  broken  up  into  pebble  or  pea  size. 
Thereupon  it  is  subjected  to  a  treatment  of  acid,  to  relieve  it  of  con- 
tamination, consisting  of  the  oxides  of  iron  and  manganese,  as  well 
as  the  carbonates,  sulphates,  and  oxides  of  lime. 
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Mr.  Underwood.  That  you  call  bleaching  t 

Mr.  Evans.  Yes,  sir. 

Mr.  Undebwood.  What  does  that  cost  per  ton? 

Mr.  Evans.  Depending  entirely  on  the  nature  of  the  ore;  from  $1 
to  $3  a  ton. 

Mr.  Underwood.  From  $1  to  $3  a  ton  to  bleach  it? 

Mr.  Evans.  Yes,  sir. 

Mr.  Underwood.  Now,  for  what  do  you  sell  your  bleached  ore, 
f .  o.  b.  mine,  in  your  neighborhood  ? 

Mr.  Evans.  Depending  entirely  upon  market  conditions 

Mr.  Underwood.  Well,  say,  before  the  depression  came  in  1907. 

Mr.  Evans.  Well,  in  1907  the  average  price  f.  o.  b.  mine  was  $12 
a  ton. 

Mr.  Underwood.  At  a  cost  of  $2.50  a  ton,  then,  for  mining,  an 
average  of 

Mr.  Evans.  I  believe  we  said  $3  for  mining.    You  are  asking  me 

Suestions  as  to  what  one  can  do,  and  I  have  been  telling  you.  But  it 
liould  be  remembered  that  a  man  can  not  operate  without  other 
men,  and  when  I  said  the  cost  of  mining  was*  $3  a  ton  at  our  mine 
that  is  what  I  meant,  and  when  I  said  50  men  could  raise  80  tons  a 
day  that  was  right. 

Mr.  Underwood.  That  includes  the  steam  men  and  miners  and  your 
office  force? 

Mr.  Evans.  No;  that  is  another  thing.  That  goes  into  the  mill 
end  of  the  bill. 

Mr.  Underwood.  The  office  force  is  figured  into  the  bleaching? 

Mr.  Evans.  No,  sir ;  that  is  administration,  the  office  force. 

Mr.  Underwood.  Tne  cost  of  your  mining  is  $3  and  your  bleaching 
is  from  $1  to  $3.    What  is  the  average? 

Mr.  Evans.  Say  $1.75. 

Mr.  Underwood.  What  is  your  office  force? 

Mr.  Evans.  That  is  bleaching.  Then  there  is  another  charge  in 
the  mill  for  grinding,  packing,  weighing,  and  loading. 

Mr.  Underwood.  What  is  that? 

Mr.  Evans.  Speaking  at  a  hazard  and  with  the  reservation  that  if 
I  am  wrong  I  would  like  to  correct  myself,  it  takes  $2.50  a  ton  to  load 
it  in  the  car  in  addition  to  the  charges  you  have  there. 

Mr.  Ukderwood.  Does  that  include  all  the  charges? 

Mr.  Evans.  What  have  you  there? 

Mr.  Underwood.  Three  aoUars  for  mining  and  $1.75  for  bleaching, 
and  the  last  charge  you  gave  me  was  $2.50  for  grinding  and  loading, 
and  so  on. 

Mr.  Evans.  Yes. 

Mr.  Underwood.  Now,  your  administrative  charges. 
^  Mr.  EvANS.^  I  have  left  out  something,  for  I  know  the  administra- 
tion  charge   is  only  $1.50.    The   gentleman   from   Missouri    [Mr. 
Rhodes]  tells  me  he  has  those  figures.    What  I  would  like  to  say 
is 

Mr.  Underwood.  The  condition  of  the  mines  in  Missouri  is  very 
much  difTerent  from  yours;  the  cost  of  mining  there  is  very  much 
less  than  yours  ? 

Mr.  Evans.  Yes,  sir. 

Mr.  RuoD£8.  The  process  of  milling,  I  assume,  is  very  much  the 
same. 
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Mr.  EvAKs.  The  product,  it  is  fair  to  say,  f.  o.  b.  cars  will  cost, 
with  the  selling  expenses  and  administration,  a  matter  of  $11.25  a  ton. 

Mr.  Underwood.  The  items  you  ^ve  me  here  asdy  fi^^ure  $8.75,  in- 
cluding $1.50  for  administration.  Where  do  you  get  in  the  balance 
to  run  It  up  to  $11.25  ? 

Mr.  Evans.  It  depends  on  the  number  of  other  mines  that  you  hap- 

Sen  to  be  operating,  which  costs  you  more  money  to  mine  from.    It 
epends  on  the  amount  of  prospecting  you  are  doing  to  keep  ahead 
of  the  mining  cost 

Mr.  Underwood.  You  are  putting  in  there  developments  and  ex- 
periments. 

Mr.  Evans.  Those,  I  think  you  will  agree  with  me,  are  legitimate 
charges  on  the  mining  products;  otherwise  the  industry  would  neces- 
sarily die.  As  a  miner,  you  understand  no  man  is  justified  in  running 
a  mine  and  extracting  from  it  and  doing  nothing  but  extracting.  If 
he  does  not  keep  ahead  of  his  extraction  with  his  development  work 
he  is  an  injudicious  person^  to  say  the  least;  and  if  he  does  not  charge 
up  that  development  to  his  tons  of  product  he  is  not  a  conservative 
business  man. 

Mr,  Underwood.  Can  you  file  with  the  committee  an  itemized  state- 
ment of  the  expenses! 

Mr.  EvANsr  I  would  be  very  clad  to. 

Mr.  Pou.  Can  you  give  an  idea  of  the  number  of  men  who  have 
been  thrown  out  of  employment  since  the  hard  times  struck  you! 

Mr.  Evans.  Well,  sir ;  I  have  not  fired  a  man, 

Mr.  Pou.  How  is  that? 

Mr.  Evans.  I  have  not  discharged  anybody. 

Mr.  Pou.  I  know  you  have  not,  but 

Mr.  Evans.  There  is  a  plant  next  to  me  that  has  been  entirely  shut 
down  since  the  panic  struck  us.  They  employed  about  35  men. 
There  is  a  plant  m  Knoxville  that  went  down  in  1906.  I  should  say 
they  employed  about  50  men  around  that  plant;  and  in  addition  to 
that,  whatever  employment  the  miners  have  incidentally  to  furnish- 
ing them  with  ore.  necessarily  they  were  out.  There  is  a  plant  70 
mues  north  of  us  tnat  is  dead.    They  probably  employed  50  men. 

Mr.  Underwood.  The  real  difficulty  this  industry  is  laboring  under 
is  the  same  proposition  that  affects  most  of  the  heavy  products  like 
coal,  iron,  and  barytes,  and  that  is  the  freight  rate  eats  you  up  and 
prevents  you  from  going  into  the  market  with  the  other  fellow,  and 
the  fact  tnat  the  foreign  producer,  who  is  for  all  practical  purposes 
located  on  the  seashore,  can  reach  our  seaboard  more  cheaply  than  you 
can  do  it  with  that  freight  rate;  which  means  that  the  manufacturer, 
in  order  to  manufacture  his  product  within  a  reasonable  amount  ox 
expense,  must  come  to  your  mines. 

Mr.  Evans.  You  have  struck  the  thing  on  the  head.  The  foreign 
producer  of  barytes  is,  in  nine  cases  out  of  ten,  located  close  to  we 
tide  water.  He  brings  his  product  here  in  ships,  and  brings  it  over 
as  ballast. 

Mr.  Underwood.  If  we  put  a  tax  on  the  raw  material  at  the  mine 
to  pay  the  freight  to  the  seaboard,  we  would  put  an  enormous  cost 
on  the  consumer  at  the  seaboard  when  you  are  shipping  such  heavy 
material  as  coal  and  iron  and  barytes. 

Mr.  Evans.  I  will  tell  you  that  $5  a  ton  is  practically  equivalent  to 
our  freight.  Suppose  a  Mr.  Nova  Scotian,  for  instance,  or  a  Mr. 
German  wants  to  ship  crude  ore  here  and  pay  the  tariff.    He  can  do 
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80.  The  product  will  go  up  in  price  a  matter  of  $2.50  a  tou.  I 
speak  on  the  authority  of  one  of  them,  who  so  told  me.  Therefore, 
if  that  is  true,  and  I  oelieve  that  it  is,  the  price  of  that  commodity 
in  this  country  would  not  advance  more  than  $2.50  a  ton. 

Mr.  Underwood.  You  are  trying  to  extend  the  zone  of  your  nat- 
ural freight  rate  by  a  tariff  wall  that  will  let  you  go  further  than  you 
ordinarily  could  go. 

Mr.  Evans.  I  assume  that  our  natural  zone  extends  in  the  United 
States  to  those  points  which  consume  the  materials  which  we  mine. 
It  seems  to  me  that  it  is  fair  to  say  that  New  York  and  Philadelphia 
and  Delaware  and  Baltimore  are  proper  markets  for  both  the  Appa- 
lachian and  Missouri  miners. 

Mr.  Underwood.  Is  it  true  that  in  the  case  of  heavy  materials, 
where  the  freight  rates  amount  to  so  much  more  than  with  the  other 
materials,  the  solution  of  that  problem  is  for  the  manufacturing 
plant  to  come  to  the  raw  material  and  solve  the  freight  problem  in 
that  way? 

Mr.  Evans.  Yes;  but  the  pressure  of  freight  on  finished  products 
then  becomes  so  onerous  that  the  foreign  manufacturers  of  cnemicals 
can  import  and  pay  the  duty,  and  triumph. 

Mr.  Underwood.  Are  you  not  mistaken  in  that?  Is  not  the  cost 
in  proportion  to  every  finished  product  very  much  less  than  the  cost 
on  this  raw  material  ?  In  other  words,  if  you  had  a  finished  product 
made  of  barytes  and  shipped  it  from  North  Carolina  to  New  York 
would  not  the  value  of  that  product  be  very  materially  lower  than 
it  is  with  respect  to  the  value  of  your  product  ? 

Mr.  Evans.  No,  sir.  Take  a  chemical  manufacturer;  as  a  rule 
he  makes  dozens  of  chemical  combinations — acids,  and  alkalies,  and 
so  on.  Barium,  for  instance,  he  buys,  and  makes  barium  chlorine 
and  chloride,  and  so  on.  Those  are  the  small  concerns  connected 
with  the  things  he  makes.  He  does  that  because  he  has  cheap  muri- 
atic acid  and  cheap  sulphuric  acid.  Let  him  come  down  to  our 
mines  for  the  raw  materials  for  his  plant,  and  he  would  have  to  pay 
freight  that  would  put  him  out  of  his  business.  Those  gentlemen 
are  where  they  are  because  they  have  to  be,  and  the  (][uestion  is 
whether  we  are  going  to  be  permitted  to  furnish  them  with  one  of. 
the  raw  materials  or  whether  we  had  better  encourage  the  Germans 
and  the  Nova  Scotians  in  furnishing  them. 

Mr.  Underwood.  In  other  words,  according  to  your  contention, 
yoa  can  not  assemble  all  the  raw  materials  there  in  North  Carolina, 
and  you  have  to  carry' a  portion  a  long  distance  anyhow? 

Mr.  Evans.  Yes,  sir ;  and  the  raw  material  is  the  least  portion. 

Mr.  Dalzell.  This  bleaching  process,  as  I  understand  it,  is  for 
the  purpose  of  eliminating  some  of  the  elements? 

Inr.  Evans.  Yes,  sir. 

Mr.  Dalzell.  Are  they  waste,  or  do  they  amount  to  anything? 

Mr.  Evans.  They  are  waste. 

Mr.  DaIiZell.  They  do  not  amount  to  anything  at  all? 

Mr.  Evans.  No;  except  in  the  case  of  hydrochloric  acid,  which  is  a 

Sroposition  that  we  hope  to  develop,  but  which  has  not  yet  been 
eveloped,  however.    One  gentleman  in  the  Appalachian  Kange  is 
doing  that  and  is  trying  to  get  a  revenue  out  of  it 

Mr.  Dalssbll.  There  is  no  valuable  by-product  resulting  from  the 
bleaching  process? 
Mr.  EvAjro.  No,  sir. 
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SIATEMEHT  OP  CHAEUB  J.  STAPLES,  OP  BTJPPALO,  H.  T.,  BEPRS- 

SENTDia  nrvESTOBS  nr  babttes  lahbs. 

Wednesday,  November  11  ^  1908. 

Mr.  Staples.  Mr.  Chairman  and  gentlemen  of  the  committee,  my 
interests  are  entirely  those  of  investments  in  barytes  land  and  tlie 
diS^iig  of  crude  barytes.  I  know  from  such  view-point,  from  per- 
sonal experience,  that  no  money  has  been  made  in  bairtes  land  as  an 
investment.  Our  problem  is  somewhat  in  the  nature  of  your  problem, 
to  know  how  to  adjust  the  trouble.  I  have  done  what  1  could  to  see 
what  the  fault  is  with  (Jie  barium  business.  It  would  appear  that 
profits  should  be  made  from  the  digging  of  barytes.  The  land  is  not 
expensive  and  the  price  of  the  finidied  product,  or  even  of  the  crude 
barytes,  is  such  that  one  could  Rgare  a  margin  of  profit.  From  ex- 
perience we  have  found  that  this  is  not  the  case,  and  we  have  in  the 
most  practical  manner  known,  been  attempting  to  dig  this  barytes 
and  to  sell  it.  I  failed  after  carefully  seeking  the  experience  of 
others  to  find  a  single  case  where  people  have  invested  money  in 
barytes  land  and  been  able  to  get  back  anything  like  the  legal  inter- 
est on  their  money. 

Now,  at  first  I  thought  that  the  fault  lay  with  the  people  who 
bought  the  crude  barytes  from  us.  I  have  a  few  facts  here  which  I 
will  be  glad  to  submit  for  what  they  are  worth.  I  have  tried  to  sub- 
stantiate them,  and  I  find  that  the  predicament  of  the  manufacturers 
of  barytes  is  similar  to  our  own. 

First,  as  to  the  experience  of  practical  companies,  this  is  what  they 
have  done :  Going  back  over  a  few  years,  I  have  been  able  to  get  some 
of  the  facts  with  reference  to  13  companies,  and  of  those  com- 

Eanies,  which  were  in  business  since  or  about  the  time  of  1897,  six 
ave  become  defunct,  the  failure  resulting  from  the  lack  of  adequate 
tariff  protection  in  each  case  being  the  reason.  I  find  also  that  there 
are  at  the  present  time  about  seven  companies  manufacturing  barytes. 
The  best  reports  I  can  get  from  these  people  are  to  this  eflfect:  That 
out  of  those  seven  companies  now  doing  business  none  has  been  able 
to  earn  a  dividend  greater  than  2  per  cent  I  find  an  instance  where 
one  company  earned  a  dividend  of  2  per  cent  on  one  occasion,  and  of 
those  otner  companies — ^the  other  six — I  find  that  no  dividend  has 
ever  been  declared  in  their  history,  nor  earned,  with  the  exception  of 
one  of  the  six,  which  in  twenty  years  declared  one  dividend. 

Now,  this  necessity  of  tariff  protection  to  barytes  industries  is  a 
matter  which  has  been  considered  before  your  committee  for  a  long 
time.  I  did  not  know  definitely  how  well  it  was  considered  untu 
to-day,  when  I  examined  the  record  of  hearings  previous  to  this  time 
on  this  subject  of  barytes,  and  I  found  that  in  1897  Mr.  Dingee  made 
a  very  prophetic  statement  before  your  committee.  When  the  tarifiF 
on  barytes  was  being  discussed  he  said : 

Unless  we  bare  a  higher  tariff  than  now  in  effect  we  shaU  have  to  go  oat  of 
business  entirely — ^the  last  three  years  having  demonstrated,  without  the  shadow 
of  a  doubt,  our  utter  Inability,  under  the  existing  tariff,  to  mahitain  our 
business. 

Now  that  Mr.  Din^,  with  his  firm,  who  had  appeared  trjring  to 
get  protection  for  this  industry,  did,  as  a  matter  of  fact,  go  out  of 
business  in  April,  1902,  for  the  reason  that  they  could  not  compete 
with  foreign  producers  of  barytes.    I  know  from  my  own  experienoe. 
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too,  that  another  set  of  men  affected,  outside  the  manufacturer  and 
the  people  who  own  the  land  and  are  trying  to  make  interest  money 
out  of  the  investment  are  the  laborers,  ana  I  have  taken  the  pains  to  see 
what  the  laborer  makes.  The  best  conclusion  I  can  come  to  is  that, 
taking  the  season  in  and  out,  a  man  digging  barytes  can  not  averap^e 
better  than  a  ton  in  three  days.  If  this  be  so,  you  will  see  that  the 
wages  paid  to  the  miner  is  somewhere  between  40  cents  and  $1  per 
day. 
Mr.  Undebwood.  What  territory  is  your  experience  in  f 
Mr.  Staples.  My  personal  experience  is  entirely  in  Missouri. 
Now,  it  can  be  seen  at  once  that  when  labor  is  paid  40  cents — ^and  I 
have  reason  to  believe  in  several  instances  it  is  much  less:  in  fact,  I 
found  in  examining  conditions  that  at  times  no  wages  at  all  have  been 
earned,  the  companies  who  tried  to  help  the  laborers  are  at  a  loss  and 
have  been  giving  groceries  in  lieu  of  cash,  and  so  on,  and  with  this 
result,  that  the  mines  themselves  with  the  natural  resources  which  we 
have — which  would  be  admitted  to  be  valuable  by  any  fair-minded 
man  who  has  looked  into  the  subject — these  resources  are  being 
handled  in  a  very  crude  manner. 

The  labor  is  not  efficient  j  the  labor  is  not  properly  paid.  We  want 
to  pay  the  laborers  more  in  order  to  get  efficient  service — ^we  must 
pay  them  more. 

Another  question  is  with  reference  to  the  cost  and  the  use  of  various 
improved  methods  of  digging  barytes,  as  with  scoops,  etc.  It  seems 
reasonable  that  the  people  who  own  these  properties  should  work 
in  a  better  way.  Some  of  my  associates  havelost  heavily  in  attempt- 
ing to  use  scoops.  You  can  not  mine  barytes  in  Missouri  in  that  way. 
It  is  scattered  over  too  large  a  section. 

Now,  I  have  heard  several  questions  asked,  the  purpose  of  which 
is  very  evident  to  me:  What  duty  should  you  give?  What  ought 
we  to  have  in  order  to  protect  this  barytes  industry?  And  you  have 
been  asking  questions,  trying  to  get  figures,  so  as  to  come  to  a  con- 
clusion, and  we  can  not  consistentlv  come  before  you  without  having 
some  facts  in  that  connection.  1  have  tried  to  verify  some  few 
figures,  but  it  is  difficult  to  verify  them  because  the  conditions  are  so 
different;  and  the  classes  of  people  who  have  been  employed  in  this 
industry  are  such  that  it  is  liard  to  give  definite  data  as  to  labor 
and  as  to  the  cost  of  material  because  so  many  factors  come  in. 
What  duty  ought  we  to  have  on  crude  barytes?  That  is  a  question 
of  mathematics.  I  will  give  you  the  figures  without  suggesting  what 
the  duty  should  be.  That  auty  should  be  according  to  what  you 
intend  to  do.  We  believe  that  you  should  protect  barytes  industries 
of  the  Unit^  States  by  such  a  duty  as  will  enable  them  to  compete 
with  foreign  barytes  producers  in  the  markets  of  our  own  country, 
like  New   York  City. 

Here  we  are  in  Missouri.  We  have  no  market  except  that  within 
a  radius  of  50  miles.  That  is  not  the  best  market.  We  would  like 
to  have  the  seaports.  We  believe  we  have  a  right  to  them.  We 
believe  that  the  benefit  to  the  transportation  companies  and  to  our- 
selves to  compete  on  an  equal  basis  with  the  Germans  in  New  York 
is  a  thing  we  ought  to  have.  I  believe  that  What  will  that  mean  ? 
The  cost  of  crude  barytes  on  a  fair  average  delivered  onto  the  car 
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in  the  territory  discussed  in  Missouri  is  $5.  The  freight  to  New  York 
is  $4.65,  and  according^ to  my  calculation  that  makes  $9.65  delivered 
in  New  York  City.    That  price  is  a  starvation  price.    It  does  not 

five  a  profit,  a  proper  profit,  as  I  will  show  you,  to  the  laboring  man. 
t  means  40  cents,  or  50  cents,  or  60  cents  a  day  for  these  families. 
It  does  not  give  a  profit  to  the  landowners,  unless  you  call  a  royalty 
a  profit,  and  our  experience  has  been  thus  far  that  what  you  might 
call  a  royalty  is  squandered  in  finding  places  to  dig  for  barium. 

Now,  I  have  stated  that  this  is  a  starvation  price,  this  $5.  Let  me 
analyze  this  $5  for  you:  Say  that  we  allow  as  a  fair  sum  for  the 
royalty  $1  a  ton  on  the  tiff — ^that  is,  the  depreciation  of  these  re- 
sources or  any  other  terms  you  use  on  the  price  you  pay  for  the 
leased  land. 

Mr.  Underwood.  Is  that  not  a  high  royalty — $1  a  ton? 

Mr.  Staples.  I  have  never  leased  any  on  that  basis,  and  to  that 
extent  I  am  going  out  of  my  province  in  order  to  present  this  prob- 
lem in  a  broad  way  to  you  gentlemen.  I  arrivea  at  $1  as  a  fair 
average  from  this  fact :  Landowners  who  are  in  a  position  merely  to 
hold  their  properties  ask  26  per  cent 

Mr.  Underwood.  I  do  not  know  about  barytes,  but  bituminous 
coal  I  do  know  something  about,  and  a  vein  of  bituminous  coal  of  5 
feet  will  carry  about  5,000  tons  to  the  acre,  and  a  royalty  of  10  cents 
per  ton  would  sell  that  land  at  $500  an  acre,  which  would  be  a  very 
high  price  in  the  South.  I  would  like  you  to  give  me  your  figures 
on  barytes  along  that  line. 

Mr.  Staples.  I  have  not  compared  it  with  coal,  but  I  would  say 
offhand,  without  analyzing  my  reasons  very  much,  that  coal  can  not 
be  compared  with  barytes  because  of  the  conditions  in  which  it  is 
found,  the  abundance  m  which  it  is  found,  and  the  expense  that  is 
connected  with  doin^  the  excavation  work  preparatory  to  mining 
coal,  and  so  on.  All  these,  I  think,  will  be  factors  in  determining 
what  the  cost  of  the  royalty  on  that  coal  would  be.  I  can  see,  if  you 
have  a  block  of  continuous  strata  of  coal,  that  8  or  10  cents  would  be 
a  fair  price,  but  how  is  it  when  it  is  separated,  like  barytes?  I  do 
not  intend,  however,  to  attempt  to  answer  your  question. 

Mr.  Underwood^  My  endeavor  is  to  get  information  along  that  line. 
At  present,  on  the  surface,  that  $1  royalty  seems  too  high. 

The  Chairman.  Do  any  of  these  mining  companies  own  their  own 
mines  ? 

Mr.  Staples.  Yes,  sir. 

The  Chairman.  AVhat  proportion  of  them! 

Mr.  Staples.  I  do  not  know. 

Mr.  Rhodes.  With  the  permission  of  the  chairman,  I  beg  to  say 
that  all  of  them  in  Missouri;  there  is  no  manufacturer  who  owns 
the  mine. 

The  Chairman.  Then  this  royalty  comes  to  the  company? 

Mr.  Staples.  It  is  for  the  depletion  of  their  lands  ordinarily. 

The  Chairman.  How  much  do  they  pay  for  these  lands  when  they 
buy  them? 

Mr.  Staples.  I  should  say  $30. 

The  Chairman.  How  many  tons,  on  the  average,  do  they  take  out 
of  an  acre  of  land?    Have  you  figured  on  that? 

Mr.  Staples.  No,  sir. 
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The  Chaibman.  Some  acres,  I  suppose,  would  produce  thousands 
of  tons? 

Mr.  Staples.  No,  sir;  I  will  submit  more  particular  data  on  this 
subject  later  on  if  your  committee  would  like.  It  would  be  guess- 
work for  me  to  do  it  now.  I  did  estimate,  in  a  rough  way,  that  from 
the  number  of  tons  that  would  be  taken  from,  say  2,000  or  3,000 
acres,  and  the  price  of  that  acreage,  together  with  the  expenses  in 
doing  exploration  work,  the  owner  would  not  be  whole  for  his  pur- 
chase price  on  that  expense  at  anything  less  than  $1.  That  should 
answer  your  question.    If  you  would  like,  I  will  get  further  data. 

The  Chaibman.  Oh,  I  do  not  care  about  the  data.  I  was  trying 
to  find  out  whether  you  were  endeavoring  to  persuade  this  committee 
that  the  baiytes  prodiucers  should  increase  their  holdings  up  into  the 
hundreds  of  thousands  by  a  protective  tariff.  If  not,  I  oo  not  see 
what  bearing  the  royalty  of  60  cents  a  ton  has  on  it, 
Mr.  Undebwood.  A  dollar  a  ton. 

The  Chaibman.  He  puts  it  at  $1.  Others  put  it  at  50  cents.  The 
figures  do  not  seem  to  be  exactly  the  same. 

Mr.  Staples.  Just  granting,  for  the  sake  of  the  argument,  this 
dollar  for  royalty  on  the  depletion  of  land,  a  fair  estimate  for  the 
hauling  expense  of  the  barium  after  it  is  dug  out  of  the  holes  I  would 
estimate  to  be  70  cents.  This  is  drawn  at  various  distances.  We 
find  it  costs  10  cents  for  weighing,  for  loading  10  cents,  and  on  the 
average  to  handle  this  ton  of  ore,  on  account  of  lack  of  cars  or  on 
account  of  putting  it  on  the  platform,  the  average  would  be  about 
75  cents  a  ton.  Add  to  that  the  probable  average  cost  of  the  process 
of  going  down  into  the  hole  and  digging  the  barytes  up,  $2  a  ton, 
you  will  have  then  $4.65.  Then  the  washing  will  cost  about  50  cents. 
Therefore,  our  $5,  which  we  take  as  the  cost  of  barytes  on  the  car,  is 
about  15  cents  less  than  our  experience  has  been.  There  has,  as  a 
matter  of  fact,  been  a  loss,  a  great  loss,  in  this  process. 

Now,  as  to  the  duty  that  we  seek.  In  order  to  know  what  we  can 
do  in  New  York  with  this  barytes,  and  what  duty  we  ought  to  have, 
it  seems  to  me  we  ought  to  know  how  much  it  will  cost  to  produce 
this  stuff  in  Germany  and  ship  it  over  here.  The  chairman  asked  a 
short  time  ago,  I  think,  how  the  speaker  could  explain  the  variation 
in  the  selling  price  of  crude  barytes  imported  into  New  York  from 
something  \me  $3.50  up  to  $9,  when  the  conditions  in  this  country 
were  practically  the  same.  It  does  seem  to  me  that  we  have  the  facts 
represented  here  in  this  connection  to  show  how  that  can  be  done  arbi- 
trarily, without  affecting  our  market,  because  we  are  excluded  from 
this  seaboard  market  on  account  of  the  freight  expenses  which  you 
mentioned.  Now,  the  cost  in  Germany,  we  estimated  from  the  expe- 
rience of  practical  men,  to  produce  this  barytes  would  be  about  $2  per 
ton.  The  people  who  gave  me  this  information  went  into  the  mannei* 
of  handling  the  barytes  and  the  cheapness  of  it  as  compared  with  our 
barytes,  in  that  it  did  not  have  to  be  bleached  to  the  same  extent 
and  other  things  that  I  did  not  understand,  and  I  have  tried  to  verify 
as  best  I  could  for  your  information  these  facts  regarding  this  $2,  and 
I  find  tliis  morning,  by  referring  to  the  United  States  Tariff  Hearings 
of  1897,  pa^e  103,  tiiat  it  was  estimated  that  the  cost  per  ton  of  crude 
barytes  in  Germany — the  report  was  made  in  reference  to  the  barytes 
of  a  particular  district  there,  the  Hartz  Mountains — to  be  $2.78  as  a 
tctal  venation  of  unmanufactured  barytes  in  Germany. 
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Mr.  Underwood.  That  did  not  include  the  royalty  in  Germnnj? 

Mr.  SxAPTja.  That  was  the  valuation  of  the  material  delivered 
ready  for  shipment  in  Germany. 

Mr.  LoNGWORTH.  Do  you  mean  at  the  mines? 

Mr.  Staples.  Not  at  the  mines;  at  the  seaport  towns.  That  in- 
cludes the  rate  from  the  mines  to  the  seaport  town  ready  for  shipment 
to  America. 

Now,  I  believe  our  efstimate  of  $2  as  the  cost  of  production  should 
be  compared  with  our  $5  here,  because  there  is  a  space  of  transporta- 
tion from  the  mine  to  the  seaport  point  of  shipment. 

Mr.  BouTELL.  Are  you  quite  sure  that  figure  covers  the  German 
freights?    The  freights  from  the  Hartz  Mountains  are  very  high. 

IVfr.  Staples.  No,  sir ;  not  the  freight  rate  across  the  ocean.  I  will 
add  it. 

Mr.  BoTTTELL.  I  understood  you  to  say  it  is  included. 

Mr.  Staples.  It  does  include  it  from  the  mine  to  the  point  in 
Germany  whence  this  is  shipped,  as  I  understand  it. 

Mr.  Boutell.  I  asked  if  you  are  positive  about  that,  because  the 
freight  rate  from  the  Ilartz  Mountains  to  any  seaport  in  Germany  is 
very  high — Bremen  or  Hamburg. 

Mr.  Staples.  I  am  not  sure.  In  fact,  the  only  method  of  approxi- 
mating my  figures  to  be  found  by  me  has  been  this  figure,  $2.78.  I 
think  it  is  within  reason  to  allow  $1  in  this  discussion.  Give  me  a 
leeway  of  $1  on  the  cost  of  foreign  barytes. 

Mr.  Underwood.  Do  you  know  tlie  distance  between  the  Hartz 
Mountains  and  the  seaboard? 

Mr.  Staples.    No,  sir. 

The  Chairman.  Did  you  find  out  how  much  the  laborers  mine  in 
Germany  ? 

Mr.  Staples.  No,  sir. 

The  Chairman.  This  work  is  done  with  a  pick  and  shovel,  is  it  not? 

Mr.  Staples.  Yes.  I  should  think  that  our  Americans  could  mine 
as  much  as  they.  It  is  done  with  a  pick  and  shovel,  and  by  going 
down  into  a  hole  and  throwing  the  mineral  up. 

The  Chairman.  How  deep? 

Mr.  Staples.  I  can  not  say,  exactly.  On  account  of  the  expense 
which  the  companies  can  not  go  to,  under  the  conditions,  they  usually 
dig  down  to  the  place  where  they  can  throw  it  out  with  a  shoveL 

The  Chairman.  Do  they  uncover  it  ? 

Mr.  Staples.  They  dig  a  hole  about  as  big  as  this  table,  and  take 
off  the  top  surface,  and  go  down  to  a  depth  where  they  can  throw 
it  up. 

Tne  Chairman.  Do  you  mean  to  say  that  there  is  any  labor  in  the 
United  States  with  picK  and  shovel  that  can  not  do  more  than  a  third 
of  a  ton  in  a  day  ?     It  would  be  about  a  third  of  a  cubic  yard  a  day. 

Mr.  Staples.  That  would  be  so.    They  could  take  more  than  that, 

f)rovided  it  was  a  continuous  layer  of  barytes.    But  this  comes  in 
ittle  pockets,  little  deposits.      Here  [indicating]  is  a  hole  where 

you  can  dig  barytes 

The  Chairman.  How  large  a  hole  is  this? 
Mr.  Staples.  Big  enough  for  one  man  to  work  in. 
Mr.  Rhodes.  About  3  feet  in  diameter. 

The  Chairman.  There  are  some  large  and  some  small  holes,  are 
there  not? 
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Mr.  Staples.  Yes. 

The  Chairman.  You  say  a  third  of  a  ton,  and  Mr.  Bhodes  said 
900  pounds,  and  the  other  gentleman,  from  South  Carolina,  said  half 
a  ton,  on  the  average. 

Mr.  Staples.  That  is  a  difference  of  200  pounds. 

The  Chairman.  I  am  trying  to  find  out  how  much  a  man  can  get 
out — an  ordinary  able-bodied  laborer. 

Mr.  Staples.  In  answer  to  that  question,  I  should  say  that  the 
time  required  to  uncover  the  holes  and  the  scattered  condition  of  this 
barytes,  together  with  the  difficulties  of  a  man  after  he  gets  down  a 
little  way  Sioveling  it  out,  makes  it  vary. 

The  Chairman,  it  is  all  near  the  surface? 

Mr.  Staples.  You  have  to  go  down  about  2  feet  on  the  average. 

Mr.  Rhodes.  As  a  rule,  yes. 

Mr.  Staples.  Now,  I  was  forced  to  leave  those  figures  right  in  the 
air,  so  to  speak.  This  barytes  has  been  shipped  over,  as  was  said 
before,  probably,  in  the  form  of  ballast,  and,  as  I  understand  it,  they 
wait  for  the  convenience  of  ships  seeking  ballast.  Sometimes  this 
is  brought  over  for  the  mere  nommal  expense  of  loading  it  in  instead 
of  loading  in  rocks  and  other  stuff  that  would  be  fitted  for  ballast.  I 
have  evidence  that  some  has  been  brought  over  as  cheaply  as  20  cents 
a  ton.  I  have  found  some  other  indications  where  they  insisted 
upon  prompter  delivery  and  paid  as  hi^h  as  $2  a  ton.  I  have  not 
any  more  accurate  data  than  that,  but  1  believe  you  will  find  upon 
investigation  that  the  fair  cost  of  shipping  that  barytes  from  the 
seaport  town  to  New  York  is  about  50  cents. 

Now,  I  understand  that  the  present  duty  is  about  75  cents.  Is  that 
adequate!  If  you  will  add  the  75  cents  to  the  amount  that  the 
barytes  cost  on  the  German  seaboard,  $2.50  for  shipment  to  New 
York,  the  total  cost  for  the  German  barytes  in  New  York  City  is 
$3.25.  What  is  the  total  cost  to  deliver  our  barytes  in  New  iork 
City  ?  It  is  $9.65.  Therefore  the  German  barytes  jnight  fluctuate 
between  $3.25  and  $9.65  without  being  affected  by  our  market  at  all. 
As  a  matter  of  fact,  if  the  German  barytes  is  sold  in  New  York  City 
at  $9.65,  a  profit  is  made  by  the  Germans  of  something  better  than  $6, 
whereas  the  American  barytes  breaks  even  at  this  starvation  wage. 

I  believe  that  an  investigation  of  these  facts  will  show  you  that  an 
advance,  i»  benefit  of  the  labor  and  of  the  owner  of  the  mines,  could 
well  be  given  to  the  ton  of  at  least  $1.50.  If  so,  you  would  be  in  a 
position  to  sell  crude  barytes  delivered  in  New  York  at  $11.60. 

Mr.  Crxjmpacker.  Then,  you  propose  a  tariff  that  would  necessi- 
tate an  increase  of  the  price  to  $11.50? 

Mr.  Staples.  Yes,  sir. 

Mr.  Crumpacker.  That  would  be  a  permanent  increase,  as  long  as 
labor  and  freight  are  as  high  as  they  are  now.  It  would  mean  a 
permanent  increase  to  the  consumer. 

Mr.  Staples.  There  would  be  no  increase  in  price  to  the  consumer. 
I  understand  that  at  the  present  time  the  Germans  are  charging 
from  $9  to  $12. 

Mr.  Crxjmpacker.  I  understood  you  to  say  a  moment  ago  they 
delivered  it  for  about  $6  a  ton  in  New  York. 

Mr.  Staples.  It  is  better  than  that 

Mr.  Crxjmpacker.  Then,  why  do  not  the  American  producers  go  to 
Germany  and  go  into  the  business  t 
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Mr.  Staples.  That  would  be  the  only  way  to  make  money  out  of  it. 

Mr.  Crumpagker.  Is  Germany  the  only  country  that  exports  to 
this  country? 

Mr.  Staples.  Germany  is  the  principal  country.  I  understand 
that  Canada  ships  in  some,  but  it  would  not  be  counted  in  competition. 

I  will  read  from  the  British  Diplomatic  and  Consular  Report  No. 
2821.    In  speaking  of  the  amount  of  barytes  mined  over  there  it  says : 

Barytes  Is  found  tn  considerable  quantitiee  in  the  Hartz  Mountains,  chiefly 
in  Louterburg  and  the  neighborhood  and  in  Thuringla.  A  syndicate  has  been 
formed  with  a  view  to  regulate  the  prices,  which  are  merely  nominal,  as  the 
syndicate  has  In  this  respect  not  attained  its  object  There  is  a  prospect  In  the 
early  future  of  the  trade  in  this  article  being  widely  developed. 

From  the  superficial  investigation  which  I  hare  been  able  to  make 
I  find  that  the  producers  of  barytes  have  a  chance  to  make  money  in 
Germany,  because  they  have  a  freight  of  only  about  50  cents. 

Mr.  LoNGwoRTH.  Have  you  the  various  items  that  go  to  make  up 
the  cost  of  the  delivery  at  seaboard  of  this  German  banrtes? 

Mr.  Staples.  I  tried  to  get  that,  but  I  could  not.  I  think  it  costs 
$2.78. 

Mr.  LoNGWORTH.  Does  that  include  the  freight  rate? 

Mr.  Staples.  I  think  so.  I  have  read  from  page  104  of  the  first 
volume  of  the  minutes  of  the  hearing  of  1897. 

The  Chairman.  Inasmuch  as  you  nave  given  the  cost  of  barytes  at 
the  seaboard,  it  seems  to  me  it  is  absolutely  essential  that  we  should 
know  what  is  the  cost  of  the  freight  rate  from  Germany. 

Mr.  Staples.  I  am  not  able  to  state  it  any  better  than  I  have. 

The  Chairman.  Does  it  go  as  ballast? 

Mr.  Staples.  It  is  handled  as  ballast. 

The  Chairbian.  The  freight  rate  on  pig  iron  as  ballast  is  about 
$1.25. 

Mr.  Randell.  I  do  not  want  to  contradict  the  gentleman;  but  I 
think  if  he  is  not  sure  of  his  statement  we  should  have  better  data. 

Mr.  Staples.  I  will  endeavor  to  ascertain  what  the  freight  rate  is. 
I  will  also  try  to  ascertain  what  it  will  cost  to  send  it  across  this  coun- 
try. I  hope  that  the  committee  will  take  this  $2  into  consideration 
in  their  estimate  of  the  proper  duties.  If  that  is  done,  it  will  be 
absolutely  satisfactory  to  the  producers  of  crude  barytes  in  this  coun- 
try. With  a  duty  oi  75  cents,  the  American  producer  of  barytes  is 
discriminated  against  at  least  to  the  extent  of  $6.  Now,  if  you  should 
put  on  a  tariff  of  $5  per  ton — which  I  think  was  proposed  in  the  dif- 
ferent bills  since  the  last  reduction — I  believe  that  you  will  find  that 
the  cost  to  the  Germans  will  be  only  $7.50  to  $10  with  a  duty  of  $5 
per  ton.  We  must  have  a  price  of  $11.15  in  order  to  compete  with 
them. 

I  was  going  to  ask  the  toleration  of  the  committee  to  go  into  the 
question  of  tlie  manufactured  product.  I  have  been  speaking  of 
crude  barytes,  or  the  natural  earth.  All  of  my  argument  has  been 
in  reference  to  that. 

The  Chairman.  Outside  of  the  freight  rate,  would  you  need  a  pro- 
tective tariff  in  order  to  meet  the  competition  of  the  German  people 
in  the  New  York  market? 

Mr.  LoNGWORTH.  Let  him  speak  about  the  freight  rate  again. 

Mr.  Staples.  The  freight  rate  on  barytes  from  Missouri  to  New 
York  is  $4.65  per  ton;  the  freight  rate  from  Carolina  to  Kew  Tork  is 
$4.48  per  ton. 
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The  Chairman.  I  am  inclined  to  think  you  had  better  get  after 
the  Interstate  Commerce  Commission,  and  let  them  give  you  a  better 
freight  rate. 

1&.  B0UTBI.L.  You  have  quoted  Mr.  Dingee's  argument  in  1897. 
Did  not  Mr.  Dingee^et  what  he  contended  lor  at  that  time? 

Mr.  Staples.  I  think  not. 

Mr.  BoxTTELL.  In  other  words,  did  he  not  secure  $2.25  on  the  manu- 
factured product  and  75  cents  on  the  crude  product? 

Mr.  Staples.  I  can  not  say. 

Mr.  BouTELL.  Did  not  the  rates  on  barytes  satisfy  those  people 
at  that  time? 

Mr.  Staples.  I  am  not  able  to  say  as  to  that 

Mr.  BotTTELL.  Is  there  any  opposition  on  the  part  of  the  owners 
of  barytes  mines  on  the  question  of  the  tariff? 

Mr.  Staples.  I  think  not,  but  as  to  the  question  of  the  barytes 
manufacturers  and  their  demands,  I  do  not  know.  There  are  those 
who  can  speak  more  authoritatively  than  I.  Perhaps  in  this  con* 
nection  it  would  be  better  for  some  one  else  to  speak  on  the  question 
of  manufactured  bs^rytes. 

The  Chairmak.  We  will  be  willing  to  have  you  give  us  the  source 
of  your  information. 

Mr.  Staples.  The  gentlemen  are  here  who  gave  me  my  information. 

The  Chaibman.  Will  you  read  your  brief  or  file  it  ? 

Mr.  Staples.  I  will  me  it  I  would  like  to  have  you  call  these 
gentlemen,  and  I  will  file  my  brief  upon  the  subject.  Mr.  Nulsen 
can  proceed  with  this.  My  information  comes  from  Mr.  Nnlson,  of 
Nulsen,  Klein  &  Exausse  Manufacturing  Company,  manufacturers 
of  barytes,  in  St.  Louis.    Mr.  Buddecke,  of  St.  Louis,  is  also  here. 


SUPPLEMENTAL  BBIEP  OP  CEASLES  T.  STAPLES,  OP  BUFFALO, 
V.  T.,  nr  STTPPOBT  OP  CORTEITTION  TEAT  A  DUTT  SHOULD  BE 
PLACED  UPOH  CBXTDS  BABTTES. 

Fbjday^  December  J^  1908. 
Hon.  Sehbko  E.  Patkb, 

OhoAnMm  Committee  an  Waye  and  Means. 

House  of  Representatives,  Washington,  Z>.  0, 

Dbah  Sib:  The  following  fimires  are  presented  to  determine  what 
tariff  duty  must  be  placed  on  the  importation  of  crude  barytes  so  that 
the  United  States  producers  may  compete  fairly  with  foreign  pro- 
ducers in  the  New  York  market: 


The  cost  of  the  crude  barytes  ^  at  the  mines^"  according  to  govern- 
ment reports  (see  Mineral  Kesources  of  the  United  States,  190(),  Docu- 
ment No.  21,  p.  1112 ;  also  advance  chapter.  The  Production  of  Barytes 
in  1907,  p.  9)  i& shown  to  be  as  follows: 


Tear. 


Qaantity. 

Value. 

Tona. 

65,727 
48.285 
60,231 
S9,621 

$174,958 
148,803 
160,367 
291.777 

Average 

price  per 

ton. 


•2.66 
8.06 
8.19 
8.26 
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To  the  cost  ^  at  the  minesy"  as  above  det  forth,  must  be  added  the 
following  items  of  expense: 

Per  ton. 

Hand  cobbing  and  cleaning $0.  GO 

Hauling  barytes  from  mine  holes  to  rallwaj .70 

(This  estimate  depends  upon  condition  of  roads^  etc,  and  would  not 
be  enough  for  hauls  of  more  than  2  miles.) 

Weighing ,10 

Behandling   at   platform ,76 

Loading  onto  cars .  10 

2.15 
Assuming  the  ftiir  average  valuation  per  ton  **at  the  mines"  to  be^  as 
shown  in  1907  reports   (see  above) 8.26 

The  average  cost  f.  o.  b.  cars  point  of  shipment  would  be 6. 41 

But  this  average  cost  of  $5.41  per  ton  is  based  upon  an  inadequate  wage  to 

the  laborers.    It  is  the  cost  of  barytes  produced  by  laborers  paid  from 

60  cents  to  $1  per  day. 

To  keep  in  the  barytes  fields  efficient  common  labor,  the  mines  must  be 
paid  an  increase  of  at  least 1.60 

With  this  increase  of  |1.60  per  ton,  the  barytes  digger  can  earn  from 
|1  to  |2  per  day. 

Cost  of  barytes  f.  o.  b.  point  of  shipment 0.91 

Railway  freight  to  New  York* 4.65 

Cost  of  domestic  crude  barytes  in  New  York 11.66 

n. 

The  fair  average  cost  of  foreign  crude  barytes  delivered  at  the  for- 
eign seaport  ready  fbr  shipment  as  ballast  is  still  probably  about  $2.78 
per  ton. 

"The  United  States  reports  for  1885^  with  ad  valorem  duty  on 
unmanufactured  barytes,  show  importation  of  9.622,822  pounds,  on 
the  basis  of  $2.78  per  ton,  as  the  total  valuation  lor  everything ;  that 
is  to  say,  both  on  barytes  itself  and  its  mining  and  hauling." — ^Tariff 
Hearings,  January  2,  1897,  Vol.  I,  pp.  103-104. 

The  records  of  imports  of  baryta  into  the  United  States,  by  compu- 
tation, disclose  the  following  average  values  per  ton.  (See  Beports 
of  1884^1896,  p.  1082.) 


Tear. 


1884. 
1886. 

1887. 
1888. 
1889. 
18»». 
1891. 


1B91. 


r 

Quantity. 


Pounds. 
2,58i»,062 
9.622,822 
6. 800. 269 
11.818,810 
9.065.869 
6.219.886 
7,248,322 
4,224,062 

TonM, 
884,806 


Value. 


88,666.00 

18.824.00 

8.888.00 

12,649.00 

12,03:2.00 

8,242.00 

9.614.00 

4,862.00 


10.629.54 


ValoA 
per  ton. 


tt.88 

2.78 

8.  as 

2.14 


2.66 
2.66 


aia 


•  Four  dollars  and  slzty-flye  cents  ts  ttae  Missouri  freifrht  rate  to  New  York ;  $4.48  Is  th« 
Appalachian  rat«.    Tlie  rates  from  the  western  and  southern  deposits  would  be  greater. 
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From  1884  to  1891  the  duty  was  10  per  cent  ad  valorem. 

Notice  in  the  above  table  a  tendcncnr  in  the  values  of  crude  imported 
barytes  to  decrease  during  the  period  of  10  per  cent  ad  valorem  duty. 
With  the  chan^  of  tariftto  the  fixed  charge  of  $1.12  per  ton,  regard- 
less of  values,  m  1801,  the  average  value  of  crude  barytes  is  quoted  as 
$3.18  per  ton,  or  39  per  cent  increase  in  value  in  the  one  year  1891  over 
the  valuation  of  $2.29  when  imported  on  the  ad  valorem  basis.  The 
ad  valorem  valuation  can  reasonably  be  expected  to  be  the  more  ac- 
curate. 

The  Government  having  received  the  correct  duty  per  ton  imported, 
accepted  the  figures  of  importers^of  foreign  barytes  as  correct  with- 
out further  verification.  With  the  tariff  per  ton  fixed,  the  foreign 
importer  is  benefited  in  having  a  high  valuation  placed  on  imported 
goods. 

According  to  the  Reports  of  Imports  for  the  year  ending  June  80, 
1907  (see  p.  1013),  when  the  duty  was  76  cents  per  ton,  12,022.62 
tons  of  unmanufactured  barytes  were  imported,  having  an  alleged 
valuation  of  $43,033,  or  an  average  of  $3.58  per  ton. 

The  alleged  average  cost  of  crude  barytes  can  be  computed  from  the 
data  given  in  Uie  Report  of  Mineral  Biesources,  1907.  (See  advance 
<^pter  on  Barytes,  p.  11.) 


Year. 


19M. 
1W7. 


Quantity. 


J\m9. 
9,190 
20.544 


Valae. 


127.686 
76.888 


Average 

▼alaation 

per  ton. 


13.00 
8.74 


The  valuations  above  given  to  imported  barytes  must  be  understood 
as  the  cost  at  the  seaport  The  hauling  and  other  expense  from  mine 
to  seaport  is  includea. 

"  The  value  of  imported  merchandise  ♦  ♦  ♦  shall  be  the  actual 
market  value  or  wholesale  price  of  such  merchandise  as  bought  and 
sold  *  •  •  at  the  time  of  exportation  to  the  United  States  in  the 
principal  markets  of  the  country  whence  imported."  (R.  S.,  336, 
sec.  19  of  the  act  of  June  10,  1890,  and  Customs  Regis.,  1908,  art 
1601.) 

Per  ton. 

Anaminif  tbat  tlie  actual  cost  of  crude  barytes  delivered  at  foreign  sea- 
port is  from  $3  per  ton  (see  above)  to $3.74 

To  this  Item  mast  be  added  bnllnst  rate  to  New  York.  This  rate  will  vary 
from  50  cents  per  ton  for  ballast  to  $1.50  per  ton  for  regular  cargo  ship- 
ment.   Allow  the  high  average  of 1.00 


Ooet  of  foreign  barytes  delivered  in  New  York. 

IIL 


4.74 


Cost  of  domwtlc  crude  barytes  in  New  York 11. 50 

Cost  of  foreign  crude  bar^'tes  in  New  York 4. 74 


Advantage  of  foreign  prodncers  of  crude  barytes  over  domestic  pro- 
ducers in  New  York  market — - 


e.82 
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The  foregoing  computation  does  not  contemplate  a  royalty  for  the 
digging  of  Darbies  from  leased  lands,  or  for  the  depletion  of  natural 
resources  in  mining  from  lands  owned.  If  it  is  desired  to  bring  tlie 
barium  products  found  more  than  2  miles  from  transportation  facili- 
ties and  the  deposits  located  farther  south  and  west  mto  the  field  of 
free  competition,  a  tariff  duty  higher  than  $6.82  is  necessary.  The 
temporary  relief  sought  in  the  bills  presented  to  Congress  during  the 
past  few  years,  in  which  a  tariff  of  $5  per  ton  was  asked,  would  nave 
enabled  domestic  producers  to  compete  with  the  foreign  trade,  pro- 
vided the  inadequate  wage  to  labor  had  been  continued.  A  tariff  of 
$5  per  ton  on  crude  barytes,  however,  will  not  sufficiently  foster  the 
industry  so  that  normal  American  wages  can  be  paid  or  the  valuable 
deposits  of  barytes  can  be  developed.  For  such  purposes  and  the  pro- 
tection of  an  infant  home  industry  there  must  oe  a  tariff  duty  ^om 
$7  to  $10  on  imported  crude  barytes  and  a  corresponding  tariff  on 
the  manufactured  barytes;  otherwise  investments  in  the  barytes 
Industry  can  not  yield  a  normal  interest  return  and  pay  labor  stand* 
ard  wages. 

IV, 

With  a  duty  of  $7  per  ton  the  foreign  barj^es  delivered  in  New 
York  will,  on  the  basis  of  above  figures,  report  of  1907,  cost  $11.74 
per  ton,  as  compared  with  the  domestic  barytes  cost  in  New  York  at 
|ll.56  per  ton.  The  present  New  York  market  on  this  product  is 
about  $12  per  ton. 

An  examination  of  the  costs  of  barytes  as  compared  with  its  substi- 
tutes, and  the  relative  usefulness  of  the  products  to  the  final  consum- 
ers shows  that  its  purchase  at  anything  less  than  $20  per  ton  would  be 
economy. 

Respectfully  submitted. 

Charlbs  J.  Staplks. 


Exhibit  A* 

Department  of  the  Intebiob, 

United  States  Geological  Survet, 

Washington,  November  ai,  J908, 
Mr.  Chables  J.  Staples, 

7S6  ElUcott  Square,  Buffalo,  y.  Y, 

Sir  :  In  reply  to  your  letter  of  November  16  in  reference  to  the  producticm  of 
barytes : 

The  survey  obtains  Its  Information  regarding  the  value  of  barytes  produced 
from  year  to  year  direct  from  the  individual  producers  of  that  mineral.  At 
the  close  of  each  calendar  year  cards  similar  to  the  one  inclosed  are  sent  to 
every  producer  or  manufacturer  of  barytes  whose  name  is  in  the  survey  di- 
rectory. Fairly  complete  returns  are  required  before  the  report  is  issued,  and 
the  Information  obtained  by  correspondence  is  supplemented  by  data  gathered 
in  the  field  by  the  geologist  who  is  detailed  to  handle  the  subject  The  average 
price  per  ton,  $3.26  in  1907,  was  obtained  by  averaging  the  average  prices  by 
States,  which  varied,  according  to  reports,  from  $1.78  to  $4.18.  The  value  of 
the  crude  material  at  the  mines  is  difficult  to  obtain  with  absolute  accuracy, 
owing  to  the  different  conditions  under  which  the  material  is  produced  In  the 
various  States  and  to  the  various  interpretations  put  upon  the  question  of  value. 
It  is  aimed  by  the  survey  to  obtain  the  average  selling  price  of  the  material 
where  mined,  excluding  any  charges  for  wagon  haul,  railroad  transportation,  or 
for  grinding.  I  trust  that  this  statement  may  be  of  service  to  you. 
Very  respectfully, 

Geo.  Otis  Smith,  Director. 
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STATEHEHT  OF  A.  0.  KinSEir,  OF  ST.  LOXnOS,  HO.,  ASEISQ  FOE 

DTCBEASE  OF  DIJTT  OH  BABTTES. 

Wednesday,  November  11^  1908. 

Mr.  NuiiSEK.  Mr.  Chairman  and  gentlemen  of  the  committee,  I 
think  that  I  am  fairly  familiar  with  this  subject,  but  perhaps  some 
other  gentlemen  may  follow  me. 

Tlie  Chairman.  We  have  been  spending  a  good  deal  of  time  on  this 
subject,  and  I  hope  you  will  be  as  brief  as  possible,  and  at  tiie  same 
time  do  justice  to  your  argument. 

Mr.  NuLSEN.  In  regard  to  questions  asked  by  members  of  your 
committee  in  regard  to  royalty:  These  ouestions  have  not,  to  my 
mind,  been  properly  answered.  It  is  not  lair  to  compare  royalty  on 
coal  to  royalty  on  tiff.  In  mining  for  coal  little  damage  is  done  to 
Ihe  land,  as  the  workings  are  mosQy  underground.  In  Missouri  this 
tift  is  found  close  to  the  surface;  in  removing  it  the  entire  surface  is 
disturbed  in  such  a  manner  that  the  land  is  not  suitable  for  either 
farming  or  grazing.  The  high  royalty  of  $1  per  ton  is  paid  for 
destroymg  the  land. 
The  Chaibman.  You  find  the  barytes  all  over  the  land  t 
Mr.  NuiiSEN.  Tes,  sir. 

Mr.  Underwood.  How  many  tons  do  vou  get  to  the  acre? 
Mr.  Niicben.  Never  having  mined  in  Missouri,  I  am  not  in  position 
to  answer  your  question. 

The  Chairman.  The  statement  has  been  made  that  you  own  these 
lands. 

Mr.  NuiiSBN.  That  is  not  correct  You  know  that  we  would  not  be 
paying  royalty  for  land  if  we  owned  it.  We  simply  pay  for  the 
privilege  of  mining.  I  want  to  show  why  we  do  not  own  the  land, 
n  e  would  have  to  have  sufficient  duties  to  enable  us  to  put  men  at 
work  at  the  rate  of  at  least  $1.50  per  day.  Under  present  conditions 
a  miner  receives  not  over  from  60  to  76  cents  per  day. 

The  mining  is  now  done  in  this  way :  A  farmer  in  his  spare  time 
di^  out  the  tiff,  piles  it  up  to  dry,  and  when  dry  runs  it  over  a  riddle 
to  remove  the  greater  part  of  the  day.    His  wife  and  children  then 
frequently  come  to  his  assistance  in  removing  any  further  clay  that 
admres  to  it,  which  is  done  with  a  hatchet    On  an  average,  it  takes 
three  days'  time  to  mine  and  clean  a  ton  of  tiff  in  this  way.    When 
a  farmer  has  a  wagonload  ready  for  the  market  he  hauls  it  to  the 
nearest  storekeeper^ho  purchases  it  for  cash  or  merchandise. 
Hie  Chairman.  What  does  the  storekeeper  pay  for  it  per  ton? 
Mr.  NuiifiEN.  About  $8  per  ton,  I  think. 
The  CHAiRifAK.  That  covers  royalty  and  everything? 
Mr.  NuLSEN.  Tes,  sir.    The  miners  pay  the  rovalty.    It  costs  about 
$2  per  ton,  practically,  to  dig  and  dean  a  ton  of  barytes. 
"Die  Chairman.  You  have  no  organized  force  for  tiiat  f 
Mr.  Nui^SEN.  No,  sir.    The  reason  we  do  not  own  the  land  is  that 
we  can  buy  ore  cheaper  than  we  caii  mine  it. 

In  regard  to  the  question  of  freight  in  Germany,  from  the  Hartz 
Mountains  to  the  coast,  I  will  say  that  the  Grermans  are  wise  in  mak- 
ing concessions  in  the  matter  of  foreign  shipment  Their  freight 
rate  to  the  coast  on  artides  for  export  is  just  one-half  the  rate  on  the 
same  dass  of  material  hauled  for  domestic  use.  I  think  that  answers 
the  quertion  as  to  freight  in  Germany. 
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Mr.  Randell.  Have  you  any  figures  as  to  freidit  rates? 

Mr.  NuLSEN.  I  will  show  what  the  actual  diarge  for  bringing 
bar^tes  across  the  ocean  is.  If  a  ship  can  not  get  considerable 
freight  as  ballast,  it  will  take  any  material  that  it  can  get.  It  will 
take  iron  or  stone  and  dump  the  stone  into  the  ocean  on  this  side. 
The  German  shipper  is  wise  to  have  the  barytes  at  the  shipping  point, 
so  that  he  can  take  advantage  of  these  circumstances;  his  freight  is 
frequently  handled  for  the  cost  of  loading  and  unloading,  or  about 
20  cents  per  ton.  Of  course,  the  German  manufacturer  will  not  take 
orders  for  specific  delivery,  because  for  specific  delivery  the  rate  is 
higher.  It  is  impossible  to  say  exactly  what  the  freight  rate  is.  We 
have  never  been  able  exactly  to  ascertain  that. 

The  Chaikman.  I  thought  you  were  speaking  of  the  manufactured 
product. 

Mr.  NuLSEN.  I  was  answering  the  questions.  The  last  question  on 
the  manufactured  product  was  the  question  of  rates.  You  made  the 
statement  that  we  ought  to  take  up  the  question  of  rates  with  the 
Interstate  Commerce  Commission.  Under  the  present  conditions  the 
railroads  could  not  afford  to  haul  this  material  to  the  seaboard  in 
competition  with  ocean  rates. 

The  Chaibman.  The  other  gentleman  covered  the  question  of  rates. 
Do  you  desire  to  speak  in  reference  to  the  manufactured  product? 
If  so,  proceed. 

Mr.  NuLSEN.  We  are  to-day  protected  by  about  $5.25.    We  are 

?aying  laborers  $1.60  per  day  for  twelve  hours'  work,  day  and  night 
'1 


'he  manufactured  product  under  ihii  low  rate  of  wases  and  low 

?rice  of  ore  costs  for  delivery  in  New  York  between  $16  and  $17. 
7e  are  to-day  sellings  goods  m  New  York  at  $17.25.  This  cost  of 
$16  or  $17  does  not  include  interest  on  our  investment  If  there  is 
a  duty  placed  upon  the  crude  material  so  as  to  raise  the  rate  of  wages 
on  the  product  mined,  we  would  also  have  to  have  an  increase  in  duty 
on  the  manufactured  product  Under  these  new  conditions  we  would 
be  compelled  to  pay  a  higher  price  for  ore,  and  would  consequently  be 
compelled  to  get  a  higher  price  for  our  product  Under  the  present 
duty  of  $5.25  this  would  not  be  possible  for  us.  We  figure  it  for- 
eign barytes  laid  down  in  New  York  costs,  with  present  duty  added, 
between  $14  and  $15  per  ton ;  in  face  of  this  competition  we  would 
be  compelled  to  surrender  the  entire  eastern  market  to  them.  They 
would  even  be  in  position  to  undersell  us  in  our  own  State  (Mis- 
souri), as  a  freight  rate  of  $3.25  per  ton  from  foreign  porte  to  St 
Louis  has  been  in  effect 

It  is  important  to  show  jou  that  about  60  per  c^it  of  the  barytes 
is  shipped  into  eastern  territory,  to  which  the  Glennans  have  access. 
The  question  of  the  added  duty  raising  the  price  of  this  finished 
product  has  been  brought  up ;  but  in  regard  to  t£ds  I  think  it  is  simply 
a  question  of  supply^emand,  and  competition. 

Mr.  LoNGwoBTH.  what  is  the  rate  irom  Germany  to  St  Louis t 

Mr.  NuLSEN.  $8.25. 

Mr.  LoNGWOBTH.  That  includes  the  ocean  transportation  f 

Mr.  NuiiBEN.  Yes,  sir.    It  was  put  in  about  two  years  ago. 

Mr.  LoNOwoBTH.  Have  they  used  this  rate  within  the  last  two 
years? 

Mr.  NtTLflBN.  No;  they  have  not  attempted  to  use  it  Thiy  ar«  not 
looking  for  a  fight  with  us. 


BABTTM^— A.  o.  mtexxf.  865 

Mr.  Oainbs.  In  what  dass  of  painte  do  thtj  use  baiyteBl 

Mr.  NuLSEN.  In  almost  all  classe& 

Mr.  Gainbs.  What  amount  of  baiytes  would  go  into  a  gallon  of 
such  paint? 

Mr.  NuLSEN.  That  is  a  question  that  I  can  not  answer. 

The  Chairman.  They  mix  it  with  lead  and  zinc? 

Mr.  NuLSEN.  Yes,  sir;  they  mix  it  with  lead  and  zinc 

Mr.  Randell.  You  were  speaking  a  moment  ago  of  the  freight 
rate  from  New  York  to  St.  Louis  f 

Mr.  NuLSEN.  Yes,  sir. 

Mr.  Kandell.  Theit  does  not  go  up  the  Mississippi  River  t 

Mr.  NuLSEN.  No,  sir. 

Mr.  Gatnes.  Recurring  to  my  question  of  a  moment  affo,  can  you 
give  an  idea  of  how  mudi  of  that  barytas  goea  into  a  gallon,  of  the 
nner-finished  product? 

Mr.  NuiiSEN.  No,  sir.    Perhaps  some  of  the  other  gentlemen  can. 

Mr.  Gaines.  You  were  speaking  of  the  value  of  the  barytes  in  com- 
parison with  the  other  products,  and  I  thought  you  would  be  able  to 
give  us  some  figures. 

Mr.  NtJLSEN.  I  do  not  know  exactly  what  percentage  of  it  would  go 
into  the  mixture  of  paint  in  oil. 

Mr.  Gaines.  Would  it  increase  the  cost  to  the  consumer? 

Mr.  NuLSEN.  I  do  not  know,  but  it  would  be  relatively  of  small 
value.  They  take  this  material,  which  is  in  value  1  cent,  and  they 
mix  it  with  other  materials  of  the  value  of  60  and  70  cents.  The  in- 
crease would  be  infinitestimal.  The  best  mixture  is  only  about  one- 
third  of  barytes.  They  mix  one  pound  of  barytes  to  two  pounds  of 
lead,  the  lead  costing  ^  cents,  which  makes  the  whole  cost  13  cents. 
Adding  1  cent's  worth  of  barytes  makes  it  14  cents.  You  can,  there- 
fore, see  that  it  is  a  very  small  proportion,  and  the  price  of  barytes 
makes  a  small  difference  in  the  cost  of  the  paint. 

I  wish  to  call  vour  committee's  attention  to  the  government  statis- 
tics on  cost  of  both  domestic  and  imported  manufactured  barytes 
as  reported  by  the  United  States  Geological  Survey  on  the  Produc- 
tion of  Barytes  and  Strontium  in  1907.  According  to  this  report 
American  manufactured  baiytes  was  produced  at  im  average  short- 
ton  cost  at  the  mills  of  $14.59.  Add  to  this  transportation  to  tiie 
eastern  seaport,  which  avera^  $4  per  short  ton,  ana  a  selling  com- 
mission of  50  cents  per  ton,  gives  a  cost  of  $19.09. 

German  barytes  is  shown  to  cost  $8.61  per  ton  at  mills.  To  this 
should  be  added  freight  to  seaport  of  $1.25,  ocean  freight  of  $1.25, 
which  is  hi^h,  as  a  large  percentage  is  handled  as  ballast  at  a  nominal 
charge,  and  50  cents  commission,  which  shows  a  cost  at  seaboard  of 
$11.11.  To  put  the  American  manufacturer  on  an  even  basis  with 
the  German  under  the  present  cost  of  crude  barytes,  it  would  require 
a  duty  of  $7.98  per  short  ton.  Should  the  present  duty  on  crude 
ore  be  increased,  so  as  to  permit  the  miner  to  receive  a  fair  compensa- 
tion for  his  labor,  the  cost  of  crude  to  the  American  manufacturer 
would  naturally  be  hi^er.  To  offset  this  increased  cost  of  crude 
barytes,  a  sufficient  amount  should  be  added  to  the  above  fi^re. 
TaKng  all  these  facts  into  oonsiderationy  I  feel  that  a  duty  of  at  least 
$12  per  ton  would  not  be  excessive 

In  regard  to  the  additional  cost  of  paint  to  the  consumer  should 
a  higher  duty  be  put  on  barytes^  I  find  that  a  gallon  of  paint  made  of 
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83^  per  cent  each  white  lead,  zinc,  and  barjrtes,  weighs  15  pounds,  of 
which  60  per  cent  is  pigment  and  40  per  cent  fluid.  This  mixture 
under  present  tariff  costs  as  follows : 

Lead«  8  poundfl*  at  6i  cents $0.1950 

Zinc,  3  pounds,  at  5  cents .1500 

Barytas,  3  pounds,  at  0.008  cent .0258 

Fluid*  6  pounds*  at  0.0833  cent- .5599 

.9307 
Grinding  and  selling  cost .3000 

1.2307 
10  per  cent  profit .1430 

1.3737 

Under  new  proposed  tariff,  barytes  would  cost  $0.01125  per  pound, 
or  $0.03375  for  3  pounds,  which  adds  $0.00795  to  the  cost  of  a  gallon 
of  oaint,  or  about  six-tenths  of  1  per  cent,  which  would  be  absorbed 
in  aealer's  profit,  making  no  additional  cost  to  consumer. 


HULSEN,  KLEnr  ft  EKAITSSE  MAVUFACTUKHrO  COMPANT,  ST. 
LOinS,  MC,  ASKS  FOB  AH  INCBEASE  OF  THE  DUTY  OH  HAITU- 
FACTUBED  BABTTES. 

St.  Louis,  Mo.,  November  87, 1908. 
Hon.  Sereno  E.  Patne, 

Chairman  Committee  on  Ways  and  Means, 

Ilotise  of  Representatives^  Washington,  D.  0. 

Dear  Sib:  The  following  is  submitted  to  show  the  value  of  bairtes 
as  a  pigment  and  the  benefits  that  will  accrue  if  a  sufficient  tariff  duty 
is  placed  on  the  manufactured  product. 

Barytes  is  the  sulphate  of  the  metal  barium,  so  named  because  of 
its  great  weight,  from  the  Greek  word  "  barus,"  meaning  heavy. 

It  is  found  in  many  parts  of  the  world,  ^nerally  accompanying 
the  ores  of  lead.  In  its  crystallized  form  it  is  known  to  the  English 
miners  as  "heavy  spar,"  and  "cawk,"  to  the  German  miners  as 
"  schwerspath,"  and  to  miners  in  various  parts  of  the  United  States 
as  "  lead  bloom,"  "  tiff,"  etc. 

In  its  fine  state,  as  an  ore,  it  varies  from  colorless  transparency  to 
snowy  whiteness,  and  from  a  moderately  hard,  compact  body  to  the 
softness  of  French  chalk. 

The  chief  sources  of  supply  in  the  United  States  are  Missouri,  Ten- 
nessee, and  Virrinia. 

The  principal  use  of  barytes  is  in  the  manufacture  of  ])aint,  for 
which  purpose  it  has  been  largely  used  in  Europe  since  the  eighteenth 
century  or  earlier. 

While  barytes  has  undoubtedly  been  used  in  many  cases  as  an  adul- 
terant, and  such  use  can  not  be  too  strongly  condemned,  the  evidence 
of  its  high  value  as  a  le^timate  pigment  in  paints  is  overwhelming. 

Before  quoting  authorities  in  support  of  this  daim  let  us  examine 
the  properties  of  barytes  as  compared  with  other  paint  pigments  in 
common  use. 
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The  most  important  constituent  of  good  paint  is  linseed  oil.  As 
is  well  known,  the  painting  qualities  of  the  paints  in  common  use 
depend  largely  upon  this  material.  Linseed  oil,  in  common  with  a 
few  other  scarcer  oils,  has  the  property  of  absorbing  oxygen  from 
the  air  and  thereby  becoming  converted  into  a  tough,  elastic,  trans- 

Earent  substance  of  "  rubbery  "  character.  Certain  metallic  oxides, 
^  ke  the  oxides  of  lead,  manganese,  etc.,  have  the  property  of  hasten- 
ing this  action,  and  are  used  in  the  manufacture  of  "dryers"  in- 
tended for  this  purpose.  Linseed  oil  of  itself  absorbs  oxygen  very 
slowly  and  is  therefore  a  long  time  in  drying. 

Some  of  the  pigments  in  common  use  themselves  act  as  dryers; 
others  have  little  or  no  action  on  linseed  oil. 

The  umbers,  siennas,  iron  oxides  (Venetian  red,  India  red,  etc.), 
mineral  browns,  red  lead,  litharge,  and  white  lead  are  all  dryers; 
zinc  oxide,  lampblack,  graphite,  caroon  black,  etc.,  are  not. 
^  While  it  is  necessary  that  a  paint  shall  dry  within  a  reasonable 
time,  it  is  desirable  that  after  the  paint  is  once  hard  the  absorption 
of  oxygen  shall  cease  as  nearly  as  possible,  otherwise  the  oxidation 
will  go  on  until  the  paint  is  entirely  destroyed. 

Barytes  is  one  of  the  "  inert "  pigments,  so  called  because  they  have 
no  chemical  action  on  linseed  oil  nor  on  other  pigments;  and  of  all 
the  inert  pigments  barytes  is  the  most  inert,  with  the  exception  of 
the  various  carbon  blacks  (lampblack,  graphite,  etc),  which  are 
also  absolutely  inert. 

But  barytes  is  also  a  colorless  substance.  If  mixed  alone  with  lin- 
seed oil  it  scarcely  clouds  the  oil.  If  niixed  with  a  color,  the  color  re- 
mains unchanged.    Therefore,  barytes  is  also  "  inert "  as  to  color. 

This  fact  is  taken  advantage  of  by  color  manufacturers  in  the  prep- 
aration of  some  of  the  lakes  as  well  as  in  the  reduction  of  certain 
very  deep  colors  which  would  be  too  expensive  for  brdinary  use  if 
used  without  reduction.  In  such  cases  the  coloring  material  is  pre- 
cipitated on  a  barytes  base. 

Chrome  green  is  a  familiar  example.  If  a  pure  chrome  green  were 
used  for  painting,  it  would  cost  about  50  cents  a  pound  in  oil,  and 
would  make  a  very  unsatisfactory  paint;  but  if  precipitated  on  a 
barytes  base  in  the  proportion  of  about  20  to  25  per  cent  of  color  to 
75  or  80  per  cent  of  the  base,  the  cost  is  correspondingly  reduced,  the 

Eaint  covers  better  and  lasts  longer.  The  reduced  green,  which  is 
nown  in  the  trade  as  "  commercially  pure,"  sells  for  about  10  to  15 
cents  per  pound. 

Another  use  of  barytes  is  to  dilute  or  extend  the  pigments  which 
destroy  linseed  oil,  so  as  to  lessen  the  injury  done  by  them. 

A  familiar  example  of  this  is  the  grinding  of  carbonate  of  lead 
(ordinary  white  lead)  with  a  certain  percentage  of  barytes.  Most 
painters  know  that  pure  white  lead  in  oil  will  "chalk  "  sooner  than  any 
other  paint-  When  mixed  with  large  quantities  of  "  color  "  this  effect 
may  be  reduced,  because  the  "  color  "  in  this  case  may  act  the  same 
as  barytes.  "  Ctialking  "  is  caused  by  the  action  of  one  of  the  con- 
stituents of  white  lead  (the  hydrated  oxide)  on  the  linseed  oil  of  the 
paint.  In  the  presence  of  moisture — in  exterior  work,  for  example — 
this  action  is  continuous  until  the  oil  is  entirely  destroyed. 

Diluting  the  lead  with  inert  pigment  like  barytes  naturally  re- 
daces  this  action,  and  it  is  a  fact  well  known  to  old  painters  that  the 
*^  g^raded  leads  "  put  out  by  the  corroders  before  the  advent  of  the 
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lead  trast  lasted  mudi  better  tkan  the  pure  leads  of  to-day.  These 
'^graded  leads  "  all  contained  from  25  to  70  per  cent  of  barytes  or  of 
zinc  and  bar3rtes. 

When  the  trust  was  formed  and  competition  no  longer  TPorried  the 
oorroders,  they  naturally  preferred  to  sell  their  own  product  alone; 
so  the^  stopped  making  the  famous  old  "  graded  leads  ^  and  began  a 
campaign  a^^Hunst  what  they  are  pleased  to  term  ^'  adulteration.'^ 

But  there  is  not  a  painter  living  to-day  who  does  not  know  that  the 
leads  in  the  market  before  1885,  or  thereabouts,  lasted  better  than  the 
pure  leads  of  to-day.  The  superiority  of  these  old  leads  was  in  many 
cases  due  to  the  fact  that  they  contained  liberal  percentages  of 
barytes. 

A  Udrd  use  of  barytes  is  to  thicken  the  coating  of  paint  where  the 
principal  pigment  is  very  fine  and  hence  cames  an  excess  of  oiL 
Familiar  examines  of  this  use  are  found  in  the  grinding  of  oxide  of 
sine  or  of  lampblack  with  barytes.  Every  painter  who  has  ever  mixed 
dry  zinc  with  oil  knows  that  it  takes  up  much  more  oil,  pound  for 
pound,  than  white  lead.  With  lampblack  the  quantity  of  ou  required 
IS  astonishing.  Naturally,  a  single  coat  of  such  paint  spreads  out  very 
thin,  and  it  is  scarcely  possible  to  secure  a  gooa  job  with  three  coats. 
But  if,  say,  40  per  cent  of  barrtes  is  ffrouna  with  the  zinc,  or  from  60 
to  80  per  cent  with  the  lampblack,  tae  proportion  of  oil  recjuired  is 
much  less,  the  paint  does  not  spread  so  far,  and  perfectly  satisfactory 
three-coat  work  can  be  done  with  it.^  As  the  barytes  itself  is  colorless 
and  inert,  the  paint  in  either  case  will  wear  better  than  if  the  barytes 
had  not  been  added. 

Barytes  has  the  further  important  property  of  giving  "  tooth  "  to  a 
coat  of  paint  that  would  be  too  hard  and  smooth  without  something 
of  its  kmd.  It  is  well  known,  for  example,  that  if  barytes  be  added 
to  paint  in  which  the  different  coats  tend  to  separate  (peel)  the  fault 
win  be  entirely  corrected. 

White-lead  manufacturers  are  human  like  the  rest  of  us.  If  they 
can  persuade  the  painter  and  the  public  to  use  nothing  but  straight 
lead  and  oil  for  painting,  it  is  clearly  to  their  advantage.  Anything 
added  to  white  lead  reduces  the  consumption  of  lead  by  just  so  much. 
But  it  is  to  the  interest  of  the  painter  and  consumer  to  have  his  paint 
cost  as  little  and  last  as  long  as  possible.  Barytes  reduces  the  cost  of 
paint,  while  making  it  more  durable. 

As  before  stated,  the  authorities  for  this  statement  are  almost 
countless;  in  fact,  practically  everjr  paint  authority  not  connected 
with  the  manufacture  or  sale  of  white  lead  is  on  record  in  favor  of 
barytes.    We  quote  a  few  of  them. 

Dr.  C.  B.  Dudley,  chief  chemist  of  the  Pennsylvania  Bailcoad,  says 
of  the  inert  pigments,  including  barytes : 

We  believe  greater  durability,  fully  as  good  working  qualities,  equally  good 
drying  qualities,  sufficiently  good  covering  power,  and  diminished  cost  can  be 
obtained  by  mixing  inert  materials  with  other  pigments  where  they  will  stand 
it,  than  will  be  obtained  by  using  as  pure  materials  as  can  be  obtained  in  tlie 
marlcet.  •  •  •  Suppose  1  ounce  of  oxide  of  iron  In  two  coats  will  cover  2 
square  feet  of  surface  so  that  the  surface  will  be  completely  hidden,  and  any 
painter  would  pronounce  the  job  a  satisfactory  one  so  far  as  covering  power 
goes.  Second,  suppose  now  a  contiguous  2  feet  bad  1  ounce  of  the  same  oxide 
of  iron  on  it  but  in  addition  it  had  3  ounces  of  inert  material,  such  as  barytea. 
*  *  *  mixed  with  the  oxide  of  iron,  the  whole  being  spread  in  two  coats  aa 
before.  •  •  •  We  say  the  question  Is,  Which  of  these  two  paints  would 
have  the  greater  durability?    We  have  no  heaitatioQ  in  saying  the  seeond  one 
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ivonld,  and  all  our  experiments  confinn  ttdB  Ylew.  *  *  ^  Use  a  mixture  of 
white  lead  and  zinc  wliite,  posBibly  in  equal  quantities,  as  a  basis.  Add  to  this 
the  necessary  materials  to  produce  the  tint  desired,  and  then  add  all  that  the 
material  wUl  bear  of  Inert  nmteriaL  (Railroad  and  Bngineering  Journal, 
▲pril,  1901.) 

In  an  iftrticle  on  "  llie  theory  and  use  of  inert  pigments,"  published 
in  Drugs,  Oils*  and  Paints  for  October,  1896,  Doctor  Dualey  care- 
fully reidews  the  whole  subject,  and,  among  other  things,  says: 

A  better  and  more  durable  Job  of  painting  will  generally  be  secured  if  a 
proper  amount  of  good  inert  material  forms  a  part  of  the  pigment  than  if  the 
pure  pigments  alone  are  employed. 

Prof.  George  H.  Hurst,  of  the  Municipal  Technical  School,  Man- 
chester, England,  and  author  of  half  a  dozen  standard  works  on 
paints  and  colors,  says  in  his  Painter's  Colors,  Oils,  and  Varnishes : 

Barytes  is  one  of  the  most  important  white  pigments  at  the  disposal  of  the 
painters,  probably,  in  this  respect,  ranking  next  to  white  lead  both  as  to  the 
extent  of  its  use  and  to  its  qualities  as  a  pigment.  *  *  *  It  is  quite  un- 
affected by  any  injurious  influences,  such  as  affect  white  lead,  and  therefore 
as  a  pigment  it  is  the  most  permanent  white  known.  *  *  *  As  an  oil  paint 
It  is  satisfactory  to  use. 

Maximilian  Toch,  F.  C.  S.^  the  well-known  paint  chemist  and  paint 
manufacturer,  in  his  Chemistry  and  Technology  of  Mixed  Paints, 
says: 

No  paint  chemist  will  dispute  the  fftct  that  barytes  adds  wearing  quality  to 
paint  •  ♦  ♦  An  experiment  was  made  with  one-third  carbonate  of  lead, 
one-third  zinc  oxide,  and  one-third  barytes  on  an  exposed  wall  of  a  high  building 
In  New  York  in  1885.  The  surface  is  still  (1906)  in  a  moderately  good  state 
of  preservation^  and  as  a  comparison  a  wall  painted  five  years  ago  with  the 
pure  Dutch  process  white  lead  has  not  stood  as  well  in  flve  years  as  the  com- 
bination mixture  has  stood  in  twenty  years.  *  *  *  It  is  interesting  to  note 
that  the  inert  filler  added  so  much  to  the  life  of  the  paint  which  contained  it. 
In  Tiew  of  this  fact,  the  paint  manufacturer  is  justified  in.  recommending  the 
use  of  inert  fillers  in  his  paint  on  the  ground  of  increased  longevity. 

Zeer  and  Kubencamp,  the  latest  German  writers  on  paint,  in  thtir 
Handbook  of  Color  Making,  say : 

Aa  a  pigment  used  alone,  as  already  noted,  it  is  not  available,  since  tn  water 
It  has  but  little  opacity  and  in  varnish  practically  none,  but  exactly  this  quality 
makes  It  peculiarly  valuable  as  an  addition  to  opaque  colors,  wherein  Its  perfect 
inertness  to  other  chemical  compounds  becomes  of  especial  importance. 
•  *  *  Many  of  the  color  lakes  without  this  addition  would  be  technically 
imavailable.  For  example,  chrome  yellow,  which  is  distinguished  by  its  re- 
marlcable  opacity,  as  well  as  the  product  made  by  its  mixture  with  the  similarly 
opaque  Berlin  blue — the  so-called  chrome  greens — would  find  practically  no 
use  as  paints,  since  they  yield  neither  uniform  nor  in  some  cases  beautiful 
colors  without  the  addition  of  definite  proportions  of  barytes  to  clear  their 
tints  and  to  modify  their  working  qualities.  The  same  is  the  case  with  most 
of  the  color  lakes,  the  fire  of  which  is  so  increased  by  the  addition  of  certain 
white  bases  (barytes  in  ordinary  cases)  as  to  make  them  fit  for  their  intended 
nses.  The  slight  opacity  of  barytes  is  here  a  valuable  quality,  for  the  tones  of 
the  lake  are  brightened  as  required  by  its  addition  without  sensibly  afl^ecting 
the  opacity  of  the  color. 

Kobert  W.  Job,  chemist  of  the  Pennsylvania  Railroad,  in  a  lecture 
before  the  Franklin  Institute,  after  quoting  Doctor  Dudley's  indorse- 
ment of  barytes,  continued : 

The  above  Is  clear  and  to  the  pohit  and  is  in  thorough  accord  with  the  teach- 
ings of  onr  service  results  *  *  *  it  will  be  noted  that  our  No.  12  paint, 
which  gave  excellent  service^  wbm  composed  of  75  per  cent  of  inert  matter 
and  only  25  per  cent  of  material  even  slightly  ohemically  active. 
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The  same  authority^  in  an  article  on  ^  Economy  and  durability  in 
painting,"  published  in  the  Scientific  American  for  April  21,  1906, 
tells  of  a  sandstone  bridge  on  which  his  cixnpany  wished  to  stop  dis- 
integration. A  paint  composed  of  nothing  out  barytes  and  Imseed 
oil  was  applied.  ^'  This  pamt,"  he  says,  ^^  of  course,  was  nearly  trans- 
parent ana  did  not  mar  the  appearance  of  the  stone,  but  it  acted  as 
a  binder,  and  the  pigment  gave  excellent  protection."  In  the  same 
article  he  says,  "  Our  practice  as  regards  black  car  paint  is  to  specify 
approximately  10  per  cent  of  black,  the  rest  being  very  finelv  divided 
inert  matter.  •  •  •  Paint  of  tnis  quality  is  more  satisfactory  in 
working  than  pure  black  pigment,  and  the  results  in  service  are 
equally  durable,  while  the  cost  is  relatively  low." 

Quotations  oi  this  kind  from  authorities  in  every  part  of  the  world 
might  be  multiplied  indefinitely,  but  to  what  purpose  ? 

Every  old  painter  knows  the  ^  good,  old  leads  ^'  outlasted  the  best 
leads  of  to-day,  and  the  "  good,  old  leads  " — that  is,  the  best  among 
them — contained  proper  proportions  of  barytes. 

There  is  no  doubt  whatever  that  a  due  proportion  of  barytes  in- 
creases the  wearing  qualities  of  any  chemically  active  pigment,  and 
what  that  ^  due  proportion  "  may  l>e  is  indicated  by  Doctor  Dudley's 
rule: 

The  law,  as  we  understand  It,  Is  this :  "  Yon  may  ase  as  much  Inert  materUl 
as  will  leave  good  optical  covering  power  when  the  paint  Is  properly  mixed  and 
applied." 

His  formula  for  a^  properly  compounded  white  paint  is  ^^  equal 
volumes  of  lead  and  zinc,  with  the  addition  of  as  mucn  inert  material 
as  can  be  used  without  seriously  impairine;  opacity." 

It  is  a  settled  question :  Barytes  does  add  value  to  paint  and  makes 
it  more  economical  in  two  ways — ^first,  by  lessening  the  actual  cost  of 
the  paint  itself;'  second,  b^  lengthening  its  period  of  service. 

The  lead  trust,  appreciating  me  fact  that  uie  use  of  barytes  not  only 
displaced  an  equal  quantity  or  white  lead,  but  largely  reduc^  its  con- 
sumption, owing  to  the  better  wearing  quality  of  what  is  known  as 
"  graded  "  leads,  have  spared  no  expense  in  their  endeavor  to  destroy 
the  barytes  industry.  Their  broaacast  advertising  has  had  such  a 
telling  effect  that  tne  grinders  of  graded  leads  found  it  to  their  ad- 
vantage to  brand  their  product  "  Strictly  Pure  Ijead."  In  the  past 
two  years  a  great  many  States  have  pasea  laws  prohibiting  the  sale  of 
any  paint  exceut  the  strictly  pure  (as  it  is  termed)  unless  sudi  paint 
contain  a  full  analysis  of  its  mgredients  in  the  form  of  a  label  on  the- 
container.  ^  The  consequence  is  that  the  consumer  will  only  buy  un- 
labeled paint,  which,  in  fact,  is  inferior  to  that  which  is  labeled. 

It  win  take  time  and  a  considerable  expenditure  of  money,  used  in 
advertising,  to  inform  the  public  that  graded  leads  are  not  only 
cheaper  but  more  durable  and  better  in  every  respect  than  "  strictly 
pure  white-lead  paint." 

On  account  oi  insufiicient  protection,  the  profits  to  the  barytes 
manufacturer  have  been  so  small  that  he  could  not  afford  to  advertise 
the  advantages  gained  by  the  use  of  his  product  We  now  respect- 
fully ask  for  a  material  increase  in  duty,  say  to  $12  per  ton,  on  manu- 
factured barytes.  so  as  to  enable  the  manufacturer  not  only  to  make  a 
fair  profit  on  tne  capital  investment,  but  sufficient  to  enable  him 
through  extended  advertising  to  inform  the  public  of  the  vaJue  of  his 
product  to  the  consumer.    TniB  increased  duty,  if  granted,  will  be  a 
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benefit  not  onl^  to  the  manufacturer,  but  will  enable  the  labor  em- 
ployed in  this  industry  to  be  better  paid  and  give  the  public  a  far 
better  paint  for  less  money  than  they  are  using  to-day  when  they 
purchase  the  strictly  pure  brands. 
BespectfuUy, 

Ajlb.  G.  Nulsen, 

NuiiSEN,  Klein  &  Kbausse  Manufacturing  Co. 


E.  L.  DAWES,  OENEEAL  HAHAOEB  STAFDABD  SAISITABT  MANTT- 
PACTUBIHO  COMPANY,  FITTSBTJBO,  PA.,  OPPOSES  INCBEASE 
OP  DTTTT  OH  BABTTES. 

Pittsburg,  U.  S.  A.,  November  P,  1908. 

Hon.  John  Dai^oxl,  M.  C.,  Washington^  D.  C. 

Dear  Sir:  Inclosed  find  letter  from  Gabriel  &  Schall,  of  New 
York,  through  whom  we  purchase  about  225  tons  of  carbonate  of 
barj^  a  year.  We  would  advise  you  that  we  do  not  see  how  it  would 
be  possible  for  us  to  continue  the  use  of  this  material  in  our  mixture 
if  it  would  carry  an  advance  duty  on  it.  It  is  as  high  as  we  could 
well  afford  to  pay.  So  far  as  we  are  aware,  we  nave  not  been 
offered  this  material  in  this  country  at  any  time  or  at  any  price. 
The  duty  that  is  now  being  collected  on  it  we  believe  would  lie  ample 
for  the  protection  of  any  industry,  and  we  trust  that  you  will  use 
your  influence  to  keep  the  duty  from  being  advanced. 
Yours,  truly, 

E.  L.  Dawes, 
Oeneral  Manager  Standard  Sanitary 

Manufacturing  Company. 

Gabriel  &  Schall,  205  Pearl  Street, 

New  York^  November  7,  1908. 

The  Standard  Sanitary  Manufacturing  Company, 

Mr.  L.  C.  CoRBUS,  Acting  Purchasing  Agent, 

Pittsburg^  Pa. 

Dear  Sir:  Referring  to  the  subject  of  our  carbonate  of  baryta, 
which  we  have  been  importing  for  many  years  arid  which  under  the 
present  tariflf,  while  on  the  free  list,  has  oeen  and  is  being  assessed 
a  duty  of  25  per  cent,  may  come  up  for  a  further  advance  in  duty 
before  the  Ways  and  Means  Committee,  which  will  be  in  session  at 
Washington,  beginning  November  10,  1908.  The  schedule  under 
which  our  carbonate  of  baryta  appears  we  believe  to  be  the  first  one 
to  come  up — ^that  is,  on  November  10  and  11 — and  we  know  that  about 
one  year  ago  some  interested  parties  in  the  West  tried  to  put  a  bill 
through  Congress  to  advance  tne  duty  on  this  product  to  $25  per  ton, 
whidb  would  be  an  enormous  increase  over  the  rate  of  25  per  cent  as 
now  assessed,  and  would  increase  the  cost  of  our  material  about  $20 
I>er  ton. 

We  hope  you  will  lay  this  matter  before  your  Congressman  and 
protest  against  such  advance. 

Awaiting  your  favors,  we'  remain,  very  truly,  yours, 

Gabriel  &  SchalTm 
A.  S.  Schall. 
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THE  KBEB8  PIOHEHT  A  CHEMICAL  CO.,  HEWPOBT,  BEL,  WBIIE8 

BEULTIVE  TO  BABTTES  AND  ZINC  OBE. 

Newpqbt,  Del.,  November  11^  1908. 
Hon.  Sereno  E.  Patne, 

Chairman  Committee  on  Tariff  Revision^ 

Cajntoly  District  of  Columbia. 

Dear  Sir  :  While  considering  the  paint  and  chemical  schedule,  we 
be^  to  call  your  attention  to  the  fact  that  barytes  ore  in  the  present 
tariff  pays  a  duty  of  75  cents  a  ton.  It  is  in  an  absolute  crucle  con- 
dition as  we  get  it,  and  while  we  do  not  advocate  radical  changes  in 
the  tariff,  we  believe  that  all  raw  material  used  in  the  manufacture 
should  come  into  the  country  free  of  duty. 

Barytes,  as  this  ore  is  called,  is  a  very  important  raw  material  to 
us,  as  it,  after  different  chemical  treatments,  forms  one  of  the  prin- 
cipal parts  of  the  paint  we  manufacture,  namely,  lithopone. 

Lithopone  is  a  new  paint  that  gradually  but  slowly  is  gaining  a 
footing  in  this  country.  It  is  nonpoisonous  and  very  effective,  and 
as  a  baby  industry  we  commend  it  to  you  for  your  protection. 

Spelter  is  another  material  that  we  use  in  the  manufacture  of  this 
article.  Zinc  ore,  from  which  snelter  is  made,  is  now  on  the  free  list^ 
but  I  am  told  that  a  determinea  effort  will  be  made  by  the  Missouri 
interests  to  secure  some  protection  for  zinc  ores.  Against  this  I 
vigorously  protest,  as  it  would  decidedly  handicap  us  were  we  to  pay 
advanced  prices  for  our  spnelter.  Zinc  ore  being  a  raw  material  shoula 
be  without  protection,  as  it  is  in  the  present  schedule,  and  we  beg  of 
you  to  see  that  it  remains  where  it  is.  • 
KespectfuUy,  yours, 

Kreds  Pigment  and  Chemical  Co., 
H.  J.  Krebs,  President. 


J.  F.  DOHEBTT,  ALEZANDBIA,  VA.,  THINKS  AN  INCBEASE  OF 

DUTT  ON  BABTTES  IS  NECESSABT. 

Alexandria,  Va.,  November  20^  190S. 

Chairman  Wats  and  Means  Committee, 

United  States  Congress^  Washington^  D,  O. 

Dear  Sir  :  I  desire  to  request,  on  behalf  of  myself  and  others  in- 
terested with  me  in  the  production  and  shipment  of  barytes  in  eastern 
Tennessee,  that  there  be  a  tariff  of  $5  per  ton  placed  upon  barytes  im- 
ported from  other  countries.  This  is  made  necessary,  in  order  to 
operate  our  mines  at  a  fair  and  reasonable  profit  We  nave  the  finest 
grade  of  ore,  and  have  been  compelled  to  produce  this  ore  and  deliver 
same  in  market  at  a  loss  in  consequence  of  foreign  competition.  By 
reason  of  this  competition  we  have  not  been  able  to  ship  any  ore  to 
market  for  the  past  two  years. 

Very  truly,  yours,  J.  F.  Dohertt, 
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THE  WnilAM  1).  OnXAH  CO.,  SWEETWATER,  TEKN^  ASKS  FOE 
ISCEEASE  07  SITTIES  OB  BABTTES  FBODVCTS. 

SwEETWATEB,  Tbnn.,  November  25^  1908. 

To  the  honorable  Committee  on  Ways  and  Means. 

Gentubmen:    We  have  been  engaged  in  the  manufacture  of  pre- 
cipitated carbonate  of  baryta  as  well  as  mining  crude  barytes,  native 
sulphate.    On  November  16,  1901,  the  Board  of  General  Appraisers 
held  that  the  precipitated  carbonate  of  baryta  was  dutiable  at  the  rate 
of  25  per  cent  ad  valorem  as  a  chemical  compound  under  the  provisions 
of  paragraph  3,  of  the  act  of  July  24,  1897,  which  requires  that  all 
chemical  compounds  not  specifically  provided  for  in  this  act  shall 
be  assessed  25  per  cent  ad  valorem.     Soon  suit  was  brought  by 
Gabriel  &  Schall  in  the  southern  district  of  New  York,  the  court 
reversed  the  decision  of  the  board  (T.  D.,  24331),  holding  that  the 
said  artide  was  free  of  duty  under  paragraph  489  of  said  act,  and 
we  were  compelled  to  discontinue  the  manufacture  of  precipitated 
.  carbonate  of  baryta,  as  we  could  not  meet  the  price  of  German  goods 
coming  in  free  of  duty.    Our  factory  stood  idle  from  May,  1902,  until 
July,  1907,  when  tiie  Treasury  Deoartment  instructed  (see  T.  D., 
27525)  the  collector  of  customs  at  New  York  to  assess  duty  again 
upon  precipitated  carbonate  of  baryta  at  the  rate  of  25  per  cent  ad 
valorem  under  paragraph  8  of  the  act  of  July  24,  1897.   We  at  once 
resumed  the  manufacture,  but  Gabriel  &  Schall  again  protested,  and 
on  March  31,  tibe  board  very  unwillingly  sustained  the  protest  on  the 
doctrine  of  "  stare  decisis,"  stating  at  the  same  time :  "As  an  original 
proposition  our  conclusion  would  have  been  different."     (See  No. 
18633,  Lunt,  General  Appraiser,  March  81,  1908.)     The  Treasury 
Department,  and  up  to  last  May  (4th),  was  still  levying  duty  on  pre- 
cipitated carbonate  of  baryta.   We  are  still  running  our  plant,  but  we 
find  it  quite  impossible  to  meet  the  German  goods  on  account  of  the 
importers  largely  evading  the  duty  by  undervaluation.    We  ask  that 
your  honorable  committee  recommend  a  duty  of  $10  per  ton  on  the 
precipitated  carbonate  of  baryta,  the  same  rate  as  is  now  in  force 
on  the  precipitated  sulphate  of  baryta  or  blanc  fixe.    Also  that  you 
give  us  protection  on  crude  barytes  of  $5  per  ton  instead  of  75  cents, 
the  present  duty.    We  assure  you  that  German  crude  barytes  ore  is 
laid  down  in  New  York  and  !rhiladelphia,  including  the  duty  of  75 
cents,  for  $6  to  $7  per  ton,  while  the  freight  alone  from  our  mines  is 
$5.25  per  ton.    The  Germans  sell  their  ore  for  a  good  price  in  their 
home  market  and  use  us  for  a  dumping  ground  for  their  surplus  ore. 
We  are  producing  chemicals  never  before  made  in  the  United 
States,  and  the  Grermans  are  selling  in  this  market  at  a  lower  priee 
than  they  do  at  home  in  order  to  try  to  run  us  out.    We  only  ask  this 
duty  in  order  to  force  them  to  sell  at  the  fair  market  price,  and  do 
not  ask  any  more  than  enough  to  protect  our  investment  of  $200,000, 
ao  that  we  can  manufacture  our  goods  at  a  fair  profit  and  furnish  a 
supply  to  our  home  trade.     Most  paint  manufacturers  and  color 
makers  who  have  appeared  before  your  honorable  committee  have, 
I  see,  expr^sed  themselves  as  desirous  of  seeing  the  barytes  industry 
enjoy  the  same  protection  which  has  enabled  otner  lines  of  manufac- 
tniing  basoneas  to  be  developed  in  this  country.    The  writer  has  for 
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the  p^st  twenty  ^ears  devoted  his  time  to  the  study  of  this  business 
and  is  in  a  position  to  .manufacture  all  the  compounds  of  baryta 
which  are  at  this  time  imported,  and  this  to  the  advantage  of  many 
lines  of  business  which  make  constant  use  of  them*  We  can  not 
make  these  goods  (except  at  a  loss)  without  the  duty  asked  for,  and 
will  have  to  quit,  leaving  many  men  idle  and  at  a  great  loss  to  our- 
selves. Nay,  more,  we  can  not  sell  our  crude  ore  in  New  York  and 
Philadelphia,  which  are  our  largest  markets,  without  more  duty.  In 
live  years  the  German  imports  of  ore  have  risen  from  7,000  tons  to 
20,544.  The  last  year  is  about  25  per  cent  of  the  amount  used  in  this 
country.  I  wish  that  it  was  in  my  power  to  impress  on  you  gentle- 
men that  the  statement  here  made  is  the  truth  and  not  dictated  by 
a  desire  to  get  an  unusual  or  unfair  profit  If  you  will  give  us 
a  fair  and  reasonable  protection  here  asked  for,  we  will  develop  a 
business  which  will  give  employment  to  many  thousand  farmers, 
teamsters,  and  workingmen,  and  be  a  growing  benefit  to  several  sec- 
tions of  our  country. 
Bespectfully  submitted. 

William  D.  Oilman  CJobcpant, 
By  W.  D.  Oilman,  Vice-President. 


LETTER  OF  B.  B.  DOHEBTT,  SUBMITTED  BT  HON.  W.  P.  BBOWN- 
LOW,  M.  C,  OF  TENNESSEE,  BELATI7E  TO  INCREASE  OF  DUTT 
ON  CRUDE  BARTTES. 

SwsETWATEB,  TsNN.,  November  25, 1908. 
Hon.  W.  P.  Brownlow, 

JonesbarOj  Teniu 

Dear  Sir  :  In  view  of  the  fact  that  the  question  of  an  increase  in 
duty  on  crude  barytes  ore  is  now  before  the  Ways  and  Means  Com- 
mittee, I  take  the  liberty  of  presenting  to  you  a  few  facts  regarding 
this  industry  in  our  State. 

About  ten  years  ago  a  large  amount  of  ore  was  mined  near  Cleve- 
land, Tenn.,  and  shipped  to  factories  at  Lynchburg,  Va.,  and  Balti- 
more, Md.  After  about  two  years'  work  tnis  district  was  abandoned 
because  the  miners  lost  money,  being  unable  to  make  money  compet- 
ing with  the  ore  imported  from  Germany. 

In  1899  the  writer  and  his  brother  opened  mines  near  Sweetwater, 
and  have  since  that  time  carried  on  mining  on  a  large  scale  up  to  the 
present  time  without  any  profit  to  speak  of,  for  the  reason  the  north- 
ern manufacturers  only  buy  from  us  when  they  are  disappointed  in 
receiving  their  supplies  of  German  ore,  we  being  ouite  unable  to  sell 
at  the  price  offered  for  the  reason  that  our  costs  lor  labor,  hauling, 
and  freight  are  much  higher  than  German  costs.  (German  barytes 
can  be  bought  in  New  York  for  $5.50  to  $7.75  per  ton,  while  it  costs 
us  $8.25  per  ton  to  lay  a  ton  of  barytes  down  in  New  York,  without 
1  cent  of  profit.)  Since  we  started  mining  here  other  firms  have 
come  into  the  district,  with  the  result  that  at  least  $300,000  have  been 
paid  out  here  for  labor  in  the  past  ten  years,  and  Tennessee  is  to-day, 
next  to  Missouri,  the  largest  producer  of  barytes,  having  come  from  no 
production  in  1897  to  20,800  tons  in  1906.  The  year  1907,  on  account  of 
the  panic  and  the  extra  strong  competition  of  Uennaii  offers  at  prices 
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we  oonld  not  meet,  the  output  fell  o£F  to  about  9.000  tons.  iTnder  the 
tariff  act  of  July  24,  1897,  there  is  a  duty  oi  75  cents  on  barytes 
unmanufactured.  In  order  to  put  us  on  a  fair  basis  with  the  "^im- 
porter we  need  and  ask  for  a  duty  of  $5  per  ton,  which  will  enable 
us  to  supply  our  home  market  and  will  in  a  short  time  double  the 
output  of  the  American  mines.  The  Germans  sell  their  ore  in  their 
home  markets  at  a  fair  profit  and  dump  their  surplus  here  for  cost, 
or  less. 

The  investments  in  this  business  in  mines,  buildings,  plant,  and 
machineiy  amount  to  at  least  $250,000,  and  what  would  be  a  grow- 
ing industry  under  protection  is  to-day  dragging  out  a  profitless  and 
useless  existence. 

Trusting  that  you  will  see  your  way  clear  to  help  us  in  this  matter, 
I  beg  to  remain. 

Yours,  very  truly,  R.  B.  Doherty. 


lEE  ponri  MDmro  ahd  mhiino  company,  of  st.  louis,  mo., 

ASKS  fob  ah  nrCSEASE  OF  DUTY  ON  BABYTES. 

^  St.  Louis,  Novewher  27^  1908. 

To  the  CoMMriTEB  on^Wats  and  Means, 

House  of  Representatives^  Washington^  D.  C, 

Gentlemen  :  On  short  notice  I  came  on  to  Washington  to  attend 
your  tariff  hearings,  and  after  listening  to  the  arguments  that  were 

{resented  to  your  committee  in  favor  of  a  protective  tariff  on  baiytes 
concluded,  on  account  of  the  amount  of  time  already  consumed  on 
barytes,  that  I  would  simply  file  a  brief  with  you,  especially  as  you 
suggested  to  a  number  of  the  gentlemen  that  were  arguing  in  favor 
of  me  tariff  on  barytes  to  submit  briefs. 

I  became  interested  in  the  baiytes'  business  about  five  years  ago, 
organiadng  the  Point  Mining  and  Milling  Company,  of  which  I  am 
president  During  our  entire  existence  we  have  not  been  able  to 
compete  with  the  imported  or  foreign  barytes  on  account  of  there 
being  but  76  cents  duty  on  the  barytes  ore  and  $5.25  per  ton  duty 
on  the  manufactured  or  milled  barytes.  The  government  statistics 
show  that  the  baiytes  ore  from  Washin^on  County,  Mo.,  is  the  best 
quality  of  barytes  in  the  world  as  a  paint  pigment,  but  it  costs  con- 
siderably more  money  to  mine  and  treat  this  ore  than  it  does  the 
imported  banrtes.  The  forei^  ore  can  be  mined  for  less  than  $2 
per  ton  and  then  treated  for  about  $4.50  per  ton. 

In  the  United  States  Geological  Survey  report  on  the  production 
of  barytes  and  strontium,  in  1907,  by  Ernest  F.  Burchard,  tne  average 
price  IS  given  as  $14.59  per  ton  at  the  mills.  While  this  cost  price 
IS  apparently  correct  in  some  localities,  we  know  that  it  costs  us 
fully  $1  more  per  ton  at  our  mill  at  Mineral  Point,  Mo.,  which 
would  make  it  $15.69.  Add  to  this  $4.65  per  ton  freight  from  the 
mill  to  New  York,  Boston,  or  any  of  the  coast  towns,  and  then  50 
cents  per  ton  commission  for  selling,  and  you  have  a  total  cost  of 
$20.74  per  ton,  with  no  profit  on  our  capital  or  money  invested. 

To  snow  you  the  cost  of  the  German  product,  according  to  the 
United  States  Geological  Survey,  which  appears  in  the  1907  report. 
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I  will  give  jou  the  imports  of  barytes  for  consumption  in  the  United 
states  from  1903  to  1907  in  short  tons,  being  «  period  of  five  yean, 
as  follows : 


YotLT, 


1908 
1904 
1906 
1906 
1907. 


Qamtlty. 


Jbtu, 
6,716 
6,680 
4. 80S 
4,807 

U.207 


▼mlutt. 


•48,726 
48,656 
89.808 
87,-295 

96.  &a 


You  will  note  that  the  average  cost  per  ton  according  to  the  above 
figures  on  Ihe  manufactured  barytes  imported  for  the  five  vears  above 
quoted  would  be  $8.17  per  ton.  Now,  then,  according  to  these  figures 
you  can  readily  see  the  difference  between  $20.74,  the  cost  o?  the 
American  product  at  the  coast  towns,  and  $8.17  per  ton,  the  cost  of 
the  imported  product,  leaves  a  difference  of  $12.57,  which  is  against 
our  product.  In  order  to  put  us  on  an  even  basis  with  the  imported 
barytes  we  certainly  ought  to  have  a  tariff  on  the  imported  manu- 
factured product  of  barytes  of  $12.50  per  ton.  And  in  order  to  let 
the  American  industries  thrive  and  make  a  little  money  on  their 
product,  I  think  it  not  more  than  fair  that  we  should  have  a  profit  of 
from  $2  to  $2.50  per  ton,  which  would  bring  ttys  duty  on  the  imported 
barytes  up  to  $15  per  ton. 

To  show  you  that  this  would  be  a  very  moderate  increase  as  OHn- 
pared  with  the  protection  that  white  lead  receives  at  the  hands  of  our 
republican  government,  I  quote  you  an  extract  from  the  tariff  on 
imports  into  the  United  States,  as  contained  in  the  act  of  July  24, 
1897,  as  follows : 

Paragraph  65.  White  lead,  white  paint  and  pigment  containing  lead,  dry  or 
in  pulp,  or  ground,  or  mixed  with  oil,  two  and  seven-eighth  cents  per  pound. 

Now,  then,  gentlemen,  the  present  tariff  on  barytes,  which  is  used 
for  the  same  purpose  as  is  white  lead  and  paint  pigments,  is  less  than 
8  mills  per  pound,  whereas  if  you  place  a  protective  tariff  on  barytes 
of  $15  per  ton  it  would  mean  but  7^  mills  per  pound,  as  compared  to 
2f  cents  per  pound  which  you  place  on  white  lead.  Now,  then,  it 
might  be  mteresting  for  you  to  Imow  that  in  protecting  white  lead  to 
that  much  better  advantage  than  you  are  protecting  barytes  you  are 
protecting  an  article  which  is  a  rank  poison. 

In  the  first  place,  it  exposes  those  who  come  in  contact  with  it  to 
the  terribly  painful  malady  known  as  "  white-lead  poisoning."  Paint- 
ers and  paint  makers,  and  those  who  live  in  the  presence  of  lead  paint, 
are  all  liable  to  these  attacks. 

^  The  second  well-known  fault  of  white  lead  is  that  it  slowly  changes 
linseed  oil  to  a  soap,  causing  the  paint  made  with  it  to  crumble 
gradually  into  a  powder  and  wash  or  dIow  away.  This  effect  is  Imown 
as  ^^  chalking,"  and  is  the  chief  source  of  danger  to  those  who  live  in 
rooms  painted  with  white  lead. 

The  third  fault  of  white  lead  is  the  ease  with  whidi  it  is  darkened 
by  sulphurated  hydrogen  gas,  and  as  this  gas  is  alwajrs  present  in  the 
air  of  living  rooms,  or  where  coal  or  gas  is  burned,  it  is  scarcely  pos* 
sible  for  wMte  lead  anywhere  to  hold  its  col<Hr. 

On  account  of  the  poisonous  qualities  of  ^ite  lead  the  French 
Government  on  January  1, 1904,  nad  a  law  go  into  effect  forbidding^ 
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the  use  of  white  lead  on  any  public  work.  This  law  was  minted  af- 
ter investigation  and  public  hearings  on  the  demands  of  the  working 
painters  of  France,  who  were  the  principal  victims  of  white-lead 
poisoning.  It  was  passed  by  the  advice  of  a  committee  of  experts 
appointed  by  the  Government  to  look  into  the  subject,  with  the  result 
that  white  lead  was  eliminated  entirely  from  all  paints. 

In  Germany,  while  the  law  has  not  gone  so  far,  it  is  very  strict  in 
requiring  that  a  "poison"  sign  shall  be  hung  up  wherever  painting  is 
being  done  with  lead,  the  si^  bearing  a  skull  and  crossbones  with 
the  words  "poison — ^white  lead"  in  German  letters.  In  our  own  coun- 
try the  Government  is  less  paternal  and  we  are  left  to  find  out  what 
will  harm  us  by  personal  experience,  somewhat  as  the  experts  advise 
ns  to  test  mushrooms*  "Eat  them,  and  if  they  do  not  kill  you  they 
are  safe." 

Now,  then,  the  reason  I  am  branching  off  somewhat  from  the  tariff 
subject,  giving  you  a  discourse  on  the  relative  merits  or  demerits  of 
white  lead  and  barvtes,  is  that  the  white-lead  interests  have  been 
terming  barytes  an  adulterant,  and  as  the  Government  has  been  grant- 
ing the  white-lead  interests  so  high  a  tariff  it  is  not  more  than  fair 
that  it  also  protect  the  barytes  interests,  which  is  a  legitimate  and 
harmless  paint  pigment.  As  further  proof  of  this  I  quote  you  an 
extract  from  The  Production  of  Barytes  in  1904,  made  by  the  United 
States  Geological  Survey  by  Joseph  Hyde  Pratt,  as  follows : 

The  value  of  barytes  as  a  white  pigment  is  being  recognized  more  and  more 
each  year;  and  although  there  may  be  very  little,  if  any,  that  Is  used  alone  for 
this  purpose,  it  ia  used  in  large  quantities  to  mix  with  white  lead,  zinc  white, 
or  a  combination  of  both  of  these  white  pigments.  This  addition  is  not  as  an 
adulterant,  as  was  the  case  a  few  years  ago,  for  it  is  now  appreciated  that  the 
addition  of  barytes  makes  a  white  pigment  more  permanent,  less  lilcely  to  be 
attacked  by  acids,  and  freer  from  discoloration  than  when  white  lead  is  nsed 
alone.  It  is  also  believed  that  the  barytes  gives  greater  body  to  the  paint  and 
makes  it  more  resistant  to  the  influences  of  the  weather.  As  is  well  known, 
pure  white  lead,  when  it  remains  In  the  shade  or  in  a  dark  place,  becomes  dis- 
colored, turning  yellowish,  while  mixtures  of  white  lead  and  zinc  white,  or  of 
white  lead  and  barytes,  or  of  white  lead,  zinc  white,  and  barytes,  retain  their 
color  permanently  even  In  dark  places. 

0  0  0  0  m  0  • 

Yours,  very  truly, 

Wm.  a.  Buddbckb, 
PreHdent  Point  Mining  and  Milling  Go. 


J.  W.  COTTISTOir  A  CO.,  OF  NEW  70BK  CIT7,  IVFORTEKS  AKO 
XANVFACTVBEBS  OF  BBT  PAINTS  AND  C0L0B8,  FBOTEST 
AOAIHST  ASYANGE  OF  DVIT  ON  CBUBE  BABTTES. 

New  Yoek,  November  «S,  1908. 
Hon.  S.  B.  Patnb, 

Ohatrfnofi  Woj^a  and  Mean&  Committeej 

Wtuhdngton^  Z>.  O. 
Sis:  W«  ttke  the  liberty  of  writing  to  you  on  Uie  subject  of  para- 
graph N<K  44^  Schedule  A,  ad  follows : 

Bar)rta,  tolpbate  ot  or  iMirytea,  Inclndins  tmrytes  earth,  nnmanuftictured, 
mmAtr-tif^  ctetft  pet  ton;  naaol^etaxvd,  flv»  d<Hlan  and  twenty-flTa  centB 
per  tosi. 
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We  import  some  of  the  goods,  both  unmanufacttired  and  manu- 
factured, that  come  under  this  paragraph,  and  write  to  vou  with 
reference  to  this  paragraph  and  the  request  for  higher  duty  that 
was  held  before  you  on  the  11th  of  the  month. 

If  the  reports  in  some  of  the  newspapers  in  New  York  were  cor- 
rect, some  of  the  statements  made  by  the  speakers  were  incorrecL 
According  to  one  speaker,  he  said  that  there  were  about  20,000  tons 
of  foreign  crude  barytes  imported  from  Germany  and  Newfound- 
land into  this  country  during  the  year  1907;  whilst,  according  to 
the  statistics  published  by  the  Bureau  of  Statistics  of  the  Depart- 
ment of  Commerce  and  Labor,  the  importation  of  crude  barytes 
during  the  fiscal  year  1907  was  6,000  tons  and  4,000  tons  of  the  pow- 
dered, and  the  importations  during  the  fiscal  year  ending  1908  were 
9,000  tons  of  the  crude  and  2,750  tons  of  the  powdered.  The  reason 
that  there  is  such  a  large  percentage  of  crude  imported  is  that  it  is 
used  in  the  manufacture  of  lithopone,  or  sulphide  of  zinc,  which 
has  materially  displaced  the  importation  of  German  lithopone.  The 
manufacturers  of  these  goods — ^lithopone,  or  sulphide  or  zinc — are 
all  situated  on  the  Atlantic  seaboard,  in  the  neighborhood  of  New 
York  and  Philadelphia,  and  in  our  opinion  they  would  be  seriously 
handicapped  by  an  extra  duty,  as  proposed  by  some  of  the  gentle- 
men who  advocated  a  duty  of  $5  a  ton  on  the  commodity. 

Some  of  the  speakers,  especially  the  gentleman  from  Buffalo,  were 
also  exceedingly  incorrect  and  "  wild  of  the  mark  **  with  reference 
to  the  ocean  freight  on  these  crude  barytes,  as  well  as  the  cost  of  the 
German  powdered  barytes  delivered  m  New  York  City  or  Phila- 
delphia or  the  Atlantic  seaboard.  There  is  no  such  ocean  freight 
from  Germany  as  60  cents  per  ton.  The  ocean  freight  for  this  year 
and  for  next  year  is  about  $2  per  ton.  Nor  is  the  cost  of  the  German 
barvtes,  powdered,  $8  or  $9  per  ton.  The  material  costs  very  much 
higher  than  this,  and  in  fact  we  know,  in  a  good  many  instances, 
that  the  cost  of  the  German  powdered  barjrtes  is  higher  than  the 
domestic  is  now  selling  for  in  market,  or  was  selling  for  in  this  mar- 
ket during  the  course  of  last  year  or  the  year  1906. 
Yours,  respectfully, 

J.  W.  CouuBTOK  A  Co. 


THE  ATLANTIC  TESKA  COTTA  COMFANT  OBJECTS  TO  IMPOSITIOF 
OF  DUTY  ON  CABBONATE  OF  BABYTA,  OB  WITHEBITS. 

New  York,  November  £4^  1908. 

To  the  CoMMriTEE  on  Wa  js  and  Means, 

House  of  BepresentativeSj  Washington^  D.  O. 

Gentlemen  :  This  company,  operating  four  factories  in  New  York 
and  New  Jersey,  is  one  oi  the  largest  consumers  of  imported  carbon- 
ate of  baryta  in  the  United  States. 

We  are  large  manufacturers  of  building  or  architectural  terra  cotta 
used  in  the  construction  of  the  exterior  and  interior  walls  of  build- 
ings.  This  terra  cotta  is  clay  baked  at  a  high  degree  Fahrenheit. 

Imported  carbonate  of  baryta  is  used  by  us  as  a  neutralizer  of  the 
sulphates  in  the  day.  The  domestic  product,  commonly  referred  to 
as  ^  witherite,"  contains  too  many  impurities  and  is  not  fine  enough 
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for  our  use  in  the  making  of  terra  cotta.  Carbonate  of  baryta,  or 
iFiilierite,  under  tlie  present  tariif  or  Dingley  Act  is  nlaced  on  the 
free  list.  Notwithstanding  this  provision,  we  have  lor  some  time 
past  been  obliged  to  pay  the  producers  of  carbonate  of  baryta  a  price 
to  include  an  added  duty  oi  25  per  cent  ad  valorem  levied  by  the 
customs  authorities  under  a  ruling  of  the  department  either  obscure 
or  not  well  defined. 

The  protests  against  this  tax  thus  imposed  in  the  face  of  the  pro- 
vision m  the  Dingley  tariff  have  taken  form  in  an  action  penaing 
in  the  United  States  courts.  This  25  per  cent  tax  with  which  we  as 
consumers  are  charged  has  added  greatly  to  the  cost  of  our  finished 
material  and  operates  as  a  burden  and  an  injustice  to  all  manufac- 
turers of  architectural  terra  cotta.  During  the  first  session  of  the 
P'ifty-ninth  Congress,  about  two  years  ago,  a  bill  was  introduced  in 
the  House  of  Representatives  providing  for  a  duty  of  $25  per  ton  on 
this  imported  carbonate  of  baryta,  but  the  bill  was  not  taken  up  for 
consideration. 

We  glean  from  the  newspapers  that  certain  interested  persons  have 
appeared  before  your  conmiittee  and  urged  the  adoption  of  the  pro- 
visions of  this  bill. 

If  such  were  accomplished  the  cost  of  this  material  to  us  as  con- 
sumers would  be  nearly  double  the  present  onerous  expense,  inasmuch 
as  the  increased  tariff  would  be  adaed  to  the  high  price  now  paid  by 
us  as  users  and  consumers  of  a  chemical  indispensable  in  the  manu- 
facture of  our  product.  ^ 

Hence  we  protest  ag;ainst  the  imposition  of  a  duty  or  tax  upon  this 
witherite  or  importea  carbonate  or  baryta  and  earnestly  urge  that  it 
be  continued,  as  in  the  Dingley  Act,  on  the  free  list. 

Respectfully  submitted. 

Atlantic  Terra  Cotta  Co. 


THE  HOBTHWESTEBN  TEBBA  COTTA  COMPANT,  CHICAOO,  ILL, 
WISHES  HO  BUTT  OH  CABBOHATE  OF  BAHTTA 

Chicago,  November  £4^  1908. 
Hon.  Henrt  S.  Botjteix, 

Wa^hington^  D,  0. 

Dear  Sir  :  We  are  informed  that  there  is  now  a  bill  (H.  R.  7599) 
before  the  Ways  and  Means  Committee  which  will  increase  the  duty 
on  carbonate  of  baryta  to  $25  per  ton. 

We  are  large  users  of  this  material,  perhaps  the  largest  consumers 
in  the  country,  but  only  one  among  many  interested. 

While  under  the  present  tariff  it  is  on  the  free  list,  it  has  been  and 
is  being  assessed  a  duty  of  25  per  cent.  This  is  a  product  that  is 
only  produced  in  small  quantities  and  of  a  very  inferior  quality  in  this 
country.  Any  advance  in  duty  would  be  imposing  hardship  upon 
us,  and  we  trust  that  you  will  see  fit  to  make  vigorous  protest  against 
any  such  advance. 

Yours,  very  respectfully, 

Thb  Northwestern  Terra  Cotta  CohpakT| 
Jos.  F.  Shifpen,  Purchasing  Agent. 

75941— H.  Doc.  15<K>.  (50-2— vol  1 ^25 
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THE  BECKTOH  CHEMICAL  COMPANT,  OF  PHILADELPHIA,  PA., 
HAHTJPACTTTHESS  OF  UTHOPONE,  ASKS  THAT  DUTY  OH  CBITDE 
BABTTES  BE  HOT  AD7AHCED. 

Philaoelphia,  December  S^  1908. 
Hon.  Sereno  E.  Payne, 

Chairman  Ways  and  Means  Committee^ 

Washington^  D.  C. 

Dear  Sib  :  We  regret  that  not  sufficient  notice  was  given  us  of  the 
hearing  held  in  Washington  on  the  10th  of  November  in  reference 
to  the  schedule  on  barytes  to  enable  us  to  be  represented. 

We  are  large  importers  and  users  of  crude  barytes  and  are  informed 
that  arguments  were  presented  on  November  10  urging  increased 
duty  on  crude  barytes  from  present  tariff  of  75  cents  per  ton  to  $5 
per  ton. 

We  are  manufacturers  of  lithopone,  for  which  the  prime  raw  ma- 
terial is  the  German  crude  barytes.  Lithopone  is  a  modem  pigment 
consisting  of  a  chemical  combination  of  barytes  and  zinc.  Its  use 
has  increased  very  rapidly  in  Europe,  as  it  is  an  exceedingly  white 
pigment  of  great  opacity  or  covering  power. 

An  important  business  in  lithopone  has  already  been  established 
in  this  country.  This  business  was  at  first  confined  to  the  imported 
lithopone.  Our  own  was  the  first  company  to  engage  in  its  manu- 
facture in  this  country,  and  within  the  last  few  years  several  other 
companies  have  started.  The  business  is  a  rapidly  growing  one,  and 
the  American  lithopone  has  now  been  brought  to  such  a  stage  of  per- 
fection that  it  is  replacing  the  German  and  English  lithoponcs  in 
the  American  market. 

This  business  would  be  crippled,  if  not  entirely  destroyed,  by  such 
an  advance  in  the  duty  on  crude  barytes  as  has  been  suggested — 
from  75  cents  to  $5  per  ton. 

The  German  crude  barytes  is  of  a  higher  quality,  more  suitable  for 
the  manufacture  of  lithopone,  than  any  Ainerican  deposits  so  far 
developed,  and  it  would  be  impossible  to  manufacture  lithopone 
equal  to  the  imported  article  or  equal  to  the  present  standard  of 
lithopone  established  by  us  from  any  crude  barytes  mined  in  America 
of  which  we  have  any  knowledge.  Moreover,  the  American  is  mined 
at  interior  points  in  Missouri  and  Tennessee,  and  freight  rates  would 
make  it  so  costly  that  we  could  not  use  it,  even  if  it  were  otherwise 
as  suitable  as  the  German,  and  compete  with  the  German  lithopone 
unless  the  tariff  on  the  latter  is  proportionately  increased. 

We  submit,  finally,  that  the  manufacture  of  lithopone  in  this  coun- 
try is  a  new  and  promising  industry,  which  would  be  ruined  by  such 
an  advance  of  tariff  on  crude  barytes,  and  we  petition,  therefore,  that 
the  duty  on  crude  barytes  be  either  retained  at  the  present  figure  or 
removed  altogether,  and  that  if  this  tariff  is  raised  the  tariff  on  litho- 
pone should  be  raised  in  proportion. 

Respectfully  submitted. 

The  Beckton  .  Chemical  GompakT) 
By  T.  S.  Hubbard,  President. 
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lEDE  BECETON  CHEMICAL  COMFANT,  PHUADEIPHIA,  FA.,  SUB- 
MITS SUPFLEMENTAL  BBIEF  RELATIVE  TO  BABTTES. 

Philadelphia,  Pa.,  December  17^  1908. 
Hon.  Sebeno  E.  Patne, 

Chmrnian  Ways  and  Means  Committee^ 

Washington^  D.  G. 

Sm:  We  wish  to  protest  against  an  iadvance  in  duty  on  crude 
barytes  earth  or  barium  sulphate  ore  over  present  duty  of  75  cents 
per  long  ton. 

Crude  barytes  earth  is  the  crude  ore  just  as  taken  from  the  mines t 
is  shipped  in  bulk  from  abroad,  principally  from  Germany.  About 
15,000  tons  are  imported  annually  a^  a  raw  material  for  the  mano* 
factiire  of  lithopone.  We  know  of  no  other  use  for  this  ore,  as  it  is 
too  far  offcolor  to  be  manufactured  into  powdered  barytes  pigment 
Lithopone  is  a  very  opaque,  nonpoisonous,  white  pi^ent,  manu- 
facturea  and  used  to  a  considerable  extent  abroad,  especially  in  coun^ 
tries  where  the  use  of  white  lead  is  prohibited.  Chemically  it  is  a 
combination  between  barium  sulphate  and  zinc  sulphide. 

The  manufacture  of  lithopone  in  the  United  States  is  a  growinff 
industry,  with   considerable  competition   both  among  the  severd    , 
domestic  manufacturers  and  from  abroad. 

With  the  present  duty  of  only  \\  cents  per  pound  on  the  finished 
product,  the  ability  of  the  American  manufacturer  to  compete  with 
xoreign-produced  lithopone  depends  upon  his  ability  to  ootain  his 
principal  raw  material,  crude  barytes  earth,  at  a  reasonable  cost. 

American  barytes  deposits  are  situated  in  the  South  and  Middle 
West,  with  prohibitive  freight  rates  to  the  East.  The  American  ores, 
on  account  of  their  physical  nature  and  attendant  chemical  impurities, 
are  not  suited  to  the  manufacture  of  lithopone.  Our  company,  thd 
first  manufacturers  of  lithopone  in  this  country,  have  never  found  an 
American  ore  from  which  lithopone  could  be  manufactured  to  com- 
pete with  the  foreign  yjroduct. 

An  increase  in  the  tariff  on  the  raw  material,  without  a  proportio)> 
ate  protective  increase  on  the  finished  product,  wouid  destroy  the 
lithopone  industry  of  this  country. 

We  petition,  therefore,  that  the  duty  on  crude  manufactured  barytes 
earth  suitable  for  lithopone  manufacture  be  entirely  removed,  or  at 
least  not  advanced  beyond  the  present  tariff. 
Very  truly,  yours, 

Beckton  Chemical  Company, 
By  E.  S.  Hubbard,  President. 


BBIEF  SUBMITTEB  BY  HENBY  M.  EABLE,  NEW  YOBK  CITY,  PBO- 
TESTIHa  AGAINST  ABVANCS  OF  BUTY  ON  BABYTES  OBE. 

New  York  City, 

December  i,  1908.    ' 

CoMMriTEE  ON  WaYB  AND  MeANS, 

Washington^  Z>.  0. 

Gentlbmen:  In  considering  an  application  to  place  a  tariff  of  $5 
per  ton  on  crude  barytes  ore,  the  committee  has  received  the  stat^ 
ments  of  Mr.  "Rhodes,  representing  "  the  men  who  use  the  pick  and 
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shovel  "  in  Washington  County,  Mo.,  which  contains  "  virgin  fields  " 
of  barytes  earth;  Mr.  Evans,  who  represents  the  owners  of  barytes 

groperties  in  Madison  County,  N.  C;  Mr.  Staples,  who  represents 
ivestors  in  Missouri  barytes  lands;  and  Mr.  Nulsen,  who  represents 
the  Missouri  interests.  It  is  the  object  of  this  brief  to  present  to  the 
committee  the  conditions  of  the  barytes  trade  in  the  Eastern  States, 
together  with  the  facts  on  the  subject  from  the  point  of  view  of  the 
users  of  barytes  in  this  country. 

The  statements  of  the  several  gentlemen  who  appeared  before  the 
committee  advocating  a  prohibitive  duty  on  barytes  has  been  read 
with  care.  Tlie  main  questions  by  the  committee  relating  to  exact 
economic  and  commercial  conditions  were  not  answered,  either  be- 
cause the  particular  speaker  wfis  not  interested  in  that  part  of  the 
business,  or  was  not  informed,  but  the  real  object  of  the  appearance 
of  each  was  stated  with  commendable  clearness  by-  Mr.  Staples,  as 
follows:  "  In  Missouri  •  •  •  we  have  not  the  best  market  We 
would  like  to  have  the  seaports  •  •  •  we  believe  that  the  benefit 
to  the  transportation  companies  and  to  ourselves  to  compete  with  the 
Germans  in  New  York  is  a  thing  we  ought  to  have."  Here  is  a  plea 
for  the  transportation  companies  to  obtain  about  $5  per  ton,  owners 
.  of  land  $.1  per  ton  "  royalty,"  and  a  few  hundred  ordinary  laborers 
who  dig  the  ore  from  the  surface  to  continue  to  obtain  from  40  cents 
to  $1  per  day,  but  it  does  not  appear  to  have  occurred  to  any  of  the 
said  gentlemen  who  appeared  before  the  committee  that  any  other 
interests  were  to  be  considered.  The  transportation  companies  do 
not  seem  to  have  requested  that  they  be  benefited  by  having  a  pro- 
hibitive duty  placed  on  bar>'tes;  to  the  contrary,  Mr.  Nulsen  states 
that  "  the  railroads  could  not  afford  to  haul  the  stuff  to  the  seaboard." 

From  the  statements  presented  there  seems  to  be  an  overproduction 
of  a  raw  material,  not  in  great  demand,  and  impossible  to  be  used 
economically,  owing  to  the  cost  of  transportation.  The  advocacy 
of  a  prohibitive  tariff  to  remedy  the  inactivity  of  the  barytes  "in- 
dustry "  ^which  in  the  United  States  is  conducted  by  primitive 
methods  tnat  are  classically  antique)  is  attributed  to  the  fact  that 
the  users  in  the  East  can  buy  it  from  outside  the  United  States 
cheaper.  Of  course  it  is  true  that,  owing  to  the  freight  rates  and 
the  nict  that  the  methods  and  conditions  of  mining  in  Germany  are 
different,  said  material  can  be  landed  in  New  York  cheaper  than  il 
can  be  sent  there  from  Missouri  and  the  mountains  of  North  Carolina, 
but  there  are  other  facts  to  be  considered.  First,  the  suspension  or 
barytes  operations  "in  November,  1907,"  is  explained  by  the  same 
reason  as  the  suspension  of  thousands  of  banks  in  the  United  States 
at  that  time;  second,  overproduction  in  the  United  States;  third, 
freight  rates  to  New  York;  fourth,  the  barytes  procured  in  the 
United  States  is  not  adapted  to  the  use  of  consumers  lor  the  same  pur- 
poses as  that  of  the  foreign  product. 

A  number  of  errors  appear  in  the  statements  presented  to  the  conv- 
mittee  and  though  it  is  unnecessary  to  consider  all  of  them,  owing  to 
the  fact  that  they  were  according  to  the  record  detected  by  the  conk- 
mittee,  or  else  will  be  in  the  course  of  their  independent  examination 

S>f  the  subject,  attention  is  called  to  the  following :  The  unmanufao- 
ured  ore  imported  in  1904  was  20,544  tons,  not  "  31,751,*' 
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The  users  of  crude  barytes  earth  are  the  manufacturers  who  em- 
ploy the  ground  goods  as  a  constituent  part  of  their  product,  and 
to  say  tliat  to  raise  the  price  $5  per  ton  would  be  ""  an  infinitesimal 
matter  "  is  not  a  fact. 

•'  Crude  ore  right  from  the  mine  "  is  imported  from  Nova  Scotia. 
The  manufactured  barytes  mentioned  refers  to  goods  of  a  quality  nofc 
made  in  the  United  States. 

The  whole  fact  is  that  the  users  of  barytes,  i.  e.,  the  manufacturers 
of  glass,  paper,  chemicals,  paints,  rubber,  etc,  are  located  in  the  East^ 
largely  between  Philadelphia  and  New  York.    "They  are  where  they 
are  because  they  have  to  be  "  on  account  of  freight  rates,  and  the 
barytes  mines  are  where  nature  put  them,  1,000  miles  away;  the  ore  ig 
beavy.    So  plentiful  is  barytes  that  there  are  "  virgin  fields  "  of  it  in 
Missouri  and  in  North  Carolina  the  same  conditions  exist,  but  it  is  all 
far  from. where  the  manufacturer  is  and  where  he  must  have  it  to  get 
freight  rates  on  his  finished  product  that  enable  him  to  conduct  busi- 
ness; nevertheless,  the  gentlemen  who  urged  for  a  prohibitive  duty 
before  this  committee  contend  that,  in  order  to  insure  employment  to 
some  few  hundred  miners  and  profits  to  some  few  owners  of  land  con- 
taining barytes,  the  users  of  the  ore  should  pay  a  prohibitive  duty  to 
the  United  States  or  a  prohibitive  freight  rate  to  the  railroads.    In 
Missouri  it  appears  that  "  barytes  is  mostly  mined  by  the  owners  of 
the  land,  who  dig  it  out  by  pick  and  shovel,  never  going  below  8  or  10 
feet"    How  many  men  are  so  engaged  Mr.  Rhodes  does  not  say,  but 
they  are  pursuing  an  occupation  made  unprofitable  by  the  location 
of  their  land,  remote  from  the  eastern  manufacturing  centers.     It 
is  obvious  that  by  the  simple  and  familiar  use  of  steam   shovels 
those  "virgin  fields"  could  be  made  to  produce  thousands  of  tons 
more  than  the  amount  used  in  the  United  States  per  annum^  but  then 
it  would  cost  about  $5  per  ton  to  unload  it  at  the  factories  in  the 
East  "  where  they  have  to  be,"  and  the  railroad  would  get  the  $5,  the 
miners  and  mine  owners  would  be  benefited  by  the  fact  that  they 
would  have  all  of  the  market,,  but  they  say  it  does  not  pay  now ;  there- 
fore, to  make  it  pay,  they  must  cheapen  production  or  put  up  the 
price;  if  the  steam  shovels  are  put  in  the  miners  will  not  be  needed: 
besides,  mining  is  by  no  means  the  only  expense;  the  bleaching  ana 
loading  is  considerable;  the  price  will  of  course  be  raised,  and  then 
the  eastern  users  will  be  mulcted  for  the  benefit  of  the  railroad,  a  few 
hundred  clay  diggers,  getting  from  40  cents  to  $1  per  day,  and  a  few 
owners  of  barytes  land,  who  have  apparently  taken  no  steps  to  utilize 
their  remote  and  extensive  possessions  for  the  purpose  of  extractina 
from  barytes  some  of  the  high-grade  products  to  be  obtained  ana 
which  can  be  shipped  more  economically  than  the  crude  ore,  per 
example,  precipitated  salts. 

Reduced  to  its  actual  terms,  the  requests  that  emanate  from  Wash- 
ington County,  Mo.,  are  based  on  the  fact  that  nature  having  blessed 
that  region  with  large  deposits  of  barytes,  the  owners  wish  to  monop- 
olize the  United  States  market;  freight  rates  to  remote  points  is  a  bar 
to  the  economical  use  of  this  product  in  the  East,  the  users  finding  it 
cheaper  to  bring  the  product  by  boat  from  Nova  Scotia  and  Europe^ 
However,  in  order  to  prevent  this  being  done,  the  expedient  is  con^ 
trived  of  having  Confess  place  a  prohibitive  tariff  on  barytes,  and 
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thereby  force  the  eastern  users  to  buy  from  the  Missouri  and  other 
remote  mines  at  prices  made  by  the  owners,  plus  the  freight  rates. 
With  such  a  condition  in  existence  the  price  of  barytes  could  be  prac- 
tically controlled  in  Washington  County,  Mo.,  and  the  tariff  would 
thus  aid  the  formation  of  a  complete  monopoly.  Now,  let  us  see  the 
result  to  all  concerned  of  placing  a  duty  such  as  reouested  by  the 
miners.  In  the  first  place,  the  users  of  barytes  in  the  East  would  be 
obliged  to  pay  for  it  such  price  as  established  by  the  miners,  plus 
freight  rates,  and  would  thereby  be  obliged  to  increase  the  cost  of 
paint,  paper,  rubber,  etc.,  a  hardship  to  be  borne  by  the  public.  The 
Missouri  miners  ana  the  railroads  would,  of  course,  get  the  benefit 
of  this,  but  the  public  would  twice  lose;  first,  by  havmg  to  pay  an 
increase  price  for  paint,  paper,  rubber,  and  other  commodities,  "and. 
second,  because  the  revenue  (amounting  to  between  $15,000  ana 
$20,000  per  annum)  would  be  taken  from  the  United  States.  Govern- 
ment and  diverted  to  the  railroads,  in  order  to  pay  freight  from  the 
mines  to  the  East;  incidentally,  the  railroads  do  not  want  or  need  this 
opportunity ;  it  is  not  profitable  business  compared  to  what  they  now 
have. 

No  objection  is  urged  by  the  American  users  of  barjrtes  to  a  pro- 
hibitive duty  on  the  manufactured  article.  Much  of  the  crude  ore,  the 
raw  material,  is  brought  from  Canada  and  Nova  Scotia;  most  of  the 
Nova  Scotia  product  is  brought  by  sea  to  New  York,  and  is  owned 
and  mined  by  American  capital.  Kecently  the  company  controlling 
tliis  enterprise  (a  New  York  corporation)  leased  mines  and  con- 
structed an  expensive  plant  in  New  York  State  in  order  to  supply  the 
eastern  users  of  the  manufactured  product.  The  Missouri  manufac- 
turers (controlling  the  Missouri  mines)  at  once  instituted  a  price  war 
against  the  New  York  company  in  order  to  secure  to  themselves  tlie 
eastern  market  and  as  an  aid  to  their  plan  to  stifle  competition  and 
control  the  barytes  market.  Congress  is  asked  to  stop  importation 
of  the  raw  material  through  a  proliibitive  tariff. 

In  its  final  analvsis  Congress  has  been  asked  to  frame  a  clause  in 
the  tariff  that  will  annihilate  space,  and  thereby  place  the  Missouri 
barytes  mines  at  the  doors  of  the  eastern  consumers;  the  freight  rate 
between  Missouri  and  the  Atlantic  is  the  only  obstacle  that  prevent* 
the   Missouri   miners  and   manufacturers   from   monopolizing   the 
eastern  trade  to  the  exclusion  of  the  goods  which  the  eastern  users 
obtain  by  importing  raw  ore  by  sea  from  abroad  and  manufacturing 
it  in  New  York,  but  as  the  freight  rates  can  not  be  cot  rid  of,  the 
present  plan  is  to  make  the  raw  ore  by  force  of  a  high  tariff  rate  so 
expensive  that  the  eastern  users  must  seek  the  Missouri  and  North 
Carolina  ore  at  the  best  prices  they  can  get,  after  other  sources  have 
been  successfully  closed  by  the  tariff.    We  therefore  find  Congress 
being  nsked  by  the  Missouri  mine  and  factory  owners  to  overcome 
the  difiBculty  that  they  labor  under  from  having  their  mines  at   a* 
distance  and  not  controlling  any  on  the  Atlantic  coast.    No  doubt  in 
their  desires  the  United  States  producers  of  barytes  find  fault  with 
niggardly  nature   for  restricting  their  enterprise  to  geographical 
limitations;  certainly  they  can  not  expect  Congress  to  overcome  this 
for  the  advantage  of  a  feV  gentlemen  located  m  two  counties  of  two 
States  in  the  Union  at  the  cost  of  all  the  eastern  users  of  paint  and 
of  the  Government's  revenue.    It  is  not  just  to  say  to  the  producers 
of  barytes  in  Missouri  and  North  Carolina,  Nature  has  bountifully 
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enabled  you, by  its  ore  deposits  and  their  geographical  situation  to 
supply  the  large  and  increasing  areas  known  as  the  ^^  Middle  West  ^ 
and  "the  South"  with  barytes  products;  you  have  at  your  doors 
waterways  by  which  to  reach  the  North  ana  South  and  ample  rail- 
road facilities  to  reach  a  market  for  a  reasonable  distance  East  and 
West,  but  Congress  can  not  tax  thousands  of  consumers  in  the  remote 
comers  of  the  country  for  the  benefit  of  a  few  barytes  producers 
and  railroads,  by  denying  the  users  the  right  to  buy  raw  material  at  a 
point  commercially  closer  to  their  doors  than  are  your  mines,  for  if 
you  wish  to  produce  enormous  quantities  of  this  material  from  the 
"  virgin  fields  "  of  it  that  you  own,  attract  to  your  points  of  supply 
those  who  use  it,  or  else  install  proper  mining  machinery  and  factories 
for  extracting  the  valuable  products  contained  in  the  ore  f 

It  is  respectfully  urged  tnat>  the  duty  petitioned  to  be  placed  on 
barytes  be  not  granted  for  the  following  reasons : 

t  irst.  Because  the  public  would  suffer  from  the  increased  price  of 
goods  in  which  barytes  is  a  factor. 

Second.  Because  the  revenues  of  the  United  States  would  be  de- 
creased approximately  $15,000  to  $20,000  per  annum. 

Third.  Because  the  amount  of  this  revenue,  instead  of  going  into 
the  treasury  of  the  people,  would  go  to  the  railroads  in  order  to  equal- 
ize the  cost  of  the  manufactured  product  shipped  to  the  East  with 
that  now  being  made  in  the  East  from  raw  material  brought  from 
Europe  and  Nova  Scotia  by  sea. 

Fourth.  Because  a  high  duty  would  foster  and  encourage  a  monop- 
oly on  the  part  of  the  mine  owners,  and  by  which  all  competition 
would  be  discouraged  and  the  prices  be  controlled. 

Fifth.  Because  the  so-callea  barytes  "industry"  in  the  United 
States  is  not  by  location  or  development  of  sufficient  value,  present  or 
future,  to  justify  Congress  in  taxing  the  eastern  users  upward  of 
$100,000  per  annum  for  freight  in  order  that  the  barytes  landowners 
may  sell  20,000  tons  additional. 

Sixth.  Because  the  use  of  barytes  products  is  very  small  and  the 
supply  is  unlimited. 

Seventh.  Because,  though  the  tariff  requested  would  benefit  labor  in 
the  West,  it  would  terminate  the  business,  and  the  labor  connected 
with  the  factories  in  the  East  engaged  in  grinding  and  preparing  the 
crude  ore. 

Bespectfully  submitted. 

Henry  M.  Easlb. 


THE   KENTTICKT   BAEYTES   CO.,    NICHOIASVIILE,   KT.,    TJEOES 
HECESSITT  OF  FBOTECXIYE  DIJTT  ON  BABTTES. 

NicHOLASviLi-B,  Ky.,  December  ^,  1908. 
Hon.  Sereno  E.  Payne, 

Chairman  Ways  and  Means  Committee^ 

House  of  Representatives^  Washington^  D.  C. 
Dear  Sir:  In  considering  the  paint  and  chemical  schedule  rela- 
tive to  the  duty  on  barytes,  we  desire  to  state  that  Kentucky  contains 
very  large  deposits  of  this  ore.    The  industry  is  in  its  infancy,  and 
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likely  to  remain  so  unless  due  regard  to  protection  and  penalty 
against  discriminatory  nations  is  afforded. 

The  following  fiffures  will  prove  conclusively  the  necessity  of  more 
protection  for  the  home  industry : 

Comparative  costs  home  and  foreign  crude  l^arytes  ore^ 

Home : 

Royalty $1. 00 

Milling 2. 00 

Hnullng 1.00 

FrelRht 4. 25 

Overhead  expenses . 1.00 

9.75 

Cost  at  foreign  seaporL *_ _«    3.7-4 

Ocean  freight-. — - 1. 00 

4.74 

From  these  figures  it  will  be  seen  that  foreign  ore  has  an  advantage 
of  $5  per  ton  over  the  home  product  and  shows  conclusively  why  it 
is  that  the  American  users  or  crude  barytcs  are  buying  foreign  ore 
and  why  the  home  industries  are  in  a  languishing  condition.  From 
a  thorough  investiOTtion  in  our  endeavors  to  find  a  market  for  our 
crude  ore  we  find  that  No.  1  crude  ore  commands  a  price  in  competi- 
tion with  foreign  ore  of  $G.50  per  ton  delivered  in  the  eastern  mar- 
kets, against  which  we  have  a  cost,  as  shown  above,  of  $9.75. 

The  above  figures  for  forciOT  costs  are  taken  from  the  government 
report  on  the  Production  or  Barytes  in  1907.  The  costs  of  the 
home  product  are  taken  from  our  own  figures,  which  we  are  prepared 
to  substantiate. 

The  barytcs  deposits  in  Kentucky  are  extensive  and  of  good  qual- 
ity, and  proper  protection  would  be  the  means  of  adding  a  new 
industry  to  the  State.  We  therefore  ask  your  consideration  of  this 
matter  in  the  hopes  that  some  relief  may  be  given  this  industry  and 
that  the  duty  on  crude  ore  be  advanced  to  $5  per  ton. 
Yours,  very  truly, 

TiTE  Kentucky  Babytes  Co.> 
By  G.  A.  Ror,  President, 


OABRIEL  &  SCHALL,  NEW  TORE  CITT,  OBJECT  TO  STATEICEUT 
OF  THE  WILLIAM  D.  OILMAN  COMPANY  RELATIVE  TO  CARBON- 
ATE OF  BARYTA. 

New  York,  December  S,  1908. 
CoMMrrTEB  ON  Wats  and  Means, 

House  of  Representatives^  Washington^  Z>.  C. 

Gentlemen:  Our  attention  has  been  called  to  a  letter  or  memo- 
randum addressed  by  Mr.  W.  D.  Gilman,  vice-president  of  the  Wil- 
liam D.  Gilman  Company,  of  Sweetwater,  Tenn.,  to  your  honorable 
committee,  in  reference  to  the  duty  on  precipitated  carbonate  of 
barvta,  in  the  course  of  which  he  refers  to  us  by  name  in  connection 
with  various  suits  and  decisions  of  the  Board  of  General  Appraissers 
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relating  to  the  classification  of  the  article.  Immediately  following 
this  lie  states  in  liis  letter  as  follows  (as  reported  by  the  Oil,  Paint 
and  Drug  Reporter  of  December  7, 1908,  at  p.  29) : 

We  are  still  running  our  plant,  but  we  find  it  quite  impossible  to  meet  the 
Gorman  gouds  on  account  of  tlie  importers  largely  evading  tlie  duty  by  under- 
Taluatlon. 

It  will  be  seen  that  Mr.  Gilman  does  not  dare  in  this  quotation  to 
mention  us  by  name,  but  the  context  is  such  that  the  reader  will  infer 
that  the  charge  of  undervaluation  is  made  against  us, 

We  desire  most  strongly  to  protest  against  this  indirect  and  cowr 
ardly  method  of  attack.  There  is  no  truth  whatever  in  any  such 
reckless  charge.    It  is  utterly  baseless  and  false. 

We  take  this  method  of  answering,  because  the  proceedings  of  your 
honorable  body  are  given  the  widest  publicity,  and  no  business  man, 
no  matter  how  honorable  a  business  career  he  may  have  had,  can 
permit  such  an  attack  upon  him  to  go  unanswered.  In  view 
of  the  publicity  which  has  been  given  to  letters  and  memoranda 
presented  to  you,  including  the  letter  above  referred  to,  wo 
sincerely  hope  that  in  justice  to  ourselves  your  honorable  body  will 
give  the  same  publicity  to  this  letter. 

Respectfully,  yours,  GABRiEii  &  Schall, 

U.    SCHALL. 


WnilAM  D.  GILMAH  COMPANY,  SWEETWATER,  TENN.,  STTBMITS 
SUPPLEMENTAL  STATEMENT  RELATIVE  TO  BARYTES. 

Sweetwater,  Tenn.,  December  17^  1908. 

Chairman  Committee  on  Ways  and  Means, 

Washington^  D.  C. 

Dear  Sir:  I  beg  leave  to  call  your  attention  to  some  misstatements 
in  some  of  the  protests  against  an  increase  in  duty  on  barytcs  ore, 
paragraph  No.  44,  made  to  your  honorable  committee.  First,  J.  W, 
Coulston  &  Co.,  who  are  importers  of  barytes  and  not  manufacturers. 
These  parties  state  the  imports  of  crude  barytes  ore  for  the  fiscal 
year  1907  as  being  6,000  tons.  The  United  States  Government  report 
for  that  year  gives  the  importation  of  barytes  ore  as  20,544  tons.  (See 
The  Production  of  Barytes  in  1907,  U.  S.  Geol.  Surv.,  p.  11.)  Such  a 
statement,  to  use  their  own  words,  seems  "wild  of  the  mark"  and 
likely  to  mislead  you.  Also  kindly  note  that  they,  admit  the  freight 
on  imported  ore  is  only  $2  per  ton.  As  to  their  statement  regardmg 
the  manufacture  of  lithopone,  the  opinion  expressed  is  of  no  value, 
'as  they  do  not  make  it  and  so  are  not  expert  testimony.  They  would, 
of  course,  lose  their  profit  if  American  ore  was  used  instead  of 
German. 

Relative  to  the  Beckton  Chemical  Company,  otherwise  Harrison 
Brothers  Company  ( Incdi^porated ) ,  protest.  The  statement  made  that 
German  barytes  is  "  of  a  higher  quality  and  more  suitable  to  the 
manufacture  of  lithopone,"  is  willfully  untrue  or  made  by  some  one 
entirely  unfamiliar  with  the  business  of  the  Beckton  Company,  for 
the  company  has  bough  from  me  many  thousands  of  tons  of  Ameri- 
can ore,  and  the  statements  of  the  men  in  the  factory  to  me  were  that 
it  was  easy  to  burn  and  gave  better  results  than  German  ore,  which 
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was  lower  in  price.  I  have  in  my  possession  analysis  of  American 
ore  made  by  tne  head  chemist  of  Harrison  Brothers  Company  (In- 
corporated) sliowing  the  highest  possible  purity.    "Lest  we  forget** 

llelative  to  brief  of  "  certain  users  of  barytes,'*  names  not  given. 
This  statement  is  evidently  the  production  of  "  some  literary  fellow  " 
with  no  knowledge  of  the  barytes  mining  or  how  the  ore  is  found  in 
the  ground.  His  talk  about  mining  with  a  steam  shovel  shows  that  he 
does  not  know  what  he  is  talking  about  I  am  glad  to  see  that  he 
at  least  admits  we  have  plenty  of  ore  in  the  United  States,  but  can 
not  follow  his  reason  why  the  natural  resources  of  our  country  should 
net  be  opened  up  and  developed. 

Ridicule  is  not  argument,  nor  can  it  avail  with  your  committee  to 
attempt  to  locate  in  Washington  County,  Mo.,  a  business  carried  on 
in  six  States,  with  an  investment  of  over  $8,000,000,  and  quite  able 
to  supply  abundant  good  crude  material  at  a  fair  price,  really  no 
more  than  is  paid  by  the  German  manufacturer  of  lithopone  for  ore 
in  his  honie  market,  from  whom  these  gentlemen  (who  would  have 
to  go  out  of  business,  they  say,  if  we  had  a  duty  of  $5  per  ton  on 
ore)  are  now  protected  by  a  dutv  of  $25  per  ton.    The  sympathy 
expressed  for  the  American  people  for  having  to  pay  an  advanced 
price  for  lithopone  on  account  oi  an  advanced  price  in  ore  is  as  un- 
usual as  it  is  commendable.    As  for  the  loss  of  $15,000  to  $20,000  to 
the  United  States  on  crude  ore,  why  not  extend  sympathy  to  the 
Government  for  the  loss  on  15,000  tons  of  lithopone  manufactured 
in  this  country  on  which  no  duty  is  paid?    This  would  amount  to 
$375,000  yearly.    Yet  we,  the  people,  pay  this  to  the  American  manu- 
facturers of  lithopone,  and  have  thereby  enabled  them  to  develop  an 
industry  of  which  everybody  who  knows  about  it  is  justly  proud. 
Lithopone  sells  for  $100  to  $150  per  ton,  as  to  quality.    The  in- 
creased cost  of  manufacture  if  a  duty  of  $5  per  ton  was  put  on  to 
barytes  ore  would  amount  to  only  $2  per  ton  of  lithopone  produced. 
As  700  pounds  of  roasted  barytes  are  required  to  make  a  ton,  is  it 
at  all  likely  that  this  would  put  them  out  of  business  or  drive  them 
to  the  poorhouse?     Their  business  has  been  developed  and  fostered 
by  a  duty.    Why  should  not  we,  as  free  citizens  of  the  same  country, 
not  have  the  same  care  for  our  welfare  and  advancement  shown  us? 
It  is  the  case  of  the  worm  on  the  leaf  complaining  of  too  much  life 
among  his  fellows  in  the  dust.    These  gentlemen  who  manufacture 
lithopone  are  mostly  large  companies,  ranging  from  $1,000,000  to 
$10,000,000  capital,  and  are  able  to  present  their  claims  to  the  com- 
mittee by  introducing  highly  paid  experts  who  pleasantly  blend  facts 
and  fiction  to  mislead  you.     For  instance,  they  claim  thev  can  not 
use  American  ore ;  yet  every  one  of  the  protests  are  made  oy  parties 
who  have  used  large  quantities  of  our  ore  (with  one  exception),  and 
we  are  selling  several  thousand  tons  yearly  to  large  manufacturers 
who  have  not  protested.    This  statement  made  by  "  certain  users  " 
is  capable  of  being  disproved  in  everj'  point,  and  the  motive  is  to 
mislead  you.    I  inclose  a  statement  showing  the  number  of  factories 
engaged  in  the  manufacture  of  barytes;  also  estimate  of  the  amount 
paid  out  for  labor  in  the  mines  in  1907,  as  reported  by  the  United 
otates  Government. 

Yours,  truly,  W.  D.  Oilman, 

For  Wm.  D.  Gilman  Coi^tPAii  y^ 
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Exhibit  A. 

Barytes  factories  in  United  States:  Missouri  4,  Illinois  1,  Kentnclcy 
8,  Noith  Carolina  1,  Virginia  4,  Tennessee  3,  New  York  1 ;  total,  17 
factories. 

Note. — ^The  New  York  factory  is  the  smallest,  and  is  owned  bv  a 
company  in  Canada  using  ore  from  their  mine;  do  not  think  it  has 
been  successful. 

Amount  paid  for  labor  by  miners  and  shippers  of  barytes:  1005, 
$148,803;  1906,  $160,367;  1907,  $291,777. 

This  shows  a  growing  business  with  a  healthy  increase.  The  89,621 
tons  mined  in  1907  was  75  per  cent  of  the  amount  used  in  the  United 
States  that  year. 

We  have  ample  ore  to  suppW  all  the  home  trade  and  our  quality  is 
equal  to  the  best  imported.  The  duty  asked  for  will  work  no  hard- 
ship to  any  user,  but  will  tend,  by  giving  a  steady  market,  to  open  up 
new  mines  and  enlarge  the  output  of  old  ones.  Competition  will  m 
time  result  in  lower  prices. 

In  1907  there  were  imported  into  the  United  States  barium  com- 
pounds valued  at  $357,117.  At  least  two  factories  are  being  put  into 
position  to  manufacture  these  goods  if  protected  by  duty. 


EOV.  W.  P.  BEOWITLOW,  H.  C,  SUBMITS  LETTEE  OF  H.  E.  GBA  VES 

BBISTOL,  TEEN.,  BELATIVE  TO  BABTTES. 

• 

Bristol,  Tenn.,  December  tZ,  1908. 

Hon.  Walteb  P.  Beownlow,  M.  C, 

Washington,  D.  O. 

Mt  Dear  Colonel:  I  want  to  ask  your  assistance  in  a  matter 
which  has  perhaps  already  been  brought  to  your  attention. 

The  matter  to  which  I  refer  is  this:  I  want  to  ask  you  to  assist 
us  in  obtaining  a  duty  on  barytes.  Perhaps  the  true  situation  has 
not  been  brought  to  your  attention,  but  unless  something  is  done  and 
some  relief  can  be  obtained  from  the  enormous  amount  of  foreign  ore 
that  is  now  being  shipped  into  New  York  and  Philadelphia  the  mill 
men  and  mine  owners  of  barytes  in  Tennessee  and  Virginia  will  for- 
ever have  to  remain  idle,  as  they  are  now.  Germany  and  Nova 
Scotia  have  just  about  put  all  of  the  mills  and  mines  of  Virginia, 
Tennessee,  and  Kentucky  out  of  business.  There  is  no  possible 
chance  for  us  to  compete  with  the  foreigners  and  their  cheap  labor 
and  who  are  getting  a  rate  by  water  to  New  York  and  Philadelphia  of 
less  than  one-half  of  any  rail  rate  we  can  get.  I  am  frank  to  say  to 
you  that  if  we  can  get  a  duty  placed  upon  foreign  barytes  and  its 
products  it  would  mean  milhons  of  dollars  to  east  Tennessee  and 
southwest  Virginia,  both  sections  haying  large  and  valuable  deposits 
of  the  finest  barytes  on  the  American  continent,  but  can  not  be 
worked  owing  to  the  tremendous  amount  of  foreign  material  coming 
to  our  shores  without  duty.  I  have  recently  had  considerable  corre- 
spondence with  the  mill  and  mine  men  of  Tennessee,  Virginia,  North 
Carolina,  and  Kentucky^  and  we  beg  to  suggest  that  you,  if  possible, 
obtain  for  us  the  followmg  duty,  viz,  $6  per  ton  of  2,000  pounds  on 
crude  barytes;  $12  per  ton  of  2,000  pounds  on  manufactured  barytes. 
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and  $25  per  ton  of  2,000  pounds  on  barium  salts,  precipitated  barytes, 
and  their  compounds. 

There  are  now  idle  within  a  radius  of  100  miles  of  Bristol  five  of  the 
largest  mills  in  the  South,  who  have  had  to  shut  down  on  account  of 
not  being  able  to  compete  with  the  German  production.  In  writing 
this  letter  I  assure  you  I  am  expressing  the  views  of  quite  a  number 
of  mine  owners  and  mill  men  relative  to  the  above,  and  I  assure  you 
we  will  appreciate  fully  any  assistance  that  you  may  render  us  along 
this  line. 

Yours,  truly,  H.  E.  Graves. 

CAWIET,  CIATlTt  A  CO.,  NEWARK,  N.  J..  PROTEST  AOAIHST  AITT 

INCREASE  OF  DVTT  ON  CRUDE  BARYTES. 

Newark,  N.  J.,  December  t9^  1908. 
Hon.  Sekeno  E.  Payne, 

Cliaimian  ^Yay8  and  Means  Committee^ 

Washington^  D.  0. 

Dear  Sth:  We  beg  to  enter  our  earnest  protest  again55t  the  sug- 
gested duty  of  $5  per  ton  on  crude  barytes.  The  basic  fact  is  that 
the  industries  dependent  on  a  cheap  and  reliable  source  of  crude 
barytes  are  vastly  more  important  than  the  barytes  mining  interests 
of  the  United  States.  These  interests  are  endeavoring  (we  hope  un- 
successfully) to  make  the  tail  wag  the  dog.  Their  mines  are  either 
physically  inferior  to  the  German  mines,  and  therefore  impossible  of 
economical  exploitation,  or  they  are  so  remote  from  the  principal 
market  as  to  render  them  relatively  worthless.  As  intelligent  men 
tlicy  should  realize  the  handicap  which  nature  (and  to  some  extent 
unintelligent  exploitation)  has  imposed  upon  them,  and  endeavor  to 
find  a  market  for  what  is  after  all  a  very  cheap  material  in  their  own 
neighborhood ;  and  they  have  such  a  market,  and  a  good  one,  too,  but 
not  content  with  this,  they  desire  to  put  an  important  group  of  indus- 
tries at  their  mercy — industries,  as  above  mentioned,  vastly  more 
important  than  their  own. 

Unpleasant  as  the  task  is,  simple  dutv  requires  that  reference  bo 
made  to  the  commimication  of  the  W.  D.  Oilman  CJompany,  Sweets 
water,  Tenn.  Every  one  of  Mr.  Oilman's  characteristic  statements 
are  contrary  to  fact. 

Firstly.  The  Beckton  Chemical  Company  is  an  entirely  independ- 
ent concern  and  not  "  otherwise  Harrison  Bros.  &  Co.,''  as  Mr. 
Oilman  states. 

Secondly.  The  price  of  Beclrton  white  (lithopone)  is  not  $100  to 
$150  per  ton,  as  Mr.  Oilman  says,  but  about  $70  only.  It  is  true 
that  when  the  United  States  were  supplied  from  Oermany  mainly 
the  price  was  $120  to  $130  per  ton,  but  when  the  Beckton  Chemical 
Company  (the  pioneer  concern)  came  into  the  market  the  price 
immediately  fell;  and  now,  owing  to  the  keen  competition  of  some 
hfilJF-dozen  domestic  concerns,  the  price  is  $70  or  under,  or  about  lO 
per  cent  higher  than  the  stable  price  in  Oermany.  Nevertheless  the 
present  duty  should  be  maintained,  if  only  to  prevent  "dumping^' 
of  the  surplus  Oerman  product  on  this  market.  It  is  almost  cei^airi 
that  if,  in  the  absence  of  protection,  the  Oermans  should  again  gain 
control  of  Uiis  market  the  American  consumer  would  be  paying  at 
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least  fis  much  for  Irthopone  as  he  is  now  paying  to  the  domestic 
manufacturer. 

Thirdly.  Mr.  Gilman  states  that  only  700  pounds  of  crude  barytes 
is  necessary  for  the  production  of  1  ton  of  lithopone.  As  a  matter 
of  fact,  1,900  to  2,000  pounds  of  German  ore  is  required  and  about 
2,300  to  2,400  pounds  of  the  stuff  Mr.  Gilman  used  to  supply. 

Fourthly-  Again,  Mr.  Gilman  states  that  the  Beckton  company 
hi«:hly  approved  of  his  product.  The  fact  is  that  the  writer,  as 
responsible  expert  and  general  superintendent,  always  protested 
apiinst  its  use  as  wasteful  in  the  extreme.  Unlike  some  of  his  assa- 
oates,  he  was  not  subject  to  the  somewhat  relaxing  influence  of  Air. 
Oilman's  eloquence. 

Ilespectf  ully  submitted. 

Cawley,  Clark  &  Co  (Inc.), 

Color  Manufacturers. 
John  Cawley,  President. 


THE  KEWnrCBT  BAETTES  COMPANY,  HICHOLASVIIIE,  KT.,  FILES 
SUPFLEMEXTTAL  STATEMENT  BELATIVE  TO  BABTTES. 

NicnoLASviLLE,  Ky.,  December  29^  1908. 
Hon.  Sereno  E.  Payne, 

Chairman  Ways  and  Means  Committee^ 

House  of  Representatives^  Washington^  D.  O. 

Dear  Sir:  We  have  before  us  copy  of  briefs  submitted  by  certain 
nsers  of  barytes  and  lithopone  manufacturers  protesting  against  the 
ftflvance  of  duty  on  barytes  ore,  and  on  accoimt  of  certam  statements 
made  therein  we  wish  to  add  to  our  letter  of  December  8  in  order  to 
correct  any  impression  that  said  briefs  may  make  to  the  detriment  of 
the  barytes  inaustry.  ^ 

We  wish  to  submit  the  explanations  below,  as  we  believe  the 
barytes  industry  is  unfamiliar  to  many,  even  amons:  the  users  of  the 
ore,  judging  from  some  of  the  statements  recently  made  to  your 
committee. 

The  inclosed  booklet  shows  some  photographic  views  of  our  mines 
located  in  central  Kentucky.  From  tliese  views  you  will  observe  tliat 
the  working  of  a  barytes  mine  does  not  mean  "ditch  digging"  to  a 
depth  of  8  or  10  feet;  likewise  that  the  employment  of  a  steam  shovel 
would  not  be  the  means  of  cheapeninjr  the  cost  of  production.  The 
barytes  vein,  as  can  be  seen  from  the  illustrations,  is  found  between 
solid  limestone  rock  walls,  which  further  demonstrates  the  impossi- 
bility of  the  use  of  a  steam  shovel. 

The  main  reason  for  the  high  mining  cost  of  the  barvtes  is  the  fact 
that  the  veins  are,  as  above  stated,  found  between  solid  rock  walls, 
and  also  that  the  average  width  of  vein  is  2  feet,  and  diminishes  in 
some  places  to  several  inches,  which  necessitates  the  removal  of  a 
great  amount  of  solid  rock  and  earth  for  each  ton  of  ore  mined. 

AVhat  the  barytes  industry  needs  is  a  chance.  Suppose  an  increased 
duty  on  barvtes  ore  would  raise  the  price  of  lithopone  (which  we 
doubt,  as  litliopone  is  quoted  to-day  at  $75  to  $85  per  ton,  and  the 
manufacturers  should  surely  be  able  to  pay  $12  or  $13  for  tlie  most 
important  ingredient),  the  use  to  which  it  is  put,  i.  e.,  mixed  with 
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other  pipnents  would  make  extra  cost  to  the  paint  manufacturers 
neirli^ible. 

S\l\j  also  should  manufacturers  of  groimd  barytes  be  permitted 
to  brin^r  ore  into  this  country  from  abroad,  paying  practically  no 
duty,  and  by  grinding  it  in  this  country  put  it  on  the  market  with  a 
$5  advantoge  over  the  home  product?  It  also  seems  inconsistent  on 
the  pnrt  of  the  manufncturers  of  lithopone  to  object  to  a  proper  duty 
on  crude  barytes,  as  their  manufactured  product  is  protected  by  a 
duty  of  $25  per  ton.  Why  should  they  need  so  much  protection  when 
they  are  getting  their  barytes  ore  practically  free  irom  duty;  and 
lithopone,  according  to  their  own  statement  to  your  committee,  is 
70  per  cent  barytes! 

It  is  also  well  to  note  that  thosse'objectinfj  to  the  proposed  duty  are 
concerns  that  are  paying  good  dividends  wliile  in  the  barytes  industry, 
the  various  companies  are  dropping  out  one  by  one  and  there  will  be 
none  of  us  left  if  something  is  not  done  for  our  protection. 

The  following  are  the  objections  raised  in  the  above-mentioned 
briefs  to  which  we  would  like  to  file  our  answers. 

They  object — 

First.  Because  the  public  would  suffer  from  the  increased  price  of 
goods  in  which  barytes  is  a  factor. 

Answer.  An  increased  price  on  lithopone  and  other  barytes  prod- 
ucts to  the  manufacturers  using  these  products,  owing  to  the  fact 
that  they  are  not  sold  direct  to  the  people  but  are  mixed  with  other 
ingredients  before  placement  on  the  market,  would  scarcely  affect  the 
cost  to  the  public;  or,  if  so,  it  would  be  to  such  a  small  extent  as  to  be 
felt  by  no  one,  besides  the  increased  activity  in  the  barytes  industry 
would  give  any  increased  cost  back  to  the  people  in  the  purchase  of 
supplies,  etc.,  necessary  to  carry  on  the  barytes  business. 

Second.  Because  the  revenues  of  the  United  States  would  decrease 
approximately  $15,000  to  $20,000  per  annum. 

Answer.  This  decrease  in  revenue  on  the  crude  ore  would  be  more 
than  made  up  by  increased  revenues  on  the  ground  barytes  on  which 
at  present  there  is  a  duty  of  $5.25  per  ton.  The  foreign  producers 
beinc:  unable  to  place  their  crude  ore  in  this  country  with  practically 
no  (liity  would  oe  forced  to  manufacture  their  goods  at  home  and 
import  it  as  ground  goods. 

Tliird.  Because  the  amount  of  this  revenue,  instead  of  going  into 
the  treasury  of  the  people,  would  go  to  tlie  railroads  in  order  to 
ec^unlize  the  cost  of  the  manufactured  product  shipped  to  the  East 
with  that  now  being  made  in  the  East  from  raw  material  brought 
from  Europe  and  Novia  Scotia  by  sea. 

Answer.  The  railroads  would  not  be  the  only  ones  benefited  but 
every  one  connected  in  any  way  with  the  barytes  industry.  The 
money  sent  to  foreign  countries  in  payment  for  ore  would  also  remain 
at  home. 

Fourth-  Because  a  high  duty  would  foster  and  encourage  a  monop- 
oly on  the  part  of  the  mine  owners,  and  by  which  all  competition 
would  be  discouraged  and  prices  be  controlled. 

Answer.  This  could  be  said  of  every  industry  that  is  protected  by 
tariff  and  needs  no  further  comment. 

Fifth.  Because  the  so-called  barytes  "industry*'  in  the  United 
States  is  not  by  location  or  development  of  sufficient  value,  present 
or  future,  to  justify  Congress  in  taxing  the  eastern  users  upward  of 
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$100,000  per  fmnnm  for  freight  in  order  that  the  barytes  landowners 
may  sell  20,000  tons  additional. 

Answer.  Some  of  the  barytes  industries  are  located  in  just  that 
part  of  the  country  that  Congress  should  be  willing  to  aid  in  their 
mdustrial  advancement — Kentucky,  Tennessee,  Virginia,  and  the 
Carolinas — ^the  South  needs  more  industries  and  all  aid  should  be 
given  to  the  development  of  their  natural  resources. 

Sixth.  Because  tne  use  of  barytes  products  is  very  small  and  the 
supply  unlimited. 

Answer.  It  is  the  small  industries  that  need  protection  and  tariff 
laws  should  not  be  made  wholly  for  the  large  industries,  which  are 
in  a  better  position  to  meet  close  competition  from  abroad  than  the 
smaller  ones. 

Seventh.  Because,  though  the  tariff  requested  would  benefit  labor 
in  the  West,  it  would  terminate  the  business^  and  the  labor-connected 
with  the  factories  in  the  East  engaged  in  grinding  and  preparing  the 
crude  ore. 

Answer.  The  laws  of  this  country  are  made  for  the  benefit  of  the 
people  at  large  and  discriminations  should  not  be  made  in  favor  of 
the  East 

Bespectf  ully  submitted. 

Tire  Kentucky  Barttes  Co. 
F.  B.  McCoNNELL,  Secretary. 


s6h.  JOHN  A.  HOON,  H.  C,  FILES  ADDITIOITAI  STATEMENT  OF 
WILLIAM  D.  OILMAH  COMFANT,  SWEETWATER,  TENN. 

Sweetwater,  Tenn.,  January  5, 1909. 

CSomoTTEE  ON  Wats  and  Means, 

Washington,  D.  C. 

Gentlemen  :  We  wish  to  call  your  attention  to  the  "  Brief  in  be- 
half of  a  number  of  the  users  of  barvtes,  whose  factories  are  located 
m  the  Eastern  States;"  also  to  our  answers  to  the  seven  reasons  given 
therein,  why  a  duty  of  $5  per  ton  should  not  be  granted  on  crude 
barvtes  ore. 

I^irst.  We  beg  to  inquire,  if  this  brief  represents  "  A  number  of  users, 
etc.,"  ^hy  the  names  and  location  of  the  parties  are  not  given  in  the 
brief?  This  would  certainly  give  it  a  standing  before  your  committee 
which  it  can  not  have  in  its  present  anonymous  form.  Is  it  because 
the  parties  are  already  before  the  committee  as  the  manufacturers 
of  other  products  on  some  of  which  they  are  asking  for  an  increase 
of  duty  and  that  others  be  left  as  they  are?  Since  this  brief  was 
handed  to  your  committee  it  has  been  printed  and  sent  broadcast  over 
the  country  to  paint  manufacturers,  stating  that  as  "An  organized 
opposition  is  being  made  to  an  increased  duty  on  barytes  ore,  you  are 
requested  to  subscribe  to  the  expenses  of  the  same  according  to  the 
importance  of  the  question  to  you,  in  amounts  up  to  $50."  (We  do 
not  find  any  expense  necessary  beyond  jjostage  to  reach  your  com- 
mittee and  do  not  believe  any  other  to  be  so.)  This,  taken  in  con- 
nection with  the  fact  that  no  names  are  given,  certainly  has  a  sinister 
look.  The  brief  is  signed  by  a  Mr.  Henry  M.  Earle.  We  can  not  find 
that  this  gentleman  is  known  to  fame  as  a  user  or  manufacturer  of 
barytes  ore  in  any  form. 
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Misstatement  as  to  freight  rate  in  brief  of  "A  number  of  users, 
etc."  Very  little,  if  any,  crude  barytes  is  sent  from  Missouri  to  the 
eastern  markets,  but  as  the  freight  rate  is  much  higher  than  from 
Virginia  and  North  Carolina,  where  ore  for  the  eastern  market  would 
naturally  come  from,  they  use  the  Missouri  rate  as  a  basis  for  their 
ar^iment,  stating  freight  as  $5  a  ton,  when,  as  a  matter  of  fact, 
freight  from  Virginia  mines  to  New  York  is  $2.50  per  ton;  North 
Carolina  mines  to  New  York  is  $3  per  ton.  Here  is  one  attempt  to 
mislead  your  committee. 

We  do  not  believe  the  duty  of  $5  per  ton  asked  for  would  ad- 
vance the  present  price  of  barvtes  ore  over  $2  per  ton,  and  the 
competition  brought  about  by  the  new  mines  opened  by  protection 
may  cause  it  to  be  even  less. 

There  is  in  this  brief  an  effort  made  to  disparage  and  belittle  this 
industry,  in  which  some  of  us  have  been  engaged  for  twenty-five 
years,  and  have  seen  it  grow  from  very  small  beffinnings  until  to- 
day it  represents  an  investment  of  more  than  $3,000,000,  and  is 
carried  on  by  some  of  the  best  business  men  of  the  country.  Tlie 
brief  tries  to  locate  the  business  in  Washington  County,  Mo.,  when 
as  a  matter  of  fact  it  is  carried  on  extensively  in  six  States,  and 
would  with  protection  open  up  in  Georgia  and  Alabama.  Barytes 
uses  are  extending  all  the  time,  and  it  is  a  very  useful  article. 

The  evident  intent  of  this  brief  is  to  convey  the  impression  that 
it  is  offered  in  the  interest  of  manufacturers  of  ground  barytes  for 
paint,  when  as  a  matter  of  fact  no  such  factories  exist  in  the  East 
except  a  small  one  in  Brooklyn,  which  in  1907  did  not  produce  5  per 
cent  of  the  output. 

Answers  to  the  seven  reasons  of  "  A  Number  of  Users  of  Barytes," 
etc.: 

First.  Because  the  public  would  suffer  from  the  increased  price  of 
goods  in  which  barytes  is  a  factor. 

Answer.  Inasmuch  as  they  state  in  their  brief  "  No  objection  is 
urged  to  a  prohibitive  duty  on  manufactured  article  "  (an  increase 
of  $6.75  per  ton),  but  do  object  to  an  increase  of  $4.25  a  ton  on  tie 
ore,  it  can  not  be  their  interest  in  the  public  welfare  which  prompts 
the  objection. 

The  limit  at  which  barytes  ceases  to  be  an  improver  of  paint  and 
becomes  an  adulteration  is  25  per  cent.  By  the  advance  in  cost  its 
use  as  an  adulteration  would  be  checked,  and  its  use  confined  to  legiti- 
mate channels.  The  advance  in. cost  of  paints  caused  by  this  auty 
would  not  be  more  than  given  below : 

CentB. 

Increase  on  mixed  paints,  per  pillon 1 

Increase  on  paste  paints,  per  100  iK)nnds 6 

Increase  on  litbopboue,  per  100  pounds 10 

On  no  goods  "  in  which  barytes  is  a  factor"  would  the  increase 
amount  to  5  per  cent  of  the  cost  of  manufacture.  These. slight  ad- 
vances do  not  seem  to  call  for  such  great  sympathy  for  the  people 
when  they  say  that  they  do  not  object  to  a  prohibitive  duty  on  the 
manufactured  article. 

In  other  words,  they  seek  the  protection  of  the  Government  on 
what  they  make  and  cry  for  free  trade  on  the  crude  material  whicb 
ean  be  bought  in  the  home  market  for  a  fair  price. 
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Second.  Because  the  revenues  of  the  United  States  would  be  re- 
duced by  $15,000  to  $20,000  per  annum. 

Answer.  The  revenue  here  mentioned  is  so  insignificant  as  to  make 
this  reason  ridiculous.  If  they  feel  so  deeply  the  loss  to  our  Govern- 
ment, why  do  they  advocate  an  increased  duty  on  the  finished  product, 
which  will  entail  a  loss  to  the  Government  (on  basis  of  imports, 
1907),  of  $248,C38  per  annum.  CJonsistency  does  not  seem  to  be  part 
of  their  argument;  besides  they  oppose  the  underlying  principle 
of  our  tariff  act,  which  is  protection  to  American  industries. 

Third.  Because  the  amount  of  this  revenue  instead  of  going  into 
the  treasury  of  the  people  would  go  to  the  railroads  in  order  to  equal- 
ize the  cost  of  the  proauct  shipped  to  the  East,  with  that  now  being 
made  in  the  East,  &om  raw  material  brought  from  Europe  and  Nova 
Scotia  by  sea. 

Answer.  Why  should  not  the  railroads,  with  stockholders  in  eveir 
State  in  the  Union,  derive  a  profit  from  hauling  this  ore  as  well 
as  any  other  commodity?^  It  is  untrue  that  any  amount  of  barytes 
per  se  is  manufactured  in  the  East,  the  quantity  being  so  small  that 
the  government  report  for  1907  gives  only  the  following  States  as 
the  producers  of  manufactured  barytes,  viz:  Missouri,  Virginia, 
Tennessee,  Kentucky,  and  North  Carolina.  Attempts  have  been 
made  without  number  to  establish  plants  for  grinding  barytes  in 
New  York,  Philadelphia,  and  other  eastern  points,  always  resulting 
in  failure. 

Fourth.  Because  a  high  duty  would  foster  and  encourage  a  mo- 
nopoly on  the  part  of  the  mine  owners,  by  which  all  competition  would 
be  discouraged  and  the  prices  controlled. 

Answer.  Is  it  reasonable  that  the  manufacturers  in  six  States,  who 
are  not  miners,  would  ask  your  committ(?e  for  this  duty  if  such  were 
the  facts?  A  bodv  of  500  or  600  mine  owners  most  of  them  farmers, 
would  be  most  imiavorable  materials  from  which  to  form  a  monopoly. 
Besides  "  a  number  of  users,  etc."  say,  in  their  sixth  reason :  "  The 
supply  is  unlimited,  the  use  small."  Do  trusts  from  such  acorns 
grow  f  They  are  more  likely  to  be  found  hiding  behind  "  a  number 
of  users." 

Fifth.  Because  the  "so-called  industry"  in  the  United  States  is 
not  by  location  or  development  of  sufficient  value,  present  or  future, 
to  justify  Congress  in  taxing  the  eastern  users  upward  of  $100,000 
per  annum  for  freight  in  order  that  the  barytes  mine  owners  may 
sell  20,000  tons  additional. 

Answer.  The  industry  so  lightly  spoken  of  has  18  factories  in  6 
States,  nearly  1,000  mmes  in  7  States,  covering  an  investment  of 
more  than  $3,000,000;  not  considering  the  value  of  lands,  owned 
and  under  lease.  These  factories  are  in  the  South  and  Missouri, 
because  experience  has  taught  us  that  it  is  cheaper  to  manufacture 
the  crude  material  at  or  near  the  mines.  Of  the  total  barytes  mined 
and  inij>orted,  110,165  tons  (see  The  Production  of  Barytes  in  1907, 
pp.  6  and  11,  U.  S.  Geogl.  Survey),  not  less  than  95,000  tons 
were  used  by  these  factories,  and  only  about  2,000  tons  of  the  im- 
ported "was  used  in  the  manufacture  of  barytes  in  New  York. 

Sixth.  Because  the  use  of  barytes  products  is  small  and  the  supply 
is  unlimited. 

Answer.  It  is  a  misstatement  to  say  a  business  is  small  which 
has  grown  from  26,000  tons  in  1897  to  more  than  110,000  tons  in 
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1907.  This  increase  and  the  statement  of  an  unlimited  supply  of 
crude  ore  only  emphasize  the  reasonableness  and  justice  of  claims 
for  protection. 

Seventh.  Because  though  the  tariff  requested  would  benefit  labor 
in  the  West,  it  would  terminate  the  business  and  the  labor  connected 
with  the  factories  in  the  East  engaged  in  grinding  and  preparing  the 
crude  ore. 

Answer.  The  benefits  to  labor  would  extend  to  Virginia  and  North 
Carolina — both  large  producers  of  barytes  ore — and  Eastern  States; 
nor  are  Tennessee  and  Kentucky  counted  as  Western  States.  Be- 
sides, the  duty  would  cause  the  reopening  of  old  mines  In  Pennsyl- 
vania and  Maryland,  which,  being  near  to  the  eastern  markets, 
would  take  a  very  low  freight  rate.  As  to  the  destruction  of  plants 
in  the  East,  we  challenge  these  parties  to  disprove  the  statement  that 
there  are  not  to-day  50  men  in  the  Eastern  States,  Virginia  ex- 
cepted, engaged  in  the  griv.  ing,  bleaching,  and  preparing  of  barytes 
ore,  per  se  as  a  paint  pigment.  The  intention  of  this  statement  is 
to  mislead  your  committee. 

List  of  Ifarium  salts  and  compounds,  u>ith  the  dvty  required  to  protect  us  against 

the  unfair  competition  of  foreign  manufacturers. 


Name. 


^m 


Duty  per 
ton. 


Blanc-flxe  (artificial  sulphate) 

Binoxide  of  bariuni . . 

Oarbonate  of  barium  precipitated .... 

Ohiorlde  of  barium 

Hydrate  of  barium ^ 

Nitrate  of  barium , 

Sulpbida  of  barium.^.^^.^ ~~. ^ .. 


$15.00 
25.00 
20.00 
20.00 
20.00 
20.00 
10.00 


We  have  been  for  some  years  trying  to  make  these  items,  but  find  it 
impossible  to  do  so  without  protection  asked  for  above.  As  soon  as 
we  put  an  article  on  the  market  the  price  of  the  imported  is  reduced 
to  a  point  at  which  we  can  not  sell  except  at  a  loss, 

The  factories  producing  these  goods  in  Germany  are  very  large 
and  so  can  turn  them  out  more  cheaply  than  we  can,  independent  of 
the  fact  of  their  labor  costing  about  one-half  of  what  ours  does.  If 
we  had  a  duty  that  would  put  us  on  an  equal  footing  with  them  dur- 
ing the  early  stages  of  our  manufacturing  we  could  eventually  turn 
out  the  goods  so  as  to  sell  them  as  low  as  they  can  be  bought  abroad. 

We  therefore  ask  your  committee  to  recommend  the  above  duties, 
to  come  in  under  paragraph  No.  46  of  the  tariff  act  of  July  24,  1897. 

The  above  items  are  useful  and  valuable  in  the  paint,  glass,  tile, 
brick,  chemical,  leather,  and  other  industries,  and  are  increasing  in 
Dse  very  rapidly  and  at  present  are  almost  wholly  imported. 

Bespectf  uUy  submitted. 

Wm.  D.  Oilman  CoMPAinr, 

W.    D.    GlLMAN, 

Vtce-PresideTit, 
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W.  D.  UPTEGEAPP,  PITTSBTmO,  PA.,  WAIX-PAPEE  MAHITPAC- 
TUBER,  WISHES  BABTTES  AND  OTHEB  SAW  MATERIALS  MADE 
FREE  OF  DUTY. 

PiTTSBUBO,  Pa.,  November  11, 1908. 
Hon.  John  Dalzell, 

House  of  Representathyes,  Washington^  D.  G. 

Dear  Sib:  I  notice  in  the  papers  that  the  Ways  and  Means  Com- 
mittee was  to-day  hearing  the  arguments  of  color  manufacturers  and 
manufacturers  of  crude  liarytes  for  increased  tariff  duties.  All  of 
diese  things  are  raw  materials  in  the  manufacture  of  wall  paper,  in 
which  you  know  I  am  interested.  Our  other  raw  materials  consist 
of  all  anilines,  soda  ash,  alum,  and  print  paper.  Aniline  colors 
especially  should  be  on  the  free  list,  because  tliey  are  not  made  in  this 
country  to  any  extent. 

As  manufacturers  of  wall  paper,  we  naturally  wish  to  object  to  any 
increase  in  the  duties  upon  our  raw  materials. 
Kespectfullyi 

W.  D.  IJPTEGBAn^ 
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STATEMENT  OP  FREDERICK  W.  BROOKS,  REPRESENTING  ROESS- 
LER  &  HASSLACHER  CHEMICAL  COMPANY,  NEW  TORK,  N.  T., 
RELATIVE  TO  CERAMIC  COLORS. 

Tuesday,  Novemher  10, 1908. 

Mr.  Brooks.  We  have  filed  a  brief  with  the  clerk  of  the  committee 
which,  I  think,  presents  the  subject  as  fully  as  we  desire  to  do,  ai^d 
we  desire  to  make  no  further  presentation  of  the  matter  at  this  time^ 
with  the  committee's  permission. 

The  statement  submitted  by  Mr.  Brooks  follows: 

Thk  Roesbleb  &  Hasslacheb  Chemical  Co., 

Vgw  York,  November  9,  1908, 

Hon.  Sebeno  Paykb, 

Cluiirman  of  the  Committee  on  Ways  and  Means, 

Bouse  of  Representatives,  Washington,  D.  (7. 

Sm:  We  are  engaged  in  the  mnnufncture  of  colors,  enamels,  flnxes,  and 
similar  articles  used  in  the  glass,  enamel  ware,  nnd  similar  industries,  with  an 
office  at  No.  100  William  street,  in  the  borough  of  Manhattan,  city  of  New 
York,  and  with  worlis  at  Perth  Amboy,  in  the  State  of  New  Jersey,  ond  hav« 
been  engaged  in  this  occupation  for  many  years  past.  We  address  you  with  a 
view  of  ujalsing  more  certain  the  protection  to  which  as  American  munufao- 
tnrers  we  feel  that  we  are  entitled. 

Yua  will  find  under  paragraph  54  of  the  tariff  act  of  July  24,  1897,  a  pro* 
TlsioD  for  vermilion  red  and  other  colors  not  containing  quicksilver,  but 
made  of  lead  or  containing  lead.  5  cents  per  pound,  and  which  undoubtedly  was 
Intended  to  cover  vermilion  red  and  other  similar  colors,  but  which  it  is  now 
contended  In  the  federal  courts  should  apply  to  the  ceniniic  colors  which  we 
make  and  which  are  different  in  every  way  from  vermilion  red  and  colors  of 
that  kind.  It  is  a  matter  of  olmost  common  knowledge  thnt  vermilion  red 
and  such  colors  as  are  ordinarily  applied  with  a  brush  and  which  contain  t 
drier  or  soiuethlng  of  that  kind  are  completed  as  soon  as  at)plled,  while  ceramie 
colors  have  to  be  fired  In  order  to  bring  out  the  necessary  shade  and  effect 
and  moreover  require  the  addition  of  a  flax  to  them  before  they  can  be  applied 
and  fired. 
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Aa  Inspection  of  paragraph  58  of  this  tartif  act  of  1SD7  shows  a  prorfsion  for 
<ap1ora  which  evidently  was  intended  by  Congress  to  impose  a  duty  of  30  per 

rtt  on  imported  goods  brought  in  to  conu)ete  with  ours,  but  iu  consequence 
some  litigation  during  the  past  few  years  there  is  some  doubt  as  to  whether 
goods  such  as  we  malve  should  pay  this  duty  of  30  i)er  cent  mentioned  in  iMtra- 
graph  5S  or  whether  they  can  come  in  under  the  provision  of  5  cents  |)er  iwuud 
ander  paragraph  &4.  This  8|)eci(ic  duty  is  very  well  when  ap|>lled  to  the  ordi- 
nary colors,  such  as  imitations  of  genuine  vcminion,  called  vermilionetts,  where 
lead  is  the  main  base  and  colored  with  coal-tar  dyes,  but  It  is  not  sutUcient 
protection  when  applied  to  the  Iclnd  of  colors  which  we  make,  made  from  the 
nore  exi>enslve  metallic  oxides  lilse  selenium  and  uranium,  and  certain  effects 
are  accomplished  by  the  use  of  the  ])reclous  metals — silver,  gold,  and  platinum— 
and  win  average  about  $5  to  $6  per  pound. 

It  would  therefore  seem  that  it  was  not  the  intention  of  Congress  to  impose 
gnch  low  duties  as  those  mentioned  in  paragraph  54  on  the  class  of  articles 
made  by  us,  and  it  Is  with  the  object  of  mailing  more  Sfieciflc  iu  the  new  tariff 
act  a  duty  to  be  applied  to  such  goods  as  we  manufacture  that  we  have 
addressed  this  communication  to  you. 

It  may  be  further  added  that  the  goods  which  we  manufacture  are  the  raw 
materials  used  by  the  domestic  manufacturers  of  eartlienwnre,  china  and  glass- 
ware, and  it  is  greatly  to  their  interest  to  have  domestic  nmnufacturers  of  such 
raw  materials  whose  product  can  compete  with  that  of  the  foreign  manufac- 
turers, in  order  that  the  domestic  product  may  keep  down  an  unreasonable  price 
for  the  foreign  product. 

To  settle  any  jwsslble  controversy  as  to  the  duty  on  the  ceramic  colors,  etc., 
by  pro|)er  legislation  in  the  next  tariff  act,  we  ask  that  this  be  given  careful 
€x>nsideration. 

Panigrui)h  54  is  limited  to  colors  which  are  "dry  or  ground  in  oil  or  water," 
and  such  colors  are  manifestly  of  a  very  different  class  from  those  In  which  we 
are  interested.  Such  colors  as  vermilion  red  are  applied  with  a  brush  to  cover 
large  surfaces,  and  with  no  Idea  of  carrying  out  any  artistic  design  or  decora- 
tion. Their  price  Indicates  that  they  are  composed  of  ordinary  materials,  and 
the  manner  in  which  they  are  applied  Indicates  the  class  to  which  they  belong. 
Ceramic  colors  in  which  we  are  luterestetl  are  principally  metnllic  oxidos  con- 
taining soft  fluxes,  which  have  to  be  fired  when  applied  to  the  materials  on 
which  they  are  used,  in  order  to  bring  out  the  color,  and  when  melted  become 
fixed. 

The  degree  of  heat  which  Is  applied  In  such  cases  ranges  from  000*  to  3.000*  F., 
and  the  particular  shade  de&irod  is  to  a  great  extent  dei)endent  ui)on  the  temper^ 
ature  applied,  and  in  some  cases  the  duration  of  the  fusing  process.  The  iluxea 
used  ore  either  borates,  sllicntes  of  soda,  potash  of  lend.  Lead  as  a  flux  Is  used 
in  some  instances,  where  coloring  is  accomplished  by  the  use  of  the  precious 
metiils,  while  the  greater  part  of  the  enamel  colors  are  borates  or  silicates.  It 
will  thus  be  seen  that  the  ceramic  colors  are  a  series  by  themselves  and  are  very 
different  in  every  way  from  common  paints.  For  these  reasons  there  should 
be  a  specific  provision  In  the  tariff  act  to  be  enacted  for  these  ceramic  colors, 
tnd  we  therefore  suggest  tliat  the  following  paragraph  be  enacted  to  determine 
the  rate  of  duty  to  be  ai)plied  to  such  articles  when  imiK)rted,  namely: 

*' Colors,  color  bodies,  stains,  glazes,  enamels,  and  fluxes,  used  or  suibible  to  be 
ased  in  the  manufacture  of  ceramic,  enameled,  and  glass  articles,  30  per  cent  ad 
valorem." 

It  would  seem  from  the  light  of  experience  that  a  tariff  provision  such  as  that 
suggested  would  not  only  remove  all  doubt  as  to  the  rate  of  duty  to  be  applied 
to  these  manufactures  in  which  we  are  Interested,  but  would  give  to  U8«  aa 
domestic  manufacturers,  the  protection  to  which  we  believe  we  are  entitled 
4nd  which  we  have  rea.<»on  to  think  your  committee  will  cheerfully  award  to  iia. 

We  are  not  asking  for  anything  more  than  the  30  per  cent  which  It  wns 
Intended  we  should  have  under  the  present  act  and  which  is  absolutely  neces- 

try  to  protect  us  against  the  foreign  competition  and  to  encourage  tills  lioiue 
dustry. 

We  believe  our  claim  is  a  Just  one  and  should  receive  very  favorable  consid- 
SKStion  at  your  hands. 
Reepeetfuliy  submitted. 

Thb  Roessleb  &  Hasslacheb  Cheuicax.  Ccx 
Jacob  Uasslacheb,  President, 


CESAinO  OOLOBS.  899 

THE  SOESSLER  A  HASSLACHEB  CHEMICAL  COHFANT,  ISTEW  YOBS 
CITY,  FILES  SUPPLEMENTAL  BSIEF  KELATIVE  TO  CEBAMIO 
COLOBS. 

r 

New  York,  December  17 ^  1908^ 

COMMITTEB  ON  WaTS  AND  MeANS, 

WoJihingtony  D.  O, 

Genti.emen:  With  reference  to  the  proper  amendment  of  parar 
graph  54,  tariff  act  of  1897,  the  interpretation  of  which  has  affected 
our  ceramic  colors,  for  the  coming  tariff  revision  so  that  the  same  will 
hold  before  the  courts,  after  consulting  with  our  works  at  Perth 
Amboy,  we  would  advise  you  as  follows: 

Mr.  Arthur  Somers's  proposition,  as  per  his  oral  statement  of  No* 
vember  1 1,  that  paragraph  54  be  amended  to  read,  "  Containing  ai 
least  10  per  cent  of  lead,"  that  such  a  reconstruction  of  the  paragraph 
is  not  a  safeguard  for  either  the  interest  of  the  United  States  or  our 
interest  as  manufacturers  of  ceramic  colors. 

Besides,  if  no  special  paragraph  is  made  covering  the  ceramio 
colors  which  we  make,  Mn  Somers  s  proposition  would  leave  the  ques- 
tion at  which  these  ceramic  colors  may  be  dutiable  in  exactly  the 
same  muddle  as  it  is  at  the  present  time,  with  every  opportunity  to 
enter  the  high-priced  ceramic  colors,  which  can  well  afford  to  be 
assessed  at  a  somewhat  higher  rate,  at  a  very  unreasonable  rate  of 
duty,  and  we  as  manufacturers  might  as  well  close  our  works. 

For  your  further  information,  we  would  state  with  reference  to 
paragraph  54  that  in  the  act  of  1807,  unfortunately,  an  omission  was 
made  to  repeat  in  the  second  instance  vermilion  red  to  cover  the  veiv 
milionettes  or  imitation  of  vermilion  reds,  and  it  is  our  suggestion  that 
the  paragraph  54  be  amended  as  paragraph  45  in  the  act  of  1894  was 
worded,  to  wit: 

Vermilion  red  not  containing  quicksilver  but  made  of  lead  or  containing  lea^ 

or  lenter, cents  per  pound. 

'  VermDion  red  not  containing  quiclssllver  but  made  of  lead  or  containing  lead 
cents  per  pound. 

We  make  this  suggestion  as  the  ceramic  colors  in  some  instancea 
contain  not  only  lead  but  zinc,  which  are  added  as  a  fluxing  medium 
to  make  the  same  more  fusible  and  spread  the  color.  In  some  in*- 
fitances  the  lead  contents  is  up  to  45  per  cent  and  the  zinc  30  per  cen^ 
You  will  readily  see,  with  the  ceramic  colors  being  worth  up  to  $2i 
per  pound  and  over,  this  would  again  open  a  controversy  to  try  and 
pass  the  ceramic  colors  containing  zinc,  under  paragraph  57,  act  of 
1897,  as  dutiable. at  1  cent  per  pound. 

Since  both  the  lead  and  zinc,  as  stated  before,  are  only  fluxing 
mediums,  and  the  real  color  is  imparted  by  a  mixture  or  metallio 
oxides,  same  as  used  for  fusible  enamels,  and  for  the  rich  color  effects^ 
gold,  silver,  and  platinum  enter  extensively  into  the  manufacture  ol 
the  ceramic  colors,  the  same  in  order  to  avoid  any  duty  controversy 
ought  to  be  properly  classified,  as  proposed  by  us  on  November  l4 

Colors,  color  bodies,  stains,  glazes,  enamels,  and  fluxes  used  or  sultnble  to  b# 
used  in  the  manufacture  of  ceramic,  enameled,  and  glass  articles,  80  per  cent 
ad  Talorenu 
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We  make  this  request  as  the  metallic  oxides  which  we  import  are 
Tery  expensive,  and  as  you  are  aware  are  dutiable  according  to  para- 
graph 3,  '^All  chemical  compounds  and  salts  are  dutiable  at  25  per 
oent  ad  valorem." 

Further,  the  fluxing  mediums  which  are  used  in  the  ceramic  colors, 
we  would  state,  have  an  ad  valorem  rate  of  duty  as  follows: 

Percent 

Oxide  of  sine 16. 02 

Bed  lead  56.97 

Boracic  acid 140.18 

Borax 150. 76 

Leavins;  all  other  matters  out  of  consideration,  you  will  understand 
that,  as  the  ceramic  colors  are  used  for  decorating  all  high-class  glass 
«nd  china  ware,  the  30  per  cent  ad  valorem  rate  of  duty  on  the 
ceramic  colors,  which  we  ask,  would  in  no  way  be  a  hardship  to  the 
consumer,  since  the  consumption  of  the  ceramic  colors,  in  comparison 
with  the  paints  and  pigments,  like  vermilion  red,  is  limited.  Fur- 
thermore, the  preference  for  foreign  colors  will  always  exist,  and  with 
the  approximate  imports  estimated  at  $100,000  per  year,  would  be 
a  good  source  of  revenue  for  the  Government  without  injury  to  the 
ultimate  consumer. 

With  kindest  regards,  we  remain, 
Very  truly,  yours, 

The  Boessler  A  Hasslacher  Chemical  COi 
Louis  Buhl,  Assistant  Secretary. 


BAKUEL  BLOOB,  EAST  UVEEFOOL,  OHIO,  ASKS  A  SEPARATE  CLAS- 
SQICATION  FOB  CEBAMIC  COLOBS  AND  FLUXES. 

East  Livebpool,  Ohio,  November  P,  1908. 
Hon.  Sereno  Payne, 

Chairman  of  the  Committee  on  Ways  umd  Means^ 

House  of  RepresentativeSy  Washington^  D.  0. 

Sir:  I  beg  to  address  you  in  your  present  deliberations  on  tariff, 
to  call  your  attention  to  my  special  manufacture  with  the  view  of  se- 
curing the  protection  which  I,  as  an  American  manufacturer,  feel 
I  am  entitled  to.  ^ 

I  am  en^ged  in  the  manufacture  of  such  articles  as  ceramic  col- 
ors, color  Dodies,  enamels,  glazes,  and  fluxes  used  in  the  ceramic 
art&  These  preparations  are  made  from  various  metallic  oxides, 
metals,  etc,  some  of  which  are  very  expensive,  and  sudi  colors 
are  used  in  the  decoration  and  coloring  of  glass,  pottery,  earthen* 
ware,  enameled  ware,  and  other  clay  articles  which  are  subjected  to 
a  fire  to  bring  out  its  proper  color  and  shades.  In  this  respect  tliey 
are  entirely  different  from  all  other  classes  of  colors  which  are  mixed 
with  a  drier  of  some  kind,  and  are  completed  as  soon  as  applied  with  a 
brush,  as  in  the  case  of  any  other  ordinary  painting  or  coloring  proc- 
ess in  other  lines. 

Contentions  have  been  raised  to  create  a  doubt  as  to  what  paragraph 
under  the  present  tariff  act  these  ceramic  colors,  etc.,  sliould  apply, 
and  I  therefore  beg  to  brin^  this  to  your  notice,  so  that  my  infant  in* 
dustry  may  receive  its  just  dueflL 
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I  do  not  ask  for  anything  more  than  30  per  cent,  which  Congress 
intended  I  should  have  under  the  tariff  act  of  July  24, 1897,  provided 
for  in  paragraph  58,  which  b  absolutely  necessary  for  me  to  con- 
tinue tms  line  of  manufacture  in  this  country  against  the  foreign  com- 
petition. I  believe  that  this  particular  line  of  materials  used  only 
for  ceramic  purposes  should  be  considered  as  such,  in  a  separate  para- 
gi^h  by  itself,  from  all  other  classes  of  colors. 

Trusting  that  you  will  give  my  claim  your  favorable  consideration, 
I  remain, 

Bespectfully,  yours,  Samuel  Bloob. 


DBT  COLORS. 

STATEMENT  OF  ABTEUB  SOMEBS,  OF  BBOOKITH,  N.  T.,  BEPBB- 
8EHTIN0  THE  DBT-COLOB  MANTTFACTirBEBS. 

Wednesday,  November  11^  1908. 

Mr.  SoMEBS.  I  appear  as  a  dry-color  manufacturer,  and  in  behalf 
of  pretty  nearly  all,  if  not  all,  of  the  dry-color  manufacturers,  at 
least  in  the  eastern  part  of  the  country,  and  also  many  of  them  in 
the  West,  who  have  recently  telegraphed  me  to  include  them  in  my 
appearance  here. 

I  have  not  had  an  opportunity  of  consulting  with  these  men,  and  I 
hope  I  may  fairly  present  their  case. 

In  the  first  place,  I  desire  to  offer  this  brief  to  the  committee  as 
representing  the  views  of  Heller  &  Merz  Company,  who  are  large 
manufacturers  of  ultramarine  blues.  I  shall  not  attempt  to  discuss 
the  brief,  as  I  have  not  read  it,  but  I  presume  it  covers  the  ground 
clearly  from  their  standpoint  and  makes  plain  to  the  committee  just 
exactly  what  they  ask  for — ^the  little  that  they  ask  for  in  the  adjust- 
ment of  the  present  schedule  in  favor  of  ultramarine  blues. 

Newabk,  N.  J.,  'November  10,  190%. 

To  the  honorable  the  Committee  on  Wayn  and  Meang, 

House  of  Ref>resentative8,  United  Btatee: 

In  reference  to  the  dnty  on  ultramarine,  Schedule  A,  paragraph  52,  we  wish 
to  Buboiit  for  your  consideration  the  following  facts: 

A  speclflc  duty  as  levied  at  present  is  necessary,  since  from  the  nature  of  the 
material  an  ad  valorem  duty  would  be  impossible  to  control  or  to  collect.  It  is, 
nevertheless,  well  to  consider  what  percentage  of  its  value  the  present  duty 
amounts  to.  On  the  higher  grades  of  ultramarine  selling  at  16  cents  or  more 
per  pound  the  duty  amounts  to  25  \rev  cent  or  less  of  its  value.  On  the  medium 
grades  it  amounts  to  80  per  cent  to  35  per  cent,  and  correspondingly  more  on 
tlie  inferior  grades  which  every  ultramarine  worlES  must  produce  incidentally 
to  its  regular  process  in  the  production  of  the  higher  grades.  Unless  these 
lower  grades  can  be  disposed  of  without  a  loss  the  production  of  the  higher 
grades  l>ecomes  a  commercial  impossibility.  Naturally  the  ultramarine  manu- 
facturer seeks  an  outlet  for  these  lower  or  medium  grades.  Under  a  lower 
dnty  the  European  manufacturers  could  and  would  embarrass  the  American 
manufacturers  by  exporting,  even  at  a  temporary  sacrifice  if  necessary,  Just 
these  grades  of  ultramarine,  and  the  production  of  the  higher  grades  would 
then  become  an  impossibility  in  the  United  States. 

In  this  connection  we  would  refer  to  a  protested  case  which  recently  came 
before  the  collector  and  before  the  Board  of  General  Appraisers  at  New  York* 
An  importation  of  a  very  inferior  grade  of  ultramarine  was  entered  by  a 
dealer  under  tlie  name  of  azure-gray  blue.    This  contained  30  to  40  per  cent  <tf 
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altramarine  blue,  and  was  dependeot  for  its  coloring  power  and  commercial 
valae  entirely  on  tbe  ultramarine  blue  it  contained.  This  was  not  an  fidulter- 
ated  blue  or  a  mixture  of  pigments,  but  was  merely  an  ultramarine  blue  con- 
taining an  unusual  amount  of  tbe  impurities  incidental  to  its  manufacture.  It 
was  brought  in  under  an  ad  valorem  duty,  and  at  a  valuation  far  below  its 
value  based  on  Its  ultramarine  contents.  A  continuance  or  further  develop- 
ment of  this  practice  will  seriously  hamper  the  American  manufacturers  In 
the  production  of  the  higher  and  better  grades  of  ultramarine.  This  shows 
the  necessity  of  a  specific  duty  and  the  need  of  ample  protection  to  American 
manufacturers  on  those  lower  grades,  which  are  a  burden  to  every  manufacturer 
because  they  are  difficult  to  dispose  of  at  any  reasonable  price  and  are  im- 
possible for  us  to  dlBi)ose  of  in  any  country  producing  ultramarine  blue  where 
labor  and  materials  are  cheaper  than  in  our  own.- 

Ck)mparing  the  American  with  the  European  conditions  of  cost  of  labor  and 
materials,  it  will  be  seen  that  a  liberal  protective  duty  is  necessary  to  enable 
this  industry  to  be  continued  in  this  country.  The  laborer  in  Germnn  ultra- 
marine factories  receives  21  marlcs  per  week  of  sixty-six  hours  as  against  $10 
to  $12  per  week  of  fifty-nine  hours  paid  the  American  laborer  of  the  same 
class.  This  makes  the  German  labor  cost  about  45  per  cent  of  the  American 
wages.  Skilled  laborers  as  carpenters,  masons,  and  machinists  who  are  steadily 
employed  about  an  ultramarine  plant  in  the  work  of  repair  and  maintenance 
receive,  in  Europe,  only  about  GO  to  70  per  cent  of  the  wages  paid  in  this 
country. 

The  initial  cost  of  installation  is  higher  in  this  country  than  abroad.  This, 
together  with  the  higher  costs  of  maintenance  nnd  repairs,  which  are  a  large 
item  in  the  manufacture  of  ultramarine,  makes  the  cost  of  production  higher 
in  this  country  than  elsewhere. 

Comparisons  which  we  have  been  able  to  make  lend  us  to  say  that  a  manu- 
facturing plant  in  Germany  costs  abont  60  per  cent  of  the  price  paid  for  the 
same  installation  in  this  country.  To  cite  a  specific  case,  a  chimney  which  in 
this  country  cost  $2.^,000  excluding  the  foundation,  cost  in  Crermany  $12,000 
including  the  foundation. 

Furthermore,  we  are  compelled  to  pay  a  duty  on  two  of  our  most  important 
raw  materials.  China  clay  (duty  $2.50  per  ton)  and  soda  ash  (duty  three- 
eighths  cent  per  pound)  must  be  imported,  since  qualities  suitable  for  ultra- 
marine manufacture  are  not  yet  produced  in  the  United  States.  The  duties  paid 
on  these  Items  amount  to  one-fourth  cent  or  more  per  pound  of  ultramarine. 

From  these  facts  it  will  be  seen  that  the  duty  at  present  levied  Is  but  mod- 
erate and  is  necessary  to  cqualisse  European  and  American  conditions;  and  we 
respectfully  submit  that  the  present  rates  of  duty  on  our  products  should  be 
left  undisturbed. 

Very  respectfully, 

The  Heller  '&  Mess  Co. 
Eugene  Mkbz. 

Upon  the  question  of  dry  colors  it  is  a  very  difficult  matter  for  me 
to  be  specific,  for  the  reason  that  I  have  no  means  of  knowing  what  is 
in  the  minds  of  the  committee  with  reference  to  the  schedule  m  which 
we  are  most  particularly  interested,  and  with  which  we  are  specially 
concerned. 

The  Chairman.  You  may  assume  that  the  minds  of  the  committee 
are  a  blank  on  that  subject. 

Mr.  SoMERS.  Then  I  feel  that  my  chances  are  very  good.  But  our 
wants  are  but  few,  and  we  ask  for  little  here  below ;  and  the  less  the 
Committee  on  Ways  and  Means  does  with  the  schedule  concerning 
dry  colors  the  better  we  shall  be  pleased. 

Mr.  Hill.  What  is  the  paragraph,  if  you  know  f 

Mr.  SoMERS.  Numbers  44  to  58. 

I  desire  to  say  that  when  this  question  was  u^  in  1897  before  tbe 
Committee  on  Ways  and  Means  there  appeared  before  the  committee 
on  behalf  of  the  dry-color  trade  a  comniittee  appointed  especially  to 
present  their  case  to  it,  and  at  that  time  they  went  into  it  rather 
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haustively.  Their  report  is  to  be  found  in  the  tariff  hearings  before 
the  Cemmittee  on  Ways  and  Means,  December,  1896,  and  January, 
1897.  or  Schedule  A.  At  that  time  the  committee  presented  just 
exactly  what  their  idea  was  as  to  the  relation  the  duty  on  dry  colors 
should  bear  to  the  duty  on  chemicals  and  coal-tar  products  from 
which  they  are  made,  and  on  lead  products  as  well.  The  conditions 
under  which  they  are  used  are  practically  the  same,  excepting  the 
prices  have  somewhat  changed ;  out  the  relative  condition  might  be 
said  to  be  the  same,  so  that  the  arguments  prepared  at  that  time 
would  serve  as  excellent  arguments  offered  to  the  committee  at  this 
time. 
The  prices,  in  our  business  depend  entirely  upon  the  market  for 


Now,  under  the  present  tariff  law  the  dry-color  manufacturers  have 
fared  quite  well ;  tnat  is  to  say,  they  have  been  satisfied  to  enter  into 
what  we  consider  to  be  distinct  competition  with  our  foreign  manu- 
facturers. And  I  will  claim  right  here,  and  I  do  so  in  all  candor,  that 
at  times  since  this  law  went  into  effect,  the  competition  between  the 
foreign  producers,  who  come  to  our  shores,  and  the  home  manu- 
facturer, has  been  pretty  close  to  the  danger  line,  but  that  is  healthy; 
we  rather  enjoy  a  scrap  once  in  a  while,  and  you  have  kept  us  pretty 
dose  to  the  grindstone. 

I  am  prepared  to-day  to  give  you  the  prices;  that  is,  the  cost  price, 
and  I  oner  nere  a  statement  prepared  by  my  partner  and  myselr,  and 
it  is  in  such  shape  that  I  would  oe  glad  to  submit  it  to  the  committee. 
It  concerns  the  cost  as  compared  with  the  cost  abroad. 

I  will  say  that  the  tariff  law  has  worked  fairly  well  inasmuch  as  a 
happy  meuium  seems  to  have  been  struck  between  the  tariff  on  colors 
of  Ainerican  manufacture  and  the  chemicals  from  which  we  make 
them.  We  use  a  considerable  quantity  of  lead  product,  of  potash 
salts,  bichromate  of  potash,  yellow  prussiate  of  potash,  bichromate  of 
soda,  alum,  sulphate  of  barium;  and  in  the  relationship  that  obtains 
betw^een  these  chemicals  and  dry  colors,  your  committee  seems  to 
have  struck  what  I  consider  to  be  a  happy  medium,  and  to  have  left 
us  comparatively  well  off.  We  therefore  ask  to  be  left  just  where  we 
stand  to-day,  with  one  exception.  I  shall  point  out  one  particular 
feature  in  the  tariff  law  which  I  think  ouojht  to  be  changed  in  the 
interest  of  the  Government,  but  on  all  other  colors  we  have  little 
enough  protection,  and  as  much  protection  as  any  honest  manufac- 
turer ought  to  ask  for.  We  are  enabled,  under  your  present  laws,  to 
make  a  Tcgitimnte  manufacturer's  profit.  We  are  not  permitted  to 
make  fancy  profits;  we  do  not  make  fancy  profits.  The  profits  do  not 
create  immense  wealth,  and  if  there  are  wealthy  men  in  the  business 
they  have  made  their  money  in  some  other  line,  or  some  other  special 
business.  The  business  is  down  to  a  legitimate  manufacturing  oasis, 
and  when  we  figure  that  we  have  made  at  the  end  of  the  year  16  per 
cent  on  our  investment,  and  paid  our  traveling  expenses,  we  think 
that  is  little  enough.  That  brings  us  down  to  about  the  same  basis  of 
profit  as  that  of  a  contractor  who  would  undertake  the  construction 
of  a  building  such  as  we  are  in  here  to-day,  and  I  anticipate  that  this 
committee  or  any  other  committee  of  fair-minded  men  does  not  con- 
sider that  unreasonable. 
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In  the  present  tariff  law  you  have  one  paragraph  to  which  I  want 
to  direct  your  attention.  It  is  paragraph  54,  which  reads :  ^^  Vermil- 
ion red,  and  other  colors  containing;  quicksilver,  drr  or  ground  in  oil 
or  water,  ten  cents  per  pound.''  That  is  perfectly  fair.  It  also  says: 
^When  not  containing  quicksilver,  but  made  of  lead  or  containing 
lead,  five  cents  per  pound."  We  ask  you  to  strike  out  the  words  "  con- 
taining lead,"  tor  this  reason :  In  this  country  and  abroad  there  are 
made  many  colors  known  as  ^  lake  "  colors,  the  finer  colors  used  for  the 
finer  colors  of  decorative  work  and  glazing  purposes.  These  cost  all 
the  way  from  20  cents  to  $2  per  pound,  and  it  has  been  demonstrated 
and  proven  to  our  satisfaction — perhaps  not  to  the  Government,  but 
to  our  satisfaction — ^that  some  manufacturers  on  the  other  side  of  the 
water  endeavor  to  take  advantage  of  this  clause  to  escape  the  30  per 
cent  clause  for  which  the  other  colors  not  otherwise  mentioned  was 
provided.  They  have  precipitated  their  fine  color,  costing  all  the  way 
up  to  $2.  and  sometimes  higher,  on  a  little  bit  of  acetate  of  lead,  so  as 
to  be  able  to  prove  to  their  own  conscience,  and  swear  to  it,  that  that 
color  does  contain  lead.  They  do  not  say  how  much,  but  a  mere  trace  of 
lead  justifies  the  declaration  on  their  part  that  the  color  contains  lead, 
and  hence  a  color  that  costs  $2  per  pound  and  ought  to  be  taxed  at  30 
per  cent,  or  60  cents  per  pound,  comes  into  this  country  upon  as  low 
as  5  cents  per  pound  auty.  You  can  see  that  that  is  wrong.  I  submit 
that  it  needs  no  particular  argument,  and  that  no  great  stress  need  bo 
laid  upon  that  point,  to  prove  to  you  the  injustice  of  that  particular 
thing  and  the  manner  in  which  the  Government  is  deprived  of  some- 
thing that  it  is  legitimately  entitled  to. 

Mr.  Underwood.  Are  they  not  required  to  use  quicksilver  in  these 
colors? 

Mr.  So^nsRS.  Not  in  these.  All  colors  containing  quicksilver  are 
provided  for  in  the  first  parap;raph  at  10  cents  per  pound. 

Mr.  Underwood.  I  notice  that  the  second  clause  of  that  paragraph 
says:  ''When  not  containing  quicksilver  but  made  of  lead  or  con- 
taining lead.'* 

Mr.  SoMERS.  Yes;  "  containing  lead."  That  is  the  point  I  object  to. 
I  call  your  attention  to  that,  and  I  would  like  to  have  this  committee 
correct  it,  by  cutting  out  the  words  '*  containing  lead."  Or,  do  this : 
It  is  a  well-known  fact  that  1  or  2  per  cent  of  acetate  of  lead,  for 
instance,  in  these  fine  colors,  will  not  destroy  the  colors  for  the  pur- 
pose for  which  it  is  intended.  Ten  per  cent  of  lead,  however,  would 
totally  unfit  it  for  the  purpose- for  which  it  was  originally  intended. 
And  if  the  committee  will  insert  after  the  word  "containing"  the 
words  "  at  least  10  per  cent,"  or,  "  at  least  25  per  cent  of  lead,"  wo 
would  be  perfectly  satisfied. 

The  Chairman.  I  think  that  would  be  an  improvement  over  your 
other  suggestion,  because  you  would  leave  it  as  it  is  when  not  con- 
taining quicksilver,  but  made  of  lead. 

Mr.  SoMERS.  If  it  shall  read :  "  Containing  at  least  10  per  cent  of 
lead,"  we  would  be  glad  of  that,  because  that  would  destroy  the 
color  in  the  use  for  which  the  fine  colors  were  originally  intended. 
They  could  not  put  10  per  cent  of  lead  in  it. 

The  Chairman.  If  you  made  it  "containing  10  per  cent  of  lead," 
would  that  cure  the  defect? 

Mr.  SoMERs.  Yes;  5  per  cent  would  cure  the  defect  I  am  quite 
satisfied,  but  I  think  we  ought  to  go  on  the  10  per  cent  basis.    Some 
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competitors  have  suggested  that  we  ought  to  ask  for  25  per  cent,  but 
10  per  cent  is  just  as  good  as  99  per  cent,  because  it  destroys  the 
color  and  makes  it  entirely  unfit  for  the  use  for  which  it  was  orig- 
inally intended. 

That  is  the  only  suggestion  that  the  dry-color  manufacturers  have 
to  make,  and  we  make  that  in  the  interest  of  the  Government,  in 
order  that  you  may  not  be  deprived  of  80  per  cent  duty  that  you  are 
entitled  to  on  all  colors  not  otherwise  provided  for. 

Let  me  say  in  closing  that  if  there  is  a  disposition  on  the  part  of 
this  committee  to  subscribe  to  what  appears  to  be  a  sentiment  or  de- 
mand somewhere  tliat  the  tariff  should  be  lowered,  and  you  feel  it 
incumbent  upon  yourselves  in  your  good  judgment  to  reduce  the  tariff 
on  such  articles  as  are  covered  in  the  dry-color  schedule,  please  con- 
sider fJbat  these  colors  are  made  from  chemicals,  anilines,  and  lead 
products,  and  that  there  ^ould  be  a  corresponding  reduction  on  all 
these  things.  If  there  should  be  an  increase  in  the  chemical  tariffs, 
then  there  should  be  a  correspondihg  increase.  ^  But  my  idea  is,  as  a 
business  man  of  twenty  years'  experience  in  this  particular  business, 
that  to-day  you  have  Uie  very  best  workable  scheaule  that  any  tariff 
committee  has  ever  proposed  or  ever  enacted  by  any  Congress  since  I 
have  been  engaged  m  the  business.  We  are  getting  alon^  first  rate, 
and  we  have  no  snap  on  anybody  else,  if  I  may  be  permitted  a  sug- 
gestion. We  are  close  to  the  line  of  dangerous  competition,  yet  it 
makes  a  business  exceedingly  healthy,  because  it  stimulates  our  activ- 
ity, and  we  ask  no  change  whatsoever.   We  much  prefer  that 

The  Chaibmah.  A  suggestion  was  made  with  reference  to  para- 
graph 489. 

Mr.  SoM£B8.  Yes :  we  are  heavy  consumers  of  barytes. 

The  Chairman.  It  is  a  valuable  article,  and  it  is  admitted  free  of 
duty  by  the  decision  of  the  court.  The  suggestion  is  made  that  that 
{Mira^raph  be  altered  by  striking  out  the  words  ''  carbonate  of  "  and 
simply  putting  witherite  on  the  free  list 

Mr.  ^MEBS.  That  would  be  carrying  with  it  a  tariff.  It  certainly 
ought  to  be  taxed.  In  our  business  we  use  a  great  many  hundreds  of 
tons  of  these  materials,  and  we  confine  our  purchases  to  the  American 
products  exclusively.  We  are  perfectly  satisfied  to  pay  the  price  that 
the  American  producer  asks.  It  is  not  a  bit  too  much ;  and  I  antici- 
pate that  if  you  take  the  entire  tariff  off  the  foreign  product  and  allow 
it  to  come  in  here,  you  would  not  only  paralyze  an  important  interest 
in  this  country^  but  not  help  the  consumer.  I  believe  that  the  tariff 
ought  to  be  maintained  where  it  is  on  barytes.  It  would  not  help  us 
one  iota  and  would  simply  endanger  legitimate  industry. 

Mr.  Gaines.  Is  it  not  on  the  free  list  now? 

Mr.  SoMERS.  It  carries  a  duty  of  six  seventy-two  a  pound.  There 
oufirht  to  be  a  tariff  on  it. 

Mr.  Ukderwood.  Is  the  duty  on  any  of  these  dry  colors  prohibi- 
tive! 

Mr.  SoMERS.  No^air. 

Mr.  Underwo(»>.  What  is  the  amount  manufactured  in  this  coun- 
try to-day! 

Mr.  SoMERB.  That  would  be  difficult  to  say ;  it  is  very  hard  to  say. 
There  are  nerhaps  100  concerns  engaged  in  the  manufacture  of  dry 
colors,  and  to  tiike  any  one  particular  article  would  be  almost  im- 
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possible  to  give  the  amount  manufactured.    Those  are  things  that 
we  have  no  melins  of  dislrovering. 

Mr.  Underwood.  Have  you  any  idea  as  to  the  comparative  amount 
that  is  imported,  as  compared  with  the  amount  manufactured  in 
this  country! 

Mr.  SoMERS.  On  blues,  for  instance;  I  believe  the  amount  of  blue 
consumed  in  this  country  would  comprise  33^1  per  cent  of  that  im- 
I>orted,  and  the  imported  blue  is  sold  at  a  lower  price  than  the  domes- 
tic manufacturer  is  able  to  sell  his,  although  covered  by  8  cents  per 
pound  duty.  We  have  not  increased  our  business  to  meet  the  general 
increase  o^  business  throughout  the  country,  but  we  are  not  asking 
for  any  special  favors,  and  are  perfectly  willing  to  go  along  on  our 
present  basis  of  competition  with  the  foreign  countries. 

Now,  if  there  are  any  other  articles  that  appear  to  the  gentlemen 
of  the  committee  as  being  pertinent  at  this  time,  and  cpnceming 
which  the  committee  would  like  to  know  anything,  I  would  be  glaa 
to  answer,  as  I  have  a  list  of  my  materials. 

Mr.  BouTELL.  What  is  the  value  of  the  vermilioii  red  made  with 
quicksilver? 

Mr.  SoMERS.  It  sells  in  this  country  for  70  cents  a  pound.  The 
imported  sells  for  about  G6  cents. 

Mr.  BouTELL.  So  that  the  10  cents  a  pound  duty  under  the  Dingley 
law  is  a  little  less  than  15  per  cent  ad  valorem  under  the  Wilson  billf 

Mr. SoMERS.  Yes,  sir;  and  it  does  not  protect  it;  and  their  business, 
I  might  say  to  the  gentlemen,  has  increased  in  the  last  three  years 
considerably,  and  the  business  of  the  American  manufacturer  has 
not  increased  5  per  cent  notwithstanding  the  general  increase  of  busi- 
ness. We  have  not  increased  the  output  of  quicksilver  in  this  country 
5  per  cent,  and  the  increase  of  consumption  of  imported  vermilion  red 
probably  amounts  to  a  50  per  cent  increase. 

Mr.  BouTELL.  And  under  the  Wilson  bill,  as  I  recall  it,  the  duty  on 
vermilion  red,  made  with  lead,  was  C  cents  a  pound,  as  against  5  cents 
a  pound  under  the  Dingley  law. 

Air.  SoMERS.  Yes,  sir. 

Mr.  BouTELU  You  do  not  ask  for  an  increase? 

Mr.  SoMERS.  Those  cheap  vermilion  reds  to  which  that  was  in- 
tended to  apply  rarely  come  to  this  country,  and  unless  they  are  very 
cheap  we  do  not  compete  with  them. 

Mr.  BouTELL.  How  many  manufacturers  of  dry  colors  are  there  in 
-this  country  ? 

Mr.  SoMERS.  There  are  so  many  that  I  could  not  recount  them* 
Tliere  are  a  great  many  paint  manufacturers  who  make  their  own 
dry  colors,  and  they  are  all  over  the  Union* 

Mr.  BouTELL.  A  large  number? 

Mr.  SoMERS.  A  very  large  number. 

Mr.  BouTELL.  Is  there  any  plan  or  effort  among  these  to  maintain 
uniformity  of  prices  to  the  jobbers? 

Mr.  SoMERS.  No,  sir;  excepting  in  the  case  of  njaybe  two  or  three 
houses  close  together.  In  that  case  they  sometimes  find  out  what 
one's  price  is,  and  rather  stick  to  it  instead  of  cutting  prices.  For 
instance,  blues  are  sold  with  fair  uniformity  at  29  to  80  cents  a  pound. 
They  cost  2G  cents  per  pound,  and  according  to  my  figiires  here  that 
gives  an  average  profit  of  3  cents  a  pound*    But  I  believe^  however^ 
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they  do  not  cut  each  other  to  any  great  extent.  There  is  not  much 
money  in  the  business. 

Mr.  BouTELL.  Of  course,  in  competition,  there  must  be  equalizing 
prices  of  material  of  the  same  quality,  but  what  I  wanted  to  get  at 
was,  IS  there  in  this  business  any  concert  among  any  of  the  manufac- 
turers to  maintain  uniformity  of  prices? 

Mr.  SoMERS.  On  one  item  pnly,  and  even  there  there  is  not  uni- 
formity of  action,  and  that  is  chrome  yellow.  That  sells  for  12^  cents 
per  pound,  and  costs  under  the  present  price  of  bichromate  of  potash 
and  soda  10|  cents  a  pound  to  make.  They  get  12j^  cents  for  it.  But 
on  other  thin^  there  is  absolutely  no  attempt  to  combine  or  fix  a 
standard  of  price. 

Mr.  BouTELL.  Perfect  freedom  of  competition? 

Mr.  SoMERS.  Absolutely. 

Mr.  BouTELi*  Do  you  know  whether  there  is  any  successful  plan 
or  effort  on  the  part  of  foreign  exporters  to  fix  a  uniform  price  on 
goods  sold  in  this  country  ? 

Mr.  SoMERS.  As  to  chemicals  or  dry  colors — I  do  not  know,  sir.  I 
do  know  as  to  certain  chemicals  bought  in  this  country  we  pay  cer- 
tain prices,  and  if  we  import  them,  we  import  them  generally 
through  the  same  channels  and  pay  the  same  prices.  I  do  not  know 
that  I  understand  what  that  means.  But  the  American  manufac- 
turer is  absolutely  a  free  lance,  a  sharp,  keen,  and  aggressive  com- 
petitor, as  we  have  discovered. 

I  thank  you  very  much. 


SUPPLEMENTAL  STATEMENT  FILED  BY  ABTHTTS  SOMESS,  BSOOE- 
LYN,  N.  Y.,  BEPBESENTINO  DBY-COLOB  MAKEBS. 

New  York,  100  William  Street, 

November  19y  1908. 
Mr.  W.  K.  Payne, 

Clerk  Committee  on  Ways  and  Means^ 

House  of  Representatives^  Washington^  D,  C. 

Dear  Sir:  I  duly  received  the  first  print  of  No.  2  hearinjj  before 
the  committee,  held  on  Wednesday,  November  11,  1908,  and  in  read- 
ing over  my  reference  I  find  that  I  appear  in  rather  a  false  light  in 
one  or  two  instances. 

The  chairman  called  my  attention  to  paragraph  489,  and  I  an- 
swered that  we  were  heaty  consumers  of  barytes.  I  did  not  realize 
that  parap'aph  489  covered  carbonate  of  barium,  or  witherite,  but 
supposed  It  covered  the  manufactured  barytes,  and  this  is  what  I  had 
in  mind  when  I  answered  to  the  next  question,  suggesting  that  I  did 
not  object  to  a  tariff  on  the  article. 

In  reply  to  Mr.  Gaines's  question,  I  said  that  it  "  carries  a  duty  of 
$6.72  a  pound."  This  was  an  error.  A  former  committee  appeared 
before  Congress  and  asked  for  $6.72  per  ton  duty  on  manufactured 
barytes,  and  Uiey  were  allowed  $5.25,  which  tariff  is  ample  and  rea- 
aonkble,  I  think. 

In  reply  to  Mr.  Underwood's  question  as  to  the  comparative 
amount  of  blue  that  is  imported  as  compared  with  the  amount  manu« 
factuix^l  in  this  country,  my  answer  should  read  as  follows:  '^On 
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blues,  for  instance,  I  believe  that  of  the  amount  of  blue  consumed  in 
this  country  33^  p<^r  cent  of  that  is  imported,  and  the  imported  blue 
is  sold  at  a  lower  price  than  the  domestic  manufacturer  is  able  to  sell 
his,  although  covered  by  8  cents  per  pound  duty.  We  have  not  in- 
creaFcd  our  business  to  meet  the  general  increase  of  business  through- 
out the  country,  but  we  are  not  asking  for  any  sp^ial  favors,  and  are 
perfectly  willing  to  go  along  on  our  present  basis  of  competition  with 
the  foreign  countries." 

Since  investigating  the  matter,  I  desire  to  correct  the  above  by  say- 
ing that  probably  not  more  than  20  per  cent  of  the  blue  consumed  m 
this  country  is  imported,  and  that  in  most  cases  is  sold  below  the  price 
of  the  American  product,  so  that  the  tariff  of  8  cents  per  pound  is  not 
prohibitive,  but  keeps  the  American  manufacturer  in  close  competi- 
tion with  Europe. 

Thanking  you  for  this  opportunity  to  make  these  corrections,  I 
remain, 

Very  truly,  yours,  Abthitb  S.  Somebs. 
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FOB  DBY-COLOB  HANTTFACTUBEBS. 

New  York  Crrr,  December  £S,  1908. 

Committee  on  Wats  and  Means, 

Washington,  D,  0. 

Gentlemen:  In  behalf  of  the  manufacturers  of  dry  colors  of  the 
United  States,  I  beg  to  submit  the  following  brief,  supplementary  and 
in  addition  to  the  statement  made  in  their  behalf  by  Arthur  Somers 
before  your  committee  on  the  11th  day  of  November,  1908: 

Paragraph  45  reads  as  follows: 

Blues,  such  aa  Berlin,  Prussian,  Chinese,  and  all  others,  containing  ferrocyanide  of 
iron,  in  pulp,  dry  or  ground  in  or  mixed  with  oil  or  water,  eight  cents  per  pound. 

We  ask  that  this  paragraph  remain  without  change;  but  if  it  should 
be  changed  by  a  reduction  of  the  duty  on  any  of  the  articles  included 
in  this  paragraph,  we  ask  for  a  corresponding  reduction  on  yellow 
pnissiate  of  potash,  included  in  paragraph  66,  for  the  reason  that 
yellow  prussiate  of  potash  is  the  cliief  component  part  of  ferrocyanide 
blues. 

Even^t  present  the  duty  on  blues,  under  parajgraph  45,  does  not 
prohibit  the  importation  of  large  quantities  of  this  material,  so  that 
it  is  clearly  evident  that  the  American  manufactiirers  are  not  without 
competition  from  Europe. 

Paragraph  48  reads  as  follows: 

Chrome  yellow,  chrome  green,  and  all  other  chromium  colors  in  the  manufiactnre 
of  which  lead  and  bichromate  of  potash  and  soda  are  used,  in  pulp,  dry,  or  ground  in 
or  mixed  with  oil  or  water,  four  and  one-half  cents  per  pound. 

We  ask  that  this  duty  be  retained  as  at  present,  but  in  the  event 
of  a  reduction,  we  ask  for  a  reduction  in  bichromate  and  chromate 
of  potash,  under  paragraph  62,  which  carries  a  duty  now  of  3  cents 
per  pound;  also  of  bichromate  of  soda,  under  paragraph  74,  dutiable 
at  2  cents  per  pound;  also  of  pig  lead,  under  paragraph  182,  carrying 
a  duty  of  2 1  cents  per  pound,  on  the  ground  that  both  bidiromatea 
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and  the  lead  form  the  chief  constituent  parts  of  all  chrome  colors 
included  in  paragraph  48. 

The  duty  on  pig  lead  is  so  far  in  excess  of  the  relative  duty  on 
chrome  colors  that  an  injust  'ce  is  being  done  to  the  American  man- 
ufacturers at  the  present  time,  and  any  reduction  in  the  duty  on 
chrome  colors  included  in  paragraph  48  would  demand  a  reduction 
m  the  duty  of  each  of  the  three  items  above  referred  to. 

Paragraph  54  reads  as  follows: 

Vermilion  red,  and  other  colors  containing  quicksilver,  dry  or  ground  in  oil  or 
water,  ton  cents  per  pound;  when  not  containing  quicksilver,  but  made  of  lead  or 
containing  lead,  uve  cents  per  pound. 

We  ask  that  this  be  changed  to  read  as  follows: 

Vermilion  red,  and  other  colors  containing  quicksilver,  dry  or  cround  in  oil,  fifteen 
cents  per  pound;  when  not  containing  quicksilver,  but  made  oileaa,  or  containing 
at  least  ten  per  cent  of  lead,  five  cents  per  pound. 

Our  reason  for  asking  this  change  is  based  upon  the  fact  that  during 
the  past  ^ear,  and  for  several  years  preceding,  the  quantity  of  vermil- 
ion red  imported  imder  this  para^^raph  has  been  equivalent  to  the 
amount  manufactured  bv  the  combined  manufacturers  in  the  United 
States,  and  the  importetl  vermilion  red  has  been  sold  at  a  lower  price 
than  the  American  manufacturers  can  afford  to  sell  with  profit,  show- 
ing conclusively  that  the  protection  afforded  American  producers  is 
not  sufficient  to  enable  them  to  successfully  compete  with  Europe,  and 
the  business  is  consequently  at  a  standstill,  at  least  as  far  as  the  Ainer- 
ican  output  is  concerned. 

So  much  for  the  question  of  an  increase.  Now,  as  to  the  latter  part 
of  the  paragraph,  our  reasons  for  asking  that  to  read  *' when  not  con- 
taining quicksilver,  but  made  of  lead,  or  containing  at  least  10  per  cent 
of  lead,  5  cents  per  pound,"  is  as  follows: 

There  are  a  number  of  fancy  colors  known  as  "  lakes  "  that  are  made 
in  Europe,  costing  from  25  cents  to  S2  and  more  per  pound,  and  sold  in 
this  country  for  certain  high-class  work.  These  colors  would  be  en- 
tirely unfit  for  the  uses  for  which  they  are  intended  if  they  contained 
&^y  ^eat  quantity  of  lead,  but  the  presence  of  a  slight  percentage  of 
certain  forms  of  lead  would  not  have  any  efTect  upon  the  color  nor 
destroy  it  for  practical  uses.  Hence,  in  order  to  take  advantage  of  the 
5-cent  duty  under  this  paragraph  54,  these  colors  are  precipitated  in 
such  manner  as  to  contain  a  slight  trace  of  lead,  and  the  importer  can 
truthfullv  swear  that  thev  contain  lead  and  jare  dutiable  at  5  cents  per 
pound,  tnus  defrauding  the  Government  out  of  the  full  duty  that  they 
should  pay  under  paragraph  58,  which  would  mean  60  cents  per  poimd 
on  a  $2  color  instead  of  5  cents  per  pound. 

We  believe  the  committee  will  not  object  to  changing  at  least  the 
latter  part  of  paragraph  54.  If,  however,  they  decline  to  increase  the 
dutv  on  vermilion  redf  containing  guicksilver,  we  believe  that  in  view 
of  the  fact  that  we  can  not  successrully  compete  with  Europe  that  the 
duty  on  quicksilver,  of  which  vermilion  red  is  almost  entirely  com- 
posed, should  be  reduced  by  at  least  4  cents  per  pound.  It  now  pays 
a  duty  of  7  cents  imder  paragraph  189.  This  duty  is  practically  pro- 
hibitive, and  we  are  consequently  compelled  to  draw  our  supplies 
from  one  source  in  this  coimtrjr,  thereby  establishing  practically  a 
monopK)ly  of  the  quicksilver  business. 

Paragraph  59  reads  as  follows: 

green  and  London  purple,  fifteen  per  centum  ad  valorem. 
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There  v  no  reason  for  a  change  in  this  paragraph,  but  if  a  reauest 
should  be  made  from  other  sources  we  desire  to  resist  it  with  all  our 
power,  on  the  ground  that  it  being  so  dangerous  an  article  to  manu- 
facture,  and  so  uncertain  of  a  market,  the  American  manufacturer 
should  be  coippensated  by  at  least  a  duty  that  will  enable  him  to 
make  a  fair  profit  on  the  article,  inasmuch  as  the  sale  of  Paris  greea  is 
entirely  dependent  upon  the  demand  for  insecticidal  purposes. 

Paragraph  57  reads  as  follows*. 

Zinc,  oxide  of,  and  white  paint  or  pigment  containing  zinc,  but  not  containing  lead, 
dry,  one  cent  per  pound;  frround  in  oil,  one  and  three-quarter  cents  per  pound;  sul- 
phide of  zinc  white,  or  white  sulphite  of  zinc,  one  and  one-quarter  cents  p^  pound; 
chloride  of  zinc  and  sulphite  of  zinc,  one  cent  per  pound 

If  there  are  any  reductions  to  be  made  in  any  of  these  items  and 
there  are  not'cduclions  asked  for,  I  may  say  that  we  particularly  ask 
that  there  be  no  reduction  on  the  item  reading  as  follows: 

Sulphite  of  zinc  white,  or  white  sulphite  of  zinc,  dutiable  at  U 
cents  per  pound,  for  the  reason  that  that  duty  barely  protects  the 
American  producer  of  this  material.  Tliis  industry  can  really  be 
called  infant,  as  the  production  thereof  has  only  oeen  attempted 
witliin  the  last  few  years,  and  is  only  carried  on  by  about  three  or 
four  manufacturers,  who  are  struggling  to  create  a  market  therefor, 
and  if  there  was  the  least  reduction  on  this  item  it  would  wipe  them 
out  of  existence. 

In  conclusion,  we  desire  to  sav  that  if  there  is  a  reduction  on  any 
of  the  tariffs  above  enumerated,  then  we  ask  that  the  tariff  on  all 
articles  covered  by  the  following  paragraphs  should  be  correspond- 
ingly reduced: 

raraj^raph  1,  including  acetic  and  other  acids  that  are  used  in  the 
manufacture  of  almost  every  color  that  we  produce. 

Paragraph  4,  referring  to  alumina  in  various  forms,  which  is  also 
extensively  used. 

Paragraph  5,  covering  ammonias,  which  are  extensively  used  and  on 
which  the  duty  is  prohibitive. 

Paragraph  6,  covering  arrals,  cream  of  tartar,  etc* 

Paragraph  8,  covering  chloride  of  lime. 

Paragraph  9,  covering  blue  vitriol. 

Paragraph  15,  covering  coal-tar  dyes  and  colors.  This  paragraph 
requires  special  watching,  as  a  strong  effort  is  being  made  by  the  ani- 
line men  in  this  country  to  have  the  duty  raised.  We  protest  this  for 
the  reason  that  the  duty  is  already  sufficiently  high,  and  as  the  major- 
ity of  these  colors  are  imported,  it  would  simply  mean  an  additional 
tax  upon  the  American  dry-color  manufacturer  without  any  commen- 
surate benefit  on  our  manufacturers. 

Paragraph  19  covers  copperas  or  sulphate  of  iron. 

Paragraph  22  covers  log\vood  extracts. 

Paragraph  44  covers  barytes,  on  which  an  effort  is  being  made  to 
have  the  cluty  changed  on  unmanufactured  barytes  from  75  cents  to 
$3  per  ton.  If  this  concession  be  granted  to  the  barytes  producers  it 
will  affect  the  cost  of  materials  made  from  this  article,  whicn  are  exten- 
sively used  by  color  men. 

Paragraph  46  covers  blanc  fixe. 

Paragraph  60  covers  orange  mineral,  which  is  very  heavily  used  and 
is  more  than  sufficiently  protected. 

Paragraph  51  covers  red  lead,  also  extensively  used  and  more  than 
amply  protected. 
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Paragraph  55  covers  white  lead,  very  extensively  used  and  more 
than  sufficiently  protected. 

Paragraph  56  covers  whiting  and  Paris  white. 

Paragraph  57  covers  oxide  of  zinc. 

Paragraph  60  covers  lead  in  various  forms,  many  of  which  are 
more  than  necessarily  protected,  and  all  of  which  are  very  heavily 
used  by  color  manufacturers. 

Paragraphs  73  to  80  also  very  extensively  used. 

Paragraphs  181  and  182  cover  lead,  and  it  is  unnecessary  for  us 
to  call  attention  to  the  excessive  duty  provided  for  in  both  of  these 
paragraphs. 

Paragraph  189  is  quicksilver,  to  which  we  have  already  referred. 

The  paragrapths  enumerated  above  are  so  important  a  part  of  the 
color  manufacturer's  requirements  that  if  there  is  any  reduction,  in 
paragraphs  covering  dry  colors  there  should  be  a  corresponding 
reduction  in  every  one  of  the  paragraphs  enumerated  immediately 

above. 

I  can  not,  in  conclusion,  do  better  than  to  supplement  the  words 
of  Mr.  Somers  by  adding  that  if  there  is  one  industry  in  the  United 
States  that  is  not  overprotected,  it  is  the  manufacturer  of  dry  colors. 
The  competition  is  at  all  times  open  and  lively  and  there  has  not 
been  at  any  time  the  slightest  attempt  at  combinations  or  monopolies. 
The  industry  is  by  no  means  overprotected  or,  as  has  been  pointed 
out,  the  profits  are  rather  meager,  and  the  business  requires  the 
closest  economies  to  produce  even  a  small  profit.  Unless,  as  has  been 
pointed  out,  there  should  be  changes  made  on  some  of  the  chemicals 
that  enter  into  the  manufacture  of  these  colors,  the  manufacturers 
do  not  ask  any  chan^  on  their  own  schedules,  except  as  has  been 
forcibly  pointed  out  in  paragraph  54,  where  there  certainly  ought 
to  be  a  protection  given  to  them  against  the  deceit  practiced  by  the 
foreign  manufacturer  on  the  importation  of  colors  containing  the 
slightest  mixture  of  lead. 

Respectfully  submitted. 

Pbteb  Zuokbh. 


PAin  TTHIICH  A  CO.,  NEW  TOSK  CITT,  TBUTK  FBESENT  EATES  OH 

D£T  COLOBS  SHOULD  BE  HAINTAINED. 

81  AND  83  Fulton  Street, 

New  York^  November  «5, 1908. 
HoK.  Skbeko  E.  Patns, 

Washington^  D.  0, 

Deab  Sir:  Being  manufacturers  of  dry  colors  used  in  the  paint- 
ing  and  printing  industry,  we  are  interested  in  the  proposed  revision 
of^tariff  for  same.  Dry  colors  can  be  divided  into  three  classes, 
namely :  1,  earth  colors  without  any  extra  manipulation  except  being 
powdered  or  refined  j  2,  so-called  chrome  colors,  which  through  proper 
combination  of  various  chemical  products  produce  a  color,  for  in- 


resulting  colors ave oftentimes  called  "lakes."   As  per 

bv  Mr.  Arthur  Somers,  who  appeared  before  your  committer  in 

the  interest  of  dry-color  manufacturers,  we  are  as  a  whole  satisfied 
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with  present  tariff  regulations,  although  are  very  dose  to  danger 
line  in  several  instances,  and  the  European  exporter  is  oftentimes  on 
absolute  par  with  the  American  manufacturer. 

However,  we  have  noted  that  it  is  proposed  and  that  there  appeared 
before  the  Ways  and  Means  Committee  two  American  manufacturers 
of  aniline  dyes  asking  that  present  rate  of  duty  on  such  be  advanced 
from  30  to  40  per  cent  ad  valorem,  and  it  wUl  be  appreciated  that 
in  consequence  of  such  a  proposed  change  present  prices  for  dyes 
will  correspondingly  advance,  since  it  is  the  open  declaration  of  these 
American  manufacturers  to  obtain  greater  earnings  and  profit  The 
European  manufacturer  of  dry  colors  having  advantages  over  Amer- 
ican competitor,  and  with  present  schedule  of  30  per  cent  on  aniline 
dyes,  the  foreign  manufacturer  of  dry  colors  being  already  on  even 
terms  with  domestic  manufacturers,  this  askcd-for  advance  of  10 
pef  cent  for  the  dyestuffs  will  give  European  dry-color  manufacturers 
sufficient  advantage  to  meet  successfully  American  home  production. 
Therefore,  we  respectfully  call  your  attention  to  the  fact  that  if  the 
rate  of  duty  is  advanced  on  aniline  dyes  of  necessity  the  rate  of  duty 
on  manufactured  dry  colors  ou^ht  to  be  advanced  correspondingly, 
for  otherwise  it  would  be  a  hardship  on  American  manufacturers  ii 
the  aniline  dyes  which  are  used  as  raw  materials  be  advanced  in  way 
of  duty,  at  the  same  time  finished  products  to  remain  on  present 
schedule. 

Rec^arding  this  proposed  advance  from  80  to  40  per  cent,  wish  to 
add  that  to  our  best  knowledge  and  belief  there  is  employed  at  present 
in  American  factories  a  working  force  of  about  400,  out  against  these 
400  directly  interested  in  this  aniline  industry  there  is  hardly  a 
household  in  this  country  which  has  not  in  some  shape  or  other  an 
article  on  which  has  been  used  aniline  dyes,  and  hence  the  pro- 
posed higher  tariff  is  intended  for  the  benefit  of  a  few,  but  very 
much  to  the  detriment  of  everyone.  Hundreds,  almost  thousands,  of 
factories,  employing  untold  number  of  men,  will  be  seriously  affected 
thereby.  The  aniline  industry,  being  in  its  infancy  in  this  country, 
ought  to  be  encouraged,  but  proposed  10  per  cent  increase  is  almost 
too  radical,  and  would  only  mean  a  ^eat  reduction  in  revenue  to 
Government,  since  tremendous  quantities  are  now  imported  from 
Germany,  at  the  same  time  but  2  or  S  factories  situated  m  this  coun- 
try will  be  benefited  thereby. 

It  has  also  been  proposed  that  crude  materials,  such  as  powdered 
sulphate  of  barytes,  chloride  of  barium,  carbonate  of  barytes,  and,  in 
fact,  all  crude  barytes  products,  are  to  be  advanced  to  such  a  high  rate 
of  duty  which  will  malce  importation  absolutely  prohibitive,  although 
with  present  existing  rate  of  tariff  the  imported  goods  can  only  oe 
used  on  or  very  near  to  seaboard,  since  with  freight  rates  from  New 
York  these  imported  goods  can  not  be  offered  any  distance  from 
place  of  importation,  and  in  consequence  the  domestic  product  has  al- 
ready great  advantages  over  imported  materials  of  same  nature.  To 
impose  a  prohibitive  tariff  on  these  mined  products  it  also  will  impK>se 


duty 

Western  States,  mostly  in  State  of  Missouri,  and  every  eastern  man- 
ufacturer will  have  to  sustain  the  extra  burden  of  freight  from  mine 
to  eastern  place  of  consumption,  and  in  consequence  products  fin- 
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ished  in  the  East  with  these  materials  can  not  compete  with  same 

S  rod  nets  manufactured  in  the  Western  States,  which  are  not  bur- 
ened  with  freight  rates  on  these  heavy  mined  minerals. 
Trusting  that  above  will  receive  the  consideration  of  your  com- 
mittee, we  b^  to  remain,  respectfully  yours, 

Paul  Uhlich  &  Co., 
Paul  Uhlich. 


F.  A.  BEICHABD,  IfEW  TOSK  CITT,  SITBMITS  SCHEDTJIE  AVD 

LETTEBS  BELATIVE  TO  DBT  COLOSS. 

New  York,  December  26, 1908. 
Hon.  Setobno  Payne, 

Chairman  Ways  and  Means  Committee, 

Washington,  D.  0. 

Sib:  On  December  10  we  addressed  the  attached  circular  to  the 
paint  manufacturers  throughout  the  country,  asking  their  opinion 
as  to  reasonable  duties  on  a  list  of  their  raw  materials  in  the  dry- 
color  line.  We  have  received  and  tabulated  the  attached  replies. 
These  letters  are  from  every  section  and  embrace  both  the  small  and 
lai^e  makers  of  all  grades  oi  paints.  You  must  recognize  these  views 
as  truly  representing  the  sentiment  of  the  trade,  and  as  they  differ 
80  materially  from  oral  and  written  statements  made  before  your 
committee  we  would  ask  your  most  careful  attention. 

OGHEB8,  T7MBEB8,  AND  SIENNAS.       (TABIFF  ACT  OF  1897,  PAB.  49.) 

We  ask  that  these  earth  paints  be  entered  free  of  duty,  $b  nothinjg 
of  the  kind  suitable  for  paint  making  has  ever  been  round  in  this 
country.  American  mines  produce  much  lower  grades,  suitable 
only  for  jobbing,  so  it  is  quite  evident  that  the  tarifiTin  this  instance 
is  a  tax^  pure  and  simple,  and  not  in  any  sense  a  protection. 

For  mstance,  the  average  declaration  value  of  foreign  ochers 
(190^1006,  inclusive)  was  119.27)  per  2,000  pounds,  and  the  aver- 
age value  of  American  ochers  (1902-1906,  inclusive)  was  $8.59  per 
2,000  pounds. 

Thus  at  a  glance  it  is  seen  that  the  tariff  plays  no  part  in  fixing  the 
price  of  American  ochers.  In  this  contention  we  are  supported  by 
49  out  of  54  grinders  who  replied,  and  of  the  5  desiring  a  duty  3 
suggest  lowering  the  present  rate. 

ZINC  WHITE  OB  ZINO  OXIDE.       (tABIFF  ACT  OF  1897,  PAB.  67.) 

We  ask  free  entry  for  diy  zinc  and  a  duty  of  1  cent  per  poimd  on 
that  ground  in  oil.  ^ 

(a)  The  production  of  dry  zinc  in  America  is  an  absolute  monop- 
oly, the  sole  and  only  source  of  supply  known  to  us  being  the  New 
Jersey  Zinc  Company. 

(&)  That  the  present  duty  is  prohibitive  is  shown  by  the  fact  that 
the  average  imports  (1903-1906,  inclusive)  were  less  than  3  per  cent 
of  the  production. 

(c)  The  above-mentioned  company's  product  is  a  raw  material 
necessary  to  every  grinder,  and  with  it  they  produce  zinc  in  oil  and 
zinc  paints.  ^  For  this  independent  and  competitive  industry  we  ask 
for  a  protection  of  1  cent  per  pound. 
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(d)  That  our  paint  makers  feel  the  force  of  the  zinc  monopoly  is 
ibown  by  the  fact  that  all  but  7  of  our  54  replies  call  for  free  entry. 
The  exact  average  of  protection  asked  for  zinc  in  oU  is  ninety-six 
«ae-hundredths  cent  per  pound. 

LEAD  FBODUOTS.      (TAEIFF  ACT  OP   1897,   PARS.   60,   51,   55.) 

(a)  The  present  duties  and  those  desired  by  the  manufacturers 
tabulated  are: 


PraseDt 

Proposed. 

Onnn  mineral 

2! 

Ontft. 

JRMllead 

.90 

Vhlte  lead  (Tuious  fonns) 

.93 

• 

(b)  The  present  rates  represent  an  ad  valorem  duty  of  about  60 
to  65  per  cent  in  the  case  of  white  lead,  45  to  55  per  cent  on  orange 
mineral,  50  to  60  per  cent  on  red  lead.  Surely  tnis  is  more  protect 
Uon  than  the  National  Lead  Company  needs  and  helps  them  m  their 
control  of  the  market. 

(c)  That  these  duties  are  prohibitive  is  shown  by  the  fact  that  the 
imports  (1903-1906,  inclusive)  bear  the  following  small  percentage 
ratio  to  the  American  products:  White  lead  less  tban  one-fourth  of 

1  per  cent,  red  lead  between  3  and  4  per  cent,  orange  mineral  and 
litnar^e,  combined,  less  than  3  per  cent.  These  small  imports  are 
possible  only  because  of  the  greater  uniformity  and  superior  quality 
of  the  foreign  goods.  A  reasonable  duty  and  fair  competition  would 
do  more  than  anything  we  know  of  to  raise  the  standard  of  American 
goods. 

{e)  Litharge  not  being  used  by  paint  manufacturers,  we  have 
made  no  suggestion  concerning  it. 

(/)  So  many  industries  besides  the  paint  industry  are  concerned  in 
Ifbe  duty  on  pig  lead  that  we  hesitate  to  discuss  it.  For  this  reason 
we  did  not  include  the  item  in  our  circular  to  the  finders,  but  would 
venture  the  assertion  that  they  would  have  no  objection  to  the  duty 
being  lowered  to  compare  with  those  rates  asked  on  the  finished 
product. 

ULTBAMABINB   BLUB.      (TABIFF   ACT  OF   1897,  PAB.  62.) 

This  matter  was  tnllj  covered  in  our  letter  of  November  23,  1908, 
to  you.    Of  the  48  opinions  expressed  by  grinders,  7  favor  free  entry, 

2  favor  2  cents  per  pound,  2  favor  3}  cents  per  pound  (present  duty), 
1  favors  1  cent  per  pound,  1  favors  12  per  cent  ad  valorem,  and  34 
(avor  20  per  cent  ad  valorem. 

NATUBAL    OXIDES   OF    IBON,   SUITABLE    PBINOIPALLY  FOB  PAIMT 
MAKEBS.       (tABIFF  ACT  OF   1897,   PAB.    121.) 

« 

As  in  the  case  of  ochers,  the  grades  of  paint  oxides  produced  here 
and  abroad  differ  so  in  quality  and  price  tnat  no  protection  is  needed. 
The  average  value  (1903-1906,  inclusive)  of  the  American  metallio 
paint  produced  was  approximately  $10  per  ton,  while  the  declaration 
▼•klue  of  Spanish  ores  was  about  $20  per  ton. 
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We  suggest  the  small  duty  of  40  cents  per  ton  on  this  ore,  the  same 
as  on  those  grades  used  for  Rmelting.  In  this  request  we  are  gener- 
ally supported  by  the  grinders,  as  you  will  see  from  the  accompany- 
ing tables. 

ABTIFICIAL  OXIDES  OF  ntON.      (TABIFF  ACT  OF  1897,  PAB.  8.) 

Definite  figures  not  being  available,  we  simply  state  to  you  that  at 
present  the  tariff  of  30  per  cent  is  generally  recognized  by  the  trade 
to  bear  very  heavily  on  lower  grades  of  oxides.. 

We  were  therefore  led  to  suggest  to  the  grinders  a  tariff  of  15  per 
cent,  and  you  will  see  from  the  tabulation  that  they  very  generally 
agree  with  us. 

ENGLISH  VEBBOLION.      (tABIFF  ACT  OF   1897,   PAB.  54.) 

No  statistics  of  domestic  production  or  of  imports  are  available^ 
The  selliog  price  to-day  of  American  brands  ib  65  to  66  cents  per 
pound,  while  the  actual  cost  of  importation  is  70  to  71  cents  per 
pound.  Thus  it  would  seem  as  if  the  5  cents  dntj  we  suggest  would 
still  allow  the  domestic  article  a  sufficient  protection.  ]But  3  of  the 
binders  scheduled  prefer  the  present  rate,  while  37  are  for  6  cents 
duty,  and  8  for  free  entry. 

TALO,  8I7IJ*HATE  OF  LIME,  CHINA  OLAT.       (tABIFF  ACT  OF  1807,  PABS. 

6,  91,  93.) 

In  these  items  also  sufficient  data  is  not  at  hand  to  warrant  an 
extended  argument.  We  su|^gested  to  the  grinders,  however,  duties 
that  we  thought  to  the  best  interest  of  their  trade,  and  ^ou  will  see 
that  we  are  quite  unanimously  supported  by  them  in  this  matter. 

In  closing  we  would  call  your  attention  to  a  startling  fact: 

According  to  the  United  States  census  of  1905,  the  value  of  the 
paints,  pigments,  colors,  and  varnishes  produced  in  this  country  that 
year  was  over  $91,000,000,  whereas  the  amount  of  wages  paid  to  pro- 
duce this  product  was  somewhat  over  $6,000,000.  This  is  scarcely 
7  per  cent  and  bears  out  the  well-known  trade  fact  that  labor  costs  in 
our  industry  are  extremely  small. 

A  glance  at  the  tari£F  schedule  will  show  that  the  protection  now 
accorded  our  industry  is  several  times  the  total  labor  cost,  whereas 
the  theory  of  our  law  is  a  duty  equivalent  to  the  difference  in  labor 
costs  between  foreign  and  domestic  products.  Under  these  condi- 
tions, is  it  any  wonder  that  our  imports  of  paints,  colors,  and  var^ 
nishes  amount  to  less  than  2  per  cent  of  our  domestic  products  and 
furnish  no  competition  or  incentive  to  American  makers. 

The  data  from  which  this  letter  was  compiled  is,  Report  United 
States  Geological  Survey,  1906;  United  States  Census,  1905,  volume 
Manufactures. 

We  expect  to  receive  further  replies  to  our  circulars,  and  these  wiH 
be  duly  tabulated  and  forwarded  to  you  in  a  supplemental  sheet. 

Trusting  you  will  believe  that  we  have  endeavored  to  approach  this 
matter  in  a  manner  fair  to  all  interests,  we  remain, 
Yours,  respectfully, 

F.  A.  Reicsabd. 
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Exhibit  A« 

132  Nassau  Street, 
New  Tarky  December  10^  1908. 

Gentlemen  :  The  present  tariff  upon  many  of  the  raw  materials 
which  enter  into  your  business  is  practically  prohibitive.  In  other 
instances,  the  absolute  necessity  oi  using  certain  imported  material 
makes  the  tariff  upon  them  an  absolute  tax  upon  the  industry.  The 
theory  of  our  tariff  being  a  duty  equal  to  the  difference  in  the  cost  of 
production  at  home  and  abroad,  plus  a  reasonable  margin  of  safety, 
it  seems  to  us  that  the- present  color  schedule  utterly  fails  to  fulfill  its 
mission.  On  account  of  the  small  amount  of  labor  required  to  pro- 
duce colors,  our  schedule  of  duties  should  be,  in  theory  at  least,  a  very 
modest  one.  The  object  of  our  tariff  being  not  to  prohibit  competi- 
tion, but  to  make  it  equal,  a  lower  scale  of  duties  would  amply  protect 
the  domestic  manufacturer  and  furnish  larger  revenue. 

On  a  separate  sheet  we  mention  in  detail  a  number  of  the  most 
prominent  items  in  the  color  list  and  their  present  duty.  In  the  sec^ 
ond  column  we  schedule  suitable  and  lower  duties,  which  we  believe 
to  be  to  the  interest  of  all,  while  the  third  column  is  left  blank  for 
your  suggestions.  Will  you  not  signify  your  opinion  in  this  matter 
by  returning  this  sheet  properly  mled  out?  Even  if  you  are  abso- 
lutely opposed  to  our  ideas,  please  do  not  omit  to  return  your  blank. 
We  desire  to  obtain  an  accurate  concensus  of  opinion  on  these  points, 
with  the  idea  of  presenting  the  result  in  a  brief  to  the  tariff  commit- 
tees of  Congress  in  Washington. 

Yours,  very  truly,  F.  A.  Reichabd. 


From 


Location 


December ,  1908. 

Hon.  Sereno  Payne, 

Chairman  of  the  Committee  on  Ways  and  MeanSy 

House  of  Representatives^  Washington^  D.  C. 
SiH :  Here  below  is  a  list  of  a  few  raw  materials  used  principally 
by  paint  manufacturers.    The  rates  in  column  No.  1  are  the  present 
rates  of  duty,  those  in  column  No.  2  are  suggested  by  F.  A.  Reichard, 
and  those  in  column  No.  3  are  the  rates  whicn  we  favor. 

Respectfully,  


No.l. 


Nos.  2  and  S. 


Ocher    and    ochery   earths,   powdered, 

washed,  or  pulverized. 
Sienna    and    sienna    earths,    powdered, 

waalied.  or  pulverized. 
tJmber    and    umber    earths,    powdered, 

washed,  or  pulverized. 

Orange  mineral 

Red  lead 

White  lead,  dry  or  in  pulp 

Zinc,  oxide  of.  dry , 

Zinc,  oxide  of.  fl^'ound  in  oil 

Ultramarine   blue,   dry   or   in   pulp   or 

mixed  with  water. 
Oxide  of  iron,  natural,  crude,  and  levl- 

snted. 

Oxide  of  Iron,  artlflrlal 

Vermillion    red.    and    colors    rontainlng 

quirk  silver,  dry  or  ground  in  oil  or 

water. 

Talc,  powdered 

Sulphate  of  lime.  p*nund 

Olay,  china  or  kaolin.. .. 


I  cent  per  pound. 
. do , 


do. 


8|  cents  per  pound. 
22  cents  per  pound. 
do , 

1  cent  per  pound... 
13  cents  per  pound. 
3i  cents  per  pound. 


Do. 

Do. 

li  cents  per  pound. 
1  cent  per  pound. 
Do. 


30  per  cent  ad  Talorem. 


. do 

10  cents  per  pound. 


1  cent  per  pound. 

20  per  cent  ad  yalorem. 

40  cents  per  ton. 


IS  per  eent  ad  tbIo 
6  cents  per  pound. 


20  per  cent  ad  yalorem..... 

f2.25  per  ton 

I^.'jO  per  ton 


Do. 
10  per  cent  ad  Talorem. 
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Exhibit  GL 

Indianapolis,  Ind.,  Deeewher  19, 1908. 
F.  A.  Eeiohard, 

New  York,  N.  Y. 

Deab  Sir:  In  reply  to  yours  of  the  10th  instant,  we  are  not 
extreme  free  traders,  as  you  would  ask  us  to  be.  To  ask  to  cut  the 
duty  on  orange  mineral,  red  lead,  and  white  lead  to  the  low  figure 
that  you  put  it,  without  a  corresponding  reduction  in  raw  material, 
woula  kill  every  white-lead  factory  in  the  United  States,  and,  as  I 
am  in  that  business,  I  do  not  propose  to  dig  my  own  grave.  As  such 
we  are  perfectly  willing  to  stana  the  low  duty  that  you  ask  on  the 
manufactured  articles,  provided  you  will  c'ive  us  an  opportunity  to 
compete.  Therefore,  we  want  free  pig  lead.  If  you  want  to  import 
iron  paints,  well  and  good,  but  give  us  free  copperas,  or  free  iron  ore, 
from  which  we  may  manufacture  them  in  this  country.  According 
to  your  list  you  ask  no  reduction  of  duty  on  raw  material,  but  want 
it  on  the  manufactured  article,  which  we  do  not  think  is  fair. 

So  far  as  ochers,  umbers,  and  siennas  are  concerned,  we  have 
always  been  in  favor  of  the  entry  of  these  ^oods  at  no  duty,  and  I 
desire  to  say  that  the  writer  is  the  individual  that,  through  Mr. 
Bynum  (our  Congressman  in  this  district,  who  was  on  the  Ways  and 
cleans  Committee  at  that  time),  succeeded  in  getting  these  put  on 
the  free  list. 

You  ask  for  free  sulphate  of  lime.  Why  not  be  just  to  the  men 
who  are  making  plaster  in  this  country,  and  ask  for,  free  gypsumi 
How  do  you  expect  them  to  compete,  or  is  it  your  intention  to  drive 
these  people  out  of  the  business  altogether  t  It  is  the  same  thing 
with  tne  raw  material  that  goes  into  the  ultramarine  blue.  Why  not 
put  raw  material  on  the  free  list — ^not  manufactured  articles? 
Yours,  very  truly, 

The  a.  Bubdsal  Co. 


Baltimore,  Md.,  December  IB,  1908. 
Hon.  Sekeno  Patne^ 

Chairman  Comrmttee  (m  Ways  and  Means, 

House  of  Representatives,  Washin^on,  D.  0. 

Snt:  Here  below  is  a  list  of  a  few  raw  materials  used  principally  by 
paint  manufacturers.    The  rates  in  column  No.  1  are  the  present 
rates  of  duty;  those  in  column  No.  2  are  suggested  by  F.  A.  Reichard, 
and  those  in  column  No.  3  are  the  rates  which  we  favor. 
Respectfully, 

HmSHBEBO,  HOLLANDEB  &  Co. 


Ocher  and  ocheiy  earths,  pow- 
dered, washed,  or  pulverised. 

Bienua  and  sienna  earliis,  pow- 
derod,  washed,  or  pulverized. 

Umber  and  uml^er  earths,  pow- 
dered, washed ,  or  pulverized. 

Orange  mineral 

Red  lead 

White  lead,  dry  or  in  pulp 

Ztne,  oxide  of,  dry 

Uno,  oxide  of,  ground  in  oil 


No.  1. 


foent  per  pound. 

.....do 

.....do 


31  conts  per  pound . 
2i  cents  per  pound. 
2|  cents  per  pound. 
1  cent  per  pound... 
1|  cents  per  pound. 


No.  2. 


Free.. 
....do. 


.do. 


1 1  cents  per  pound. 
1  cpnt  per  pound... 
1  rent  per  pound... 

Free 

1  oent  per  pound... 


Nat. 


Fna. 
Do. 
Do. 

Present  dntj. 

Do. 
Present  doty. 

Do. 

Do. 


DBT  COLOBS — W.  A.  BEIOHABD. 


421 


No.1. 

No.  2. 

N0.S. 

Ultmntrine  blue,  dry,  or  in 
pulp,  or  mixed  with  water. 

and  levigated. 
Oxide  of  iron,  artificial 

81  cents  per  pound ... . 

10  per  cent  ad  yaloram. 

do 

40  cents  per  ton 

15  per  cent  ad  valorem. 
6  cents  per  pound 

Free 

20  per  cent. 
Present  duty. 
Do. 

Vermilion  red,  and  colon  con- 
taining quicksilver,  dry,  or 
ground  In  oil  or  water. 

Talc,  powdered 

10  cents  per  pound ... . 

20  per  cent  ad  valorem . 
12.25  Der  ton 

6  cents  per  pound. 

Present  duty. 
Do. 

Sulphate  of  lime,  ground 

Clay.  <>hina.  or  kaolin  ,.      . .  ^  . 

do 

CdO  per  ton 

10  per  oent  ad  valorem . 

10  per  cent. 

Newabe,  N.  J.,  December  11,  1908. 
Hon.  Sereno  Payne, 

Chairman  Committee  (m  Ways  and  Means, 

House  of  Representatives,  Washin^fum,  D.  C.    . 

Snt:  Here  below  is  a  list  of  a  few  raw  materials  used  principally 
by  paint  manufacturers.     The  rates  in  column  No.  1  are  tne  present 
rates  of  duty,  those  in  column  No.  2  are  suggested  by  F.  A.  Reichard, 
and  those  in  column  No.  3  are  the  rates  which  we  favor. 
Bespectfully, 

J.  J.  HOCKENJOS  Co., 

Chas.  L.  Watteb,  Treasurer, 


Ocher  and  ochery  earths,  pow- 
dered, w.ished,  or  pulverized. 

Sienna  and  sienna  earths,  pow- 
dered, washed,  or  pulverized. 

Umber  and  umber  earths,  pow- 
dered, washed,  or  pulverized. 

Orange  mineral 

Red  lead 

White  lead,  dry  or  In  pulp 

Zinc,  oxide  of,  dry 

Zinc,  oxide  of,  ground  in  oU 

Ultramarine  blue,  dry  or  In 
pulp  or  mixed  with  water. 

Oxide  of  iron,  natural,  crude 
and  levigated. 

Oxide  of  iron,  artificial 

Vermilion  red,  and  colors  con- 
taining quiclrallver.  dry  or 
ground  In  oil  or  water. 

Talc,  powdered 

Sulphate  of  lime,  ground 

Clay,  china  or  Iraolin 


No.  1. 


No.  3. 


No.  8. 


I  cent  ptsr  pound. 
....do 


Free.. 
....do. 


.do. 


31  cents  per  pound 

2]  cents  per  pound .... 
do 


1  cent  per  pound 

1}  cents  per  pound. . . 
3f  cents  per  pound. .. 

80  per  oent  ad  valorem. 


.do. 


1.  cents  per  pound 


^  per  con  t  ad  yalqrem. 

82.25  per  ton 

$2.50  per  ton 


.do. 


1}  cents  per  pound. . . . 

1  cent  per  pound 

do , 


Free 

1  oent  per  pound 

20  per  oent  ad  valorem. 


40  cents  per  ton. 


15  per  oent  ad  valorem , 
5  cents  per  pound 


Free. 


.do. 


10  per  oent  ad  valorem . 


Free. 

If  cents  per  pound. 
1  cent  per  pound. 
Free. 

Do. 
If  cents  per  pound. 
Free. 

80  per  cent 

26  per  cent 

6  cents  per  pound. 

20  per  cent 

Free. 

10  per  cent 


Hon.  Sereno  Patne, 


Brookltn,  N.  Y.,  December  18 ^  1908. 


Chairman  Committee  on  Ways  and  Means, 

House  of  Representatives,  Washington,  D.  0. 

Snt:  Here  below  is  a  list  of  a  few  raw  materials  used  principally  by 
paint  manufacturers.     The  rates  in  column  No.  1  are  the  present  rates 
of  dutj,  those  in  column  No.  2  are  su^^ested  by  F.  A.  Reichard^  and 
those  m  column  No.  3  are  the  rates  which  we  favor. 
Respectfully, 

O.  W.  Inoebsolu 
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Odier  tod  odiery  «aitlu,  pow- 
dared,  wuhed,  or  pulvenxed. 

tteaiiA  and  sienna  earths,  pow- 
dered, washed,  or  pulvenxed. 

Umber  and  urobor  earths,  pow- 
dered, washed,  or  pulverised. 

Orange  minenU 

Red^d 

White  lead,  dry  or  In  pulp 

Zinc,  oxide  of,  dry 

Zlno,  oxide  of,  fpround  in  oil 

Ultramanne  blue.dry  or  In  pulp 
or  mixed  with  water. 

Ozlde  of  Iron,  natural,  enide, 
and  levigated. 

Oxide  of  Iron,  artificial 

Vermilion  red.  and  colors  coo- 
talninc  quicksilver,  dry  or 
Bound  In  oil  or  water. 

Tale,  powdered 

Sulphate  of  Ume,  ground 

Clay,  China,  or  kaolin 


No.L 


I  cent  per  pound. 
do 


.do. 


SI  cents  per  pound ... , 

2}  cents  per  pound 

do , 

I  cent  per  pound 

II  cents  per  pound..., 
S|  cents  per  pound ... . 

10  per  cant  ad  Taloiem. 


.do. 


10  cants  per  pound. ... 


20  per  cent  ad  Talorem . 

12.23  per  ton 

$2.20  per  ton , 


No.  3. 


Free.. 
.....do. 


.do. 


1|  cents  per  pound ... . 

1  cent  per  pound 

do < 

Free , 

1  cent  per  pound , 

20  per  cent  ad  valorem. 


40  cents  per  ton. 


15  per  cent  ad  valoran. 
6  cants  per  pound 


Free. 


do. 


10  per  cent  ad  valorem. 


No.t. 


Do. 
Do. 

Do. 

Do. 
Do. 
Do. 
Do. 
20  per  cent  ad  Taloram. 

40  cents  per  Urn. 

15  per  cent  ad  valoraBL 
5  cents  per  pound. 


Free. 

Do. 
10  per  cent  ad 


NoBFOLK,  Va.,  December  li,  1908. 
F.  A.  Reighakd, 

New  YorJc,  N.  Y. 

Gentlemen:  We  are  returning  herewith  tariff  memorandum  list 
duly  filled  out.  We  believe  in  giving  the  American  producers  of 
ocher  a  slight  protection.  Siennas  ana  umbers  in  this  country  are  of 
very  poor  quality,  so  they  should  not  be  protected.  Lead  products, 
we  believe^  shoula  be  free,  but  we  have  added  10  per  cent  ad  valorem. 
Zinc  should  most  assuredly  be  absolutely  free  of  duty,  as  the  New 
Jersey  Zinc  Company  has  made  enough  money  out  of  the  Din^ley 
tariff.  Do  not  mistake  us  for  Bryan  Democrats,  as  the  writer, 
although  a  lifelong  Democrat,  voted  twice  for  McKinley,  and  in  the 
last  election  for  Judge  Taft.  We  are  not  absolutely  free  traders,  but 
we  beUeve  in  a  tariff  for  revenue  only,  and  we  hope  that  the  next 
twelve  months  will  mark  the  revision  of  the  iniquitous  Dingley  tariff. 

Wishing  you  success  in  your  work  with  the  w  ays  and  Means  Com- 
mittee at  Washington, 
Faithfully,  yours, 

Jenkins  Paint  and  Oil  Company, 
Jas.  Fbedrio  Jenkins,  President. 


Norfolk,  Va.,  December  IS,  1908. 
Hon.  Sereno  Payne, 

(Thairman  Committee  an  Ways  and  Means, 

House  of  Representaiives,  Washington,  D.  0. 

Sir:  Here  below  is  a  list  of  a  few  raw  materials  used  principally  by 
paint  manufacturers.    The  rates  in  column  No.  1  are  the  present  rat^ 
of  diity,  those  in  column  No.  2  are  suggested  by  F.  A.  Reichard,  and 
those  m  column  No.  3  are  the  rates  which  we  favor. 
Respectfully, 

Jenkins  Paint  &  Oil  Co., 
By  Jas.  Frederic  Jenkins, 

President  and  Treasurer. 
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Ocher  and  ocbery  earths,  pow- 
dered, washed,  or  pulverized. 

Sienna  and  sienna  earths,  pow- 
dered, washed,  or  pulverized. 

Umber  and  umber  earths,  pow- 
dered, washed,  or  pulvenzed. 

Orange  mineral 

Red  lead^ 

White  lead,  dry  or  in  ptdp 

Zinc,  oxide  of,  dry 

Zinc. -oxide  of,  ground  in  oil 

Ultramarine  blue,  dry  or  in 
pulp  or  mixed  with  water. 

Oxide  of  iron,  natural,  crude 
and  levigated. 

Oxide  of  Iron,  artificial 

Vermilion  red,  and  colors  con* 
taining  quicksilver,  dry  or 
ground  in  oil  or  water.  ■ 

Talc,  powdered 

Sulphate  of  lime,  ground 

Clay,  china,  or  kaolia 


No.  1. 


i  cent  per  pound. 
do 


.do. 


8|  o»)ts  per  pound. . . . 
2]  cents  per  pound. . . . 
do 

I  cent  per  pound 

II  cents  per  pound. . . . 
31  cents  per  pound ... . 

90  per  cent  ad  valorem. 


.do. 


10  cents  per  pound .. . 


20  per  cent  ad  valorem. 

12.25  per  ton 

S2.fi0perton 


No.  2. 


Free. 


.do. 
.do. 


1}  cents  per  pound 

1  cent  per  pound 

do 

Free 

1  cent  per  pound 

20  per  cent  ad  valorem. 


40  cents  per  ton. 


15  per  cent  ad  valorem. 
5  cents  per  pound .... , 


IJiee 


do. 


10  per  cent  ad  valorem. 


NO.S. 


6  per  cent  ad  valoranu 


10  per  cent  ad  Tikmm. 
Do. 
Do. 

Fietb 


Brooklyn,  N.  Y.,  December  11, 1908. 
Hon.  Sereno  Payne, 

Chairman  Committee  on  Ways  and  Means, 

House  of  Representatives,  Washington,  D.  O. 

Sm:  Here  below  is  a  list  of  a  few  raw  materials  used  principally 
by  paint  manufacturers.    The  rates  in  colunm  No.  1  are  tne  present 
rates  of  duty,  those  in  column  No.  2  are  su^^ested  by  F.  A.  Reichard, 
and  those  in  column  No.  3  are  the  rates  wnich  we  favor. 
Respectfully, 

H.  B.  Fred.  Euhls. 


Ocher  and  ochery  earths,  pow- 
dered, washed,  or  pulverised. 

Sienna  and  sienna  earths,  pow- 
dered, washed,  or  pulverited. 

Umt>er  and  umber  earths,  pow- 
dered) washed,  or  pulvenzed. 

Orange  mineral 

Red  lead 

White  lead,  dry  or  in  puljp 

Zhic,  oxide  oL  dry 

Zinc,  oxide  of.  sround  in  oil 

Ultramarine  blue,  dry  or  In 
pulp,  or  mixed  with  water. 

Oxide  of  iron,  natural,  crude, 
and  levigated. 

Oxide  of  iron,  artifldal 

Vermilion  red,  and  colors  con- 
taining  quicksilver,  dry,  or 
ground  in  <^  or  water. 

Tuo,  powdered 

Bolphate  of  lime,  ground 

Clay,  china,  or  kaolin 


No.  1. 


I  cent  per  pound. 

....do 

....do 


31  cents  per  pound ... . 
2|  cents  per  pound. . . . 
do 

I  cent  per  pound 

II  cents  per  pound 

3i  cents  per  pound ... . 

80  IMF  cent  ad  valoram, 


.do 


10  cents  per  pound . . . 


20  per  cent  ad  vatorem. 

$2.25  per  ton 

12.50  per  too 


No.  3. 


Free.. 
....do. 
....do. 


If  cents  per  pound. . . . 

1  cent  per  pound 

do 

Free 

1  cent  per  pound 

20  per  cent  ad  valorem , 


40  cents  per  ton. 


15  per  cent  ad  valorem . 
6  cents  per  pound .... . 


Free , 

.....do 

10  per  cent  ad  valorem . 


No.  3. 


I  cent  per  pound. 
Da 
Da 


Free. 
Da. 
Do. 
Da 


Fraa. 


Louisville,  Kt.,  Deeemher  IB,  1908* 
Hon.  Sbrbno  Patnb, 

Chairman  ^the  Committee  on  Ways  and  Means, 

aouse  of  Representatives,  Washington,  D.  O, 

Sib:  Heve  below  is  a  list  of  a  few  raw  materials  used  principally  by 
paint  manufacturers.    The  rates  in  column  No.  1  are  the  present 
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rates  of  duty,  those  in  column  No.  2  are  sug^ted  by  F.  A.  Reichard, 
and  those  m  column  No.  3  are  the  rates  whicn  we  favor. 
Respectfully, 

Louisville  Lead  (Tolob  Co., 
J.  D.  Cooper,  SuperinUndenL 


Nal. 


No.  3. 


NcS. 


Ooher  ind  odMrj  eartlii,  pow- 
dered, washed,  or  pulTcnsed. 

Sieniw  and  fienna  earths,  pow- 
derad,  washed,  or  pulTensed. 

Umher  and  umber  earths, 
powdered,  vaahed,  or  pulver- 

Oranfo  mlnenL 

Kediead 

White  lead,  dry  or  Id  pnlp 

Zinc,  oxide  or  dry 

Zinc,  oxide  oi,  ground  In  oil ... . 
XJUramarlne  blue,  dry  or  la  pulp 

or  ntlxed  with  water. 
Oxide  of  Iron,  natural,  erode, 

and  levigated. 

Oxide  of  Iron,  artlfldal 

Vermilion  red,  and  colon  oon- 

talninc  quicksilver,  dry  or 

KTound  In  oil  or  water. 

Talc,  powdered 

Sulphate  of  lime,  gronnd 

Clay,  ehlna  or  kaolin 


I  cent  per  pound. 

....do 

....do 


.do. 
.do. 


SI  CBoti  per  pound ... , 

2|  cents  per  pound 

do , 

I  cent  per  pound 

I I  cents  per  pound ... . 
S]  cents  per  pound. .. . 

ao  per  cent  ad  Talorem. 


1|  oents  per  pound..., 

1  cent  per  pound 

do 

Free 

1  cent  per  pound 

20  per  cent  ad  valorem . 

40  oents  per  ton 


.do. 


10  oenta  per  poond . . . . 


20  ner  cent  ad  vakvem. 

t2.25per  ton...; , 

|3Ji0perton 


U  percent  ad  valorem. 
A  cants  per  pound .... . 


Free. 


.do. 


10  per  cent  ad  valorem . 


0a 


1|  cents  par  pound. 
1  cent  per  p<Hmd. 

Do. 
Free. 

1  cent  per  poond. 
20  per  cant. 

iOoenti  per  ton. 

15  per  cent 

6  cents  per  poond* 


Free. 

Do. 
10  per  cent. 


Datton,  Ohio,  December  14, 1908. 
F.  A.  Reicrabd, 

ISg  Nassau  Street,  New  York,  N.  Y. 

Dear  Sir:  We  have  your  letter  of  the  10th,  inclosing  sheet  cover* 
ing  prominent  items  in  the  color  list  and  their  present  duty,  also 
your  suggestions  for  revision  of  the  tariff  on  the  items  named. 

The  theory  of  a  fair  import  tax,  as  expressed  in  the  Republican 
platform,  we  think  sound.  Not  knowing  the  cost  of  manufacture, 
either  in  this  country  or  abroad,  of  such  articles  as  white  lead,  zino 
oxide,  ultramarine,  quicksilver  vermilion,  etc.,  we  are  unable  to 
express  an  opinion  as  to  what  would  be  a  fair  import  duty  on  these 
goods.  We  are  imable  to  conceive  of  any  good  reason  for  taxing 
at  all  mineral  earths,  such  as  ochers,  umbers,  siennas,  gypsum, 
kaolin,  etc. 

Yours,  respectfuUy, 

The  Lowe  Brothers  Compant, 
H.  Lowe. 


Detboit,  Mich.,  December  18^  1908. 
Hon.  Sbreno  Patnb^ 

Chairman  Committee  on  Ways  and  Means, 

Washington,  D.  0. 

Sir:  Here  below  is  a  list  of  a  few  raw  materials  used  principally  by 
paint  manufacturers.    The  rates  in  column  No.  1  are  the  present 
rates  of  duty,  those  in  column  No.  2  are  sujggested  by  F.  A.  Reichard, 
and  those  in  column  No.  3  are  the  rates  wh^  we  favor. 
Sespectfullyi 

Melvin  Sign  Co., 
C.  P.  Melvin. 
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NO.L 


No.X 


McS. 


Oeher  tod  ocliery  mtUu, 
dared.  wastMd.  orpulveifzed. 

tteniM  Mid  slemia  earths,  pow- 
dered, washed*  or  pulverized. 

Umber  and  umber  earths,  pow- 
dered, washed,  or  pulverized. 

Orange  mlDeral. 

Bad  lead 

White  lead,  dry  or  In  pulp 

Zinc,  oxide  of,  dry 

Zinc,  oxide  of,  ground  In  oil 

Ultramarine  blue^dryor  Inpulp 
or  mixed  with  water. 

Oxide  of  Iron,  natural,  crude, 
and  levigated. 

Oxide  of  Iron,  artlfldal 

Varmillon  red,  and  colors  con- 
talnlns  quicksilver,  dry  or 
BTOund  In  oil  or  water. 

Talc,  powdered 

Sulphate  of  Uroe,  ground 

Clay,  china,  or  kaoUn 


loentperpoond., 

....do 

....do 


Flea.. 
....do. 


.do. 


31  cents  per  pound 

21  cents  per  pound. . . 
do 

I  cent  per  pound 

II  cents  per  pound. ... 
3|  cants  per  pound. .. , 

30  per  cent  ad  valorem. 


1|  cents  per  pound. .. , 

1  cent  per  pound 

do 

Free 

1  cent  per  pound , 

20  per  cent  ad  valorem. 


40  cents  per  ton. 


.do. 


10  cents  per  pound. .. 


20  per  cent  ad  valorem. 

32.25  per  ton , 

32.20  per  ton 


15  percent  ad  valorem. 
6  cants  per  pound .... , 


Free. 


do. 


10  per  cent  ad  valorem. 


We  fully  agree  with  schedule  as  set  forth  in  column  No.  2  as  abova 


Cincinnati,  December  16, 1908. 
F.  A.  Reighard, 

No.  1S2  Nassau  Street^  New  York  City. 

Dear  Sir:  Replying  to  your  favor  of  the  10th  instant,  beg  to 
return  herewith  the  list  which  you  sent  us,  having  made  such  changes 
as  we  thought  would  be  best  for  the  trade  at  large. 
Yours,  very  truly, 

The  MAHOLrrH  Carbon  Paint  CoupanTi 

By  J.  P.  SCHINSKT. 


Cincinnati,  Omo,  Decernber  14, 1908. 

Hon.  Sereno  Patne^ 

Chmrrnan  Comtmttee  on  Ways  and  Means, 

Washington,  D.  0. 

Sir  :  Here  below  is  a  list  of  a  few  raw  materials  used  principallyBy 
paint  manufacturers.     The  rates  in  column  No.  1  are  the  present 
rates  of  duty,  those  in  column  No.  2  are  su^ested  by  F.  A.  Reichard 
and  those  in  column  No.  3  are  the  rates  which  we  favor. 
Respectfully, 

J.  P.  SCHINSKT. 


Odier  and  ocfaery  earths,  pow* 
dered,  washed,  or  pulvenced. 

•lenna  and  sienna  earths,  now- 
dered,  washed,  or  pulverized. 

Vmber  and  umber  earths,  pow- 
dered, washed,  or  pulverised. 

Orann  mineral....; 

Red  lead 

White  lead,  dry  or  in  pulp 

ZIno,  oxide  o^  dry 

ZlDO.  oilda  aC  groand  In  all..~. 


No.  I. 


i  cent  per  pound. 
..-.do 


.do. 


81  cents  per  pound. 
2}  cents  per  pound. 

do 

1  cent  per  pound.., 
1|  cents  par  pound. 


No.  2. 


.do. 
.do. 


1|  cents  per  pound.... 

1  cent  per  pound 

do 

Free 

1  cant  per  poond 


N0.S. 


Do. 

Do. 

II  cents  par  pound, 
l)  cents  per  pound. 

Do. 
Free. 
1  eant  per  poond. 
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UltnuntflDO  blue,  dry  or  In 

pulp  or  mixed  with  water. 
Oxide  of  iron,  DAtunl,  crude 
end  levigated. 

Oxide  of  iron,  artlflclel , 

Vermilion  red,  and  colon  oon- 
tainluE  quicksUver,  drj  or 
Crouna  In  oil  or  water. 

Talc,  powdered , 

Sulphate  of  lime  ground , 

day,  china  or  kaolin 


No.  L 


3}  cents  per  pound ... . 
ao  per  cent  ad  TmlorBm. 


do 

10  cents  per  pound. 


20  per  cent  ad  Taloiem. 

tt^  per  ton 

t2.50pertQn 


No.  3. 


20  per  cent  ad  valorem. 
40  cents  per  too 


16  per  cent  ad  Talorem. 
6  cents  per  pound 


Free 

do 

10  per  cent  ad  Talorem. 


No.S. 


20  per  cent  ad  Tilonm. 
40  cents  per  ton. 


18  per  cent  ad  Tal 
5  cents  per  pound. 


20  per  cent  ad  valoram. 

t2. 25  per  ton. 

10  per  cent  ad  Talorem. 


Hon.  Sereno  Patnb, 


New  York  Citt,  December  14,  1908. 


Chairman  Committee  on  Way$  and  Means, 

Washington,  D.  0. 

Sir:  Here  below  is  a  list  of  a  few  raw  materials  used  principally  by 
paint  manufacturers.    The  rates  in  column  No.  1  are  the  present 
rates  of  duty,  those  in  column  No.  2  are  su^^ested  by  F.  A.  Reichard, 
and  those  in  column  No.  3  are  the  rates  which  we  favor. 
Bespectfullyi 

National  Paint  Workb, 

F.  P.  CHEESBfAN. 


Oeh^r  and  ochery  earths,  pow- 
dered, washed,  or  pul  venxed. 

Bienna  and  sienna  earths,  pow- 
dered.  washed,  or  pulTenzed. 

Umber  and  umber  earths,  pow- 
dered, washed,  or  pulTensed. 

Orange  mineral 

Bed  lead 

White  lead,  dry  or  iiv pulp 

Zinc,  oxide  of,  dry 

Zinc,  oxide  of,  eround  in  oil 

Ultramarine  uue,  dry  or  in 
pulp  or  mixed  with  water. 

Ojdde  of  iron,  natural,  crude^ 
and  lerigated. 

Oxide  of  Iron,  artlflclal 

Vermilion  red,  and  colors  con- 
taininf  quicksilver,  dry  or 
nound  In  oil  or  water. 

Talc,  powdered 

Sulphate  of  line,  ground. 

Clay,  china  or  kaolin. 


No.L 


i  cent  per  pound. 
do 


.do. 


3|  cents  per  pound 

^  cents  per  pound...., 
do 

I  cent  per  pound , 

II  cents  per  pound 

Sf  cents  per  pound. .. , 

lOpercent  ad  Ttloram. 


.do. 


10  cents  per  pound ... . 


20  per  cent  ad  valorem , 

t2.25per  ton , 

t2.Mper  ton 


No.  a. 


Free. 


.do. 
.do. 


1|  cents  per  pound. . . . 

1  cent  per  pound 

do 

Free 

I  cent  per  pound 

20  per  cent  ad  Talorem. 


40  cents  per  ton. 


15  per  cent  ad  valorem. 
6  cents  per  pound 


Free 

....do 

10  per  cent  ad  valonm. 


No.  8. 


Free. 
Do. 

2  cents  per  pouDdi 

Do. 
Free. 

Do. 
1}  cents. 
2  cents. 


80  per  cent  ad 
10  cents. 


Do. 
D«. 


Hon.  Sereno  Payne, 


Allegheny,  Pa.^  December  IS,  1908. 


Chairman  Commxttee  on  Ways  and  Means, 

Washington,  D.  O. 

Sib:  Here  below  is  a  list  of  a  few  raw  materials  used  principally  by 
paint  manufacturers.    The  rates  in  column  No.  1  are  the  present  rates 
of  duty,  those  in  column  No.  2  are  suggested  by  F.  A.  Keichard,  and 
those  m  column  No.  3  are  the  rates  which  we  favor. 
Respectfully, 

T.  H.  Nevin  Co., 

H.  D.  OtBBs,  General  Manager. 
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No.L 

No.  2. 

N0.S. 

Oeher  aiid  ocberj  «arths.  pow- 
dered, w«9bed,  or  pulverized. 

Sienna  and  sienna  earths,  pow- 
dered, washed,  or  pulverized. 

Umber  and  umber  earths,  pow- 
dered, washed,  or  pulveiiaed. 

Orange  mineral 

i  cent  per  pound 

do 

FlM 

FreSb 

do 

DOb 

do 

do 

Do. 

31  cents  per  pound 

2]  cents  per  pound. .. : 
do 

1}  cents  per  poond ... . 

1  cent  per  pound 

do 

1  oent  ner  noond* 

Red  lead 

Do. 

IV bite  lead,  dry  or  la  duId...... 

Do. 

Zinc,  oxide  of.  dry 

1  cent  per  pound 

1}  cents  per  pound 

81  cents  per  pound 

ao  per  cent  ad  valortm. 

do 

Free 

Free. 

Zinc,  oxide  or.  ground  In  oil 

Ultramarine  blue,  dry  or  in  pulp 

or  mixed  with  water. 
Oxide  of  iron,  natural,  enida, 

and  levigated. 
Oxide  of  Iron.  artlfSdal 

1  cent  per  pound 

20  per  cent  ad  valorem. 

10  cents  per  ton 

15  per  cent  ad  valorem. 
6  cents  per  pound 

Free 

Do. 
2  cenu  par  pound. 

Fraa. 

Dou 

Vermilion  red,  and  colors  con- 
tainlns  quiclcsiiver.   dry  or 
ground  in  oil  or  water. 

Talc.  Dowdered 

10  oenU  per  pound. .. . 

20  per  cent  ad  valorem. 
12.25  per  ton 

Do. 
Dow 

6ul phate  of  lime,  ground 

do 

Do. 

t2.S0per  ton 

10  per  cent  ad  valorem. 

Do. 

MiLWAmosB,  December  IB,  1908. 
Mr.  F.  A.  Rexoharb, 

New  York  GUy. 

Dear  Sir:  Replying  to  yours  December  10,  we  take  pleasure  in 
filling  out  and  returning  herewith  the  inclosed  schedule,  as  desired. 
We  remain,  very  truly,  yours, 

O'Neil  Oil  and  Paint  Comfant, 
Geo.  F.  O'Neil,  President. 


Milwaukee,  Wis.,  December  14, 1908. 
Hon.  Sereno  Payne, 

Chairman  Committee  on  Ways  and  Means, 

Washington,  D.  C 

Sir:  Here  below  is  a  list  of  a  few  raw  materials  used  principally  by 
paint  manufacturers.    The  rates  in  column  No.  1  are  the  present 
rates  of  duty,  those  in  column  No.  2  are  su^^ested  by  F.  A.  Reichard, 
and  those  in  column  No.  3  are  the  rates  which  we  favor. 
Respectfully, 

O'Neil  Oil  &  Paint  Co. 
Geo.  F.  O'Neil,  President. 


Ochcr  and  ochery  earths,  pow- 
derod.  washed,  or  pulverised. 

Sienna  and  sienna  earths,  pow- 
dered, washed,  or  pulverized. 

Umber  and  umber  earths,  pow- 
dered, washed,  or  pulverised. 

Orani^e  mineral 

Red  lead 

White  lead,  dry  or  In  pulp 

Zinc,  oxide  or  dry 

Zinc,  oxide  of,  ground  in  oil 

Ultramarine  blue,  dry  or  in  pulp 
or  mixed  with  water. 


No.1. 


i  oent  per  pound, 
.....do 


.do. 


81  cents  per  pound, 
2|  cents  per  pound. 

do , 

1  cent  per  pound . . , 
1}  cents  per  pound. 
31  cents  per  pound . 


No.  3, 


Free. 


.do. 


.do. 


If  cents  per  pound 

1  cent  per  pound 

do 

Free 

1  cent  per  pound 

20  per  cent  ad  valorem. 


No.  8. 


Free. 
Dou 
Do. 

Do. 

Da 

Da 

Do. 
1  cent  per  pound. 
Free. 
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No.  1. 


No.  2. 


No.  I. 


Ozld«  of  Iron,  nstanl,  crudo 
ftnd  lerixatad. 

Oxide  of  iron,  aitlflcta] 

VormllloD  red,  and  colon  con- 
Ulnlnc  quicksilver,  dry  or 
Bound  In  oil  or  water. 

Talc,  powdered 

Bulphate  of  lime,  ftround 

Gto7i  china,  or  kaoUn 


ao  per  cant  ad  Taloram 


40  cants  per  ton. 


....do 

10  cants  per  pound ... . 

20  per  cent  ad  valorem. 


15  per  cent  ad  valorem. 
6  cents  per  pound 


znpert 

t2.25perton. 

t2.fiOperton. 


Fioe 

....do 

10  per  cent  ad  valofem. 


Da 

6  cents  per 


Da 
Da 


Hon.  Sersno  Patne, 


SotTTH  Bend,  Ind.,  December  14, 1908. 


Chairman  CommiUee  on  Ways  and  Means, 

Washington,  D.  0. 

Sie:  Here  below  is  a  list  of  a  few  raw  materials  used  principally  by 
paint  manufacturers.  The  rates  in  column  No.  1  are  the  present 
rates  of  duty,  those  in  column  No.  2  are  suggested  by  F.  A.  Reichard. 
and  those  in  column  No.  2  are  the  rates  whicn  we  favor.  Mr.  Beichara 
has  it  about  right. 

Respectfully,  O'Brien  Varnish  Company, 

P.  O'Brien,  President. 


Ocher  and  ochery  earths,  pow« 
dered*  washed,  or  pui vented. 

Sienna  and  sienna  earths,  pow- 
dered, washed,  or  pulverized. 

Umber  and  umber  earths,  pow- 
dered, washed,  or  pulverlied. 

Orange  minarel 

Red  wad 

White  lead,  dry  or  In  pulp 

2loc,  oxide  or.  dry 

Zinc,  oxIfTe  of.  isround  In  oil 

Ultramarine  blue,  dry  or  In  pulp 
or  mixed  with  water. 

Oxide  of  Iron,  natural,  erode, 
and  levigated. 

Oxide  of  Iron,  artlfldal 

Vermilion  red,  and  colors  con- 
tainins  quicksilver,  dry  or 
ground  in  oil  or  water. 

Talc,  powdered 

BiJlphate  of  lime,  ground 

Ciay»  china,  or  kaolin 


No.  I. 


i  cent  per  pound. 

do 

do 


31  cents  per  pound ... . 
2]  cents  prr  poimd. . . . 
do 

I  cent  per  pound 

I I  cents  per  pound ... . 
31  cents  per  pound ... . 

30  per  cent  ad  valorem. 


.do. 


10  cents  per  pound ... , 


20  per  cent  ad  valorem. 

S2. 25  per  ton , 

|2.fiOperton , 


No.  2. 


Free. 


.do. 
.do. 


If  cents  per  pound ... , 

1  cent  per  pound 

do , 

Free , 

1  cent  per  pound , 

20  percent  ad  valorem . 


40  cents  per  ton. 


15  per  cent  ad  valorem. 
6  cents  per  pound .... . 


Prre 

do 

10  per  cent  ad  valorem, 


Ndt. 


St.  Paul,  Minn.,  December  14, 1908. 
Hon.  Sereno  Payne, 

Chairman  Committee  on  Ways  and  Means, 

Washington,  D.  C. 

Sir:  Here  below  is  a  list  of  a  few  raw  materials  used  principally  by 
paint  manufacturers.    The  rates  in  column  No.  1  are  the  present 
rates  of  duty,  those  in  column  No.  2  are  suggested  by  F.  A.  Reichard| 
and  those  in  column  No.  3  are  the  rates  which  we  favor. 
Respectfully, 

American  Paint  Manufacturing  Co., 
By  W.  E.  Pheus. 
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Oehflr  tod  ochery  earths,  pow- 
dered, washed,  or  pulvenaed. 
Sienna  and  sienna  earths,  pow- 
dered, washed,  or  pulyensed. 
Umber  and  umber  earths,  pow- 
dered, washed,  or  pulvensed. 

Oranee  mineral 

p^  Mad 

White  M,' dry  or'in  pnfpl II 1 1 ! 

Ztaic,  oxide  of,  dry 

Zinc  oxide  of,  mund  In  oil 

Ujtramarlne  blue,  dry  or  In 

pulp  or  mixed  with  water. 
Ozlde  of  iron,  natural,  crude, 

and  leyigated. 

Oxide  of  Iron,  artificial 

Vvmilion  red,  and  colors  con- 

tainin£  quick  silver,  dry  or 

grouna  in  oil  or  water. 

Talc,  powdered 

Bnlphate  of  lime,  ground 

Clay,  china,  or  kaolin 


MaL 


I  cent  per  pound. 
....do 


.do. 


31  cents  per  pound 

2|  cents  per  pound 

do 

I  cent  per  pound 

I I  cents  per  pound ... . 
8|  cents  per  pound 

80  p«  cent  ad  Taloram. 


do 

10  cents  per  pound. 


20  per  cent  ad  Talofem. 

S2.25perton 

82.0)  per  ton 


No.  2. 


Free.., 
....do. 


.do. 


If  cents  per  pound..., 

1  cent  per  pound 

do 

Free , 

1  cent  per  pound , 

20  per  cent  ad  valorem , 


40  cents  per  ton. 


IS  per  cent  ad  valorem . 
6  cents  per  pound .... , 


Free. 


.do. 


10  per  cent  ad  valorem. 


Mo.t. 


Free. 


Da 

Da 

Da 
Da 
Da 
Da 
Da 
Da 

Da 

Da 
Da 


Da 
Da 
Da 


Nbw  Yobk  Citt,  December  /4, 1908. 
Hon.  Sereno  PatnEj 

Chairman  Committee  on  Ways  and  Means, 

Wa^hingionf  D.  0. 

Sm:  Here  below  is  a  list  of  a  few  raw  materials  used  principally 
by  paint  manufacturers.    The  rates  in  column  No.  1  are  tne  present 
rates  of  duty,  those  in  column  No.  2  are  suggested  by  F.  A.  Reichard, 
and  those  in  column  No.  3  are  the  rates  wmch  we  favor. 
Respectfully, 

RoBT.  J.  Andebton. 


Odier  and  ochery  earths,  pow- 
dered, washed,  or  pulvensed. 

Sienna  and  sienna  earths,  pow- 
dered, washed,  or  pulvensed. 

Umber  and  umber  earths,  pow- 
dered, washed,  or  pulvensed. 

Oranee  mineral 

Red  lead 

White  lead,  dry  or  in  pulp 

Zinc,  oxide  of,  dry 

Zinc,  oxide  of,  ground  in  ofl 

Ultramarine  blue,  dry  or  in  pulp 
or  mixed  with  water. 

O^dde  of  iron,  natural,  crude, 
and  levigated. 

Oxide  of  iron,  artificial 

Vermilion  red,  and  colors  con- 
taining quicksilver,  dry  or 
ground  in  oil  or  water. 

Tale,  powdered 

Sulphate  of  lime,  ground ....... 

Oay,  china,  or  kaolin 


No.l. 


i  cent  per  pound. 

do 

do..'. 


M  cents  per  pound. . . . 
2}  cents  per  pound ... , 

do 

1  cent  per  pound 

li  cents  per  pound ... . 
8|  cents  per  pound ... . 

80  per  cent  ad  valorem. 


.do. 


10  cents  per  pound. .. , 


20  per  cent  ad  valorem. 

12.25  per  ton 

82.50  per  ton 


No.  2. 


Free, 


.do. 


.do. 


If  cents  per  pound 

1  cent  per  pound 

do. 

Free 

1  cent  per  pound 

20  per  cent  ad  valorem. 


40  cents  per  ton. 


1 5  per  cent  ad  valorem . 
6  cents  per  pound 


Free... 
do. 


10  per  cent  ad  valorem. 


NaS. 


The  same  as  No.  X 

Do. 

Da 

Do. 
Do. 
Da 
Da 
Do. 
Da 

Da 

Da 
Do. 


Da 
Do. 
Do. 


Gband  RApms,  Mich.,  December  H^  1908. 
Hon.  Sebeno  Payne, 

Chainnan  CommUtee  on  Ways  and  Means, 

Washington,  D.  C. 

Sm:  Here  below  is  a  list  of  a  few  raw  materials  used  principally  by 
paint  manufacturers.    The  rates  in  column  No.  1  are  the  present 
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rates  of  duty,  those  in  column  No.  2  are  suggested  by  F.  A.  Reichard, 
and  those  in  column  No.  3  are  the  rates  which  we  favor. 
Respectfully, 

Fbed  J.  Blymeib. 


0ch<>r  and  ochery  earths,  pow- 
dorod.  washiHl.  or  pulverized. 

Bienna  ami  sienna  earths,  dow- 
di'HHl.  washed,  or  pulverised. 

Unibcr  and  umber  earths,  pow- 
dered, washed,  or  pulverised. 

Oranse  mineral 

Red  lead 

While  lead,  dry  or  In  pulp 

Sine,  oxide  of.  dry 

Zinc,  oxide  of.  ground  in  oil. . .. 

Ultramarine  blue,  dry  or  In  pulp 
or  mixed  with  water. 

Oxide  of  iron,  natural,  erude 
and  levimtea. 

Oxide  of  iron,  artificial 

Vermilion  rpd.  and  colon  oon- 
talninff  quicksilver,  dry  or 
ground  in  oil  or  water. 

Talc,  powdered 

Sulphate  of  lime,  isround 

Clay,  china,  or  kaolin 


No.  1. 


i  cent  per  pound. .  i .. . 
.....do 


.do. 


81  cents  per  pound 

2t  cents  per  pound.... 

do 

1  centner  pound 

1|  cents  per  pound.... 
3}  cents  per  pound ... . 

ao  per  cent  ad  valorem , 


.do. 


10  cents  per  pound. . . 


20  per  cent  ad  valorem. 

12.26  per  ton 

t2.fi0per  ton 


No.  2. 


Free. 


.do. 
.do. 


1|  cents  per  i>ound . . . . 

1  cent  per  pound 

do 

Free 

I  cent  per  pound 

20  per  cent  ad  valorem . 


40  cents  per  ton. 


15  per  cent  ad  valorem. 
5  cents  per  pound. . .. 


Fiee. 


.do. 


10  per  cent  ad  valoram. 


No.  3. 


Free. 

Do. 

Do. 

1|  cents  per  pound. 
1  cent  per  pound. 

Da 
Free. 

1  cent  per  pound. 
20  per  cent  ad  valoraoi, 

40  cents  per  ton. 

IS  per  cent  ad  valorem. 
6  cents  per  pound. 


Free. 

Da 
10  per  cant  ad 


PoBTLAND,  Me.,  December  H^  1908. 
Hon.  Sereno  Patne^ 

Chairman  Committee  an  Ways  and  Means, 

WasJiingtonf  D.  C. 

Sir:  Here  below  is  a  list  of  a  few  raw  materials  used  principally 
by  paint  manufacturers.     The  rates  in  column  No.  1  are  tne  present 
rates  of  duty,  those  in  column  No.  2  are  suggested  by  F.  A.  Reichard, 
and  those  in  column  No.  3  are  the  rates  wliich  we  favor. 
We  prefer  to  have  the  tariff  remain  as  it  is. 
Kespectfully, 

Burgess  Tobes  Oo. 


Ocher  and  ochery  earths,  pow- 
dered, washed,  or  pulverized. 

Sienna  and  s.enna  earths,  jpow- 
dered.  washed,  or  pulverized. 

Umlier  and  uxiilier  earths,  jpow- 
dered.  washed,  or  pulverized. 

Orange  mineraL 

Red  lead 

White  lead,  dry  or  in  pulp 

Zinc,  oxide  of,  dry 

Zinc,  oxide  of,  Ground  in  oil 

Ultramarine  blue,  dry  or  in 
pulp  or  mixed  with  water. 

Oxide  of  iron,  natural,  crude, 
and  levigated. 

Oxide  of  iron,  artificial 

Vermilion  red,  and  colors  con- 
taining quicksilver,  dry  or 
ground  in  oil  or  water. 

Talc,  powdered 

Sulphate  of  lime,  ground 

Clay,  china,  or  kaolin 


Nal. 


I  cent  per  pound. 
....do 


.do. 


3}  cents  per  pound . . . . 
2|  cents  per  pound. . . . 

do 

Icent  per  pound 

II  cents  per  pound.... 
3|  cents  per  pound. . . . 

30  per  cent  ad  valorem. 

do 

10  cents  per  pound 


20  per  cent  ad  valorem . 

S2.25  per  ton , 

S2.fi0perton 


Na2. 


Free. 


.do. 


.do. 


1}  cents  per  pound. . . , 

1  cent  per  pound 

do 

Free 

I  cent  per  pound 

20  per  cent  ad  valorem. 

40  cents  per  ton , 

15  per  cent  ad  valorem. 
5  cents  per  pound .... . 


Free. 

do 

10  per  cent  ad  valorem . 


Na3. 
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New  Haven,  Conn.,  December  12, 1908. 
Hon.  Sereno  Payne, 

Chairman  Comrmttee  on  Ways  and  Means, 

WasJiingtony  D,  0. 

Sir:  Here  below  is  a  list  of  a  few  raw  materials  used  principally  by 
paint  manufacturers.     The  rates  in  column  No.  1  are  the  present  rates 
of  duty,  those  in  column  No.  2  are  suggested  by  F.  A.  Reichard,  and 
those  m  column  No.  3  are  the  rates  which  we  favor. 
Respectfully, 

The  Booth  &  Law  Varnish  Co., 
Walter  B.  Law,  Treasurer. 


No.l. 

No.  3. 

No.  3. 

Oeher  and  ochery  earths,  pow- 
dered, washed,  or  pulvenxed. 

Sienna  and  sienna  earths,  pow- 
dered, washed,  or  vulverised. 

Omtierand  umber  earths,  pow- 
dered, washed,  or  pulvensed. 

Oranee  mineral 

1  cent  per  pound 

do 

do ; 

3i  cents  per  pound .... 

2]  cents  per  pound 

do 

Free 

Free. 

do , 

do 

Do. 

■ 

Do. 

1  f  cents  per  pound ... . 

Icent  per  pound 

do 

2  cents  per  poond. 
Do. 

Red  lead 

White  lead,  dry  or  in  duId 

Do. 

Zinc,  oxide  of.  dry 

1  cent  per  ponnd 

1|  cents  per  pound 

3}  cents  per  pound ... . 

80  per  cent  ad  valorem. 

do 

Free 

Free. 

Zinc,  oxide  of.  ^rround  in  oil 

Ultramarine  blue,  dry  or  in  pulp 

or  mixed  with  water. 
Oiide  of  Iron,  natural,  crude, 

and  levimted. 
Oxide  of  iron,  artificial 

1  cent  per  pound 

20  per  cent  ad  valorem. 

40  cents  per  ton 

15  percent  ad  valorem. 
6  cents  per  poimd 

Free 

2  cents  per  pound. 
20  per  cent. 

40  cents  per  ton. 

15  per  cent. 

Vermilion  red.  and  colors  con- 
taining qiiiclnllver,   dry  or 
ground  in  oil  or  water. 

Talc,  powdered 

10  cents  per  pound. .. . 

20  per  cent  ad  Talorem . 
t2i25  per  ton 

6  cents  per  pound. 
Free. 

Sulphate  of  lime,  eround 

Clar.  china  or  kaolin 

do 

Do. 

S2.ii0  per  ton....... 

10  per  cent  ad  valorem . 

10  per  cent. 

Memphis,  Tenn.,  December  H^  1908* 
H      Sereno  Payne, 

Chairman  of  the  Committee  on  Ways  and  Means, 

Iiouse  of  Representatives. 

Sir:  Here  below  is  a  list  of  a  few  raw  materials  used  principally  by 
paint  manufacturers.     The  rates  in  column  No.  1  are  the  present 
rates  of  duty,  those  in  column  No.  2  are  sug^Jested  by  F.  A.  Reichard, 
and  those  in  column  No.  3  are  the  rates  which  we  favor. 
Respectfully, 

H.  A.  Carroll  &  Ca 


No.1. 


foont  per  poond. 

.....do 

.....do 


Free. 


(•) 


.do. 


.do. 


•  Odier  and  ochery  earths,  pow- 
dered, washed,  or  pulvensed. 

Sienna  and  sienna  earths,  now- 
dertHl.  washed,  or  pulvensed. 

Umher  and  umber  earths,  pow- 
dered, washed,  or  pulverised. 

Orange  mineral 

RedlMI 

White  lead,  dry  or  In  pulp 

Zinc,  oxide  of,  dry 

Zinc,  oxide  of,  ground  In  oU. . . . 

•  Wo  an  in  favor  of  abaolato  tree  trade  on  eveiytlilnf  pertaining  to  tho  manoliMtiiring  and  medianiflil 
Una. 


3}  cents  per  pound. 
2{  cents  per  pound. 

do 

1  cent  per  pound... 
1|  cent  per  pound.. 


Np.2. 


1|  eents  per  pound 
1  cent  per  pound.. 

do 

Free 

1  cent  per  pound.. 


NO.S. 
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UltrmmarliM  blue,  dry  or  In 
pulp  or  mixed  with  *.yater. 

Oxide  of  iron,  natural,  crude, 
and  levigated. 

Oxide  of  iron,  artificial 

Vennilion  red,  and  colors  con- 
taining quicksilver,  dry  or 
Round  In  oil  or  water. 

Talc,  powdered 

Sulphate  of  lime,  ground 

Glaj,  chino  or  kaolin 


No.1. 


a|  cents  per  pound ... . 
80  per  cent  ad  ▼aloram. 


do , 

lOoents  per  pound. 


20  per  cent  ad  TBlorem. 

t2.25per  ton 

t2.fi0per  ton 


No.  2. 


20  per  cent  ad-Taloram. 
40  cents  per  ton 


15  per  cent  ad  valorem. 
5  cents  per  pound .... . 


.do. 


10  per  cent  ad  valorem . 


No.lL 


(•) 


•  We  are  In  favorof  absolute  free  trade  on  evefytlilnc  pertatninf  to tbemanufscturing  and  macbaiUcM 


Utica,  N.  Y.,  December  IS,  1908. 
Hon.  Sereno  Patne^ 

Chairman  Committee  an  Ways  and  Means, 

.Washington,  D.  0, 

Sib:  Here  below  is  a  list  of  a  few  raw  materials  used  principally 
bj  paint  manufacturers.    The  rates  in  column  No.  1  are  tne  present 
rates  of  duty,  those  in  column  No.  2  are  suggested  by  F.  A.  Reichard, 
and  those  in  column  No.  3  are  the  rates  wmch  we  favor. 
Respectfully, 

Central  New  York  Varnish  Ck). 


Oeher  and  ochery  earths,  pow- 
dered, washed,  or  pulverised. 

Sienna  and  sienna  earths,  pow- 
dered, washed,  or  pulverised. 

Umber  and  umber  earths,  pow- 
dered, washed,  or  pulvensed. 

Orange  mineral 

Red  lead 

White  lead,  dry  or  In  pulp 

Zinc,  oxide  of,  dry 

Kino,  oxide  of,  nt>und  in  oil 

Ultramarine  blue,  dry  or  In 
pulp  or  mixed  with  water. 

Oxide  of  iron,  natural,  crude, 
and  levigated. 

Oxide  of  iron,  artificial 

Vermilion  rod,  and  colors  con- 
taining quicksilver,  dry  or 
Round  in  oil  or  water. 

Talc,  powdered 

Sulphate  of  time,  ground 

Clay,  ohina  or  kaolin 


No.l. 


i  cent  per  poimd. 

....do 

....do 


31  cents  per  pound 

2}  cents  per  pound. ... 

do 

1  cent  per  pound 

It  cents  per  pound . . . . 
3]  cents  per  pound 

ao  per  cent  ad  valorem. 


.do. 


10  cents  per  pound. .. 


20  per  cent  ad  valorem. 

$2.25  per  ton 

t2.£0perton 


No.  3. 


Free. 


.do. 
.do. 


If  cmts  per  pound    . . 

1  cent  pc^  pound 

do 

Free 

1  cent  per  pound 

20  per  cent  ad  valorem. 


40  cents  per  ton. 


15  per  cent  ad  valorem . 
6  cents  per  pound 


Fne. 


.do. 


10  per  cent  ad  valorem . 


NO.S. 


Free. 

Dow 

Dow 

Enou^ 

Do. 

Do. 

Free.  • 

Enous^ 

Do. 

Do. 

Do. 
Do. 


Free. 

Do. 
Enough. 


Columbus,  Ohio,  December  14, 1908. 
Hon.  Sereno  Patnb,    * 

Chairman  of  the  Committee  on  Ways  and  Means, 

Washinffton,  D.  0. 

Sm:  Here  below  is  a  list  of  a  few  raw  Diaterials  used  principally 
by  paint  manufacturers.    The  rates  in  column  No.  1  are  tne  present 
rates  of  duty,  those  in  column  No.  2  are  su^^ested  by  F.  A.  Reichard, 
and  those  in  column  No.  3  are  the  rates  which  we  favor. 
Respectfully, 

The  Dean  &  Barrt  C!o., 
Per  H.  C.  Dean,  Secretary. 
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Ocber  and  ochery  euths,  pow- 
dered, washed^  or  pulTcmed. 

Sienna  and  sienna  earths,  pow- 
dered, washed,  or  pulveiised. 

Umber  and  umber  earths,  pow- 
dered, washed,  or  pulverized. 

Orange  mineraL 

Red  lead :. 

White  lead,  dry  or  in  pulp 

Zinc,  oxide  oL  dry 

Zinc,  oxide  of,  cround  in  oil 

Ultramarine  blue,  dry  or  in 
pulp  or  mixed  with  water. 

Oxide  of  iron,  natunl,  crude, 
and  levigated. 

Oxide  of  iron,  artificial 

Vermilion  red,  and  colors  con- 
tainins  quicksilver,  dry,  or 
ground  in  oil  or  water. 

Talc,  powdered 

Sulphate  of  lime,  ground 

day,  china  or  kaolin 


NcL 


i  cent  per  pound. 

.....do 

....do 


U  cents  per  pound ... . 
2l  cents  per  pound. .. . 
do 

I  cent  per  pound 

II  cents  per  pound. . . , 
3|  cents  per  pound 

SO  per  cent  ad  valorem. 


do 

10  cents  per  pouad. 


20  per  cent  ad  ralorem . 

12.25  per  ton 

t2.60per  ton 


No.  2. 


Free.., 
....do. 
....do. 


1|  cents  per  pound. ... 

1  cent  p^  pound 

do 

Free 

1  cent  per  pound 

20  per  cent  ad  valorem. 


40  cents  per  ton. 


15  per  cent  ad  valorem, 
6  cents  per  pound 


Free 

....do 

10  per  cent  ad  valorem, 


No.  a. 


(•) 


•We perfectly  agrM  with  the  nhedule  suggested  by  F.  A.  RelohanL 


Jaoksonyillb,  Fla.,  December  14f  1908. 
Hon.  Sereno  Patnb, 

CJuiirman  of  the  Committee  on  Ways  and  Means, 

Washington,  D.  O. 

Sib:  Here  below  is  a  list  of  a  few  raw  materials  used  principally  by 
paint  manufacturers.    The  rates  in  column  No.  1  are  the  present 
rates  of  duty,  those  in  column  No.  2  are  suggested  by  F.  A.  Reichard, 
and  those  in  column  No.  3  are  the  rates  which  wo  favor. 
Respectfully, 

DoziEB  &  Gay  Paint  Co., 
By  J.  A.  Gay,  President. 


Oeher  and  oehery  earths,  pow- 
dered, washed,  or  pulverised. 

Sienna  and  sienna  earths,  pow- 
dered, washed,  or  pulvenxed. 

Umber  and  umber  earths,  pow- 
dered, washed,  or  pulverized. 

Oruige  mineral 

Red  lead 

White  lead,  dry  or  in  pulp. 

Zinc,  oxide  of,  dry 

Zinc,  oxide  of,  ground  in  oil 

Ultramarine  blue,  dry  or  in  pulp 
or  mixed  with  water. 

Oxide  of  iron,  natural,  croda, 
and  levigated. 

Oxide  of  iron,  artificial 

Varmlllon  red.  and  colors  con- 
taining quicksilver,  dry  or 
ground  in  oil  or  water. 

Talo,  powdered 

Solphate  of  lime,  ground 

Clay,  china,  or  kaolin 


NO.L 


I  oent  per  pound. 

.....do 

....do 


SI  cents  per  pound . . . . 
2i  cents  per  pound ... . 

do 

1  cent  per  pound 

If  cents  per  pound ... . 
3|  cants  per  pound. ... 

80  per  cent  ad  valorem. 


Naa. 


.do. 


10  cents  per  pound ... . 


20  per  cent  ad  valorem. 

12.25  per  ton 

|3.A)per  ton 


Free.. 
....do. 
....do 


If  cents  per  pound. . . . 

1  cent  per  pound 

do 

Free 

1  cent  per  pound 

20  per  cent  ad  valorem. 


10  cents  per  ton. 


15  per  cent  ad  valoram. 
6  cents  per  pound 


Free 

do 

10  per  cent  ad  valorem. 


N0.S. 


Da 

Do. 


1  cent  per  poonda 
Da 


1  oant  per  pound. 
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Jacksonyiixb,  Fla.,  December  IB,  1908. 

F.  A,  Reichard,  New  York,  N.  Y. 

Dear  Sir:  We  have  your  favor  of  the  10th  instant  requesting  our 
opinion  as  to  duties  on  certain  raw  materials  in  paint  that  would  meet 
our  views.     We  are  returning  your  Hst  herewitn,  with  several  of  the 

auestions  answered.    The  questions  that  we  have  left  unanswered  we 
o  not  feel, well  posted  enough  on  to  express  an  opinion. 
Yours,  very  truly, 

DosiER  &  Gay  Paint  Co., 
By  J.  H.  Gay,  President 


New  York  City,  December  I4, 1908. 
Hon.  Sereno  Payne, 

Cfioirman  Committee  (m  Ways  and  Means, 

Washington,  D,  C. 

Sir:  Here  below  is  a  list  of  a  few  raw  materials  used  principally  by 
paint  manufacturers.     The  rates  in  column, No.  1  are  the  present 
rates  of  duty,  those  in  column  No.  2  are  suggested  by  F.  A.  Keichard, 
and  those  in  column  No.  3  are  the  rates  which  we  favor. 
Respectfully, 

M.  Ewino,  Fox  &  Co., 
Per  C.  B.  Fox. 


Ocher  and  ochery  earths,  pow- 
dere<l.  washe<i.  or  pulverized. 

Sienna  and  sienna  earths,  pow- 
dered,  washed,  or  pulverized. 

Umlierand  uint>er  earths,  pow- 
dered, washed,  or  pulverized. 

Orange  miueral 

Red  it'ud 

W  hit«  i«^d,  dry  or  in  puip 

tine,  oxide  of,  dry 

Zinc,  oxide  of.  ground  in  oil 

Ultramarine  l>lut*,  dry  or  in 
pulp,  or  mixed  with  waU*r. 

Oxide  of  iron,  natural,  crude 
and  levigated. 

Oxidt>  of  iron,  artificial 

Vermilion  red.  and  colors  oon« 
taining  quicicsilver  dry,  or 
ground  In  oil  or  water. 

Talc,  powdered 

Sulphate  of  lime,  ground , 

Clay,  china,  or  kaolin , 


NO.L 


No.  2. 


I  cent  per  pound. 
do 


.do. 


31  cents  per  pound . . . . 

2|  cents  per  pound 

do , 

1  cent  |K»r  pound 

1}  cents  per  |x>und..., 
3|  cents  per  pound 

30  per  oGot  td  valorem . 


.do. 


10  cents  per  pound. . . . 


20  per  cent  ad  valoron , 

$2.25  per  ton 

12.50  per  ton 


Free. 


.do. 


.do. 


1]  cents  per  pound., 

1  cent  per  pound 

do , 


I  roi» , 

I  c«'nt  per  pound 

20  per  cent  ad  valorem, 


40 cents  per  ton. 


15  per  cent  ad  valorem . 
6  cents  per  pound .... , 


Free 

do 

10  per  cent  ad  valorem. 


N0.& 


{cent 

Da 

Do. 

2  cents, 
li  cents. 
Do. 
I  cent 
1  cent. 
20  per  cent 

i  cent  per  pound. 

20  per  cent 
&oen(s. 


10  per  cent  ed  valonoL 

Do. 
Free. 


New  York  Citt,  December  14f  1908. 
Mr.  F.  A.  REicnARD, 

Manhattan. 

Dear  Sir:  Replying  to  your  letter  of  the  10th  instant  regarding 
suggestions  for  tariff  revisions  on  colors,  earths,  etc.,  we  believe 
this  should  only  be  such  as  to  equalize  the  difference  in  foreign  and 
domestic  labor  costs,  plus  a  small  amount  for  the  protection  of  the 
American  manufacturer  or  miner. 

We  return  herewith  the  list  you  inclosed,  together  with  our  sug- 
gestions noted  in  blue  ink« 

Yours,  truly,  IL  Ewino  Fox  &  Co. 
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December  12,  1908. 
Hon.  Sebeno  Payne, 

Chairman  Committee  on  Ways  and  Means^ 

Washington,  D.  C 

Sib:  Here  below  is  a  list  of  a  few  raw  materials  used  principally 
bj  paint  manufacturers.     The  rates  in  column  No.  1  are  toe  present 
rates  of  duty.    Those  in  column  No.  2  are  suggested  by  F.  A.  Reich- 
ard,  and  those  in  column  No.  2  are  the  rates  which  we  favor. 
Respectfully, 

The  Foy  Paint  &  Glass  Co., 
Wm.  F.  Foy,  President. 


Ocher  and  ochery  earths,  pow- 
dered, washed,  or  pulverized. 

Bienna  and  sienna  earths,  pow- 
dered, washed,  or  pulverized. 

IJznberand  amber  earths,  pow- 
dered, washed,  or  pulverized. 

Orance  mineral 

Red  lead 

H^'hite  Ifiad,  dry  or  fn  pulp 

Zinc,  oxide  of,  dry 

Zinc,  oxide  of,  ground  in  oil 

Ultramarine  blue,  ilry  or  in  pulp 
or  mixed  with  water. 

Oxide  of  iron,  natural,  crude, 
and  levi^ted. 

Oxide  of  iron,  artificial 

Vtir.nilion  red,  and  colors  con- 
tainiuf  quicksilver,  dry  or 
iax)und  in  oil  or  water. 

Talc,  powdered 

Sulphate  of  lime,  fat>uud 

Clay,  china,  or  kaolin 


No.l. 


I  cent  per  pound . 
....do , 


.do. 


do. 


31  cents  p«^r  pound 

2]  cents  per  pound ... . 

do 

1  cent  per  potmd 

1|  cents  per  pound . . . . 
3|  cents  per  pound ... . 

80  per  cent  ad  valorem. 


do , 

10  cents  per  pound . 


20  per  cent  ad  valorem. 

t2.25poT  ton 

S2.i)0per  ton 


No.  2. 


Free.. 
do. 


If  cents  per  pound 

1  cent  per  pound 

do 

Free , 

1  cent  per  pound 

20  percent  ad  valorem, 


40  cents  per  ton. 


IS  percent  ad  valorem. 
6  cents  per  pound 


Free 

do 

10  per  cent  ad  valorem. 


No.  3. 


Milwaukee,  Wis,,  December  I4, 1908. 
Hon.  Sereno  Payne, 

Chairman  Committee  on  Ways  and  Means, 

Washington,  D.  C. 

Sir:  Here  below  is  a  list  of  a  few  raw  materials  used  principally 
by  paint  manufacturers.     The  rates  in  column  No.  1  are  tne  present 
rates  of  duty,  those  in  column  No.  2  are  suggested  by  F.  A.  Reichard, 
and  those  in  column  No.  3  are  the  rates  wmch  we  favor. 
Respectfully, 

H.  B.  Gregory. 


Ocher  and  ochery  earths,  pow- 
dered, washed,  or  pulverized. 

Sienna  and  sienna  earths,  pow- 
dered, washed,  or  pulvenxrd. 

Uml)erand  umber  earths,  pow- 
dered, washed,  or  pulverized. 

Orange  mineral 

Red  lead 

White  lead,  dry  or  to  pulp 

Zinc,  oxide  of,  dry 

Zinc,  oxide  of,  ground  io  oil 

Ultramarine  blue,  dry  or  la 

.  pulp  or  mixed  with  water. 

Oxide  of  Iron,  natural,  crude 
and  levigated. 

Oxide  of  iron,  artiftdai 

Vermilion  red,  and  colon  con- 
taining quicksilver,  dry  or 
ground  in  oil  or  water. 

Talc,  powdered 

Bulphate  of  lime,  ground 

Clay,  china,  or  kaolin 


No.l. 


I  cent  per  pound . 

....do 

....do 


31  rents  per  pound . . . , 
2|  cents  per  pound ... . 
do 

I  cent  per  pound 

II  cents  per  pound. . . . 
3|  cents  per  pound 

90  per  cent  ad  valorsm. 


.do. 


10  cents  per  pound ... . 


20  per  rent  ad  valorem. 

t2.26per  ton 

I2.£0per  ton 


No.  2. 


Free. 


.do. 
.do. 


1  f  cents  per  pound 

1  cent  per  pound 

do 

Free 

1  cent  per  pound 

20  per  cent  ad  valorem. 


40  cents  per  ton. 


15  per  cent  ad  valorem. 
6  cents  per  pound 


Free 

....do 

10  per  cent  ad  valorem, 


No.  3. 


Free. 

Do. 

Do. 

Scents. 
Free. 

Do. 
1  cent. 
1]  cents. 
20  per  cent  ad 

Do. 

Do. 
5  cents. 


$1  per  ton. 
Free. 
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Hon.  Sereno  Patnb, 


CuBYELAND,  Ohio,  December  /£,  1908. 


Chairman  Committee  an  Ways  and  Means^ 

Waehingiony  D.  O. 

Sm:  Here  below  is  a  list  of  a  few  raw  materials  used  principally  bj 
paint  manufacturers.    The  rates  in  column  No.  1  are  the  present 
rates  of  duty,  those  in  column  No.  2  are  su^ested  by  F.  A.  Reichard, 
and  those  in  column  No.  3  are  the  rates  which  we  favor. 
Respectfully, 

The  Hale  &  Holmes  Co., 
E.  T.  Holmes,  Treaeurer. 


NO.L 


No.  2. 


Naa 


Odber  and  ocheiyeartlis,  pow- 
dered, washed .  or  pa!  veifxed. 

Siaona  and  sienna  earths,  pow- 
dered, washed,  or  pulverised. 

Umber  and  umber  earths,  pow- 
defed,  washed,  or  pulvenxed. 

Oranfce  mineral 

Red  lead 

White  lead,  dry  or  In  pulp 

Zinc,  oxide  of,  dry 

Aoo,  oxido  of,  ground  In  oil. . . . 

Ultramarine  blue,  dry  or  In 
pulp  or  mixed  with  water. 

Oxide  of  iron,  natural,  crude, 
and  levigated. 

Oxide  of  Iron,  artificial 

Vermilion  red,  and  colors  con- 
taining quicksilver,  dry  or 
ground  In  oil  or  water. 

Talc,  powdered 

Sulphate  of  lime,  ground 

Clay,  china,  or  kaolin 


loantparpoand. 
....do •.... 


.do. 


.do. 
.do. 


31  cents  per  pound ... . 

2{  cents  per  pound 

do 

1  cent  per  pound 

1|  cents  per  pound.... 
8|  cents  per  pound ... . 

SO  per  cent  ad  valorem 


1{  cents  per  pound ... . 

1  oont  per  pound 

do 

Free 

Icent  per  pound 

20  percent  ad  valorem . 


40  cents  per  ton. 


.do. 


10  cents  per  pound .. . 


ao  per  cent  ad  vilonm . 

t2.26perton 

t2.50per  ton 


IS  per  cent  ad  valorem. 
6  cents  per  pound 


Free 

....do 

10  per  cent  ad  valorem. 


The 
No.  2. 
Do. 

Do. 

Do. 
Do. 

J>0w 

Do. 
Do. 
Da 

Da 

Dow 
Dow 


Dow 
Do. 

Do. 


saoM  M  eoli 


OoLXTMBUs,  Omo,  December  IS,  1908. 
Mr.  F.  A.  Reichard, 

New  York,  N.  T. 

Dear  Sir:  We  received  your  letter,  dated  December*  10,  and 
return  herewith  the  sheet  which  you  inclosed  to  us.  We  agree  with 
the  position  you  take  exactly.  We  think  the  tariff  on  the  materials 
you  name  on  attached  sheet  is  out  of  all  reason,  and  what  you  propose 
would  still  give  protection  where  necessary  and  give  some  idea  cl 
simple  justice  to  the  consumers  on  this  line  of  goods. 

1  ou  are  perfectly  soimd  in  every  way  on  every  item,  and  we  shall 
be  glad  to  see  the  change  made  to  the  rates  of  duty  that  you  propose 
on  the  articles  enumerated,  as  it  would  be  just  to  all  concerned. 

Thanking  you  for  giving  us  an  opportunity  to  testify  in  this  way, 
and  trusting  the  duties  may  be  lowered  m  accordance  with  our 
ideas,  which  are  right,  we  remain. 
Yours,  very  truly, 

The  Hanna  Paikt  Mfg.  Co., 
By  J.  B.  Hanna,  President. 
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Hon.  Serbno  Paynb, 


CoLUMBiTS,  Ohio,  December  16^  1908. 


Chairman  Commitiee  on  Ways  and  Meana, 

Washinffton,  D.  O. 

Sir:  Here  below  is  a  list  of  a  few  raw  materials  used  principally  bj 
paint  manufacturers.    The  rates  in  column  No.  1  are  the  present  ratea 
of  duty,  those  in  column  No.  2  are  suggested  by  F.  A*  Reichard,  and 
those  m  column  No.  3  are  the  rates  wnich  we  ravor. 
Respectfully, 

The  Hanka  Paint  Mfo.  Oo. 
J.  H.  Hanna,  President 


OdMT  and  ochery  earths,  pow- 
dered, washed,  or  pulverized. 

Blenoa  and  sienna  earths,  pow- 
dered, washed,  or  pulvenzed. 

Umber  and  umber  earths,  pow- 
dered, washed,  or  pulTerlzed. 

Orange  mlneraL 

Red^ 

White  lead,  dry  or  in  pulp 

Zfaic,  oxide  of.  dry 

Zinc  oxide  of.  ground  in  oil 

Ultramarine  blue,  dry  or  in  pulp 
or  mixed  with  water. 

Oxide  of  Iron,  natural,  cnideand 
leTlgated. 

Oxide  of  iron,  artificial 

Vermilion  red,  and  colors  con- 
taining quicksilver,  dry  or 
flround  In  oil  or  water. 

T«c  powdered 

Sulphate  of  lime,  ground 

CUy,  china,  or  kaolin 


No.l. 


I  cent  per  pound. 
.....do. 


.do. 


3|  cents  per  pound ... . 
3l  cents  per  pound. . . . 

do 

1  cent  per  pound 

If  cents  per  pound ... , 
3|  cents  per  pound ... . 

SO  percent  ad  yalorem. 


.do. 


10  cents  per  pound. .. . 


20  per  cent  ad  valorem. 

12.25  per  ton 

t2.50perton 


No.  3. 


Free. 


.do. 
.do. 


If  cents  per  pound. . . . 

1  cent  per  pound 

do 

Free 

I  cent  per  pound 

20  per  cent  ad  valoram. 


40  cents  per  ton. 


16  per  cent  ad  valorem. 
6  cents  per  pound 


Free 

do 

10  per  cent  ad  valorem. 


N«.a 


We  agree  with  the  rates  of  duty  proposed  by  Mr.  F.  A*  Reichard 
in  every  way  more  fair  and  equitable. 


Cleveland,  Ohio,  December  16^  1908. 
Hon.  Sbbeno  Patne, 

Chairman  Committee  on  Ways  and  Means, 

Washington,  D.  0. 

Sib:  Here  below  is  a  list  of  a  few  raw  materials  used  principally 
by  paint  manufacturers.    The  rates  in  column  No.  1  are  tne  present 
rates  of  duty,  those  in  column  No.  2  are  suggested  by  F.  A.  Reich- 
ard, and  those  in  column  No.  3  are  the  rates  which  we  favor. 
Respectfully, 

The  Patterson  Sargent  Co., 
By  F.  B.  Stevens,  Treasurer. 


No.L 


N0.& 


No.  I. 


Oeher  and  oebery  earths,  pow* 
dtred,  washed,  or  pulvemed. 

Menna  and  sienna  earths,  pow- 
dered, washed,  or  pulywied. 

0mber  and  umber  earths,  pow- 
dered, washed,  or  pulverued. 

Orange  mineral 


I  cent  per  pound. 
.....do 


.....do 

Ifcenti  per  pound. 


Flee. 


.do. 


.....do 

If  cents  per  pooad. 


Da 
Do. 

If  cents  per 
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No.1. 

No.  2. 

No.  8. 

Red  lead 

22  cents  per  pound 

do 

1  cent  per  pound 

do 

1  cent  per  pound. 
Do. 

White  lead,  dry  or  in  pulp 

Zinc,  oxide  of.  dry 

1  cent  per  pound 

1|  cents  per  pound 

3}  cents  per  pound. ... 

SO  per  cent  ad  valoram. 

do 

Free 

Free. 

Kinc.  oxide  of,  rroaod  In  otl 

UilramarliM  blue,  dry  or  In 

pulp  or  mixed  with  water. 
Oxide  of  iron,  natural,  crude, 

and  lexiKated. 
Oxide  of  Iron,  artiflclal 

I  cent  per  pound 

20  per  cent  ad  valorem. 

40  cents  per  ton^ 

15  per  oented  valorem. 
5  cents  per  pound 

Free 

1  cent  per  pound. 

20  per  cent  ad  valonm. 

40  cents  per  ton. 

15  per  cent  ad  valonaL 

Vermilion  red,  and  colors  con- 
taining  qiilcksiiver,  dry  or 
Sround  in  oil  or  water. 

Taic.  powdered 

10  cents  per  pound — 

20  per  cent  ad  valorem. 
12.25  per  ton.... 

6  cents  per  pound. 

FlM. 

Bulphate  of  llrne.  sround ....... 

do 

Do. 

Clay,  china,  or  kaolin 

12.50  per  ton ,.... 

10  per  cent  ad  valorem. 

10  per  cent  ad  vatorem. 

Troy,  N.  Y.,  December  IS,  1908. 
Hon.  Sereko  Patnb, 

Chairman  CommiUee  an  Ways  and  Means, 

Washingtonj  D.  0. 

Sir:  Here  Deiow  is  a  list  of  a  few  raw  materials  used  principally 
by  paint  manufacturers.    The  rates  in  colunm  No.  1  are  tne  present 
rates  of  duty,  those  in  colunm  No.  2  are  suggested  by  F,  A.  Reichard, 
and  those  in  column  No.  3  are  the  rates  which  we  favor. 
RespectfuUy, 

C,  F.  Polk. 


Ocher  and  ochery  earths,  pow- 
dered, washed,  or  pulverized. 

Bienna  and  sienna  earths,  pow- 
dered, washed,  or  pulverised. 

Uni tier  and  umi)er  earths,  pow- 
dered, washed,  or  pulverized. 

Orange  mineral 

Ked  lead 

White  Ifad.  dry  or  in  pulp 

Zinc,  oxide  of.  dry 

Zinc,  oxide  of.  in^und  In  oil 

Ultramarine  blue,  dry  or  in  pulp 
or  mixed  with  water. 

Oxide  of  iron,  natural,  crude, 
and  levtKated. 

Oxide  of  Iron,  artificial 

Vermilion  red  and  colors  con- 
taining qulclcsilver.  dry  ot 
ground  In  oil  or  water. 

Talc,  powdered 

Bulphate  of  Ilmc.  ground 

Clay,  china  or  kaolin 


No.  1. 


I  cant  per  pound. 
....do 


.do. 


8}  cents  per  pound 

2}  cents  pur  pound . . . . 

do 

1  cent  per  pound 

I|  cents  p(;r  pound.... 
3i  cents  per  pound 

30  per  cent  ad  valorem. 


.do. 


10  cents  per  pound. , 


20  per  cent  ad  valorem . 

12.25  per  ton 

t2.d0perton 


No.  2. 


Free. 


.do. 
.do. 


1}  cents  per  pound 

1  cent  per  pound 

do 

Free 

1  cent  per  pound 

20  per  cent  ad  valorem. 


40oentsper  ton. 


15  per  cent  ad  valorem. 
6  cents  per  pound 


Free. 


do. 


10  per  cent  ad  valorem. 


NaS. 


Free. 


Do. 

Do. 

Do. 
Do. 
Do 
Da 
Do 
Do. 

Do. 

Do. 
DOb 


Do 
Do. 
Do. 


Cleveland,  December  1^,  1908. 
Mr.  F.  A.  Reichard, 

New  York  City, 

Dear  Sm:  Replying  to  your  letter  of  December  10,  with  tariff  list 
attached,  we  are  returning  it  with  our  recommendations  in  blue  pencil 
under  the  third  column.  We  have  tried  to  be  fair  in  this,  not  carinff 
to  injure  domestic  interests  as  long  as  the  duty  on  prepared  paint 
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remains  the  same.  If,  however,  this  were  lowered  the  change  would 
affect  certain  lines  which,  as  far  as  we  are  concerned,  can  now  be  left 
as  they  are. 

Yours,  truly,  The  Shebwin-Williams  Co., 

L.  M.  Williams, 

Purchasing  Agerd 


Ocfaor  uid  ochery  earths,  pow- 
dered, washed  or  puiverUed. 

Sienna  and  sienna  earths,  pow- 
dered, washed  or  pulverized. 

Umber  and  umber  earths,  pow- 
dered, washed  or  pulverUed. 

Orange  mineral 

Red  lead 

White  lead,  dry  or  In  pulp 

Zinc,  oxide  of,  dry 

Zinc,  oxide  of,  ground  In  oil 

Ultrwnarlne  blue,  dry  or  in  pulp 
or  mixed  with  water. 

Oxide  of  Iron,  natural,  omda 
and  levigated. 

Oxide  of  Iron,  artifSdal 

Vermilion  red,  and  colors  con- 
tainlne  quicksilver,  dry  or 
grouna  in  oil  or  water. 

Talc,  powdered 

Sulphate  of  lime,  ground 

Clay,  china,  or  kaolin 


No.1. 


I  cent  per  pound, 
....do 


.do. 


31  cents  per  pound. .. . 
2{  cents  per  pound ... . 
do 

I  cent  per  pound 

II  cents  per  pound ... . 
3}  cents  per  pound. .. . 

30  per  cant  ad  yaloiem. 


.do. 


10  cents  par  pound. .. 


20  per  cant  ad  valorem. 

32.25  per  ton 

32.A)per  ton 


No.  3. 


Free, 


.do. 


.do. 


1}  cents  per  pound. .. . 

1  cent  per  pound 

do 

Free 

1  oen  t  per  pound 

20  per  cent  ad  valorem. 


40  cants  par  ton. 


15  per  cent  ad  valorsm. 
5  cants  per  pound 


Fiae 

do 

10  per  cent  ad  valorem. 


No.  a. 


Free. 


Do. 

Do. 

3}  cants  per  poand. 
2}  cents  per  poun<L 

Do. 
1  cent  per  pound. 
If  cants  per  pound. 
20  per  cant  ad  valoraoL 

40  cents  per  ton. 

15  per  cent  ad  valonm. 
5  cants  par  pound. 


Free. 

Do. 
10  per  cant  ad 


Sybacxtse,  N.  Y.,  December  IS,  1908. 
Hon.  Sereno  Payne, 

Chairman  Committee  on  Ways  and  Means, 

Washington,  D.  G, 

Sib:  Here  below  is  a  list  of  a  few  raw  materials  used  principally  by 
paint  manufacturers.    The  fates  in  column  No.  1  are  the  present  rates 
of  duty,  those  in  column  No.  2  are  suggested  by  F.  A.  Reichard,  and 
those  m  column  No.  3  are  the  rates  which  we  favor. 
Respectfully, 

C.  W.  Snow  &  Co. 


Oeher  and  ochery  earths,  pow- 
dered, washed,  or  pulveiited. 

Sienna  and  sienna  earths,  pow- 
dered, washed,  or  pulverized. 

Umber  and  umber  earths,  pow- 
dered, washed,  or  pulverised. 

Orange  mineral 

Red  lead 

White  lead,  dry  or  in  pulp 

Sine,  oxide  of,  dry 

Zinc,  oxide  of,  ground  In  oil 

Ultramarine  blue,  dry  or  In  pulp 
or  mixed  with  water. 

Oxide  of  Iron,  natural,  oruda 
and  levigated. 

Oxide  of  Iron,  artifldal 

Vermilion  red,  and  colors  con- 
taining quick-silver,  dry,  or 
Round  In  oil  or  water. 

Talc,  powdered 

iulphate  of  lime,  ground 

Qay,  china,  or  kaolin 


No.  1. 


I  cent  per  pound. 
....do 


.do. 


31  cents  per  pound. . . , 
2}  cents  per  pound ... . 

do , 

1  cent  per  pound , 

1]  cents  per  pound . . . . 
3}  cents  per  pound 

30  per  cent  ad  valorem. 


.do. 


10  cents  per  pound ... . 


20  per  cent  ad  valorem . 

C.25per  ton 

12.50  per  ton 


No.  3. 


Free.. 
....do. 


.do. 


1  f  cents  per  pound ... . 

1  cent  per  pound 

do 

Free 

1  oen  t  per  pound 

20  per  cent  ad  valorem. 


40  cents  per  ton. 


16  percent  ad  valorem. 
5  cents  per  pound 


Free 

....do 

10  per  cent  ad  valorem. 


No.  3. 


Free. 

DOb 

Do. 

If  cents  per  pound. 
1  cent  per  pound. 

Do. 
Free. 

1  cent  per  pound. 
20  per  cent  ad  valorem. 

40  cents  per  ton. 

16  per  cant  ad  valocam 
6  cents  per  pound. 


Free. 

Do. 
10  par  cant  ad  raloraa. 
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Red  lead 

White  lend,  dry  or  in  pulp 

Ztnc.  oxide  of.  dry 

Kinc,  oxide  of,  groand  In  oil 

Ullramarlne  blue,  dry  or  In 

pulp  or  mixed  with  water. 
Oxide  of  Iron,  natural,  crude, 

and  le\iKated. 

Oxide  of  Iron,  artiftclal , 

Vermilion  red,  and  colors  eon- 

tainlng  quicksilver,  dry  or 

ground  in  oil  oz  water. 

Talc,  powdered 

Sulphate  of  lime,  ground , 

Clay,  china,  or  kaoUn 


No.1. 


22  cents  per  pound 

do 

1  cent  per  pound 

I|cent5  per  pound.... 
3}  cents  per  pound. ... 

80  per  cent  ad  valoram. 


do 

lOoents  per  pound. 


20  per  cent  ad  Talorem. 

12^  per  ton 

12.50  per  ton , 


No.  2. 


1  cent  per  pound 

do 

Free 

1  cent  per  pound 

20  per  cent  ad  valorem. 


lOoantsperton,. 


15  per  oentad  valorem. 
5  cents  per  pound 


Free 

do 

10  per  cent  ad  valorem. 


No.S. 


1  cent  per  pound. 

Do. 
Free. 

1  cent  per  pound. 
20  per  cant  ad  valonm. 

40  oents  per  ton. 

16  per  cent  ad  valonou 
6  cents  per  pound. 


Free. 

Do. 
10  per  cent  ad  valoram. 


Troy,  N.  Y.,  December  12, 1908. 
Hon.  Sereno  Patnb, 

Chairman  Committee  on  Ways  and  Means, 

Wa>sJiingionj  D.  C. 

Sir:  Here  Deiow  is  a  list  of  a  few  raw  materials  used  principally 
by  paint  manufacturers.     The  rates  in  column  No.  1  are  ine  present 
rates  of  duty,  those  in  column  No.  2  are  suggested  by  F.  A.  Reichard, 
and  those  in  column  No.  3  are  the  rates  wmch  we  favor. 
RespectfuUy, 

C.  F.  Polk. 


No.  1. 

No.  2. 

N0.S. 

Ocher  and  ochery  earths,  pow- 

1 cent  per  pound 

do 

Free , 

Free. 

Do. 

Do. 

Do. 
Do. 
Do 
Da 
Do 
Do. 

Do. 

Do. 
Do. 

Do 
Do. 
Do. 

dered,  washed,  or  pulverized. 

Blenna  and  sienna  earths,  pow- 
dered,  washed,  or  pulverised. 

Umlterand  umi)er earths,  pow- 
dered, washed,  or  pulveiixed. 

Oraiife  mineral 

do 

do 

81  cents  per  pound 

2}  oents  per  pound.... 
do 

do 

1}  cents  per  pound 

1  cent  per  pound 

do 

Rod  lead 

White  lead,  drv  or  in  duId 

Zinc,  oxide  of.  dry 

I  cent  per  pound 

II  cents  per  pound.... 
3|  oents  per  pound 

30  percent  ad  valorBm. 

do 

Free 

Zinc,  oxide  of.  ground  in  oil 

Ullramarlno  blue,  dry  or  In  pulp 

or  mixed  with  water. 
Oxide  of  Iron,  natural,  enxde, 

and  levigated. 
Oxide  of  Iron,  artificial 

1  cent  per  pound 

20  per  cent  ad  valorem. 

40  cents  per  ton 

15  per  cent  ad  valorem. 
6  cents  per  pound 

Free 

Vermilion  red  and  colors  con- 
taining  quicksilver,   dry  ot 
ground  In  oil  or  water. 

Talc,  powdered 

10  cents  per  pound .... 

20  per  cent  ad  valorem . 
12.25  oer  ton 

Sulphate  of  lime,  ground 

Clav.  china  or  kaolin .......... 

do 

£2.50  per  ton 

10  per  cent  ad  valorem. 

• 

Cleveland,  December  H,  1908. 
Mr.  F.  A.  Reichard, 

New  York  City, 

Dear  Sir:  Replying  to  your  letter  of  December  10,  with  tariff  list 
attached,  we  are  returning  it  with  our  recommendations  in  blue  pencil 
under  the  third  column.  We  have  tried  to  be  fair  in  this,  not  carine 
to  injure  domestic  interests  as  long  as  the  duty  on  prepared  paint 


J 
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remains  the  same.  If,  howeyer,  this  were  lowered  the  change  would 
affect  certain  lines  which,  as  far  as  we  are  concerned,  can  now  be  left 
as  they  are. 

Yours,  truly,  The  Sherwin-Williams  Co., 

L.  M.  WiLLIAKS, 

Purchasing  Agent 


Oeh«r  uid  ochery  earths,  pow- 
dered, washed  or  pulverized. 

Bieana  and  sienna  earths,  pow- 
dered, washed  or  pulverized. 

Umber  and  amber  earths,  pow- 
dered, washed  or  pulverized. 

Orange  mineral 

Red  feed 

White  lead,  dry  or  to  pulp 

Zinc,  oxide  of,  dry 

Zinc,  oxide  of,  ground  in  oil 

Ultramarine  blue,  dry  or  in  pulp 
or  mixed  with  water. 

Oxide  of  Iron,  natural,  crude 
and  levigated. 

Oxide  of  iron,  artificial 

Vermilion  red,  and  colors  con- 
taining quicksilver,  dry  or 
ground  In  oil  or  water. 

Talc,  powdered 

Sulphate  of  lime,  ground 

Clay,  china,  or  kaolin 


No.  1. 


I  cent  per  pound. 
.....do 


.do. 


31  cents  per  pound ... . 
2{  cen  ts  per  pound ... . 
do 

I  cent  per  pound 

II  cents  per  pound 

3}  cents  per  pound ... . 

30  per  cant  ad  yalorem. 


.do. 


10  cents  per  pound. .. . 


20  per  cent  ad  valorem. 

32.25  per  ton 

32.60  per  ton 


No.  3. 


Free. 


.do. 
.do. 


1 1  cents  per  pound. .. . 

1  cent  per  pound 

do 

Free 

1  cent  per  pound 

20  per  cent  ad  valorem. 


40  cents  per  ton. 


15  per  cent  ad  valorem. 
5  cents  per  pound 


Free. 


do. 


10  per  cent  ad  valorem. 


No.t. 


Free. 

Do. 

Do. 

31  cents  per  poond. 
2}  cents  per  poun<L 

Do. 
1  cent  per  pound. 

a  cento  per  pound, 
per  oent  ad  valorm. 

40  cents  i>er  ton. 

15  per  oent  ad  valorm. 
5  cents  per  pwmd. 


Free. 

Do. 
10  per  oent  ad 


Syracuse,  N.  Y.,  December  IS,  1908. 
Hon.  Sersno  Payne, 

Cfhairman  Committee  an  Ways  and  Means, 

Washington,  D.  G. 

Sir:  Here  below  is  a  list  of  a  few  raw  materials  used  principally  by 
paint  manufacturers.    The  fates  in  column  No.  1  are  the  present  rates 
of  duty,  those  in  column  No.  2  are  suggested  by  F.  A.  Reichard,  and 
those  m  column  No.  3  are  the  rates  which  we  favor. 
Respectfully, 

C.  W.  Snow  &  Co. 


No.l. 

No.  3. 

No.  3. 

Ooher  and  ochery  earths,  pow- 
dered, washed,  or  pulverized. 

Sienna  and  sienna  earths,  pow- 
dered, washed,  or  pulverized. 

Umber  and  umber  earths,  pow- 
dered, washed,  or  pulverized. 

OranKe  mineral 

1  cent  per  ];)ound 

do 

do 

31  cents  per  pound ... . 

2}  cents  per  pound ... . 

do 

Free 

Free. 

do 

do 

1 }  cents  per  pound ... . 

1  cent  per  pound 

do 

Do. 

Do. 

11  cents  per  pound. 
1  oent  per  pound. 
Do. 

Red  lead 

White  lead,  dry  or  in  pulp 

Sine,  oxide  of,  dry 

1  ceni  per  pound 

1}  cents  per  pound 

3|  cents  per  pound. . . . 

30  per  cent  ad  valorem. 

do 

Free 

Free. 

Zino,  oxide  of,  ground  in  oil 

Ultramarine  blue,  dry  or  in  pulp 

or  mixed  with  water. 
Oxide  of  Iron,  natural,  crude 

and  levigated. 
Oxide  of  iron,  arttfldal 

1  cent  per  pound 

20  per  cent  ad  valorem. 

40  cents  per  ton 

15  per  cent  ad  valorem. 
5  cents  per  poimd 

Free 

1  cent  per  pound. 

20  per  cent  ad  valorem. 

40  cents  per  ton. 

15  per  cent  ad  valorem 
5  cents  per  pound. 

Free. 

Vermilion  red,  and  colors  con- 
taining quicksllA'cr,  dry,  or 
ground  In  oil  or  water. 

^alc.  powdered 

10  cents  per  pound. . . . 

20  per  cent  ad  valorem. 
C.25  per  ton 

iuipnate  of  lime,  ground 

Oiav.  ^hli™ft.  '»r  kaolin 

do 

Do. 

■2.50  per  ton 

10  per  cent  ad  valorem. 

10  per  cent  ad  raloreiA. 
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Watebtown,  N.  Y.,  December  16^  1908. 


Hon.  Sbreno  Patnb^ 

Chainrvan  CommUUe  an  Ways  and  Means, 

Washington,  D.  O. 

Sm:  Here  below  is  a  list  of  a  few  raw  materiab  used  principaDj  by 
paint  manufacturers.     The  rates  in  column  No.  1  are  the  present  rat^ 
of  dut^i  those  in  column  No.  2  are  sug^ted  by  F.  A.  Reichard,  and 
those  m  column  No.  3  are  the  rates  wmch  we  layor. 
Respectfully, 

Samuel  Felt  Drug  Go. 


NaL 


Naa 


Na.a 


OdMT  and  oebery  awttas,  pow- 
dered, wftshed,  or  pulvented. 

flieniie  and  sienna  earths,  pow- 
dered, waahed,  or  polveriied. 

Umber  and  omber  earths,  pow- 
dered, washed,  or  pulvenied. 

Orange  mineral.. 

Bed  lead 

White  lead,  dry  or  in  pulp 

Sine,  oKlde  of,  dry 

Elne.  oxide  of,  ground  In  oil ... . 

Ultxamari ne  blue,  dry  or  In  pulp 
or  mixed  with  water. 

Oxide  of  iron,  natural,  cmda, 
and  lerigated. 

Oxide  of  iron,  artttteial 

Yermllion  rsd,  and  colors  eon- 
talnlni  qulofcBllver,  dry  or 
eround  In  oil  or  water. 

Talo,  powdered 

■ulphate  of  lime,  ground 

ClayfOhlna  or  kaoUn 


I  cent  per  poond. 
....do 


.do. 


.do. 
.do. 


U  cents  per  pound .. . 
a|  cents  per  pound .. . 

.7..do 

1  cent  per  pound. 


1]  cents  per  pound ... . 
8;  cents  per  pound. .. . 

SO  per  ont  ad  valonm. 


1|  cents  per  pound .  • . . 

1  cent  per  pound 

do , 

Frse 

1  cent  per  pound 

90  per  cent  ad  valoram. 


lOoentipertoB. 


.do. 


10  cents  per  pound. .. 


20  per  cent  ad  Talorm . 

$2.25  per  ton 

t2^  per  ton 


16  per  cent  ad  Talonm. 
6  cants  per  pound .... . 


Free. 


.do. 


10  per  cent  ad  Talorem, 


We  approve  of  colimm  No.  2,  with  the  exception  of  white  lead,  red 
lead,  litnarge,  and  orange  mineral.  Would  be  in  favor  of  chanypng 
present  rate. 

Richmond,  Va.,  December  It,  1908. 
Mr.  F.  A.  Rbichabd, 

1S2  Nassau  street,  New  YorJc. 

Deab  Sm:  We  have  your  letter  of  the  10th  inclosing  schedule, 
which  we  take  pleasure  in  returning.    We  approve  of  the  suggestions 
you  make  in  column  No.  2. 
Yours,  very  truly, 

Tanner  Paint  and  Oil  Co., 
Jno.  F.  Tanneb. 


Richmond,  Va.,  December  14^  1908. 
Hon.  Sereno  Payne, 

Chairman  ofihe  Committee  on  Ways  and  Means, 

House  of  Representatives. 

Sir:  Here  below  is  a  list  of  a  few  raw  materials  used  principally  by 
paint  manufacturers.    The  rates  in  column  No.  1  are  the  present  rates 
of  duty,  those  in  column  No.  2  are  suggested  hy  F.  A.  Reichard,  and 
those  m  column  No.  3  are  the  rates  which  we  favor. 
Respectfully, 

Tanner  Paint  and  On.  Co.. 

Bichmona,  Va. 


DBT  OOLOBS — V.  A.  BBIOHABD. 
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OcbOT  and  oeheiy  etrtlis,  pow- 
dered, washed,  or  pulvensed. 

nenm  and  sienna  sarths.  pow- 
dered, washed,  or  pulvenied. 

Umber  and  umber  earths,  pow- 
dered, washed,  or  pulverued. 

Oranm  mineral 

Radlead 

White  lead,  dry,  or  In  pulp 

Ztne,  oxide  of ,  dry 

Zinc,  oxide  of,  ground  in  oO..... 

Ultramarine  blue,dr7  or  in  pulp 
or  mixed  with  water. 

Oxide  of  iron,  natural,  amdfb, 
and  lertKated. 

Oxide  of  iron,  artificial 

Vermilion  red,  and  colors  coo- 
tainlna  quicksUver,  dry  or 
mund  in  oil  or  water. 

Tale,  powdered 

Sulphate  of  lime,  ground. 

Gtoy,  ehlna,  or  kaoUn. 


N0.L 


I  cents  per  pound. 
....do 


.do. 


SI  cents  per  pound ... . 
2l  cents  per  pound. .. . 
do 

I  cent  per  pound 

II  cents  per  pound ... . 
8]  cents  per  pound. .. . 

10  per  cent  ad  yaloreDL 


do 

10  cents  per  pound. 


20  per  cent  ad  Taloram. 

S2.25pert0D 

S2.fl0perton 


NO.S. 


Free. 


.do. 


.do. 


If  cents  per  pound.  .. 

1  cent  per  pound 

.....do 

Free 

1  cent  per  pound 

20  per  cent  ad  Talorem. 


ID  cents  per  ton. 


15  per  cent  ad  Taloiem. 
6  cents  per  pound ... . 


Free 

do 

10  per  cent  ad  Talorem. 


No.  a. 


Waverly,  N.  Y.,  December  4, 1908. 

Hon.  Serbno  Patnb, 

Chairman  qfihe  Committee  on  Ways  and  Means, 

House  of  Representatives. 

Sm:  Here  below  is  a  list  of  a  few  raw  materials  used  principally  by 
paint  manufacturers.    The  rates  in  column  No.  1  are  the  present 
rates  of  duty;  those  in  column  No.  2  are  suggested  by  F.  A.  Reichard^ 
and  those  in  column  No.  3  are  the  rates  wmch  we  favor. 
Respectfully, 

A.  H.  Thomas  Paint  Co. 


other  and  ochery  earths,  pow- 
dered, washed,  or  pulvensed. 

■lenna  and  sienna  earths,  pow- 
dered, washed,  or  pulverised. 

Umlier  and  umber  earths,  pow- 
dered, weshed.  or  pulverised. 

Orange  mineral 

Red  lead 

White  lead,  dry  or  In  pulp 

Zinc,  oxide  of,  dry 

Sine,  oxide  of.  ground  In  oil 

Ultramarine  blue,  dry  or  In  pulp 
or  mixed  with  water. 

Oxide  of  lron,natural,crudeand 
levigated. 

Oxide  of  iron,  artlflcial 

Vermilion  red,  and  colors  con- 
taining quicksilver,  dry  or 
nouna  In  oil  or  water. 

TaJc  powdered , 

Sulphate  of  lime,  ground , 

day,  china,  or  kaolin 


No.1. 


I  cent  per  pound. 
....do 


.do. 


31  cents  per  pound ... , 
2}  cen  ts  per  pound . . . . 
do 

I  cent  per  pound 

I I  cen  ts  per  pound . . . . 
S|  cents  per  pound. .. , 

10  per  cent  ad  valorm. 


....do , 

10  cents  per  pound. 


20  per  cent  ad  valorem. 

S2.25  per  ton 

f2.Mperton 


No.  a. 


Flee. 


.do. 


.do. 


1 1  cents  per  pound ... . 

1  cent  per  pound 

do 

Free 

1  cent  per  pound 

20  per  cent  ad  valorem. 

tf  cents  per  ton. 


15  percent  ad  valorem. 
6  cents  per  potmd . . . . . 


Free. 


.do. 


10  per  cent  ad  valorem. 


No.t. 


Free. 

Do. 

Do. 

Ifoente  per  pound. 
Do. 
Do. 
Do. 
Do. 


Dik 

Dow 
Doi 
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Watebtown,  N.  Y.y  December  16^  1908. 
Hon.  Sebeno  Patne^ 

Chairman  CammttUe  on  Waye  and  Meane, 

Washingtanf  D.  O. 

Sib:  Here  below  is  a  list  of  a  few  raw  materiab  used  prindpallj  by 
paint  manufacturers.     The  rates  in  column  No.  1  are  the  present  ratc^ 
of  dut^i  those  in  column  No.  2  are  su^g^ested  by  F.  A.  Reichard,  and 
those  m  column  No.  3  are  the  rates  ^^ch  we  lavor. 
Respectfully, 

Samuel  Felt  Dbug  Go. 


Noil. 


NoiS. 


Nai. 


OclMr  and  octMry  caiths,  pow- 
dered, wMhed.  or  piilvented. 

flieniie  and  sienna  earths,  pow- 
dered, waabed,  or  polvented. 

Umber  and  umber  earthSt  pow- 
dered, washed,  or  pulvensed. 

Orange  mineral.. 

Bed  lead 

White  lead,  dry  or  In  palp 

Sine,  oxide  of,  dry 

Eine.  oxide  of,  (round  In  oil ... . 

Ultramarine  blue,  dry  or  In  palp 
or  mixed  with  water. 

Oxide  of  iron,  natural,  croda, 
and  levigated. 

Oxide  of  iron,  aitiildal 

Vermilion  nri,  and  colon  oon- 
talnlng  qulofcBllver,  dry  or 
ground  in  oil  or  water. 

TtJo,  powdered 

fulphate  of  lime,  ground 

Clay,ohlna.  or  kaolin 


I  cent  per  pound. 

do 

.....do 


Flee.. 
.....do. 
do. 


81  oenta  per  pound ... . 
2|  oents  per  pound ... . 
do 

I  cent  per  pound 

I I  oents  per  pound ... . 
32  cents  per  pound ... , 

ao  per  ont  ad  Talorm, 


1|  oents  per  pomid ... , 

1  cent  per  pound 

do < 

Free , 

1  oent  per  poond , 

ao  per  cent  ad  valoram, 


ontipertoB. 


.do. 


10  cents  per  pound ... , 


ao  per  cent  ad  yaloram. 

$2^  per  ton 

t2.60perton 


15  per  cent  ad  Talonm, 
6  cants  per  pound .... . 


Free. 


.do. 


10  per  cent  ad  yaloram, 


We  approve  of  column  No.  2,  with  the  exception  of  white  lead,  red 
lead,  litnai^e,  and  orange  mineral.  Would  be  in  favor  of  changing 
present  rate. 


Richmond,  Va.,  December  1$,  1908. 
Mr.  F.  A.  Reighabd, 

1S2  Nassau  street,  New  York. 

Deab  Sib:  We  have  your  letter  of  the  10th  inclosing  schedule, 
which  we  take  pleasure  in  returning.    We  approve  of  the  suggestions 
you  make  in  column  No.  2. 
Yours,  very  truly, 

Tanneb  Paint  and  Oil  Co., 
Jno.  F.  Tanneb. 


Richmond,  Va.,  December  14^  1908. 
Hon.  Sebeno  Patnb, 

Chmrman  of  the  Committee  on  Ways  and  Means, 

House  of  Representatives. 
Sib:  Here  below  is  a  list  of  a  few  raw  materials  used  principally  by 
paint  manufacturers.     The  rates  in  column  No.  1  are  the  present  rates 
of  duty,  those  in  column  No.  2  are  suggested  hy  F.  A.  Reichard,  and 
those  m  column  No.  3  are  the  rates  which  we  favor. 
Respectfully, 

Tanneb  Paint  and  Oil  Co., 

Bichmond,  Va. 


DBT  00L0B8 — V.  A.  BEIGHABD. 
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NaL 


NO.S. 


No.  a. 


Ocbor  md  oeheiy  eutha,  pow- 
dered, washed,  or  pulvensed. 

Slenoa  and  sienna  earths,  pow- 
dered, washed,  or  pui^enied. 

Umber  and  umber  earths,  pow- 
dered, washed,  or  pulvenxed. 

OiauKa  mineral 

Red  lead 

White  lead,  dry,  or  In  pulp.... 

Zinc,  oxide  of,  dry 

Zinc,  oxide  of.  ground  in  oiL.... 

Ultramarine  blue,dr7  or  in  pulp 
or  mixed  with  water. 

Oxide  of  iron,  natural,  erude^ 
and  levigated. 

Oxide  of  iron,  artifldal , 

Vermilion  red.  and  colors  coo- 
tainine  quicksilver,  dry  or 
muna  in  oil  or  water. 

Tale,  powdered , 

Bulpnate  of  lime,  ground. 

Oay,  ehlna,  or  kaoUn. 


I  cents  per  pound. 
....do 


Free. 


.do. 


.do. 


.do. 


Si  cents  per  pound ... . 
2|  cents  per  pound ... . 
do 

I  cent  per  pound 

II  cents  per  pound.... 
8]  cents  per  pound ... . 

10  par  ont  ad  valorem. 


1 1  cents  per  pound ... . 

1  cent  per  pound 

....do 

Fpse 

1  cent  per  pound 

20  per  cent  ad  valorem. 


40  cents  per  ton. 


.do. 


10  onts  per  pound ... . 


20  per  cent  ad  valorem. 

12.25  per  ton 

S2.fi0perton 


15  per  cent  ad  valorem. 
6  cents  per  pound. . .. 


Free 

do 

10  per  cent  ad  valorem. 


Waverlt,  N.  Y.,  Decemler  4, 1908. 
Hon.  Sereno  Patnb, 

Chaimuin  of  the  CammiUee  on  Ways  and  Means  j 

House  of  RepreserUoHves. 

Sm:  Here  below  is  a  list  of  a  few  raw  materials  used  principally  by 
paint  manufacturers.     The  rates  in  column  No.  1  are  the  present 
rates  of  duty;  those  in  column  No.  2  are  suggested  by  F.  A.  Reichard^ 
and  those  in  column  No.  3  are  the  rates  which  we  favor. 
Respectfully, 

A.  H.  Thomas  Paint  Co. 


OOher  and  ochery  earths,  pow* 
derad,  washed,  or  pulvertted. 

•ianna  and  sienna  earths,  pow- 
dered, washed,  or  pulverised. 

Umlier  and  umber  earths,  pow- 
dered, washed,  or  pulverised. 

Orange  mineral 

Red  lead 

White  lead,  dry  or  in  pulp 

Zinc,  oxide  of,  dry 

Sine,  oxide  of,  ground  in  oil 

Ultramarine  blue,  dry  or  in  pulp 
or  mixed  with  water. 

Oxideof  iron,natural,crudeand 
levigated. 

Oxideof  iron,  artlficia] 

Vermilion  red,  and  colors  eon- 
talninc  quicicailver.  dry  or 
grouna  in  oil  or  water. 

Talc,  powdered 

Bulphate  of  lime,  ground 

Clay,  china,  or  kaolin 


No.l. 


I  cant  per  pound. 
....do 


.do. 


31  cents  per  pound. .. . 
2}  cents  per  pound ... . 
do 

I  cent  per  pound 

II  cents  per  pound.... 
S]  cents  per  pound ... . 

10  per  cent  ad  valorem. 


.do. 


10  cents  per  pound. .. . 


20  per  cent  ad  valorem. 

S2.25per  ton 

t2.Mparton 


No.  3. 


Flee.., 
....do. 


.do. 


1 1  oen  ts  per  pound . . . . 

1  cent  per  pound 

do 

Free 

1  cent  per  pound 

20  per  cent  ad  valorem. 


40oontsperton. 


15  per  cent  ad  valorem. 
6  cents  per  potmd . . . . , 


Free. 


.do. 


10  per  cant  ad  valorem. 


Net. 


FreOi 

Do. 

Do. 

1|  cents  per  pound. 
Do. 
Da 
Do. 
Do. 


Dik 

Do. 
Doi 
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Memphis,  Tenn.,  December  IS,  1908. 
F.  A.  Reichakd, 

New  Yof*,  N.  Y. 

Dear  Sib:  Replying  to  your  favor  of  the  10th,  we  are  returning 
sheet  as  requested.  Your  ideas  in  regard  to  tariff  suit  us  all  right, 
with  the  exception  that  jou  have  not  put  flax  on  the  free  list.  We 
think  that  flax  and  linseed  oil  should  come  in  free.  Hoping  you  will 
be  able  to  do  something  with  this  tariff  schedule,  we  are, 
Yours,  truly, 

Trub-Taqo  Paint  Cohpant. 


Hon.  Sereno  Payne, 


Memphis,  Tenn.,  December  14, 1908. 


ChaifTnan  Committee  an  Ways  and  Means, 

House  of  Representatives,  Washington,  D.  (7. 

Sir:  Here  below  is  a  list  of  a  few  raw  materials  used  nrincipally 
by  paint  manufacturers.    The  rates  in  column  No.  1  are  tne  present 
rates  of  duty,  those  in  column  No.  2  are  suggested  by  F.  A.  Reichard, 
and  those  in  column  No.  3  are  the  rates  which  we  favor. 
Respectfully, 

Truest  AGO  Paint  Co. 


Ocher  tnd  ochery  earths,  pow* 
den^d,  washed,  or  pulvptized. 

Sienna  and  sienna  earths,  pow- 
dered, washed,  ot  pulvenzed. 

Umber  and  umber  earths,  pow- 
dered, washed,  or  pulveiued. 

Oranee  mineral 

Red  lead 

White  lead,  dry  or  In  pulp 

Zinc,  oxide  of,  dry 

Zinc,  oxide  of,  ground  in  oil 

Ultramarine  blue,  dry  or  In  pulp 
or  mixed  with  water. 

Oxide  of  iron,  natural,  crude, 
and  ievl|[:ated. 

Oxide  of  Iron,  artlfldal 

Vermilion  red.  and  colors  con- 
talnine  quicksilver,  dry  or 
ground  in  oil  or  water. 

Talc,  powdered 

Sulphate  of  lime,  ground 

Clay,  china,  or  kaolin 


No.  1. 


I  cent  per  pound. 
do 


.do. 


31  oenta  per  pound ... , 
2|  cents  per  pound ... . 

do , 

I  cent  per  pound , 

If  cents  per  pound 

3]  cents  par  pound 

80  per  cent  ad  valorem. 


....do 

10  cents  per  pound. 


20  per  cent  ad  valorem. 

t2.25perton 

32.50  per  ton. 


Na3. 


Free. 


.do. 


.do. 


li  cents  per  pound ... . 
1  cent  per  pound. ...^. 

do 

Free 

I  cent  per  pound 

20  per  cent  ad  valorem 


40  cent!  per  Um. 


15  per  cent  ad  valorem. 
6  cents  per  pound 


Free 

....do 

10  per  cent  ad  valorem. 


No.  3. 


Providence,  R.  I.,  December  15, 1908. 
Mr.  P.  A.  Reichard, 

ISS  Nassau  St.,  New  York. 

Dear  Sir:  In  reply  to  yours  of  the  10th  and  14th,  would  say  that 
the  rates  given  in  column  2,  suggested  by  you  as  import  duty  on  some 
of  the  dry  materials  in  our  line,  seem  fair  and  satisfactory  to  us,  pro- 
viding the  duty  on  pig  lead  is  reduced  in  the  same  or  greater  propor- 
tion as  the  duty  on  its  products,  white  lead,  red  lead,  etc. 
Yours,  truly, 

Unfted  States  Gutta  Percha  Paint  Co., 
H.  W.  Rice,  Secretary. 
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St.  Louis,  Mo.,  December  IB,  1908. 
Hon.  Sbrbko  Patnb^ 

Chairman  CommxtUe  an  Ways  and  Means, 

House  of  Representatives,  Washington,  D.  0. 

Sm:  Here  below  is  a  list  of  a  few  raw  materials  used  principaUy  by 
paint  manufacturers.  The  rates  in  column  No.  1  are  the  present  rat^ 
of  duty,  those  in  column  No.  2  are  suggested  by  F.  A.  Reichajrd,  and 
are  the  rates  which  we  favor. 

Respectfully,  Vane-Calvert  Paint  Co., 

Per  H.  P.  FuTiCH,  Secretary. 


No.  L 


No.  2. 


No.  8. 


Oeher  md  oehery  earths,  pow- 
dered, washed,  or  pulverized. 

Blenna  and  steDoa  earths,  pow- 
dered, washed,  or  pulverized. 

CTmber  and  umber  earths,  pow* 
dered,  washed,  or  pulverized. 

OranKB  mineral 

Red  lead 

White  lead,-dr7  or  in  pulp 

Zinc,  oxide  <rf,  dry 

Zinc,  oxide  of,  ntMind  In  oil.. . . 

Ultramartne  blue,  dry  or  in 
pulp  or  mixed  with  water. 

Oxide  of  Iron,  natural,  crude, 
and  levigated. 

Oxide  of  Iron,  artlflcial 

Vermilloo  red,  and  colors  con- 
talnlnc  quicksilver,  dry  or 
grouna  In  oil  ot  water. 

Two,  powdered 

Sulphate  of  lime,  Rronnd 

Clay,  china,  or  kaolin 


I  cent  per  pound. 
do 


Free.. 
....do. 


.do. 


.do. 


^  cents  per  pound. .. . 
2}  cents  per  pound ... . 
do 

I  cent  pw  pound 

II  cents  per  pound. . . . 
S]  cents  per  pound. .. . 

30  per  cent  ad  valorem. 


1}  cents  per  pound.... 

1  cent  per  pound 

do 

Free 

1  cent  per  pound 

20  percent  ad  valorem. 


.do 


10  cents  per  pound. ... 


20  per  cent  ad  valorem. 

$2.25  per  ton. 

t2.fi0perton 


40  cents  per  ton 

16  per  cent  ad  valorem. 
6  cents  per  pound 


Free 

do 

10  per  cent  ad  valorem. 


Wabren,  Ohio,  December  IS,  1908. 

Mr.  F.  A.  Reichard, 

1S2  Nassau  street.  New  York. 

Dear  Sir:  Your  favor  of  the  10th  at  hand,  calling  attention  to  the 
duty  upon  certain  paint  materials.  We  do  not  believe  that  there  is 
any  injustice  done  to  anyone  under  the  present  tariff,  and  we  hear 
of  no  complaint  among  manufacturers  of  paint  or  the  consumers  of 
the  same  in  regard  to  the  present  prices,  and  were  we  to  express  our 
opinion  it  would  be  that  we  surest  no  change  whatever  in  No.  3. 

Were  we  manufacturers  and  producers  of  dry  material  in  this 
country  we  would  feel  that  we  were  entitled  to  protection.  I  believe 
that  Americans  should  stand  for  America,  and  that  we  should  pro- 
tect our  own  industries  and  give  to  our  laboring  people  good  wages, 
and  this  can  only  be  done  by  keeping  the  tariff  where  it  belongs; 
hence  we  inclose  this  sheet  with  our  opmion  expressed  upon  it. 
Yours,  respectfully, 

The  Warren  Paint  Co., 
M.  S.  Clapp,  Secretary. 
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Wabben,  Ohio,  December  Ig,  1908. 

Hon.  Sereno  Patne, 

Chairman  Committee  an  Ways  and  Meane^ 

House  of  Representatives,  Washington,  D,  C 

Sib:  Here  below  is  a  list  of  a  few  raw  materials  used  prindpallj  by 
paint  manufacturers.    The  rates  in  column  No.  1  are  the  present 
rates  of  duty,  those  in  column  No.  2  are  suggested  by  F.  A.  Reichaxd, 
and  those  in  column  No.  3  are  the  rates  which  we  favor. 
Respectfully, 

The  Warben  Paint  Co., 
M.  S.  Clapp,  Treasurer. 


Ocher  and  oohery  earths,  pow- 
dcred,  washed,  or  pulverised. 

Blenna  and  sienna  earths,  pow- 
dered, washed,  or  pulverized. 

Umber  and  umber  earths,  pow- 
dered,  washed,  or  pulverlxed. 

OranKo  mineral 

Red  lead 

White  lead,  dry  or  in  pulp 

Zinc,  oxide  o(.  dry 

Zinc,  oxide  of.  eround  In  oil 

Ultramarine  blue,  dry  or  In 
pulp  or  mixed  with  water. 

Oxide  of  iron,  natural,  crude 
and  levigated. 

Oxide  of  Iron,  artificial 

Vermilion  red.  and  colors  con- 
taining quicksliver,  dry  or 
ground  In  oil  or  water- 
Talc,  powdered 

Sulphate  of  lime,  ground 

Clay,  china,  or  kaolin 


No.l. 


I  cent  per  pound. 
....do 


.do. 


81  cents  per  pound 

22  cents  per  pound. . . . 
do 

I  cent  per  pound 

I I  cents  per  pound 

3f  cents  per  pound ... . 

80  per  cent  ad  yalorom . 


.do. 


10  cents  per  pound ... . 


20  percent  ad  yalorem. 


$2.25  per  ton, 
S2.50  per  ton. 


No.  3. 


Free.. 
....do. 


.do. 


1 1  cents  per  pound .. . 

1  cent  per  pound 

do 


Free 

1  cent  per  pound 

20  per  cent  ad  talorom. 


40oentsper  ton. 


15  per  cent  ad  valorem. 
5  cents  per  pound 


Free 

....do 

10  per  cent  ad  valorem. 


No.  8. 


(•) 


a  We  are  opposed  to  any  change  upon  the  paint  or  color  acbedulo. 


Boston,  Mass.,  December  15^  1908. 
Hon.  Sereno  Payne, 

Chairmxin  Committee  on  Ways  and  Means, 

House  of  Representatives,  Washington,  D.  C 

Sm:  Here  below  is  a  list  of  a  few  raw  materials  used  principally  by 
paint  manufacturers.    The  rates  in  column  No.  1  are  the  present 
rates  of  duty,  those  in  column  No.  2  are  suggested  by  F.  A.  Reichard, 
and  those  in  column  No.  3  are  the  rates  wmch  we  lavor. 
Respectfully, 

A.  A.  White  &  C!o. 


Ocher  and  ochery  earths,  pow- 
dered, washed,  or  pulverized. 

Sienna  and  s  enna  earths,  pow- 
dered, washed,  or  pulveri7.ed. 

Umiier  and  lunber  earths,  pow- 
dered, washed,  or  pulverixed. 

Orange  mineral 

Red  lead 

While  lead,  dry  or  in  pulp 

Zinc,  oxide  of,  dry 

Zinc,  oxide  of,  ^rround  In  oil 

Ultramarine  blue,  dry  or  in 
pulp  or  mixed  with  water. 


No.  1. 


I  cent  per  pound. 
do 


do. 


31  cents  per  pound. .. , 

2i  cents  per  pound 

do 

1  cent  per  pound 

I }  cents  per  pound ... . 
8]  cents  per  pound. .. . 


No.  2. 


Free.. 
....do. 


.do. 


1}  cents  per  pound . . . . 

1  cent  per  pound 

do 

Free 

1  cent  per  Dound 

20  per  oentad  yaloram. 


No.  8. 


Free. 

Do. 

Do. 

li  cents  per  pound. 
1  cent  per  pound  or  b 

Do. 
Free. 

1  cent  per  pocmd. 
ao  per  cant  ad  Talmau 
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Oxld6  of  inm,  DAtanl,  cnids 
•nd  l«vf gated. 

Oxide  of  iron,  artificial 

VermilioD  rod*  and  colors  con- 
taining quicksilver,  dry  or 
grouna  In  oil  or  water. 

Talc,  powdered 

Bolpoate  of  lime,  ground 

Clay,  china,  or  iaolin 


No.1. 


30  per  cent  ad  TBlorem. 


....do 

10  cents  per  pound. 


20  per  cent  ad  yalorem. 

12.25  per  ton 

12410  per  ton 


No.  2. 


40  oantf  per  ton. 


15  per  cent  ad  valorem. 
6  cents  per  pound 


Free 

....do 

10  per  cent  ad  valorem. 


No.  I. 


40  cents  per  ton. 

16  per  cent  ad  valonm. 
6  cents  per  pound. 


Free. 

Do. 
10  per  cent  ad 


New  York  City,  December  16,  1908. 
Hon.  Sebeno  Payne, 

Chairman  Committee  on  Ways  and  Means, 

House  of  liepresentaiives,  Washington,  D.  O, 

Sir:  Here  below  is  a  list  of  a  few  raw  materials  used  principally 
by  paint  manufacturers.     The  rates  in  column  No.  1  are  tne  present 
rates  of  duty,  those  in  column  No.  2  are  suggested  by  F.  A.  Reichard, 
and  those  in  column  No.  3  are  the  rates  wmch  we  favor. 
Respectfully, 

SiOMUND  Ullman  Co., 
By  SiGMUND  Ullman,  President. 


Ocher  and  ochery  earths,  pow- 
dered, wastied,  or  pulverized. 

Sienna  aqd  sienna  earths,  pow. 
derod,  waslicd,  or  pulverized. 

UmLerand  unil)er  earths,  pow- 
dered, washed,  or  pulverized. 

Oranpre  mineral 

Bed  lead 

White  lead,  dry  or  in  pulp 

Zinc,  oxide  of,  dry 

Zinc,  oxide  of,  ground  in  oil 

Ultramarine  blue,  dry  or  in 
pulp  or  mixed  with  water. 

Oxide  of  iron,  natural,  crude, 
and  levigated. 

Oxide  of  iron,  artiflrlal 

Vermilion  red,  and  colors  con- 
taining- quicksilver,  dry  or 
ground  in  oil  or  water. 

Talc,  powdered 

Sulphate  of  iime,  ground 

Clay,  china,  or  kaolin... 


NO.L 


I  cent  per  pound. 
....do 


.do. 


31  cents  per  pound ... . 

2}  cents  per  pound 

do 

1  cent  per  pound 

If  cents  per  pound 

3|  cents  per  pound 

SO  per  cent  ad  valorem. 


.do. 


10  cents  per  pound ... . 


20  per  cent  ad  valorem. 

$2.25  per  ton 

S2.6Uperton 


No.  2. 


Froe. 


.do. 


.do. 


1}  cents  per  pound . . . . 

1  cent  per  pound 

do 

Free 

1  icn*  per  pound 

20  per  tent  ad  valorem. 

40  cents  per  ton 


15  per  cent  ad  valorem. 
6  cents  per  pound 


Free 

-  ...do 

10  per  cent  ad  valorem. 


NO.S. 


Free. 


Da 

Da 

D& 
Do. 
Do. 
Do. 
Do. 
Do. 

Do. 

Do. 
Do. 


Do. 
Do. 
Do. 


Cleveland,  Ohio,  December  12, 1908. 
Mr.  F.  A.  Heiohard,  Neio  YorJc  City. 

Dear  Sir:  Yours  of  the  10th  at  hand,  and  after  looking  over  your 
tariff  list  we  wish  to  say  that  you  have  struck  our  ideas  exactlV  in 
regard  to  the  different  materials  referred  to.  We  know  of  nothing 
on  the  list  that  we  would  care  to  change,  and  hope  your  ideas  in 
regard  to  the  same  will  meet  the  views  of  the  tariff  committee  at 
Washington. 

Yours,  truly,  The  Ullman-Philpott  Ca 
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Cleveland,  Ohio,  December  It,  1908. 
Hon.  Sebeno  Payne, 

CJioirman  Committee  on  Ways  arid  Means, 

House  of  Representatives,  Washington,  D.  0. 

Sm:  Here  below  is  a  list  of  a  few  raw  materials  used  principally 
by  paint  manufacturers.    The  rates  in  column  No.  1  are  tne  present 
rates  of  duty,  those  in  column  No.  2  are  suG^g^ested  by  F.  A.  Beichardi 
and  those  in  column  No.  3  are  the  rates  wmch  we  favor. 
Respectfully, 

S.  PoLLOGK,  Treas. 


Ochff  and  ocbery  earths,  pow- 
dered, washed,  or  pulverised. 

Sienna  and  sienna  earths,  pow- 
dered, washed,  or  pulvenied. 

Umber  and  umber  earths,  pow- 
dered, washed,  or  pulvensod. 

Oruige  mineraL 

Red  lead 

White  lead,  dry  or  In  putp 

Zinc,  oxide  of,  dry 

Zinc,  oxide  of,  ground  In  oil 

Ultramarine  blue,  dry  or  In  pulp, 
or  mixed  with  water. 

Oxide  of  iron,  natural,  omde, 
and  levlgftted. 

Oxide  of  iron,  artlfldal 

Vermilion  red,  and  colors  con- 
talnlnf(  quicksilver,  dry  or 
ground  in  oil  or  water. 

Tate,  powdered 

Sulphate  of  Ume,  ground.. . .... 

Clay,  china,  or  kaolin 


No.l. 


§  oent  per  pound. 

.....do 

do 


31  cents  per  pound 

2|  cents  per  pound ... , 
do 

I  cent  per  pound 

II  cents  per  pound ... . 
^  cents  per  pound 

80  per  cent  ad  ralorem. 


.do. 


10  cents  per  pound. . . 


20  per  cent  ad  raiofem. 

t2.25per  ton , 

t2.20per  ton , 


No.  2. 


Free... 

.....do. 

....do. 


If  cents  per  pound. .. . 

1  cent  per  pound 

do 

Free 

1  cent  per  pound 

20  per  cent  ad  valorem 


40  cents  per  ton. 


15  per  cent  ad  valorem 
6  cents  per  pound 


Free , 

do 

10  per  cent  ad  valorem. 


Mo.  I. 


Cincinnati,  Ohio,  December  14t  1908. 
Hon.  Serbno  Payne^ 

Chairman  Committee  on  Ways  and  Means, 

House  of  Representatives,  Washington,  D.  0. 

Sm:  Here  below  is  a  list  of  a  few  raw  materials  used  principally 
by  paint  manufacturers.    The  rates  in  column  No.  1  are  tne  present 
rat^  of  duty,  those  in  column  No.  2  are  su^^ested  by  F.  A.  Reichard, 
and  those  in  column  No.  3  are  the  rates  which  we  favor. 
Respectfully, 

Ira  D.  Washbxtbn. 


Ocher  and  ochery  earths,  pow- 
dered, washed,  or  pulvenied. 

Sienna  and  sienna  earths,  pow- 
dered, washed,  or  pulverised. 

Umber  and  umber  earths,  pow- 
dered, washed,  or  polvenaed. 

Orange  mineral 

Red  lead 

White  lead,  dry  or  in  pulp 

ZIne,  oxide  of ,  dry 

Zinc,  oxide  of,  ground  In  oil 

UKramartne  blue,  drv,orin  palp 
or  mixed  with  water. 

Oxide  of  iron,  natural,  omda, 
and  levigated. 

Oxide  of  iron,  artlfldal 

Vermilion  red.  and  colon  oon- 
taininc  quloksilver,  dry,  or 
ground  In  oil  or  water. 

Talc,  powdered. .••..•• 

Snlphato  of  lima,  ground. 

Oay,  ehina,  or  kaolin. 


No.l. 


I  cent  per  pound. 
....do 


.do. 


31  cents  per  pound. . . . 
21  oents  per  pound.... 

do 

1  oent  pv  pound 

1}  cents  per  pound.... 
81  oents  per  pound. .. . 

10  per  cent  ad  valonm. 


.do. 


10  oenti  per  pound .. , 


90  par  oent  nd  Taionm. 

t2.25per  ton 

t2.fi0pertoa 


No.  3. 


Free... 
....do. 
....do. 


If  cents  per  pound.... 

1  oent  per  pound ^ 

do. 

Free 

1  oent  per  pound 

20pereetttad  valoraa. 


40o8ntipertoo. 


IgpereentadvaloraBU 
6  cents  per  pound  •••.• 


Tntb 

.....do. 

10  per  oent  ad  valorem. 


NO.S. 


Free. 
Do. 
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Hon.  Sebeno  Patnb 


Eansas  City,  Mo.,  December  17, 1908. 


I 


Chairman  Cammnttee  on  Ways  and  Means, 

House  of  Representatives,  Washin^gion,  D.  0. 

Sib:  Hers  below  is  a  list  oi  a  few  raw  materials  used  principally  by 
paint  manufacturers.     The  rates  in  column  No.  1  are  the  present 
rates  ci  duty,  those  in  column  No.  2  are  suggested  by  F.  A.  Reichard^ 
and  those  in  column  No.  3  are  the  rates  wmch  we  favor. 
Respectfully, 

A.  M.  Hughes  Paint  and  Glass  C!o., 
By  A.  M.  HuoHES,  President. 


Oeber  and  odiery  earths,  pow< 
dered,  washed,  or  pulverised. 

Menna  and  sienna  earths,  pow- 
dered, washed,  or  pvitvenzed. 

Umber  and  nmber  earths,  pow- 
dered, washed,  or  pulvenied. 

Orange  mtneiaL 

RedlMd 

White  lead,  dry  or  In  pulp 

ZIne.  oxide  of,  dry. 

Ztne.  oxide  of,  ground  InoO 

Ultramarine  blue,  dry  or  in  pulp 
or  mixed  with  water. 

Oxide  of  inm,  natural,  omde, 
and  lerljEated. 

Oxide  of  Iron,  artificial 

Vermilion  red,  and  oolors  oon- 
talninx  quicksflver,  dry  or 
nound  in  oil  or  water. 

Tue,  powdered 

Sulphate  of  lime,  ground 

Clay,  china,  or  kaolin 


No.  I. 


I  cant  per  pound , 
....do 


.do. 


31  cents  per  pound 

2|  cents  per  pound ... . 

do 

1  cent  per  pound 

If  cents  per  pound 

3}  cents  per  pound. . . . 

ao  per  cent  ad  Talorem. 


.do. 


10  cents  per  pound. . . 


20  per  cent  ad  valorem , 

12.25  per  ton 

I2JM>  per  ton 


No.  2. 


Free. 


.do. 


.do. 


1|  cents  pn-  pound 

1  cent  per  pound 

do 

Free 

1  cent  per  pound 

20  per  cent  ad  raloosm. 


40  cents  per  ton. 


15  per  cent  ad  valorem. 
5  cents  per  pound 


Free 

....do 

10  per  cent  ad  valorem. 


No.  3. 


Frae. 
Do. 
Do. 

Do. 

I  cent  per  pound. 

Do. 
Free. 

II  cents  per  pound. 
Free. 

20  percent  ad  valoram. 

Do. 
Free. 


Do. 
Do. 
Do. 


Hon.  Serbno  Patnb, 


Philadelphia,  Pa.,  December  18,  1908. 


Chairman  Committee  on  Ways  and  Means, 

House  of  BepreseTUatives,  Washington,  D.  C, 

Sib:  Here  below  is  a  list  of  a  few  raw  materials  used  principally  by 
paint  manufacturers.    The  rates  in  column  No.  1  are  the  present  rates 
of  duty,  those  in  column  No.  2  are  suggested  by  F.  A.  Reichard,  and 
those  m  column  No.  3  are  the  rates  which  we  favor. 
Respectfully, 

Theo.  O.  Rambo. 


Ocher  and  oehery  aarths,  pow- 
dered, washed,  or  pulverized. 

Sienna  and  sienna  earths,  pow- 
dered, wa^ed.  or  pulverised. 

Umber  and  umber  earths,  pow- 
dered, washed,  or  pulverised. 

Orange  mineral 

Red  lead 

White  lead,  dry  or  fai  pulp 

Zinc,  oxide  of,  dry 

Ztnc,  oxide  of,  ground  in  oil 

Ultramarine  blue,  dry  or  In  pulp 
or  mixed  with  water. 

Oxide  of  iron,  natural,  cmde 
and  levigated. 

Oxide  of  tnm,  arttflctal 

Vermilion  red,  and  colors  con- 
taining quicksilver,  dry  or 
ground  In  oil  or  water. 

Talc.powd«»red 

Sulphate  of  lime,  ground 

Clay,  china,  or  kaolin 


No.l. 


I  cent  per  pound, 

do 

do 


31  cents  per  pound .. . 
2|  cents  per  pound  ... 

do , 

1  cent  per  pound , 

1]  cents  per  pound . . . . 
3}  cents  per  pound 

30  per  cent  ad  valoram . 


.do. 


10  cents  per  pound ... , 


20  per  cent  ad  valorem . 

12.25  per  ton 

t2..50perton 


No.  2. 


Free. 


.do. 
.do. 


1}  cents  per  pound .. . 

1  oeut  per  pound . 

do 

Free , 

1  cent  per  pound 

20  per  cent  ad  valorem , 


40  cents  par  Um. 


15  i)er  cent  ad  valorem . 
5  cents  per  pound 


Frse 

do..: 

10  per  oent  ad  valorem . 


No.  8. 


Free. 

D«^ 

Da 

If  oents  per  pound. 
1  cent  per  i>ound. 

Do. 
Free. 

I  cent  per  pound. 
20  per  cent  ad  valorem. 

40  oents  per  ton. 


15  per  oent  ad 
5  oents  par  pound. 


Free. 

Do. 
10  per  oent  ad  valomsL 
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Richmond,  Va.,  December  SI,  1908. 
Hon.  Sereno  Payne, 

Chairman  Commikee  en  Ways  and  Means, 

Hcmse  of  Representatives,  WashinffUm,  D.  O. 

Sib:  Here  below  is  a  list  of  a  few  raw  materials  used  principally  by 
paint  manufacturers.    The  rates  in  column  No.  1  are  the  present  rates 
of  duty,  those  in  column  No.  2  are  su^^ested  by  F.  A.  Reichard,  and 
those  m  column  No.  3  are  the  rates  wmch  we  favor. 
Respectfully, 

The  Bueton  System  (Inc.) 


Ocber  and  ochery  earths,  pow- 
dered, washed,  or  pulverized. 

Sienna  and  sienna  earths,  pow- 
dered, washed,  or  pulverised. 

Umber  and  uinber  earths,  pow- 
dered, washed,  or  pulverized. 

Oranee  mineral 

Red  lead 

White  lead,  dry  or  In  pulp 

Zinc,  oxide  of.  dry 

Zinc,  oxide  of,  ground  In  oil 

Ultramarine  blue,  dry  or  In 
pulp  or  mixed  with  wator. 

Oxide  of  Iron,  natural,  crude, 
and  levlKated. 

Oxide  of  iron,  artiflcial 

Vermilion  red,  and  colors  con- 
talninf  quicksilver,  dry  or 
ground  in  oil  or  water. 

Talc,  powdered 

Sulphate  of  lime,  ground 

Clay,  china,  or  kaolin 


NO.L 


I  cent  per  pound. 

do 

.....do 


3|  cents  per  ponnd . . . . 

2}  cents  per  pound 

do 

I  cent  per  pound 

II  cents  per  pound.... 
31  cents  per  pound. . . . 

30  per  cent  ad  ralorem. 


do 

10  cents  per  pound. 


20  per  cent  ad  Talorem. 

12.25  per  ton 

t2.fiOper  ton 


Nal 


Free.. 
....do. 


.do. 


1{  cents  per  poond 

1  cent  per  pound 

do 

Free 

1  cent  per  pound 

20  per  cent  ad  valorem. 


40  cents  per  too. 


15  per  cent  ad  valorem, 
ft  cents  per  pound 


Free 

do 

10  per  cent  ad  valorem. 


Mat, 


Same  M  No.  a 

Da 

Da 

Da 
Da 

Do 
Da 
Da 
Da 

Da 

Da 
Da 


Da 

Do. 
Da 


Spokane,  Wash.,  December  16, 1908. 
Hon.  Sereno  Payne, 

Chairman  of  the  Committee  on  Ways  and  Means, 

Washington,  D.  C. 

Sib:  Here  below  is  a  list  of  a  few  raw  materials  used  principally  by 
paint  manufacturers.    The  rates  in  column  No.  1  are  the  present  rat^ 
of  duty,  those  in  column  No.  2  are  suggested  by  F.  A.  Reichard,  and 
those  m  column  No.  3  are  the  rates  which  we  favor. 
Respectfully, 

Spokane  Paint  and  On.  Co.  (Incorporated). 

R.  H.  OAKI.EY. 


Ocber  and  ochery  earths,  pow- 
dered, washed,  or  pulverized. 

Sieima  and  sienna  earths,  ^low- 
dered,  washed,  or  pulverized. 

Cml)er  and  umber  earths,  pow- 
dered, washed,  or  pulverized. 

Orange  ralnenU 

Red  lead 

White  lead,  dry  or  In  palp 

Zinc,  oxide  of,  dry 

Zinc,  oxide  of.  groand  In  oi! 

Ultramarine  bl  ue,  dry  or  in  pulp 
or  mixed  with  water. 

Oxide  of  iron,  natural,  emde, 
and  levigated. 

Oxide  of  iron,  artificial 

Vermilion  red,  and  colors  con- 
tainins  quicksilver,  dry  or 
grouna  in  oil  or  water. 

Talc,  powdered 

Sulphate  of  lime,  ground 

Clay,  china,  or  kaolin 


No.  1. 


I  cent  per  pound, 
....do 


.do. 


3|  cents  per  pound 

2|  cents  per  pound ... . 

do 

1  cent  per  pound 

cenVi  per  pound 

cents  per  pound 

30  per  cent  ad  Talorem. 


.do. 


No.  2. 


Free.. 
....do. 


.do. 


If  cents  per  pound . . . . 

1  cent  per  pound 

do 

Free 

1  cent  per  pound 

20  per  cent  ad  valorem. 


40  cents  per  ton. 


10  cents  per  pound. . , 


20  per  i<ent  ad  valorem. 

12.25  ^r  ton 

t2.60per  ton 


15  per  cent  ad  valorem. 
6  cents  per  pound 


Free 

do 

10  per  cent  ad  Talorem. 


No.  3. 


Free. 
Do. 
Da 

Da 
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WiLLiAMSPOBT,  Pa.,  December  18, 1908, 
Hon.  Sereno  Payne, 

Chairman  of  the  Committee  on  Ways  and  Means, 

Washington,  D.  C. 

Sm:  Here  below  is  a  list  of  a  few  raw  materials  used  principally 
by  paint  liianufacturers.    The  rates  in  column  No.  1  are  tne  Resent 
rates  of  duty,  those  in  column  No.  2  are  suggested  by  F.  A.  Reichard, 
and  those  in  column  No.  3  are  the  rates  wmch  we  favor. 
Respectfullyi 

Globe  Paint  Co., 
W.  J.  Evey,  Proprietor. 


Ocher  and  ochery  earths,  pow- 
dered ,  washed ,  or  pul  venzed. 

Bienna  and  sienna  earths,  pow- 
dered, washed,  or  pulverized. 

Umber  and  umber  earths,  pow. 
dered,  washed,  or  pulverised- 

Orange  w  ineral 

Bed  lead 

White  lead,  dry  or  in  pulp 

Ztnc,  oxide  of,  dry 

Zinc,  oxide  of,  ground  in  oil 

Ultramarine  blue,  dry  or  In 
pulp  or  mixed  with  water. 

Oxide  of  iron,  natural,  crude, 
and  levigated. 

Oxide  dt  iron,  artificial 

Vermilion  red,  and  colors  con- 
tainine  quicksilver,  dry  or 
ground  in  oil  or  water. 

Talc,  powdpred 

Sulphate  of  lime,  ground ....... 

Clay,  china,  or  kaolin 


No.l. 


I  cent  per  pound. 

do 

....do 


3|  cents  per  pound ... . 

2]  cents  per  pound 

do 

1  cent  per  pound 

If  cents  per  pound . . . . 
3]  cents  per  pound 

30  per  cent  ad  valorem. 


.do. 


10  cents  per  pound. . . . 


20  per  cent  ad  valorem. 

12.25  per  ton 

12.50  per  ton 


No.  2. 


Free.. 
....do 


.do. 


If  cents  per  pound 

1  oent  per  pound 

do 

Free 

1  cent  per  pound 

20  per  cent  ad  valorem. 

40  cents  per  ton 

15  per  oent  ad  valorem. 
6  cents  per  pound 


No.  3. 


Free. 


.do. 


Free. 

Do. 

00. 

U  cents  per  poand* 
1  cent  per  pound. 

Bo. 
Free. 
1  cent  per  pound. 


35  cents  per  ton. 

10  per  cent  ad  valoi 
4  cents  per  pound. 


Free. 
Do. 


10  per  cent  ad  valorem .  >  8  per  cent  ad  valorem. 


St.  Paul,  Minn.,  December  18, 1908. 
Hon.  Sereno  Payne, 

Chairman  of  the  Committee  on  Ways  and  Means, 

Washington,  D.  C 

Sm:  Here  below  is  a  list  of  a  few  raw  materials  used  principally 
by  paint  manufacturers.    The  rates  in  column  No.  1  are  tne  present 
rates  of  duty,  those  in  column  No.  2  are  suggested  by  F.  A.  Keich- 
ard,  and  those  in  column  No.  3  are  the  rates  which  we  favor. 
Respectfully, 

St.  Paul  White  Lead  and  Oil  Co. 


Ocher  and  ochery  earths,  pow- 
dered, washed,  or  pulverised. 

Stenna  and  sienna  earths,  pow- 
dered, washed,  or  pulverized. 

Umber  and  um  bcr  earths,  pow- 
dered,  washed,  or  pul  vented. 

Orange  mineral 

Red  lead 

White  lead,  dry  or  In  ptdp 

Zinc,  oxide  of.  dry 

Zinc,  oxide  of,  ground  In  oil 

Ultramarine  blue,  dry  or  In  pulp 
or  mixed  with  water. 

Oxide  of  iron,  natural,  crude, 
and  levigated. 

Oxide  of  iron,  artificial 

Vermilion  red  and  colors  con- 
taining quicksilver,  dry  or 
ground  In  oil  or  water. 

Talc,  powdered 

Sulphate  of  lime,  ground 

Clay,  china,  or  kaolin 


No.  1. 


I  oent  per  pound. 
,...do 


.do. 


31  cents  per  pound 

2i  cents  per  pound 

do 

Icent  per  pound 

11  cents  per  pound 

S]  cents  per  pound . . . . 

30  per  cent  ad  valorem, 


.do. 


10  cents  per  pound 


20  percent  ad  valorem. 

12.25  per  ton 

t2.20per  ton 


No.  2. 


Free. 


.do. 
.do. 


1|  cents  per  pound 

Icent  per  pound 

do 

Free 

1  cent  per  pound 

20  per  cent  ad  valorem. 


40centsperton. 


15  per  cent  ad  valorem, 
5  cents  per  pound 


Free , 

do 

10  per  cent  ad  valorem . 


No.  8. 


Free. 

Do. 

Da 

Do 
Do. 
Do. 
Do. 
1  oent  per  pound. 
Do. 

Free. 

30  per  oent  ad  vatonm. 
Free. 


Do. 
Do. 
Do. 
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Indianafoub,  December  18, 1908. 
Hon.  Sebeno  Patnx, 

Cfhairman  of  the  OommitUe  an  Ways  and  Means, 

Washington,  D.  G. 

Sib:  Here  below  is  a  list  of  a  few  raw  materials  used  principally 
by  paint  manufacturers.  The  rates  in  column  No.  1  are  tne  present 
rates  of  duty,  those  in  column  No.  2  are  suggested  by  F.  A.  Reichard. 
and  those  in  column  No.  3  are  the  rates  which  we  favor,  provided 
the  raw  materials  from  which  these  are  made  are  placed  on  the  free 
list  so  our  manufacturers  can  compete. 
Respectfully, 

The  a.  Bubdsal  C!ompant. 


Ocher  sod  oobery  Murtbi,  pow- 
dond,  washed,  or  pulwnMd. 

Sleimft  sod  ileniuieartlu,  pow- 
dered, washed,  or  pulverized. 

Umber  and  amber  earths,  pow- 
dered, washed,  or  pulvenzed. 

Orange  mineral , 

Red  Mad 

White  lead,  dry  or  In  palp 

Elnc,  oxide  of,  dry 

Sine,  oxide  of,  eround  In  oil 

Ultramarine  blue,  dry  or  in 
pulp,  or  mixed  with  water. 

Oxide  of  iron,  natural,  crude 
and  levigated. 

Oxide  of  iron,  artificial 

Vermilion  red,  and  oolori  oon- 
talnioff  quicksilver,  dry  or 
ground  In  oil  or  water. 

Talc,  powdered 

Sulphate  of  lime,  ground 

Clay,  china,  or  kaolin 


Ko.1. 


I  cent  per  pound. 
....do 


.do. 


M  cents  per  pound ... . 
2|  cents  per  pound. .. . 

do 

1  cent  per  pound 

Ifcenta  pw pound.... 
3f  cent!  per  pound. .. . 

80  per  cent  ad  valorem. 


.do. 


10  cents  per  pound. . . 


20  per  cent  ad  Talorem. 

12.25  per  ton 

t2.fi0perton 


No.l 


Free. 


.do. 


.do. 


If  cents  per  pound ... . 

1  cent  per  pound 

do 

Free 

1  cent  per  pound 

20  per  cent  ad  vatorsm. 


40  cents  p«r  ton. 


16  per  cent  ad  valorem. 
6  oenta  per  pound 


Free 

....do 

10  per  cent  ad  valorem. 


No.  8. 


(•) 
(•) 
(•) 

i  cent  pir  pound. 


Do. 
Do. 


Qypsum. 


•  Free,  by  all  means.    None  found  In  this  oountry;  nothing  but  oountarfBiti,  so  tu. 

Free  pig  lead,  conditionally  that  the  raw  material  (pig  lead)  from 
which  tnese  are  made  be  free  or  likewise  reduced. 


AsHEVnxE,  N.  C,  December  18, 1908. 
Hon.  Sebeno  Patne, 

Chairman  Committee  en  Ways  and  Means, 

Washington,  D.  G. 

Sir:  Here  below  is  a  list  of  a  few  raw  materials  used  principally  by 
paint  manufacturers.    The  rates  in  colunm  No.  1  are  the  present 
rates  of  duty,  those  in  column  No.  2  are  su^ested  by  F.  A.  Beichard» 
and  those  in  column  No.  3  are  the  rates  which  we  favor. 
Respectfully, 

T.  C.  SMrra,  President 


Other  and  ochery  earths,  now- 
dered,  washed,  or  pulverised. 

Sienna  and  sienna  earths,  pow- 
dered, washed,  or  pulverized. 

Umber  and  umber  earths  pow- 
dered, washed,  or  pulverised. 

Orange  mineral 

Red  lead 

White  lead,  dry  or  In  pulp 

Sine,  oxide  of.  dry 

Zlno.  oxide  of,  ground  in  oil 


No.  1. 


I  cant  per  pound. 
do 


.do. 


81  cents  per  pound . 
2|oents  per  pound. 

do , 

1  cent  per  pound.., 
1} cents  per  pound. 


No.  2. 


Free.. 
....do. 
....do. 


1}  cents  per  pound, 
loent  per  pound.., 

do 

Free 

1  cent  p«r  pound.., 


No.  8. 


Free 

Do. 

Do. 

1]  cents  per  pound. 
1  cent  per  pound. 

Do. 
Free. 
1  cent  p«r  poaad. 


DBT   COLOBS — ^F.  ▲.  BBICHABD. 


451 


KaL 


No.  I. 


No.<. 


mtmnarlxM  blue,  dry  or  In 
palp  or  mixed  with  wtter. 

Oxido  of  iron,  natund  crudo 
•nd  loTlKVtod. 

Oxide  of  iron,  artifldal 

VormUlon  red.  and  colors  coin 
teinlnc  qoieksilTflr,  dry  or 
nound  in  oU  or  water. 

TaJc,  powdered 

Solpliate  of  lime,  groond 

g|qr,oliln»,orkMlia 


S|  oents  per  ponnd. . . . 
SO  per  oent  ad  valoram . 
.do. 


20  p«r  ooit  ad  valoram. 
40  cents  per  ton , 


10  cents  per  poond ... , 


90  per  cent  ad  valocem . 

$2.26  per  ton 

6.0)  per  ton 


16  per  cent  ad  vatoieoL 
6  oents  per  pound 


nee.. 

.do. 


lOper  cent  ad  valorem. 


30  psr  cent  ad  valorem. 
40  oents  psr  ton. 

15  per  cent  ad  valocpa. 
6  cents  per  pound. 


20  per  cent  ad  Taloram. 

t3.26  per  ton. 

10  psr  cent  ad  valorem. 


Cleveland,  Ohio,  December  IS,  1908. 

F.  A.  Reighahd,  Neo)  York,  N.  Y. 

Dbab  Sib:  Replying  to  yours  of  December  10,  on  looking  over 
your  suggestions  as  to  provision  of  the  tariff  on  dry  colors,  would  say 
that  we  ao  not  belieye  we  could  improve  on  it,  and  therefore  concur 
with  your  suggestions. 

Veiy  truly,  yours,  . 

The  National  Paint  &  Varnish  Co., 
W.  L.  Cooke, 

Secretary  and  Treaeurer. 


Cleveland,  Ohio,  December  It,  1908. 
Hon.  Sebeno  Patne^ 

Chmrmxm  OommMee  on  Ways  and  Means, 

Washington,  D,  0. 

Sib:  Here  below  is  a  list  of  a  few  raw  materials  used  principally  by 
paint  manufacturers.    The  rates  in  column  No.  1  are  the  present 
rates  of  duty,  those  in  column  No.  2  are  suggested  by  F.  A.  Reichard, 
and  those  in  column  No.  3  are  the  rates  wmch  we  favor. 
Respectfully, 

The  National  Paint  &  Vabnish  Co. 


No.  1. 


No.  2. 


No.  I. 


Odwr  and  oehery  earths,  pow- 
dered, washed,  or  pulvenzed. 

Sienna  and  sienna  earths,  pow- 
dered, washed,  or  pulvenzed. 

Umber  and  umber  earths,  pow- 
dered, washed,  or  pulveiiied. 

Onnse  mineral 

BeduAd 

White  lead,  dry  or  In  pulp 

Zine,  oxide  of,  dry 

Sine,  oxideof.KTOund  Inotl 

Ultramarine  blue,  dry  or  In  pulp 
or  mixed  with  water. 

O]0de  or  lien,  natural  crude, 
and  levigatsd. 

Oxide  of  Iron,  artifielal 

VennUleo  red,  and  odori  con- 
lalninff  quicksilver,  dry  or 
ttoand  to  oil  or  water. 

Talc,  powdered 

Sulphate  of  lime,  ground 

Oiay,  china,  or  kaolin 


I  cent  per  pound. 
....do 


.do. 


31  oents  per  ponnd 

2]  cents  per  pound ... , 

do 

1  oent  per  pound 

1]  oents  per  pound. .. , 
8}  cents  per  pound 

10  per  cent  ad  Talorem, 


.do. 


10  cents  per  pound .. , 


3D  percent  ad  valorem. 

$2.25  per  ton 

12.20  per  ton.. 


Free.. 
....do. 
....do. 


Frse. 
Do. 
Do. 


If  eents  per  pound 

1  cent  p«r  pound 

do 

Free 

1  oent  per  pound 

20  per  cent  ad  valorem . 


40  cents  per  ton. 


15  percent  ad  valorem. 
6  csnts  per  pound 


Free 

.....do 

10  per  cent  ad  valorem . 
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TEE  VAVOSAH  PAINT  COHPAHT,  CLEVELAHD,  OHIO,  SVOGESTB 
HEW  SCHEDITLE  OF  SATES  FOE  FAIHT 


Gleveulkd,  Ohio,  December  IS^  1908. 

Hon.  Sereno  Patths, 

Chairman  Committee  on  Wqye  and  Means^ 

Washinffton^  Z>.  C. 

Sir:  Here  below  is  a  list  of  a  few  raw  materials  used  principally 
by  paint  manufacturers.    The  rates  in  column  No.  1  are  the  present 
rates  of  duty,  those  in  column  No.  2  are  suggested  by  F.  A.  Reichard, 
and  those  in  column  No.  3  are  the  rates  which  we  favor. 
Bespectfully, 

The  Vaughan  Paint  Co., 
T.  S.  V. 


Ocher  and  ocbcry  eartbi,  powdered, 

washed,  or  pulverized. 
Sienna  and  sienna  eartha,  powdered, 

waHhed,  or  pulverized. 
Umber  and  uuiber  earths, powdered, 

waahe<l.  or  pulverized. 

OranRe  laineial 

Red  lead 

White  lead,  dry  or  in  pulp 

Zinc,  oxide  of.  dry 

Sine,  oxide  of,  ground  in  oil 

Ultramarine  blue,  dry  or  iu  pulp  or  mixed 

with  water 
Oxide  of  Iron,  natural,  crude,  and  leTi- 

fTfited. 
Oxide  of  iron,  artlflcial^. 

Vermilion  red,  and  colon  containing 
quicksilver,  dry  or  ground  iu  oil  or 
water. 

Talc,  powdered 

SnIphAte  of  lime,  ground 

Clay,  china  or  Icaolin 


Mo.l. 


I  cent  per  pound.. 

I  cent  per  pound.. 

I  cent  per  pound.. 

Si  rents  per  pound 
'21  cen  ts  per  pou  nd 
2a  cen  tit  per  pound 
1  cent  per  pound.. 
lIcenlsperpKjuntl 
S|  c«nts  perpound 

80  per  cent  ad  va- 
lorem. 

80  per  cent  ad  va- 
lorem. 

10  cents  perpound 

20  per  cent  ad  va- 
lorem. 

12.26  per  ton 

•2.60  per  ton 


No.X 


Free < 

Free 

Free 

t 
1  f  cents  per  pound 
1  cent  perpound., 
1  cent  per  pouud.. 

Free , 

IcentpiT  pound., 
20  (ler  oeut  ad  va- 
lorem. 
40  cents  per  ton... 

16  per  cent  ad  va- 
lorem. 
6 cen taper  pound. 

Free 

Free , 

10  per  cent  ad  va- 
lorem. 


Mas. 


Free. 

Free. 

Free. 

1  cent  per  poond. 
(  cent  per  pound. 
4  cent  per  pound. 
I  cent  per  pound. 

1  cent  per  pound. 
6  percent. 

i  cent  per  pound. 

k  cent  per  pound. 

2  cents  per  pound* 

6  per  cent 

6  per  cent. 
6  per  cent. 


CAWLET,  CLABE  &  CO.,  HEWABE,  H.  J.,  ASK  THAT  THE  PEESEIT 

DUTIES  OH  DET  COLOBS  BE  MAIHTAIHED. 


Newark,  N.  J.,  January  7, 1909. 
Hon.  Sereno  E.  Paynb, 

Chairman  Ways  and  Means  Committee^ 

Washington^  D.  O. 
Dear  Sir:  We  ask  that  the  present  duty  on  dry  colors  be  main- 
tained, for  the  following  reasons: 

Our  business  is  as  arduous,  as  risky,  and  requires  as  much  technics 
skill  as  any  business  we  know  of.  At  the  present  time  comi)etition 
between  domestic  manufacturers  is  of  the  keenest  character — indeedj 
it  might  be  designated  as  of  a  ^^ cutthroat"  character — so  that  if 
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we  can  succeed  in  fi^etting  5  per  cent  on  our  sales  (namely,  the  same 
amount  as  one  could  obtain  on  bond  and  mortage  without  sensible 
risk)  we  are  doing  very  well  indeed;  and  yet,  in  spite  of  this  close 
domestic  jcompetition,  we  are  still  subject  to  more  or  less  competition 
from  the  German  manufacturers,  who  are  our  principal  competitors. 

It  is  a  fact  also  that  under  present  conditions  the  pro  rata  protec* 
tion  on  our  raw  materials  is  m  general  somewhat  larger  than  that 
on  our  finished  products;  but  we  are  making  a  living  under  present 
conditions,  we  realize  that  stability  is  the  li&  of  traoe,  and  that  any 
agitation  of  the  tariff  Question  is  a  deadly  foe  to  such  stability.  In 
fact,  it  has  the  same  enect  as  a  great  financial  panic  or  a  prolonged 
national  strike. 

We  must  confess  frankly  that  as  regards  Germany,  if  we  had  free 
raw  materials  and  there  were  no  duties  on  our  finished  products,  we 
could  not  successfully  stand  as  against  German  competition,  for  the 
following  reasons :  First,  the  cost  of  erecting  a  German  plant  is  only 
10  per  cent  to  50  per  cent  that  of  ours,  and  the  same  applies  to  main- 
tenance of  said  plant.  The  rate  of  interest  is  lower,  as  is  also  the  cost 
of  water,  gas,  etc.  Second,  the  price  of  common  labor  in  Germany 
is  not  more  than  50  per  cent  that  of  ours,  and  in  regard  to  technical  or 
professional  labor,  such  as  that  of  chemists,  engineers,  etc.,  there  is 
absolutely  no  comparison  between  the  German  cost  and  ours,  as  such 
talent  in  Germany  is  almost  a  drug  on  the  market.  In  brief,  German 
industry  is  systematic,  economical,  and  well  educated;  ours,  on  the 
contrary,  is  in  general  unsystematic,  extravagant,  and  badly  educated. 
The  fact  is  that  many  of  our  industries  have  grown  up  under  arti- 
ficial conditions,  and  our  belief  is  that  any  attempt  to  suddenly  alter 
these  would  have  a  very  prejudicial  effect  upon  American  industries 
in  general.  We  believe  it  is  a  fact,  as  far  as  our  own  industry  is  con- 
cerned, that  our  prices  do  not  differ  so  greatly  from  European  regular 
prices  as  the  various  duties  might  indicate,  on  account  of  the  exces- 
sively close  competition  among  domestic  manufacturers. 

A  certain  amount  of  duty  is  useful  in  protecting  us  against  what  is 
generally  known  as  "  dumping."  Every  manufacturer  is  aware  of 
the  fact  that  if  at  certain  times  he  could  dispose  of  10  per  cent  to  15 
per  cent  of  his  surplus  product  in  any  mffrket  other  than  his  natural 
one,  and  this  with  a  view  of  keeping  his  factory  in  constant  operation. 
he  would  be  advantaged  by  selling  such  surplus  at  a  cost  which  would 
approximate  70  per  cent  of  what  would  be  tne  proper  price  in  his  owd 
market,  meaning  by  "  proper  price  "  that  which  only  involves  a  nar- 
row marcin  of  profit^  Tnis  dumping  is  really  the  most  dangerous 
part  of  K)reign  trade  in  a  country  where  duties  are  relatively  high, 
because  every  intelligent  merchant  realizes  that  a  clever  salesman,  oy 
having  at  his  disposal,  say,  5  per  cent  to  10  per  cent  of  the  norma] 
product  of  any  particular  article,  could  easily  demoralize  the  market 
for  such  product. 

Respectfully  submitted. 

Cawlbt,  Clark  &  Q).,  iNa, 
John  Cawley,  President. 
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7.  IKE  SMITH  *  CO.,  HEW  TORE  CITT,  TTBOE  XAIlfTBirAVGB  OF 
PSE8EVT  CLASSIFICATIOV  OF  OCHEE,  SIEVVA,  AVD  UMBES. 

New  Yobk,  December  tt,  1908. 
Hon.  Sbreno  E.  Payne, 

Chmrman  Committer  en  Ways  and  Means, 

Washingtanf  D,  0. 

Deab  Sib:  It  has  lately  be^i  brought  to  our  attention  that  a  firm 
in  Philadelphia  has,  as  reported,  advocated  to  your  honorable  com- 
mittee to  incorporate  paragraph  49  with  paragraph  58  of  Schedule  A. 
Hiis  would  result  to  their  great  advantage  as  sellers  of  an  American 
sienna  which  they  are  reported  to  control. 

In  roimd  figures,  the  result  would  be  a  reduction  in  the  duty  on 
ocher  of  about  51  per  cent,  an  increase  in  duty  on  umber  of  about 
40  per  cent,  and  an  increase  in  duty  on  sienna  of  about  81  per  cent. 
The  result  of  this  would  work  a  great  injustice  to  the  large  number  of 
American  ocher  miners,  who  are  dependent  upon  the  protection  of 
three-eighths  of  a  cent  per  pound  to  market  their  product.  The 
great  bulk  of  ocher  imported  is  in  the  powdered  fonni  against  which 
the  American  ocher  has  to  compete. 

With  regard  to  umber,  the  quality  of  the  American  product  is  very 
poor,  and  most  of  the  umber  used  is  imported  and  onginates  almost 
entirelv  in  the  island  of  Cyprus. 

With  regard  to  sienna,  there  are  but  very  few  mines  in  this  country 
that  produce  a  good  article,  and  the  finer  erades,  which  are  used 
principally  for  staining  wood  in  imitation  of  oak,  mahogany,  etc.. 
are,  liKe  umber,  imported  in  the  crude  state  and  piowdered  here  ana 
made  ready  for  use. 

We  have  a  mill  in  Brookljn  in  which  we  powder  these  crude  earths, 
like  umber  and  sienna,  which  ^ives  the  work  to  the  American  work- 
man, and  aU  the  supplies  contingent  upon  the  grinding  of  the  goods 
to  American  producers  of  same.  We  therefore  object  to  having  the 
duty  increased  on  umber  40  per  cent  and  on  sienna  81  per  cent  for 
the  benefit  of  one  manufacturer  in  Pliiladolphia.  Such  an  increase 
in  duty  woidd  close  our  mills,  as  it  would  others  in  the  same  business. 

We  therefore  respectfully^  ask  that  paragraph  49  be  left  as  it  is  in 
tariff  act  of  1897,  which  is  ^equitable  to  aU  and  gives  the  American 
mill  owner  one-fourth  of  a  cent  per  pound  protection  in  importing 
the  crude  goods  and  grinding  them  here  instead  of  having  the  goods 
imported  in  the  powdered  state  for  the  benefit  of  the  foreign  worlunan. 
We  remain,  very  respectfully, 

J.  Lee  Smith  &  Co. 


J.  W.  COTTISTON  &  CO.,  NEW  TOEK  CITY,  SUGGEST  N£W  CLASSIFI- 
CATION FOB  SIENNA  EABTHS. 

Nbw  York,  November  28^  1908. 
Hon.  S.  E.  Payne, 

Ohmrman  Ways  and  Means  Committee^ 

Washington^  Z>.  O. 

Sir:  We  take  the  liberty  of  writing  to  you  with  reference  to  para- 
graph No.  49,  Schedule  A,  of  our  present  tariff.  This  paragraph 
reads  as  follows: 

Ocher  and  ochery  earths,  sienna  and  sienna  earths,  and  umber  and  umber 
earths,  not  specially  provided  for,  when  crude  or  not  powdered,  washed  or  pnl- 
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Terised,  one-eighth  of  one  cent  per  pound ;  If  powdered,  washed,  or  pulverized, 
three-eighths  of  one  cent  per  pound ;  If  ground  in  oil  or  water,  one  and  one-half 
cents  per  pound. 

We  think  that  this  paragraph  should  be  chanced  by  omitting  the 
word  ^^  washed  "  in  the  first  part  of  the  paragrapn.  The  reason  that 
we  request  this  is  that  consiaerable  of  the  sienna  earths  that  we  im- 
port from  Italy  are  naturally  washed,  or  are  in  such  condition  that 
they  do  not  require  to  be  washed  before  sending  to  this  country.  The 
goods  are  in  lumps,  but  not  washed.  The  merchandise,  in  some  in- 
stances, has  been  classified,  and  we  are  obliged  to  pay  a  duty  of  three- 
eighths  cent  i>er  i)ound,  although  we  are  obliged  to  powder  the  mate- 
rial in  our  mills  in  the  same  manner  as  other  sienna  earths*  as  well 
as  umber  and  ocher  earths  that  we  import  under  the  same  classifica- 
tion, which  are  of  a  harder  substance,  and  which  are  also  classified 
at  one-eighth  cent  per  pound  duty. 

The  material  in  question  can  not  be  used  by  paint  manufacturers 
in  the  same  manner  as  goods  classified  at  three-eighths  cent  per  pound 
duty.  ^  The  classification,  therefore,  of  these  few  sienna  earths  that 
are  mined  and  are  sufficiently  washed  by  nature  as  to  not  necessitate 
their  washing  by  hand,  classifies  them  at  three-eighths  cent  a  pound 
duty,  but  without  material  b^efit  to  ourselves  or  to  our  customers. 

We  trust,  therefore,  that  on  consideration  of  these  duties  you  will 
be  able  to  omit  the  word  '^  washed ''  in  the  first  portion  of  tne  para- 
graph. 

Yours,  respectfully,  J.  W.  Coulston  &  Co. 


C.  E.  WILLIAMS  A  CO.,  OF  EASTON,  PA.,  ASK  THAT  NO  CHAHGB 
BE  HADE  DT  THE  DUTIES  ON  DEY  COLOBS. 

Easton,  Pa.,  December  £,  1908. 
Hon.  Sereno  E.  Payne, 

Chairman  Ways  and  Means  Committee^ 

Washington,  D.  0. 

Dear  Sir:  We  are  prompted  to  make  a  statement  from  having 
been  advised  of  a  communication  addressed  to  you  October  30,  1908, 
by  a  dry-color  maker  of  Philadelphia.  The  communication  may  not 
have  been  addressed  to  you  with  a  selfish  motive  but  it  does  figure 
out  very  much  to  an  advantage  of  the  writer's  firm  and  greatly  to 
the  disadvantage  of  other  manufacturers  in  a  similar  line.  Their 
suggestion  is  to  eliminate  paragraph  49,  which  provides  for  a  specific 
duty  of  one-eighth  of  a  cent  per  pound  on  crude  ochers,  imibers,  and 
siennas,  and  three-eighths  of  a  cent  per  pound  on  the  same  manufac- 
tured, and  c<»nbine  it  with  paragraph  58,  which  provides  for  an  ad 
valorem  duty  of  30  per  cent  We  nnd  thb  would  mean  a  reduction 
in  revenue  per  annum,  taking  1907  imports  as  a  basis,  of  $12,430.81  on 
ocher  alone^  but  an  increase  of  revenue  on  sienna  of  $5,878.17,  and 
on  umber  an  increase  of  $1,337.97,  making  a  net  loss  on  the  three 
of  revenue  $5,214.67.  It  appears  that  the  firm  advocating  the  change 
does  Hot  manufacture  or  handle  ochers  at  all  and  very  little  or  no 
umber,  but  make  a  specialty  of  siennas.  Thus  their  proposition 
would  net  the  Government  quite  a  loss  of  revenue  besides  increasing 
the  protection  very  materially  on  sienna,  in  which  they  are  materially 
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interested,  and  reducing  it  very  materially  on  ochers,  in  which  they 
are  not  interested.  These  chan^  do  not  seem  to  be  necessair,  inas- 
much as  £.  H.  Dyer,  of  St.  Louis,  Mo.,  appeared  before  you  Novem- 
ber 10,  representing  100  of  140  ccmsumers  of  this  material  in  the 
States,  ana  reviewed  the  matter  in  a  very  broad  and  reasonable  man- 
ner, asking  that  paragraphs  49  and  58  among  others  in  the  paint 
schedule  \^  permitted  to  stand  unchanged,  claiming,  which  is  true, 
that  the  tan  if  in  these  schedules  does  not  represent  any  more  pro- 
tection to  the  manufacturers  of  this  country  than  the  difference  in 
the  cost  of  his  raw  material  and  his  labor  would  justify.  Thus  it  is 
not  the  consumers  of  these  materials  that  ask  for  any  change,  and 
only  one  out  of  a  number  of  manufacturers  of  the  material  who  asks 
for  the  change.  It  is  also  suggested  in  the  above-referred-to  com- 
munication that  paragi*aph  No.  121  be  changed  by  the  addition  of 
the  words  "  Not  otherwise  specially  provided  for  in  this  act."  There 
has  only  been  one  or  two  grades  of  iron  ore  imported  in  this  country 
during  the  existence  of  the  present  tariff  act,  amounting  to  possibly 
1,200  tons  a  year,  that  has  caused  any  question  whatever,  which  is 
very  little  compared  with  the  vast  tonnage  of  iron  ore  imported. 
The  ores  were  questioned  by  the  examiners  on  account  of  them  being 
a  little  higher  price  than  ores  used  for  ^melting,  and  the  same  going 
to  paint  manufacturers  caused  the  appraisers  to  conclude  they  might 
be  classed  as  a  color,  and  thus  the  question.  It  was  proven  that  the 
ore  was  specially  adapted  for  smelting  purposes  if  it  could  be  pro- 
cured at  the  price  of  some  other  ores  used  for  that  purpose.  It 
seems  unreasonable  to  ask  that  a  duty  on  an  article  to  be  assessed 
30  per  cent  ad  valorem  when  it  is  usea  in  one  kind  of  manufacture 
and  40  cents  a  ton  when  entering  into  another.  There  are  a  number 
of  ores  in  England  and  Spain  which  are  being  mined  for  use  in  the 
manufacture  of  both  iron  and  paint.  Many  of  those  paints  are  at 
this  time  bein^  imported  into  our  country  and  we  can  not  match 
them  except  with  the  same  ore  with  which  they  are  produced.  We 
make  a  specialty  of  grinding  iron  ores  of  various  kinds  and  we  would 
be  unable  to  compete  with  the  manufacturers  abroad  by  bringing  the 
ore  from  the  various  foreign  countries  and  pay  a  30  per  cent  ad 
valorem  duty  on  it  the  same  as  is  proposed  to  be  assessed  on  the 
manufactured.  It  is  not  only  the  large  percentage  of  cost  bein^ 
labor,  which  is  more  than  double  here  than  in  foreign  countries,  but  it 
is  paying  a  30  per  cent  duty  on  the  moisture,  amounting  to  12  to  20 
per  cent,  which  accompanies  all  ore,  as  well  as  a  considerable  per- 
centage of  dross  which  is  separated  in  the  course  of  converting  the 
ore  into  paint.  We  therefore  respectfully  request  that  you  con- 
sider favorably  our  suggestion  of  permitting  the  wording  "  Para- 
graph 121  to  remain  as  it  is."  Also  paragraphs  49  and  58.  All 
importers  know  from  the  contention  in  the  past  the  meaning  of  these 
paragraphs  and  are  not  likely  to  attempt,  as  has  been  the  case  in 
many  instances,  to  import  an  article  under  one  class  that  is  properly 
provided  for  under  another. 

Yours,  respectfully,  C.  K.  Williams  &  Co., 

By  C.  K.  WiiJJLAMS,  President, 
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ZEE   HAHVA   PADTr   ItAHTTFACTirBINQ   COMPAHY,  COITTMBUS, 
OHIO,  SUGGESTS  SEDVOTIOir  OE  DTTTT  OH  DET  WHITE  LEAD. 

CioLUMBus,  Ohio,  December  4j  1908. 
Hon.  William  H.  Taft, 

Hot  Springs^  Va. 

DeabSir: 

m  ^  m  m  m  ^  m 

In  purchasinjg  dry  white  lead,  which  carries  a  40  per  cent  duty, 
there  is  a  practical  monopoly  on  the  article  in  this  country. 

There  is,  practically  speaking,  but  one  place  to  purchase,  and  yet  a 
protection  of  40  per  cent.    We  do  not  think  this  is  fair  and  right. 

We  see  statements  in  the  paper  that  those  who  have  anything  to 
say  should  appear  before  the  commission  at  Washington.    A  good 
many  in  the  trade,  having  but  the  one  place  to  purchase,  feel  cowed. 
Yours,  very  respectf uUy, 

The  Hanna  Paint  Mfg.  Co., 
By  J.  B.  Hakna,  President. 


GEO.  8.  MEPHAH  &  CO.,   EAST  ST.  LOUIS,   ILL.,  ASK  FOE  AH 

IHCREASE  OF  THE  DVTT  OH  D£T  COIOBS. 

East  St.  Louis,  III.,  November  16^  1908. 
Hon.  Sereno  E.  Payne, 

Chairman  Contmittee  on  Ways  and  Means ^ 

House  of  Representatives^  Washington^  D.  O. 

Dear  Sir:  As  manufacturers  of  a  class  of  dry  colors  termed  "  earth 
and  mineral  colors,"  we  venture  to  address  you  in  regard  to  para- 
graphs 49  and  58  of  Schedule  A  of  the  Dingley  tariff  bill  of  1897  and 
to  urge  that  these  schedules  be  unchanged. 

We  would  state  that  Mr.  E.  H.  Dyer,  representing  the  Paint  Grind- 
ers' Association  of  the  United  States,  and  Mr.  Arthur  Somers,  repre- 
senting the  dry-color  manufacturers,  who  have  been  before  your  com- 
mittee, and  both  trades  being  our  customers,  have  recommended  that 
duties  be  allowed  to  stand  as  they  are,  and  we  trust  this  may  be  done. 

Speaking  for  our  own  concern,  we  are  manufacturing  here  a  class 
of  colors  which  previously  came  from  Europe,  and  with  present  duty 
of  80  per  cent  we  find  it  impossible  to  reach  the  seaboard  either  on 
the  Atlantic  or  Pacific  coast,  owing  to  freight  rates,  which,  added  to 
our  cost  of  production,  makes  our  cost  higher  than  similar  ^oods  can 
be  deliverea  from  Europe  after  paying  the  low  ocean  freights  and 
dutv. 

We  have  felt  that  present  tariff  on  these  items  does  not  cover  the 
difference  between  our  cost  and  the  costs  in  England,  for  from  per- 
sonal investigation  covering  the  last  fifteen  years  we  know  that  we  are 
paying  twice  as  much  for  our  common  labor,  three  times  as  much  for 
ordinary  skilled  labor,  and  over  five  times  as  much  for  bricklayers, 
millwrights,  carpenters,  and  other  high-priced  classes,  and  this,  added 
to  high  costs  for  crude  material,  would,  if  duty  was  removed,  put  us 
entirely  out  of  business,  and  while  we  had  hoped  for  an  increase  on 
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some  items  that  would  put  us  in  position  to  compete,  we  feel,  in  defer- 
ence to  the  fair  and  frank  statements  of  our  customers  before  you, 
that  a  continuance  of  tariff  along  present  lines  will  be  best  for  the 
trade  at  large. 

If  you  desire  any  special  proof  of  any  of  the  above  statements,  we 
will  be  very  glad  to  submit  it  to  you,  and  trusting  our  plea  may  have 
favorable  consideration,  we  are, 

Yours,  very  truly,  Geo.  S.  Mepham  &  Oo. 


0.  K  WnilAHS  &  CO.,  EASTOH,  PA.,  ASK  BETENTIOir  OF  FBESEBT 
SATES  AND  CLASSQICATIOir  OF  DET  C0L0B8. 

E ASTON,  Pa.,  November  W,  1908. 
Hon.  Sereno  E.  Payne, 

Chairman  Committee  on  Ways  and  Means, 

House  of  Representatives^  United  States^ 

Washington^  D.  0. 

Dear  Sir  :  With  a  number  of  other  witnesses  the  writer  has  been 
called  upon  several  times  during  the  past  month  to  testifjr  as  a  wit- 
ness in  cases  before  the  General  Board  of  Appraisers  of  United  States 
customs  as  to  the  true  classification  of  certain  dry  paints  covered  by 
paragraphs  No.  49  and  No.  58  in  the  act  of  1897.  The  cases  in  ques- 
tion were  an  accumulation  of  a  long  time,  and  it  developed  that  sev- 
eral importers  had  endeavored  to  import  certain  manufactured  prod- 
ucts as  iron  ore  as  set  forth  in  paragraph  121.  It  was  proven  con- 
clusively by  the  Government  tnat  an  attempt  had  been  made  to 
wrongly  classify  by  the  importers,  and  the  judgment  of  the  examiner 
was  sustained  and  merchandise  assessed  at  30  per  cent  ad  valorem, 
as  provided  for  in  section  No.  58.  We  are  one  of  the  largest  manu- 
facturers in  the  United  States  of  articles  covered  by  section  No.  49. 
We  not  only  mine  and  manufacture  the  domestic  product,  but  import 
a  considerable  quantity  of  the  crude,  which  we  also  manufacture. 
We  also  manufacture  domestic  goods  and  import  a  number  such  aa 
covered  by  section  No.  58,  and  since  importers,  manufacturers,  as 
well  as  appraisers,  have  learned  to  know  the  meaning  of  these  sched- 
ules,  and  as,  in  our  judgment,  these  sections  49,  58,  and  121  are  aa 
near  fair  as  can  be  to  all  who  are  interested  in  them,  we  earnestly 
request  that  no  change  whatever  be  made  in  them.  We  are  further 
convinced  of  the  correctness  of  this  since  a  similar  request  was  made 
by  a  representative  of  the  Paint  Grinders'  Association  of  the  United 
States  (who  are  our  principal  customers),  who  appeared  before  your 
committee  November  10,  1908  (Mr.  E.  H.  Dver,  of  St.  Louis,  Mo.), 
also  by  Arthur  Somers,  of  Brookljm,  N.  Y.,  November  11,  1908,  rep- 
resentmg  the  dry-color  manufacturers  of  practically  the  whole  United 
States. 

Hoping  our  request  may  have  your  favorable  consideration,  we 
remain, 

Yours,  truly,  C.  K.  Williams  &  Co.. 

By  C.  K.  Williams,  President. 
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TJLTRAMARINB, 

[Paragraph  62.] 

V.  A.  EEICEAED,  NEW  YOBK  CITT,  WBITES  RELATIVE  TO  THE 

KATES  OP  DUTT  ON  ULTSAMABINE. 

New  York,  November  M,  1908. 
Hon.  Sereno  Patnb, 

Chairman  Committee  on  Ways  and  Meana^ 

IIoiLse  of  Representatives^  Washington^  D.  0. 

Stb  :  Ultramarine  blue  is  assessed  at  3|  cents  per  pound. 

The  bulk  of  what  is  sold  here  is  made  in  the  United  States  of 
America,  and  is  sold  from  3^  to  10  cents  per  pound. 

There  are  better  grades  used  in  artists'  colors,  coach  and  car  colors, 
for  printing  purposes,  and  in  the  manufacture  of  sugar,  etc.  These 
are  the  only  grades  which  can  be  imported,  and  the  quantity  is  very 
small. 

The  duty  on  the  low  and  medium  CTades  is  prohibitive,  and  serves 
only  to  father  the  interests  of  one  of  tne  worst  monopolies  in  the  land. 
The  manufacture  of  ultramarine  bhie  in  this  country  is  an  absolute 
monopoly,  bein^  controlled  exclusively  by  the  Ultramarine  Company. 

The  brief  which  we  attach  hereto,  being  part  of  the  testimony  taken 
at  the  United  States  appraisers'  stores  here,  before  Board  No.  1, 
Messrs.  Sharretts  &  McClelland,  on  May  29,  1908,  in  re  to  our  case 
against  the  United  States  Government,  regarding  the  rate  of  duty 
to  be  determined  on  our  gray  blue  importations,  shows  very  clearly 
who  are  the  manufacturers  of  ultramarine  blue  in  this  country. 

We  do  not  import  ultramarine  blue,  for  the  reason  that  our  trade 
is  principally  with  paint  manufacturers  who  use  mostly  the  cheap  or 
medium  grades  selling  at  3^  to  10  cents  per  pound,  and  with  a  auty 
of  3f  cents  per  pound  (more  than  the  actual  selling  price  here  of  the 
lower  grades)  it  does  not  require  much  acumen  to  see  that  the  pres- 
ent duty  is  prohibitive. 

We  are  sure  all  of  our  American  paint  manufacturers  and  all  other 
consumers  would  welcome  a  change.  It  seems  to  us  that  an  ad 
valorem  duty  of  20  or  25  per  cent  would  be  fair  and  ample.  A  spe- 
cific duty  seems  impracticable,  owing  to  the  great  number  of  different 
grades  of  the  article. 
Respectfully, 

F.  A.  Reicharik 


Exhibit  A. 

(PalnU  (ultramarine  hine). — Tbe  United  States  General  Appralners. — Tn  the  matter  •< 

F.  A.  Reicbard.-— Protest  2&1814. — Before  board  No.  1.] 

New  York,  May  29, 1907. 

Present:  Sharretts  and  McClelland,  general  appraisers. 

Continuation  of  hearing  of  April  25,  1907. 

Appearances:  John  V.  Bouyier,  esq.,  counsel  for  the  importer; 
W.  VVickham  Smith,  esq.,  special  counsel  for  the  Government. 

Mr.  Smpth.  This  session  is  held  for  the  purpose  of  enabling  Mr. 
Bouvier  to  complete  the  cross-examination  of  Mr.  Merz. 

Eugene  Merz  recalled. 
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Cross-examination  continued  by  Mr.  Bouvier: 

Q.  In  a  previous  examination,  Mr.  Merz,  conducted  by  Mr.  Hedges, 
you  were  reouested  to  state  who  else  made  ultramarine  blue,  and  you 
replied  the  National  Ultramarine  Works. — A.  International  Ultra- 
marine Works. 

Q.  The  record  says  National,  but  you  meant  International? — A. 
International. 

Q.  Now  the  International  Ultramarine  Works  and  the  Ultramarine 
Company  are  substantially  one  and  the  same  thing,  are  they  not? — 
A.  No ;  they  are  not. 

Q.  Who  13  the  president  of  the  Ultramarine  Company! — ^A.  I  am. 

Q.  And  who  are  the  other  officers  besides  yourself  ? — ^A.  The  treas- 
urer is  Charles  F.  Zentgraf. 

Q.  That  is  the  same  Mr.  Zentgraf  who  was  a  witness  at  one  of  the 
earlier  hearings! — ^A.  Yes,  sir;  and  the  secretary  is  Edgar  W.  Heller. 

Q.  That  is  of  the  firm  of  Heller  &  Merz  ? — ^A.  A  shareholder  of  the 
corporation  of  Heller  &  Merz. 

Q.  Are  there  any  other  officers? — A.  The  vice-president  is  Mr. 
August  Merz ;  those  are  the  only  officers. 

Q.  Who  are  the  directors? — ^A.  The  directors  are  Eugene  Merz, 
August  Merz,  Frank  A.  Meyer,  and  Charles  F.  Zentgraf. 

Q.  Now,  who  is  the  president  of  the  International  Ultramarine? — 
A.  I  don't  know. 

Q.  No  idea  ?— A.  No. 

Q.  Did  you  know  that  the  same  Mr.  Charles  F.  Zentgraf  is? — ^A. 
No;  I  did  not. 

Q.  Do  vou  mean  to  say  it  is  a  matter  of  surprise  for  you  to  learn 
now  for  tJie  first  time  that  Mr.  Zentgraf  is  the  president  of  the  Inter- 
national Ultramarine  Works? — ^A.  I  didn't  know  that  he  was;  it 
isn't  a  matter  of  surprise  at  all.  I  knew  that  he  is  connected  with 
that  company. 

Q.  In  other  words,  am  I  conveying  to  you  information  that  you 
never  before  had,  that  Mr.  Zentgraf  is  the  president  of  the  Inter- 
national Ultramarine  Works? — ^A.  I  believe  you  are;  yes. 

Q.  The  first  time  you  ever  heard  it,  is  that  right  ? — ^A.  It  is  a  matter 
of  no  importance  to  me. 

Q.  I  am  asking  you  is  it  a  matter  that  you  ever  heard  of? — ^A.  I 
can't  recollect  hearing  it  before — ^yes,  I  believe  that  Mr.  Zentgraf 
testified  to  it  here. 

Q.  Do  you  know  who  the  treasurer  is  of  the  International  Ultra- 
marine Works? — ^A.  No. 

Q,  Have  no  idea? — ^A.  No. 

Q.  Surprises  you  to  learn  that  Mr.  Zentgraf  is? — A.  Well,  it 
wouldn't  surprise  me  to  learn  that  he  was;  no. 

Q.  Now  you  stated  that  your  firm  of  Heller  &  Merz  is  a  corpora- 
tion?— A.  Yes. 

Q.  Who  is  the  president  ?^A.  Edgar  W.  Heller. 

Q.  Give  me  the  other  officers,  will  you  pleat^e  ? — A.  I  am  the  treas- 
urer and  Carl  Merz  is  secretary.    There  are  no  other  officers. 

Q.  Is  there  a  vice-president  i — A.  No :  there  is  no  vice-president 

Q.  Who  are  the  directors? — A.  The  directors  are  Edgar  W.  Heller. 
Eugene  Merz.  and  August  Merz ;  and  there  is  a  vacancy  on  the  boara 
of  directors  at  present  that  was  filled  by  the  late  Anna  J.  Heller. 

Q.  Mr.  Zentgraf  is  not  a  director? — ^A.  No. 
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Q.  Has  he  ever  been? — A.  No. 

Q.  Has  he  ever  been  connected  with  the  firm  or  corporation  of 
Heller  A  Merz?— A.  No. 

Q.  In  an  official  capacity,  I  mean. — ^A.  No. 

Q.  The  Eugene  Merz  that  you  referred  to,  is  he  the  same  Eugene 
Merz  who  is  one  of  the  directors  of  the  Ultramarine  Company? — 
A.  Yes. 

Q.  And  the  Au^st  Merz  that  you  just  mentioned,  is  he  likewise 
the  same  August  Merz  that  is  a  director  in  the  Ultramarine  Com- 
pany?— ^A.  Yes. 

Q.  You  sell  all  your  product,  do  you  not,  to  the  Ultramarine  Com- 
pany?— ^A.  All  of  our  ultramarine. 

Q.  And  the  International  sells  all  of  its  product,  does  it  not? — 
A.  Yes. 

Q.  How  long  has  that  agreement,  or  working  agreement,  been  in 
operation,  about? — A.  I  should  say  since  1902. 

Q.  Was  that  agreement  in  writing? — ^A.  Yes:  I  believe  it  is. 

Q.  Executed  by  all  the  three  concerns? — A.  It  was  only  executed 
by  two  concerns.  The  Heller  &  Merz  Company  has  no  relation  to  the 
International  Ultramarine  Company,  and  has  nothing  to  do  with  its 
affairs  any  more  than  the  International  Ultramarine  Company  has  to 
do  with  its  (Heller  &  Merz  Company's)  affairs.  So  there  is  an  agree- 
ment by  the  Heller  &  Merz  Company  with  the  Ultramarine  Company 
which  naturally  would  not  be  executed  by  anybody  else  than  these  two 
companies. 

Q.  Whether  naturally  or  unnaturally,  is  it  a  fact  that  the  agi-t»e- 
ment  was  executed  by  all  three  companies  or  not? — A.  No. 

Q.  It  was  not  ? — A.  No. 

Q.  The  selling  of  the  ultramarine  of  vour  concern  to  the  Ultra- 
marine Company  is  in  one  agreement? — A.  Yes. 

Q.  And  the  selling  of  ultramarine  by  the  International  Company 
to  the  Ultramarine  Q)mpany  is  in  another  agreement ;  is  that  right? — 
A.  Yes. 

Q.  And  these  agreements  were  made  concurrently,  were  they 
not? — ^A.  I  should  say  they  were  made  about  the  same  time. 

Q.  And  they  terminate  concurrently,  do  they  not? — A.  I  really 
don't  recall  the  period  for  which  that  runs. 

Q.  That  doesn't  answer  my  question. — A.  I  don't  know,  then. 

O.  You  have  seen  the  agreement,  have  you  not,  between  the  Inter- 
n:»tional  and  the  Ultramarine? — A.  Yes. 

Q.  You  mean  you  don't  recall  whether  or  not  the  term  for  which 
that  agreement  is  to  run  is  coincident  with  the  term  specified  in  the 
agreement  between  you  and  the  Ultramarine  Company? — ^A.  I  don't 
recall  the  term  for  which  the  agreement  is  to  run.  I  don't  recall  that 
detail  of  the  contract,  how  it  was  to  terminate  or  when  it  was  to  be 
terminated;  I  don't  recall  that  feature  of  it. 

Q.  The  sale  by  you  to  the  Ultramarine  Company  of  your  ultra- 
marine is  exclusive^  is  it  not  ? — A.  Our  sale  to  the  Ultramarine  Com- 
pany is  exclusive. 

Q.  And  that  is  the  same  in  respect  to  the  International  with  the 
Ultramarine  Company? — ^A.  Yes. 

Q.  What  other  company  besides  the  International  Ultramarine 
Works  manufactures  m  this  country  ultramarine? — ^A-  Why,  the 
Heller  &  Merz  Company  doea 
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Q.  What  other  company  besides  the  Heller  &  Merz  Company,  if 
any  f — A.  I  don't  remember  the  style  of  the  firm — the  Russ  Company, 
or  some  such  firm  as  that     ^        '  ^    ' 

Q.  Do  they  manufacture  it! — A.  Yes. 

Q.  Do  they  manufacture  it  in  any  appreciable  auantities  at  all! — 
A.  I  haven't  any  knowledge  of  their  output,  but  I  oelieve  they  do. 

Q.  Do  you  happen  to  know  whether  the  Ultramarine  CJompany 
sells  to  them? — A.  The  Ultramarine  Company  has  in  the  past  sold  to 
them,  but  I  don^t  think  the  Ultramarine  Company  has  sold  them  any- 
thing in  two  or  three  years. 

Q.  You  Imow  Mr.  Kuss? — A.  I  have  met  him. 

Q.  You  met  him  on  several  occasions,  have  you  not! — A.  I  be- 
lieve that  I  met  him  but  once,  perhaps  twice,  but  I  believe  only  once. 

Q.  Do  you  remember  the  circumstances  under  which  you  met  him? 

(Objected  to  by  counsel  for  the  Government  on  the  ground  of  un- 
justifiable cross-examinatioa. 

Objection  overruled.) 

A.  I  met  him  here  in  New  York  when  the  time  came  to  renew  the 
contract  with  the  Ultramarine  Company  to  sell  him  ultramarine. 
And  the  interview  was  rather  unsatisfactory,  inasmuch  as  it  was 
absolutely  inconclusive,  and  the  rest  of  the  transaction  was  then — 
as  nearly  as  I  recall — carried  on  by  correspondence,  and  they  simply 
declined  to  renew  their  contract  with  us  to  buy  ultramarine  from  the 
Ultramarine  Company. 

Q.  When  was  this? — A.  I  can't  tell  definitely,  but  it  was  a  number 
of  vears  ago;  I  should  say  that  it  was  in  1903  or  1904. 

Q.  Who  was  present  besides  Mr.  Russ  and  yourself? — ^A.  Mr. 
Meyer  was. 

Q.  Who  else?— A.  That  is  all. 

Q.  Do  you  know  the  correspondence  or  communications  that  were 
held  subsequently  between  Mr.  Russ  and  the  Ultramarine  Company  ? 

(Objected  to  by  counsel  for  the  Government  on  the  ground  that  it 
is  not  cross-examination  on  any  matter  referred  to  in  the  direct  ex- 
amination. 

Objection  overruled.) 

A.  I  do,  in  a  general  wav,  know  the  correspondence.  It  merely 
referred  to  the  renewal  of  the  contract  for  Russ  to  buy  ultramarine 
from  the  Ultramarine  Company. 

Q.  Do  you  know  when  that  was? — ^A.  Subsequent  to  this,  I  think, 
which  I  said  occurred  along  in  1903  or  1901. 

Q,  It  has  been  stated  by  counsel  here  in  one  of  his  objections  that 
you  were  largely  instrumental  in  endeavoring  to  have  the  classifica- 
tion changed  from  that  which  it  originally  had  when  it  was  passed 
upon  by  Sie  appraiser.  For  that  purpose  you  appeared  in  conjunc- 
tion with  officers  of  both  companies  as  well  as  oi  your  own  Heller  A 
Merz  Company,  before  the  collector,  did  you  not? — A.  Yes. 

Q.  And  you  were  represented  there  by  whom? — A  I  was  not 
represented  by  anybody.  I  went  to  the  collector's  office,  presented 
the  matter,  and  asked  what  was  to  be  done  in  the  case,  and  in  due 
course  we  got  his  sample. 

Mr.  Smith.  It  is  conceded  that  before  the  proceedings  left  the 
collector  this  gentl^nan's  corporation,  the  Heller  &  Merz  Company, 
was  represented  by  me. 
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The  Witness.  My  reason  for  having  stated  that  we  were  not  rcj)- 
resented  by  anybody  was  that  at  the  first  hearing  we  were  not  repre- 
sented, but  subsequent  to  the  first  hearing  Mr.  Smith  came  in. 

Q,  And  Mr.  Smith  has  been  representing  your  corporation  ever 
since  in  this  matter? — A.  Yes. 

Q.  Represents  them  now? — ^A.  Yes. 

Q.  Under  a  retainer  from  your  companies? — ^A.  Yes,  sir. 

Eedirect  examination  by  Mr.  Smith: 

Q.  Mr.  Merz,  were  you  present  at  this  hearing  when  a  witness 
named  Toch  testified  in  behalf  of  the  importers? — ^A.  I  was.. 

Q.  Do  you  know  him? — ^A.  In  a  general  way. 

Q.  You  have  met  him  before? — A.  Yes;  I  have  met  him  before. 

Q.  You  know  him  by  reputation,  do  you  ? — A.  Yes. 

Q.  Do  you  know  whether  he  has  written  a  book? — ^A.  Yes;  he 
wrote  a  book. 

Q.  On  the  subject  of  ultramarine  blue? — A.  On  the  subject  of 
tints  and  pigments  generally,  and  includes  a  chapter  on  ultramarine 
blue. 

Q.  Has  that  book  been  largely  circulated  in  the  paint  trade? — A. 
The  book  is  rather  a  new  book,  but  Mr.  Toch's  prominence  has  prob- 
ably given  it  a  large  circulation. 

Q.  Liook  at  this  and  see  if  that  is  the  book.  [Produces  a  book  and 
hands  same  to  witness.] — A.  That  is  the  book. 

Q.  And  this  Maximilian  Toch,  the  author  of  this  book,  is  the  Max- 
imilian Toch  that  was  a  witness? — A.  Yes. 

Mr.  Smith.  I  offer  in  evidence  from  this  book  pages  47  and  48, 
down  to  last  5  lines  on  page  48. 

( Book  in  question  marked  Exhibit  Q  for  identification.  Mr. 
Smith  states,  m  reply  to  question  by  importer's  counsel,  that  pages 
47^8  are  not  offered  in  evidence  for  the  purpose  of  impeaching  the 
witness  Toch's  testimony.) 

By  Mr.  Bouvier: 

Q.  You  have  known  Mr.  Toch  for  some  years,  have  you,  Mr. 
Merz? — A.  Yes,  in  a  general  way;  I  have  met  him  two  or  three 
times.    I  know  him  by  reputation  more  than  I  do  personally. 

Q.  You  mean  bv  reputation  professionally? — ^A.  Yes. 

Q.  Does  he  hold  a  high  reputation  professionally? — A.  He  is  very 

Srominent  in  the  Chemical  Society  of  New  York,  and  frequently  ad- 
resses  them.  I  see  him  announced  as  a  speaker  on  a  great  variety 
of  subjects  there,  and  I  also  see  that  recently  he  held  a  very  long 
address  before  one  of  the  western  State's  pure  paint  commission. 

Q.  Bj  that  am  I  to  infer  that  he  has  a  high  reputation  or  not, 
professionally,  from  what  you  say;  or  don't  you  know? — A.  Why, 
various  people  would  regard  him  differently;  among  a  certain  class 
of  people  he  has  a  high  reputation. 

(So  objection  to  admission  of  book  in  evidence;  same  is  marked 
Exhibit  Q,  251814,  May  29, 1907.) 

By  Mr.  SMrrn: 

Q.  Mr.  Merz,  did  you  hear,  Mr.  Toch's  testimony  as  to  the  defini 
tion  of  ultramarine  blue  having  a  certain  effect  on  the  nerve  fibers 
of  the  eye? — A.  I  did. 
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Q.  Is  there  any  such  test  as  that  known  either  in  chemistry  or 
commercially  with  reference  to  ultramarine  blue  that  you  ever  heard 
of? 

Mr.  BouviEiL  Objected  to,  if  the  court  please,  upon  the  ground  that 
it  is  requesting  one  witness  to  pass  upon  the  statements  of  another 
witness.  It  isn't  redirect  exammation  and  it  is  justified  by  nothing 
that  has  been  developed  upon  the  cross-examination* 

(Objection  sustained.) 

Q.  Mr.  Merz,  I  believe  you  were  cross-examined  by  Mr.  Hedges  f — 
A.  Yes. 

Q.  On  the  subject  of  your  concern  selling  barrel  paint! — A.  Yes. 

Q.  Were  you  ? — ^A.  Yes. 

Q.  Your  concern  does  sell  barrel  paint,  does  it? — ^A*  It  does. 

Q.  And  under  what  name? — A.  We  sell  it  under  various  names; 
generally  designate  the  color  of  the  barrel  paint,  and  sometimes  we 
sell  dry  paint  and  call  it  barrel  paint,  which  is  rather  a  misnomer. 
We  sell  ultramarine  as  barrel  paint, 

Q.  Does  calling  a  thin^  a  dry  paint  in  any  way  indicate  what  par- 
ticular pigment  or  color  it  is? — A.  It  does  not;  all  pigments  suitable 
for  grindm^  into  paint  are  known  and  called  drjr  paint;  for  example, 
whiting  and  zinc  oxide,  and  white  lead,  iron  oxiae,  and  ultramarine 
are  all  indifferently  spoken  of  as  dry  paint. 

Q.  Do  you  recall  the  witness  Toch  testifying  that  he  examined 
Reichard's  importation  to  determine  whether  it  was  ultramarine  or 
not,  by  rub-out  test? — A.  Yes,  sir. 

Q.  bo  you  recall  his  testifying  that  he  bought  and  used  in  his  busi- 
ness a  certain  grade  of  ultramarine  blue  from  your  company? — ^A. 
I  do. 

Q.  What  was  that?— A.  "  H.  M.** 

Q.  And  do  jrou  recall  his  testifying  that  he  was  satisfied  that  Reich- 
ard's  importation  was  not  ultramarine  blue,  because  of  the  very  great 
difference  in  color  between  it  and  your  H.  M.,  which  he  had  taken  as  a 
standard  ? 

(Objected  to  by  counsel  for  the  importer  on  the  ground  that  the 
witness  Toch  did  not  state  that  he  bought  "  H.  M.") 

Q.  Do  you  know  what  brand  or  grade  of  ultramarine  blue  Toch's 
concern  buy  from  Heller  &  Merz  Company  ? 

^Objected  to  by  counsel  for  the  importer  as  incompetent,  imma- 
terialj  and  irrelevant,  and  not  proper  redirect  examination. 

Objection  overruled.) 

By  Mr.  Bouvier: 

Q.  Are  you  connected  with  the  selling  department  of  the  Ultra- 
marine Company? — A.  No. 

Q.  You  don't  know  anything  about  it?— A*  Oh,  yes. 

Q.  In  what  way? — A.  General  information. 

Q.  Conveved  to  you  by  those  who  preside  over  that  department,  I 
suppose? — A.  And  sometimes  by  the  trade  outside. 

Q.  In  respect,  therefore,  of  wnat  is  sold  by  the  Ultramarine  Com- 

Eany,  you  are  dependent,  as  I  understand,  upon  the  information  from 
ureau  chiefs  of  that  company  as  well  as  the  statements  of  the  trade 
outside ;  is  that  right  ? — ^A.  And  also  from  a  knowledge  of  the  ship- 
ments that  are  made.    I  frequently  know  the  shipments  that  are 
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made;  samples  that  are  received  back  again  from  mills  give  me  direct 
information  as  to  what  they  did  receive. 

Q.  Under  what  circmnstances  do  you  get  this  information  of  ma- 
terial sold  by  the  Ultramarine  Company,  so  that  you  are  able  to  tell 
what  each  purchaser  buys  from  the  tutramarine  Company? — A.  I 
didn't  say  that  I  knew  what  each  purchaser  bought  1  said  I  have 
general  information  as  to  what  a  number  of  purchasers  bought,  so  I 
nave  no  information  what  each  purchaser  bought. 

Q.  How  would  you  get  your  mformation  in  respect  td  what  that 
number  buys? — ^A.  By  correspondence  that  I  read  over,  original  cor- 
respondence. 

Q.  Between  whom? — A.  Between  the  Ultramarine  Company  and 
the  purchaser. 

Q.  That  is,  if  it  is  addressed  to  the  Ultramarine  Company  you 
read  the  correspondence? — ^A.  Not  all  of  it;  frequently  it  is  referred 
to  me,  though. 

Q.  And  if  all  correspondence  is  not  referred  to  you,  of  course  you 
don't  know  but  some  correspondence  from  Toch  &  Co.  may  have 
escaped  you  ? — ^A.  I  never  saw  any  correspondence  from  Toch  &  Ca 
I  knew  that  Todi  bought  from 

Mr.  BouviER.  I  move  to  strike  the  latter  part  out. 

(So  ordered.) 

Q.  Where  would  you  be  when  you  get  this  correspondence  f — ^A.  I 
would  be  at  the  Ultramarine  Company's  office  when  I  get  it. 

Q.  Do  you  make  your  headquarters  there? — A.  Well,  I  have  vari- 
ous headquarters.  I  call  at  the  Ultramarine  Company's  office;  fre- 
quently they  telephone  to  me  and  ask  me  to  call  there. 

Q.  And  after  tney  telephone  to  you  and  ask  you  to  call  there,  you 
say  that  in  many  instances  correspondence  that  comes  to  them  ia 
submitted  to  you:  is  that  right? — A.  Frequently. 

Q.  For  what  purpose  is  it  submitted  to  yon? — A.  For  me  to  base 
my  judgment  on  the  question  that  is  involved.  Sometimes  it  is  nec^ 
essary  for  me  to  be  informed  about  certain  details;  that  corre- 
spondence comes  to  me. 

Q.  If  I  correctly  understand  you,  you  have  never  received  any 
correspondence  from  Toch  ? — ^A.  Not  that  I  recall. ' 

Eedirect  examination  resumed  by  Mr.  Smith  : 

Q.  Do  you  know  what  brand  of  ultramarine  blue  of  the  Heller  A 
Merz  Company  Mr.  Toch's  company  bought,  and  do  you  know  what 
brand  of  ultramarine  blue  of  the  Heller  &  Merz  Company  he  showed 
on  the  glass  exhibit  referred  to  in  his  testimony  on  page  95  of  these 
minutes? 

General  Appraiser  Shariustts.  The  witness  must  be  cautioned  to 
answer  the  question  from  his  own  knowledge  and  not  from  any  in- 
ference of  t^imony  on  the  record. 

Mr.  BouviER.  Objected  to  as^  incompetent  on  the  ground  that  it 
is  not  proper  redirect  examination,  upon  the  ground  mat  no  proper 
foundation  has  been  laid  for  it,  and  upon  the  ground  that  the  ques- 
tion is  a  dual  one. 

^Obiection  overruled.) 

A.  I  don't  know  of  my  own  knowledge. 

Q.  And  you  don't  know  of  your  own  knowledge  what  brand  ha 
was  referring  to  in  this  demonstration  that  he  madet 
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Mr.  BouYizR.  Objected  to,  as  to  what  brand  he  was  referring  to, 
npon  the  ground  that  that  calls  for  a  conclusion  on  the  part  oithis 
witness  on  the  operation  of  another  witness's  mind. 

(Obiection  sustained.) 

Q.  Is  the  term  ^^  ultramarine  "  as  applied  to  blue  a  term  descriptive 
of  a  tint  or  shade  or  hue  of  blue,  or  not  ? 

Mr.  BouviEB.  This  is  objected  to  as  improper  redirect  examination 
upon  the  ground  that  we  have  been  over  tins  before;  that  the  witness 
has  testified  in  extenso  as  to  what  he  claimed  ultramarine  to  be,  and 
he  is  asked  now  by  this  question  to  criticise  and  pass  upon  the  testi- 
mony of  another  witness. 

By  General  Appraiser  Sharretts: 

Q.  Do  you  come  in  contact  with  the  trade  generally  throughout 
the  United  States?— A.  Yes. 

Q.  Do  you  sell  them  personally! — ^A.  Yes. 

Q.  And  are  you  familiar  with  the  names  they  apply? — ^A.  Familiar 
with  the  names  they  apply. 

(Objection  overruled.) 

By  Mr.  SMrrn: 

Question  repeated. — ^A.  It  is  not. 

Q.  If  the  term  "  ultramarine  ''  is  applied  to  blue,  does  that  describe 
a  shade  or  tint  or  hue?    What  is  it  descriptive  of? 

(Objected  to  by  counsel  for  the  importer  on  the  same  grounds  as 
stated  in  previous  objection. 

Objection  overruled.) 

A.  It  is  descriptive  of  the  origin  of  the  method  of  manufacture 
and  the  nature  of  the  blue. 

By  General  Appraiser  Sharretts: 

Q.  If  you  are  now  speaking  from  a  commercial  standpoint,  how  do 
you  know  the  trade  understands  it  ? — ^A.  The  trade  knows  tliat  under 
ultramarine  is  meant  a  blue  that  is  produced  in  a  certain  way,  that 
no  other  blue  can  be  produced  in  that  way,  and  also  that  it  has  certain 

Eroperties  which  distinguish  it  from  all  other  blues.    That  is  common 
nowledge  to  the  trade. 

By  Mr.  Smith: 

Q.  Is  the  term  ultramarine  also  applied  in  trade  to  a  red  and 
yellow  ? 

(Same  objection  and  same  ruling.) 

A.  It  is  applied  to  a  red  color  and  to  a  green  color  which  are  pro- 
duced in  substantially  the  same  way  as  ultramarine  blue. 

Mr.  BouviER.  I  move  to  strike  out  "  in  substantially  the  same  way.** 

By  General  Appraiser  McClelland: 

Q.  Do  you  know  of  anything  in  trade,  commercially,  that  is  bought 
and  sold  as  an  ultramarme  blue  that  does  not  have  a  blue  shade? — 
A.  No. 

By  Mr.  Smfth  : 
Q.  Is  the  term  ultramarine  ever  used  in  trade  without  the  name  of 
any  color  after  it? 

(Same  objection  and  ruling.) 
A.  Yes. 


T7LTBAMAEINB — ^F.  A.  BEICHABD.  467 

Q^'And  when  it  is  so  used,  what  does  the  trade  understand  it  to 
•pplv  to! 

(Objected  to  by  counsel  for  the  importer  on  the  ground  that  it  is 
abmdy  contained  in  the  record. 

Objection  sustained.) 

Q.  Have  you  made  a  comparative  test,  which  you  can  show  by 
exhibits  h^re,  of  the  stren^h  of  Reichard's  grade  blue,  H.  M.  ultra- 
marine blue,  451  ultramarine  blue,  and  C.  B.  ultramarine  blue  ? 

(On  motion  of  counsel  for  the  importer,  the  question  is  ordered 
stricken  from  the  record.) 

Becross  by  Mr.  Bouvieb: 

Q.  In  answer  to  Mr.  Sharretts's  question  qualifying  you  to  speak 
for  the  trade,  I  understood  you  to  say  that  yoii  sold  them  personally. 
When  did  you  sell  them  personally? — ^A.  1  have  frequently  called 
on  a  certain  branch  of  the  trade  to  solicit  that  trade  and  even  taking 
an  order. 

Q.  When  ?— A.  I  should  say  in  1900,  prior  to  1900. 

General  Appraiser  Shabretts.  1897  and  immediately  prior  to 
1897? 

The  WrrNESS.  Oh,  ves ;  prior  to  1897  also. 

Q.  And  the  latest  that  you  have  done  that  was  in  1900? — ^A.  Yes; 
I  should  say  so. 


New  York,  November  tSy  1908* 
Ex)n.  Sereno  Patnb, 

ChaimuWf  of  the  Committee  on  Ways  and  Means^ 

Ilonse  of  Representatives^  Washington^  D,  O* 

Sid:  We  fully  realize  that  the  mass  of  testimony  taken  by  your 
committee  upon  the  subject  of  the  revision  of  the  tariff  must  be  enor- 
mous, and  we  are  reluctant  to  add  anything  thereto,  but  we  feel  it 
ixu;umbcnt  upon  us  to  call  your  attention  to  what  we  consider  a  gross 
misstatement  in  the  testimony  of  Mr.  Eugene  Merz  at  a  recent  hearing 
of  vour  committee. 

We  quote  from  a  report  printed  in  the  Oil,  Paint,  and  Drug  Re- 
porter of  November  16,  1908 : 

STATEMENT  07  EUGENE  MEBZ,  07  THE  HELLEB  A  MEBZ  COMPANY,  OF  NEWARK,  N.  J. 

*  *  *  In  this  connection  we  would  refer  to  a  protested  case  which  recently 
came  before  the  collector  and  before  the  Board  of  General  Appraisers  at  New 
York.  An  lnii)ortation  of  a  very  Inferior  grade  of  ultra  marine  was  entered  by  a 
deiiler  under  the  name  of  azure  gray  blue.  This  contained  30  to  40  per  cent  of 
ultramarine  blue,  and  was  dei>endent  for  its  coloring  |)ower  and  commercial 
Talne  entirely  on  the  ultramarine  blue  it  contained.  This  was  not  an  adulter- 
ated blue  or  a  mixture  of  pigments,  but  was  merely  an  ultramarine  blue  contain- 
ing an  unusual  amount  of  the  impurities  Incidental  to  its  manufacture. 

We  do  not  understand  how  Mr.  Merz  could  have  the  effrontery  to 
make  the  statement  above  quoted  in  view  of  the  fact  that,  despite 
the  very  active  part  voluntarily  taken  by  himself  in  the  protested  case 
he  mentions,  the  decision  of  the  Board  of  General  Appraisers  was 
directlv  and  unqualifiedly  opposed  to  his  assertion. 

We  have  no  desire  to  introduce  into  this  controversy  any  person- 
alities, but  it  is  a  well-known  fact  that  Mr.  Merz  is  the  head  of  the 
ultramarine  trust  in  the  United  States. 
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Azure  gray  blue  is  imported  exclusively  by  us,  no  other  oonoeni 
brining  it  to  the  United  States  so  far  as  we  are  aware  of.  The  busi- 
ness in  it  is  new,  and,  as  yet,  very  small  indeed.  The  price  at  which 
it  is  sold  here  is  about  3  cents  per  pound,  and  the  injustice  of  assess- 
ing it  at  the  same  rate  of  duty  as  that  charged  on  goods  selling  as 
high  as  10  cents  and  over  a  pound  is  apparent. 

Azure  gray  blue  is  not  an  ultramarine  blue  and  is  not  known  com- 
mercially as  such;  it  is  simply  a  by-product  of  the  manufacture  of 
ultramarine  blue  and  is  not  used  for  any  of  the  purposes  for  which 
ultramarine  is  ordinarily  used. 

We  feel  that  the  present  rate  of  duty  is  a  little  too  burdensome 
and  we  suggest  that  it  be  reduced  to  20  per  cent  ad  valorem.  This 
will  be  in  the  line  of  increasing  the  revenue  of  the  Government,  aa 
we  believe  that  this  light  concession  will  enable  importers  to  do  a 
somewhat  larger  business  in  this  article,  and  as  it  does  not  enter  into 
competition  with  any  similar  article  of  domestic  manufacture  tha 
question  of  protection  can  not  properly  be  raised. 
Sespectfully, 

F.  A.  RsicHAmb 


VARNISHES. 

[Paragraph  63.] 

BTATEKEin  OP  H.  B.  ABNOID,  OF  THE  KETSTONE  VABIHSH 
COMPANT,  BBOOKLTN,  N.  T.,  AND  BEPBESEHTINa  THE  VAB- 
HISH  UANUPACTtrBEBS'  NATIONAL  ASSOCIATION. 

Tuesday,  November  lOy  1908. 

Mr.  Arnold.  I  came  to  represent  the  varnish  committee.  I  have 
nothing  to  recommend.  The  yamish  men  are  satisfied  with  thin^ 
as  they  are.  There  is  no  duty,  I  believe,  on  gum,  and  we  use  a  rosin 
and  benzine  made  in  this  coimtry.  There  is  a  duty  on  varnish  which 
is  perfectly  satisfactory. 

Mr.  Underwood.  Is  that  duty  on  varnish  prohibitive! 

Mr.  Ajrnold.  Not  at  alL  You  will  find  foreign  varnish  sold  hen 
all  the  time. 

Mr.  Underwood.  How  much  varnish  is  made  in  this  country! 

Mr.  Arnold.  Do  you  mean  in  dollars  and  cents! 

Mr.  Underwood.  "Either  dollars  and  cents  or  otherwise. 

Mr.  Arnold.  I  have^  never  figured  it  out,  and  I  do  not  know  how 
much  varnish  is  made  in  this  country. 

Mr.  Underwood.  Has  the  passage  of  the  denatured  alcohol  bill 
greatly  reduced  the  cost  of  manufacture  of  varnish  in  this  country! 

Mr.  Arnold.  Of  a  certain  class,  alcohol  varnishes.  The  bullc  of 
the  varnish  used  in  this  country  is  linseed-oil  varnish. 

Mr.  Underwood.  As  to  the  alcohol  varnishes,  the  trade  could  stand 
a  reduction  in  present  rates  of  duty,  could  it  not! 

Mr.  Arnold.  Certainly. 

Mr.  Underwood.  What  rate  of  reduction  do  you  think  would  be 

lir,  in  view  of  the  passage  of  the  denatured  alcohol  bill ! 

Mr.  Arnoia.  It  would  DO  fair  to  put  them  on  the  same  basis  aa 
others. 
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Mr.  Undebwood.  What  is  that! 

Mr.  Arnold.  Twenty-five  per  cent  ^  While  we  are  not  believers  in 
any  change  at  all,  yet  if  there  is  going  to  be  a  change,  we  would 
rather  have  a  fixed  amount. 

Mr.  Underwood.  What  is  the  present  rate  on  alcohol  varnish  ? 

Mr.  Arnold.  I  do  not  know. 

Mr.  Hill.  One  dollar  and  thirty-two  cents  a  gallon  and  85  per 
cent  ad  valorem. 

Mr.  Underwood.  Do  you  think  it  could  fairly  b^  reduced  to  25  per 
cent  ad  valorem? 

Mr.  Arnold.  Yes;  that  would  be  perfectly  satisfactory.  We  are 
not  believers  in  changing  the  thing  at  all.  We  believe  that  if  the 
whole  situation  should  be  left  as  it  is  so  far  as  our  industry  is  con- 
cerned, we  would  be  better  off.  We  do  not  believe  in  anv  of  this  talk 
about  shipping  goods  outside  of  the  country  to  set  rid  of  them,  or 
anything  of  that  kind.  We  are  able  to  supply  anybody  in  the 
world,  and  we  do  not  ship  anything  away  because  we  have  a  surplus. 
We  do  not  believe  that  there  is  any  such  thing  as  a  surplus  in  any 
factory,  and  never  have  believed  so.  Goods  that  are  sold  in  foreign 
countries  are  sold  at  a  profit  by  everybody.    That  is  what  we  believe. 

Mr.  Hill.  Do  you  claim^  that  the  spirit  varnish  should  be  put  on 
the  same  basis  as  the  oil  varnish,  in  view  of  the  law  passed  with  refer- 
ence to  denatured  alcohol  ? 

Mr.  Arnold.  Yes,  sir. 

Mr.  Hill.  And  that  is  85  per  cent! 

Mr.  Arnold.  Thirty-five  per  cent  would  be  satisfactory. 

Mr.  Hill.  There  is  very  little  importation  in  your  line,  is  there  nott 

Mr.  Arnold.  A  very  small  amount ;  ves. 

Mr.  Hill.  Where  does  it  come  from  f 

Mr.  Arnold.  From  England,  principally.  Some  French  goods 
oome  p,  but  not  venr  much. 

Mr.  CocKRAN.  Would  a  reduction  of  the  rate  of  duty  permit 
importation  t 

Mr.  Arnold.  I  do  not  think  it  would. 

Mr.  CocKRAN.  Have  you  any  objection  to  a  reduction  of  the  rate! 

Mr.  Arnold.  No:  none  at  all. 

Mr.  CocKRAN.  Would  a  reduction  to  25  per  cent  be  too  much  f 

Mr.  Arnold.  No,  sir.  But  we  believe  that  all  matters,  so  far  as 
our  business  is  concerned,  would  conserve  to  the  continuation  of  good 
business  if  there  was  no  change.  We  simply  say  that  because,  if 
there  is  talk  about  a  change,  a  man  will  say :  '^  I  will  not  buy  this 
year,  because  it  may  be  cheaper  next  year; "  and  not  that  the  amount 
of  the  goods  that  would  come  in  would  interfere  with  the  business 
at  all. 

Mr.  CoGKRAN.  Then  you  think  that  a  reduction  in  the  rate  of  duty 
would  not  stimulate  the  importations  to  any  extent  ? 

Mr.  Arnold.  No,  sir.  I  do  not  believe  there  would  be  any 
difference. 

Mr.  Cogkran.  Can  you  state  at  what  rate  of  duty  the  importations 
would  stop  or  what  rate  of  duty  would  stimulate  the  importations} 

Mr.  Arnoid.  I  do  not  believe  any  difference  would  be  made.  If 
you  reduced  the  rate  of  duty  to  25  per  cent  it  would  be  perfectly 
satisfactory. 

Mr.  CkxaLRAN*  And  would  not  increase  the  imports! 
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Mr.  ABNOLO.  Not  to  any  extent  Tou  see,  all  varnish  in  this  conn- 
tiT  is  a  mat  deal  lower  in  price  than  the  foreign  varnish  to-day. 
The  English  manufacturers  claiin  that  they  make  better  goods,  and 
there  has  been  a  great  deal  of  prejudice  amcxi^  some  of  the  old  finish- 
ers in  the  carriage  factories  upon  that  matter,  l>ut  when  the  Valentine 
people  come  in  with  a  varnish  that  could  not  be  made  on  the  other 
side,  then  they  commenced  to  sell,  and  the  American  goods  have  gone 
ahead.  You  understand  that  the  quantity,  so  far  as  dollars  and 
cents  in  the  carriage  business  is  concerned^  or  gallons,  is  small.  The 
great  amount  of  varnish  is  used  for  finishing  houses,  pianos,  and 
varnishing  of  all  kinds,  not  so  much  the  carriage  business,  and  the 
Encli^  goods  to-day  are  used  almost  exclusively  in  the  carriage 
trade. 

We  would  rather  have  some  duty  on  the  products,  because  there  is 
no  use  in  inviting  competition. 

Mr.  CocKRAN.  But,  as  a  matter  of  fact,  you  are  able  to  ccmipetft 
with  the  foreigner? 

Mr.  Abnold.  Absolutely.  We  go  into  the  foreign  countries  and 
compete  with  the  world,  we  sell  the  goods,  and  those  shipments  are 
increasing  from  year  to  year,  the  j^oods  being  sold  at  a  profit.  There 
is  no  dumping  ground  for  varnish.  I  have  sold  goods  in  foreign 
countries,  all  over  the  world,  myself;  as  far  back  as  1882.  I  do  not 
believe  this  story  about  giving  away  goods  to  get  rid  of  them.  I  will 
say  that  I  sold  sewing  machines  in  1882,  abroad,  at  a  price  of  $19.50 
for  the  same  machines  that  were  selling  in  this  country  for  $65,  and 
they  were  not  made  anywhere  else  excepting  in  this  country.  And  I 
will  say,  too,  that  I  made  money  out  of  it. 

Mr.  CocKRAN.  Where  did  you  sell  them! 

Mr.  Arnold.  In  South  Africa. 

Mr.  CocKRAN.  At  a  profit? 

Mr.  Arnold.  Yes. 

Mr.  CocKRAN.  There  was  some  difference  in  the  profit  between 
Africa  and  America,  was  there  not? 

Mr.  Arnold.  Yes. 

Mr.  Pou.  And  the  same  kind  of  machines  were  sold  as  here! 

Mr.  Arnold.  Yes,  and  at  a  price  of  $65.  I  sold  plows  in  South 
Africa  for  $8.50  that  you  could  not  buy  for  less  than  $12.50  up  to 
$20  in  this  country.  And  I  say  that  all  this  rubbish  about  dumping 
goods  in  foreign  countries  is  nonsense.  I  have  been  connected  with 
the  foreign  business,  as  I  say,  for  three  years,  and  I  want  to  say  that 
I  can  do  better  business  here  than  I  can  over  there,  I  have  been  over 
there  looking  the  situation  over,  and  there  is  nothing  in  it. 

Mr.  CocKRAN.  Then  the  protection  that  you  asK  is  the  merit  of 
your  products? 

Mr.  Arnold.  That  is  it  We  can  compete  with  the  world.  Our 
best  market  is  the  United  States,  and  everybody  knows  that  Every- 
body that  sells  goods  for  export  sells  just  that  much  more 

The  Chairman.  Let  me  ask  you,  are  you  an  exporter,  an  importer, 
a  manufacturer,  or  what?     [Laughter.] 

Mr.  Arnold.  I  have  been  a  little  of  everything. 

Mr.  CocKRAN.  And  therefore  you  speak  from  experience? 

The  Chairman.  'What  is  your  principal  business — exporter,  im- 
porter, or  manufacturer? 
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Mr.  Arnold.  I  will  tell  you  in  a  few  words  just  what  I  was. 

The  Chairman.  No;  tell  us  what  you  are. 

Mr.  Arnold.  I  first  went  into  the  hardware  business  on  Chamben 
street,  and  next  into  the  export  business,  when  I  sold  goods  with  Mr. 
Douglas,  who  was  a  former  Congressman,  and  a  gentleman  whom 
no  doubt  many  of  you  know.  I  next  went  on  the  produce  exchange 
and  went  on  the  floor  selling  grain.  I  then  went  into  the  varnish 
business,  and  have  been  manuracturing  varnish  for  fifteen  years,  so 
that  I  have  had  a  varied  experience. 

Mr.  Cockran.  I  understand  you  sold  your  varnish  abroad. 

Mr.  Arnold.  I  have  sold  varnish  abroad. 

Mr.  CoGKRAN.  How  much  varnish  have  you  sold  abroad  in  the 
last  year? 

Mr.  Arnold.  Maybe  $5,000  worth. 

The  Chairman.  How  much  did  you  sell  in  this  country  t 

Mr.  Arnold.  $350,000  worth  last  year. 

The  Chairman.  Has  that  been  about  the  usual  proportion  ? 

Mr.  Arnold.  Yes,  sir. 

Mr.  Cockran.  Did  you  s^U  the  $5,000  worth  abroad  at  the  same 
rate  as  in  this  country,  the  same  rate  to  the  consumer? 

Mr.  Arnold.  For  export  we  sell  to  commission  men  in  New  York 
who  ship  it  to  what  would  be  called  "  jobbers,"  who  are  people  who 
buy  all  classes  of  goods  in  the  foreign  countries.  We  sell  some 
classes  of  vami«?h  to  the  jobber  abroad  fliat  we  would  sell  here  at  the 
same  price.  Tlie  only  thing  is  that  in  most  cases  the  qualitv  of  var- 
nish sold  abroad  is  far  inferior  to  what  we  sell  here.     [Laughter.] 

Mr.  Cockran.  Your  remarks  are  most  illuminating. 

Mr.  Hill.  Do  you  make  spirit  varnish? 

Mr.  Arnold,  l^es,  sir. 

Mr.  Hu.L.  Do  you  make  it  from  wood  alcohol  or  from  grain 
alcohol  ? 

Mr.  Arnold.  From  wood  alcohol  and  denatured  alcohol,  both.  We 
make  a  little  with  the  grain  alcohol,  but  we  try  not  to  do  that. 

Mr.  Hill.  How  are  you  going  to  continue  the  rate  of  $1.32  per  gal- 
lon upon  spirit  varnish  when  making  it  from  wood  alcohol  when 
the  reduction  has  been  only  about  30  cents  a  gallon  on  wood  alcohol  f 

Mr.  Arnold.  Of  course  you  understand  that  there  are  a  lot  of 
people  in  the  United  States  who  would  not  accept  wood  alcohol  or 
denatured  alcohol,  and  who  have  to  have  grain  alcohol  straight,  and 
we  have  to  make  it  for  those  people.  Now,  if  you  make  it  out  of 
grain  alcohol  and  pay  the  tax,  you  would  have  to  have  some  pro- 
tection on  grain  alcohol  in  order  to  be  consistent.  .If  you  have  an 
internal-revenue  tax  on  one  thing,  you  have  to  keep  up  the  tax  on  the 
tilings  it  is  made  out  of. 

Mr.  Hill.  But  you  do  not  pay  any  internal-revenue  tax  on  alcohol 
used  in  varnish  now! 

Mr.  Arnold.  Do  you  mean  if  we  used  grain  alcohol? 

Mr.  Hill.  No  ;  denatured  alcohol. 

Mr.  Arnold.  But  you  can  not  use  denatured  alcohol  for  all  of  it. 

The  Chairman.  Mr.  Hill  refers  to  a  difference  of  about  30  cents 
in  the  rate  between  wood  alcohol  and  grain  alcohol. 

Mr.  Arnold.  I  think  he  is  wrong  about  that;  I  think  there  is  a 
greater  difference  than  that. 
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Mr.  HxUm  With  a  reduction  in  price  of  wood  alcohol^  by  reason  of 
the  denatured-alcohol  law,  of  85  cents  you  could  not  justly  ask  for 
a  duty  of  $1.82  f 

Mr.  Arnold.  No,  of  course  not;  not  on  wood  alcohol. 

Mr.  Underwood.  And  on  all  goods  manufactured  from  wood  alco- 
hol you  could  take  the  duty  off  i 

Mr.  Arnold.  Certainly  you  could. 


f  OHEBOY  A  imCHEB,  NEW  TOSK  CITT,  ASK  FOB  A  BEBUCTIOV 

DT  THE  D1TTT  OH  VABNISHES. 

28  AND  80  Frankford  Sirebt, 
New  York,  December  «g,  1908. 
Hon.  Sereno  Patnb, 

Ohairmim  Ways  and  Meant  Committee^ 

Washington,  D.  0. 

Dear  Sir  :  The  object  of  this  j)etition  is  to  ask  a  reduction  of  the 
tariff  on  varnishes,  as  we  believe  it  will  injure  no  interest,  but  on  the 
other  hand  benefit  the  entire  industry,  the  consuming  public,  and  the 
Government. 

The  American  varnish  makers  are  now  protected  by  a  tariff  of 
85  per  cent  ad  valorem  on  oil  varnishes  and  $1.82  per  gallon  plus 
85  per  cent  ad  valorem  on  spirit  varnishes.  Of  the  three  raw  ma- 
terials used  in  quantity,  turpentine  and  linseed  oil  are  produced  at 
home  in  such  quantities  that  we  export  our  surplus.  Gums  are  im- 
ported free  of  duty. 

We  understand  the  object  of  the  tariff  to  be  threefold:  First,  to 
produce  revenue;  second^  to  equalize  labor  costs:  third,  to  give  the 
American  producer  a  slight  margin  of  safety,  but  not  so  large  a 
margin  as  to  throttle  competition.  None  of  these  objects  has  been 
accomplished  by  the  present  tariff. 

The  present  tariff  on  varnish  is  prohibitive  and  produces  little 
revenue,  the  average  per  year  on  oil  varnishes  for  1903  to- 1907- 
inchisive,  being  approximately  $35,000.  Moreover,  the  imports  oi 
varnish  are  steadily  decreasinoj,  having  fallen  from  approximately 
47,000  gallons,  worth  $125,000,  in  1903,  to  29,000  gallons,  worth 
$65,000,  in  1907,  and  now  amount  to  but  a  trifle  over  one-fourth  of 
1  per  cent  of  the  American  production. 

On  the  other  hand,  exports  of  domestic  varnishes  are  rapidly  in- 
creasing, having  risen  from  approximately  $620,000  in  1900  to 
$961,000  in  1907;  so  while  imports  in  recent  years  have  decreased 
niearly  50  per  rent,  exports  have  increased  somewhat  over  that  per 
cent,  and  in  1907  were  from  14  to  15  times  the  imports,  while  they 
have  averaged  fully  7  times  the  imports  for  the  past  five  years. 

Figures  as  to  the  labor  cost  are  hard  to  obtain.  In  1905, 1,852  wage- 
earners  were  employed  in  190  American  factories,  or  an  average  of 
9f  men  per  establishment.  These  1,852  workers  produced  over 
$23,500,000  of  product.  Both  of  these  figures  tend  to  bear  out  the 
well-known  fact  that  labor  is  but  a  very  small  element  of  varnish 
cost. 

The  average  cost  of  varnish  imported  in  1907  was  $2.22  per  gallon, 
while  the  average  cost  of  that  exported  was  $1.04.    As  both  ngureB 
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Sresumably  include  all  grades,  it  is  perhaps  fair  to  conclude  that  the 
omestic  cost  of  production  is  no  greater,  if  not  actually  less,  than 
that  abroad. 

At  the  present  time  the  little  foreign  varnish  consumed  here  is 
bought  in  spite  of  its  cost  because  of  its  admitted  superior  quality. 
Should  the  tariff  be  placed  at,  say  15  per  cent,  we  estimate  that  tne 
imports  would  increase  to  say  naif  a  million  dollars,  and  yield 
$75,000  revenue,  or  double  the  present  receipts.  Even  then  it  would 
be  but  a  bit  over  2  per  cent  of  the  American  production. 

With  a  15  per  cent  tariff  the  best  grade  of  English  coach  finishing 
varnish  would  sell  in  large  lots  at  arout  $4.50  per  gallon,  as  we  have 
positive  knowledge  that  large  consumers,  liKe  railways,  buy  this 
erade  of  American  varnish  at  $8.25  per  gallon  or  less,  it  is  evident 
tnat  a  large  protection  would  still  remain  to  the  domestic  maker. 

The  imports  we  anticipate  under  a  lower  tariff  would  stimulate 
the  American  producers  to  equal  the  quality  of  their  foreign  com- 
petitors. 

From  the  foregoing  it  would  seem  as  if  the  American  varnish 
maker  really  neeoed  no  protection  at  all.  If  revenue  considerations 
prompt  the  imposition  of  one,  We  would  suggest  10  or  15  per  cent  ad 
valorem  on  all  grades. 

The  representative  of  the  American  varnish  makers,  in  his  recent 
testimony  before  your  committee,  said  in  substance  that  (a)  American 
manufacturers  are  exporting  at  a  satisfactory  profit;  {b^  that  the 
varnish  is  cheaper  here  than  abroad;  (c)  that  a  reduction  of  the 
tariff  would  not  injure  the  domestic  industry. 

In  presenting  this  request  we  do  not  desire  to  obtain  any  advantage 
over  thfe  American  producer,  but  only  wish  to  meet  him  on  an  equal 
footing,  believing  regulated  competition  the  best  stimulus  of  trade. 

The  sources  of  the  data  in  this  statement  are  as  follows : 

United  States  Census,  1905,  "Manufactures,  Part  I,''  page 
172,  number  of  varnish  establishments,  190;  wage-earners  employed, 
1,852;  value  of  product,  $23,561,699. 

Same  volume,  page  305,  "Value  of  products  of  domestic  manu- 
facture exported,^'  varnish,  1905,  $791,578;  1904,  $726,585;  1903, 
$667,475;  1902,  $6b7,685;  1901,  $611,459;  1900,  $620,104. 

Commerce  and  Navigation  of  the  United  States,  1907,  page  350 : 

Imports  of  varnish. 


1907. 

1906. 

1905. 

1904. 

1908. 

Valu« 

S65,4A8 

t1 12.(^70 

198.  &M 
89,730 

$100, 1R9 
87,835 

1125.479 

AftllODa 

29,460  1      48.a4« 

46.729 

Same  volume,  page  873 : 


Exports  of  domeatio  merchandise,  varnish. 


Tthw. 


1905. 


r91,578 
747,017 


1908. 


1839.070 
819,120 


1907. 


8961,291 
916.848 
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Testimony  before  your  committee  by  Mr.  Arnold,  representing  the 
American  varnish  manufacturers,  as  reported  in  the  Oil,  Paint,  and 
Drug  Reporter  of  November  16,  1908. 
We  remain,  yours,  respectfully, 

PoMSBOr  A  FlSOHEM. 


QUICKSILVER  COLORS. 

[Paragraph  04.] 

Bijuuk  FEZAin)l£,  HEW  YOKE  CITT,  HAKES  STTOOESTIOirS  KELA* 
TIVE  TO  VESHILIOir  BED  AND  OTHER  COLOBS. 

205  Fulton  Strbft, 
New  Yarkj  January  J^  1909. 
Mr.  W.  K.  Patnb, 

Clerk  Committee  on  Ways  and  Means^ 

Uouse  of  liepresentativeSy  Washington^  Z>.  C. 

Dear  Sra:  Finding  in  to-doy's  issue  of  the  Oil,  Paint,  and  Drug 
Reporter  a  brief  from  Mr.  Peter  Zucker,  New  Yorlc  City,  asking  your 
committee  to  increase  the  duty  on  vermilion  red  and  other  colors 
containing  quicksilver,  dry  or  ground  in  oil,  from  10  cents  per  pound 
to  16  cents  per  pound  (50  per  cent  increase),  I  beg  to  enter  my  pro- 
test against  any  such  increase,  as  it  would  completely  prohibit  the 
importation  of  any  quicksilver  vermilion.  Even  at  the  present  duty 
of  10  cents  per  pound  the  importation  is  very  difficult.  I  beg,  thei*e- 
fore,  to  request  a  reduction  to  5  cents  per  pound  if  possible. 
Respectfully,  yours, 

F.  Fezandie, 
Importer  of  Colors  and  Dyestufs. 

(In  behalf  of  the  manufacturers  of  dry  colors  of  the  United  States.) 


New  Yobk,  January  fl,  1909. 
CoHHrrTEE  ON  Wats  and  Means, 

Washington^  D,  C. 

Gentlemen:  I  notice  in  this  week's  Oil,  Paint,  and  Drug  Reporter 
total  imports  for  eleven  months  ending  November  30,  1008.  of  paints 
and  colors  given  as  $1,362,692;  1907  (eleven  months),  $1,946,456;  loss 
of  $583,904,  or  approximately  one-third. 

I  beg  you  will  kindly  compare  these  statistics  with  the  average  im- 
portations for  eleven  months  during  the  operation  of  the  previous 
lower  tariff  (25  per  cent  ad  valorem). 

In  view  of  above  showing  on  colors,  I  beg  to  suggest  that  an 
average  duty  of  20  per  cent  ad  valorem  mignt  sufficiently^  protect 
the  American  manufacturer  without  unduly  stimulating  imports. 
I  beg  also  to  suggest  that  in  questions  of  controversy  the  customs 
regulations  be  interpreted  in  as  liberal  a  manner  as  possible;  the 
present  and  past  policy  of  the  Government  seeming  to  be  that  of 
discouraging  importations. 

Respectfully,  yours,  F.  Fezandib. 
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FOMEBOT  A  FISCHEK,  NEW  YOBK  CITY,  WHITE  BELATIVE  TO 

QUICKSnVEB  OB  ENGLISH  VEBMIIION. 

New  York,  December  18^  1908. 
Hod.  Sereno  E,  Payne, 

Chairman  Ways  arid  Means  Committee^  Washington^  Z>.  C. 

Dear  Sir:  According  to  the  Oil,  Paint,  and  Drug  Reporter,  Mr. 
Arthur  Somers,  in  his  recent  testimony  before  your  committee  in  ref- 
erence to  dry  color.  Schedule  A,  made  a  statement  that  foreign-made 
quicksilver  (or  English)  vermilion,  is  selling  in  this  country  to-day 
at  66  cents. 

As  considerable  importers  of  this  material  for  over  twenty  years, 
we  write  to  take  exception  to  this  statement  According  to  a  quota- 
tion made  to  us  by  a  prominent  London  maker  on  November  28,  the 
actual  cost  of  importation  is  slightly  over  70  cents,  whereas  the  sell- 
ing price  of  the  American-made  goods  is,  we  believe,  65  and  66  cents, 
according  to  quantity. 

We  do  not  recall  any  time  in  which  the  cost  of  imported  vejrmilion 
was  lower  than  the  American  selling  price,  whereas  it  averages,  ao^ 
cording  to  our  experience,  several  cents  above  that  level. 

We  remain,  yours,  sincerely, 

Pomeroy  &  Fischer. 


WHITING. 

[Paragraph  66.] 

LEWIS  W.  OBIHH,  CHICAGO,  HI.,  BECOMMENDS  THE  BEMOVAL  OP 

AIL  DUTY  FBOH  WHITDTO. 

Chicago,  III.,  November  16 j  1908. 
Hon  Sereno  E.  Payne, 

Chairman  of  Ways  and  Means  Committee^ 

House  of  Representaiives^  Washington^  D.  C. 

Dear  Sir  :  I  beg  to  call  your  attention  to  the  genuine  English  cliff 
stone,  or  chalk,  from  which  whiting  and  paris  whiting,  as  manufac- 
tured from  whiting  and  used  as  the  basis  for  calcimine,  are  derived. 
It  is  also  used  by  picture- frame  manufacturers  and  paint  manufac- 
turers.   Paris  white  is  used  in  the  arts. 

English  goods  are  superior  to  the  American  goods;  in  fact,  all 
countries  use  the  English  goods.  The  American  goods  are  so  inferior 
to  the  imported  that  the  trade  in  this  country  demand  the  English 
goods. 

There  is  not  sufficient  goods  to  fill  the  requirements  of  the  trade. 
As  to  the  amount  of  goods  consumed  in  this  country  in  this  line,  I  am 
unable  to  give  you  the  information,  and  I  do  not  think  you  can  get 
this  information.    As  to  crude  chalk,  there  is  no  dutjjr  on  same. 

There  is  one- fourth  cent  per  pouna  duty  on  manufactured  whiting, 
which  is  $20  per  ton  in  American  money,  which  is  a  prohibitory  tariff. 

If  this  manufactured  foreign  produce  is  allowed  to  come  into  this 
country  free  of  duty,  I  can  see  no  injustice  to  the  domestic  produce 
of  this  article.    I  think  the  duty  should  be  taken  off  this  foreim 

Eroduct,  as  the  rights  of  the  consumer  and  present  condition  shomd 
B  considered,  as  well  as  the  rights  of  produce. 
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I  hope  this  matter,  in  justice  to  all  the  people  at  large,  will  have  the 
proper  consideration.    I  respectfully  maKe  these  suggestions.    I  am^ 
Very  respectfully,  yours, 

Lewis  W.  Grihm. 


SnCKHETi  TIBBELL  ft  CO.,  BOSTON,  STATE  TB[AT  THE  PBESEHT 

SVTT  OH  WHITIHO  IS  HOT  TOO  HIGK 

31  Milk  Stbsbt,  Boston,  Mass., 

December  4, 1908. 
Wats  and  Means  Committee, 

WoM/ngton^  D.  O. 

Gentlemen:  We  write  in  the  interest  of  local  whiting  manufac- 
turers— 2  in  East  Boston,  Mass.,  and  2  in  Chelsea,  Mass. — ^as  we  are 
informed  chalk  is  put  on  the  tentative  list. 

Whiting  is  a  product  obtained  by  refining  crude  chalk,  or  ''chalk," 
accordijic;  to  the  dictionary.  Whiting  is  obtained  by  a  process  of  grind- 
ing  chalK  in  water,  and  by  inference  only  that  process  produces 
whiting.  As  a  fact,  it  can  be  and  is  made  another  way,  viz,  by 
^[rinding  the  chalk  in  dry  condition.  The  dry-ground  process  is  not 
m  general  use  in  this  coimtry,  although  it  is  employed  quite  exten- 
sively in  this  (Boston)  locality.  Either  dry-groimd  chalk  or  wet- 
groimd  chalk  produces  the  same  result,  viz,  commercial  whiting  or  re- 
fined chalk.     We  inclose  a  sample  of  each. 

The  present  duty  on  whiting  is  not  too  high  in  our  opinion.  If 
chalk  in  any  other  condition  than  its  crude  state  is  allowed  to  come 
into  this  coimtry  free  of  duty  it  will  close  or  seriously  cripple  every 
whiting  manufacturer  in  the  coimtry. 

''Paris  white"  is  the  finest  grade  of  whiting. 
Yours,  respectfully, 

Stioenet,  Tirrell  &  Co. 


THE  TBEHOHT  PAIHT  AHD  VABHISH  COHPAHT,  BOSTOH,  KASS., 

WISHES  THE  PBESEHT  DUTY  BETAIHED. 

266  Border  Street, 
Boston^  MasSy  December  S4y  1908. 
Hon.  S.  E.  Payne, 

Chairman  Ways  and  Means  Committee^ 

Washington^  D.  0. 

Dear  Sir:  It  has  been  called  to  our  attention  that  a  certain  com- 
mission agent  in  Chicago  by  the  name  of  Lewis  W.  Grimm  has  peti- 
tioned you  to  put  whiting  on  the  free  list,  giving  as  a  reason  therefor 
the  scarcity  of  that  article. 

We  beg  to  submit  that  there  is  no  shortage  in  the  supply  nor  has 
there  been  actually.  The  true  reason  why  Mr.  Grimm  could  not  get 
supplied  by  us  was  because  of  the  nature  of  the  credit  standing  of- the 
people  he  desired  us  to  ship  to. 

We  also  beg  to  submit  tnat  the  margin  of  profit  on  these  goods  is 
extremely  small,  and  in  fact  the  field  of  each  manufacturer  is  limited 
by  the  freight  rates  from  competitive  points,  A  difference  in  rate  of 
1  or  2  cents  often  bars  us  from  a  broader  market 
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There  is  approximately  100,000  tons  of  whiting  made  by  a  score  of 
plants  located  on  the  Atlantic,  Gulf,  and  Pacific  coasts.  These  a|;^ 
all  independent  plants,  and  there  is  no  combine  in  regard  to  selling 
prices.  On  a  basis  of  a  population  of  the  United  States  of  80,000,0(^ 
the  consumption  per  capita  is  about  24  pounds. 

Free  whiting  or  free  chalk,  ground  or  precipitatedi  bolted  or  nn- 
bolted,  would  destroy  the  industry  capitalizea  at  several  hundred 
thousand  dollars  and  giving  employment  to  several  hundred  men. 

We  therefore  respectfully  petitibn  for  the  retention  of  the  present 
duty  of  25  cents  per  hundred  on  all  forms  of  whiting  or  chalk  ground 
or  precipitated,  bolted  or  unbolted,  and  that  the  raw  material  or 
block  chalk  be  admitted  free  as  at  present. 
Very  respectfully,  yours, 

Trbmont  Paint  &  Varnish  06., 
A.  E.  Cole,  Vice-President. 


OXIDE  OF  ZINC  AND  LITHOPONIL 

[Paragraph  67.] 

STATEMEirr   OF  E.   8.   WABDNEE,   BEPBESENTINa   THE  NEW 
JEBSET  ZIHC  COHFAHT,  71  BEOADWAT,  HEW  TOBK  CUT. 

Tuesday,  November  10^  1908. 

Mr.  Wabdner.  I  represent  the  New  Jersey  Zinc  Company  and 
some  other  concerns  which  are  manufacturing  the  white  oxide  of 
zinc,  and  lithopone. 

We  only  had  a  few  days'  notice  of  this  hearinff,  and  I  came  h^re 
to  say  that  we  have  heard  of  no  disposition  to.  oian^  the  existing 
rate  of  duty  on  white  oxide  of  zinc  and  lithopone,  botn  of  which  a^ 
held  dutiable  under  section  57,  Schedule  A,  white  oxide  of  zinc  9^1 
1  cent  per  pound,  and  lithopone  as  white  sulphide  of  zinc  at  li 
cents  per  pound.  These  articles  are  competitors  of  white  lead, 
which  is  much  more  heavily  protected,  and  we  think  the  dul^ 
which  we  now  have  is  small  enough.^  •  I  understand  that  a  con- 
siderable amount  of  those  articles  are  imported  at  the  present  time, 
and  the  manufacturers  of  zinc  can  hardly  get  along  without  protec- 
tion. We  thought  we  had  it  on  zinc  dust,  which  was  a  product  madu 
for  several  years  in  Pennsylvania,  but  the  courts  have  ruled  other- 
wise, so  that  the  industry  was  wiped  out  absolutely.  That  is  a 
subject  that  I  would  like  to  speak  on  when  the  metal  schedule  fe 
brought  up. 

Lithopone  is  not  mentioned  by  name.  It  is  a  comparatively  n^ 
article  of  manufacture  in  this  country,  but  I  think  it  is  entitled  to  ue 
specifically  mentioned  by  name  in  section  57  of  Schedule  A. 

I  will  get  up  the  figures  for  you,  but  I  think  I  am  not  competent  to 
give  any  statistics  at  this  time.  I  am  not  myself  a  practical  manu- 
facturer of  zinc  oxide  or  lithopone. 

The  Chairman.  I  want  to  suggest  that  I  understand  the  zh)« 
miners  are  anxious  to  have  a  duty  upon  zinc  ore,  and  will  probably 
appear  before  the  committee.  Perhaps  it  might  be  well  for  you  u> 
fitudy  their  reasons  and  hear  what  they  have  to  say  upon  that  subject 
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Mr.  Wardnbr.  I  thank  you  for  the  suggestion.  Some  of  the  com- 
panies which  I  represent  are  very  large  mine  owners  in  this  country, 
and  my  impression  is  that  so  far  as  the  importation  of  ores  goes  that 
they  are  able  to  stand  on  their  own  bottom  without  any  protection  for 
zinc  ores  whatever.  ^ 

The  Chairman.  These  people  in  Missouri  do  not  think  they  can 
stand  without  protection*  on  account  of  the  recent  discoveries  in 
Mexico  and  the  consequent  importation  of  zinc  ore  from  there. 

Mr.  Wardner.  One  of  the  companies  which  i  represent  has  deposits 
in  Missouri.  That  matter,  I  understand,  will  come  up  on  the  25th. 
of  the  month. 

The  Chairman.  Under  the  metal  schedule;  yes. 

Mr.  Hill.  What  is  the  proportionate  cost  of  labor  and  material  in 
makingthis  article,  white  oxide  of  zinc? 

Mr.  Wardner.  I  am  unable  to  answer  that  question,  but  I  will 
make  a  note  of  it  and  reply  later. 

Mr.  Hill.  Yes ;  please  give  us  the  information* 

Mr.  Wardner.  I  will  do  so. 

The  Chairman.  And  I  would  suggest  that  you  furnish  that  as 
soon  as  you  can. 


71  Broadway,  New  York,  November  11  ^  1908. 
Hon.  Sereno  E.  Payne, 

Ghmrman  Ways  aim  Means  Committee. 

House  of  Representatives^  Washington^  D,  0. 

Dear  Sir  :  In  reply  to  the  question  asked  me  at  the  tariff  hearing 
before  your  committee  on  the  10th  instant  by  ConCTessman  Hill,  as 
to  the  relative  cost  of  crude  material  and  cost  of  labor  in  the  manu- 
facture of  oxide  of  zinc.  I  have  the  honor  to  give  you  the  following 
figures,  which  are  furnished  me  by  The  New  Jersey  Zinc  Company : 

Cost  of  crude  material  (ore)  at  the  furnaces,  53.25;  cost  of  labor 
and  other  items  constituting  cost  of  manufacture,  46.75  per  cent. 

The  foregoing  figures  are  the  averages  for  the  past  two  years,  and 
I  believe  them  to  oe  as  correct  as  possible.  Or  course  labor  also 
enters  into  the  mining  of  the  crude  material.  Such  items  as  fuel,  in 
addition  to  the  cost  of  labor,  enter  into  the  manufacturing  costs. 

Any  further  information  which  your  committee  desires  I  shall  be 
glad  to  furnish  if  it  can  be  obtained. 

Very  respectfully,  H.  S.  Wardner. 


THE  BECKTON  CHEMICAI  COMPAirr,  OP  PHUADEUPHIA,  PA., 
CLAIMS  THAT  THERE  IS  AN  IBEEaULABITT  IN  THE  CLASSI- 
FICATION  OP  BABTTES  PBODUGTS. 

Philadelphia,  December  J,  1908. 
Hon.  Sereno  E.  Payne, 

Chairman  Ways  and  Means  Committee^ 

Washington^  D.  0. 

Dear  Sir  :  As  manufacturers  of  lithopone,  we  beg  to  call  your  at- 
tention to  an  obvious  irregularity  in  the  present  tariffs  on  barytes 
and  its  products. 
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Lithopone  is  now  taxed  at  the  rate  of  IJ  cents  per  pound.  Litho- 
pone  is  a  chemical  combination  of  barytes  and  zinc,  consisting,  in  the 
ordinary  standard  grade,  of  about  70  per  cent  of  barytes  and  30  per 
cent  of  zinc 

Charleton  white  enjoys  under  the  present  tariff  a  special  classi- 
fication, the  im];>ort  duty  on  this  being  1  cent  per  pound. 

Charleton  white  is  nothing  but  a  trade  name  of  one  particular  for- 
eign manufacturer  for  a  straight,  standard  lithopone.  We  tliink 
that  the  duty  on  this  article  Sioald  be  made  uniform  with  other 
brands  of  lithopone. 

The  lower  duty  on  Charleton  white  was  obtained  under  Synoptical 
Series  16824,  Decision  of  the  Secretary  of  the  Treasury,  under  which 
Charleton  white  was  classified  as  a  paint  containing  zinc. 

Under  the  present  tariff^  under  the  zinc  schedule,  white  paint  con- 
taining zinc,  dry,  comes  in  at  a  duty  of  1  cent  per  poimd.  Zinc, 
white  sulphide,  comes  in  at  a  duty  of  lj[  cents  per  pound.  The  zine 
in  Charleton  white  and  other  brands  oi  lithopone  is  in  the  form  of 
white  sulphide  of  zinc. 

Trusting  that  this  matter  will  receive  your  favorable  considera- 
tion, I  remain, 

Yours,  very  truly, 

The  Bbckton  Chemical  Company, 
B.  S.  Hubbard,  President 


OXIDES  OF  IBON  AND  OTHER  PAINTS. 

J.  LEE  SMITH  A  CO.,  NEW  TOEK  CITT,  WBITE  BELATITE  TO 

EESVCTION  OF  CERTAIN  KATES. 

New  York,  November  17y  1908. 
Hon.  Serbno  E.  Patne, 

Ghmrrnan  Committee  on  Ways  and  AfeanSy 

House  Oifice  Building^  Washington^  D,  C* 

Sir  :  The  class  of  paints  known  as  oxides  of  iron,  colcothar,  Vene- 
tian red,  hematites,  and  iron  ore,  used  as  paint,  whether  crude  or 
ground,  rouge,  made  of  iron  and  used  for  polishing  powder,  have 
not  been  specially  provided  for  in  the  act  of  July  24,  1897,  and  have 
therefore  been  assessed  for  duty  under  paragraph  58  as  ^^  paints  not 
otherwise  specially^  provided  for."  This  has  led  to  many  protests, 
appeals,  ana  lawsuits,  the  courts  holding  that  paragraph  121^  levying 
^  a  duty  of  40  cents  per  ton  on  iron  ore,  without  classification  as  to 
its  use  and  without  limitation^ot  specially  provided  for,  such  desig- 
nation must  stand.^     (See  T.  D.  24189,  G.  A.  6267,  Jan.  26, 1903.) 

In  consequence  of  such  decisions  of  the  courts,  large  quantities  of 
hematites  and  iron  ore  have  been  admitted  at  40  cents  per  ton  duty, 
whidi  have  been  used  entirely  as  paint,  and  not  for  smelting,  as  Con- 
gress undoubtedly  intended  that  iron  ore  at  40  cents  per  ton  duty 
mould  be  used. 

In  this  connection  we  refer  to  our  letter  to  your  honorable  commit- 
tee of  November  17, 1908,  in  relation  to  iron  ore,  paragraph  121. 
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We  therefore  suggest  a  change  in  paragraph  58,  to  read  as  follows: 

An  pflints,  colors,  pigments,  lakes,  crayons,  smalts,  and  frostlnga,  colcothar, 
and  Venetian  red,  Includlnn;  oxide  of  iron,  bematlten  and  iron  ore,  used  as  paint 
or  polishing  powder,  whether  crude  or  dry  or  mix  1  or  ground  with  water  or 
oil  or  with  solutions  other  than  oU,  not  otherwise  specially  provided  for  in  this 
act,  thirty  per  centun.  ad  valorem;  all  pnlnts,  colors,  and  pigments,  commonly 
known  as  artists*  paints  or  colors,  whether  In  tubes,  pans,  cakes,  or  other 
forms,  thirty  per  centum  ad  valorem. 

The  above  alteration  in  paragraph  58  will  provide  for  the  altera- 
tion in  paragraph  121. 

As  importers  and  grinders  of  this  class  of  paints,  we  are  satisfied 
with  the  present  duty  of  30  per  cent,  or  to  have  it  reduced  to  25  per 
cent,  as  ^our  honorable  committee  may  deem  best 

Trusting  the  above  will  have  your  favorable  consideration,  we 
remain, 

Y  eiy  respectfully,  yours,  J.  Lee  Sjcith  A  Co, 


PREPARED  PAINTS. 

E.  H.  DTEB,  ST.  LOTUS,  HO.,  ADDBESSES  COHHITTEE  SELATI7E  TO 
PEEFASED  PAINTS  Aim  HATEBIALS  FOE  SAME. 

Tuesday,  November  10^  1908. 

The  Chaikman.  Will  you  give  your  name  and  place  of  residence, 
and  stale  whom  you  represent? 

Mr.  Dyer.  E.  H.  Dyer,  St  Louis,  Mo. ;  representing  the  Paint 
Manufacturers'  Association  of  the  United  States.  I  wish  to  address 
you  this  afternoon  on  the  article  of  tariff  on  prepared  paints.  I 
appear  before  this  committee  as  representing  the  Paint  Manufactur- 
ers' Association  of  the  United  States,  as  well  as  my  associates  in  the 
company  with  which  I  am  connected,  the  Mound  City  Paint  and 
Color  Cfompany,  of  St  Louis.  I  am  secretary  and  treasurer  of  that 
oompanv. 

,Mr.  Dalzell.  On  what  paragraph  are  you  going  to  address  the 
committee? 

Mr.  Dyer.  This  is  a  general  statement  covering  almost  all  of  the 
paragraphs  in  this  Schedule  A,  as  regards  paints,  because  as  manu- 
facturers of  prepared  paints  we  have  to  deal  with  nearly  all  of  them. 

The  Chairman.  Paragraphs  55  and  57? 

Mr.  Dyer.  Paragraph  58  is  the  one  that  pertains  particularly  to 
paints. 

The  Chairman.  Artistic  paints  is  what  you  want  to  be  heard  on? 

Mr.  Dyer.  No  ;  ready  prepared  paints  for  all  painting  purposes. 

The  Chairman.  Yes,  that  is  right 

Mr.  Dyer.  It  is  hardly  possible  for  me,  representing  the  interests 
that  I  do,  to  select  any  of  the  several  articles  to  talk  ^ecifically  on. 
irora  the  fact  that  prepared  paint  as  offered  is  composed  of  several 
iiigredients  both  as  to  pigments  and  liquids.  In  order  to  arrive  at 
what  might  be  called  a  proper  understanding  of  the  paint  proposi- 
tion, it  would  mean  to  touch  upon  the  various  ingredients  that  enter 
into  its  composition  and  make  up  its  component  parts. 

Linseed  oil  is  mentioned  as  one  of  the  liquids  up  for  a  discussion 
and  the  necessary  liquid  most  largely  used  by  paint  manufacturers. 
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That,  in  turn,  goes  back  to  the  tariff  on  flaxseed,  which  would  of 
course  affect  linseed  oil.  The  duty  on  flaxseed,  covered  under  para- 
graph 254,  under  the  present  tariff,  is  25  cents  per  bushel  of  68 
pounds.  The  duty  on  linseed  oil,  covered  under  paragraph  37,  made 
from  that  seed  is  20  cents  per  gallon  of  7^  pounds.  It  is  my  firm  be- 
lief that  both  of  these  articles  need  the  protection  that  this  tariff 
gives  to  them;  therefore,  as  far  as  that  raw  material  to  the  paint 
manufacturer  is  concerned,  I  do  not  think  the  tariff  should  be 
changed.  The  pigments  entering  into  the  composition  of  a  prepared 
paint  are  many.  Dry  white  lead,  covered  under  paragraph  55  and 
carrying  a  duty  of  2J  cents  per  pound,  is  a  necessary  component  part 
of  a  good  grade  of  prepared  paint;  so  is  oxide  of  zinc,  covered  under 
paragraph  57  and  carrying  a  duty  of  1  cent  per  pouna,  and,  in  many 
cases,  the  paint  manufacturer  uses  a  percentage  of  what  is  termed 
among  the  paint  community  as  inert  material  or  reenforcing  pig- 
ments. By  that  I  refer  to  such  materials  as  barytes,  covered  under 
paragraph  44  and  carrying  a  duty  of  $5.25  per  ton  on  the  manu- 
facturecf  article  and  75  cents  per  ton  on  the  unmanufactured  article; 
blanc-fixe,  covered  under  paragraph  46  and  carrying  a  duty  of  one- 
half  of  1  cent  per  pound ;  and  whiting,  covered  under  paragraph  56 
and  carrying  &  duty  of  one- fourth  of  1  cent  per  pound. 

lliese  several  inCTedients  combined  form  or  make  the  white  base 
from  which  the  colored  tints  are  made.  To  get  these  various  tints 
the  paint  manufacturer  uses  various  dry  colors  which  are  made  either 
from  a  combination  of  chemicals  or  prepared  from  ores  and  clays 
direct  from  mines.  These  colors  are  covered  under  paragraphs  47, 
48,  49,  50^  51,  52,  54,  and  58.  All  of  these  articles  enumerated  under 
these  various  paragraphs  constitute  to  the  paint  manufacturer  liis 
raw  materials,  but,  at  the  same  time,  to  the  manufacturer  who  con- 
fines himself  to  the  making  of  the  various  pigments  and  liquid  it 
means  his  finished  product.  It  is  my  opinion  that  the  duties  as 
enumerated  in  the  present  tari'ff  are  fair  and  just  both  to  the  manu- 
facturer and  to  the  paint  maker — the  user. 

Paragraph  58  refers  particularly  to  the  mixed  paint  industry  and 
carries  a  duty  of  30  per  cent  ad  valorem.  I  should  certainly  regret 
to  see  any  change  whatever  in  this  schedule,  because  it  does  not 
represent  any  more  protection  to  the  manufacturer  of  this  country 
than  the  dinerence  m  the  cost  of  his  raw  materials  and  his  labor 
would  justify.  The  paint  manufacturing  industry  of  this  country 
is  a  large  ana  growing  one.  There  are  pamt  manuracturers  through- 
out this  country  from  the  Atlantic  to  the  Pacific  and  from  the  Lakes 
to  the  Gulf,  and  I  am  firm  in  the  belief  that  any  change  in  the  tariff 
schedule  as  applied  to  this  class  of  manufacturers,  either  reducing  or 
advancing,  would  mean  a  hardship  to  the  industry  as  a  whole. 

I  have  endeavored  to  present  to  you,  as  briefly  as  possible,  my 
thoughts  and  ideas  in  reference  to  the  subject  on  which  I  have  been 
delegated  to  address  you,  but  I  would  like  to  add  that  it  is  my  un- 
prejudiced opinion  that  if  a  reduction  in  the  tariff  on  prepared  paint 
or  the  ingredients  that  enter  into  its  composition  is  made  it  will  not 
only  affect  the  manufacturer  of  paints,  but  it  will  affect  the  farmer 
who  raises  the  flax,  the  miner  who  produces  the  ores,  and  the  labor 
employed  by  the  various  manufacturers  in  producing  their  respective 
products.    The  lessening  of  revenue  to  these  people  lessens  the  pur- 
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chasing  power  of  those  people,  and  the  paint  manufacturer  will  un* 
doubtedly  be  affected  by  any  such  reduction  possibly  to  a  greater 
extent  than  almost  any  other  industry. 

Mr.  Hill.  I  would  like  to  know  where  your  competition  is  from. 
Where  does  it  come  from,  Germany  or  France  or  England? 

Mr.  Dyer.  There  is  very  little  prepared  paint  imported  into  this 
country,  that  I  know  of. 

Mr.  BouTELL.  Is  there  perfectly  free  competition  in  the  manu- 
facture of  paints  now  in  this  country  ? 

Mr.  Dyer.  Absolutely  so. 

Mr.  BouTELL.  So  that  the  consumer  gets  the  full  benefit  of  compe- 
tition? 

Mr.  Dyer.  Yes,  sir. 

Mr.  BouTELL.  Could  you  help  the  consumer  as  to  price  any  by  re- 
ducing this  without  interfering  in  the  legitimate  profits  of  the  paint 
industry? 

Mr.  Dyer.  I  hardly  think  so.  The  price  of  prepared  paint  is  gov- 
erned very  largely  by  the  price  of  certain  ingredients  that  enter  into 
its  composition,  and  that  is  governed  verjr  largely  by  the  materials 
themselves,  such  as  lead,  zinc,  and  linseed  oil.  The  price  of  prepared 
paint  fluctuates  from  time  to  time  in  accordance  with  these  condi- 
tions of  cost. 

Mr.  BouTELL.  There  is  no  pooling  of  the  prices  by  manufacturers? 

Mr.  Dyer.  None  whatever  that  I  have  ever  been  able  to  discover. 

Mr.  McCall.  About  how  many  independent  manufacturers  are 
there  that  you  know  of? 

Mr.  Dyer.  They  are  all  independent  manufacturers. 

Mr.  McCall.  i  es.  I  know ;  but  how  many  ? 

Mr.  Dyer.  I  should  jud^e  that  in  the  Paint  Manufacturers'  Asso- 
ciation, which  is  an  association  composed  of  paint  manufacturers 
strictly,  there  are  from  86  to  100  different  concerns  represented. 
There  are,  I  should  say.  possibly  40  or  50  outside  of  that  association 
that  are  not  members  oi  that  association. 

Mr.  McCall.  Are  any  of  the  processes  covered  by  patents? 

Mr.  Dyer.  None  at  all,  sir. 


BICHROMATES  OF  POTASH  AND  SODA. 

[Paragraphs  62  and  74.] 

0. 7.  KATTHEWS,  PHILADELPHIA,  PA.,  BEPBESENTIHO  NATIONAL 
HOBOCCO  HANTTFACTU&EBS'  ASSOCIATION,  ASKS  FOB  BEDITC- 
TION  OP  DUTY. 

Philadelphia,  November  19^  1908. 

Hon.  Sereno  E.  Payne, 

Chairman  Ways  and  Means  Committee^ 

House  of  Representatives^  Washington^  D.  0. 

Dear  Sir:  I  wish  to  brin^  to  the  attention  of  yourself  and  the 
Ways  and  Means  CJommittee  the  present  duty  on  bichromate  of  potash 
and  bichromate  of  soda,  and  ask  in  behalf  of  the  consumers,  among 
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whom  are  the  leather  and  morocco  manufacturers,  paint  and  color 
manufacturers,  woolen  manufacturers,  cotton  manufacturers,  wall- 
paper manufacturers,  and  others,  that  this  duty  be  lowered,,  and  the 
consumers  thereby  relieved  from  being  at  the  mercy  of  the  monopoly, 
who,  through  this  duty,  have  been  enabled  to  pile  up  large  profits  to 
the  detriment  of  such  consumers,  and  at  the  same  time  have  cut  out, 
with  the  aid  of  this  duty,  competition  of  any  sort. 

I  think  that  tariff  is  all  right,  except  where  same  fosters  monopoly, 
and  in  the  case  of  the  protection  given  to  bichromate  of  soda  ana 
bichromate  of  potash,  the  former  2  cents  a  pound,  and  the  latter  8 
cents  a  pound,  which  is  equivalent  to  46  per  cent  on  the  potash  and 
86  per  cent  on  the  soda,  based  on  the  published  price  of  this  article 
in  trade  journals  abroad,  which  are  3^  pence  on  potash  and  2f  pence 
on  soda,  equal  to  6^  cents  for  potash  and  5^  cents  for  soda,  though 
both  these  prices  can  be  shaded  very  considerably  where  an  actual 
purchase  is  made. 

I  would  further  call  your  honorable  committee's  attention  to  the 
fact  that  the  manufacture  of  the  above-named  articles  is  controlled 
by  one  concern  in  this  country.  Three  concerns  formerly  manufac- 
tured these  articles,  and  they  entered  into  a  combination  and  advanced 
their  prices  15  per  cent,  but  after  a  short  time  this  combination  was 
abandoned  on  account,  I  suppose,  of  the  fear  that  they  were  violating 
the  Sherman  Act,  and  then  a  single  company  was  formed,  in  whi(£ 
the  principal  officers  of  the  three  original  companies  to  the  combine 
held  the  chief  offices  and  direction. 

Further,  while  these  manufacturers  were  selling  independently  at 
6  cents  a  pound  for  the  bichromate  of  soda  and  8  cents  a  pound  for 
the  bichromate  of  potash,  and  secretly  sold  to  larce  buyers  at  6} 
cents  and  7|  cents,  led  to  the  purchase  of  the  Baltimore  Chrome 
Works,  and  just  at  that  time  they  fully  contemplated  the  building  of 
other  works. 

The  A^nerican  monopoW  has  controlled  in  the  very  recent  past  the 
Scotch  manufacturers.  This  control  was  brought  about  by  snipping 
large  quantities  of  their  product  into  England,  thereby  breaking  the 
Scotch  manufacturers'  price  in  the  home  market  and  thereby  bringing 
them  to  terms.  Recently  the  monopoly  has  tried  the  same  tactics  on 
the  German  manufacturers  and  tried  to  intimidate  them  in  the  same 
manner  in  which  they  intimidated  the  Scotch  manufacturers,  but, 
fortunately,  the  German  manufacturers  rather  courted  the  shipment 
of  goods  into  the  German  market,  as  it  would  have  then  shown  your 
committee  that  the  Americans  were  able  to  sell  their  product  in  com- 
petition with  the  foreign  goods. 

The  cost  of  labor  entering  into  the  manufacture  of  bichromate  of 
potash  and  bichromate  of  soda  is  not  over  1  cent  a  pound.  In  fact, 
in  my  estimation,  that  would  be  a  very  high  percentage  compared  to 
the  cost. 

In  view  of  the  above  facts  I  would  ask,  or  rather  suggest,  that  the 
duty  on  these  two  articles  be  equalized  at  not  over  1  cent  a  pound. 

I  might  further  add  that  the  cost  of  chrome  ore,  soda  ash,  coal, 
lime,  etc,  as  used  in  the  manufacture  of  bichromates  is  no  more  in 
America  than  abroad. 

And,  furthermore,  the  actual  amount  of  capital  invested  in  the 
manufacture  of  the  above-mentioned  articles  in  this  country  will  not 
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exceed  $2,000,000,  and  the  employees  will  not  exceed  1,000;  while  the 
consumers,  as  mentioned  in  my  first  paragraph,  have  hundreds  of 
millions  of  dollars  invested  and  employ  hundreds  of  thousands  of 

Trusting  that  you  will  give  this  matter  your  careful  consideration, 
I  am, 

Very  respectfully,  yours, 

C.  J.  Matthews, 
Chairman^  Chemical  Section, 
National  Morocco  Manufacturers^  Association. 


THE  HVTTTAI  CHEMICAL  COMPAHT  OF  AHEBICA,  HEW  YOBK 
CUT,  WHITES  BELATIVE  TO  THE  HAHUFACTUEE  OF  BICHBO- 
HATES  IN  THIS  COTTNTBT. 

New  York,  December  i,  1908. 
Hon.  Sereno  E.  Payne, 

Chairman  Ways  arid  Means  Committee, 

House  of  Representatives,  Washington,  D,  0. 

Dear  Sir:  It  is  only  this  afternoon  that  Mr.  C.  J.  Matthews's  letter 
to  you,  dated  Philadelphia,  November  19,  regarding  the  tariff  on 
bichromates,  has  been  brought  to  our  attention,  and  it  appears  to  us 
that  probably  there  have  been  many  willful  misstatements  made  by 
him  m  this  communication.  ,      ^ 

It  is  a  known  fact  to  us  that  Mr.  Matthews  has  been  lar^ly  influ- 
enced by  the  representative  in  this  country  of  a  foreign  bichromate 
maker,  who  has  been  making  efforts  successfully  to  bring  German 
bichromates  into  this  country;  and  they  have  made,  as  the  custom- 
house records  will  show,  frequent  importations  within  the  last  few 
months.  In  addition  to  these,  shipments  have  been  made  via  Canada 
into  the  United  States  and  been  delivered  to  consumers  in  Milwaukee 
and  other  western  cities. 

Mr.  Matthews  makes  the  Istatement  that  there  is  only  one  manu- 
facturer to-day  of  bichromates,  while  there  are  at  least  three  who  are 
absolutely  independent 

The  works  oi  this  company  are  now  running  only  40  per^^«nt  of 
their  capacity.  * 

It  is  absolutely  an  incorrect  statement  that  the  American  manu- 
facturers are  working  in  any  way  with  the  Scotch  makers;  nor  have 
they  done  so  since  the  writer's  connection  with  the  business,  which 
dates  back  to  1897.    ,  ■  .  . 

The  cost  of  labor  in  the  manufacture  of  bichromates  is  far  more 
than  on  the  other  side.  The  price  of  acid  (which  Mr.  Matthews 
does  not  refer  to^  is  double  what  it  is  abroad.  Lime  is  higher  here. 
Muriate  of  potasn,  also  used  in  the  manufacture,  is  much  higher. 

Under  the  influence  of  domestic  competition  the  price  of  bichro- 
mate of  potash  has  fallen  within  the  last  ten  years  from  about  10 
cents  to  8^  cents  per  pound,  and  the  price  of  bicliromate  of  soda  from 
8^  cents  to  6i  cents. 

Whereas  the  price  of  bichromate  of  soda  in  England  and  on  the 
Continent  is  equivalent  to  5|  cents  per  pound,  the  continental  manu- 
facturers are  shipping  to  this  country  at  about  4^  cents  per  pound. 
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The  price  of  bichromate  of  potash  abroad  for  foreign  consumption 
is  Of  cents,  whereas  the  price  of  Scotch  bichromate  of  potash  deliv- 
ered New  York  is  9  cents  per  pound,  showing  that  these  makers  must 
sell  for  export  at  less  than  6  cents  per  pound! 

We  would  also  like  to  call  your  attention  to  the  fact  that  our 
prices  are  delivered  throughout  the  country,  in  some  cases  paying 
as  much  as  58  cents  per  100  pounds  freight. 

Mr.  Matthews  makes  the  statement  that  "recently  the  monopoly 
has  tried  the  same  tactics  on  the  German  manufacturers,  and  tried 
to  intimidate  them  in  the  same  manner  in  which  they  intimidated 
the  Scotch  manufacturers,  but  fortunately  the  German  manufacturers 
rather  courted  the  shipment  of  goods  into  the  German  market,  as  it 
would  then  have  shown  your  committee  that  the  Americans  were  able 
to  sell  their  product  in  competition  with  the  foreign  goods." 

We  may  say  that  lione  of  the  American  producers  of  bichromates 
have  shipped,  for  years,  one  single  pound  into  Germany,  as  the  cus- 
toms records  will  show.  If  any  Ajnerican  consumer  has  resold  to 
some  of  the  German  manufacturers — ^who  wished  to  bring  about  this 
result — it  is  unknown  to  us. 

We  are  prepared,  should  your  committee  so  desire,  to  enter  into 
the  details  of  our  manufacturing  costs  in  order  to  convince  you  that 
we  earn,  at  best,  only  a  fair  manufacturing  profit. 

We  earnestly  request  that  you  aUow  the  duties  to  remain  as  they  at 
present  exist. 

Respectfully,  yours, 

Mutual  Chemical  Co.  of  AnsRicAy 
F.  W.  White,  President. 


A.  KIIFSTEIH  A  CO.,  OF  NEW  TOBE  CITY,  GIVE  HISTOBY  OF 
TABIFF  LEGISLATION  BELATIVE  TO  CHBOUATE  AND  BICHBO- 
MATE  OF  POTASH. 

New  York,  .December  J,  1908. 

Hon.  Sereno  E.  Patnb, 

Chairman  Ways  and  Means  Committee^ 

Washington^  D.  €• 

Sir  :  We  attach  hereto  a  statement  showing  the  duties  imposed  on 
bichromate  of  potash  in  the  United  States  tariffs  from  1789  to  1897. 

It  appears  from  this  statement  that  bichromate  of  potash  has  been 
protected  by  import  duties  since  the  first  tariff  of  1789,  or  for  one 
hundred  and  nineteen  years.  The  duty  under  the  first  four  tariffs, 
from  1789  to  1794^  was  6  per  cent  This  was  raised  in  1806  to  1\  per 
cent,  «nd  in  1824  and  1828  (both  protective  tariffs)  to  12^  per  cent. 
In  the  acts  of  1832  and  1833  most  dyestuffs  were  made  free  of  duty, 
but  bichromate  and  chromate  of  potash  and  prussiate  of  potash  were 
specially  excepted  and  placed  under  a  duty  of  12^  per  cent.  The  act 
of -1832  contains  the  first  specific  mention  of  bichromate  of  potash  and 
first  couples  that  article  with  prussiate  of  potash. 

In  the  tariff  of  1842  the  duty  on  these  three  articles  was  raised  to 
20  per  cent 
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In  1846  the  Walker  tariff  (for  revenue  only),  while  placing  dye- 
stuffs  at  the  lowest  duty  of  5  per  cent,  again  favored  chromate,  bi- 
chromate, and  prussiate  of  potash  by  placing  them  in  the  20  per  cent 
schedule. 

The  act  of  1857  (a  general  reduction)  included  these  three  articles 
at  15  per  cent,  although  placing  many  other  dyeing  and  tanning  ma- 
terials on  the  free  list. 

In  1861,  the  first  war  tariff  (passed  March  2),  intended  for  raising 
revenue  under  stress  of  war,  chromate  and  bichromate  of  potash  were 
taxed  3  cents  per  pound,  and  prussiate  of  potash  15  per  cent 

The  acts  of  August  5  and  December  24,  1861,  left  these  rates  un- 
changed, but  in  the  act  of  July  14, 1862,  the  duty  on  yellow  prussiate 
of  potash  was  raised  to  5  cents  and  on  red  prussiate  of  potash  to  10 
cents  per  pound.  These  rates  were  left  unchanged  in  the  acts  of 
1863, 1864, 1865,  and  1870,  but  in  1870  muriate  of  potash,  a  principal 
raw  material  for  bichromate,  was  made  free,  and  all  these  rates  were 
left  unchanged  in  the  two  acts  of  1872. 

^  In  1875,  ten  years  after  the  war  was  over,  the  duty  on  chromate  and 
bichromate  of  potash  was  raised  to  4  cents  per  pound  by  the  same 
act  that  made  alizarine,  an  equally  important  dyestuff,  free. 

In  1883,  in  spite  of  the  recommendation  of  a  ^neral  reduction  of 
duties  by  the  tariff  commission,  chromate  and  bichromate  of  potash 
bob  up  serenely  at  3  cents  per  pound,  along  with  prussiate  of  potash, 
yellow  at  5  cents  and  red  at  10  cents  per  pound. 

The  McKinley  tariff  of  1890  left  all  these  rates  unchanged,  but  re- 
moved the  20  per  cent  duty  from  carbonate  of  potash,  whidi  was 
fully  equivalent  to  1  cent  per  pound  additional  protection  on  the 
chromates,  bichromates,  and  prussiates  of  potash. 

In  1894  the  Wilson  tariff  left  carbonate  of  potash  free  and  made 
the  duty  on  chromates,  bichromates,  and  prussiates  25  per  cent 

Finally,  the  Dingley  Act  of  1897,  while  leaving  carbonate  of  potash 
free,  made  the  duty  on  chromate  and  bichromate  of  potash  3  cents 
per  pound,  on  bichromate  of  soda  2  cents  per  pound,  on  yellow  prus- 
siate of  potash  4  cents  per  pound,  and  red  prussiate  of  potash  8  cents 
per  pound.  That  is. to  say,  it  restored  more  than  war  rates  of  duty 
(considering  free  carbonate  of  potash)  thirty-two  years  after  the 
war  was  over.  Evidently  the  Baltimore  chrome  makers  and  the 
Philadelphia  prussiate  makers  have  for  more  than  one  hundred  years 
also  been  among  the  most  skillful  tariff  makers  in  the  United  States. 
Whether  the  Congress  was  Whig  or  JDemocratic  or  Republican, 
whether  for  free  trade  or  protection,  in  war  times  or  in  peaceful  pros- 
perity, they  have  always  oeen  able  to  induce  it  to  tax  the  people  of 
the  United  States  for  their  benefit 

In  1906  the  chemicals  imported  into  the  United  States  amounted 
to  $25,455,116.79,  paymg  a  duty  of  $6,770,809.66,  making  the  average 
ad  valorem  rate  26^  per  cent. 

In  1907,  on  imports  of  $30,230,120.69,  the  average  ad  valorem  rate 
was  24.88  per  cent.  These  rates  are  what  the  ^eat  bulk  of  American 
chemical  manufacturers  have  to  be  satisfied  with,  why  should  manu- 
facturers controlling  a  practical  monopoly  be  awarded  higher  rates t 

At  to-day's  market  prices  3  cents  per  pound  on  bichromate  of  pot- 
ash is  equal  to  51  per  cent  ad  valorem,  2  cents  per  pound  on  bichro- 
mate of  soda  is  equal  to  51  per  cent  ad  valorem,  4  cents  per  pound  on 
yellow  prussiate  of  potash  is  equal  to  42  per  cent  ad  valorem.    If  pro- 
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tection  is  needed  for  a  virtual  monopoly,  IJ  cents  per  pound  on  bi- 
chromate of  potash  and  1  cent  per  pound  on  bichromate  of  soda  is 
about  equal  to  26  per  cent  ad  valorem.  As  this  is  the  average  duty 
with  which  the  great  bulk  of  chemical  manufacturers  in  the  United 
States  have  to  be  content,  it  would  seem  to  be  sufficient  for  an  indus- 
try one  hundred  years  old. 
Eespectf  uUy  submitted. 

A.  Klipstein  &  Co., 

E.  O.  Klipstein,  Treasurer. 


Exhibit  A. 

CHBOMATE  AND  BICHBOMATE  OF   POTASH    IN   THE  TABIFFS  OF  THE  UNITED   STATES. 

3789.  Not  mentioned,  but  probably  classified  as  not  otherwise  specified,  6  per 

cent. 
1790.  Same  classification,  5  per  cent. 
1792.  Same. 
1704.  Five  per  cent  additional  if  In  American  vessels,  or  10  per  cent  In  foreign 

vessels. 
1806.  Dyeing  drugs  and  materials  for  dyes,  71  per  cent 
1824.  All  articles  not  otherwise  provided  for  paying  7i  per  cent  raised  to  12| 

per  cent  % 

1828.  Same. 

1832.  Cochineal,  argol,  madder  dyes,  nut,  and  vegetables  used  for  dyeing — ^all 

articles  used  for  dyeing  free — except  chromate  and  bichromate  of 
potash  and  prussiate  of  potash,  which  pay  12^  per  cent.  (The  first 
mention  of  bichromates.) 

1833.  Free  of  duty  the  following :  Indigo,  borax,  nuts  and  berries  used  for  dye- 

ing, weld,  all  articles  chiefly  used  for  dyeing,  except  chromate,  bichro- 
mate, and  prussiate  of  potash.  Hence  the  duty  of  12^  per  cent  re- 
mained. 

1842.  Annatto,  ammonia,  chromate,  bichromate,  and  prussiate  of  potash,  epsom 
salts,  and  all  not  otherwise  provided  for  articles,  20  per  cent.  Free  Ust : 
Berries,  net,  and  vegetables  used  for  dyeing,  dyewoods  in  sticks,  cochi- 
neal, etc. 

1846.  The  Walker  tarlfl!,  for  revenue  only.  Schedule  E,  20  per  cent. — ^Acids, 
alum,  chromate,  bichromate,  and  prussiate  of  potash,  etc.  Schedule  H, 
5  per  cent. — Argols,  crude  berries,  nuts,  and  vegetables  used  exclu- 
sively for  dyeing  or  composing  dyes,  brazil  wood,  and  all  other  dye- 
woods. 

1857.  Schedule  E  reduced  from  20  per  cent  to  15  per  cent,  but  all  articles  not 
crude  used  in  dyeing  or  tanning  placed  in  Schedule  H,  4  per  cent.  The 
free  list  was  enlarged  to  include  crude  articles  used  in  dyeing  or 
tanning  not  otherwise  provided  for,  berries,  nuts,  vegetables  used  in 
dyeing,  brazil  wood,  brazlleto,  and  all  other  dyestuffs. 

1861.  March  2.  First  war  tarifl!.  Chromate  and  bichromate  of  potash,  3  cents 
per  pound.  Prussiate  of  potash,  15  per  cent.  Free  list. — ^Aclds  of  every 
kind  for  chemical  and  manufacturing  purposes;  articles,  crude,  for 
dyeing  or  tanning,  not  otherwise  provided  for;  berries,  nuts,  flowers, 
plants  and  vegetables  used  for  dyeing  or  the  manufacture  of  dyes; 
indigo,  nutgalls,  sumac,  etc. 

1861.  August  5.    Second  war  tariff.    Rates  unchanged. 

1801.  December  24.  Third  war  tariff.  Tea,  20  cents  per  pound ;  coffee,  5  cents 
per  pound;  raw  sugar,  2  cents  per  pound;  reflned  sugar,  5  cents  per 
pound. 

1862.  July  14.    Fourth  war  tariff.    Bichromate  of  potash,  8  cents  per  pound; 

yellow  prussiate  potash,  5  cents  per  pound;  red  prussiate  potash,  10 

cents  per  pound. 
1803.  Fifth  war  tariff.    No  change,  but  Prussian  blue  taxed  35  per  cent 
1864.  Sixth  war  tariff.  No  change  in  chromates;  prussian  blue  made  80  per 

cent ;  aniline  dyes,  $1  per  pound  plus  35  per  cent  ad  valorem. 
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18G5.  Seventh  nnd  last  war  tariff.  Cbromatea,  blchromateB,  and  prusslatee  not 
changed;  aniline  dyes  reduced  to  50  cents  per  pound  plus  35  {ler  cent. 
Free  list  enlarged  to  Include  oxalic  acid,  bromine,  berries,  nuts,  and 
vegetables  used  for  dyes;  cutch,  cudbear,  hemlock  bark. 

1870.  Blchruinate  duty  not  chang^,  but  muriate  of  potash,  at  that  time  a 
raw  material  In  the  manufacture  of  bichromates,  was  put  in  the  free 
list,  also  wood  ashes  and  beet-root  ashes,  raw  materials  for  prussiate 
of  potash. 

1872.  May  1.  Chroma tes,  bichromates,  and  pmssiate  of  potash  unchanged;  tea 
and  coffee  put  on  free  list 

1872.  June  6.    No  change. 

1875.  Chroma te  and  bichromate  of  potash,  4  cents  per  pound;  alizarin  put  In 
free  list. 

1870.  Quinine  made  free. 

1883.  Tariff  commission  recommended  general  reduction  of  war  tariff  rates. — 
Chromate  and  bichromate  of  potash,  3  cents  per  pound;  yellow  prus- 
siate of  potash,  5  cents  per  pound;  red  prussiate  of  potash,  10  cents  \ier 
pound;  aniline  (coal-tar  dyes),  35  per  cent;  cochineal,  cutch,  aniline 
oil,  and  dyeing  or  tanning  articles  in  a  crude  state  were  made  free. 
Potash,  crude,  carbonate  of  or  fused,  and  caustic  potash,  20  per  cent; 
not-otherwise-provlded-for  articles,  25  per  cent. 

1890.  McKinley  tariff. — Chromate  and  bichromate  of  potash,  7^  cents,  and  of 
soda,  2  cents;  yellow  prussiate  of  potash,  5  cents;  red  prussiate  of 
potash,  10  cents.  Free  list  enlarged  to  include  carbonate  of  potash, 
black  salts  of  potash,  caustic  potasli,  all  of  which  previously  paid  20 
per  cent. 

1804.  Wilson  tariff. — Chromate,  bichromate,  red  and  yellow  prussiate  of  potash, 
25  per  cent;  oliromate  and  bichromate  soda,  25  per  cent  On  the  free 
list  remained  potash,  crude,  carbonate  of,  or  black  salts,  caustic  potash, 
sulphate  of  potash,  muriate  of  potash,  chlorate  of  potash. 

1897.  Present  tariff. — Bichromate  and  chromate  of  potash,  3  cents  per  pound ;  bi- 
chromate and  chromate  soda,  2  cents  per  pound;  yellow  prussiate  of 
potash,  4  cents ;  red  prussiate  of  potash,  8  cents ;  carbonate  of  potash  and 
caustic  potash  still  In  free  lists. 


A.  KUPSTEIN  A  CO.,  NEW  TOBK  CITT,  FILE  STTFPLEHEirTAL 
STATEMENT  RELATIVE  TO  BICHROMATES. 

New  York,  December  J,  1908. 
Hon.  Sereno  E.  Payne, 

Chairman  Ways  and  Means  Committee^  Washington^  D.  0, 

Dear  Sir:  Eef erring  to  our  letter  of  to-day,  giving  the  tariff  his- 
tory of  chromate  and  bichromate  of  potash  in  the  United  States,  we 
attach  hereto  a  table  giving  the  commercial  history  of  these  products 
for  the  past  forty  years,  and  beg  to  call  your  attention  to  the  salient 
facts  contained  in  same. 

Production  of  chroToe  ore  in  the  United  States, — ^It  is  generally 
understood  that  the  reason  for  placing  exceptionally  hign  duties 
on  chromate  and  bichromate  of  potash  was  the  protection  of  Ameri- 
can chrome  ore.  You  will  see  from  the  table  that  the  production  of 
chrome  ore  in  the  United  States  ceased  entirely  in  1897,  and  has 
been  practically  nil  ever  since;  hence  no  necessity  for  extra  duty 
now  exists. 

Importation  of  chrome  ore, — ^The  American  bichromate  maker 
now  purchases  his  chrome  ore  in  the  open  markets  of  the  world,  like 
his  English  and  German  competitors,  and,  being  the  largest  buyer, 
he  is  presumably  the  cheapest  buyer.  The  following  figures  show 
the  trend  of  the  importation  and  prices  of  chrome  ore  since  1884  v 
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Imports. 


1884 

1807 

1907 ._      _^ 


Price  per 
ton. 


127.49 
16.20 

ii.n 


The  importations  for  1897  and  1907  represent  the  entire  consump- 
tion, xvhile  in  1884  there  was  probably  produced  in  the  United  States 
2,000  tons,  making  the  total  consumption  in  1884,  say,  4,G77  tons. 

Since  1884  the  Quantity  of  chrome  ore  operated  on  in  this  country 
has  increased  nearly  1,000  per.  cent,  to  41,999  tons,  while  the  price  has 
declined  240  per  cent,  from  $27.49  to  $11.71  per  ton. 

FurthA*,  carbonate  of  potash  paid  20  per  cent  duty  in  1884  and 
now  comes  in  free,  which  is  equivalent  to  additional  duty  on  chromntes ; 
consequently  the  chromate  and  bichromate  of  potash  would  now  have 
as  much  protection  at  H  cents  per  pound  as  in  1884  at  3  cents  per 
pound. 

Consumption  of  bichromate  in  the  United  States  as  compared  with 
the  rest  of  the  world, — Since  the  application  of  the  chrome  process  to 
tanning  leather  the  United  States  has  become  (a)  the  largest  pro* 
ducer  of  chrome  leather;  U))  the  largest  importer  of  chrome  ore; 
({?£  the  largest  producer  or  bichromates. 

This  is  shown  in  the  following  figures  from  the  table : 


18B7 


190S 

1804 

1905 

1906 


Tbtal 
world's  pro- 
duction of 
chrome  ore. 


Ton$. 
82.856 

86.228 
44.121 
62,061 
04.329 
96.130 
81,936 


Total  Im- 
ports Into 
the  United 
States. 


Tona, 
11 .670 
16.304 
16,708 
22.031 
24.227 
64.434 
43,441 


Per  cent  of 
total  pro- 
duction 

used  by  the 
United 
Statea. 


85.6 

46 
86.8 

44 

25.0 
66.4 
68 


As  the  principal  use  of  chrome  ore  is  the  manufacture  of  bichro- 
mates, the  United  States  must  produce  more  bichromate  than  all  the 
rest  of  the  world  put  together,  and,  being  the  largest  producer,  must 
be  the  cheapest  producer  and  needs  no  protection  whatever. 

Importations  of  bichromate  of  potash. 


1881 

1807 


1807 — 


Qnantfty. 


Pounds. 

4,404,237 

1,329,473 

18,171 


Valne 

per 
pound. 


Cents. 
9.29 
8.10 
7.20 


Duty. 


0fnt$. 
i 

8 
8 


Equivalent 
ad  va- 
lorem. 


Per  cent, 
40 
86.7 
41 


As  the  importation  practically  ceased  in  1907,  the  duty  is  evidently 
prohibitive  and  has  resulted  in  a  monopoly. 

Being  the  largest  manufacturers  in  the  world,  in  accordance  with  a 
well-established  law  of  production,  the  Americans  must  be  the  cheap- 
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est  manufacturers  in  the  world,  and  therefore  need  no  protection 
whatever  even  to  monopolize  the  business. 

Bichromates  in  the  shoe  and  leather  industry. — As  stated  before, 
the  CTeat  increase  in  the  production  of  bichromates  has  been  caused 
by  their  use  in  tanning  leather,  which  began  in  the  United  States 
under  the  Schultz  patent  and  has  since  extended  to  all  parts  of  the 
world.  It  has  maae  the  ^^  glazed  kid  leather  "  of  America  and  the 
shoes  produced  from  it  famous  the  world  over. 

Our  exportations  have  been  as  follows  since  1903: 


Year. 

GlAzedUd. 

8h06B. 

1903 

1904 

1906 

1906 

1007 





fl.»5,2W 
1,612,170 
1,676,204 
1,922,490 
4,860.667 

16.665.017 
7.Ki8.940 
8.067.007 
9,142.748 

10.066,010 

Recentlv  the  English,  German,  Austrian,  Italian,  French,  and  Jap- 
anese leather  manufacturers  have  commenced  to  push  vigorously  both 
the  manufacture  of  chrome  leather  and  of  shoes  made  from  it  If 
the  present  hi^h  duty  on  bichromate  is  retained,  the  trade  in  shoes 
and  leather  will  vanish  away  as  quickly  as  it  was  built  up. 

The  American  tanner  can  not  pav  9  cents  for  bichromate  of  potash 
and  make  leather  to  compete  witn  his  German  rival,  who  works  with 
bichromate  of  potash  costing  only  63  marks  per  100  kilos,  or  5.8  cents 
per  pound. 

In  conclusion,  we  give  below  the  actual  quotations  for  bichromate 
of  potash  and  bichromate  of  soda  in  both  England  and  Germany  for 
the  four  years,  1905  to  1908,  inclusive: 

Foreign  market  quotations  for  bichromates  from  1905  to  1908. 

BICHROMATE  OF  POTASH. 


1905. 
1906. 


1907. 
1908: 


January 
July.... 
January 
July.... 


Price 

f.o.b.An^ 

werp 

per  100 

kilcw. 


Marks. 
52.00 


{. 


62.45 


55.00 
53.00 


Price  in  sterling 

f.  o.  b.  Glaftgow, 

per  pound. 


8d. Ie»i5  percent. 

sAd:::::::;:::::: 


3id 
3id 


Equlya* 
lent  per 
pound. 


Cents. 
5.72 
5.70 
6.87 
6.56 
6.27 
6.60 

6.05 
5. 88 
6.50 
6.25 


Price  in 

bond, 

New 

York. 

includ- 
ing 

freight 


Cents. 
6.09 
5.85 
7.10 
6.86 
6.47 
6.72 

6.24 
6.03 
6.92 
6.42 


Duty 

ppr 
pound. 


Cents. 


Price  duty 

paid 
New  York 
per  pound. 


Cents. 
9.09 
8.65 
10.10 
9.86 
9.47 
0.72 

9.24 
9.03 
9.92 
9.42 


Selling 

price 

United 

Statea^ 

per 
poond. 


I 


Cents, 


M 

»8| 


BICHROM.\TB  OF  SODA. 


1905. 
1906. 
1907. 
1908. 


42.00 


48.75 

'so.oo 

'46.06 


2id.le8B5percent. 


2id.net!!!." !!!!!! 

2id.len  2i  percent. 


4.62 

4.98 

6.98 

4.28 

4.48 

6.88 

5.  «*6 

5.58 

7.58 

4.50 

5.08 

2 

7.08 

5.50 

6.70 

7.70 

5.50 

5.86 

7.86 

4.40 

4.60 

6.60 

5.40 

5.76 

7.76 

6i 


•  Quoting  for  1909  81  to  8|  cents. 


»  Quotation  for  1909  6i  to  6|  cents. 
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It  appears  from  the  above  that  while  the  price  varies  in  the  same 
year  between  England  and  Germany,  and  while  in  both  countries  it 
varies  from  year  to  year,  in  the  United  States  it  is  fixed  without  ref- 
erence to  foreign  jprices  or  the  cost  of  raw  material,  care  only  being 
taken  to  keep  it  just  below  the  point  where  importation  becomes 
possible.  This  is  clearly  shown  by  what  has  happened  this  present 
year.  The  price  here  being  fixed  for  bichromate  of  soda  at  7f  cents 
and  the  German  price  being  40  marks^per  100  kilos,  eaual  to  4.40 
cents  per  pound  f .  o.  b.  Antwerp,  or  6.6  cents  per  pouna  duty  paid 
here,  it  has  been  possible  since  last  July  to  import  and  sell  800  tons 
of  German  goods  in  competition  with  the  American  bichromate 
monopoly.  Becoming  aware  of  this  fact,  the  "  trust "  has  promptly 
reduced  its  price  of  bichromate  of  soda  to  6^  cents,  just  enough  to 
prevent  the  importation  of  German  goods,  although,  from  the  fore- 
going statistics,  it  is  more  than  probable  that  it  could  sell  at  4f  cents 
and  still  make  profits. 

Respectfully  submitted.  Klipstein  &  Co., 

E.  C.  Klipstein,  Treasurer. 

Query:  Is  the  Government  of  the  United  States  not  entitled  to 
some  revenue  for  so  much  protection  ?  If  so,  should  not  the  duty  be 
lowered  to  a  revenue-producing  point;  at  least  some  revenue? 


Tear. 

Ohroxnite  or  chrome  Iron  ore. 

Ohromate  and  bf- 

jiiromate  of  potash 

Imported  Into 

United  States. 

Bzporta  of— ^ 

Produced 

Id  United 

Statee. 

Value 
per 
ton. 

Imported 

Into 
United 
Statea. 

Value 
per 
ton. 

Total 
world's 
produc- 
tion. 

Pounds. 

Value  per 

pound  in 

bond. 

Shoea. 

Glazed 
kid. 

1S87 

Long 
ton$. 





Long 
toru. 

«  _■*_«  ««■ 

Tom. 

875.206 

777,855 

877,432 

1.235,946 

2,170,478 

1,174,274 

1,121,857 

1.887,061 

1,417.812 

1.686.011 

2.471,069 

1.021,670 

2,624.408 

8,505,740 

4,404.237 

8,449,876 

1,990,140 

2.503.116 

1,448.530 

1,986,809 

l.r22.465 

1,756,489 

1.680,385 

1.304,186 

755.264 

496,972 

976,708. 

1,483,762 

2.046.910 

952,794 

1,329,478 

1,160.710 

1,130.066 

111,761 

480.996 

281,009 

41,229 

26.068 

60.660 

80,008 

18.171 

10.14 

M  w^^i^«*  mm.^^  • 

■    ■          -UM»M— M 

ISSQ               1— 

1870! 

10.30 

ism           J 

1W« 

187S... 

-— .— — 



— .- — ___ 

-— — — 

........ — 





1874 

ii'oi' 



1876.      -    -. 

1876— 

1877-    

1878 

.- — 

«^i^M«MA 







1879 

IMOl 

9.99 

Iflffi ... 



lffiB__ 



i«ii '   --^ 

12 

8,860 

1,404 

4.440 

6.474 

4,863 

4.469 

4.980 

6.854 

8.470 

6.230 

8.060 

11,670 

16,904 

16,793 

17.642 

20.112 

89,670 

22.931 

24,227 

64.484 

48.441 

41.990 

827?49' 
20.00 
18.08 
14.82 
10.53 

0.28 
18.12 
24.39 
11.27 

9.23 
11.00 
16.84 
21.62 
10.20 
16.70 
18.04 
17.89 
18.06 
14.72 
13.18 
14.88 
18.32 
12.84 
U.71 



1884 ' 

2.700 

2.000 

8.000 

1,600 

8.000 

8,500 

1.872 

1,600 

1.450 

8,080 

1.740 

786 

None. 

None. 

None. 

140 

888 

816 

160 

128 

40 

817 

886 

■"■$io" 

16 
16 
16 
16 
16 
9 
80 

6.89 

1888 

1887 

ifw^.  . 

1888 - 

s'ii" 



IfNiO 

1881    - 

18B2 

1888 



"^ 

18W- - 

1886...    

8.86 



1800 

1887 

82,356 
86.228 
44,121 

94,329 
98,186 
81.985 

•8.16 
7.42 
6.60 
6.90 
6.80 
6.00 
6.70 
6.90 
T.OO 
8.00 

»7.20 

1808.        

1888. 

1800. 

1901 

............ 

.......«■* 

1808 

1808- 

1904 

1906 

laofL  

1807 

|6l066.0ir 
7.288,940 
8.067,097 
9.142,748 

10,666.940 

11.906.800 
1.612.179 
1.676.201 
1,922.430 
4.880.687 

•  Bquala  88.7  per  cent. 
75941— H.  Doc.  1505, 60-J^-vol  1 32 


*Bqua1a  41.0  per  esnt. 
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World*i  production  of  chromite  or  chromie  iron  ore,  in  long  ion», 

[From  Uineral  Indottries,  1008.] 


Bosnta .^ 

Greece 

Intlia 

Kew  Caledonia 

NewfoundlMtid ^.^.^ 

Kew  South  Wales 

United  8 ta tcsIinilllllllZIIIIZIlIIIIIIIl 

TotaL.^.^ .^. 


1897. 


S79 

2.sn 

568 

None. 

9.a>4 

8.0B4 

8.433 

Nil. 

13,435 

Kfl. 


82,838 


1800. 


100 

2,110 

6,G00 

None. 

10.474 

None. 

8,838 

165 

18,233 

142 


40,  in 


1884. 


279 

6,612 

16,490 

8,654 

42,197 

None. 

403 

154 
20,676 

125 


94,329 


7,936 
11.630 

4,445 

67.967 

Nona. 

U 

Nn. 
27,000 


108,886 


A.  Klipstein  &  Co.,  New  York. 


CAETEB  ft  SCATTEEGOOD,  PHILADELPHIA,  STATE  THAT  BEDITC- 
TIONS  IN  DUTT  ON  BICHROMATES  AND  YELLOW  PBUSSIATE  OF 
POTASH  WILL  CRIPPLE  THE  INDUSTRY. 

Phuadelphia,  Pa.,  December  19^  1908. 
Hon.  Sereno  E.  Patnb, 

Chairman  Ways  and  Means  Committee^ 

Washington^  D.  O. 

Dear  Sir:  Our  attention  has  been  directed  to  a  communication  sent 
under  date  of  December  5  to  your  honorable  committee  by  Messrs.  A. 
Klipstein  &  Co.,  of  New  York  City,  attacking  the  existing  duties  on 
bichromates  of  potash  and  soda  and  yjellow  prussiate  of  potash. 
Avoiding  any  reference  to  the  causes  which  have  been  at  work  to 
produce  the  attack  referred  to,  as  we  do  not  wish  to  burden  your 
committee's  attention  with  matter  not  properly  germane,  we  beg  leave 
as  manufacturers  of  yellow  prussiate  of  potash  to  call  to  your  notice 
our  former  statemejit,  that  a  reduction  of  1  cent  per  pound  from 
the  present  rate  of  duty  will  at  once  completely  cripple  the  American 
industry. 

"We  desire  to  call  your  attention  to  that  paragraph  of  Messrs.  Klip- 
stein's  letter  which  makes  much  of  the  point  that  yellow  prussiate 
of  potash  at  present  enjoys  a  duty  of  42  per  cent — ^this  being  the 
relation  between  4  cents  per  pound,  the  specific  duty,  and  the  cost  in 
Great  Britain.  This  we  present  to  your  committee  is  only  so  at  this 
time  on  account  of  the  extraordinary  depression  which  the  chemical 
trade  abroad  is  feeling  in  common  with  America.  When  trade  con- 
ditions are  normal  the  duty  automatically  will  drop  as  the  price 
realized  in  Great  Britain  improves,  returning  to  the  figures  which 
have  averaged  in  the  past  five  years  of  30  per  cent  to  35  .per  cent 
The  price  of  the  article  in  Germany  to-day  is  practicaUy  the  same  as 
that  m  the  United  States. 

It  is  perhaps  unnecessary  to  remind  your  committee  that  the  house 
of  A.  Klipstein  &  Co.  are  importers,  representing  interests  abroad 
which  are  diametrically  opposed  to  those  of  the  Anierican  makers. 
Very  truly,  yours, 

Career  &  Sgattergood, 
Charles  Evans. 
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THE  HENBY  BOWEB  CHEMICTAL  MANUFACTUBINO  COMPANY, 
PHILADELPHIA,  SUBMITS  BBIEF  BELATIVE  TO  BICHBOMATES 
OP  POTASH  ANB  SODA. 

Philadelphia,  Pa.,  December  18^  1908, 
Hon.  Sereno  E.  Payne, 

Chairman  Ways  and  M'eans  Com/mittee^ 

Washington^  D,  C. 

Sir  :  Since  I  had  the  honor  of  appearing  and  testifying  before  your 
committee  on  the  10th  day  of  November  last,  which  was  followed  by 
the  submission  of  a  printed  brief  filed  with  you  in  behalf  of  the  Henry 
Bower  Chemical  Manufacturing  Company,  your  committee  has  re- 
ceived two  communications  which  call  for  a  reply. 

In  writing  this  I  am  impelled  by  a  sense  of  duty  not  alone  to  my- 
self and  the  trade  interests  which  I  represent,  but  particularly  to  your 
committee,  so  as  to  guard  against  serious  misapprehensions  by  you 
and  them  of  the  real  facts. 

The  first  communication  is  that  of  C.  J.  Matthews,  under  date  of 
November  19,  1908,  and  signed  bv  him  as  chairman  of  the  chemical 
section.  National  Morocco  Manufacturers'  Association.  It  is  observ- 
able that  he  is  not  a  manufacturer  of  bichromates  of  potash  or  soda, 
and  that  he  speaks  without  knowledge  of  that  particular  industry. 
His  standpoint  is  that  of  a  consumer,  and  while  he  may  be  authorized 
by  some  to  speak  for  leather  and  morocco  manufacturers,  yet  it  is 
known  to  me  that  his  recommendations  to  your  committee  are  opposed 
by  many  prominent  houses  in  that  line  of  industry  to  the  extent  that 
they  have  stated  voluntarily  that  the  present  duties  on  bichromates 
form  such  a  small  proportion  of  the  total  cost  of  tanning  as  to  play  no 
important  part  in  the  question  of  reducing  such  cost,  and  are  more 
than  offset  by  the  advantage  of  having  the  bichromates  manufactured 
in  America.  This  is  the  view  of  numerous  practical  manufacturers  of 
leather  and  breaks  the  force  of  Mr.  Matthews's  representations  in 
behalf  of  his  own  line  of  business. 

Aside  from  this,  he  is  a  self-constituted  pleader  for  paint  and 
color  manufacturers,  the  woolen  manufacturers,  the  cotton  manufac- 
turers, the  wall-paper  manufacturers,  and  others,  and  I  challenge  his 
authority  to  speak  for  them. 

Paint  and  color  manufacturers  do  not  ask  to  have  the  duties  on 
bichromates  lowered  so  long  as  the  duties  on  paints  and  colors  remain 
unchanged.  The  present  duties  are  adjusted  to  existing  conditions 
in  their  raw  materials,  among  which  are  the  bichromates  of  potash 
and  soda.  One  can  not  be  changed  or  varied  without  destroying  the 
equitable  situation  of  the  other.  As  consumers  of  bichromates  they 
are  satisfied  with  existing  conditions. 

Likewise,  among  the  manufacturers  of  woolens  and  of  cotton  print 
cloths,  dyers  of  yam,  and  wall-paper  manufacturers  the  bichromates 
are  raw  materials.  No  accredited  representative  of  these  industries 
has  asked  for  a  reduction  of  these  duties  on  the  bichromates,  because 
it  is  realized  that  a  reduction  would  leave  the  consumers  at  the  mercy 
of  the  foreign  manufacturers,  working  together  in  combination^  as 
they  usually  do.  The  well-known  woolen  manufacturers,  William 
Wood  &  Co.,  of  Philadelphia,  write  me  to  say  that  their  house  has 
authorized  no  one  to  recommend  to  the  Committee  on  Ways  and 
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Means  any  chance  whatsoever  in  the  duties  on  bichromate  of  potash 
or  bichromate  oisoda.  Mr.  Wood  sa;^s:  ^  The  present  duties  on  these 
articles  constitute  a  very  small  fraction  of  the  total  cost  of  our  fin- 
ished product,  and  we  recognize  that  the  advantage  of  having  these 
materials  manufactured  in  the  United  States  is  more  than  sufficient 
to  offset  anv  slight  increase  in  the  cost  of  our  operations  which  may 
be  due  to  the  moderate  duties  now  imposed  on  them."  To  the  same 
effect  are  the  letters  of  N.  T.  Folwell,  of  Folwell  Brothers  &  Co., 
i^inners  and  manufacturers,  of  Philadelphia;  Globe  Knitting  Mills, 
of  Norristown,  Pa.;  Knotair  Hosiery  Company,  of  Philadelphia,  and 
Irma  Knitting  Mill,  of  Philadelphia,  manufacturers  of  hosiery; 
Chester  Enamelling  Company,  of  Chester,  Pa.,  manufacturers  of  pat- 
ent leather  J  Lincoln  Manuiacturing  Con^any,  Chester,  Pa.,  and 
Bellevue  Mills,  of  Moorehead,  Miss.,  and  Burlington,  N.  C,  cotton 
manufacturers;  John  &  James  Dobson,  of  Philadelphia,  carpet  manu- 
facturers, copies  of  all  of  wliich  I  attach  hereto  in  verification  of  my 
assertions. 

Mr.  Matthews  writes  in  relief,  as  he  says,  of  the  consumers  who  are 
at  the  mercy  of  a  monopoly,  who,  through  this  duty,  has  been  able  to 
pile  ui>  larffe  profits  to  the  detriment  or  such  consumers,  and  at  the 
same  time  has  cut  out,  with  the  aid  of  this  duty,  competition  of  any 
sort  This  is  manifestljr  an  absurd  statement,  as  it  does  not  sauare 
with  the  facts.  There  is  no  monopoly  in  the  manufacture  ox  the 
bichromates  either  in  America  or  in  Europe,  nor  can  there  be.  The 
processes  of  manufacture  are  old  and  far  ocyond  the  protection  and 
possibilities  of  protection  bypatents  by  reason  of  their  being  matters 
of  world-wide  knowledge.  The  raw  materials  are  plentiful  and  easily 
secured  in  both  America  and  Europe,  though  much  cheaper  in  Europe. 
To  enter  the  field  as  a  manufacturer,  it  is  only  requisite  to  have  sum- 
dent  chemical  knowledge,  which  maybe  nined  from  books  and  perse- 
verance. Manufacturers  have  succeeded  or  failed  as  they  have  pos- 
sessed or  lacked  these  requisites. 

The  prices  in  America  are  absolutely  at  the  mercy  of  the  foreign 
manufacturers,  who  have  one  set  of  prices  for  '^  home ''  and  another 
for  "  export." 

The  present  duties  enable  the  American  manufacturers  to  operate 
with  only  reasonable  profit  and  are  far  from  prohibitive,  as  instanoMl 
bv  the  imports  brought  in  month  after  month  from  Great  Britain  and 
Germany  regardless  of  what  American  prices  may  be. 

These  imports  for  the  third  quarter  of  1908  are  officially  reported 
by  the  IVeasur^  Department  as  722,537  pounds  bichromate  of  soda, 
while  the  American  factories  during  the  same  period  were  operating 
at  less  than  one-third  of  their  capacity. 

In  view  of  the  facts  stated  any  effort  to  create  a  monopoly  would 
fail.  Buyers  are  not  coerced;  trade  is  not  restrained;  an  effort  has 
been  made,  and  i^ry  properly  as  well  as  lawfully,  to  meet,  in  an  in- 
telligent and  practical  manner,  the  conditions  of  foreign  competition 
without  disadvantage  to  the  consumers. 

Our  present  protection  of  8  cents  per  pound  on  the  bichromate  of 
potash  and  2  cents  per  pound  on  bichromate  of  soda  is  only  compen- 
satory to  our  entire  costs  of  materials,  apparatus,  capital,  and  par- 
ticularly labor. 

Mr.  Matthews  gives  a  misleading  account  of  the  history  of  the 
trade,  due  doubtless  to  ignorance  of  a  business  which  he  does  not 


BIOHBOMATES  OF  POTASH  4ND  SODA — GEOBOB  R.  BOWBB.      496 

understand  and  with  which  he  is  not  connected.  There  has  been,  and 
there  is,  no  shadow  of  control  or  combination  between  Europe  and 
America  on  either  hand. 

While  the  so-called  "  Wilson  tariff  "  was  in  existence,  shipments  of 
bichromates  came  from  Europe  to  the  United  States  in  such  quan- 
tities and  were  sold  at  such  low  prices  that  the  industry  was  onhr 
saved  from  complete  extinction  by  the  employment  of  the  heroN 
measure  of  exporting  without  concerted  action  by  the  Americans, 
and  a  capture  thereby  of  a  portion  of  the  British  market,  at  an 
enormous  loss  on  every  pound  thus  sold.  This  course  finally  induced 
the  Europeans^  to  curtail  shipments  to  this  side  to  about  the  usual 
annual  quantities,  and  enabled  the  American  manufacturers  to  again 
sell  their  products  at  home.  This  was  no  control  or  combination,  but 
was  an  expensive  war,  which  called  for  both  high  courage  and  much 
capital. 

Mr.  Matthews  is  a^in  misleading  when  he  writes  that  extensiye 
profits  have  been  "  piled  up  "  by  the  American  bichromate  manu- 
facturers to  the  detriment  of  the  consumers.  He  has  no  knowled^ 
or  means  of  knowledge  concerning  the  results  of  the  manufacturers' 
operations.  In  justice  to  the  interests  which  I  represent^  I  can  not, 
for  obvious  reasons,  enter  into  the  details  of  manufacturing  costs  in 
this  communication.  I  can  assure  you,  however,  that  no  inordinate 
profits  are  possible  under  present  conditions  and  that  the  earnings 
yield  only  fair  returns  on  tne  large  investment  of  capital. 

The  relative  amounts  of  capital  invested  in  bichromate  making 
and  morocco  manufacture  have  no  bearing  on  the  question  of  what 
duties  are  necessanr  for  the  protection  of  either  industry.  The 
enormous  growth  of  the  morocco  industry  has  been  rendered  possible 
not  only  by  protective  duties  but  by  the  additional  protection  of  the 
Schultz  patent  for  tanning  with  the  bichromates.  This  double  pro- 
tection has  placed  morocco  manufacturers  in  position  to  stand  safehr 
against  foreign  competition  and  to  even  export  their  products  profit- 
ably, whereas  the  bichromate  industry  has  had  no  patents  to  protect 
it  and  no  means  of  withstanding  its  European  competition  beyond 
the  moderately  protective  duties  it  enjoys,  coupled  with  sufficient 
mechanical  ingenuity  to  keep  costs  of  manufacture  at  such  a  point 
as  to  enable  the  few  manufacturers  who  have  survived  the  attacks 
of  the  European  manufacturers  to  continue  to  operate  their  fac- 
tories. 

For  further  criticism  of  Mr.  Matthews's  letter,  I  beg  to  call  your 
attention  to  the  reply  of  the  Mutual  Chemical  Company  of  America, 
appearing  under  date  of  December  1, 1908. 

I  turn  now  to  a  communication  from  A.  Klipstein  &  Co.  to  your 
committee,  under  date  of  December  3,  1908. 

It  starts  out  with  the  entirely  inaccurate  historical  statement  that 
bichromate  of  potash  has  enjoyed  protection  for  more  than  one  hun- 
dred years.  As  the  bichromate  industry  was  not  started  in  the  United 
States  and  no  factory  existed  there  until  1845,  all  that  is  so  labori- 
ously stated  as  to  the  tarijQTs  from  1789  to  that  date  may  be  absolutely 
discarded. 

The  effect  of  the  establishment  of  the  industry  in  the  United  States 
is  plainly  shown  in  the  course  of  prices  appearing  in  the  table  printed 
in  the  report  by  Mr.  Aldrich,  or  the  Committee  on  Finance  of  the 
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Senate,  on  "Wholesale  Prices,  Wages,  and  Transportation,"  dated 
March  3,  1893.  The  table^  which  is  lengthy,  shows  that  the  price 
for  bichromate  of  potash  m  1845  was  20  cents  per  pound,  and  in 
1891,  9}  cents  per  pound.  The  price  to-day  is  S\  cents  per  pound. 
The  course  of  the  price  of  bichromate  of  soda  is  not  officially  re- 
ported. It  is  uniformly,  however,  2  cents  per  pound  lower  than  that 
of  bichromate  of  potash,  owing  to  the  cheaper  base  salt  used.  This 
decline  of  prices  would  demonstrate,  I  submit,  that  American  con- 
sumers have  benefited  by  the  establishment  and  continuous  operation 
of  the  industry. 

As  to  whether  the  present  duties  are  necessary  to  the  existence  of 
the  factories  that  have  survived  the  domestic  and  forei^  competi- 
tion, it  should  suffice  to  point  out  that  shipments  from  Europe  have 
never  ceased,  whether  duties  have  been  high  or  low,  as  the  official 
statistics  before  you  will  show.  They  have  come  along  regularly,  only 
varying  in  quantity  as  the  surplus  in  Europe  has  been  large  or  small. 
The  Government  has,  of  course,  largely  benefited  in  revenue  by  the 
duties  collected  and  will  continue  to  be  benefited  in  similar  measure, 
if  the  present  duties  are  left  unchanged,  for  it  is  plainly  the  fact  that 
ihey  are  far  from  prohibitive.  The  duties  confer  the  double  benefit 
of  protection  to  the  American  manufacturers  and  source  of  revenue 
for  the  Government 

What  price  will  be  realized  in  selling  their  products  in  America 
appears  never  to  enter  into  the  calculations  of  tne  foreign  manufac- 
turers. If  they  have  a  surplus  they  dump  it  in  the  Imited  States 
regardless  of  net  returns,  while  maintaining  values  at  '^  home,"  as 
they  now  do,  at  about  40  per  cent  above  their  price  for  export  to  the 
IJnited  States. 

I  again  urge  upon  your  committee,  as  I  did  on  November  10,  that 
the  duties  in  the  tariff  bill  be  left  unchanged  as  follows:  Potash, 
bichromate  of,  paragraph  62,  3  cents  per  pound ;  soda,  bichromate  of, 
paragraph  74,  2  cents  per  pound. 

To  aid  the  committee  to  an  understanding  of  the  spirit  in  which 
Klipstein  &  Co.'s  letter  is  written,  it  is  proper  to  remarK  that  Messrs. 
Klipstein  &  Co.  are  sales  agents  in  the  United  States  of  Chemische 
Fabrik  Griesheim,  of  Frankfort-on-the  Main,  Germany,  who  are 
among  the  largest  manufacturers  of  bichromate  of  soda,  and  who  are 
uow  most  aggressive  in  their  competition  with  the  domestic  manufac- 
turers in  the  United  States  market  through  the  agency  of  A.  Klipstein 
&  Co.  In  advocating  lower  duties  on  the  bichromates,  these  agents 
are  seeking  to  extend  the  business  of  their  German  principals  at  the 
expense  or  the  American  manufacturers. 

It  may  also  be  remarked  that  Klipstein  &  Co.'s  references  to  Balti- 
more and  Philadelphia  manufacturers  can  be  best  appreciated  when 
it  is  stated  that  in  tne  years  1906  and  1907  Klipstein  &  Co.  were  acting 
as  agents  for  the  sale  of  certain  products  of  the  Henry  Bower  Chem- 
ical Company,  under  contract.  This  agency  was  withdrawn  because 
EHipstein  &  Co.  broke  their  contract  and  for  no  other  reason. 

Snould  it  become  at  all  important  to  test  the  spirit  in  which  Klip- 
stein &  Co.'s  letter  was  written,  a  reference  to  the  records  of  the 
courts  of  Philadelphia  County  can  be  readily  made. 
I  remain,  very  respectfully,  yours, 

Henry  Bower  Chemical  Mra  Co., 
George  R.  Bower,  President* 
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Exhibit  A> 

West  Philadelphia,  December  17 y  1908. 

Henbt  Bower  Chemical  Manufacturing  Company, 

Philadelphia^  Pa. 

Gentlemen:  The  articles  bichromate  of  potash  or  soda  and  yellow 
prussiate  of  potash  are  used  in  such  small  quantities  compared  to  100 
pounds  of  cotton  goods  dyed  that  it  would  not  be  worth  while  to 
calculate  it  in  the  cost  of  manufacture  of  hosiery. 

We  use  1\  to  2  pounds  to  the  100  pounds  of  cotton  fabric,  and  when 
this  is  calculated  on  the  cost  per  pair  of  hosiery  weighing  from  1  to 
1^  pounds  per  dozen,  you  can  readily  see  that  the  cost  of  bichromate 
per  pair  oi  hosiery  would  be  something  like  this,  0.000025  cent  per 
pair. 

We  have  authorized  no  one  to  recommend  to  the  Ways  and  Means 
Committee  at  Washington  advocating  the  chance  in  duty  on  these 
articles,  as  we  realize  it  is  to  our  advantage  to  have  these  materials 
manufactured  in  this  country  and  not  be  dependent  on  European 
manufacturers  only.  On  this  account  alone  we  are  willing  that  the 
duty  on  bichromate  of  potash  or  soda  and  yellow  prussiate  of  potash 
remain  unchanged* 

Yours,  truly,  Knotair  Hosiery  Co., 

John  W.  Miller,  Treasurer. 


Exhibit  B. 

West  Philadelphia,  December  17 ^  1908. 

Henrt  Bower  Chemical  Manufacturing  Company, 

*  Philadelphia^  Pa. 

Gentlemen:  We  have  not  given  anyone  permission  to  use  our 
name  in  recommending  to  the  Ways  and  Means  Committee  at  Wash- 
ington a  change  of  duties  on  bichromate  of  potash  or  soda  and  yellow 
prussiate  of  potash. 

These  articles  are  used  in  dyeing,  and  the  quantity  used  to  the 
100  pounds  of  cotton  hosiery  is  so  small  it  can  scarcely  be  accounted 
for  in  the  cost  of  the  hosiery,  viz : 

Two  pounds  of  bichromate  of  soda  at  2  cents  per  pound  duty 
equals  4  cents.  This  is  used  on  100  pounds  of  men's  hosiery  weigh- 
ing three-fourths  of  a  pound  per  dozen,  which  equals  133  dozen  or  12 
pair  equals  1,596  pair,  divided  into  4  cents  is  so  small  that  we  can  not 
see  at  all  why  anyone  should  waste  their  time  trying  to  have  this 
duty  removed.  On  the  other  hand,  the  convenience  or  having  these 
materials  made  in  this  country  is  worth  considerable  more  to  the  con- 
sumer than  the  duty. 

Yours,  truly,  Miller  &  Sons  Co., 

Charles  R.  Miller, 

General  Manager. 
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Exhibit  C. 

Chester,  Pa.,  December  16^  1908. 

Hekbt  Bower  Chekioal  Manufacturinq  Compant, 

Philadelphia^  Pa. 

Gentlemen  :  In  reply  to  your  inquiry  I  beff  leave  to  say  that  my 
house  has  authorized  no  one  to  recommend  to  the  Committee  on  Ways 
and  Means  now  sitting  at  Washington  any  change  whatsoever  in  the 
duties  on  bichromate  of  potash  or  soda  or  i>russiate  of  potash. 

The  present  duties  on  these  articles  constitute  a  very  small  fraction 
of  the  total  cost  of  our  finished  product,  and  we  recojg;nize  that  the 
advantage  of  having  these  materials  manufactured  m  the  United 
States  is  more  than  sufficient  to  offset  anv  slight  increase  in  the  cost 
of  our  operations  which  may  be  due  to  the  moderate  duties  now  im- 
posed on  them. 

Yours,  very  truly,  Chester  Enameling  Co., 

A.  W.  Thompson,  President 


Exhibit  D. 

Philadelphli,  Pa,,  December  17y  1908. 

Henrt  Bower  Chemical  Manitfacturing  Company, 

Philadelphia. 

Gentlemen  :  Replying  to  your  inquiry,  I  beg  leave  to  say  that  our 
company  has  authorized  no  one  to  recommena  to  the  Committee  on 
Ways  and  Means,  now  sitting  in  Washington,  any  change  whatsoever 
in  the  duties  on  bichromate  of  potash,  bicarbonate  of  soda,  or  prus- 
siate  of  potash. 

We  feel  that  the  present  duties  on  these  articles  constitute  a  very 
small  fraction  of  the  total  cost  of  our  finished  product,  and  we  recog- 
nize that  the  advantage  of  having  these  materials  manufactured  m 
the  United  States  is  far  more  than  sufficient  to  offset  any  great  in- 
crease in  the  cost  of  our  operations  which  may  be  due  to  the  moderate 
duties  now  imposed  on  them. 

Yours,  truly,  Lincoln  Manufacturing  Co., 

T,  AsHBY  Bltthe,  President 


Exhibit  E. 

Philadelphl/i,  December  17, 1908. 

Henry  Bower  Chemical  Manufacturing  Co., 

Twenty-ninth  street  and  Grays  Ferry  road, 

Philadelphia,  Pa. 

Gentlemen  :  Replying  to  your  inquiry,  we  beg  leave  to  say  that 
our  company  has  authorized  no  one  to  recommend  to  the  Committee 
on  Ways  and  Means,  now  sitting  in  Washington,  any  change  what- 
soever m  the  duties  on  bichromate  of  potash,  bichromate  of  soda,  or 
prussiate  of  potash. 

We  feel  that  the  present  duties  on  these  articles  constitute  a  very 
small  fraction  of  the  total  cost  of  our  finished  product,  and  we  recog- 
nize that  the  advantage  of  having  these  materials  manufactured  m 
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the  United  States  is  far  more  than  sufficient  to  offset  any  great  in- 
crease in  the  cost  of  our  operations  which  may  be  due  to  the  moderate 
duties  now  imposed  on  them* 

Yours,  truly,  '   Belleyite  Mills  Co., 

T.  AsHBY  Blythe,  Treasurer. 

Exhibit  F, 

Phildelphia,  December  16^  1908. 

The  Henry  Bower  Chemical  Makupacturino  Co., 

Philadelphia^  Pa. 

Gentlemen  :  In  reply  to  your  inquiry,  I  be^  leave  to  say  that  our 
house  has  authorized  no  one  to  recommend  to  the  Committee  on  Ways 
and  Means,  now  sitting  at  Washington,  any  diange  whatsoever  In 
the  duties  on  bichromate  of  potash,  bichromate  of  soda,  or  prussiate 
of  potash. 

Yours,  truly,  John  &  Jab.  Dobson. 

Exhibit  G. 

Philadelphia,  December  15, 1908. 

Henry  Bower  Chemical  Manupacturing  Co., 

Philadelphia,  Pa. 

Gentlemen  :  In  reply  to  your  inquiry,  I  beg  to  say  that  our  com- 
pany has  authorized  no  one  to  recommend  to  the  Committee  on  Ways 
and  Means,  now  sitting  at  Washin^on,  any  change  whatsoever  m 
the  duties  on  bichromate  of  potash,  bichromate  of  soda,  or  prussiate 
of  potash. 

The  present  duties  on  th^  articles  constitute  a  very  small  fraction 
of  the  total  cost  of  our  finished  product,  and  we  recognize  that  the 
advantage  of  having  these  materials  manufactured  in  the  United 
States  is  more  than  sufficient  to  offset  anv  slight  increase  in  the  cost 
of  our  operations  which  may  be  due  to  tne  moderate  duties  now  im- 
posed on  them. 

Truly,  yours,  N,  T.  FoijWell,  President. 

Exhibit  H. 

Norristown,  Pa.,  December  17, 1908. 

Henrt  Bower  Chemical  Manufacturing  Company, 

Philadelphia,  Pa. 
Gentlemen  :  In  reply  to  your  inquiry,  I  beg  to  say  that  our  com- 
pany has  authorized  no  one  to  recommend  to  the  Committee  on  Ways 
and  Means,  now  sitting  at  Washington,  any  change  whatsoever  in  the 
duties  on  bichromate  of  potash  or  soda  or  prussiate  of  potash. 

The  present  duties  on  these  articles  constitute  a  very  small  fraction 
of  the  total  cost  of  our  finished  product,  and  we  are  heartily  in  favor 
of  sufficient  duty  to  enable  these  articles  to  be  manufactured  in  the 
IJnited  States. 

Yours,  respectfully,  Kambo  &  Eegar  (Inc.), 

Per  Joa  S.  Rambo,  President 
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THE  WEBEB  LEATHEB  COHPAHT,  WEST  ITNH,  MASS.,  THDIKS 
DTTTT  OH  BICHBOMATES  SHOULD  BE  BETAINED. 

Wbst*Lynn,  Mass.,  December  Jf^  190S. 

Wats  and  Means  Committeb, 

Washinffton^  D.  G. 

GENTLEivraN :  We  are  users  of  bichromates  in  our  tannery,  and  we 
beg  to  state  for  your  information  that  the  present  cost  of  bichromate 
is  very  small  when  considered  in  comparison  with  other  articles  used 
in  tanning,  and  we  are  confident  that  any  saving  made  by  reduction 
of  duty  on  bichromates  would  not  in  itself  be  of  sufficient  importance 
to  help  in  a  reduction  of  cost  in  the  manufacture  of  kid,  as  will  be 
seen  by  the  following  figures: 

We  are  paying  6^  cents  per  pound  for  bichromate  of  soda  in  crystaL 

Three  pounds  bichromate  or  soda  tan  100  pounds  leather. 

One  hundred  pounds  leather  measure  about  300  feet. 

One  dozen  Hankow  (China)  kid  skins  weigh  about  20  pounds  and 
measure  about  60  feet  of  leather. 

It  takes  3  pounds  bichromate  of  soda  for  300  feet  of  leather;  equals, 
at  6^  cents  per  pound,  a  cost  of  19^  cents. 

Therefore  5  dozen  skins  cost  19^  cents,  or  3.9  cents  per  dozen ;  300 
fecit  leather  cost  19^  cents,  or  0.00065  cent  per  foot 

We  are  satisfied  that  the  advantage  of  having  bichromate  manufac- 
tured in  America  will  be  more  than  sufficient  to  offset  any  slight 
increase  in  the  cost  of  tanning  which  may  be  due  to  the  moderat9 
duties  now  imposed. 

Yours,  very  truly,  Weber  Leattter  Compant, 

By  AI.BERT  A«  Weber,  Secretary. 


THE  HTTTTTAI  CHEMICAL  COHPAHT,  NEW  YORK  CITY,  IN  BEFLY 
TO  HESSBS.  A.  EIIPSTEIN  A  CO.,  BELATIVE  TO  DUTY  ON 
BICHBOMATES. 

New  York,  December  18y  1908. 
Hon.  Sereno  E.  Patne, 

Chairman  Ways  and  Means  Committee^  Washington,  D.  0. 

Dear  Sir  :  Referring  to  the  letter  of  December  3,  from  Messrs.  A. 
Klipstein  &  Co.  to  your  committee,  relative  to  the  duty  on  bichromates, 
we  beg  to  submit  the  following  information  to  controvert  their  state- 
ments : 

The  manufacture  of  bichromate  of  potash  was  founded  in  this 
country  by  Mr.  Isaac  Tyson,  who  estnblished  the  Baltimore  Chrome 
Works  in  1845.  Messrs.  Klipstein  &  Co.  have  failed  to  call  attention 
to  the  fact  that  the  price  of  the  article  at  that  time  was  about  20 
cents  per  pound ;  by  1895  it  declined  to  10  cents,  and  has  since  gradu- 
ally fallen  to  8f  cents.  This  decline  has  been  brought  about  mainly 
by  intense  competition  from  domestic  as  well  as  ^reign  sources. 

Bichromate  of  soda  did  not  become  an  article  of  commerce  until 
about  1885.  In  1895  its  price  was  about  8J  cents  per  pound,  as  com- 
pared with  to-day's  figure  of  6^  cents. 

Carbonate  of  potash,  now  on  the  free  list,  is  referred  to  by  Messrs. 
Klipstein  &  Co.  as  a  factor  in  the  cost  of  bichromate  of  potash.  As  a 
matter  of  fact,  it  does  not  enter  into  the  manufacture  at  alL 
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The  market  prices  abroad  of  bichromates  are  5f  cents  per  pound 
for  soda  and  6f  cents  per  pound  for  potash.  When,  therefore,  Messrs. 
Klipstein  &  Co.  state  that  the  duties  of  2  cents  and  3  cents  per  pound, 
respectively,  are  equivalent  to  51  per  cent  ad  valorem,  this  is  true  only 
of  the  low  prices  named  by  foreign  makers,  especially  for  export  to 
tliis  country.  These  export  prices  are  about  30  per  cent  lower  than 
those  prevailing  in  their  home  markets.  The  prices  quoted  by  us  may 
be  substantiated  by  reference  to  current  trade  publications,  such  as 
the  Chemical  Trade  Journal  and  Chemical  Engineer,  of  London, 
and  the  Chemiker  Zeituhg,  of  Germany.  The  import  prices  have 
been  verified  by  the  fil^s  of  the  custom-house  covering  this  article. 

The  figure  of  26  per  cent  average  ad  valorem  rate  has  evidently 
been  obtained  by  dividing  the  totftl  imports  of  chemicals,  manufac- 
tured and  unmanufactured,  by  the  duties  paid,  and  is  therefore  mani- 
festly misleading. 

The  industry  in  which  we  are  engaged  is  unprotected  by  basic  pat- 
ents, and  therefore  free  to  all.  We  have  elsewnere  called  your  atten- 
tion to  the  fact  that  there  are  at  least  three  companies  engaged  in  the 
manufacture  of  bichromates  in  this  country,  and  the  statement  that 
our  business  enjoys  a  monopoly  is  manifestly  incorrect. 

It  is  a  fact  well  known  to  the  trade  that  the  protest  of  Messrs.  A. 
Klipstein  &  Co.  is  due  to  personal  animus  openly  and  frequently  ex- 
pressed. Their  principal  business  is  the  importation  of  chemicals 
made  abroad,  and  the^  records  will  show  that  a  large  proportion  of 
bichromates  imported  into  this  country  have  been  brought  in  by  them« 
Yours,  very  truly, 

Mutual  Chemical  Co.  of  ADfERiCA, 
Fkederick  W.  White,  President. 

a.  EUPSTEnr  a  cc,  Philadelphia,  submit  an  additional 

STATEMENT  BELATIVE  TO  CHBOMATES  AND  BIGHBOMATES. 

Philadelphia,  Pa.,  December  IBJ,  1908. 
Hon.  Sereno  E.  Payne, 

Chairman  Ways  and  Means  Committee^ 

House  of  Representatives^  Washington^  D.  O. 

Dear  Sir:  Referring  to  our  several  letters  to  your  committee,  in 
supporting  the  agitation  for  a  lower  tariff  on  chromates  and  bichro- 
mates of  potash  and  sodium,  we  wish  to  call  your  committee's  further 
attention  to  another  important  arj^iment — the  position  that  these 
salts  now  occupy  as  a  rust  preventative,  and  as  the  raw  materials  for 
the  protection  of  rust  inhibitive  pigments  for  the  protection  of  steel 
structures  and  fences.  We  do  not  need  to  call  your  attention  to  the 
importance  of  these  metal  protective  pi^ents  in  connection  with  such 
work,  for  instance,  as  the  Government  is  doing  on  the  Isthmus^  or  for 
the  preservation  of  structural  steel  buildings,  and  the  extensive  ex- 
posed wire  fences  of  the  great  western  and  southwestern  farms. 

Ten  thousand  dollars  were  appropriated  by  the  last  Congress  to 
cover  the  expenses  of  an  additional  investigation  along  these  lines, 
and  the  discovery  of  the  inhibitive  properties  of  the  chrome  products 
is  the  result  of  the  researches  of  Dr.  Allcrton  S.  Cushman,  assistant 
director  of  the  Office  of  Public  Roads,  working  under  the  direction 
of  the  Hon.  James  Wilson,  Secretary  of  Agriculture, 
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There  is  no  one  as  well  fitted  as  Doctor  Cushman  to  inform  your 
committee  of  the  importance  of  a  cheap  raw  material  for  the  manu- 
facture of  these  rust  inhibitive  pigments  in  this  country  (at  present 
the  most  important  inhibitive  pigment,  zinc  chromate,  is  practically 
all  imported),  to  enable  the  paint  manufacturers  of  this  country  to 
compete  against  the  foreign  product,  it  is  absolutely  necessary  that 
they  be  put  on  a  nearer  footing  with  the  foreign  makers  and  get  their 
bichromates  at  prices  that  will  enable  them  to  meet  this  competition. 

We  would  request,  therefore,  that  the  Agricultural  Department  be 
asked  to  verify  these  statements  before  your  honorable  committee. 

We  append  a  letter  issued  by  the  Paint  Manufacturers^  Association 
outlining  the  use  of  inhibitive  chrome  compounds,  which  .will  fully 
demonstrate  to  you  the  importance  of  same. 
Thanking  you  for  your  consideration  of  our  request,  we  remain. 
Very  truly,  yours, 

A.  Klipsteik  &  Co. 
W.  H.  Jackson, 

Vice-PresidenL 


INHIBrnVE  CHROME  OOMPOUNDS. 

Philadelphia,  Aiigtutt  lly  1908. 
To  the  members  of  the  Paint  Manufacturers^  Association: 

With  the  idea  in  view  of  giving  to  the  members  of  the  association 
such  information  as  will  prove  of  pi'actical  value  to  them  and  aid  in 
stimulating  business,  the  section  deems  it  advisable  to  call  your  atten- 
tion to  the  subject  of  rust-preventive  paints. 

This  is  a  subject  upon  which  you  may  have  put  considerable 
time  and  study  in  an  endeavor  to  produce  coatings  that  would  with- 
stand to  a  certain  extent  the  action  of  the  elements.  The  importance 
of  recent  discoveries  and  research  work  bearing  directly  upon  this 
subject  will  be  made  clear  to  you  by  a  brief  description  of  this  work, 
which  may  cause  you  to  start  yodr  own  machinery  working  alon^ 
similar  lines. 

Heretofore  manufacturers  have  endeavored  to  produce  paints 
which  when  dry  would  give  films  impervious  to  the  agencies  of  de- 
cay. The  void-filling  properties  of  certain  pigments  aided  in  pro- 
ducing the  nonporous  film  which  they  were  aiming  to  produce,  and 
certain  well-known  pigments  came  into  large  usage  for  paints  of  this 
character. 

Kecent  investigations  into  the  nature  of  pigments  have  revealed 
the  fact  that  they  may  be  divided  into  three  groups  and  termed 
"  rust  inhibitives,"  "  inerts,"  or  "  rust  stimulators."  The  nature  of 
the  pigment  itself  or  the  nature  of  the  impurities  contained  within 
the  pigment  are  factors  deciding  the  position  of  the  pigment  in  one 
of  tne  three  groups  or  types  above  mentioned.  It  may  be  expected 
that  the  use  of  rust-inhibitive  pi^ents  in  paints  designed  for  the 
protection  of  steel  surfaces  will  give  to  such  a  paint  very  valuable 
properties.  Further  consideration  of  the  subject  will  aid  us  in  select- 
mg  the  proper  pigments  for  such  a  purpose. 

According  to  the  electrolytic  theory  of  corrosion  as  stated  by  Mr. 
A.  S.  Cushman,  of  the  Agricultural  Department  of  the  United  States 
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Government,  c€Jrtain  fundamental  principles  underlie  the  corrosion 
of  iron.    As  he  states  them  they  are,  briefly,  as  follows : 

That  when  iron  is  in  contact  with  water  there  will  be  a  transfer 
of  electricity  from  the  free  hydrogen  ions  of  the  water  to  the  iron 
ions  of  the  iron,  causing  the  solution  and  subsequent  oxidation  of  the 
metal. 

That  the  presence  of  impurities  having  a  difference  in  potential  to 
that  of  the  iron  in  which  they  are  contained,  and  the  uneven  distri- 
bution of  such  impurities,  increases  the  amount  of  electrical  action. 

That  certain  compounds  are  of  such  a  nature  as  to  excite  electrical 
action,  and  consequently  stimulate  corrosion,  while  still  other  com- 
pounds are  of  such  a  nature  as  to  inhibit  or  prevent  corrosion. 

To  thediass  of  compounds  that  inhibit  corrosion  belong  bichromates 
of  the  alkaline  earth  metals,  these  salts  being  preeminent  among  such 
compounds.  It  has  been  found  that  salts  of  certain  metals  may  be 
precipitated  with  the  chrome  salts  to  produce  pigments  which  afford 
protection  for  the  steel  surfaces  to  which  they  are  applied. 

The  results  of  a  series  of  investigations  into  the  rust-preventiv«^ 
nature  of  these  compounds  demonstrated  that  it  was  not  safe  to  state 
tiiiat  the^chromates  as  a  class  were  rust  inhibitives.  Quite  the  reverse 
is  true  of  many  of  these  products,  and  their  composition,  method  of 

5 reparation,  and  impurities  are  factors  which  influence  to  a  marked 
egree  their  value  as  protective  compounds.  Aside  from  those 
chromates  which  prevent  corrosion,  we  have  those  which  act  in  an 
inert  manner,  also  those  in  which  any  inhibitive  value  is  overbalanced 
by  the  effect  of  impurities,  showing  a  strong  stimulating  action  in 
the  rusting  of  metaL 

In  order  to  carry  out  in  a  practical  manner  the  tests  started  by 
Mr.  Cushman,  which  were  designed  to  ascertain  the  rust-inhibitive 
value  of  all  pigments,  the  scientific  section  was  commissioned  by 
the  bureau  of  promotion  and  development  of  the  association  to  erect 
a  fence  having  several  hundred  steel  plates  upon  which  to  tnr  out  the 
value  of  the  £fferent  pigments  when  contained  in  an  oil  medium. 

The  American  Society  for  Testing  Materials  were  informed  of  the 
work  proposed  by  the  scientific  section,  and  committees  E  and  U  of 
the  society  decidusd  to  cooperate  in  inspecting  and  supervising  the 
tests,  proper  specifications  to  be  drawn  up  by  these  committees.  The 
members  of  these  committees  and  the  scientific  section  are  conducting 
laboratory  tests  at  the  present  time  that  will  not  only  serve  as  a  checl 
upon  the  previous  investigations  but  will  give  information  upon 
which  to  base  the  main  field  tests.  The  plates  to  be  used  for  the  tests 
are  to  be  rolled  from  three  kinds  of  metal — ordinary  open-hearth 
structural  steel,  ordinary  Bessemer  low-carbon  steel,  and  pure  ingot 
iron.  In  this  way  we  will  secure  data  relating  to  the  resistance  to 
corrosion  of  certain  metals  when  tested  out  simultaneously  with 
others.  The  steel  plates  will  be  painted  in  two  ways.  Part  of  them 
will  be  scratch-brushed  in  the  ordinary  way  before  painting,  tlius 
following  out  the  usual  mode  of  painting  structural  steel.  Fart  of 
the  plates  will  be  pickled  in  sulphuric  acid  in  order  to  completely 
remove  the  scale,  and  the  plates  will  be  subsequently  washed  wim  lime 
so  that  all  traces  of  the  acid  will  be  neutralized. 

The  test  will  be  conducted  in  a  thoroughly  systematic  and  prnctical 
manner,  following  out  the  methods  employed  during  the  tests  ah*ead7 
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made  at  Atlantic  City  and  Pittsburff.  The  Master  Painters'  Asso- 
ciation will  be  asked  to  cooperate  with  us  in  the  work  and  to  give  us 
the  benefit  of  their  practical  experience  in  this  line.  Inspectors  and 
paintei*s,  representing  the  committees  and  the  section,  will  be  upon 
tlie  ground  throughout  the  work.  The  scope  of  the  work  at  once  ap- 
peals to  all  interested  in  the  preservation  of  steel  and  iron  surfaces 
and  the  production  of  suitable  materials  for  their  protection. 

R.  S.  Perrt, 
Director  Scientific  Section, 


C.  T.  KATTHEWS  &  CO.,  PHILADELPHIA,  PA.,  SUBMIT  SUPPLE- 

HENTAL  BBIEF  ON  BICHBOHATES. 

Philadelphia,  December  tS^  1908. 

Hon.  Sereno  E,  Patnb, 

Cliairman  Ways  and  Means  Committee^ 

nouse  of  Representatives^  Washington^  Z>.  C. 

Dear  Sir  :  The  letter  of  Mr.  F.  W.  TVhite,  president  of  the  Mubial 
Chemical  Company  of  America,  has  just  come  to  my  notice,  and, 
inasmuch  as  his  letter  particularly  applies  to  my  letter  to  you  under 
date  of  November  19,  asking  that  the  tarijQf  on  bichromate  of  potash 
and  bichromate  of  soda  belowered,  I  feel  it  my  duty  in  behalf  of 
the  National  Morocco  Manufacturers'  Association,  oi  which  I  am 
chairman  of  the  chemical  section,  to  state,  in  the  first  place,  that 
anything  I  am  doin^  toward  the  relief  of  the  morocco  manufac- 
turers from  the  hands  of  a  monopoly  I  am  not  influenced  by  any 
representative  of  any  bichromate  importer  in  this  country. 

Second.  I  notice  that  Mr.  White  makes  the  statement  "  that  there 
are  three  manufacturers  of  bichromates  in  the  United  States  to-day 
that  are  absolutely  independent."  I  would  ask  your  body  to  reque^ 
Mr.  White  to  state  who  these  three  makers  are.  If  there  are  inde- 
pendent manufacturers,  they  manufacture  for  their  own  consump- 
tion only,  and  the  only  manufacturer  selling  ^oods  to  the  consumers 
to-day  is  the  Mutual  Chemical  Company  of  America,  the  formation 
of  which  company  I  will  refer  to  later. 

Third.  Mr.  White  states  that  it  is  entirely  incorrect  that  the 
American  manu^cturers  are  working  with  the  Scotch  manufac- 
turers. In  reply  to  this  I  simply  attach  to  this  letter  an  advertise- 
ment taken  from  the  Journal  of  the  Society  of  Chemical  Industry, 
dated  November  16, 1908,  and  published  in  London,  in  which  Messrs. 
J.  L.  &  D.  S.  Rikcr,  of  New  York,  are  mentioned  as  agents  for 
John  &  James  White,  the  concern  that  controls  the  English  and 
Scotch  bichromate  of  potash  and  soda.  J.  S.  &  D.  L.  Riker  are 
also  the  distributers  or  agents  of  the  American  Chrome  Company's 
product,  and  all  sales  made  by  this  company  are  billed  by  them,  so 
that  you  can  draw  your  own  inferences  as  to  whether  there  is  an 
arrangement  between  the  American  monopoly  and  the  Scotch  manu- 
facturers, to  which  Mr.  White  refers. 

Fourth.  I  did  not  refer  to  the  price  of  acid  in  this  country  as 
against  the  price  abroad,  since,  as  I  understand  it,  the  cost  of  acid 
enters  very  little  into  the  cost  of  the  manufacture  of  bichromate& 
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As  to  muriate  of  potash,  I  have  made  inquiries  as  to  the  price  of 
this  article  in  this  country  and  abroad,  and  I  find  it  to  be  practically 
the  same,  except  that  in  this  country  a  small  ocean  freight  is  the 
only  difference.  This  difference,  in  my  mind|  does  not  necessitate 
a  51  per  cent  protection. 

Fifth.  For  jour  committee's  attention  I  also  wish  to  state  that  in 
my  letter  of  November  19  I  did  not  make  the  statement  that  any 
bichromate  of  soda  or  potash  had  been  sliipped  by  the  American 
monopoly  into  Germany.  What  I  did  say  was  that  threats  had  been 
made  by  their  representatives  in  Europe  that,  unless  the  German 
manufacturers  acceded  to  their  demands  and  kept  their  product 
out  of  the  United  States,  they  would  ship  American  goods  mto  the 
German  market  and  thereby  break  their  home  price.  Mr.  White 
states  correctly  that  since  his  advent  into  the  bichromate  business 
he  had  taken  no  part  in  the  shipping  of  his  products  abroad,  but 
these  tactics  were  employed  by  both  the  Baltimore  Chrome  Worlcs 
and  the  Kalion  Chemical  Company  (Henry  Bower)  before  Mr. 
White's  company  was  in  existence. 

Referring  again  to  the  combination  mentioned  by  Mr.  White  I 
wish  to  say  to  you  that  the  Mutual  Chemical  Company  of  America 
consists  of  an  amalgamation  of  the  Henry  Bower  ChemicalCompany 
of  New  Jersey  and  the  American  Chrome  Works,  of  Arlington,  Mass. 
The  consolidation  was  incorporated  in  New  Jersey  on  October  7,  the 
directors  of  the  new  company  being  the  ownei's  or  stockholders  of  the 
companies  heretofore  mentioned.  I  attach  a  clipping  taken  from  the 
Chronicle,  dated  October  31,  1908,  showing  the  companies  consoli- 
dated therein.  The  sale  of  the  different  companies  have  been  made, 
as  I  notice  in  a  statement  made  by  the  Henry  Bower  Chemical  Com- 
pany to  a  commercial  agency,  under  date  of  December  3,  that  they 
bold  over  $2,000,000  value  in  stock  and  notes  of  the  Mutual  Chemicsd 
Company  of  America. 

I  regret  to  take  up  the  valuable  time  of  your  committee  in  writing 
this  letter,  but  feel  that  in  justice  to  the  National  Morocco  Manufac- 
turers' Association  it  is  my  duty  to,  at  least,  have  facts  as  they 
should  be  placed  before  you. 

Very  truly,  yours,  C.  J.  Matthews, 

Chairman  Chemical  Section^ 
National  Morocco  Manufacturers^  Association* 


ExHmrr  A. 

[Adrertliement  from  tbe  Jonrnal  of  Chemical  Tndnstry,  of  NoTember  16,  1008.    Pabllshed 

in  London.] 

John  &  James  White,  7  West  George  street,  Glasgow,  Scotland. 
Manufacturers  of  bichromates  of  potash  (crystal,  powder),  soda 
(patent  crystal,  cake,  powder).  Agents:  E.  G.  Jepson  &  Co.,  Leeds, 
Yorkshire  district;  Tcnnants  &  Co.,  Manchester,  Liverpool,  Lanca- 
shire district;  D.  W.  Greenhough  &  Son,  London,  London  district; 
Leisler,  Bock  &  Co.,  Glasgow,  Continent  and  export;  J.  L.  &  D.  S. 
Eiker,  New  York,  U.  S.  A. 
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(Taken  from  the  Ccuimerclal  and  Financial  Chronicle,  of  October  81,  1008.] 

Mutual  Chemical  Company  of  America — Consolidation. — ^Through 
this  company,  incorporated  in  New  Jersey  on  October  7,  the  Mutual 
Chemical  Company  of  New  Jersey  interests  have  taken  over  and 
merged  with  that  property  the  Baltimore  Chrome  Works  (the  Henry 
Bower  Chemical  Manufacturing  Company)  and  the  American 
Chrome  Company.  The  authorized  capital  stock  is  $4,000,000  consist- 
ing of  $2,000,000  common  and  $2,000,000  6  per  cent  cumulative  pre- 
ferred stock,  par  value  of  shares  $100.  The  concerns  included  in  the 
merger  are  the  three  largest  manufacturers  of  bichromate  of  soda 
and  potash  in  the  country,  and,  it  is  stated,  handle  practically  the 
entire  business  in  this  line.    New  bonds,  if  any,  not  known. 

The  directors  of  the  new  company  are  Frederick  W.  White  (presi- 
dent), Herbert  M.  Kaufman  (general  manager),  William  R.  Peters, 
Junius  Beebe,  and  George  R.  Bower.  The  treasurer  and  secretary  is 
Sumner  White.    New  York  office,  92  William  street 

[The  Henry  Bower  Chemical  Manufacturing  Company  was  organ- 
ized early  in  1906  under  the  laws  of  Pennsylvania  and  took  over  the 
property,  franchises,  and  business  of  the  Baltimore  (Md.)  Chrome 
Works  Company,  the  Kalion  Chemical  Compamr,  of  Philadelphia, 
and  the  Ammonia  Company,  of  Philadelphia.  The  company  issuea 
at  organization  fully  paid  common  stock  of  $2,000,000,  first  preferred 
6  per  cent  stock  $r)00,000,  and  second  preferred  6  per  cent  stock 
$150,000;  also  6  per  cent  thirty-year  redeemable  gom  coupon  mort- 
gage bonds  aggregating  $750,000,  which  have  all  been  paid  off.  The 
entire  issue  of  bonds  and  first  preferred  stock,  it  was  reported,  was 
taken  at  par  by  Mrs.  Annie  M.  Walker,  of  Philadelphia,  and  the 
entire  issue  of  second  preferred  stock  by  W.  L.  Rowland,  of  Phila- 
delphia.] 


THE  MUTUAL  CHEMICAL  COMPANY,  NEW  YOBB:  CITY,  UBOES  THE 
NEED  OF  CONTINUED  FBOTECTION  OF  BICHBOMATES  OF 
POTASH  AND  SODA. 

92  William  Street, 
New  York^  January  5, 1909. 
Hon.  Sereno  E.  Payne, 

Chairman  Ways  and  Means  Committee^ 

Washington^  D.   (7. 

Dear  Sir  :  I  regret  the  necessity  of  a  reply  to  the  letter  of  A.  Klip- 
stein  &  Co.  of  December  3,  1908,  which  contains  iacorrect  statements 
of  fact  as  well  as  erroneous  deductions. 

It  is  not  true  "  that  the  reason  for  placing  exceptionally  high  duties 
on  chrome  and  bichromate  of  potash  was  the  protection  of  the  Ameri- 
can chrome  ore."  No  such  relation  exists  between  the  miners  of  ore 
and  the  manufacturers  of  bichromates. 

There  is  no  duty  on  chrome  ore.  It  was  removed  because  the 
available  chrome-ore  deposits  of  the  United  States  have  been  ex- 
hausted. So  long  as  the  American  miners  needed  protection,  they 
enjoyed  it ;  when  the  reason  ceased,  the  duty  ceased. 

The  American  manufacturers  of  bichromates  of  potash  and  soda 
still  need  protection.    Their  raw  material — chrome  ore — ^they  must 
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buy  abroad.  It  comes  from  such  distant  points  as  Turkey,  New  Cale- 
donia, Australia,  South  Africa,  and  Baluchistan,  and  must  be  carried 
to  the  Atlantic  seaboard  of  the  United  States.  This  gives  the  Euro- 
pean manufacturers  an  advantage  in  freight  rates.  They  have  also 
advantages  of  cheaper  labor,  cheaper  chemists,  cheaper  clerks,  and 
cheaper  raw  materials.  We  believe  foreign  wages  are  60  per  cent 
less  than  ours,  salaries  to  chemists  and  clerks  40  per  cent  less,  general 
expenses  33  per  cent  less.  Sulphuric  acid  is  30  per  cent  less,  lime  is 
35  per  cent  less,  coal  is  12  per  cent  less^  while  the  costs  of  machinery, 
buildings,  repairs,  and  supplies  are  with  us  very  much  higher  than 
in  Europe,  and  at  the  same  time  depreciation  of  buildings  and  ma- 
chinery and  interest  on  the  investment  must  be  reckoned  at  a  higher 
rate  in  the  United  States. 

The  following  coniparative  table  of  selling  prices  exhibits  the  con- 
ditions of  competition.  Particular  attention  is  called  to  the  low 
prices  named  in  Europe  for  export  to  this  country : 


Bichromate  of  potash. 
Bichromate  of  Boda... 


Oor  prloei. 


8|  cents 

Oi  cental 


Prices  In  Eu- 
rope for  home 
consumption. 


fl|  cental 

61  cento... 


Prices  in  Europe  for  export  to 
United  Statea. 


{: 


0  cents  in  hond  in  Philadelphia. 
4|  cento  in  bond  in  Philadelphia. 
4|  cento  in  bond  in  MllwauJEee. 


It  clearly  appears  that  f oreim  manufacturers  use  our  market  as  a 
dumping  ground  for  their  surplus  and  scale  their  prices  accordingly, 
as  they  can  readily  do  with  the  advantages  above  set  forth. 

It  is  against  this  constant  foreign  competition  that  the  domestic 
manufacturers  of  bichromates  need  the  protection  of  2  cents  per 
pound  on  bichromate  of  soda  and  3  cents  per  pound  on  bichromate  of 
potasli.  The  existing  duties  are  no  more  than  fairly  compensatory 
to  the  difference  in  the  cost  of  manufacture. 

As  to  the  difference  between  the  rates  of  duties  above  specified  as 
now  existing,  let  it  be  noted  that  as  to  bichromate  of  potash  the  ad- 
ditional protection  is  required  because  in  the  manufacture  of  this 
product  there  is  used  as  an  additional  raw  material  muriate  of 
potash,  and  this  is  controlled  by  a  German  syndicate  (Kalisyndikat) . 
of  which  the  Prussian  Government  is  a  member,  to  the  advantage  oi 
the  German  manufacturers. 

It  is  not  true  that  the  lar^  importations  of  chrome  ore  are  due 
entirely  to  the  growth  of  American  manufacture  of  bichromates. 
Silipstein  &  Ck>.  omit  all  reference  to  the  needs  of  chrome  ore  for 
metallurgical  purposes,  which  exceed  those  of  our  line. 

The  committee  should  bear  in  mind — 

First.  That  the  attack  on  the  existing  duties  on  bichromates  of  soda 
and  potash  is  made  solely  by  the  representative  of  foreign  manu- 
facturers. 

Second.  That  there  is  no  request  for  a  lowering  of  duties  by  the 
American  consumers,  except  C.  J.  Matthews,  to  whom  we  have 
already  replied. 

Third.  That  the  alleged  support  of  tanners  and  leather  manufac- 
turers is  repudiated  by  the  most  respectable  houses  in  those  lines, 
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inasmuch  as  the  prices  to  them  of  bichromates  are  too  insignificant  to 
be  reckoned  with  as  an  element  of  cost 

Fourth.  That  there  is  no  present  duty  on  chrome  ore  and  none  is 
asked  for. 

Fifth.  That  chrome  ore  and  bichromates  must  not  be  confounded. 
The  first  is  a  raw  material,  of  which  none  exists  in  the  United  States. 
The  second  are  manufactured  products,  as  to  which  the  present  duties 
are  just  sufficient  to  offset  the  increased  cost  of  American  manufac- 
ture. 

Sixth.  That  the  importations  of  chrcHne  ore  are  no  indications  of 
the  extent  of  bichromate  industries,  as  thej  are  now  entirely  separate, 
and  chrome  ore  is  required  for  metallurgical  purposes. 

Seventh.  That  the  American  industry  of  bichromates  even  under 
the  present  tariff  rates  is  subjected  to  the  risk  of  foreign  dumping. 

Very  respectfully  submitted. 

Mutual  Chemical  CJompant  op  Ameriga, 
Frederick  W.  Whue,  President. 


CHLORATE  OF  POTASH. 

[Paragraph  68.] 

SVOOESTS  BEBTTCTION  OF  DTTTT  OK  CHLORATE  OF  POTASH. 
SirOOESTS  BEDTJCnON  OF  DVTT  ON  CHLOEIDE  OF  POTASH. 

105,  107,  109  Hudson  Street, 

New  York,  December  7,  1908. 

SsBENO  Payne,  Esq., 

Chmrman  cf  the  Ways  and  Means  Committee, 

Washington,  D.  C. 

Dear  Sm:  As  we  are  large  buyers  of  American  powdered  chlorate 
of  potash,  using  the  same  in  the  manufacture  of  nreworks  and  fire- 
crackers and  exporting  a  portion  of  our  product,  we  wish  to  draw 
the  attention  of  your  honorable  body  to  the  fact  that  if  the  duty  on 
imported  chlorate  of  potash  were  lessened  or  entirely  removed  we 
could  largely  increase  our  export  business,  as  we  could  then  more 
successfuUy  compete  in  foreign  countries  in  the  sale  and  distribution 
of  our  product  as  against  the  manufacturers  of  other  countries  who 
are  now  benefited  by  the  lower  price  at  which  they  can  obtain  the 
aforesaid  article  from  England  and  the  Continent.  And  we  would 
draw  your  attention  particularly  to  the  fact  that  this  line  of  goods 
can  be  manufactured  in  this  country  as  cheaply  as  elsewhere. 

Trusting  you  will  give  the  above  matter  your  careful  attention  and 
hoping  for  an  adjustment,  we  are. 
Yours,  truly, 

Nordlingeb-Charlton  Firewobks  Company, 
Louis  I.  Nobdlingeb,  Treasurer. 
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PRCSSIATE  OF  POTASH. 

[Paragraph  60.] 

THE  PENKAir  UTTIEHALES  CHEMICAL  COHFANT,  FABIS,  CAN- 
ASA,  WISHES  BETENTION  OF  FSESENT  DUTY. 

Pabis,  Canada,  December  16^  1908. 
Hon.  Sebeno  E.  Patnb, 

Chairman  of  Com/mittee  on  Ways  and  Means, 

Washington,  D.  G. 

Dear  Sib:  Our  attention  has  been  called  to  a  communication  ad- 
dressed to  your  committee  by  Messrs.  A.  Klipstein  &  Co.,  dated  New 
York,  December  3,  1908,  and  printed  in  the  Tariff  Hearings,  under 
date  of  Saturday,  December  5,  1908. 

We  are  very  much  surprised  at  the  recommendation  made  by 
Messrs.  A  Klipstein  &  Co.  for  lower  duty  on  prussiate  of  potash,  for 
the  reason  that  they  are  our  sales  agents  for  the  product  of  our  fac- 
tory at  Syracuse,  N.  Y.;  and  we,  as  Messrs.  A.  Klipstein  &  Co.'s 
principals,  have  authorized  no  such  reconmiendation.  On  the  con- 
trary, the  present  duty  of  4  cents  per  pound  is  an  absolute  necessity 
If  our  works  are  to  continue  to  operate  in  competition  with  the 
foreign-made  prussiate. 

We  would  refer  you  to  the  brief  of  The  Henry  Bower  Chemical 
Manufacturing  Company,  filed  with  the  committee  on  December  1, 
1908,  in  which  you  will  find  their  recommendations  as  to  the  duty 
on  prussiate  of  potash,  which  we  wish  to  indorse  with  all  possible 
emphasis. 

We  would  further  state  that  in  our  opinion  the  domestic  competi- 
tion among  the  factories  that  have  thus  far  survived  the  competition 
from  Europe  is  sufficient  to  keep  prices  down  to  an  equitable  level 
for  all  consumers.  • 

Yours,  very  truly. 

The  Penman  LrrrLEHALES  Chemical  Co.  (Limited), 
John  Penman,  President. 


STATEMENT  OF  CHABLES  EYANS,  BEPBESEFTINO  CABTEB  & 
SCATTEBGOOD,  MANTTFACTUBINa  CHEIQSTS,  FHILADELFHIA, 
FA.;  BELATIVE  TO  FBTJSSIATE  OF  FOTASH. 

Tuesday,  November  10^  1908. 

Mr.  Evans.  With  your  permission,  Mr.  Chairman,  I  will  send  in 
my  brief.  Paragraph  66  of  Schedule  A,  yellow  prussiate  of  potash, 
is  the  only  subject  that  I  wish  to  speak  of.  We  would  like,  if  it  is 
thought  iJest  in  your  good  judgment,  that  the  present  duty  be  re- 
tained, 4  cents  a  pound  on  yellow  pru^iate  of  potash.  My  grand- 
father started  in  business  in  Philadelphia  in  1834,  and  we  are  to-day 
the  largest  makers  of  prussiate  of  potash,  producing  about  1,300 
tons  annually. 

The  Chaibman.  The  ad  valorem  duty  on  red  potash  is  about  87^ 
per  cent  and  on  yellow  potash  39  per  cent! 

Mr.  EvAN^.  That  is  approximately  correct. 
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The  Chairman.  The  imports  of  red  potash  amounted  to  66,000 
pounds  in  1907  and  the  imports  of  yellow  potash  1,500,000  pounds, 
which  is  used  the  most? 

Mr.  Evans.  The  r6d  has  fallen  to  a  very  small  figure.  The  yellow 
is  much  the  more  important  salt.  With  your  permission,  I  want  to 
explain  the  difference  in  the  manufacture  on  this  side  and  on  the  other 
side.  On  the  other  side  of  the  water  yellow  prussiate  of  potash  is 
pro'duced  entirely  from  gas,  with  the  exception  of  a  single  factory  in 
Scotland.  In  the  purification  of  the  gas — and  this  has  lately  been 
going  on  more  in  Scotland  and  England  and  in  some  of  the  Gferman 
factories — ^there  is  found  a  substance  which  can  be  scraped  up  and  is 
sold.  There  is  not  enough  of  that  article  to  supply  the  needs  in  an 
ordinary  year  of  business.  We  have  not  been  able  to  run  during  the 
whole  of  the  present  year.  We  have  been  shut  down  for  a  period  of 
time,  owing  to  the  conditions  which  have  affected  everyone.  I  think 
that  this  fact  should  be  borne  in  mind :  In  hard  times  the  Grermans 
working  off  this  grade  of  stuff,  which  is  really  a  by-product  with 
them,  can  ship  their  stuff  over  here  and  preserve  their  own  market 
on  the  other  side  of  the  water,  but  when  times  are  good  it  requires 
our  aid  to  supply  the  demand  of  the  American  manufacturers. 

We  have  thought  our  industry  was  of  some  value  to  the  United 
States  from  the  fact  that  we  use  about  9,000  tons  of  waste  scrap 
leather.  That  is  of  very  little  value  to  anyone  else  except  ourselves 
and  used  to  be  burned  under  the  boilers.  I  do  not  mean  to  say  that 
it  is  of  no  value  to  anyone,  but  it  is  of  little  value. 

I  would  like  to  call  attention  to  the  unclassified  schedule,  with 
regard  to  prussiate  of  soda.  That  comes  in  under  the  25  per  cent 
clause,  which  makes  it  very  difficult  to  compete  with;  and  I  think 
that,  too,  it  might  be  mentioned  here  that  the  chief  users  of  our 
product  are  the  paint  makers,  who  use  the  yellow  prussiate  of  potash 
m  the  manufacture  of  blues  and  greens,  and  because  they  are  doing 
so  well  in  this  country  some  of  our  friends  on  the  other  side  of  the 
water  are  coming  into  the  United  States  to  get  the  benefit  of  our 
duties. 

I  would  be  very  glad  to  answer  any  questions 


CABTEB  ft  SCATTEBGOOD,  PHILADELFHIA,  FA.,  FILE  SVPPLEHEN- 
TAL  STATEMENT  BELATIVE  TO  PBUSSIATES  OF  POTASH. 

Twenty-fourth  and  BAiNBRmoE  Streets, 

Philadelphia^  Pa.y  November  llj  1908. 

Ways  and  Means  Committee, 

House  of  Representatives^  Washington^  Z?.  C>: 

Supporting  statements  made  yesterday  by  our  Charles  Evans  con- 
cerning yellow  prussiate  of  potash,  Schedule  A,  paragraph  66,  tariff 
law  or  1897,  we  beg  to  ask  your  consideration  to  the  following : 

1.  We  urgjB  retention  of  present  duty  of  4  cents  per  pound  on 
yellow  prussiate  of  potash  because  a  reduction  of  1  cent  per  pound 
would  cripple,  if  not  entirely  stop,  the  operations  of  the  American 
makers  producing  at  present  very  low  prices. 
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2.  The  gas  residues  obtained  abroad  from  the  ooal  of  Great  Britain, 
France,  and  Germany,  being  especially  rich  in  cyanogen  compounds, 
can  profitably  be  worked  for  prussiate  of  soda  or  prussiate  of  potash 
in  those  countries,  whereas  in  the  United  States  it  is  not  profitable 
at  present  prices  to  do  so.  The  production  of  the  United  States  is 
made  almost  exclusively  from  waste  animal  matters,  such  as  scrap 
leather,  of  which  our  works  use  8,000  tons  annually  at  full  capacity. 
Incidentally,  the  sale  of  this  waste  product  is  of  assistance  to  the  shoe 
factories  and  affords  freight  to  the  railroads  who  move  the  scrap 
leather  to  our  factories,  supplying  coal  to  take  the  place  of  the  waste 
leather.  In  a  normal  market  the  production  of  the  United  States 
factories  together  with  the  foreign  production  is  only  sufficient  to 
supply  the  world's  demand.  When,  nowever,  a  depression  exists  in 
consumption,  even  with  the  existing  tariff,  the  German  product  is 
dumped  into  the  United  States  maniet.  We  are  not  able  with  the 
existing  tariff  to  export  any  goods  from  the  United  States.  Should 
the  schedule  as  affecting  our  article  be  reduced,  thereby  putting  the 
United  States  makers  out  of  business,  the  market  then  would  be  en- 
tirely in  the  hands  of  foreigners. 

3.  The  makers  of  paint  colors,  both  blues  and  creens,  who  use  our 

{)roduction  have  been  prosperous,  and  indeed  in  the  past  two  years  at 
east  two  new  concerns  have  .crossed  the  water  to  enjoy  the  advan- 
tages of  manufacture  under  United  States  conditions.  This  indi- 
cates that  the  existing  duty  is  reasonable. 

4.  We  respectfully  call  attention  to  the  fact  that  a  discrepancy 
exists  between  the  duty  on  yellow  prussiate  of  soda  and  that  on 
yellow  prussiate  of  potash.  The  prussiate  of  soda  is  an  article  of 
greatly  mcreasing  importance  since  the  framing  of  the  existing  tariff 
law,  and  this  salt  is  to  a  great  extent  interchangeable  in  its  use  with 
prussiate  of  potash.    As  the  value  of  prussiate  of  soda  is  to-day  65.8 

Ser  cent  the  value  of  prussiate  of  potash,  we  suggest  that  a  specific 
uty  be  laid  upon  it  of  2.6  cents  per  pound,  or  65.8  per  cent  of  the 
duty  as  existing  on  prussiate  of  potasn.  At  present  it  comes  in  25 
per  cent  ad  valorem. 

6.  In  the  factory  of  Carter  &  Scattergood  62  workmen  find  employ- 
ment, being  paid  last  year  in  wages  $50,560.  We  consume  annually 
1,248,000  pounds  of  steel  and  iron  casting,  6,000  tons  of  coal,  and 
824,000  gallons  fuel  oil.  We  produce  2,400,000  pounds  yellow  prus- 
siate of  potash,  valued  at  $324,000. 

CaBTER  &  SCATTEBQOOD. 


THE  HEiniT  BOWEB  CHEHICAI  MAmTFACTTTBIirO  CO.,  FHHADEL- 
PHIA,  PA.,  CLAIMS  THAT  PBESEHT  DTTTY  ON  TELLOW  PBTJS- 
SIATE  OF  POTASH  IS  HOT  PBOHIBITIVE. 

Grats  Ferry  Road  and  TwENTT-NrNTH  Street, 

Philadelphia^  November  25^  1908, 
Hon.  Sereno  E.  Payne, 

Chairman  of  the  Committee  on  Ways  and  Mearis^ 

Washington^  D.  C. 

Sir:  My  attention  has  been  called  to  a  statement  made  by  Mr. 
Albert  Plant,  of  the  firm  of  Lehn  &  Fink,  manufacturing  chemists 
and  druggists,  which  is  reported  in  the  Journal  of  Commerce  and 
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Commercial  Bulletin,  dated  New  York,  November  16.    Mr.  Plant's 
statement  is  as  follows: 

"As  a  concrete  example  of  the  necessity  for  revision  making  for 
the  equalization  of  tariff  rates,  I  will  just  give  the  instance  of  prus- 
siate  of  potash,  which  at  present  is  subjected  to  a  duty  of  8  cents 
per  pound  for  red  and  4  cents  for  yellow.  The  importers  and  manu- 
facturers have  got  over  this  prohibitive  duty  by  using  prussiate  of 
soda,  which,  in  certain  preparations,  can  be  used  with  little  differ- 
ence from  potash  and  is  onlv  liable  to  a  duty  of  25  per  cent.'' 

You  will  observe  in  the  foregoing  quotation  that  Mr.  Plant  uses 
the  word  "  prohibitive  "  with  respect  to  the  duty  of  4  cents  per  pound 
on  yellow  prussiate  of  potash.  This  is  a  deliberate  misstatement, 
which  can  readily  be  refuted  by  reference  to  "  Notes  on  Tariff  Revi- 
sion," page  72,  where  paragraph  66  of  the  Dingley  Act  is  dealt 
with  and  the  importations  of  prussiate  of  potash  are  shown.  These 
importations,  you  will  observe,  amounted  m  the  fiscal  year  ending 
June  30,  1907,  to  1,453,320  pounds,  on  which  the  Government  col- 
lected duties  of  $58,132.80.  I  would  state,  for  your  information,  that 
these  importations  exceed  the  entire  annual  product  of  our  factory  by 
at  least  200,000  pounds. 
Respectfully, 

Georoe  a.  Bower, 
President  of  the  Henry  Bower  Chemical  Manufacturing  Co. 


CABTEB  ft  SCATTEBOOOD,  FHILABELPHIA,  FA,  CALL  ATTEFTIOH 
TO  IMFOBTATIONS  OF  YELLOW  FBTJSSIATE  OF  FOTASH. 

Philadelphia,  Pa.,  November  i7^  1908. 
Hon.  Sereno  E.  Patne, 

Chairman  Committee  on  Ways  and  Means^ 

Washington^  D.  G. 

Dear  Sir  :  In  the  statement  attributed  to  Mr.  Albert  Plaut,  of  the 
firm  of  Lehn  &  Fink,  manufacturing  chemists.  New  York  City,  be- 
fore your  honorable  committee  during  the  hearings  on  tariff  revision, 
Schedule  A,  the  following  sentence  occurs: 

Ab  a  concrete  example  of  the  necessity  for  rerlslon  maklni:  for  the  eqnalixa- 
tlon  of  tariff  rates,  I  will  just  give  the  instance  of  prussiate  of  potash,  which  at 
present  is  subjected  to  a  duty  of  8  cents  per  pound  for  red  and  4  cents  for 
yellow.  The  Importers  and  manufacturers  have  got  over  this  prohlbitiTe  duty 
by  using  prussiate  of  soda,  which  In  certain  preparations  can  be  used  with 
Httle  difference  from  potash  and  is  only  liable  to  a  duty  of  25  per  cent 

We  wish,  especially,  to  call  your  attention  to  the  point  that  Mr. 
Plaut  refers  to  the  duty  on  yellow  prussiate  of  potash  as  being  pro- 
hibitive. This  statement  is  very  inaccurate,  and  lest  your  committee 
might  be  influenced  by  it,  we  respectfully  call  your  attention  to  the 
fact  that  the  imports  during  the  year  1907,  ending  December  31, 
were  for  yellow  prussiate  of  potash,  l,156,757pounds,  on  which  duty 
was  collected  to  the  amount  of  $46,270.28.  Tne  importation  of  this 
article  continues  during  the  present  year,  and  according  to  our  best 
information,  will  very  nearly  equal  in  quantity  the  amount  produced 
by  the  American  makers. 

YourS|  very  truly,  Carter  &  Sgattergood. 

Chablbs  EvAKa. 
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POTASSIUM  PERMANGANATE. 

[Paragraph  8.] 


THE  MONSANTO  CHEMICAL  WOEES,  ST.  LOUIS,  MO.,  THINK  THIS 

ABTICLE  SHOULD  BE  DUTT  FBEE. 

St.  Louis,  December  £Sj  1908. 
Hon.  Sereno  E.  Patnb, 

ChairrMm  Ways  arid  MecoM  CommUttee^ 

Waskingtony  D.  O. 

Snt:  In  your  considerations  we  respectfully  beg  to  refer  you  to 
potassium  permanganate  (permanganate  of  pota£),  now  imported 
under  paragraph  3,  Schedule  A,  at  25  per  cent  ad  yalorem. 

We  believe  this  chemical  compound  should  be  specifically  enumer- 
ated in  the  free  list  or  at  a  specific  rate  of  duly  not  exceeding  one- 
half  cent  per  pound,  for  the  reason  that  it  is  used  (Mefly  as  raw 
material,  is  not  now  produced  in  the  United  States,  and  not  likely  to 
be,  at  least  for  many  years  to  come. 

Its  chief  uses  are  as  a  bleaching  agent  in  the  textile  industry,  an 
oxidizing  agent  in  the  anilin-color  industry  and  in  chemical  manu- 
facture, and  for  bleaching  sponges.  It  is  also  used  in  its  natural 
condition  to  auite  some  extent  by  the  boards  of  health  in  some  of  the 
larger  cities  xor  disinfecting  purposes.  The  (|[uantity  used  medicin- 
ally is  infinitesimal  as  compared  to  the  quantity  used  in  the  manu- 
facturing industries  above  named. 

We  have  not  at  our  disposal  accurate  information  as  to  the  quan- 
tity imported  annually,  but  it  certainly  is  in  excess  of  several  hundred 
tons,  Grermany  and  Austria  beinff  the  only  producers.  The  foreign 
value  of  permanganate  of  potasn  at  present  is,  approximately,  62 
marks  per  100  kiIos=6f  cents  per  pound,  the  duty  under  the  present 
tariff — 25  per  cent — ^therefore  amounts  to  about  If  cents  per  pound. 

We  believe  that  in  view  of  the  uses  to  which  this  article  is  put 
the  rate  of  duty  diould  be  materially  reduced,  if  not  entirely  elimi- 
nated, in  view  of  the  facts  above  given. 
SespectfuUy, 

Monsanto  Chemical  Works, 
Jno.  F.  Qukkny,  President. 


CHLORAIi  HYDRATE. 

[Paraffrapk  07.] 

THE  MONSANTO  CHEMICAL  WOEES,  ST.  LOUIS,  MO.,  ASKS  FOB 
SPECIAL  PBOVISION  FOB  CHLOBAL  HTDBATE. 

St.  Louis,  Mo.,  November  18  j  1908. 

Committee  on  Wats  and  Means, 

Washington^  D.  C. : 

If  a  change  be  contemplated  in  paragraph  67  of  the  present  tariff, 
then  for  the  reasons  following  we  respectfullv  request  that  chloral 
hydrate  be  specially  provided  for  at  the  specific  rate  of  50  cents  per 
pound,  as  against  65  cents  per  pound  as  now  assessed  under  para- 
graph 67. 
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The  consumption  of  chloral  hydrate  in  the  United  States  Ls.  approx- 
imately, 100,000  pounds  annually,  and  for  some  years  past  tne  entire 
quantity  ha^  beerimported  excfusively  from  o/rmanf,  which  coun- 
try  now  has  advantages  over  any  other  in  the  manufacture  of  this 
medicinal  preparation,  and  at  the  present  time  supplies  the  world. 

The  present  price  in  Germany  is  4.75  to  5.10  marks  per  kilo,  51  to 
55  cents  per  pound,  although  lower  figures  are  made  for  export  to 
the  Unit^  States,  2.80  marks  per  kilo,  80  cents  per  pound,  and  is 
sold  by  the  importers  at  90  cents  per  pound,  duty  paia,  and  possibly 
a  little  less. 

The  chief  raw  materials  entering  into  the  manufacture  of  chloral 
hydrate  are  chlorine  and  alcohol.  The  removal  of  the  tax  on  alcohol 
for  manufacturing  purposes  induced  us  to  enter  into  the  manufacture 
of  chloral  hydrate,  and  we  are  to-day  completing  an  extensive  and 
costly  installation,  which  will  enable  us  to  supply  a  large  part  of  the 
domestic  consumption.  Although  the  removal  of  the  tax  on  alcohol 
was  the  incentive  for  this  undertaking,  it  would  not,  of  itself,  be  suf- 
ficient to  justify  us  in  taking  up  the  manufacture  of  chloral  hydrate 
if  there  was  a  danger  of  any  important  reduction  in  the  present  rate 
of  duty.    We  cite  the  reasons  therefor: 

(a)  The  cost  of  denatured  alcohol  is  considerably  higher  in  the 
United  States  than  in  Germany,  the  price  at  present  being  45  cents 
per  gallon  here,  whereas  in  Germany  it  is  about  27  cents  per  gallon, 
or  about  40  per  cent  lower. 

(b)  A^eater  difference  still  is  shown  in  the  cost  of  chlorine,  the 
price  in  Germany  being  very  low,  with  no  hope  that  it  will  ever  be 
obtainable  here  at  anything  fike  the  present  German  price,  as  the  fol- 
lowing statement  of  facts  will  demonstrate: 

Chlorine  is  obtained  in  Germany  as  a  bj-product  in  the  electro- 
lytic production  of  caustic  potash,  for  which  there  is  an  enormous 
demand  in  the  German  chemical  industries.  This  immense  output 
of  caustic  potash  carries  with  it  the  production  of  an  equivalent 
amount  of  chlorine,  greatly  in  excess  of  the  quantity  of  chlorine  that 
could  possibly  be  utuized  in  the  preparation  of  bleach,  and  the  Ger- 
man manufacturer^  therefore,  was  forced  to  look  for  other  outlets  for 
his  excess  of  chlorine,  which  explains  the  rapid  and  extensive  devel- 
opment of  the  manufacture  or  organic  chlorine  compounds.  The 
most  important  products  of  this  dass  are  chlorbenzol,  chloracetic 
acid,  benzoic  acid,  carbon  tetrachloride,  benzaldehyde,  benzychloride, 
benzoylchloride,  sulphurchloride,  phosphorchlorides,  chloroform, 
chloral  hydrate;  all  of  which  are  made  in  Germany  now  on  a  gigantic 
scale.  To  illustrate,  be  it  siifScient  to  mention  that  one  German  firm 
alone  produces  some  66,000  pounds  chlorine  daily,  of  which  two- 
thirds  enter  into  the  manufacture  of  these  chlorinated  organic  com- 
pounds and  one-third  into  the  manufacture  of  bleach  and  liquid 
chlorine. 

These  conditions  could  not  possibly  be  found  in  any  other  country, 
Germany  being  in  a  specially  favorable  position  with  its  monopoly 
on  all  potassium  salts,  for  wnich,  as  is  well  known,  Stassfurt  is  the 
only  source. 

The  bulk  of  the  chlorine  produced  in  this  country  is  obtained  from 
common  salt  (sodium  chloride).  In  the  electrolytic  production  of 
chlorine  from  potassium  chloride  the  more  valuable  caustic  potasb  is 
[>btained,  whereas  in  the  electrolytic  decomposition  of  sodium  chlo- 


MEDICINAL  PBEPARATIONS.  616 

ride  caustic  soda  of  much  less  value  is  produced.  The  amounts  of 
both  products,  caustic  potash  and  caustic  soda,  obtainable  per  unit  of 
electrical  energy  are  again  very  much  in  favor  of  caustic  potash  in 
the  proportion  of  56  caustic  potash  to  40  of  caustic  soda,  not  consider- 
ing the  higher  price  obtained  for  caustic  potash,  i.  e.,  5^  cents  per 
pound,  compared  with  14  cents  per  pound  for  caustic  soda« 

The  above-mentioned  facts  readily  explain  the  extremely  low  cost 
of  chlorine  in  Germanj  of  60  to  75  cents  per  100  pounds,  prices  that 
can  never  be  attained  m  this  countr]r,  not  even  under  the  most  favor- 
able conditions.  We  had  this  question  up  with  the  electro-chemical 
plants  in  Niagara  and  elsewhere  in  the  United  States  and  found  that 
it  was  not  possible  to  secure  chlorine  at  a  price  double  or  even  triple 
the  price  ruling  in  Grermany,  nor  can  it  be  imported  to  advantage, 
on  account  of  the  cost  of  the  container  (iron  cylinders)  and  the  duty 
assessed  on  these  containers,  as  well  as  tne  chlorine. 

(c)  In  addition  to  the  higher  cost  of  raw  materials,  the  appara- 
tus also,  because  of  its  character,  is  an  important  factor  in  the  calcu- 
lation of  cost.  The  apparatus  used  for  the  production  of  chloral 
hydrate  is  composed  almost  entirely  of  acid-proof  stoneware,  which 
must  be  renewed  from  time  to  time  on  account  of  breakage  and  de- 
terioration. This  apparatus  is  not  manufactured  in  this  country  to 
any  extent,  as  the  clay  required  for  this  character  of  stoneware  is 
obtainable  only  in  Germanv.  Hence  the  German  manufacturer  has 
more  than  25  per  cent  the  oest  of  it  in  this  also,  as  this  stoneware  is 
assessed  at  25  per  cent  and  the  freight  charges  run  very  high  on 
account  of  its  bulkiness. 

(d)  We  mujt  also  pay  higher  wages  for  workmen,  viz,  $1.76  to 
$2.50  per  dav  as  against  Germany  3.20  marks  (76  cents)  to  4.50 
marks  ($1.07)  per  (by  and  proportionately  higher  salaries  for  chem- 
ists. 

From  a  summing  up  of  the  total  in  the  foregoing  it  can  readily  be 
seen  that  the  increased  cost  of  manufacturing  chloral  hydrate  in  the 
United  States  is  of  such  an  extent  that  competition  with  the  German 
manufacturers  can  not  be  successful,  or  even  considered,  without  the 
duty  we  request  on  the  importations  of  this  product. 

We  trust  that  it  will  be  considered  that  the  manufacture  of  chloral 
hydrate  in  this  country  increases  the  consumption  of  denatured  alco- 
hol, creates  a  new  demand  for  chlorine,  and  inaugurates  at  the  same 
time  the  establishment  of  a  new  branch  of  chemical  manufacture. 

BespectfuUy  submitted. 

Monsanto  Chemical  Works, 
Per  Jno.  F.  Queen  y,  President. 
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[Paragraphs  67  and  68.] 

STATEMENT  OF  A.  FLAUT,  120  WILLIAM  STBEET,  NEW  YOBE  CITY, 

SELATIYE  TO  MEDICINAL  CHEMICALS. 

Tuesday,  November  10^  1908. 

Mr.  Plaut.  I  desire  to  speak  in  regard  to  medicinal  chemicals 
which  come  under  a  nmnber  of  paragraphs. 
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In  order  to  justify  my  appearanoe  here,  I  beg  to  say  tiiat  I  have 
been  engaged  in  the  wholesale  drug  business  in  New  York  City  for 
the  last  thirty-six  years.  The  firm  of  which  I  am  the  senior  partner 
are  wholesale  druggists,  manufacturing  pharmacists,  manufacturing 
chemists,  importers,  manufacturing  perfumers,  and  if  you  mention 
the  four  lar£;est  houses  in  our  line  in  this  country  you  have  to  men- 
tion mine.    I  state  this  simply  to  qualify  myself. 

The  act  under  which  the  import  duties  are  now  being  collected  is 
entitled  "An  act  to  provide  revenue  for  the  Government  and  to 
encourage  the  industries  of  the  United  States."  As  far  as  medicinal 
chemicals  are  concerned,  that  title  is  a  misnomer.  It  does  not  provide 
revenue  for  the  Government  and  it  does  not  encourage  the  manu- 
factures. The  amount  of  tariff  derived  under  the  present  law  is 
absolutely  nil  in  comparison  to  the  consumption  of  medicinal  chem- 
icals in  the  United  States.  The  duties  are  mainly  prohibitive.  The 
general  duty  on  chemicals  is,  as  you  know,  25  per  cent 

The  Chairman.  How  much  revenue  do  you  think  a  tariff  act  should 
provide  over  the  expenses  of  the  Government? 

Mr.  Plaut.  I  am  speaking  of  the  revenue  derived  from  these  par- 
ticular articles  of  merchandise ;  it  is  almost  nil.  ^ 

The  Chairman.  You  have  some  idea  as  to  how  much  revenue  you 
think  should  be  provided  by  a  proper  tariff  act  over  the  expenses  of 
the  Government? 

Mr.  Plaut.  That  is  for  the  legislative  branch  of  the  Government 
to  decide. 

The  Chairman.  Then  we  will  not  spend  much  time  on  that. 

Mr.  Plaut.  The  duties  in  this  schedule  are  practically  those  of  the 
tariff  of  1885.  During  these  twenty-five  years  conditions  have 
changed  very  much,  and  what  was  good  ana  proper  for  the  trade 
then  is  not  at  present  The  industry  of  the  United  States  in  me- 
dicinal chemicals  has  not  prospered  under  this  tariff,  except  in  a 
financial  way.  There  are  to-day  no  more  medicinal  chemists,  and 
the  number  of  articles  they  manufacture  has  not  increased.  Chem- 
ical science  has  made  tremendous  progress,  but  we  have  remained 
still  because,  as  the  leader  has  told  me,  they  sell  aU  the  goods  they 
can  produce.  They  sell  them  at  a  satisfactory  price,  and  they  per- 
mit other  nations  to  go  ahead  and  make  inventions  and  encourage 
the  industry.  If  these,  gentlemen,  representing  the  25  per  cent  were 
to  be  reduced  to  15  per  cent — ^that  is  the  purpose  of  my  argument — 
it  would  prevent  the  domestic  manufacturers  from  fixing  an  arbi- 
trary price  on  their  product  as  they  do  now,  and  with  a  15  per  cent 
rate  of  duty  there  would  still  be  more  than  an  ample  allowance  for 
any  difference  in  the  rate  of  wages  or  in  the  cost  of  appliances  and 
apparatus.  It  would  prevent  them  from  arbitrariljr  fixing  their 
prices,  which  in  too  many  cases  are  extortionate,  and  in  many  cases 
their  prices  have  no  direct  bearing  on  the  cost  of  production.  For 
instance,  we  are  manufacturers  of  bismuth  and  other  salts. 

The  Chairman.  Do  you  cover  the  whole  chemical  schedule? 

Mr.  Plaut.  I  am  speaking  of  the  medicinal  chemicals  which  pay 
25  per  cent.  When  bismuth  metal  sold  at  5  shillings  a  pound  the  price 
of  the  subnitrate  in  this  country  was  $2.  To-day l)ismuth  metal  sells 
at  6  shillings  and  6  pence ;  and  because  of  a  disagreement  and  trade 
work,  the  price  is  down  to  $1.50.    I  cite  that  merdy  to  illustrate  that 
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the  duty  of  25  per  cent  is  such  that  they  can  do  as  they  please,  and 
the  trade,  or  a  large  proportion  of  it — ^those  of  my  persuasion,  my 
political  persuasion — chafe  under  the  tyranny  of  the  manufacturers 
of  pharmaceutical  chemicals.  We  are  particularly  prohibited  frosA 
importing  anj  of  the  leading  products  which  they  make,  and  I  advo- 
cate a  reduction  in  this  general  phrase — ^you  will  find  it  in  a  number 
of  parts  of  the  act — ^to  15  per  cent,  for  that  affords,  in  my  opinion, 
ample  protection.  You  see,  a  chemical  factory  can  be  and  ought  to 
be  located  away  from  centers  of  population,  where  ground  is  cheap. 
The  ideal  chemical  factory  is  a  1-storv  cement  structure.  I  would 
also  say  that  the  wages  paid  are  very  low.  They  do  not  average  $2 
a  day  tor  all  employees  of  a  chemical  factory ;  in  fact,  the  labor  ele- 
ment, the  cost  of  wages,  is  very  small  as  compared  with  the  cost  of 
.  the  raw  material. 

Mr.  Dalzell.  Did  you  appear  before  the  committee  when  the  Wil- 
son bill  was  being  made  up,  in  1894? 

Mr.  Plaut.  I  did  not,  out  I  drafted  the  chemical  schedule,  the 
schedule  of  medicinal  chemicals,  at  the  request  of  Mr.  Wilson. 

Mr.  Dalzell.  The  duty  was  tne  same  in  that  bill  as  in  the  Dingley 
bin,  was  it  not! 

Mr.  Plaut.  Yes:  I  wish  to  say  in  that  coimection  that  when  the 
bill  came  out  of  the  committee  I  did  not  recognize  my  own  child. 

Mr.  Dalzell.  Do  you  say  that  the  duty  is  the  same  now  as  in  the 
act  of  1885? 

Mr.  Plaut.  1888  do  you  mean  f 

Mr.  Dalzell.  Yes. 

Prior  to  that  time  it  had  been  40  per  cent,  so  it  has  been  the  same 
in  every  tariff  bill  that  has  been  made— 1883, 1890, 1894,  and  1807? 

Mr.  Plaut.  Yes,  sir;  and  I  would  say,  in  my  opinion,  it  is 
about  time  it  was  changed.  A  duty  of  15  per  cent,  such  as  I  advo- 
cate, would  also  prevent  undervaluations  absolutely.  You  see,  in 
this  line,  roecific  duties,  which  are  the  ideal  duties,  are  impossible. 
You  would  have  to  have  a  book  as  big  as  a  dictionary,  almost,  to 
enumerate  all  of  the  articles,  so  we  therefore  have  to  have  ad  valorem 
duties.  But  an  ad  valorem  duty  of  15  per  cent  would  absolutely 
exclude  all  undervaluations. 

The  Chairman.  Why  would  a  duty  of  16  per  cent  exclude  all 
undervaluations,  if  it  is  accepted,  any  more  than  25  per  cent? 

Mr.  Plaut.  It  would  prevent  American  manufacturers  from  ad- 
vancing their  prices  more  than  15  per  cent  above  those  of  the  rest  of 
the  world. 

The  Chaibman.  Of  course  that  would  apply  under  greater  compe- 
tition or  more  close  competition. 

Mr.  Plaut.  No;  I  do  not  think  there  would  be  any  closer  com- 
petition. 

The  Chairmak.  But  the  more  you  make  it  an  object  for  the  goods 
to  come  in,  the  more  the  underyaluation. ,        ,     . 

Mr.  Plaut.  There  would  be  no  object  in  bringing  goods  into  this 
'country  if  they  can  be  bought  here  at  reasonable  prices. 

The  Chairman.  I  have  no  doubt  but  that  if  their  conscience  has 
been  stretched  upon  one  price,  that  it  could  be  done  upon  another. 
Of  course,  I  am  only  speaking  in  this  manner  with  reference  to  your 
remarks  as  to  the  lowering  of  the  duty. 
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Mr.  Plattt.  In  reply  to  that;  let  us  assume  that  the  article  is 
wanted  at  New  York,  and  under  a  reduction  of  duty  to  15  per  cent 
The  undervaluation  of  10  per  cent  would  amount  to  1^  per  cent 
Even  a  man  with  a  very  elastic  conscience  is  not  going  to  run  the 
risk  of  conviction  in  court  for  that  1^  per  cent 

The  Chaibman.  But  he  certainly  would  stretch  his  conscience  as 
much  for  $1,000  as  for  $10,  would  he  notf 

Mr.  Plaut.  If  it  were  the  average  human  being.  I  would  answer 
that  in  the  afiurmative.  I  am  very  sorry  to  find  tnis  attitude  upon 
your  part,  for  it  reminds  me  of  the  average  customs  official  who  looks 
upon  an  importer  as  a  criminal.. 

Mr.  BouTEix.  This  15  per  cent  applies  to  manufactured  perfum- 
ery, does  it  notf 

Mr.  Plaut.  No,  sir;  to  medicinal  chemicals. 

Mr.  BouTBLL.  You  manufacture  perfumery,  do  you  not  t 

Mr.  Plaut.  Among  other  things;  but  I  am  not  asking  for  any  re- 
duction with  respect  to  perfumery. 

The  Chaibman.  Of  course  the  15  per  cent  does  not  apply  to  al- 
cohol! 

Mr.  Plaut.  By  no  means.  As  long  as  we  have  the  present  hiffh 
tax  on  alcohol,  the  tax  on  perfumery  and  medicinals  can  not  be 
reduced. 

Mr.  Pou.  Would  this  reduction  make  the  article  cheaper  to  the 
consumer? 

Mr.  Plaut.  Decidedly.  Of  course,  I  have  not  prepared  any  brief 
in  his  behalf,  but  it  is  in  his  behalf  that  I  appear. 

Mr.  Pou.  Is  it  practically  prohibitory  now  on  all  imported  goods  t 

Mr.  Plaut.  Yes ;  on  all  goods  which  are  consumed  in  large  enough 
quantity  to  make  it  worth  while  to  make  them  here.  Besides,  we  have, 
in  the  present  tariff  schedule,  specific  duties  which  are  abnormal 
and  prohibitive  in  most  instances,  and  these  articles  could  also,  in 
mv  opinion,  be  put  in  the  same  general  class.  I  mention  boracic  acid, 
wnich  pays  5  cents  a  pound  duty,  equal  to  about  70  per  cent  Citric 
acid,  7  cents  a  pound  duty.  Salicylic  acid,  10  cents  a  pound  duty. 
I  do  not  know  why,  in  the  name  of  the  Lord,  that  was  ever  put  in. 
To  the  best  of  my  Knowledge,  there  is  none  made  here.  Tannic  acid, 
60  cents  per  pound  duty.  That  was  quite  correct  as  long  as  we  did 
not  have  denatured  alcohol,  which  can  now  be  used  in  the  manu- 
facture of  tannic  acid.    The  price  of  tannic  acid  to-day  is  58  cents. 

The  Chairman.  Are  you  sure  about  that? 

Mr.  Plaut.  I  believe  so,  yes;  although  I  am  informed  by  a  gentle- 
man here  that  we  have  been  unable  to  make  U.  S.  P.  tannic  acid  by 
using  denatured  alcohol,  and  that  the  requirements  of  the  United 
States  Pharmacopoeia  are  very  stringent,  but  I  do  not  know  that  I 
exactly  agree  with  that  statement. 

The  Chairman.  But  the  weight  of  authority  seems  to  be  against 
the  statement  that  you  made. 

Mr.  Plaut.  I  do  not  concede  that  Tannic  acid,  or  tannin,  now. 
pays  a  duty  of  50  cents  per  pound,  and  the  product  sells  at  58  cents 
per  pound.  Gallic  acid,  10  per  cent.  Tartaric  acid,  8  cents  per 
pound.  Borax,  5  cents  per  pound,  which  is  a  duty  of  about  120  per 
cent.  Refined  camphor,  6  cents  per  pound.  Chloroform,  20  cents 
per  pound.    That  is  an  absurdity.    Chloroform  sells  in  this  market 
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to-day  at  25  cents  a  pound.  Iodoform,  $1  a  pound.  Magnesia  car- 
bonate, 3  cents  a  pound,  and  it  sells  at  that  price. 

Mr.  Hill.  What  was  the  price  of  chloroform  two  years  ago! 

Mr.  Plaitt.  I  do  not  think  it  has  changed  within  the  last  two  years. 
I  would  say  that  the  method  of  manufacture  has  changed  in  many  of 
these  articles.  Formerly,  these  duties  were,  to  a  great  extent,  justi- 
fied, because  alcohol  had  been  used  in  their  production,  while  that 
is  no  lon^r  the  case.  Santonin,  and  all  salts  thereof,  $1  per  pound. 
The  Lord  knows  why  that  was  put  in.  For  the  past  two  years  not  a 
pound  has  been  made  in  the  United  States.  Strychnia,  or  strychnine, 
and  all  salts  thereof,  30  cents  per  ounce.  We  sell  American  strych- 
nine delivered  in  London,  Canada,  or  South  Africa  and  Australia  at 
32  cents  an  ounce,  and  yet  we  pay  55  cents  an  ounce  to  some  American 
manufacturers  at  the  present  time  for  use  in  our  country.  In  other 
words,  this  entire  schedule  is  antiquated,  not  up  to  date.  It  is  not 
fair,  it  is  not  just,  and  it  is  oppressive  to  the  consumer,  and  the  con- 
sumer, in  most  instances,  means  the  retail  druggist. 

Then  again,  on  the  other  hand,  there  is  a  large  number  of  articles 
on  the  free  list  which  have  no  right  to  be  there  if  these  other  arti- 
cles are  to  be  highly  taxed.  The  duty  on  quinine  was  removed  sub- 
sequent to  1880.  At  that  time  it  paid  40  per  cent,  equal  to  $1.50  pei 
ounce.  To-day  quinine  sells  in  the  open  market  at  15  cents  an 
ounce.  Why  should  such  articles  be  on  the  free  list  if  all  the  rest 
are  to  be  protected!  I  advocate  the  same  rate  of  duty  on  quinine 
that  I  have  suggested  for  all  other  chemicals  and  all  other  alkaloids, 
namely,  15  per  cent.  That  would  enable  the  American  manufacturer 
to  compete  successfully  with  foreign  makers.  As  an  illustration  of 
how  the  thing  works  out,  I  will  show  you  this  paper,  which  is  a  price 
list  issued  during  the  month  of  October  by  the  various  manufacturing 
chemists  of  the  United  States,  a  large  number  of  them  showing 
changes  in  prices  during  last  month.  They  are  all  uniform — abso- 
lutely uniform.  We  can  not  buy  goods,  not  a  dollar's  worth,  for 
less  from  one  than  from  another.  They  work  in  absolute  harmony. 
They  dictate  their  prices,  and  the  tariff  wall  is  there  to  protect  them 
in  tnat  method  or  doing  business.  I  chafe  under  it,  and  protest 
against  it. 

Mr.  Boutbll.  Do  you  mean  the  prices  to  the  jobber! 

Mr.  Plaut.  Prices  to  the  jobber.  If  you  care  to  look  at  this  price 
list,  I  am  ready  to  exhibit  it,  You  will  see  that  the  prices  are 
uniform. 

Mr.  BotTTELL.  Does  any  such  custom  in  making  prices  prevail 
among  the  jobbers  of  the  United  States! 

Mr.  Plaut.  No.  sir. 

Mr.  BouTELL.  And  there  is  no  fixed  price  prevailing  among  re- 
tailers! 

Mr.  Plaijt.  No,  sir;  not  in  chemicals. 

Mr.  BouTELL.  Then  the  only  factor  with  respect  to  the  price  is 
the  manufacturer  to  the  jobber! 

Mr.  Plaitt.  Yes. 

Mr.  BouTELL.  And  from  there  down  to  the  consumer.  It  rests  with 
the  jobber  and  retailer  to  make  what  profit  they  can! 

Mr.  Plaut.  Precisely.    We  have  absolute  free  trade  there. 

Mr.  Undebwood.  Mr.  Chairman.  I  would  ask  that  that  price  list 
beffled. 
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The  Chairman.  Just  one  moment    Are  you  acquainted  with  the 
firm  of  Seabury  &  Johnson,  of  New  York! 
Mr.  Plaut.  I  am. 

The  Chairman.  What  is  their  business! 
Mr.  Plaut.  Plaster  manufacturers. 
The  Chairman.  Very  welL 


J.  ELLWOOD  £EE  CO.,  CONSHOHOCKEN,  PA.,  ASKS  BETEimOH  OF 
THE  PBESEHT  DXTTT  ON  HEOICIirAL  PBEPABATIONS  AHD 
FLASTEBS. 

CoNSHOHOCKEN,  Pa.,  November  IB^  1908. 
Hon.  Sereno  E.  Patne, 

Chmrman  Committee  on  Way  and  Means^ 

Capitolj  Washington^  D.  G. 

Dear  Sir:  In  regard  to  paragraphs  68  and  69  of  Schedule  A,  we 
would  like  to  state  uiat  if  any  reduction  should  be  made  in  the  present 
tariff  they  now  cover^  it  would  prove  most  disastrous  to  us  and  to 
other  manufacturers  m  our  line.  "We  therefore  hope  that  you  will 
kindly  consider  this  when  you  are  preparing  the  bill  for  these  two 
sections. 

We  have  also  written  to  Mr.  Wanger,  our  Congressman  from  this 
district,  regarding  the  matter. 

Very  truly,  yours,  J.  Ellwood  Lee  Company, 

J.  E.  Lee,  President. 


THE  ITALIAN  CHAHBEB  OF  COHMEBCE  OF  NEW  YOBE  ASKS  FOB 
LOWEB  DUTIES  ON  MEDICINAL  PBEPABATIONS  AND  PEBFUM- 
EBIES. 

Washington,  D.  0.,  December  i,  1908. 

CoMMirrEB  ON  Wats  and  Means, 

Washington^  D.  C. 

Gentlemen:  Under  para^aph  67  of  the  present  tariff  law  me- 
dicinal preparations  containinfi^  alcohol  are  dutiable  at  55  cents  per 
pound.  Under  such  paragraph  are  classified  medicinal  preparations 
and  medicinal  wines  m  which  alcohol  is  often  used  solely  as  a  means 
of  preservation  for  the  essential  therapeutic  components  of  the  prep- 
aration. 

The  present  rate,  besides  being  too  high,  is  inequitable,  because  no 
distinction  is  made  in  the  duty  whether  a  preparation  contains  much 
or  little  alcohol.  The  duties  under  this  para^aph  should  be  dis- 
tributed more  equitably.  This  class  of  goods  includes  medicines  of 
dire  necessity  to  a  lar^e  number  of  our  laboring  classes,  especially 
of  poor  immigrants,  who  have  to  work  in  unhealuiy  localities,  where 
the  taking  of  some  tonic  is  essential  as  a  preventative  against  illness. 

A  more  liberal  treatment  should,  therefore,  be  granted  by  reason 
of  equity  and  hygienic  considerations  to  this  class  of  goods,  and  this 
chamber  recommends  to  this  honorable  committee  that  in  the  case  of 
medicinal  preparations  containing  no  more  than  18  per  cent  of  alcohol 
by  volume  and  in  which  alcohol  is  used  only  as  a  preservative  duty 
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should  be  assessed  at  the  rate  of  35  per  cent  ad  valorem ;  in  the  case 
of  medicinal  preparations  containing  more  than  18  and  no  more  than 
40  per  cent  of  alcohol  by  volume,  duty  should  be  charged  at  the  rate 
of  50  per  cent  ad  valorem ;  and  on  medicinal  preparations  containing 
more  than  40  per  cent  of  alcohol  by  volume,  duty  should  be  imposed 
at  the  same  rate  as  on  spirits  under  paragraph  291* 

AliCOUOLIO  PERFUMEBT. 

Under  paragraph  2  of  the  present  tariff  alcoholic  perfumery  is 
dutiable  at  the  rate  of  60  cents  per  pound  and  45  per  cent  ad  valorem, 
which  is  practically  prohibitive  for  a  ^ood  many  kinds  of  foreign 
perfumery,  the  cost  or  which  is  increased  by  the  present  rate  at  least 
80  per  cent,  and  which,  at  a  lower  duty,  would  be  used  in  greater 
quanti^,  thus  benefiting  revenue  without  injuring  domestic  produc- 
tion.. The  foreiffn  periumery  in  question  does  not  compete  with  the 
domestic  article,  oecause  it  is  generally  represented  by  specialties  and 
patent  products. 

This  chamber  recommends,  therefore,  that  the  duty  on  alcoholic  per- 
fumery be  established  at  60  cents  per  pound,  removing  the  present 
ad  valorem  rate.  Should  this  honorsible  committee  consider  this 
recommendation  too  radical,  then  this  chamber  recommends  a  read- 
justment of  the  duty  on  the  basis  of  the  60-cent  rate  per  pound  and 
the  substitution  of  the  present  ad  valorem  rate  of  45  per  cent  with  an 
ad  valorem  duty  on  the  containers.  This  would  be  more  equitable, 
especially  when  artistic  bottles  are  used,  in  order  to  protect  the 
American  glass  industry. 

NONALCOHOLIC  TOILET  PERFUMERT. 

Nonalcoholic  toilet  perfumery,  such  as  cosmetics,  pomades,  denti- 
frices, tooth  powders,  pastes,  etc.,  is  now  assessed,  under  paragraph 
70,  at  the  rate  of  50  per  cent  ad  valorem.  When  it  is  considered  that 
the  demand  for  these  articles  is  specifically  identified  with  the  state- 
ment of  the  brand  or  of  the  manufacturer's  name,  and  therefore  that 
under  such  conditions  the  imported  article  does  not  compete  with  the 
domestic,  it  will  be  seen  that  a  more  moderate  rate,  such  as  35  per 
cent  ad  valorem,  would  be  ample,  both  from  the  standpoint  of  pro- 
tection and  revenue,  and  would  be  more  profitable  to  revenue,  as  by 
permitting  the  importation  of  brands  at  present  disqualified  by  the 
excessive  duty  the  demand  would  be  increased  so  as  not  only  to  com- 
pensate the  revenue  from  the  lower  rate,  but  also  to  leave  a  margin 
over  the  amount  at  present  realized.  In  no  country  are  the  prime 
materials  for  the  preparation  of  such  articles  (fat,  earths,  etc.) 
cheaper  or  as  cheap  as  in  the  United  States,  which  alone  secures  a 
natural  advantage  to  domestic  production.  Hence  this  chamber  rec- 
onmiends  that  the  duty  on  nonalcoholic  toilet  perfumery  be  reduced 
from  50  to  35  per  cent  ad  valorem. 

Bespectfully  submitted. 

E.  Mariani,  Vice-President^ 
G.  R.  ScHROEDER,  Secretary^ 
For  the  Italian  Chamher  of  Commerce  in  New  York. 
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LTCOPODIUIL 

[Pangnph  64&] 

8TAHLET  DOOOETT,  HEW  TOEK  CITT,  WSITES  DT  ADTOCACT  OP 

PLACIHO  A  DTTTT  OH  LTCOPODIXTIL 

101  Beekmak  Stbeet, 
New  Torkj  January  11^  1909. 

Hon.  Sereno  E.  Payne, 

Chairman  the  Ways  and  Means  Committee^ 

Hovfte  of  RepresentativeSy  Washington^  D.  0* 

Dear  Sib  :  Some  few  weeks  back  Mr.  Dinkelspeil,  of  the  Partamol 
Company,  and  myself  spent  two  days  in  Wasnington  endeayorin^ 
to  have  your  committee  near  our  appeal  to  have  lycopodium  placed 
on  the  dutiable  list,  and  finally  were  advised,  on  account  of  the 
lengthy  fruit,  starchy  and  other  hearings  that  were  on,  to  submit  a 
brief  of  our  application,  which  we  were  assured  would  be  given  due 
consideration  and  acted  upon  accordingly. 

I  now  submit  brief  of  our  appeal,  as  follows :  Lycopodium,  now  on 
the  free  list,  as  doubtless  vou  know,  is  a  fungous  growth,  known  as 
club  moss,  raised  principally  in  Russia,  and  when  treated  by  process 
of  drying,  grinding,  etc.,  is  exported  to  this  country  and  used  princi- 
pally in  iron  and  brass  foundries  as  a  parting  medium;  also  used 
to  a  limited  extent  as  a  toilet  powder  and  for  flash-hght  or  photo- 
graphic purposes. 

The  Partamol  Conipany,  others,  and  myself  are  making  a  substi- 
tute for  lycopodium,  so  far  as  its  use  in  foundry  practice  is  con- 
cerned, and  while  the  price  of  lycopodium  was  above  60  cents  per 
pound  we  were  able  to  do  a  profitaole  business,  but  since  the  price 
has  gradually  declined,  until  now  it  is  quoted  at  37  and  88  cents  per 
pound,  our  business,  representing  a  comoined  investment  of  between 
|76,000  and  $100,000,  is  threatened  with  total  destruction. 

I  miji^ht  add,  for  your  information  and  guidance,  our  material 
is  nearly  double  the  specific  gravity  of  lycopodium;  hence,  when 
lycopodium  was  selling  above  50  cents  per  pound  we  were  obliged  to 
sell  our  product  between  15  and  20  cents  per  pound,  according  to 

auantity,  to  equal  the  difference  in  weight  mentioned,  but  since  the 
ecline  in  price  of  the  Russian  product  we  have  been  forced  to  i^educe 
our  price,  and  a  further  reduction  will  prove  ruinous  to  all  inter- 
ested. 

The  individual  consumption  of  lycopodium  or  substitutes  is  small; 
hence  the  individual  consumer  would  not  offer  any  objection  to  a 
duty  of  20  or  30  cents  per  pound  being  placed  on  lycopodium,  which 
would  not  only  preserve  our  industry  but  would  benefit  or  increase 
the  Government's  revenue  to  some  extent. 

In  short,  if  the  foundry  industry  were  obliged  to  pay  over  60  cents 
per  pound  for  lycopodium  they  would  discontinue  the  use  of  same 
altogether  and  use  the  substitutes  instead,  while^  for  photographic, 
toilet,  and  other  purposes  the  use  of  lycopodium  is  absolutely  neces- 
sary, and  by  imposing  the  duty  suggested  the  Government  would 
secure  revenue  to  the  extent  of  the  amount  of  lycopodium  consumed 
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for  the  latter  mentioned  purposes,  while  at  the  present  time  no 
benefit  is  derived  frqm  this  source. 

After  reviewing  the  above  facts  and  figures,  will  you  kindly  ad- 
vise me  what  the  prospects  are  of  having  lycopodium  placed  on  the 
dutiable  list  and  oblige 

Yours,  very  respectfully, 

Stanley  Doogbtt, 
Foundry  Supplies  and  Specialties. 


OASTILB  SOAP. 

[Paragraph  72,] 

THE  EHOS  F.  TONES  CHEMICAI  CO.,  ITEW  TOSK  CITT,  1TB0ES  AH 

IHCBEASE  OF  DUTT  OH  OUVE-OU  SOAPS. 

Nbw  York,  /November  SS^  1908. 
Hon.  Sebeno  E.  Payne, 

OJudrmaai  of  Ways  aa/td  Means  Committee^ 

Washington^  D.  0. 

Sir  :  Ajb  manufacturers  of  Castile  soap  we  wish  to  call  your  atten- 
tion to  the  great  injustice  we  are  now  suffering  through  the  provi- 
sions of  the  present  tariff. 

Castile  solip  can  only  be  made  from  olive  oil,  which  under  existing 
conditions  is  required  to  pay  a  duty  of  40  cents  per  gallon  of  1\ 
pounds,  equal  to  a  tax  of  about  4  cents  per  pound  on  the  Castile  soap 
manufactured  here,  whereas  imported  Castue  soap  is  required  to  pay 
a  dutj  of  only  \\  cents  per  pound. 

This  is  a  aiscrimination  acniinst  the  American  manufacturer  of 
nearly  8  cents  per  pound,  which  together  with  the  advantage  of 
cheaper  labor  of  southern  Europe  wilT  result  in  soon  destroying  this 
entire  American  industry  if  relief  is  not  secured. 

There  is  no  other  known  oil  that  can  take  the  place  of  olive  oil  in 
the  manufacturing  of  pure  Castile  soap,  nor  is  there  any  other  source 
of  supply  than  by  importation. 

The  manufacturing  of  Castile  soap  here  has  already  assumed  the 
proportions,  of  quite  a  large  industry,  giving  employment  to  a  great 
number  of  people,  and  our  manunicturers,  through  the  improved 
methods  of  American  enterprise,  turn  out  a  better  and  more  care- 
fully  prepared  product  than  the  general  quality  of  the  imported. 

We  would  ask,  therefore,  that  sufficient  protection  be  given  to 
preserve  this  industry  whidi  should  not  be  less  than  a  duty  of  5 
cents  per  pound  on  Castile  soap  imported,  instead  of  1^  cents  per 
pound  as  now  provided  for. 

We  would  most  respectfully  but  firmly  urge  that  you  use  your  good 
offices  to  procure  this  relief. 
Most  respectfully, 

Enos  F.  Jones  Chemical  Co., 
By  Wm.  a.  Alder,  Secretary. 
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T.  S.  TODB,  ITEW  TOSK  CITT,  FUBNISHES  ESTIMATE  OF  AXOITHT 

OF  CASTILE  SOAP  MADE  IN  THIS  COTTNTBT. 

New  Yoek,  December  19, 1908. 
Mr.  W.  K.  Payne, 

Clerk  Committee  an  Ways  and  Means , 

Washington,  D.  O. 

Deab  Sib:  When  I  had  the  pleasure  of  meeting  you  on  November 
9.  m  noting  my  appearance  before  your  committee  in  regard  to  the 
olive-oil  and  borax  schedules,  joxi  asked  me  to  advise  you  as  to  the 
production  of  castile  soap  in  tnis  coimtry.  The  next  day  Mr.  Snevily, 
who  appeared  for  the  oiTve-oil  interests,  gave  you  a  rough  estimate  or 
this  production,  since  which  time  I  have  made  rather  an  exhaustive 
investigation  so  as  to  get  as  nearly  as  possible  at  the  facts,  and  beg  to 
say  that  I  believe  a  very  close  estimate  of  the  production  is  as  follows: 

For  toilet  use,  3,130,000  pounds,  and  for  textile  use,  1,610,000 
pounds. 

I  hope  this  information  may  be  of  some  service  to  you,  and  beg  to 
remain. 

Yours,  very  truly,  T.  S.  Todd. 


THE  EOLBBOOK  MANTTFACTirRIHO  CO.,  NEW  YOSK  CITY,  ADVO- 
CATES DUTY  OF  FIVE  CEITES  A  POUND  ON  CASTILE  SOAPS. 

New  York,  November  IS,  1908. 
Hon.  Seheno  E.  Payne, 

Chairman  Ways  and  Means  Committee^ 

WashingtoUy  D.  C, 

Deab  Sir  :  We  respectfully  call  your  attention  to  the  lack  of  pro- 
tection to  the  domestic  manufacturer  in  the  tariff  on  castile  soap. 

Under  the  present  tariff  the  duty  on  castile  soap  is  only  1^  cents  a 
pound.  The  duty  at  present  on  yellow  olive  oil  used  in  the  manu- 
facture of  white  castile  soap  is  40  cents  a  gallon,  equivalent  to  a  tax 
on  the  domestic  soap  of  from  4  to  5  cents  a  pound,  according  to  the 
method  of  manufacture. 

The  domestic  manufacturer  is  therefore  unable  to  compete  with 
the  foreign  soap,  and  our  large  business  in  white  castile  soap  is  now 
entirely  wiped  out.  For  certain  purposes  in  the  textile  industry  to 
which  we  cater,  especially  the  manufacture  of  silks,  there  is  no  sub- 
stitute for  the  pure  white  castile  soap,  so  that  mills  requiring  such 
soap  are  now  buying  the  imported  article,  to  our  great  loss. 

We  earnestly  urge  relief  from  these  ruinous  conditions  by  a  revi- 
sion of  the  tax  on  all  castile  soaps  from  1^  cents  a  pound  to  not  less 
than  5  cents  a  pound. 

Eespectfully,  yours. 

The  Holbrook  MANurACTURiNG  CompanT| 
By  SxAi^TON  M.  Smith. 
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TOILET  SOAPS. 

[Paragraph  72.] 

A.  ft  F.  FEABS,  LONDON,  ENGLAND,  THINE  AHEBICAN  SOAP- 

MAKEBS  NEED  NO  PBOIECTIVE  DUTT. 

MOBSE  iNTERNATIONAIi  AgENCT, 

New  York  Cmr,  December  26^  1908. 

Hon.  Henry  Sherman  Boutell,  M.  C, 

Ways  and  Means  Committee^  Washington^  D.  0. 

My  Dear  Boutell:  It  has  been  several  years  since  I  have  had 
the  pleasure  of  talking  with  jrou,  and  you  will  probably  remember 
me  as  a  resident  of  Kenwood,  in  Chicago,  for  a  great  many  years. 

We  have  received  from  Messrs.  A.  &  F.  Pears,  of  London,  the 
inclosed  letter,  and  would  jrou  please  have  this  handed  to  the  chair- 
man of  the  conmiittee  who  is  looking  after  the  tariff  matters,  so  that 
this  letter  will  obtain  official  attention. 

I  beg  to  convey  to  you  my  wishes  for  a  very  prosperous  1909,  and, 
with  regards,  believe  me, 

very  truly,  yours,  Ernest  J.  Preston. 


London,  December  15^  1908. 
Advisino  G>MMrrna  on  Tariffs, 

Washington^  U.  S,  A. 

Dear  Sirs:  We  beg  to  bring  to  your  notice  the  following  state- 
ments in  support  of  the  proposition  that  protective  duties  are  not 
necessary  on  our  manufactures,  and  are,  at  the  same  time,  detrimental 
to  the  interests  of  the  United  States: 

(1)  That  there  is  no  necessity  for  protection  for  American  manu- 
facturers of  toilet  soap,  as  they  can  procure  raw  materials  cheaper 
than  English  makers. 

(2)  That  American  toilet  soaps  are  sent  freely  to  the  English 
market. 

(3)  That,  so  far  as  our  trade  with  America  is  concerned,  the  profit 
to  the  American  people  has  been  much  more  than  anything  we  have 
made  in  the  whole  of  the  time — ^nearly  thirty  year&--during  which 
we  have  had  depots  in  their  country,  the  expenditure  on  rent,  com- 
mission, printing,  newspaper  and  magazine  advertising,  etc,  and  the 
cost  of  travelers,  clerks,  managers,  etc.,  yielding  profit  to  your  com 
munity  in  excess  of  anything  we  could  make. 

(4)  Further,  we  contend  that  American  interests  are  considerably 
injured  by  the  duties,  as  we  should  be  able  to  bear  a  much  larger 
expenditure  in  the  United  States  for  travelers,  advertising,  printing 
agency  expenses,  etc.,  if  our  goods  went  in  at  a  moderate  duty  or, 
more  sensibly,  free. 

We  commend  the  above  remarks  to  the  serious  consideration  of 
your  committee,  and  remain. 

Yours,  faithfully,  A.  ft  F.  Pears  (Limited)  , 

Edwd.  Praill,  Secretary. 
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SOAP  FATS. 

COLGATE  A  CO.,  ITEW  TOBK  CITT,  SlTBinT  BBIEF  ASKLSQ  THAT 
TALLOW  AND  OILS  ITSED  IN  THE  MAHTTFACTTTBE  OF  SOAP  BE 
PUT  OH  THE  FBEE  UST* 

New  York,  November  27 j  1908. 
Chairkan  Tariff  G>MMrrrE3S, 

Ways  and  Means  Committee^  Washington^  D.  0. 

Dear  Sir  :  There  are  about  500  manufacturers  of  soap  in  this  coun- 
try. Keen  competition  has  resulted  in  keeping  the  price  as  low  as 
raw  materials  permit. 

We  request  tnat  tallow. and  cotton-seed  oil,  which  enter  largely  into 
the  composition  of  laundry  soap,  be  put  on  the  free  list,  and  that  other 
oils  which  are  already  on  the  free  list,  such  as  cocoanut  oil,  palm  oil^ 
etc,  remain  imtouchecL 

tallow. 

Tallow  is  practically  a  raw,  not  manufactured,  article. 

This  country  has  in  the  past  and  does  at  the  present  time  export 
yearly  large  quantities  of  tallow — ^91,000,000  pounds  last  year.  By 
removing  the  duty  of  2  cents  a  pound,  which  represents  from  30  per 
cent  to  40  per  cent  of  its  value,  the  exports  would  not  diminish,  nor 
would  imports  amount  to  any  considerable  quantity,  but  its  removal 
would  prevent  violent  fluctuations  in  the  price  of  this  article  and  keep 
speculators  from  dealing  largely  in  it      ^ 

Some  years  ago  tallow  was  on  the  free  list,  which  proved  to  be  most 
beneficial  to  soap  manufacturers,  as  it  enabled  them  to  figure  with  more 
assurance  on  the  probable  cost  of  this  article  than  is  possible  to-day. 

Figures  obtained  from  the  United  States  Bureau  of  Statistics  show 
that  during  the  period  when  tallow  was  on  the  free  list  but  very  little 
was  imported. 

The  United  States  would  lose  but  little  revenue  by  removing  the 
present  duty,  which  has  averaged  during  the  past  four  years  less  than 
$9,000  per  year. 

The  Tenderer  of  tallow  in  this  country  would  not  be  injured,  for 
he  would  still  continue  to  export,  but  the  manufacturer  of  soap 
would  be  benefited  for  the  reasons  given  above. 

COTTON-SEED  OIL. 

Cotton-seed  oil  has  a  duty  of  4  cents  per  gallon,  equivalent  to  a 
little  over  one-half  cent  a  pound.  A  very  large  proportion  (41,000,000 
gallons  last  year)  of  the  total  output  in  this  country  is  exported,  so 
tnat  if  the  tariff  were  removed  Tenderers  of  the  oil  would  not  be  af- 
fected, as  the  article  would  still  continue  to  be  exported.  Manufactur- 
ers of  soap,  however,  would  be  benefited  by  havmg  this  article  freed 
from  the  manipulation  of  speculators,  as  cotton-seed  oil  is  largely  dealt 
in  by  them,  and  prices  are  subject  to  violent  changes.  If  the  manu- 
facturer could  feel  that  when  the  market  is  excessively  high  he  could 
import  the  oil,  the  effect  would  be  a  stability  in  the  cotton-seed  oQ 
market  which  at  present  does  not  exist.  It  is  almost  certain  that 
little  or  no  oil  would  be  imported  if  on  the  free  list;  therefore  the 
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tariff  conid  be  removed  without  injustice  being  done  to  the  pressers 
of  cotton-seed  oil. 

In  behalf  of  the  large  soap  industry  of  this  country  we  most 
earnestly  ask  that  the  duty  on  these  two  articles  be  removed* 

COOOA19UT  OIL. 

^e  understand  that  effort  is  being  made  to  place  a  duty  upon  this 
oil.  Against  this  we  most  earnestly  protest,  believing  that  the  very 
small  amount  of  cocoanuts  which  could  possibly  be  raised  in  this 
country  would  always  be  insignificant  as  compared  to  the  total 
amount  of  oil  used  by  manufacturers.  It  would  greatly  injure  the 
soap  industry  were  this  oil  taken  from  the  free  list.  The  same  argu- 
ment applies  to  palm  and  other  oils  not  produced  in  this  country  and 
already  on  the  nree  list. 

Trusting  that  these  facts  may  receive  your  favorable  consideration, 
we  remain, 

Yours,  very  truly,  CoLOAiig  &  Co, 

P.  S.  We  will  be  pleased  to  give  you  any  further  information  you 
may  desire. 


SOAP  INGREDIENTS. 

AKEBICAN  SOAP  UANTTFACTTnBtEBS  FILE  BBIEF  EEIATIVE  TO 
TALLOW,  COCOANUT  OIL,  ALKAUS,  BORAX,  AND  OUVE  OIL. 

Washington,  D.  C,  December  i,  1908. 
The  Wats  and  Means  CoMMrrrBE, 

House  of  BepresentativeSj  Washington^  D.  0. 

Mr.  Chairman  and  Gentlemen  :  We,  the  undersigned  soap  manu- 
facturers of  the  United  States,  believing  that  certain  items  of  our 
present  tariff  are  unnecessarily  burdensome  and  detrimental  to  the 
best  interests  of  the  soap  industry,  and  having  lost  the  opportunity  to 
appear  before  your  honorable  bodv  in  person,  now  beg  to  submit  the 
jEoIlowing  petition  and  recommendations  for  your  consideration. 

These  petitions  and  recommendations  are  made  on  behalf  of  the 
producers  of  those  grades  of  soaps  which  are  a  necessity  to  all  people 
of  the  United  States  regardless  of  class,  and  this  petition  and  these 
recommendaticms  have  been  authorized  and  approved  by  the  under- 
signed representatives  of  75  per  cent  of  the  production  in  the  United 
States  arter  deliberation  in  convention  assembled  in  Washington, 
D.  C,  November  80  and  December  1,  ld08,  for  that  purpose. 

I.  Talmw. 

TH^FREI^NT  DUTT  OF  THREE-FOURTHS  OF  A   CENT  PER  POUND  SHOULD 

BE  ABOLISHED. 

History. — ^Tallow  is  the  principal  ingredient  in  the  manufature 
of  soap.  When  the  bill  was  ori^nally  passed  creating  a  duty  of 
three-iourths  of  a  cent  per  pound  it  was  done  with  a  view  to  pro- 
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tecting  the  interests  of  our  farmers.  Since  then,  however,  a  com- 
plete change  has  taken  place.  The  slaughtering  of  cattle  and  the 
rendering  of  tallow  to-day  are,  and  for  a  number  of  years  have  been, 
concentrated  in  the  hands  of  a  few.  Years  ago  there  existed  numer- 
ous tallow  renderers  in  every  section  of  the  country,  who  created  com- 
petition, but  to-day  the  packers  have  establishea  branch  houses  in 
every  principal  city  of  the  United  States,  through  which  they  them- 
selves, eithtf  directly  or  through  allied  associates,  gather  up  ^e 
rou^h  tallow  that  retail  butchers  had  previously  turned  over  to  the 
renders,  and  have  to  a  very  large  degree  shut  out  all  competition 
and  acquired  control  of  the  tallow  market  in  the  United  States.  The 
packers  to-day  have  plants  located  in  Chicago,  Kansas  City,  St.  Jo- 
seph, Omaha,  Sioux  City,  St  Louis,  St  I^aul,  Los  Angeles,  Fort 
Worth,  etc,  in  all  of  which  places  thejr  have  laree  rendering  estab- 
lishments. At  the  time  the  duty  was  imposed  the  tallow  was  sup- 
plied by  small  tallow  renderers  and  countij  butchers.  To-day  the 
meat  markets  are  obliged  to  sell  their  shop  fat  to  the  packers  at  the 
packers'  price,  and,  on  the  other  hand,  the  packers  make  the  price  of 
the  tallow  market  for  the  United  State&  It  would  thereiore  ap- 
pear that  the  tallow  industry  in  the  United  States  is  no  longer  de- 
pendent upon  a  tariff  upon  tallow  as  a  protective  measure  and  that 
it  is  an  established  business,  having  already  a  practical  monopoly. 

Duty  on  tallow  not  needed  as  a  t^otective  measure. — ^This  not  only 
appears  from  a  summary  of  the  nistory  showing  that  the  industry 
is  already  fully  developed,  but  it  also  appears  from  the  statistics  of 
the  imports  and  exports  of  this  product  The  following  table  shows 
the  imports  and  exports  for  the  fiscal  year  ending  June  30,  from 
1904  to  1908,  inclusive: 


Fijtcal  year. 


1904 

1905 

1906 

1907 

19U8 

Total 


Imports 


Pounds. 


104.767 
278.188 
908.259 
424.  b76 
804.766 


2,020,866 


Vala«. 


$11,662.00 
16,887.00 
63.805.00 
29,925.00 
28.074.00 


145, 863.00 


Exports. 


Pounds. 


76.451,165 
63.536.992 
97,567.156 
127,867.739 
91.397,507 


466,810,669 


Value. 


$3,801,802.00 
3,022.173.00 
4,791,025.00 
7.1vi,SKS.00 
5,399,219.00 


24,196,407.00 


From  the  foregoing  figures  it  will  be  seen  at  a  glance  that  we  are 
large  exporters  oi  tallow,  and  this  in  itself  should  be  sulBcient  reason 
for  the  removal  of  the  duty,  and  shows  that  a  continuance  of  the  tariff 
is  not  necessary  as  a  protective  measure. 

The  tariff  on  tallow  is  not  a  revenue  producer, — ^The  continuance 
of  the  tariff  on  tallow  can  not  be  justified  on  the  ground  that  it  is 
necessary  as  a  revenue  producer.  The  following  are  the  statistics  of 
the  revenue  produced  for  the  fiscal  years  1904  to  1908,  inclusive :  ^ 

Fiscal  years: 

1904 $785.76 

1905 2, 086. 44 

1900 6,  881. 24 

1907 3, 181. 24 

1908 2, 286. 75 
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An  ayerage  of  $2,890.28  for  the  last  five  years.  As  this  tariff  is 
not  needed  as  a  protectiye  measure,  and  history  shows  it  has  not  been 
a  revenue  producer,  it  is  conspicuous  among  the  items  in  the  tariff 
schedules  which  scientific  revision  should  eliminate. 

n.  CoooAKUT  Oil. 

OOOOAKUT  OIL  SHOULD  BBMAIN  ON  TBM  IBD  LI8T. 

Hiitory, — Cocoanut  oil  is  now  and,  as  far  as  we  have  been  able  to 
learn,  always  has  been  on  the  free  list  This  oil  is  very  largely  pro- 
ducea  in  India,  Ceylon,  and  other  foreign  countries,  and  onfy  a  very 
small  proportion,  and  of  inferior  quality,  is  preyed  on  the  Pacific 
coast  of  tne  United  States  from  copra  imported  into  this  country  in 
part  from  the  Philippine  Islands,  out  prmcipally  from  other  coun- 
tries. The  statement  that  the  proposed  tax  is  intended  to  encourage 
the  Philippine  cocoanut  industry  is  misleading.  The  Philippine 
cocoanut  mdustry  is  not  in  competition  with  any  of  the  States  of  the 
Union,  as  no  cocoanuts  are  grown  in  the  United  States.  Cocoanut 
oil  is  finest  when  pressed  fresh  from  the  nut  where  grown.  If  there 
be  any  real  desire  to  encourage  the  Philippine  industry,  the  oil  should 
be  pressed  in  the  Philippines  and  the  Philippine  export  duty  should 
be  removed.  The  proportion  of  oil  pressed  from  Philippine  copra 
is  so  small  as  compared  with  the  total  volume  of  the  oil  used  in  the 
United  States  that  it  would  appear  that  the  use  of  the  term  "  Philip- 
pine Islands ''  in  connection  with  this  question  was  made  for  the  pur- 
pose of  clouding  the  issue.  It  has  been  suggested  at  the  hearings 
before  your  committee  that  a  duty  of  one-half  to  1  cent  per  pound 
be  imposed  upon  cocoanut  oil.  We  have  been  at  a  loss  to  find  any 
sound  reason  or  justification  for  this  proposed  change  in  the  schea- 
ules  with  reference  to  a  raw  material  which  bears  an  important  part 
in  the  manufacture  of  certain  kinds  of  soaps.  Capital  has  been 
invested  in  developing  the  soap  industry  in  this  country,  relying  upon 
the  opportunity  afforded  under  our  tariff  schedules  to  purchase  this 
in^edient  without  paying  any  importation  tax  upon  it.  The  impo- 
sition of  a  tax  upon  cocoanut  oil  would  be  a  great  burden  and  would 
to  a  large  measure  cripple  the  manufacture  of  certain  generally 
used  and  popular  grades  of  American  soaps. 

Possible  explanation  of  the  jrropoaed  tax. — ^There  is  at  present  in 
California  a  factory  engaged  in  the  manufacture  of  cocoanut  oil. 
The  name  of  that  company  is  the  Pacific  Oil  and  Lead  Company, 
which  is  a  branch  of  the  American  Linseed  Oil  Company^  which,  m 
turn,  is  generally  known  to  be  controlled  by  the  Standard  Oil  interests. 
The  imposition  of  a  tax  upon  cocoanut  oil  would  give  to  this  concern 
a  practical  monopoly  in  tiiis  country. 

As  far  as  we  nave  been  able  to  ascertain,  there  is  but  one  small 
factory  other  than  the  one  already  mentioned  which  is  engaged  in 
pressing  cocoanut  oil  in  the  United  States,  and  that  is  also  located 
on  the  Pacific  coast. 

It  is  respectfully  submitted  that  it  is  not  the  purpose  of  tariff  re- 
vision to  place  a  tariff  upon  an  elementary  material  now  on  the  free 
list  and  used  in  an  established  manufacturing  business  which  would 
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in  effect  create  a  monopoly  in  that  particular  product  in  the  United 
States.  We  therefore  protest  against  the  taking  of  oocoanut  oil  from 
tiie  free  list  and  the  imposition  of  any  tax  upon  such  oiL 

ni.    ATiKATJH. 

THB  PRESENT  DXTTT  OF  THHEE*F0I7BTH8  CENT  PER  POTTND  ON^  0AU8TI0 
SODA  AND  OF  THBEB-BIQHTH8  CENT  FEE  FOUND  ON  SODA  ASH  SHOUU) 
BE  ABOLISHED. 

The  alkalis  used  in  the  manufacture  of  soap  are  principally  caustic 
soda  and  soda  ash.  Those  products  are  manufactured  from  lime  and 
salt,  and  can  be  and  are  produced  in  the  United  States  as  economically 
as  in  any  part  of  the  world,  in  sufficient  quantities  to  supply  the  trade. 
The  following  figures  show  the  importations  of  soda  ash  for  the  years 
1903-1908,  inclusive: 

Fovnda. 

1903 24, 683, 626 

1904 19.  663, 349 

1905 17,930,376 

1906 9.627,288 

1907 6,746,240 

1908 8,969,207 

From  these  figures  it  appears  that  the  total  importation  has  fallen 
from  24,688,625  i>ounds  to  3,959,207  pounds.  It  would  appear  that 
the  present  condition  of  the  trade  would  lead  to  discontinuance  of  im- 
portation by  foreign  manufacturers  and  that  they  in  the  future  would 
confine  their  markets  to  their  own  home  territories.  This  condition  is 
not  far  removed,  but  is  here  now.  The  result  is  that  the  continuance 
of  the  duty  has  one  effect,  viz,  keeping  up  the  price  of  an  article 
largely  used  in  manufacture,  not  only  in  the  soap  out  in  other  indus- 
tries in  this  country,  by  a  fictitious  value.  Tlie  figures  above  quoted 
indicate  one  of  two  thmgs---either  that  the  manufacturers  of  alkalis 
have  through  their  international  convention  agreed  to  restrict  impor- 
tations into  the  United  States,  in  which  case  the  continuance  ot  tiie 
tax  is  unwarranted  as  merely  maintaining  a  fictitious  value;  or  the 
figures  indicate  that  the  American  manuracturers  have  captured  the 
American  market  and  that  the  importations  have  now  dwindled  so 
that  the  tax  is  nonproductive  of  revenue  and  there  is  no  longer  any 
reason  for  its  maintenance. 

IV.  BOKAX. 
THE   PRESBKT  DinT  OF   5   0B17TB  FSB  POTTKD  SHOtTLD  BB  BEDI7GBDi. 

Practically  all  of  the  borax  mined  and  refined  in  the  United  States 
is  placed  upon  the  market  by  the  Pacific  Coast  Borax  Company, 
which  at  present  enjoys  a  ifionoply  in  this  product.  Domestic  borax 
delivered  in  Chicago  is  to-day  Quoted  at  4i  cents  per  pound.  It  is 
obvious  that  the  present  duty  oi  5  cents  per  pound  is  arbitrary  and 
prohibitive.  It  is  impossible  to-day  to  obtain  competitive  quotations 
upon  foreign  borax.  As  a  revenue  measure,  and  also  to  create  a  more 
healthy  condition  in  the  market  by  encouraging  competition  in  the 
United  States,  the  duty  on  borax  should  be  reduced  at  least  to  1  cent 
per  pound. 
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V.  OlilVB  On*. 

We  support  the  position  taken  before  your  committee  at  the  heaiv 
ing  held  on  the  10th  day  of  November,  1908,  with  reference  to  the  tax 
on  olive  oil,  and  respectfully  submit  that  olive  oil  used  in  the  manu- 
facture of  soaps  and  other  articles  of  commerce  should  be  placed  on 
the  free  list  as  distinguished  from  edible  olive  oils,  the  taxing  of 
which  we  do  not  oppose. 

YI.  Aa  to  Othek  Ingbedients. 

It  is  respectfully  submitted  that  all  the  essential  oils  which  are  now 
on  the  free  list,  including  citronella  and  also  palm  oil,  palm-kernel 
oil,  peanut  oil,  and  also  rosin  and  greases  suitable  for  soap,  and  caus- 
tic potash  and  carbonate  of  potash,  all  ingredients  extensively  used  in 
the  manufacture  of  soap,  be  continued  upon  the  free  list.  They  are 
used  in  the  manufacture  of  the  ordinary  everyday  grades  of  soap, 
which  in  our  civilization  may  well  be  called  necessities  of  life. 

James  S.  Kirk  &  Co.,  Chicago,  111. ;  James  Beach  &  Sons, 
Dubuque,  Iowa ;  Beach  Soap  Company,  Lawrence, 
Mass.;  The  Proctor  &  Gamble  Company,  Cincin- 
nati, Ohio;  The  Fairchild  &  Shelton  Company, 
Bridgeport,  Conn.;  Peet  Bros.  Manufacturing  Com- 
pany, Kansas  City,  Mo. ;  William  Waltke  Company, 
St.  Louis,  Mo.;  Allen  B.  Wrisley,  Chicago,  111.; 
George  A.  Schmidt  Company,  Chicago,  111.;  Larkin 
Company,  Buffalo,  N,  Y.;  B.  T.  Babbitt  (Incor- 
porated), New  York  City;  Iowa  Soap  Con^)any, 
Burlington,    Iowa;    J.    Eavenson    &    Sons    (Cicor- 

Soratea),  Philadelphia,  Pa.:  A.  Hoefner  &  Sons, 
►uffalo,  N.  Y.;  David  S.  ferown  Company,  New 
York  City;  The  Christopher  Lipps  Company,  Balti- 
more, Md.;  B.  J.  Johnson  Soap  Company,  Mil- 
waukee. Wis.;  The  Standard  Soap  Company,  Berke- 
ley, Cal.;  McCaw  Manufacturing  Company,  Macon, 
Ga. ;  J.  B.  Williams  Company.  Ulastonbury,  Conn. ; 
Rome  Soap  Company,  Rome,  N.  Y.;  Graham  Bros. 
Company,  Chicago;  Growans  &  Sons,  Buffalo,  N.  Y.; 
The  Cincinnati  Soap  Company,  Cincinnati,  Ohio; 
Enterprise  Soap  Works^  Nashvule,  Tenn. ;  Louisville 
Soap  Company,  Louisville,  Ky.;  Detroit  Soap  Com- 
pany, Detroit,  Mich.;  Will  &  Baumer  Company, 
Syracuse,  N.  Y.;  Schaeffer  Bros,  and  Powell  Manu- 
facturing Company,  St  Louis,  Mo.;  Crofts  &  Reed, 
Chicago;  Prouty  Bowler  Soap  Company,  Des 
Moines,  Iowa ;  La  Crosse  Soap  Works,  La  Crosse, 
Wis.;  The  Minnesota  Soap  Company,  St.  Paul, 
Minn. ;  Summit  City  Soap  Works,  Fort  Wayne,  Ind. ; 
Manhattan  Soap  Company,  New  York  Citv ;  Hewitt 
Bros.  Soap  Company,  Dayton,  Ohio;  Haskins  Bros. 
&  Co.,  Sioux  City,  Iowa,  and  Omaha,  Nebr.;  Disin- 
f ectine  Company,  Canton,  Ohio ;  J.  G.  Hass  Soap  Com- 
pany, St.  Louis,  Mo. ;  The  Globe  Soap  Company,  Cin- 
cinnati, Ohio ;  Colgate  &  Co.,  New  i  ork  City ;  Kirk- 
man  &  Son,  BrooUyn,  N.  Y. ;  Jones  Bros.,  Brooklyn, 
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K.  Y.;  E.  Schneider  A  Co.,  Chicago;  The  Andrew 
Jergens  Company,  Cincinnati,  Ohio;  The  M.  Work 
Company,  Cincinnati,  Ohio ;  Lautz  Bros.  &  Co.,  Buf- 
falo, N.  Y.;  James  Pyle  &  Son,  New  York  City;  Fels 
&  Co.,  Philadelphia,  Fa. ;  Day  &  Frick,  Philadelphia ; 
Dobbins  Soap  Manufacturing  Company,  Philadel- 
phia; Wm.  Dreydoppel's  Sons,  Philadelphia;  Ecker 
&  Co.,  Philadelphia;  Kobt  Hamilton  &  Sons  (Incor- 

? crated),  Philadelphia;  Ludwig,  Leberman  Estate, 
hiladelphia;  P.  C.  Tomson  Company,  Philadelphia; 
Enterprise  Mill  Soap  Works,  Philadelphia ;  WriglCT 
Manufacturing  Company,  Philadelphia;  Chas.  W. 
Young  Company,  Philadelphia;  W.  &  H.  Walker, 
Pittsburg,  Pa.;  The  N.  K.  Fairbanks  Company, 
Chicago,  111.;  A.  W.  Barnes,  Brooklyn,  N.  Y- 


CATJSTIC  SODA  AND  SODA  ASH. 

[Paragraphs  76  and  78.] 

W.  L.  CLAUSE,  PKESISENT  PITTSB1TB0  PLATE  GLASS  CO.,  TTBOES 
BEDUCTIOH  OF  DUTIES  OH  CAUSTIC  SODA  AND  SODA  ASH. 

PrrrsBUBO,  Pa.,  November  £7, 1908. 
Hon.  Sereno  E.  Patnb, 

Chairman  Committee  on  Ways  and  MeanSy 

Washington^  D.  €• 

Honored  Sir:  Eeferring  to  the  duty  on  soda  ash  (par.  78)  and 
caustic  soda  (par.  76) ,  I  wish  to  say  that  inasmuch  as  the  importations 
of  these  products  have  largely  decreased  under  the  Dingley  tariff  I 
believe  it  is  safe  to  make  a  reduction  of  33^  per  cent  in  the  present 
rates  of  duty  on  soda  ash  and  20  to  25  per  cent  on  caustic  soda.  I 
should  be  glad  to  see  it  tried  for  a  time  to  see  how  we  get  on  under 
such  a  tariff.  I  do  not  know  how  other  manufacturers  may  feel 
about  this  schedule,  but  I  believe  in  reductions  wherever  there  seems 
to  be  reason  therefor. 

Yours,  truly,  W.  L.  Clause, 

President  Pittsburg  Plate  Glass  Compa/ny. 


ABSENIATE  OF  SODA. 

[Paragraph  78.] 

JOHN  SHAW  &  CO.,  BOSTON,  MASS.,  ASK  THAT  THE  PKESENT  DUTY 

ON  ARSENIATE  OF  SODA  BE  MAINTAINED. 

Boston,  November  85, 1908. 

CoMMrPTEE  OK  WaTS  AND  MeANS  : 

We  are  manufacturers  of  arseniate  of  soda,  an  article  used  in  the 
textile  industry  and  in  the  manufacture  of  insecticides.    It  is  com- 
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posed  of  arsenic,  nitrate  of  soda,  and  soda  ash,  and  is  dutiable  in  the 
present  tariff  bill  at  1^  cents  a  pound,  equal  to  a  protection  of  just 
25  per  cent  on  the  average  cost  to  us. 

Arsenic  and  nitrate  of  soda  are  duty  free,  and  while  we  can  obtain 
the  nitrate  of  soda  as  cheaply  as  the  foreign  maker  of  arseniate  of 
soda,  we  are  obliged  to  import  our  arsenic  at  a  higher  cost  to  us. 
.  There  is  also  a  duty  of  three-eighths  of  1  cent  a  pound  on  the  soda 
ash  used,  to  protect  the  domestic  maker,  so  that  the  difference  in  cost 
of  materials,  labor,  etc,  is  fully  equal  to  the  duty  exacted  from  the 
foreign  maker. 

Arseniate  of  soda  is  imported  freely,  so  that  the  present  duty  is 
not  prohibitive,  and  we  respectfully  request  that  the  present  rate 
be  retained  in  the  new  bill. 

BespectfuUy,  yours,  John  Shaw  &  Co. 


SPONGES. 

[Paragraph  82.] 

STAITLET  ADDESLET,  SAN  FRANCISCO,  CAI.,  KECOMMENDS  THAT 

THE  DITTT  ON  SPONGES  BE  EEMOVED. 

San  Franciscjo,  Cal.,  December  5, 1908. 

CoMMriTEB  ON  WaTS  AND  MeANS, 

Washington^  D,  G, 

Gentlemen:  I  respectfully  beg  to  call  your  attention  to  the  item 
sponges.  An  import  duty  of  20  per  cent  ad  valorem  is  at  present  im- 
posed on  same.  As  an  old  dealer  I  consider  the  industry  of  our 
Florida  fisheries  requires  no  duty  to  be  placed  on  imported  sponges. 
Considerable  of  our  Florida  crop  is  shipped  to  Europe.  The  industry 
is  now  largely  in  the  hands  of  Creeks,  and  the  supply  has  greatly  in- 
creased by  tne  recent  discovery  that  our  vast  Florida  Gulf  sponge 
submarine  beds  can  and  are  bemg  gathered  by  Greek  divers  in  quan- 
tities unheard  of,  and  even  undreamed  of,  by  old  vessel  owners,  who 
have  seen  the  hooking  method  of  gathering  sponges  completely  ren- 
dered antiquated  by  tne  modern  innovation  of  diving. 

In  the  Mediterranean  and  Bahamas  many  sponge  zones  have  been 
closed  on  account  of  the  supply  having  given  out;  therefore  under 
the  conditions  of  a  decreased  foreign  and  increased  domestic  supply 
and  yield  no  harm  can  possibly  be  done  in  making  a  change  in  our 
tariff. 

I  sincerely  trust  that  your  committee,  realizing  that  "  cleanliness 
is  next  to  godliness."  and  that  sponges,  the  great  cleaning  medium, 

S reduced  so  bountiruUy  by  nature,  will  be  placed  absolutdy  free  of 
uty  on  the  new  revised  list  your  honorable  committee  is  now  giving 
careful  attention  ta 

Yours,  respectfully,  Stanuby  Adderlbt. 
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SULPHUR. 

[Paragraphs  84  and  674.] 

THE  CTTPBITE  SITLFHUB  MDIINO  COMPANY,  LOS  AHOELES,  CAL., 
COMPLAINS  OF  APPLICATION  OF  LAW  RELATIVE  TO  SULPHUS 
AND  SULPHUB  PBODUCTS. 

Lo8  Angeles,  Cal.,  December  £6^  1908. 
Wats  akd  Means  C!oMHiTrEE, 

Hausee  of  Congress^  Washington^  Z>.  C. 

Dear  Sir  :  We  beg  very  respectfully  to  draw  your  attention  to  the 
following  facts  relating  to  the  sulphur  industry : 

Under  the  Dingley  bill,  refined  sulphur  was  assessed  with  a  duty  of 
$8  a  ton,  which  duty  was  based  on  the  protection  necessary  to  operate 
sulphur  mines  in  this  country  against  the  extremely  low  wage  scale 
paid  in  Japan  and  Sicily,  wliere  the  bulk  of  all  sulphur  imported  to 
this  country  comes  from. 

We  have  no  complaint  to  make  against  the  amount  of  duty,  but  it 
is  on  account  of  the  fact  that  in  accordance  with  the  ruling  of  the 
department  different  grades  of  refined  sulphur  have  been  afiowed  to 
enter  as  crude  sulphur ;  that  the  duty  which  should  have  been  imposed 
has  been  practicaUy  nullified.  Crude  sulphur  is  allowed  to  enter  this 
country  free  of  duty,  but  no  crude  sulphur  is  ever  shipped  here,  as 
every  bit  of  it  is  retorted,  and  therefore  comes  under  the  head  of  re- 
fined sulphur.  The  crude  or  natural  sulphur  is  mixed  with  rock,  gen- 
erally of  an  ash  or  volcanic  formation,  and  has  to  be  retorted  or 
refined  before  it  can  be  used  for  commercial  or  chemical  uses. 

The  sulphur  in  its  original  state  runs  between  10  per  cent  and  25  per 
cent  pure,  but  all  sulphur  brought  into  this  country  is  guaranteed  98 
per  cent  pure^  and  seldom  analyzes  less  than  99.30,  some  of  the  Sicily 
sulphur  runmng  as  high  as  99.90,  showing  conclusively  that  it  is  all 
refined. 

After  the  importers  of  sulphur  succeeded  in  having  the  duty  of  $8 
a  ton  annulled  on  refined  sulphur,  it  came  in  lumps  or  large  pieces. 
They  then  sought  to  have  the  same  ruling  made  on  their  powdered  or 
refined  and  sublimed  sulphur,  and  succeeded  in  having  the  duty  an- 
nulled on  these  articles  also.  The  result  is  that  large  quantities  of 
sulphur  are  imported  from  Sicily  and  Japan,  and  uie  competition, 

{)articularly  from  Japan,  whence  freight  rates  are  obtainable  veij 
ow,  is  becoming  such  as  to  preclude  uie  operation  of  mines  in  this 
country. 

We  have  addressed  our  several  Senators  and  Congressmen  on  this 
matter,  and  have  taken  the  liberty  of  writing  you  direct,  in  order  that 
you  may  be  cognizant  of  the  facts  of  the  case. 

We  would  mention  for  your  guidance  that  our  producti(»i  at  the 
present  time  is  round  100  tons  per  week,  which  could  be  largely  in- 
creased if  the  conditions  as  to  foreign  competition  were  chang^. 
Very  respectfully,  yours, 

CUPRTTE    SUIJPHUR    MiNINO    Co., 

A.  E.  LnjjB,  Secretary. 

(A  communication  similar  to  the  above  was  received  from  the 
Wyoming  Sulphur  Company,  181  La  Salle  street,  Chicago,  IlL) 
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HOH.  TUirUS  EAHir,  M.  C,  STTBHITS  BRIEF  OF  THE  HEVABA  STTIr 
PHUS  COXPANY  BEIAUVE  TO  TSEASUBT  DECISIOHS  COHCEEN- 
ING  STTLPHUB. 

Washington,  D.  C,  January  10^  1909. 

Committee  on  Wats  and  Means, 

Washington^  D.  0. 

Gentlemen  :  The  Din^ley  tariff  act  of  1897  made  the  following 
provisions  relating  to  siuphur: 

Section  84 : 

Sulphur,  refined  or  sublimed  or  flowers  of,  |8  per  ton. 

Section  674 : 

Sulphur,  lac  or  precipitated,  and  sulphur  or  brimstone,  crude,  In  bulk,  sul- 
phur ore  as  pyrites  or  sulphuret  of  iron  in  its  natural  state,  containing  in  excess 
of  25  per  cent  of  sulphur,  and  sulphur  not  otherwise  provided  for,  free. 

By  a  line  of  decisions  of  our  Treasury  Department  and  United 
States  General  Appraisers,  we  believe  the  intent  and  effect  of  this 
tariff  has  been  entirely  nullified. 

The  contention  seems  to  have  arisen  over  the  terms  ^^  crude  sul- 
phur ^  and  ^^  refined  sulphur."  It  has  been  held  that  refined  means 
chemically  pure,  and  all  other  sulphur  is  classed  as  crude  and  ad- 
mitted free  of  dutjr. 

The  line  of  decisions  hinge  on  the  conclusions  of  the  Hon.  Lot  M. 
Morrill,  Secretary  of  the  Treasury  (Treasury  decision  3032),  as 
follows : 

The  only  article  known  in  commerce  as  refined  brimstone  Is  that  which  is 
obtained  from  the  crude  brimstone  by  the  process  of  vaporisation  and  sublima- 
tion, which  releases  the  sulphur  from  all  foreign  matter,  and  leaves  it  chemi- 
cally pure.  It  is  found  in  commerce  under  the  designation  of  virgin-rock  brim- 
stone, roll  brimstone,  and  flowers  of  sulphur.  Crude  brimstone  is  always 
shipped  in  bulk,  whereas  the  refined  article  can  not  be  so  shipped  without 
destroying  or  greatly  impairing  its  commercial  value. 

We  object  to  this  interpretation,  and  submit  that  this  conclusion 
and  decisions  based  on  it  are  not  founded  upon  facts,  and  must  have 
been  on  a  wrong  theory. 

First  Webster  gives  as  a  definition  of  "crude,"  "in  its  natural 
state;  not  cooked  or  prepared  by  fire  or  heat." 

Any  investigation  that  might  be  made  will  show  that  all  the  sulphur 
that  has  been  admitted  from  Japan  has  been  cooked  or  prepared  by 
heat.  This  is  a  matter  easily  determined  by  the  Treasury.  It  is  a 
well-known  fact,  and  will  no  doubt  be  so  admitted  by  the  importers, 
but  an  inquiry  made  from  our  consuls  at  the  ports  of  shipment  would 
establish  this  fact  as  we  claim  it. 

Second.  As  to  the  conclusion  that  crude  brimstone  is  always 
shipped  in  bulk.  We  admit  that  if  any  crude  brimstone  were  shipped 
it  would  be  shipped  in  bulk.  However,  as  a  matter  of  fact,  the 
Japanese  sulphur,  which  is  admitted  free,  is  not  shipped  in  duIk, 
but  is  shipped  in  mats.  The  further  conclusion,  "wnereas  the  re- 
fined article  can  not  be  so  shipped  without  destroying  or  greatly 
impairing  its  commercial  value,^  is  also  erroneous.  We  can  not  con- 
ceive of  any  injury  that  could  be  done  to  the  refined  article  that  would 
destroy  or  impair  it  any  more  than  the  crude.  Only  sufficient  heat  to 
melt  it  would  have  any  effect  in  either  case. 
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Third: 

The  only  article  known  In  commerce  as  refined  brimstone  is  that  which  la 
obtained  from  the  crude  brimstone  by  the  process  of  yaporlKation  and  sablima- 
tion,  which  releases  the  sulphur  from  all  foreign  matter,  and  leaves  it  chon- 
ically  pure. 

Our  comment  on  this  conclusion  is  that  it  is  entirely  based  on  a 
false  theory  and  not  foimded  on  facts.  As  a  thorough  investigaticm 
by  analysis  will  show  that  sublimed  sulphur  is  not  oiemically  pure, 
and  that  the  process  of  subliming  does  not  make  it  chemically  pure 
unless  it  is  first  refined  to  a  state  of  chemical  purity  in  the  prelim- 
inary process  of  melting,  better  known  as  retorting,  and  which  proc- 
ess it  undergoes  in  every  case  before  being  imported  and  admitted 
as  it  has  been,  free.  We  claim  that  the  process  of  refining  is  the 
heating  to  a  melting  pointy  and  as  sulphur  melts  at  a  lower  tempera- 
ture than  the  impurities  with  which  it  is  associated  in  its  crude  state, 
and  is  then  run  off  into  molds,  leaving  the  impurities  behind.  But  a 
small  portion  of  the  sulphur  is  ^  submitted ;"  in  the  process  of  sublim- 
ing the  sulphur  is  vaporized^  and  upon  being  admitted  to  the  sublim- 
ing chamber  is  again  precipitated,  the  principal  change  being  a 
physical  or  mechanical  change,  making  it  fiocculent.  Probably  the 
real  deleterious  element  combined  with  sulphur  is  arsenic.  Arsenic, 
like  sulphur,  volatilizes  and  reprecipitates,  which  fact  accounts  for 
the  finding  of  arsenic  in  sublimed  sulphur. 

In  corroboration  of  our  views  above  expressed,  we  attach  hereto 
analyses  made  at  the  Agricultural  Experiment  Station  of  the  Uni- 
versity of  California.  Numbers  1  and  2  are  the  best  brands  of  ^  sub- 
limed "  sulphur  imported.  It  will  be  seen  from  this  that  the  sublimed 
sulphur  is  no^  chemically  pure.  It  will  be  further  seen  that  the  sub- 
limed sulphurs  are  not  as  pure  even  as  the  unsublimed  sulphurs  shown 
under  numbers  8,  4,  and  5.  It  will  also  be  noticed  that  {he  sublimed 
sulphurs  contain  traces  of  arsenic,  while  the  retorted  sulphurs  shown 
as  3,  4,  and  5  contain  no  trace  of  arsenic  or  other  deleterious  sub- 
stances. Nos.  8,  4,  and  5  have  only  undergone  the  retorting  or 
melting  process,  the  same  as  has  been  done  with  the  sulphurs  admitted 
from  tfapan  free.  We  respectfully  submit,  therefore,  that  if  the  state 
of  puritv  to  which  the  sulphur  has  been  brought  is  the  test  of  the  term 
^  refined  sulphur,"  subliming  is  not  refining  any  more  than  any 
other  process  by  which  the  original  sulphur  ore  is  treated  to  separate 
the  sulphur  from  its  impurities;  that  the  Treasuij  decisions  are  based 
on  a  wrong  hypothesis  that  vaporized  or  sublunated  sulphurs  are 
chemically  pure. 

We  may  ask,  then.  What  did  Congress  refer  to  as  *^  refined  '*  sulphur  f 
In  our  opinion  there  is  no  doubt  that  what  was  meant  as  refined  was 
any  sulphur  which  had  been  melted  and  improved  by  any  handling 
from  its  original  occurrence.  All  the  sulphur  imported  from  Japan 
an4  admitted  free  has  undergone  such  treatment,  and  none  of  that 
which  has  been  admitted  free  hag  come  in  its  original  state  or  crude. 

It  is  true  that  much  of  the  sulphur  imported  comes  in  small  lumps, 
and  that  some  of  it  is  sublimed  and  some  is  reground  to  various  states 
of  fineness;  but  this  is  merely  a  mechanical  oiange  and  does  not  re- 
fine; requires  but  little  labor  in  handling,  in  that  only  ton  for  ton  of 
the  material  has  to  be  handled ;  whereas  in  the  previous  process  the 
larger  quantity  has  to  be  handled  to  make  the  ton  of  refined  sulphur. 

The  grinding  and  refining  require  no  expensive  plants  and  but 
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little  labor.  By  admitting  the  sulphur  free  from  Japan  in  the 
state  in  which  it  is  imported  and  levying  a  duty  only  on  the  sub- 
limed, what  does  the  tariff  as  constructed  protect?  In  the  whole  of 
the  Western  States  there  is  but  one  plant  that  we  know  of  that  sub- 
limes the  Japanese  sulphur;  one  laborer  per  shift  can  run  the  whole 
Elant.  Nearly  all  the  work  done  on  the  sulphur  has  been  performed 
y  the  cheap  labor  of  Japan.  Taking  the  average  price  as  imported, 
say  $20  per  ton,  none  of  this  money  has  be^i  spent  in  the  United 
States.  If  this  ton  of  sulphur  had  been  produced  in  the  United 
States,  his  $20  would  have  oeen  spent  here.  With  our  higher-paid 
labor,  higher  cost  of  fuel,  land  transportation  against  their  water 
transportation,  we  can  not  compete  unless  with  the  aid  of  a  protect- 
ive tariff  which  protects. 

We  append  hereto  a  statement  of  working  costs  of  this  company, 
which  has  attempted  to  operate  an  American  sulphur  mine  for  some 
years  past,  but  which  is  now  closed  down,  and  will  probably  so  remain 
until  it  can  compete  so  as  to  get  such  larger  quantity  of  its  product 
to  the  consumer  that  it  can  work  on  a  larger  scale  and  thereby  reduce 
its  costs.  The  Japanese  sulphur  has  such  great  advantage  in  cost,  it 
being  landed  in  our  coast  ports  at  times  as  low  as  $16  per  ton,  that 
they  can  keep  the  price  low  enough  to  preclude  our  selling  in  the 
principal  markets  and  yet  make  a  good  profit  on  the  Japanese  article. 
We  do  not  want  increased  prices;  we  want  to  increase  our  tonnage, 
which  would  decrease  our  costs,  and  this  we  can  never  get  as  long  as 
the  Japanese  sulphur  is  admitted  free.  We  do  not  want  an  increased 
duty  from  the  $8  rate  already  standing  in  the  tariff,  but  we  want  an 
interpretation  of  the  meaning  of  the  word  "  refined  "  that  will  cover 
such  sulphur  which  has  undergone  any  process  that  changes  the  con- 
dition of  the  crude  sulphur  as  taken  from  the  earth.  Inasmuch  as 
the  Treasury  rulings  have  held  that  these  sulphurs  which  come  from 
Japan  are  entitled  to  free  entry  either  as  crude  or  recovered,  and  if 
not  admitted  as  crude  are  admitted  as  recovered  under  the  "not 
otherwise  provided  for  "  clause,  we  wish  the  recovered  sulphurs  to  be 
provided  for  as  dutiable  at  the  same  rate  as  refined,  which  they  are 
in  fact. 

As  it  is  at  least  a  disputed  point  as  to  what  refined  sulphur  is,  or 
what  Congress  intended  in  the  use  of  the  words  "refined"  and 
"crude,"  and  as  the  Treasury  decisions  at  times  have  shown  some 
uncertainty,  we,  as  producers  of  American  sulphur,  request  that 
Congress  so  define  what  is  dutiable  and  free  as  to  leave  no  uncer- 
tainty. We  think  this  can  best  be  done  by  adding  to  the  dutiable 
list  "recovered  sulphur,  and  all  sulphur  that  has  been  subjected  to 
any  form  of  purification  by  fire  or  heat,"  and  under  section  674  the 
term  "  crude  be  defined  as  "  crude  sulphur  when  containing  less 
than  26  per  cent  of  sulphur.'* 

As  to  the  uncertainty  of  the  Treasury  Department  in  its  decisions, 
we  refer  to  Treasury  decision  17756,  G.  A.  3742.    Quoting  therefrom-: 

In  the  decision  of  this  case  we  are  embarrassed  by  the  fact  that  in  June, 
1891,  similar  merchandise,  imported  by  the  same  parties  into  the  port  of  San 
Francisco  from  the  same  exporters,  was  assessed  for  duty  at  $8  per  ton,  under 
paragraph  88  of  the  tariff  act  of  18d0,  and  was  claimed  to  be  free  under  para- 
graph 727  of  the  same  act.  In  that  case  the  board  found,  first,  **  It  is  elemen- 
tary sulphur;"  second,  "It  has  been  refined."  (G.  A.  1409.)  The  collector's 
classification  was  thereui)on  sustained,  and  we  believe  that  such  decision  was 
reached  through  erid^ice  that  was  insufficient  and  incorrect. 
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The  Secretary  thereupon  quotes  the  decision  of  the  Hon.  Lot  M. 
Morrill,  wherein  he  concludes  that  the  only  article  known  as  refined 
sulphur  is  that  which  is  obtained  by  the  process  of  vaporization  and 
sublimation  and  that  leaves  the  sulphur  chemically  pure ;  and  that 
the  sulphur  treated  by  roasting  or  smelting,  but  was  not  entirely 
freed  nx)m  impurities,  was  commercially  known  and  regarded  as 
crude  brimstone. 

The  Secretary  adds: 

The  eyldcDce  iiipporting  these  condnsione,  eonsieting  of  the  testimony  of 
foreign  producers  and  dealers  in  the  article,  and  of  domestic  importers, 
refiners,  and  other  experts,  is  so  abundant,  direct,  and  clear  that  there  would 
seem  to  be  no  room  for  doubt  on  the  subject. 

It  would  seem  that  the  evidence  on  which  these  conclusions  are 
based  was  wholly  one-sided — ^that  of  foreign  producers  and  dealers; 
importers,  refiners  (no  doubt  of  the  foreign  product) ;  and  while  it 
does  not  state  who  the  other  experts  were,  they  were  no  doubt  such 
as  were  allied  with  these  interests.  It  does  not  appear  that  the 
American  producers  of  the  article  were  heard.  As  a  matter  of  fact, 
as  the  American  producer  does  not  import  he  does  not  come  in  con- 
tact with  the  customs  department  ana  has  no  voice  in  the  matter 
nor  an^  wav  of  making  an  appearance. 

Quoting  further  from  the  decision : 

ReTersing  a  decision  of  O.  A.  1409  places  the  board  in  harmony  with  a  pre- 
Tiotts  decision  known  as  6.  A.  432,  which  was -a  Tery  careful  and  exhaustiye 
decision  under  the  tariff  act  of  1890,  and  also  with  synopsis  8442,  a  decision 
under  the  tariff  act  of  1883.    We  find— 

(1)  That  the  commercial  use  of  the  term  '^refined  sulphur"  is  the  same  as 
the  scientific  use  of  the  same  term. 

(2)  That  grinding  is  not  a  process  of  refining  this  article. 

(8)  Tliat  the  merchandise  before  us  is  crude  sulphur,  or  "  sulphur  not  other- 
wise provided  for/'  and  we  hold  that  it  is  free  under  paragraph  642  of  the  act 
of  1894. 

Commenting  on  the  above,  we  can  only  a^ee  with  the  second  find- 
ing, that  ^'  grinding  is  not  a  process  of  refining  this  article.''  This  is 
based  on  the  ground  that  grinding  does  not  make  the  article  chem- 
ically pure.  On  this  reasoning,  then,  we  should  conclude  that  if  sub- 
liming does  not  make  it  chemically  pure,  it  should  not  either  be 
classed  as  a  process  of  refining.  The  question  then  is,  What  is  refin- 
ing? Is  there  any  refined  sulphur  within  the  meaning  of  finding 
No.  If  And  is  it  not  a  fact  that,  accepting  this  meanmg,  no  duty 
could  rightly  be  levied  on  any  of  the  sulphurs  imported  imless  they 
were  chemically  pure  ?    And  this,  we  believe,  none  were. 

That  the  commercial  use  of  the  term  "refined  sulphur"  is  the 
same  as  the  scientific  use  of  the  same  term  we  do  not  believe  can  be 
established  by  facts.  We  have  no  doubt  that  an  investigation  will 
show  that  both  the  imported  and  domestic  sulphurs  that  pass  as  re- 
fined sulphurs  in  commerce  all  contain  some  impurities,  varying  onlv 
in  a  small  degree,  and  are  no  more  impure  than  the  article  which 
under  the  decisions  has  been  admitted  free. 

Under  finding  3  it  seems  to  us  that  it  was  not  determined  at  all 
what  the  merchandise  before  them  was,  except  that  it  was  either 
crude  sulphur  or  "  sulphur  not  otherwise  provided  for."  Crude  sul- 
phur is  provided  for,  and  therefore  the  terms  are  not  interchangeable, 
and  it  would  seem  that  it  should  have  been  determined  whether  it 
was  "  crude  "  sulphur  or  "  sulphur  not  otherwise  provided  for." 


fiULPHUB.  5S9 

There  is  ample  crude  sulphur  in  the  United  States  to  more  than 
supply  our  domestic  consumption,  and  the  only  reason  that  the  mines 
have  not  been  developed  into  large  producers  is  that  the  element  of 
labor  figures  so  largely  into  the  co^  of  production;  that  the  main 
sources  of  competition  to  be  met  are  located  where  about  the  lowest 
rates  of  wages  in  the  world  prevail,  Sicilv  and  Japan;  that  these 
competitors  are  so  located  that  they  can  obtain  cheap  water  trans- 

Sortatimi  to  our  markets,  while  the  occurrence  of  most  of  the  sulphur 
eposits  in  our  country  are  at  such  distance  from  the  markets  as  to 
require  the  most  expensive  land  carriage;  that  the  tariff,  which  we 
believe  was  designea  to  equalize  these  differences,  has  been  so  inter- 
preted as  to  remove  any  measure  of  protection  to  the  home  producer. 
It  takes  both  time  and  a  considerable  investment  of  capital  to  open 
up  sulphur  mines  and  the  building  of  roads  to  ^t  the  product  to 
other  transportation  facilities.  In  the  case  of  this  company  it  re- 
quired the  making  of  about  85  miles  of  wagon  road  in  a  previously 
uninhabited  country.  With  an  insurmountable  competition  staring 
one  in  the  face,  there  is  no  inducement  for  the  investment  of  the  re- 
quired capital. 

If  the  duty  of  $8  per  ton  is  enforced  on  the  imported  sulphurs 
which  come  into  competition  with  our  home  product,  it  would  be  but 
a  short  time  when  the  production  of  the  article  in  this  country  would 
be  so  large  and  at  so  many  different  points,  that  the  home  competition 
would  work  a  reduction  m  price  even  below  what  has  ruled  with  the 
importation  of  sulphur  heretofore  free  of  duty.  This  would  be  pos- 
sible by  the  CTeat  aecrease  in  costs  that  can  be  made  by  working  upon 
a  larger  scale  than  is  now  possible;  but  the  protection  is  absolute! v 
requisite  during  the  development  stage  of  the  industry.    Unless  sucn 

Srotection  is  afforded  we  feel  certain  that  not  only  will  our  home  pro- 
uction  not  be  increased,  but  that  most  of  the  mines  that  have  been 
struggling  to  get  a  sufficient  market  to  warrant  their  continuance  will 
be  abandoned.  It  would  hardly  seem  a  good  policy  for  this  country 
to  rely  upon  foreign  sources  of  supplv ;  if  our  own  sulphur  mines  are 
abandoned  and  the  foreign  sources  of  supply  suddenly  cut  off  for  any 
reason,  it  would  take  so  long  to  reopen  and  get  our  mines  to  a  pro- 
ducing stage  that  there  would  likely  ensue  a  sulphur  famine  lasting 
for  a  considerable  period. 

As  American  producers  of  sulphur  we  urge  that  Congress  so  define 
the  meaning  of  the  word  '^  refined ''  as  used  in  the  tariff  that  it  will 
rest  on  no  uncertainty  for  the  Treasury  Department  to  determine, 
and  so  that  all  sulphur,  whether  known  as  crude  or  otherwise  to  com- 
merce, that  has  to  any  extent  been  separated,  refined,  or  purified  from 
the  original  state  in  which  it  occurs,  or  that  has  been  treated  by  fire, 
heat,  or  electricity,  shall  be  classed  as  refined  sulphur. 
Respectfully  submitted. 

Nevada  Sulphuh  Oompant, 
By  Louis  Bosenfeld,  President. 
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Exhibit  A« 


Comparative  tett  on  foreign  and  Nevada  e^phur  for  aoHcuHural  and  horii'. 
cultural  uee9  made  ^  the  agricultural  eiperiment  elation,  Vnivereitp  of 
California,  July  28, 1004. 

IBzamlnatloai  of  milphars ;  nmple  MDt  by  Nerada  Snlphnr  Compaay,  Baa  Frandaeo,  Cal.] 


1. 

X 

8. 

A, 

ft. 

"P.  D.C." 

Rooster 

brand 

French 

sublimed 

saJphur. 

fine 
powder. 

O.B.  brand 
ItHlian 

sublimed 
sulphur, 

line 
powder. 

NeTada  Sulpbur  Companj. 

"Horse Shoe"  brand. 

Crown 

Sublime 

brand. 

"Powdered 
sulphur," 

One 
powder. 

"Pea  Grain 

sulphur," 

small 

lumpa. 

Powdered 
sulphur, 

flne 
powder. 

8o1phar 

xTT  cent. 
96.711 

.8A6 
.895 
.001 
Traces. 
.037 

Percent 
99.682 

.220 
.106 
.002 
Tract's. 
.040 

Percent 
99.76 

.11 
None. 
Kone. 
None. 

.18 

Percent 
99.81 

.09 
None. 
None. 
None. 

.10 

Percent 
99.89 

Impurities: 

Lom  Mt  lOtP  C.  (molJitare,etr.) 

Uncomblned  sulphuric  acid  (HtSOi) 
Sulphurous  acid 

.06 
None. 
None. 

Arii'iilcal  compounds 

None 

Blltca.  iroii  ozid.  etc.  - . . . .  r .  

.06 

I^tal 

100.00 

100.09 

100.00 

100.00 

100.00 

Of  these  five  samples  of  commercial  sulphurs,  No.  5,  the  Crown 
brand,  is  unquestionably  the  best  for  all  purposes,  because  its  content 
of  sulphur  is  the  highest  and  it  shows  no  free  acids  (arsenious,  sul- 

Ehuric,  and  sulphurous),  which  for  dry  sulphuring  insures  the  non- 
uming  of  grapevines,  etc.  These  qualities,  together  with  its  per- 
fect mechanical  condition,  should  recommend  it  very  highly  and  give 
it  a  preference  over  such  aoid  grades  of  sulphur  as  are  represented  bv 
Nos.  1  and  2  of  foreign  production,  although  they  are  sublimeo. 
The  sulphurs  Nos.  3  ana  4  of  Nevada  output  also  show  a  high  state 
of  purity,  again  emphasizing  the  fact  that  the  goods  examined  from 
the  Nevada  Sulphur  Company  have  every  quality  to  recommend 
them  for  general  use  and  especially  in  vineyards,  orchards,  and  fruit* 
blaachinff  plants. 

lours,  trulyi  George  E.  Colbt, 

Fruits^  Ineecticidee^  University  of  Calu 
famioj  College  of  Agriculture  and 
Agricultural  Experiment  Station. 
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Biatement  of  cost  of  induction  of  tuiphur. 


OoftportOD. 

1906. 

1006. 

1007. 

1908. 

PkodoeUon  for  year ...tont.. 

2,448 

1,782 

1,417 

918.S88 
.278 

1.442 
.448 

8.072 

0.060 
.612 
.684 
.484 

1.648 
.703 

778 

TrPbnr. -. .  . . 

Caudlfli.. 

Ihifll       .,     , 

18.636 

.128 

1.420 

6.066 
.496 
.837 
.839 

1.841 
.878 

10.000 

.167 

1.402 

i'iST 

0.600 
.088 
.663 
.404 

1.170 
.406 

112.428 

.178 

8.120 

General  ezpenae ,     ..    J 

Mine  and  mill  exiienae 

Mine  and  mill  luppllet..   ..    

Powder,  fuse,  and  cant... - . ^. 

.628 
6.046 
6.282 
.198 
.401 
.871 

Sacks  and  twine ^ 

InfnrnnM —  —  .—.-..- -. - 

1.806 
1.888 

Total  eoat  at  iblpplnf  point. 

20.848 

28.680 

28.648 

Sl.«2 

The  above  figures  are  taken  from  the  company's  books.  As  will  be 
seen,  a  large  part  of  the  cost  is  in  labor,  in  addition  to  the  items 
shown  under  the  heading  of  labor  the  hauling  comprises  in  its  cost 
the  labor  of  teamsters  and  cost  of  feeding  animals.  It  will  be  noticed 
from  the  above  how  largely  the  costs  are  affected  by  the  tonnage 
produced. 


GROUND  SUSIAO. 

[Paragraph  85.] 

CEBTADT  DEFOBTEBS  OF  aBOUm)  SICIIT  STTHAC  WISH  THIS  ABTI- 

CLE  PUT  UPON  THE  FBEE  UST. 

New  York  Crrr,  December  17^  1908. 
Hon  Serbno  E.  Patnb, 

Chairman  Committee  on  Ways  and  Means, 

Washington^  D.  C. 

Dear  Sir  :  We,  the  undersigned,  respectfully  represent  that  under 
paragraph  85  of  the  tariff  act  approved  July  24,  1897,  that  Sicily 
sumac,  ground,  is  dutiable  at  three-tenths  of  1  cent  per  pound  ($0.72 
per  ton  of  2,240  pounds),  and  request  that  said  duty  be  removed  and 
ground  sumac  be  placed  on  the  free  list. 

We  are  importers  and  dealers  in  Sicily  sumac.  For  tannine  light- 
colored  sheep  leathers,  Sicily^  sumac  is  indispensable.  No  substitute 
has  ever  been  found  which  will  produce  the  same  results. 

Formerly  a  lar^e  quantity  of  wild  sumac  was  gathered  in  this 
country,  particularly  in  Virgmia,  and  ground  there.  During  the  past 
twenty  years,  however,  the  production  has  been  falling  off  from  year 
to  year  until  to-day  there  is  only  one  small  mill  in  operation,  where 
formerly  there  were  at  least  ten  or  twelve.  The  production  is  surely 
not  10  per  cent  of  the  same  amount  produced  twenty-five  years  ago, 
and  probably  6  per  cent  would  cover  this. 

During  all  this  time  Sicily  sumac  has  been  dutiable. 
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The  combination  of  coItiTation,  soil,  tnd  climate  ffives  samac  pit>- 
dnced  in  Sicily  certain  properties  that  no  other  foreign  sumac  or 
Virginia  sumac  possesses.  Ail  efforts  to  use  oilier  foreign  sumac  than 
SiciTjr  sumac  have  failed,  and  the  uncultivated  Virginia  sumac  has 
practically  gone  out  of  use. 

We  may  add  that  during  the  past  ten  years  Sicily  sumac  has  varied 
in  price,  duty  paid,  land^  here,  from  ^5  per  ton  in  1897  up  to  $85 
per  ton  of  2,240  pounds.  To-day  the  price  is  $76  per  ton,  but  not- 
withstanding the  nigher  prices  of  Sicily  sumac,  Virginia  sumac  has 
steadily  decreased  in  consumption  year  after  year,  thus  showing  that 
it  can  not  fill  the  place  or  be  considered  a  competitor  of  the  foreign 
article. 

Youi8|  very  respectfully, 

TV.  L.  MONTGOMERT  Oo. 

Marden,  Obth  &  Hastings. 
F.  E.  Atteaux  &  Co.  (Imc.)| 
By  F.  E.  AiTEAUZ,  President. 
C.  A.  Spencer  &  Son. 
WuiTTEMORE- Wright  Co.  (Inc.), 
R.  A.  Wright,  Vice-PremderU. 


HOH.  WnUAH  8.  BEHHET,  M.  C,  SOMTTS  LETTEB  OF  P.  FREDEB- 
ICK  LENHABT  A  SOIT,  NEW  TOBK  CUT,  BELATIVE  TO  OBOVHD 
SICILT  SUMAC. 

New  York,  December  17^  1908. 
Hon.  William  S.  Bennet, 

Seventeenth  Congressional  District^ 

New  York,  N.  7. 

Sir  :  We  respectfully  state  that  we  are  tanners  of  sheepskins,  both 
domestic  and  foreign,  and  believing  that  the  duty  ass^sed  on  ground 
suniac  under  the  present  taritf  law  is  unnecessary,  we  ask  that  this 
article  be  placed  on  the  free  list. 

Ground  sumac  is  the  only  tanning  material  by  which  sheepskins 
can  be  tanned  with  the  result  of  producing  white  and  light-colored 
sheep  leather,  and  the  duty  reflects  directly  on  the  tannings  business 
as  an  unnecessary  hardship,  as  ground  sumac  does  not  come  mto  com- 
petition with  any  similar  article  produced  in  this  country. 

The  shrub  is  cultivated  in  Sicily,  and  although  formerly  the 
American  wild  sumac  was  ^thered  largely,  particularly  in  Virginia, 
and  used  in  tanning  goatskms,  yet  changes  in  the  method  of  tanning 
have  caused  the  use  of  other  materials  and  the  production  of  the 
domestic  article  has  steadily  decreased  until  to-day  not  one-tenth  as 
much  is  produced  as^  say,  twenty-five  years  ago,  and  yet  the  amount 
of  foreign  sumac  imported  for  consumption  has  not  relatively 
diminished. 

Although  the  price  of  domestic  sumac  has  been  relatively  only  two- 
thirds  that  of  the  foreign  article  (duty  paid),  yet  even  under  such  a 
condition  the  use  of  the  Virginia  article  has  steadily  decreased. 

We  earnestly  request  that  you  personally  take  the  matter  up. 
YourSi  truly, 

Horace  J.  Arkb, 
For  P.  Fredk.  Lsnhart  A  Son. 
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EDIT.  A.  p.  GASBITEB,  X.  C,  SXTBHITS  BBIEF  OT  PEABOBT  ABS 
SALEM  (MASS.)  TAHHEBS  RELATIVE  TO  GBOUND  SUMAC. 

Pbabodt,  Mass.,  December  16j  1908* 
Hon.  Sereno  E.  Patns, 

Chairman  Ways  and  Means  Committee^  Washington^  D.  0. 

Dear  Sir:  The  undersigned,  members  of  the  tanning  industry  ol 
Peabody  and  Salem,  Mass.,  respectfully  request  that  paragraph  85| 
Schedule  A,  of  the  tariff  act  of  July  24,  1897,  now  in  force,  be 
omitted  from  the  tariff  law  now  being  framed  by  your  committee. 
We  append  below,  in  brief,  a  few  of  the  facts  upon  which  the  fore- 
going request  is  based. 

First  American  sumac  is  not  and  can  not  be  used  for  the  same 
purposes  for  which  Sicily  ground  sumac  is  imported. 

Second.  The  domestic  production  is  so  extremely  small  as  to  amount 
to  practically  nothing.  Dumac  is  not  cultivated  for  grinding  in  this 
country,  merely  being  gathered  as  it  happens  to  grow  in  Sie  wild 
state*. 

Third.  Notwithstanding  the  present  duty  of  three-tenths  of  1  cent 
per  pound  collected  on  foreign  sumac,  the  domestic  production  has 
steadily  deci^ased,  until  the  supply  to-day  is  90  per  cent  less  than  was 
the  case  twenty  years  ago,  and  amounts  to  but  a  small  fractional  pari 
of  the  quantity  required  by  the  tanning  industry  of  the  United  States 
alone. 

Fourth.  The  quality  of  the  American  sumac  is  so  inferior  as  to 
render  it  unsuited  for  the  requirements  of  the  tanning  trade. 

Fifth.  The  present  tax  is  unnecessary  and  burdensome,  and  consti- 
tutes a  direct  tribute  levied  upon  an  miportant  American  industry^ 
the  tanning  of  sheepskins. 

Bespectfully,  The  L.  B.  Southwick  Compakt, 

ByL.  B.  Southwick,  President. 
Nathan  H.  Poor  Leather  Co., 
A.  B.  Clark  Co., 
A.  B.  Clark,  President. 
George  &  Barry  Leather  Co., 
BiCHARD  Barry,  President* 
Peter  Sim  &  Son& 
Helbner  Lea  Co., 
A.  P.  Thompson, 
P.  R.  Gill, 
D.  P.  Gill,  Attorney. 
George  Clark, 
Joseph  M.  Lloyd. 
Littlefield  Leather  Co., 
S.  S.  LiTiLEFiELD,  TreosureT. 
Sighed  Cunningham  Co. 
Besse,  Osborn  &  Odell  (Ino.)  , 
J.  E.  Osborn,  Treasurer. 
J.  E.  Osborn  &  Co. 

(Communications  similar  to  the  above  were  received  from  the  fol- 
lowing: B.  Neumann  ft  Co.,  76  Duane  street,  New  York  City;  Hess 
A  Uarburger,  65  Duane  street.  New  York  City ;  Veil  &  Eiseudralh, 
408  Nortli  Halstead  street,  Chicago,  111.) 
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weh  a  EisEimBATH,  cmcAoo,  hl.,  think  that  obottbd 

SUMAC  SHOinJ)  BE  FBEE  OF  DUTT. 

403-421  North  Halstead  Street, 

Chicago^  December  18  j  1908. 
Hon.  Henrt  S.  Boutell,  M.  C, 

Washington^  D.  C. 

Dear^  Sir:  We  would  respectfully  state  that  we  are  tanners  of 
sheepskins,  both  domestic  ana  forei^.  and  are  large  users  of  ground 
sumac,  cultivated  in  and  imported  xrom  Sicily.  We  believe  that 
under  the  existing  conditions  the  duty  assessed  on  ground  sumac 
under  the  p^resent  tariff  law  is  unnecessary,  and  we  feel  that  in  justice 
to  the  tanning  industries  of  this  country  this  article  sliould  be  placed 
upon  the  free  list.  ... 

This  product  is  the  only  tanning  material  by  which  sheepskins  can 
be  tanned  in  order  to  produce  white  and  fair-colored  leather,  and  we 
feci  that  this  dutv  reflects  an  unnecessary  hardship  on  the  tanners  of 
this  country,  as  the  article  in  question  does  not  come  into  competition 
with  any  similar  article  produced  in  this  country. 

As  stated  above,  this  material  is  cultivated  m  Sicily,  and  while 
formerly  considerable  was  gathered  in  America,  particularly  in  Vir- 
ginia, this  latter,  through  the*changcs  which  have  been  made  in  tan- 
ning, have  made  imperative  the  use  of  the  foreign  article.  The  pro- 
duction of  American  sumac  has  decreased  steadily,  and  we  believe 
to-day  that  the  p^duction  is  not  a  tenth  of  what  was  produced  a 
quarter  of  a  century  ago;  still,  the  quantity  of  foreign  sumac  im- 
ported for  consumption  has  not  diminished  relatively. 

While  the  price  of  the  domestic  article  has  relatively  been  but  two- 
thirds  that  of  the  foreign  article  (duty  paid),  yet  even  under  these 
conditions  the  use  of  the  American  article  has  steadily  decreased. 

We  sincerely  trust  that  this  matter  will  be  given  earnest  consid- 
eration and  that  you  may  be  successful  in  being  instrumental  in  hav- 
ing the  tariff  revised  to  the  extent,  possibly,  of  having  the  above 
article  placed  upon  the  free  list. 

Thanking  you  in  advance  for  your  efforts,  we  remain. 
Yours,  very  respectfully, 

Weil  &  Eisexorath, 
Sheepskins  and  Pulled  Wook 


VANILLIN. 

[Pnrnsrnph  SO.] 

THE  STANDABD  ESSEHCE  COMPANY,  OF  MAYWOOB,  H.  T.,  SUBHTTS 
BBIEF,  ASKING  THAT  DUTY  ON  VANHIIN  BE  NOT  BEDUCEB 
BELOW  THIBTY  CENTS  AN  OUNCE. 

Maywoc»>,  N.  J.,  November  IP7, 1908. 
Hon.  Sereno  E.  Patne, 

House  of  Representatives^  Washington^  Z>.  C. 

Dear  Sir:  Assuming  that  the  question  of  tariff  on  vanillin  will  at 
the  proper  time  engage  your  attention,  we  take  the  liberty  of  placing 
before  vou  some  racts  with  the  hope  that  the  protection  afforded 
under  the  Dingley  Act  will  be  continued. 


I 
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Vanillin  is  the  essential  flavoring  principle  of  the  Vanilla  bean,  the 
commercial  article  being  synthetically  produced  from  oil  of  clove. 
The  present  consumption  in  the  United  States  is  probably  something 
over  500,000  ounces  annually.  It  is  used  for  various  purposes,  but 
chiefly  in  the  manufacture  of  flavoring  extracts  and  perfumery. 

Previous  to  189G  it  was  exclusively  made  in  Europe  and  was  sold  in 
America  for  $5  and  over  per  ounce.  It  then  paid  an  ad  valorem  duty 
of  25  jDer  cent.  In  1896  a  factory  was  started  in  the  United  States, 
but  was  stopped  by  the  foreign  manufacturers  putting  the  price 
below  the  American  cost.  Appeal  was  made  in  1897  for  the  specific 
duty,  which  was  accorded  unaer  the  Dingley  Act.  Even  witn  this 
help  and  an  expenditure  of  over  $100,000  it  was  not  until  1899  that 
the  American  manufacturer  was  able  to  begin  to  compete  with  the 
European  makers.  With  profits  beginning  to  show,  more  experi- 
mental work  was  done  and  more  money  invested  until  soon  there  were 
several  factories  located  in  this  country.  By  hard  work  and  enterprise 
cost  has  been  so  reduced  that  vanillin,  for  which  about  ten  years  ago 
the  European  producer  demanded  from  the  American  consumer  $5 
per  ounce,  is  now,  after  keen  domestic  competition,  sold  for  82  cents 
to  35  cents  per  ounce.  This  competition  has  been  so  close  within  a 
year  as  to  be  sold  at  a  loss,  at  25  cents  per  ounce,  at  which  price  sev- 
eral manufacturers  had  to  discontinue.  We  mention  this  simply  as 
evidence  that  at  the  present  prices  of  82  cents  to  85  cents  per  ounce 
the  article  in  the  United  States  is  onlv  very  moderately  profitable. 

The  present  specific  tariff  accomplished  the  purpose  of  opening 
an  entirelv  new  business  in  the  fine  chemical  line  in  this  country, 
which  before  was  of  necessity  closed  to  American  consideration, 
but  which  is  now  supporting  several  manufacturing  plants,  ^vin^ 
employment  to  a  goodly  number  of  hands  of  exceptional  intelli- 
gence^ and  calling  for  a  grade  of  wages  for  help  and  professional 
chemical  superintendence  of  the  most  expensive  sort.  Manufac- 
turers now  have  added  other  articles  in  tlie  same  line  with  increas- 
ing benefit  to  the  consumer  in  this  country  bv  compelling  lower 
prices  in  the  same  manner  as  with  vanillin.  We  can  not  yet  meet 
the  latest  reduced  foreign  scale  of  prices,  but  we  have  forced  their 
heretofore  exorbitant  demands  on  tnese  nne  chemicals  to  a  basis  of 
reasonable  profit,  while  home  competition  prevents  anything  beyond 
this  in  the  United  States. 

While  profits  have  not  yet  reached  proportions  commensurate 
with  the  capital  invested,  still  substantial  and  encouraging  progress 
has  been  made  and  the  foundation  is  laid  on  which  is  being  ouilt  an 
industry  in  which  American  enterprise  and  investment  in  manu- 
facturing fine  chemicals  is  taking  a  place  which  has  heretofore  been 
yielded  indisputably  and  exclusively  to  Europe. 

We  can  only  maintain  our  foothold  and  make  expected  growth  by 
the  continued  assistance  of  a  specific  duty  which  will  holcTthe  trade 
on  vanillin  exclusively  for  the  American  manufacturers.  This  duty 
doubtless  could  now  he  reduced,  but  it  should  remain  at  a  level  which 
will  effectually  prevent^  importations.  We  ^  would  recommend  no 
change,  but  under  any  circumstances  the  tariff  should  not  be  below 
80  cents  per  ounce,  specific. 

Yours,  very  truly,  Standard  Essbncb  CJompant, 

Edwin  W.  Preston, 

Treasurer  and  Secretary. 
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THE  VERONA  CHEMICAL  COHPAinr,  OF  HEWABE;  H.  T.,  mtOES 
THAT  SPECIFIC  DTTTT  ON  VANILUH  BE  HOT  BEDITCEB  BELOW 
TWENTY-FIVE  CENTS  PEB  OTTNCE. 

Newark,  N.  J.,  December  5, 1908^ 
Ifr.  Sereko  E.  Patnb, 

Chairman  Ways  and  Meatis  Comm,ittee, 

Washington^  D.  C. 

Dear  Sir  :  Supposing  that  the  tariff  on  yanillin  will  also  be  con- 
sidered during  the  present  session,  we  beg  to  call  your  attention  to  the 
following:  AVe  are  manufacturers  of  vanillin  and  at  present  have 
over  $50,000  invested  for  the  production  of  this  article  alone,  so  that 
the  committee  will  appreciate  the  fact  that  a  just  ruling — that  is,  one 
commensurate  with  the  conditions — is  of  the  utmost  importance  to  u& 

The  present  selling  price  in  the  United  States  is  from  32  to  85 
cents  per  ounce.  In  Euro{)e  vanillin  sells  for  about  23  to  25  cents 
per  ounce.  If  the  latter  prices  prevailed  in  this  country  it  would  be 
impossible  to  continue  the  manuiacture  without  a  loss,  as  was  proven 
when  about  a  year  ago  the  most  reckless  competition  forced  the  sell- 
ing price  down  to  25  cents  per  ounce,  and  two  or  three  manufacturers 
were  compelled  to  discontinue.  The  difference  in  cost  of  production 
of  vanillin  between  Europe  and  the  United  States  is  due  to  several 
facts.  Besides  the  higher  cost  of  labor  and  the  higher  outlay  for  gen- 
eral expenses,  such  as  insurance,  gas,  water,  etc.,  the  cost  of  mate- 
rials necessary  for  production  of  vanillin  are  from  20  to  30  per  cent 
higher  here  than  abroad.  Further,  it  must  be  remembered  that  the 
tliree  or  four  American  manufacturers  are  limited,  by  this  higher 
cost,  to  the  consumption  of  the  United  States,  which  is  probably 
somewhat  over  500,000  ounces  annually,  while  we  know  of  one  factory 
alone  in  Germany  making  double  this  amount.  This  has  an  influence 
of  far-reaching  importance  on  the  cost  of  production  here,  since  the 
manufacturer's  fixed  charges  remain  practically  the  same  whether  his 
output  is  200,000  ounces  or  four  times  that  amount. 

We  re^rd  it  of  the  utmost  importance  that  the  entire  quantity 
of  vanilhn  for  consumption  in  the  united  States  be  manufactured  in 
this  country,  because  vanillin  was  one  of  the  first  of  the  fine  chemi- 
cals produced  in  tlie  United  States,  and  it  would  be  a  serious  blow 
to  the  advance  of  the  fine  chemical  industry  in  this  country  if  the 
dut^  is  lowered  to  a  point  where  importation  will  be  possible.  Com- 
petition among  the  American  manufacturers  does  not  permit  a  higher 
price  than  32  to  35  cents  per  ounce,  which  is  considered  by  all, 
whether  manufacturer,  dealer,  or  consumer,  to  be  very  fair  and 
moderate.  The  effectual  preservation  and  conservative  encourage- 
ment of  the  American  manufacturer  requires  a  continued  specific 
duty  on  vanillin  of  not  less  than  25  cents  per  ounce. 

It  may  then  be  stated  that  the  opportunity  for  the  collection  of 
revenue  for  the  United  States  is  excluded,  but  this  argument  can  be 
met  by  stating  that  we  already  pay  a  duty  of  25  per  cent  on  two  or 
three  of  the  materials  used  in  the  manufacture  or  vanillin,  so  that, 
indirectly,  the  Government  obtains  revenue  proportionate  to^  the 
amount  produced,  which  is  all  that  should  be  expected  and  desired. 
Very  respectfully,  yours, 

Verona  Chemical  Co., 
Edwik  Kuttboff, 
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EON.  T.  ZALAHIAHAOIE,  DELEGATE  FROM  EAWAH,  SUBMITS 
lETTEB  OF  JABEB  G.  SMITH,  OF  HAWAn,  RELATIVE  TO  THE 
DITTT  OH  VANILHir. 

Washington,  D.  C,  December  J,  1908. 

CSOMMITTEE  ON  WaTS  AND  MeANS, 

Washington^  D.  C. 

Gentlemen  :  There  is  another  minor  Hawaiian  industry  that  needs 
something  done  for  it — ^the  vanilla  industry.  Our  few  vanilla  grow- 
ers, in  common  with  the  influential  Wholesale  Druggists'  Association 
of  the  United  States,  would  like  to  see  a  high  duty  placed  on  vanillin. 

Vanillin  is  a  form  of  proprietary^  synthetic  compound  used  in  the 
manufacture  of  a  growing  proportion  of  the  so-called  ^  vanilla  ex- 
tract "  of  commerce.  Vanillin  itself  is  a  coal-tar  product  about  one 
hundred  times  stronger  than  the  vanilla  produced  from  the  natural 
bean. 

Like  ionine,  the  source  of  violet  perfume,  vanillin  is  a  proprie- 
tary  compound,  the  secret  of  the  manufacture  of  which  is  not  gener- 
ally  known. 

The  vanilla  growers  very  properlv  feel  that  there  would  be  more 
hope  for  their  industry  were  a  mudi  higher  import  duty  placed  on 
the  imported  coal-tar  product. 
Very  respectfully, 

Jaked  G.  SMmi, 
Farmer  Director  Federal  Experiment  Station  in  Hawaii. 


VANILUN,  FINE  ORGANIC  CHEMICALS,  AND 

PERFDAfE  MATERIALS, 

THE  OZOHE-YAKILIIH  COKPAITT,  OF  HIAOABA  FAILS,  H.  T.,  ASKS 
THAT  PBESENT  DUTIES  OH  YANILLIir  ABS  OTHEB  CHEMICAL 
PBOBUCTS  BE  BETAINEI). 

Niagara  Falls,  N.  Y.,  December  IP,  190S. 
Hon.  Sereko  E.  Payne, 

Chairman  Ways  and  Means  Committee^ 

Washington^  D.  C* 

Dear  Sir:  As  manufacturers  of  vanillin,  fine  organic  chemicals^ 
and  perfume  materials,  we  ask  broadl]^  that  the  present  duties  on 
such  products  be  continued  and,  in  particular,  the  specific  duties. 

Since  vanillin  is  specially  mentioned  in  the  present  tariff,  we  pre- 
sume that  it  will  fall  under  your  notice  in  the  course  of  your  investi- 
Etions,  and  we  therefore  ask  that  the  specific  duty  on  this  product 
maintained.  In  support  of  our  request  we  beg  to  submit  the  fol- 
lowing^ particulars  for  your  consideration: 

Vanillin  is  the  flavoring  principle  of  the  well-known  vanilla  bean. 
The  raw  material  used  &r  its  production  is  oil  of  cloves,  and  the 

Eroduct  is  identical  in  every  respect  to  that  existing  in  the  natural 
ean.    Owing  to  the  extensive  use  of  vanilla  flavoring  there  is  a 
relatively  good  demand  for  vanillin,  and  consequently  much  money^ 


548.  BCHEDUiiB  A— OHSMIOALB,  Olia,  AKD  PAI1II8. 

brains,  and  skill  have  been  demoted  to  its  manufncture,  until  what 
with  improved  processes  and  competition  the  price  has  declined  from 
about  $5  to  82  to  85  cents  per  ounce,  which  is  now  tlie  present  selling 
price.  Domestic  competition  in  the  article  has  been  very  keen  dur- 
ing the  past  three  years,  and  last  year  the  product  was  sold  at  an 
actual  loss.  At  the  i)rescnt  price  several  of  the  manufacturers  have 
discontinued  work,  since  it  is  only  by  the  employment  of  the  very 
best  processes  and  plant  that  it  is  possible  to  make  a  profit  now. 
The  successful  production  of  the  article  demands  very  skillful  and 
capable  supervision  and  the  best  class  of  workmen.  Workmen  skilled 
in  organic  chemical  work  are  hardly  to  be  found  here,  and  there- 
fore intelligent  men  have^  to  be  selected  and  trained  for  the  work, 
which  is  a  matter  of  considerable  time  and  expense.  In  Europe  all 
the  smaller  manufacturers  have  been  weeded  out  by  competition  and 
the  product  is  manufactured  by  three  or  four  larg[e  corporations  who 
possess  the  following  advantafi;es  over  the  domestic  manufacturer: 

1.  Considerably  less  initial  expense  for  plant  and  installation 
charges. 

2.  An  abundant  supply  of  commercial,  skilled,  professional  help 
and  trained  workmen  at  less  than  half  the  cost  of  intelligent  but 
unskilled  help  here. 

8.  Cheaper  chemicals. 

4.  More  facilities  for  disposing  of  their  by-products. 

6.  Numerous  patents  from  which  they  aerive  v^ry  handsome 
profits  and  which  enables  them  to  cut  prices  below  cost  upon  articles 
of  which  they  have  no  monopoly  sliould  they  deem  it  expedient. 

6.  Larger  production. 

In  such  circumstances,  without  a  specific  duty,  the  American 
manufacturers  can  not  compete  with  the  foreign  firms,  and  we  earn- 
estly urge  that  if  any  change  be  made  a  duty  of  not  less  than  25 
cents  per  ounce  be  placed  on  the  article.  The  number  of  first-class 
installations  already  erected  in  this  country  insures  the  protection  of 
the  domestic  consumer,  as  the  limited  consumption  here  makes  each 
manufacturer  very  keen  to  secure  business. 

Closely  related  to  vanillin  is  hcliotropin,  or  artificial  heliotrope, 
for  which  there  is  a  fair  demand  and  which  can  be  manufnctui-ed  by 
the  same  plant  and  process  as  vanillin.  The  raw  material  for  this 
product  is  camphor  oil,  or  safrol,  a  body  obtained  from  the  camphor 
oil  by  a  simple  refrigeration  process.  Both  these  products  or  the 
camphor  tree  pay  25  per  cent  duty,  while  the  other  product,  crude 
caninhor,  is  admitted  tree,  a  somewhat  anomalous  condition. 

Since  the  duty  on  the  finished  heliotropin  is  only  25  per  cent  ad 
valorem,  the  duty  on  the  raw  material  makes  it  impossible  for  us 
to  compete  with  the  f oreiffn  manufacturer,  although  we  have  a  plant 
and  process  equal  to  anytning  abroad  for  the  production  of  the  arti- 
cle. Safrol  is  extensively  used  for  perfuming  the  cheaper  soaps  and 
is  the  chief  constituent  of  sassafras  oil,  and  we  suppose  the  duty 
was  placed  upon  it  to  assist  the  domestic  sassafras  oil  industry.  If 
so,  it  can  hardly  have  been  of  any  assistance,  as  the  present  quotations 
for  artificial  and  natural  sassafras  oil  clearly  show:  Sassafras  oil, 
natural,  56  to  70  cents  per  pound ;  sassafras  oil,  artificial,  82  to  83 
cents  per  pound  (made  from  camphor  oil). 

We  therefore  ask  that  both  camphor  oil  and  safrol  be  placed  on  tha 
free  list  with  the  other  oils  of  foreign  origin* 
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If  from  a  revenue  standpoint  the  above  request  be  not  acceptable, 
we  would  respectfully  suggest  that  a  dutjr  on  all  artificial  flower  oils 
now  admitted  free  would  be  more  in  keeping  with  the  purpose  of  the 
act  and  produce  more  revenue,  since  these  artificial  oils,  notably  attar 
of  rose,  jasmine,  neroli,  etc.,  are  being  imported  from  abroad  in  in- 
creasing -quantity  and  United  States  patents  have  been  obtained  in 
several  cases  covering  their  manufacture* 

With  regard  to  medicinal  preparations  containing  alcohol  or  in  the 
preparation  of  which  alcohol  is  used,  we  earnestly  ask  that  the  pres- 
ent specific  duty  of  55  cents  pner  pound  or  25  per  cent  ad  valorem 
be  maintained.  Until  permission  was  granted  to  use  specially  de- 
natured alcohol  it  was  impossible  to  manufacture  such  products  here, 
but  now  a  large  field  in  the  organic  chemical  industry  has  been 
opened  up  for  American  enterprise  which  we  wish  to  take  advan- 
tage of. 

According  to  information  before  us,  specific  duties  in  the  past  have 
encouraged  the  manufacture  of  the  various  products  here  and  the 
installations  erected  have  served  as  nuclei  for  the  production  of  other 
articles  previously  entirely  manufactured  abroad. 

We  trust,  therefore,  that  our  application  for  the  maintenance  of 
the  duties,  etc.,  will  have  your  favorable  consideration* 
Yours,  very  respectfully, 

E.  C.  Sfubgb,  Manager. 


SUGGESTED  OHEMIGAL  SCHEDULE. 

STATEMENT  Of  HENBT  HOWABD,  CHAIBMAH  EXECTTTIVE  COM- 
MITTEE, MANUFACTTJEINa  CHEMISTS'  ASSOCIATION  OF  THE 
TTNITED  STATES,  BOSTON,  MASS. 

TuESDAT,  November  10^  1908. 

The  Chairman.  You  represent  an  organization  of  chemists? 

Mr.  HowABD.  Yes,  sir.  I  have  a  card  which  gives  the  names  of 
the  members  of  the  association : 

Members  of  the  Manufacturing  Chemists^  Association  of  the  United 
States. — ^The  Ammonia  Company,  Baltimore  Chrome  Works,  Bar- 
rett Manufacturing  Company,  Baugh  &  Sons  Company,  Chicago 
Chemical  Company,  Cochrane  Chemical  Company,  Cohimbia  Chem- 
ical Company,  Clias.  Cooper  &  Co.,  Davidson  Chemical  Com- 
pany, General  Chemical  Company,  Grasselli  Chemical  Company, 
Hudson  River  Aniline  Color  Worlcs,  Harrison  Bros.  &  Co., 
Martin  Kalbfleisch  Chemical  Company,  Lazaretto  Guano  Com- 
pany, Charles  Lenniff  &  Co.,  W.  J.  Slatheson  &  Co.,  Mcrrimac 
Chemical  Company,  Jas.  L.  Morgan  &  Co.,  Nichols  Chemical  Com- 
panj,  Pennsylvania  Salt  Company,  Chas.  Pfizer  &  Co.,  Powers  & 
Weightman,  Rosengarten  &  Sons,  Rumford  Chemical  Works,  T.  P. 
Shepherd  &  Co.,  Solvay  Process  Company,  Tartar  Chemical  Com- 

Sany^  A.  L.  Thomsen,  Malinckrodt  Chemical  Company,  New  York 
(uinine  and  Chemical  Works,  The  Kalion  Chemical  Company,  B.  P. 
Clapp  Ammonia  Company,  Mutual  Chemical  Company,  United  Zinc 
and  Chemical  Company,  Passaic  Chemical  Company. 

The  Chairman.  You  have  been  requested  to  come  here  and  present 
the  matter  for  them  t 
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^  Mr.  Howard.  This  matter  has  not  been  brought  up  before  the  asso- 
ciation. We  did  not  know  that  this  hearing  was  coming  on  as  early 
as  this,  and  we  are  not  prepared  to  present  any  argument  now,  but 
will  present  a  brief  before  the  4th  of  December,  which,  I  under- 
stand, is  the  time  limit 

The  Chairman.  The  committee  desires  to  have  the  hearings  all 
closed  by  that  time  so  that  they  can  print  the  results  and  have  them 
for  the  consideration  of  the  conunittee. 

3Ir.  Howard.  I  am  not  prepared  to  make  any  oral  argument  to-day. 

The  Chairman.  Very  well. 

Mr.  Chaplin.  I  would  like  to  ask  if  we  may  have  permission  to 
file  a  further  statement  giving  certain  details! 

The  Chairman.  Yes,  sir.  Please  be  as  prompt  as  you  can,  with  the 
understanding  that  all  statements  must  be  filed  before  the  close  of 
the  hearings.  I  want  to  say  that  the  more  promptly  the  statements 
are  filed  the  more  thoroughly  the  committee  will  examine  them  be- 
cause they  will  have  more  time. 


Boston,  Mass.,  December  f ,  1908. 
Hon.  Sereno  E.  Patne, 

Chairman  Committee  an  Waye  and  Means. 

Dear  Sir  :  The  Manufacturing  Chemists'  Association  of  the  United 
States,  an  association  of  the  manufacturing  chemists  of  this  country, 
and  a  list  of  whose  40  members  is  hereto  annexed,  at  a  meeting  held  in 
Philadelphia  on  November  16,  1908,  unanimously  passed  the  follow- 
ing resolution : 

Resolved,  That  the  Manufacturing  Chemlsti^  Association  of  the  United  States 
authorise  the  executive  committee  to  receive  briefs  and  to  prepare  a  complete 
chemical  schedule  for  submission  to  the  Ways  and  Means  Committee,  but  in 
case  any  confllctinfr  briefs  are  received  they  shall  be  returned  to  the  senders  for 
their  individual  action,  and  that  all  Items  thus  in  conflict  shall  be  omitted  from 
the  chenilcnl  schedule  preimred  by  the  Manufacturing  Chemists'  Assoclntion  of 
tho  United  States,  the  intent  of  this  resolution  being  to  put  the  strength  of  this 
association  behind  that  portion  of  the.  chemical  schedule  In  which  no  changes 
are  desired  or  in  which  full  agreement  can  be  obtained. 

Pursuant  to  the  above  resolution  the  executive  committee  of  this 
association  has  received  briefs  from  its  various  members  embodying 
such  suggestions  as  each  member  has  to  make,  either  as  to  changes  in 
or  as  to  the  retention  of  the  present  rates.  In  so  far  as  the  members 
have  been  unanimous  as  to  changes  desired,  these  changes  have  been 
incorporated  in  the  schedule  hereto  annexed,  which  is  a  complete 
chemical  schedule  as  advocated  by  this  association,  any  changes  in 
the  schedule  from  the  act  of  1897  being  indicated  in  italics.  Li  the 
few  cases  in  which  the  members  of  the  association  have  not  been  in 
absohite  accord  as  to  rates  the  association  is  silent  and  leaves  each 
member  to  file  individual  briefs  with  your  committee.  Such  instances 
are  indicated  with  an  asterisk  (•). 

In  examining  the  annexed  schedule  it  is  at  dnce  apparent  that  the 
association  has  to  a  very  large  extent  affirmed  the  tariff  rates  estab- 
lished by  the  act  of  1897.  This  indicates  the  satisfaction  of  the  asso- 
ciation with  respect  to  the  majority  of  the  Dingley  rates  establi^ed  in 
the  chemical  schedule. 


8UG0E8TED  OHEMICAIi  SOHBDUIjB — ^HENBT  HOWABD.  651 

It  is  the  belief  of  this  association  that  the  act  of  1897  has  justified 
its  existence  and  has  in  general  most  successfully  accomplished  its 
purpose.  The  manufacturing  chemists  have  been  able  under  the  pres- 
ent tariff  act  to  maintain  their  industry  actively  and  with  a  fair  profit, 
but  it  is  common  knowledge  that  they  have  m  no  way  been  so  pro- 
tected by  exorbitant  import  duty  charges  as  to  derive  unearned  or 
undeserved  profits,  which  lead  to  monopolistic  combinations  and 
trusts. 

In  the  firm  belief  that  our  association  is  asking  only  for  what  is  fair 
to  the  producer  and  consumer  alike,  it  desires  to  place  before  your 
committee  its  protest  against  any  general  reduction  of  the  established 
Dingley  rates,  believing  that  any  such  reduction  would  inevitably 
lead  to  commercial  disturbance  and  business  depression  among  our 
members. 

Trusting  that  our  suggestions  may  meet  with  your  approval,  I  am, 
Bespectf ully,  yours, 

Henry  Howard, 
Chairman  of  the  Executive  Committee. 


[Changes  recommended  In  the  act  of  1807  are  in  italicn.  Note. — Special 
briefs  may  be  forwarded  to  your  committee  by  those  of  our  members  iqieclally 
interested  In  those  articles  or  paragraphs  after  which  there  is  an  asterlslc  (♦), 
the  association  makinfc  no  recommendations  as  an  association  in  regard  to  these 
articles  and  paragraphs.  All  articles  or  paragraphs  after  whk:h  there  la  no 
asterisk  (*),  have  the  full  recommendation  of  the  association.] 

Paragraph  1.  Acids:  Acetic  or  pyrol igneous  acid,  not  exceeding 
the  specific  gravity  of  one  and  forty-seven  one-tliousnndths,  three- 
fourtns  of  one  cent  per  pound;  exceeding  the  specific  gravity  of  one 
and  forty-seven  one-thousandtns,  two  cents  per  pound ;  borncic  acid, 
five  cents  per  pound  j  chromic  acid,  three  cents  per  pound ;  lactic  and^ 
commercial^  containtng  not  over  fifty  per  centum  hy  weight  of  actuci 
lactic  acidj  three  cents  per  pound;  for  each  add  it  ion  al  ten  per  centum^ 
or  fractional  part  thereof y  of  lactic  acid  contained  in  exceee  of  fifty 
per  centum^  an  additional  three-fourths  of  one  cent  per  pound.  Au 
$(dts  containing  lactic  acid  shall  be  assessed  the  same  duty  on  their 
tactic  acid  content  as  sohitions  of  the  commercial  acid.  Lactic  acid 
of  the  grade  specified  in  the  United  States  Pharmacopmia  as  lactie 
acid  0.  P.  ana  all  other  grades  of  sufficient  purity  to  he  used  for 
similar  purposes  as  lactic  acid  0,  /'.,  ten  cents  per  pound;  citric  acid, 
seven  cents  per  pound;  salicylic  acid,  ten  cents  per  pound;  sulphuric 
acid  or  oil  of  vitriol  not  specially  provided  for  in  this  act,  one- fourth 
of  one  cent  per  pound;  tannic  acid  or  tannin,  fifty  cents  per  pound; 
gallic  acid,  ten  cents  per  pound ;  tartaric  acid,  seven  cents  per  pound; 
all  other  acids  not  specially  provided  for  in  this  act,  twenty-nve  per 
centum  ad  valorem. 

Provided^  That  no  article  classified  for  duty  under  this  paragraph 
shaU  pay  less  than  twenty-five  per  centum  ad  valorem^ 

BEASOK8  FOB  CHANGES. 

The  changes  in  regard  to  lactic  acid  are  suggested  principally  in 
order  to  enforce  more  equitably  the  present  8-ccnt  mte  on  lactic  acid, 
and  secure  to  the  Government  the  8-cent  duty  which  was  contem- 
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{)lated  by  the  Dinglcy  Act,  and  which  is  laigely  eflcaped  at  pre<imt 
IT  iinix>rting  this  acia  in  concentrated  forms.  (Reference  is  made  to 
the  brief  and  argument  of  Alan  A.  Claflin,  representing  the  Aveiy 
Chemical  Company,  before  your  conunittee.) 

Par.  2.  All  alcoholic  perfumery,  including  cologne  water  and 
other  toilet  waters  and  toilet  preparations  of  all  kinds,  containing 
alcohol  or  in  the  preparation  of  which  alcohol  is  used^  and  alcoholic 
compounds  not  specially  provided  for  in  this  act,  sixty  cents  per 
pound  and  forty-nve  per  centum  ad  valorem. 

Par.  8.  Alkalies,  alkaloids,  distilled  oib,  essential  oils,  expressed 
oils,  rendered  oils,  and  all  combinations  of  the  foregoing,  and  all 
chemical  compounds  and  salts,  not  specially  provided  for  m  this  act, 
twenty-five  per  centum  ad  valorem. 

Cyanide  of  sodium^  twenty-five  per  centum  ad  valorem* 

Tin^  tetrachloride  of^  liquid  anhydrous^  crystallized  or  amorvhou9j 
or  in  solution^  on  the  amount  of  anhydrous  tetrachloride  of  t%n  con^ 
tainedy  five  and  one-half  cents  per  pound. 

KoTK. — Under  tbe  clnase  "  all  chemical  compoands  and  salts  not  specially  pro- 
Tided  for**  a  duty  of  25  per  cent  ad  Taloreni  bns  been  assessed  npon  tbe  fol low- 
ing cbenilcals:  Aninionin,  aqua;*  ammonia,  liquid  anbydrous;*  ammonia  pbos- 
pbflte,  08  to  100  per  cent;*  barium  peroxide;*  carbon  tetracbloride ;*  cyanide  of 
■odium;  magnesium  cblorlde;*  oil  essential;*  soda  acetate;*  soda,  prussiate 
of;*  soda  pbospbate;*  tin,  tetrachloride  of;  titanium  pottassium  oxalate;* 
titanous  sulphate.* 

BEASONS  FOR  CHANGES. 

The  duty  as  suggested  on  tetrachloride  of  tin  is  merely  a  change 
froni  ad  valorem  duty  to  a  specific  duty,  the  rate  suggested  being  the 
specific  equivalent  of  the  ad  valorem  rate  based  on  present  values  in 
£urope.  Specific  rate  is  requested  in  place  of  the  ad  valorem  rate  on 
account  of  tne  instability  of  prices.  (For  further  discussion  in  regard 
to  these  changes,  see  a  letter  of  the  Henry  Bower  Chemical  Manufac- 
turing Company  to  the  chairman  of  your  committee  dated  November 
18,  1908.) 

The  change  suggested  in  regard  to  cyanide  of  sodium  is  largely  to 
avoid  ambiguity.  It  is  at  present  assessed  at  25  per  cent  ad  valorem 
under  paragraph  8,  and  no  change  in  the  rate  is  reciuested.  Inas- 
much as  cyanide  of  sodium  is  sometimes  mixed  with  cyanide  of 
postassium,  which  is  assessed  at  12^  per  cent  ad  valorem  under  para- 
mph  C6,  efforts  have  been  made  and  probably  will  be  made  in  the 
future  to  import  cyanide  of  sodium  unaer  the  lower  rate,  which  it  is 
believed  will  render  it  impossible  for  our  manufacturers  to  compete 
with  foreign  manufacturers.  Hence  it  is  requested  that  the  aoove 
specific  provision  be  made  for  cyanide  of  sodium.  (For  further  dis- 
cussion see  brief  of  the  Boessler  &  Hasslacher  Chemical  Company, 
dated  November  9, 1908,  now  before  your  committee.) 

Par.  *•  Alumina,  hydrate  of,  or  refined  bauxite,  six-tenths  of  one 
cent  per  pound;  alum,  alum  cake,  patent  alum,  sulphate  of  alumina, 
and  aluminous  cake,  and  alum  in  crystals  or  grouna,  one-half  of  one 
cent  per  pound* 

Par.  5.  Ammonia, carbonate  of, one  and  one-half  cents  per  pound; 
muriate  of.  or  sal  ammoniac,  three-fourths  of  one  cent  per  pound; 
sulphate  or,  three-tenths  of  one  cent  per  pound. 

rar.  6.  Argols  or  crude  tartar  or  wine  lees  crude,  containing  not 
more  than  forty  per  centum  of  bitartittte  of  potaan,  one  cent  per 
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pound;  containing  more  than  forty  per  centum  of  bitartrate  of 
potash,  one  and  one-half  cents  per  pound ;  tartars  and  lees  crystals^ 
or  partly  refined  argols,  containmg  not  more  than  ninety  per  centum 
of  bitartrate  of  potash,  and  tartrate  of  soda  or  potassa,  or  Rochelle 
salts^  four  cents  per  pound;  containing  more  than  ninety  per  centum 
of  bitartrate  of  potash,  five  cents  per  pound;  cream  of  tartar  and 
patent  tartar,  six  cents  per  pound. 

Par.  7.  Blacking  of  all  kinds,  twenty-five  per  centum  ad  valorem. 

Par.  8.  Bleaching  powder,  or  chloride  of  lime,  one-fifth  of  one  cent 
per  pound. 

Par.  9*.  Blue  vitriol  or  sulphate  of  copper,  one-half  of  one  cent  per 
pound. 

Par.  10.  Bone  char,  suitable  for  use  in  decolorizing  sugars,  twenty 
per  centum  ad  valorem. 

Par.  11.  Borax,  five  cents  per  pound;  borates  of  lime  or  soda,  or 
other  borate  material  not  otnerwise  provided  for,  containing  more 
than  thirty-six  per  centum  of  anhydrous  boracic  acid,  four  cents 
per  pound ;  borates  of  lime  or  soda,  or  other  borate  material  not  other- 
wise provided  for,  containing  not  more  than  thirty-six  per  centum  of 
anhydrous  boracic  acid,  three  cents  per  pound. 

Par.  12.  Camphor,  refined,  six  cents  per  pound. 

Par.  13.  ChalK  (not  medicinal  nor  prepared  for  toilet  purposes) 
when  ground,  precipitated  naturally  or  artificially,  or  otherwise  pre- 
pared^ whether  in  the  form  of  cubes,  blocks,  sticks  or  disks,  or  otner- 
wise, mcluding  tailors',  billiard,  red,  or  French  chalk,  one  cent  per 
pound.  Manufactures  of  chalk,  not  specially  provided  for  in  this  act, 
twenty-five  per  centum  ad  valorem. 

Par.  14.  Chloroform,  twenty  c«nts  per  pound. 

Par.  15*.  Coal-tar  dyes  or  colors,  not  specially  provided  for  in  this 
act,  thirty  per  centum  ad  valorem ;  all  other  products  or  preparations 
of  coal  tar,  not  colors  or  dyes  ana  not  medicinal,  not  specially  pro- 
vided for  in  this  act,  twenty  per  centum  ad  valorem. 

Par.  16.  Cobalt,  oxide  or,  twenty-five  cents  per  pound. 

Par.  17.  Collodion  and  all  compounds  of  pyroxylin,  whether 
knowQ  as  celluloid  or  by  any  other  name,  fifty  cents  per  pound;  rolled 
or  in  sheets,  unpolished,  and  not  niade  up  into  articles,  sixty  cents  per 
pound ;  if  in  finished  or  partly  finished  articles,  and  articles  of  which 
collodion  or  any  compound  of  pyroxylin  is  the  component  material  of 
dhief  value,  sixty-five  cents  per  pound  and  twenty-nve  per  centum  ad 
valorem. 

Par.  18.  Coloring  for  brandy,  wine,  beer,  or  other  liquors,  fifty 
per  centum  ad  valorem. 

Par.  19.  Copperas  or  sulphate  of  iron,  one-fourth  of  one  cent  per 
pound. 

Par.  20.  Drugs,  such  as  barks,  beans,  berries,  balsams,  buds,  bulbs, 
bulbous  roots,  excrescences^  fruits,  flowers,  dried  fibers,  dried  insects, 
grains,  gums  and  gum  resm,  herbs,  leaves,  lichens,  mosses,  nuts,  nut- 
galls,  roots,  stems,  spices,  vegetables,  seeds  (aromatic,  not  garden 
seeds),  seeds  of  morbid  growth,  weeds,  and  woods  used  expressly  for 
dyeing;  any  of  the  foregoing  which  are  drugs  and  not  edible,  but 
wnidh  are  advanced  in  value  or  condition  by  refining,  grinding,  or 
0ther  process,  and  not  specially  provided  for  in  this  act,  one-fourth 
of  one  cent  per  pound,  and  in  addition  thereto  ten  per  centum  ad 
valorem. 
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Par.  21.  Ethers:  Sulphurici  forty  oonts  per  pound;  spiritB  of 
nitrous  ether,  twenty-five  cents  per  pound:  fruit  ethers,  oils,  or  es- 
sences, two  dollars  per  pound ;  ethers  of  all  kinds  not  specially  pro- 
vided for  in  this  acL  one  dollar  per  pound :  Provided^  That  no  artide 
of  this  paragraph  snail  pay  a  less  rate  of  duty  than  twenty-five  per 
eentum  ad  valorem. 

Par.  22.  Extracts  and  decoctions  of  logwood  and  other  dyewoodsi 
and  extracts  of  bark,  such  as  are  conuncMily  used  for  dyeing  or  tan- 
ning, not  specially  provided  for  in  this  act.  seven-eighths  or  one  cent 
per  pound;  extracts  of  quebracho  and  of  nemlock  bark,  one-half  of 
one  cent  per  pound ;  extracts  of  sumac,  and  of  woods  other  than  dyo> 
woods,  not  specially  provided  for  in  this  act,  five-eighths  of  one  cent 
per  pound. 

Par.  23.  Gelatin,  glue,  isinglass  or  fish  glue,  and  prepared  fish 
bladders  or  fish  sounds,  valued  at  not  above  ten  cents  per  pound,  two 
and  one-half  cents  per  pound ;  valued  at  above  ten  cents  per  pound 
and  not  above  thirty-five  cents  per  pound,  twenty-five  per  centum  ad 
yalorem ;  valued  al>ove  thirty-five  cents  per  pound,  filteen  cents  per 
pound  and  twenty  per  centum  ad  valorem. 

Par.  24.  Glycerin,  crude,  not  purified,  one  cent  per  poimd ;  refined, 
three  cents  per  pound. 

Par.  25.  Indigo,  extracts,  or  pastes  of,  three-fourths  of  one  cent 
per  pound ;  carmined^  ten  cents  per  pound. 

Par.  2G.    Ink  and  ink  powders,  twenty-five  per  centum  ad  valorem. 

Par.  27.    Iodine,  resublimed,  twenty  cents  per  pound. 

Par.  28.    Iodoform,  one  dollar  per  pound. 

Par.  29.  Licorice,  extracts  of,  in  paste,  rolls,  or  other  forms,  four 
and  one-half  cents  per  pound. 

Par.  30.    Chicle,  ten  cents  per  pound.  ^ 

Par.  31.  Ma^esia,  carbonate  of,  medicinal,  three  cents  per  pound; 
calcined,  medicinal,  seven  cents  per  pound;  sulphate  of,  or  Epsom 
salts,  one-fifth  of  one  cent  per  pound. 

Par.  32.  Oils:  Alizarin  assistant,  sulpho-ricinoleic  acid,  and  rid- 
noleic  acid,  by  whatever  name  known,  whether  liquid,  solid,  or  in 
paste,  in  the  manufacture  of  which  fifty  per  centum  or  more  or  castor 
oil  is  used,  thirty  cents  per  gallon ;  in  the  manufacture  of  which  less 
than  fifty  per  centum  of  castor  oil  is  used,  fifteen  cents  per  g^allon; 
all  other  alizarin  assistant,  not  specially  provided  for  in  this  act| 
thirty  per  centum  ad  valorem. 

Par.  33.    Castor  oil,  thirty-five  cents  per  gallon. 

Par.  34.    Cod-liver  oil,  fifteen  cents  per  gallon. 

Par.  35.  Cotton-seed  oil,  four  cents  per  gallon  of  seven  and  one- 
half  pounds  weight  ^ 

Par.  36.    Croton  oil,  twenty  cents  per  pound. 

Par.  37.  Flaxseed,  linseed,  and  poppy-seed  oil,  raw,  boiled,  or  oxi- 
dized, twenty  cents  per  gallon  of  seven  and  one-half  pounds  weight. 

Par.  38.  Fusel  oil,  or  amylic  alcohol,  one-fourth  of  one  cent  per 
pound. 

Par.  39.    Hemp-seed  oil  and  rape-seed  oil,  ten  cents. per  gallon. 

Par.  40.  Olive  oil,  not  specially  provided  for  in  this  act,  forty 
cents  per  gallon;  in  bottles,  jars,  tins,  or  similar  packages,  fifty  cento 
per  gallon. 

Par.  4L    Peppermint  oil,  fifty  cents  per  pound. 
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Par.  42.  Seal,  herring,  whale,  and  other  fish  oil,  not  specially  pro- 
vided for  in  this  act,  eight  cents  per  gallon. 

Par.  43.  Opium,  crude  or  unmanufactured,  and  not  adulterated, 
containing  nine  per  centum  and  over  of  morphia,  one  dollar  per 
pound ;  morphia  or  morphine,  sulphate  of,  and  all  alkaloids  or  salts 
of  opium,  one  dollar  per  ounce;  aqueous  extract  of  opium,  for  medici- 
nal uses,  and  tincture  of,  as  laudanum,  and  other  liquid  preparations 
of  opium,  not  specially  provided  for  in  this  act,  forty  per  centum  ad 
valorem ;  opium  contammg  less  than  nine  per  centum  of  mori)hia,  and 
opium  prepared  for  smokmg,  six  dollars  per  pound ;  but  opium  pre- 

Eared  for  smoking  and  other  preparations  of  opium  deposited  in 
onded  warehouses  shall  not  be  removed  therefrom  without  payment 
of  duties,  and  such  duties  shall  not  be  refunded. 

Par.  44.  Paints,  colors,  and  varnishes:  Baryta,  sulphate  of,  or 
barytes,  including  barytes  earth,  unmanufactured,  seventy-five  cents 
per  ton ;  manufacturea,  five  dollars  and  tweirhr-five  cents  per  ton. 

Par.  45.  Blues,  such  as  Berlin,  Prussian,  Chinese,  and  all  others, 
containing  ferrocyanide  of  iron,  in  pulp,  dry,  or  groimd  in  or  mixed 
with  oil  or  water,  eifi;ht  cents  per  pound. 

Par.  46.  Blanc-fixe,  or  artificial  sulphate  of  barytes,  and  satin 
white  or  artificial  sulphate  of  lime,  one-naif  of  one  cent  per  pound. 

Par.  47.  Black,  made  from  bone,  ivory,  or  vegetable  substance,  by 
whatever  name  known,  includin|^  boneblack  and  lampblack,  dry  or 
ground  in  oil  or  water,  twenty-five  per  centum  ad  valorem. 

Par.  48.  Chrome  yellow,  chrome  ^reen,  and  all  other  chromium 
colors  in  the  manufacture  of  which  lead  and  bichromate  of  potash 
or  soda  are  used,  in  pulp,  dry,  or  ground  in  or  mixed  with  oil  or 
water,  four  and  one-half  cents  per  pound. 

Par.  49.  Ocher  and  ochery  earths,  sienna  and  sienna  earths,  and 
umber  and  umber  earths,  not  specially  provided  for,  when  crude 
or  not  powdered,  washed  or  pulverized,  one-eighth  of  one  cent  per 
pound ;  if  powdered,  washed  or  pulverized,  three-eighths  of  one  cent 
per  pound;  if  'ground  in  oil  or  water,  one  and  one-half  cents  per 
pound. 

Par.  50.    Orange  mineral,  three  and  three-eighths  cents  per  pound. 

Par.  51.    Ked  lead,  two  and  seven-eighths  cents  per  pound. 

Par.  52.  Ultramarine  blue,  whether  dry,  in  pulp,  or  mixed  with 
water,  and  wash  blue  containing  ultramarine,  three  and  three-fourths 
cents  per  pound.  Beasons:  (See  brief  submitted  to  your  committee 
on  Novemoer  10,  1908,  by  Eugene  Merz  in  behalf  of  Heller  &  Merz 
Company.) 

Par.  53.  Varnishes,  including  so-called  gold  size  or  japan,  thirty- 
five  per  centum  ad  valorem;  spirit  varnishes,  one  dollar  and  thirty- 
two  cents  per  gallon  and  thirty-five  per  centum  ad  valorem.  ^ 

Par.  54.  Vermilion  red,  and  other  colors  containing  quicksilver, 
dry  or  ground  in  oil  or  water,  ten  cents  per  pound ;  when  not  con- 
taining quicksilver  but  made  of  lead  or  containing  lead,  five  cents 
per  pound. 

Par.  55.  White  lead,  white  paint,  and  pigment  containing  lead, 
dry  or  in  pulp,  or  ground  or  mixed  with  oil,  two  and  seven-eighths 
cents  per  pound. 

Par.  56.  Whiting  and  Paris  white,  dry,  one- fourth  of  one  cent  per 
pound ;  ground  in  ou,  or  putty,  one  cent  per  pound. 
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Par.  67.  Zinc,  oxide  of,  and  white  paint  or  pigment  containing 
sine,  but  not  containing  lead,  dry,  one  cent  per  pound ;  ground  in  oil, 
one  and  three-fourths  cents  per  pound ;  sulnd  of  zinc  white,  or  white 
sulphide  of  zinc,  one  and  one-fourth  cents  per  pound ;  chloride  of  zinc 
and  sulphate  of  zinc,  one  cent  per  pound. 

Par.  58.  All  paints,  colors,  pigments,  lakes,  crayons,  salts,  and 
frostings,  whether  crude  or  dry  or  mixed,  or  ^p*oun4  with  water  or 
oil  or  with  solutions  other  than  oil,  not  otherwise  specially  provided 
for  in  this  act,  thirty  per  centum  ad  valorem;  all  paints,  colors,  and 
pigments,  commonly  known  as  artists'^  paints  or  colors,  whether  in 
tub^,  pans,  cakes,  or  other  forms,  thirty  per  centum  ad  valorem; 
colors^  color  bodies^  stains^  glazes^  enamels^  and  fluxes^  used  or  suitable 
to  be  used  in  the  manufacture  of  ceramic^  enameled^  and  glass  articles^ 
thirty  per  centum  ad  valorem,. 

Note. — Request  has  been  made  tbat  Iron  oxide  07-08  p»  cent  be  placed  on 
tbe  **  free  list."    (See  brief  of  tbe  Binmi  Chemical  Works.) 

SEASONS  FOR  CHANOB. 

(See  tbe  brief  of  tbe  noesiiler  ft  Haaslacber  Cbemlcal  Company  regarding  tbe 
duties  on  ceramic  colors*  dated  November  9,  1908»  and  now  before  your  com- 
mittee.) 

Par.  59.  Paris  green  and  London  purple,  fifteen  per  centum  ad 
valorem. 

Par.  GO.  Lead :  Acetate  of,  white,  three  and  one- fourth  cents  per 
pound;  brown,  gray,  or  yellow,  two  and  one- fourth  cents  per  pound; 
nitrate  of,  two  and  one-half  cents  per  pound ;  litharge,  two  ana  three- 
fourths  cents  per  pound. 

Par.  61.    Pliosphorus,  eighteen  cents  per  pound. 

Par.  02.  Potash:  Bichromate  and  chroma te  of,  three  cents  per 
pound. 

Par.  C3.  Potash :  Caustic,  or  hydrate  of,  refined,  in  sticks  or  rolls, 
one  cent  per  pound;  chlorate  of,  two  and  one-half  cents  per  pound. 

Par.  64.  Potash:  Uydriodate,  iodide,  and  iodate  of,  twenty-five 
cents  per  pound. 

Par.  05.  Potash :  Nitrate  of,  or  saltpeter,  refined,  one-half  cent  per 
poimd. 

Par.  66,  Potash :  Prussiate  of,  red,  eight  cents  per  pound ;  yellow, 
four  cents  per  pound ;  cyanide  of  potassium,  twelve  and  one-half  per 
centum  ad  valorem;  cyanide  of  sodium^  twenty -five  per  centum  ad 
valorem. 

Note. — Tbe  above  cbange  is  suggested  only  in  case  cyanide  of  sodium  is  not 
added  to  paragraph  3. 

Par.  67.  Medicinal  preparations  containing  alcohol,  or  in  the  prep- 
aration of  which  alcohol  is  used,  not  specially  provided  for  in  this 
act,  fifty-five  cents  per  pound,  but  in  no  case  shall  the  same  pay  less 
than  twenty-five  per  centum  ad  valorem. 

Par.  68.  Medicinal  preparations  not  containing  alcohol  or  in  the 
preparation  of  which  alcohol  is  not  used,  not  specially  provided  for  in 
this  act,  twenty-five  per  centum  ad  valorem ;  calomel  and  other  mer- 
curial medicinal  preparations,  thirty-five  per  centum  ad  valorem. 

Par.  60.  Plasters,  healing  or  curative,  of  all  kindS|  and  courts 
plaster,  thirty-five  per  centum  ad  valorem. 
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Par.  70.  Preparations  used  as  applications  to  the  hair,  mouth, 
teeth,  or  skin,  such  as  cosmetics,  dentifrices,  pastes,  pomades,  powders, 
and  other  toilet  articles^  and  articles  of  j)erf  umery,  whether  in  sachets 
or  othenvise,  not  contaming  alcohol  or  in  the  manufacture  of  which 
alcohol  is  not  used,  and  not  specially  provided  for  in  this  act,  fifty 
per  centum  ad  valorem. 

Par.  71.  Santonin,  and  all  salts  thereof  containing  eighty  per 
centum  or  over  of  santonin,  one  dollar  per  pound. 

Par.  72.  Soap :  Castile  soap,  one  and  one- fourth  cents  per  pound ; 
fancy,  perfumed,  and  all  descriptions  of  toilet  soap,  including  so- 
called  medicinal  or  medicated  soaps,  fifteen  cents  per  pound;  all 
other  soaps  not  specially  provided  lor  in  this  act,  twenty  per  centmn 
ad  valorem. 

Par.  78.  Soda:  Bicarbonate  of  soda,  or  supercarbonate  of  soda, 
or  saleratus,  and  other  alkalies  containing  fifty  per  centum  or  more 
of  bicarbonate  of  soda,  three- fourths  of  one  cent  per  pound. 

Par.  74.    Bichromate  and  chroma te  of  soda,  two  cents  per  pound. 

Par.  75.  Crystal  carbonate  of  soda,  or  concentrated  soda  crystals 
or  monohvdrate  or  sesquicarbonate  of  soda,  three- tenths  of  one  cent 
per  pound ;  chlorate  of  soda,  two  cents  per  pound. 

Par.  76.  Hydrate  of,  or  caustic  soda,  three- fourths  of  one  cent  per 
pound;  nitrite  of  soda,  two  and  one-half  cents  per  pound;  hypo- 
sulphite, one-half  of  one  cent  per  pound;  sulphide  of  soda^  not  ex- 
ceeding a  strength  of  thirty-two  per  centum  of  sulphide  of  sodium^ 
.  one-half  of  one  cent  ver  pound;  exceeding  a  strength  of  thirty-two 
per  centum  of  sulphide  of  sodium^  one  cent  per  pound. 

SEASONS  FOR  CHANGE. 

This  change  is  requested  in  order  that  the  existing  duty  may  not  be 
evaded.  By  fusing  or  concentrating  this  article  the  efiiciency  or 
birength  is  about  doubled  and  the  article  becomes  twice  as  valuable 
as  when  in  the  crystal  form.  Hence  the  above  change  is  suggested. 
(See  the  brief  of  the  Henr3r  Bower  Chemical  Manufacturing  Com- 
pany now  before  your  committee.) 

Par.  77.  Sal  soda,  or  soda  crystals,  not  concentrated,  two-tenths 
of  one  cent  per  pound. 

Par.  78.  Soda  ash,  three-eighths  of  one  cent  per  pound ;  arseniate 
of  soda,  one  and  one-fourth  cents  per  pound. 

Par.  79.*  Silicate  of  soda,  or  other  alkaline  silicate,  one-half  of 
one  cent  per  pound. 

Par.  80.  Sulphate  of  soda,  or  salt  cake,  or  niter  cake,  one  dollar 
and  twenty-five  cents  per  ton. 

Par.  81.    Sea  moss,  ten  per  centum  ad  valorem. 

Par.  82.    Sponges,  twenty  per  centum  ad  valorem;  manufactures 

k    of  sponges,  or  of  which  sponge  is  the  component  material  of  chief 

value,  not  specially  provided  for  in  this  act,  lorty  per  cent  ad  valorem. 

Par.  83.  Strychnia,  or  strychnine,  and  all  salts  thereof,  thirty 
cents  per  ounce. 

Par.  84.*  Sulphur,  refined  or  sublimed,  or  flowers  of,  eight  dollars 
per  ton. 

Par.  85.    Sumac,  ground,  three-tenths  of  one  cent  per  pound. 

Par.  86.    Vanillin,  eighty  cents  per  ounce. 
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Par.  93.  Clays  or  earths:  Clays  or  earths,  un wrought  or  unmanu- 
factured, not  specially  provided  for  in  this  act,  one  dollar  per  ton; 
wrought  or  manufactured,  not  specially  provided  for  in  this  act,  two 
dollars  per  ton;  cliina  clay  or  kaolin,  two  dollars  and  fifty  cents  per 
ton;  limestone  rock  asphalt  containing  not  more  than  fifteen  per 
centum  of  bitumen,  fifty  cents  per  ton ;  asphaltum  and  bitumen,  not 
specially  provided  for  in  this  act,  crude,  if  not  dried,  or  otherwise 
advanced  m  any  manner,  one  dollar  and  fifty  cents  per  ton;  if  dried 
or  otherwise  advanced  in  any  manner,  three  dollacs  per  ton ;  fuller's 
earth,  unwrought  and  unmanufactured*  one  dollar  and  fifty  cents  per 
ton ;  wrought  or  manufactured,  three  dollars  per  ton. 

NoTE.~Baiixflte:  Paragraph  83  of  the  act  of  1887  contained  the  foUowlng 
words:  "  Bauxite,  or  beaux  I  te,  crude,  not  refined  or  otherwiae  adranced  in  cod- 
ditlon  from  ita  natural  state,  one  dollar  per  ton.*'  These  worda  hare  been 
Omitted  from  the  above  paragraph  by  this  asaoclation,  aa  It  la  the  desire'of  the 
aaaociation  to  have  baoxlte  placed  on  the  **  free  list" 

BBA80KB. 

There  are  two  distinct  kinds  of  bauxite,  one  of  the  character  of  the 
American  bauxite,  known  as  "  white  ^  bauxite,  and  the  other  known 
as^^  red  ^  bauxite,  which  is  mined  almost  exclusively  in  foreign  coun- 
tries, particularly  France.  These  two  different  kinds  of  bauxite  are 
used  tor  two  distinct  purposes. 

The  "  white  "  or  American  bauxite  contains  47  per  cent  to  66  per 
cent  alumina,  1  per  cent  to  6  per  cent  of  iron,  and  from  G  per  cent  ta 
16  per  cent  of  silica.  The  better  qualities  of  this  bauxite  are  used  in 
(he  manufacture  of  sulphate  of  alumina^  in  the  manufacture  of  which 
a  high  percentage  of  silica  is  not  objectionable,  while  a  high  percent- 
age of  iron  is  very  detrimental. 

The  "  red  "  bauxite  contains  about  GO  per  cent  of  alumina,  about  20 
per  cent  of  iron,  while  the  silica  contents  are  less  than  2  per  cent. 
This  "  red  ^  bauxite  is  used  principalljr  in  the  production  of  alumina, 
which  is  the  principal  source  of  aluminum  used  in  the  manufacture 
of  the  metal  aluminum.  In  the  refining  process  of  this  "  red  "  bauxite 
the  hi^h  percentage  of  iron  is  not  objectionable,  while  a  hi^h  percent- 
age of  silica  contents  is  almost  fatal  to  economical  manufacture. 
Thus  it  is  apparent  that  the  American  or  "  white  "  bauxite  and  the 
**  red  "  Iwuxite,  which  constitutes  the  greater  portion  of  the  foreign 
importation,  bein^  distinct  in  their  character  and  purpose,  are  not 
really  in  competition  with  each  other. 

According  to  the  Mineral  Industry  for  1907^  edited  by  Walter  R. 
Ingalls,  ancTwhich  is  the  most  accurate  and  official  estimate  of  mineral 
productions  in  the  United  States  published,  there  were  produced  in 
the  United  States  in  190C,  78,331  tons  of  bauxite,  and  in  1907,  97,776 
tons.  Mr.  W.  C.  Neilson,  who  appeared  before  your  committee  on 
November  23,  representing  the  Bauxite  Mining  and  Manufacturing 
(]!ompany,  of  Philadelphia,  estimated  that  the  output  in  the  United 
8tates  for  1908  would  not  exceed  60,000  tons.  This  may  be  a^  fair 
estimate,  considering  the  temporarily  depressed  state  of  the  aluminum 
industry,  but  it  is  submitted  that  it  1908  was  a  nonnal  year  the  out- 
put of  American  bauxite  would  have  been  well  in  excess  of  100,000 
tons.  During  the  ^ear  1907  there  were  imported  16,872.80  tons  of 
bauxite,  but  we  major  portion  of  this  importation  was  ^  red  "  baox- 
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ite,  which,  as  already  explained,  is  not  really  in  conflict  with  our 
Amencan  ore. 

It  is  submitted  that  when  due  consideration  is  given  to  the  fact 
that  the  American  output  of  bauxite  increased  nearly  20,000  tons  from 
1906  to  1907,  and  when  it  is  considered  how  small  has  been  the  im- 
portation of  "  white  "  bauxite  under  the  present  $1  tariff,  it  will  be 
apparent  that  our  American  producers  of  bauxite  do  not  require  the 
protection  of  this  $1  duty. 

There  is  little  argument  against  importing  "red"  bauxite  free^ 
As  already  stated,  it  would  not  seriously  interfere  with  American 
mines,  while,  on  the  other  hand,  it  would  most  certainly  stimulate 
the  manufacture  of  the  metal  aluminum,  which,  as  is  generally  known, 
is  a  CTeat  and  growing  industry. 

Likewise  it  is  believed  that  there  is  little  argument  for  maintain- 
ing "  white  '*  bauxite  on  the  dutiable  list.  The  American  mines  do 
not  need  protection.  Furthermore,  as  the  American  mines  are  situ- 
ated in  Georgia,  Alabama,  and  Arkansas,  the  products  of  these  mines 
are  not  available  to  the  manufacturers  in  the  Northern  and  Eastern 
States  on  account  of  the  freight  rates,  the  freight  rates  from  abroad 
being  approximately  $2.25  a  ton,  while  the  freight  rates  from  the 
American  mines  to  eastern  consumers  will  run  as  high  as  $5  a  ton. 
Thus  the  entire  American  product  is  consumed  in  the  general  locality 
of  the  mines.  Hence,  it  is  believed  that  the  amount  of  bauxite  im- 
ported will  be  practically  the  same  whether  the  $1  duty  remains  or 
not  The  present  duty  merely  raises  the  price  of  those  manufactures 
in  which  "white "  bauxite  is  an  element. 

In  cooclusion  this  association  strongly  urges  that  the  present  duty 
be  taken  off  from  all  bauxite. 

FREE  LIST. 

Par.  464.  Acids :  Arsenic  or  arsenious,  benzoic,*  carbolic,  fluoric, 
hydrochloric  or  muriatic,  nitric,  oxalic,  phosphoric,*  phthaUc,  picric 
or  nitropicric,  prussic,  silicic,  and  valerianic. 

Par.  466.    Aconite. 

Par.  466w    Acoms,  raw,  dried  or  undried,  but  unground. 

Par.  469.*  Alizarin,  natural  or  artificial,  and  dyes  derived  from 
alizarin  or  from  anthracin. 

Par.  470.    Amber,  and  amberoid  unmanufactured,  or  crude  gum. 

Par.  471.    Ambergris. 

Par.  472.*    Aniline  salts. 

Par.  475.    Annatto,  roucou,  rocoa,  or  Orleans,  and  all  extracts  ol 

Par.  477.    Apatite. 

Par.  478.    Arrowroot  in  its  natural  state  and  not  manuf actured« 

Par.  479.    Arsenic  and  sulphide  of,  or  orpiment. 

Par.  480.    Arseniate  of  aniline. 

Par.  482.  Articles  in  a  crude  state  used  in  dyeing  or  tanning  not 
specially  provided  for  in  this  act. 

Par.  485.    Ashes,  wood  and  lye  of,  and  beet-root  ashes. 

Par.  486.    Asafetida. 

Par.  487.    Balm  of  Gilead. 

Par.  488.  Barks,  cinchona  or  other  from  which  quinine  may  be 
extracted. 
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Par.  489.  Baryta,  carbonate  of,  or  witherite.  Bauxite^  or  beauso- 
ite^  crude^  not  refined  or  otherwise  advanced  in  condition  from  ite 
natural  state. 

Note. — See  argument  under  paragraph  ninety-three. 

Par.  495.    Bismuth. 

Par.  499.  Bones,  crude,  or  not  burned,  calcined,  ground,  steamed, 
or  otherwise  manufactured,  and  bone  dust  or  animal  carbon,  and 
bone  ash,  fit  only  for  fertilizing  purposes. 

Par.  50C.    Brazil  paste. 

Par.  512.    Burgundy  pitch. 

Par.  513.    Cadmium. 

Par.  515.    Camphor,  crude. 

Par.  51G.    Caistor  or  castorcum. 

Par.  519.  Gialk,  crude,  not  ground,  precipitated,  or  otherwise 
manufactured. 

Par.  521.    Civet,  crude. 

Par.  524.*  Coal  tar,  crude,  pitch  of  coal  tar,  and  products  of  coal 
tar  known  as  dond  or  creosote  oil,  benzol,  toluol,  naphtlinlin,  xvlol, 
phenol,  cresol,  toluidine,  xylidin,  cumidin,  binitrotoliiol,  binitrulien* 
zel,  benzidin,  tolidin,  dianisidin,  nuphtol,  nu^htylamin,  diphenyla- 
min,  bcnzaldehyde,  benzyl  chloride,  resorcin,  nitro-benzol,  and  nitro- 
toluol ;  all  the  lorogoins  not  medicinal,  and  not  colors  or  dyes. 

Par.  525.    Cobalt  and  cobalt  ore. 

Par.  52G.    Cocculus  indicus. 

Par.  527.    Cochineal. 

Pur.  538.    Cryolite,  or  kryolith. 

Par.  539.    Cudbear. 

Par.  542.    Cutch. 

Par.  544.    Dandelion  roots,  raw,  dried,  or  undried,  but  onground. 

Par.  546.    Divi-divi. 

Par.  547.    Dragon's  blood. 

Par.  548.  Drugs,  such  as  barks,  beans,  berries,  balsams,  buds, 
bulbs,  and  bulbous  roots,  excrescences,  fruits,  flowers,  dried  fil)ers, 
and  dried  insects,  grains,  gums,  and  gum  resin,  herbs,  leaves,  lichens, 
mosses,  nuts,  nutgalls,  roots,  and  stems,  spices,  vegetables,  seeds, 
aromatic,  and  seeds  of  morbid  growth,  weeds  and  woods  used  ex« 
pre»dy  for  dyeing;  any  of  the  foregoing  which  are  drugs  and  not 
edible,  and  are  in  a  crude  state,  and  not  advanced  in  value  or  condi- 
tion bV  refining  or  grinding,  or  by  other  process,  and  not  specially 
provided  for  in  this  act 

Par.  551.    Ergot. 

Par.  508.    Gambler. 

Par.  5G8.  Grease,  and  oils  (excepting  fish  oils),  such  as  are  com- 
monly used  in  soap  making  or  in  wire  drawing,  or  for  stuffing  or 
dressmg  leather,  and  which  are  fit  only  for  such  uses,  and  not  speci- 
ally provided  for  in  this  act. 

Far.  569.  Guano,  manures,  and  all  substances  used  only  for 
manure. 

Par.  570.    Gutta  percha,  crude. 

Par.  580.    Indigo. 

Par.  581.    Iodine,  crude. 

Par.  582.    Ipecac. 

Par.  585.    Jain  p. 

Par.  689.    Kelp. 
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Par.  690.    Kieserite. 

Par.  591.    Kyanite,  or  (nranite,  and  kainite. 

Par.  592.    Lac  dye,  crude,  seed,  button,  stick,  and  shelL 

Par.  593.    Lac  spirits. 

Par.  597.    Lemon  juice,  lime  juice,  and  sour  orange  juice. 

Par.  598.    Licorice  root,  unground. 

Par.  600.    Lime,  citrate  of. 

Par.  602.*   Litmus,  prepared  or  not  prepared. 

Par.  604.  Madder  and  mun  jeet,  or  Indian  madder,  ground  or  pro- 
pared,  and  all  extracts  of. 

Par.  605.    Magnesite,  crude  or  calcined,  not  purified. 

Par.  606.    Magnesium,  not  made  up  into  articles. 

Par.  611.  Mai*shmallow  or  althea  root,  leaves  or  flowers,  natural 
or  unmanufactured. 

Par.  617.  Moss,  seaweeds,  and  vegetable  subf^ances,  crude  or  un- 
manufactured, not  otherwise  specially  provided  for  in  this  act. 

Par.  618.    Musk,  crude,  in  natural  pods. 

Par.  619.  Myrobolans. 

Par.  623.  Nux  vomica- 

Par.  625.  Oil  cake. 

Par.  626.  Oils:  Almond,  amber,  crude  and  rectified  ambergris, 
anise  or  anise  seed,  aniline*,  aspic  or  spike  lavender,  berc^amot,  caje- 
put,  caraway,  cassia,  cinnamon,  cedrat,  chamomile,  citronella  or  lemon 

frass,  civet,  cocoanut,  fennel,  ichthyol,  jasmine  or  jasimine,  juglan- 
ium,  juniper,  lavender,  lemon,  limes,  mace,  neroli  or  orange  flower, 
enflenrnge  grease,  nut  oil  or  oil  of  nuts  not  otherwise  specially  pro- 
vided for  in  this  act,  orange  oil,  olive  oil  for  manufacturing  or  me- 
chanical purposes  fit  only  lor  such  use  and  valued  at  not  more  than 
sixty  cents  per  gallon,  ottar  of  roses,  palm,  rosemary,  or  anthoss, 
sesame  or  sesamum  seed  or  bean,  thyme,  origanum,  red  or  white,  vale- 
rian ;  and  also  spermaceti,  whale,  and  other  fish  oils  of  American  fish- 
eries and  all  fish  and  other  products  of  such  fisheries;  petroleum, 
crude  or  refined :  Provided^  That  if  there  be  imported  into  the  Unitea 
States  crude  petroleum,  or  the  products  of  crude  petroleum  produced 
in  any  country  which  imposes  a  duty  on  petroleum  or  its  products 
exported  from  the  United  States,  there  shall  in  such  cases  be  levied, 
paid,  and  collected  a  duty  upon  said  crude  petroleum  or  its  products 
so  imported  equal  to  the  duty  imposed  by  such  country. 

Par.  628.  Orchil,  or  orchil-liquid. 

Par.  633.  Parafiin. 

Par.  639.  Phosphates,  crude. 

Par.  641.  Platina,  in  ingots,  bars,  sheets,  and  wire. 

Par.  642.  Platinum,  unmanufactured,  and  vases,  retorts,  and  other 
apparatus,  vessels,  and  parts  thereof,  composed  of  platinum,  for 
chemical  uses. 

BEA80N8. 

The  asTociation  strongly  urges  that  the  articles  now  on  the  free  list 
under  paragraphs  641  and  642  continue  on  the  free  UsL  The  manu- 
facturing chemists  are  large  consumers  of  platinum,  particularly  of 
articles  manufactured  from  platinum,  such  as  vases,  retorts,  and  other 
chemical  apparatus.  The  Mineral  Industry  for  1907,  which  has  been 
heretofore  referred  to,  shows  that  in  1906  the  total  production  of 
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platinum  in  the  United  States  was  but  1,439  ounces,  at  a  value  of 
(45,189.  During  the  same  period  there  were  imported  137,556  ounces, 
at  a  value  of  $3,601,021.  The  imi)orts  of  platinum  in  the  manufac- 
tured state  during  1906  amounted  in  vahie  to  but  $187,639.  Figures 
for  1906  are  given,  as  the  figures  for  1907  are  not  complete. 

It  is  at  once  apparent  that  it  would  be  a  hardship  to  place  a  duty 
on  the  crude  platinum,  as  our  domestic  products  are  infinitesimal  as 
compared  witli  the  amount  consumed.  Furthermore,  it  is  submitted 
that  it  would  be  a  hardship  to  place  a  duty  on  the  articles  manufac- 
tured from  platinum.  It  will  he  noted  that  the  imports  of  the  manu- 
factured platinum  amounted  to  but  $187,639,  as  compared  with  im- 
ports of  the  crude  platinum  amounting  to  $3,601,021.  In  other 
words,  the  imports  of  the  crude  platinum  have  been  nearly  20  times 
as  CTcat  as  the  imports  of  the  manufactured  articles.  As  all  the 
crude  platinum  imported  is  converted  into  manufactured  articles,  the 
above  figures  show  conclusively  that  the  imported  manufactured 
articles  when  on  the  free  list  have  not  seriously  competed  with  our 
American  manufacturers. 

Thus  a  duty  on  platinum,  crude  or  manufactured,  would  but  raise 
the  price  of  both  articles  without  affording  protection  to  either  Amer- 
ican producers  or  manufacturers. 

Par.  644.  Potash,  crude,  or  "black  salts;  *•  carbonate  of  potash, 
crude  or  refined;  hydrate  of  or  caustic  potash,  not  including  refiuea 
in  sticks  or  rolls;  nitrate  of  potash  or  saltpeter,  crude;  sulphate  of 
potash,  crude  or  refined,  and  muriate  of  potash. 

Par.  647*.  Quinia,  sulphate  of,  and  all  alkaloids  or  salts  of  cin- 
chona bark. 

Par.  651.    Saffron  and  safBower,  and  extract  of,  and  saffron  cake. 

"Par.  653.    Salacin. 

Par.  654.    Salep,  or  salop. 

Par.  656.  Seeds:  Anise,  caraway,  cardamom,  cauliflower,  corian- 
der, cotton,  cummin,  fennel,  fenugreek,  hemp,  hoarhound,  mangel- 
wurzel,  mustard,  rape,  Saint  Johirs  bread  or  bean,  sugar  beet,  sor- 
ghum or  sugar  cane  for  seed ;  bulbs  and  bulbous  roots,  not  edible,  and 
not  otherwise  provided  for;  all  flower  and  grass  seeds;  all  the  fore- 
going not  specially  provided  for  in  this  Act. 

Par.  665.    Soda,  nitrate  of,  or  cubic  nitrate. 

SEASONS. 

The  association  urges  that  nitrate  of  soda  remain  on  the  free  list 
Nitrate  of  soda  is  not  only  indispensable  to  the  chemical  manufac- 
turers, who  use  it  as  the  base  for  many  products^  particularly  nitric 
acid,  which  is  itself  on  the  free  list,  but  also  it  is  consumed  largely 
in  several  other  industries.  It  is  very  important  in  the  manufacture 
of  fertilizers,  and  is  one  of  the  chief  elements  entering  into  the  manu- 
facture of  dynamite. 

The  association  has  been  unable  to  discover  any  domestic  produc- 
tion of  nitrate  of  soda,  while  the  amount  consumed  in  the  United 
States  is  very  large,  amounting  in  1907  to  349,000  tons,  which  is 
about  one-fiftn  of  the  amount  consumed  in  the  entire  world.  In  1907 
there  were  imported  364,610  tons,  at  a  total  value  of  $14,844,675. 

It  is  believed  that  it  would  work  a  sreat  hardship  on  the  many 
manufacturers  using  nitrate  of  soda  to  place  a  duty  upon  it. 

Par.  672.    Storax,  or  styrax. 
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Par.  673.  Strontia,  oxide  of,  and  protoxide  of  strontian,  and 
strontianite,  or  mineral  carbonate  of  strontia. 

Par.  674.  Sulphur,  lac  or  precipitated,  and  sulphur  or  brimstone, 
crude,  in  bulk,  sulphur  ore  as  pyrites,  or  sulphuret  of  iron  in  its 
natural  state,  containing  in  excess  of  twenty-five  per  centum  of  sul- 
phur, and  sulphur  not  otherwise  provided  for. 

BEASONS. 

The  raw  materials  assembled  under  this  paragraph,  such  as  pyrites 
ore,  sulphuret  of  iron,  etc.,  not  only  directly  enter  into  the  produc- 
tion of  sulphuric  acid  but  also  indirectly  into  the  manufacture  of  a 
large  proportion  of  the  articles  in  the  chemical  schedule  in  some 
stage  of  the  operation.  To  place  a  duty  on  these  materials  would 
affect  the  whole  chemical  industry. 

The  United  States  is  relatively  poor  in  deposits  of  pyrites,  nearly 
three  times  of  the  amount  consumed  being  imported  from  foreign 
countries. 

To  place  a  duty  on  these  raw  materials  might  tend  to  stimulate 
artificially  the  domestic  mining  of  pyrites,  but  any  advantage  thereby 
derived  would  more  than  be  offset  bv  the  tendency  to  exhaust  unsea- 
sonably our  national  supply,  and  the  resulting  general  commercial 
disturbance  among  the  chemical  manufacturers. 

(See  the  letter  of  the  General  Chemical  Company  on  the  subject  of 
pyrites  or  sulphuret  of  iron  now  before  your  committee.) 

Par.  675.  Sulphuric  acid  which  at  the  temperature  of  sixtv  deffrees 
Fahrenheit  does  not  exceed  the  specific  gravity  of  one  and  three  hun- 
dred and  eighty  thousandths,  for  use  in  manufacturing  superphos- 
phate of  lime  or  artificial  manures  of  anv  kind,  or  for  any  agricultural 
purposes:  Provided^  That  upon  all  sulphuric  acid  imported  from  any 
country,  whether  independent  or  a  dependency,  which  imposes  a  duty 
upon  sulphuric  acid  imported  into  such  country  from  the  United 
States,  there  shall  be  levied  and  collected  a  duty  of  one-fourth  of  one 
cent  per  pound. 

Par.  678.  Tar  and  pitch  of  wood. 

Par.  683.  Tin  ore,  cassiterite  or  black  oxide  of  tin,  and  tin  in  bars» 
blocks,  pigs,  or  grain  or  granulated. 

Par.  685.  Tonquin,  tonqua,  or  tonka  beans. 

Par.  686.  Turmeric 

Par.  687.  Turpentine,  Venice. 

Par.  688.  Turpentine,  spirits  of. 

Par.  691.  Uranium,  oxide  and  salts  ol 

Par.  692.  Vaccine  virus. 

Par.  693.  Valonia. 

Par.  694.  Verdigris,  or  subacetate  of  copper. 

Par.  705.  Zaffer. 

LIST  OF  MEMBEKS  OF  THB  ASSOCIATION. 

Avery  Chemical  Co.,  178  Devonshire  street,  Boston,  Mass.  Barrett 
Manufacturing  Co.,  17  Battery  place,  New  York,  N.  Y.  Baugh  & 
Sons  Co.,  20  ^uth  Delaware  avenue,  Philadelphia.  Binns  Chemical 
Works,  164  Front  street.  New  York,  N.  Y.  Henry  Bower 
Qiemical  M|g.  Co.,  2815  Grays  Ferry  road,  Philadelphia.    B.  P. 
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Clapp  Ammonia  C!o.,  267  Broadway,  New  York,  N.  T,  Charles 
Cooper  &  Co.,  194  Worth  street,  New  York,  N.  Y.  Cochrane  Chem- 
ical Co.,  55  Kilby  street,  Boston,  Mass.  Columbia  Chemical  Co.,  1618 
Frick  Building,  Tittsburg,  Pa.  Columbia  Chemical  Works,  43  Sedg- 
wick street,  Brooklyn,  N.  Y.  Consolidated  Color  and  Chemical  Co., 
122  Hudson  street.  New  York,  N.  Y.  Contact  Process  Co.,  Buffalo, 
N.  Y,  Davison  Chemical  Co.,  606  Fidelity  Building,  Baltimore,  Md. 
Detroit  Chemical  Co.,  190  Junction  avenue,  Detroit,  Mich.  General 
Cliemical  Co.,  25  Broad  street.  New  York,  N.  Y.  Grasselli  Chemical 
Co.,  Cleveland,  Ohio.  Harrison  Bros.  &  Co.  (Inc.) ,  Thirty -fifth  street 
and  Grays  Ferry  road,  Philadelphia.  Heller  &  Merz  Co.,  Newark, 
N.  J.  Hudson  Kiver  Aniline  Color  Works,  Albany,  N.  Y.  Martin 
Kalbfleisch  Chemical  Co.,  25  Broad  street.  New  York,  N.  Y.  Charles 
Lennig  &  Co.  (Inc.),  112  South  Front  street,  Philadelphia.  Mal- 
linckrodt  Chemical  Works,  8C00  North  Second  street,  St.  Louis,  Mo. 
Wm.  J.  Matheson  &  Co.  (Ltd.),  206  Water  street.  New  York,  N.  Y. 
Alerrimac  Chemical  Co.,  Boston,  Mass.  Mutual  Chemical  Co.,  of 
Jersey  City,  West  Side  and  Fulton  avenues,  Jersey  City.  National 
Ammonia  Co.,  St.  Louis,  Mo.  Naugatuck  Chemical  Co.,  Naugatuck, 
Conn.  New  England  Gas  and  Coke  Co.,  Boston,  Mass.  New 
York  Quinine  and  Chemical  Co.,  114  William  street.  New  York, 
N.  Y.  Nichols  CopiMjr  Co.,  25  Bioad  street,  New  York,  N.  Y. 
Penna.  Salt  Mfg.  Co.,  115  Chestnut  street,  Philadelphia.  Cliarles 
Pfizer  &  Co.  (Ltd.),  81  Alaiden  Lane,  New  York,  N.  Y.  Powers- 
Weiglitman-Rosengarten  Co.,  Seventeenth  and  Fitzwatcr  streets, 
Philadelphia.  Koessler  &  Hasslacher  Chemical  Co.,  100  William 
street,  ^ew  York,  N.  Y.  Eumford  Chemical  Works,  Providence, 
R.  I.  Schoellkop,  Hartford  &  Hanna  Ck).,  Buffalo,  N.  Y.  Solvay 
Process  Co.,  Syracuse,  N.  Y.  T.  P.  Shcpard  &  Co.,  Providence.  R,t 
Tartar  Chemical  Co.,  92  William  street.  New  York,  N.  Y.  United 
Zinc  and  Chemical  Co.,  318  Dwight  Building,  Kansas  City,  Mo. 
Officers  of  the  association: 

Artiiur  E.  Rice,  President. 

W.  A.  Hamann, 

J.  D.  Pfi^NOCK, 

Vice-Presidents, 
C.  Wilbur  Maller, 

Secretary  and  Treasurer, 
Henry  Howard,  Chairman; 
Adolph  G.  Bosbkoarten, 
Thomas  F.  Burgess, 

LiNDSLET   LORfNG, 

TuoMAS  S.  Grassrllt, 

Executive  Committee, 

ExHiBrr  A. 

Manufacturing  Chemists'^  Association  of  the  United  States^  Mr, 
Uenry  Howard^  Chairman  Executive  Committee^  Boston^  Mass. 
Dear  Sir  :  Replying  to  your  telegram  of  even  date  and  referring 
to  the  second  resolution  passed  by  the  Manufacturing  Chemists'  As- 
sociation at  the  meeting  held  in  Philadelphia,  November  16,  we,  the 
undersigned  members  of  the  Manufacturing  Chemists'  Association, 
beg  to  state  that  we  find  it  absolutely  impossible  to  prepare  a  tarin 
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schedule  pertaining  to  the  medicinal  chemical  preparations,  to  be 
submitted  to  the  Ways  and  Means  Committee,  Avithin  the  short  time 
allotted  for  such  a  purpose.  The  complicated  nature  of  the  subject  as 
refers  to  our  industiy  makes  it  necessaiy  to  give  the  most  careful 
tliought  to  any  brief  that  it  would  be  desirable  to  submit  to  the  com- 
mittee at  Washington,  and  the  time  allotted  for  such  purpose  is  en- 
tirely inadequate.  We  request  that  you  submit  this  letter  to  the  Ways 
and  "Means  Committee  at  the  same  time  as  you  may  submit  briefs  on 
any  matters  submitted  by  the  association. 
We  remain,  yours,  truly, 

CuAS.  Pfizer  &  Co.  (Inc.), 
John  Andersoi^  Trecuturer. 
Mallinckrodt  Chemical  Works, 
Edw.  Malunckrodt,  President. 
New  York  Quinine  and  Chemical  Worbus, 
T.  P.  Cook,  Manager. 
Powers-Weightman-Bosenoarten  Co., 
H.  B.  Eosen GARTEN,  President. 

New  York,  November  19^  1908. 
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THE  VERONA  CHEMICAL  COMPANY,  OF  NEWARK,  N.  T.,  WRITES 
RELATIVE  TO  SULPHURIC  ACID,  BICHROMATES,  AND  ALCOHOUO 
PREPARATIONS. 

Newark,  N.  J.,  December  Sy  1908. 
Mr.  Sereno  E.  Payne, 

Chairman  Ways  and  Means  Committee^  Washington^  D.  0. 

Dear  Sir:  As  manufacturers  of  fine  chemicals  we  desire  to  call 
the  attention  of  the  Committee  on  Ways  and  Mean?  to  the  following 
unfavorable  conditions  and  inconsistent  interpretations  of  the  tariff 
of  1807,  which  have  the  tendency  to  hinder  tne  development  of  the 
organic  chemical  industry  of  the  United  States. 

In  order  to  establish  and  place  upon  a  sound  basis  the  industry, 
the  following  points  must  be  taken  into  consideration : 

1.  The  raw  materials  necessary  to  the  industrv  should  be  placed 
upon  the  free  list  and  a  duty  introduced  on  the  finished  articles,  the 
rate  of  which  should  be  determined,  as  nearly  as  possible,  in  pro- 
portion to  the  amount  of  labor  necessarjr  for  the  production  of  the 
intermediary,  and  from  these  of  the  finished  articles,  and  further, 
the  increased  expenses. 

As  examples  of  raw  materials  of  the  entire  chemical  industry 
which  enjoy  a  rate  of  duty  by  the  tariff  of  1807  entirely  too  high,  we 
would  like  to  mention  the  following:  Sulphuric  acid,  nichromate  of 
soda  and  potash,  soda  ash. 

According  to  the  data  given  to  the  commiltee  bv  the  firm  Schoell- 
kopf,  manufacturers  of  sulphuric  acid,  the  cost  or  production  of  G6^ 
B.  sulphuric  acid  equals  $6.66  per  ton.  The  present  duty  of  one> 
fourth  cent  per  pound  (Schedule  A,  1)  means  practically  a  protec- 
tion of  more  than  50  per  cent  ad  valorem,  as  the  selling  price  of  66^ 
acid  in  England,  Belgium,  and  Germany  is  about  40  cents  per  pound. 
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The  cost  of  transportation  of  this  product  from  Europe  to  the  United 
States  equals  at  least  $5  per  ton,  so  that  this  manufacture  can  be 
maintained  without  any  protection  whatsoever,  with  a  proCt  of  over 
60  per  cent  We  therefore  request  the  committee  to  place  sulphuric 
acid  upon  the  free  list.  A  very  similar  condition  exists  in  the  cases 
of  the  bichromates  and  soda  ash,  and  we  recommend  that  the  duty  on 
the  former  should  be  reduced  to  at  least  one-half  cent  per  pound 
(Schedule  A,  62  and  74),  and  on  the  latter  to  at  least  one-eighth  cent 
per  pound  (Schedule  A,. 78).  As  organic  chemical  raw  materials,  the 
primary  distillation  products  of  coal  tar,  for  example,  benzol  and 
tohiol,  are  of  great  importance.  The  products  are  used  extensively 
and  generally  as  solvents.  We  respectfully  call  the  attention  of  the 
Committee  on  Ways  and  Means  that  the  request  of  the  Barrett  Chem- 
ical Manufacturing  Company  for  a  duty  of  7  cents  per  gallon  on  these 
products  is  entirely  too  much.  However,  to  encourage  the  consump- 
tion of  coal  tar  produced  in  the  United  States,  it  is  or  peculiar  inter- 
est to  place  a  duty  on  the  intermediary  products  of  the  coal-tar  color 
industry.  We  respectfully  suggest  therefore  to  fix  the  duty  on  raw 
materials,  such  as  oenzol,  toluol,  and  their  homologues,  naphthalene, 
etc.,  at  a  maximum  of  5  per  cent  ad  valorem. 
2.  Under  Schedule  A,  2,  we  find : 

All  alcoholic  perfumery.  Including  cologne  water  and  other  toilet  waters  and 
toilet  preiiaratlons  of  oil  kinds,  containing  alcohol  or  in  the  preparation  of 
which  alcohol  Is  used,  and  alcoholic  compounds  not  specially  provided  for  In  this 
act,  sixty  cents  per  pound  and  forty-five  per  centum  ad  valorem. 

Also  Schedule  A,  67: 

Medicinal  preparations  containing  alcohol,  or  In  the  preparation  of  which 
alcohol  is  used,  not  specially  provided  for  in  this  Act,  fifty-five  cents  per  pound, 
but  in  no  case  shall  the  same  pay  less  tlian  twenty-five  per  centum  ad  valorem. 

We  beg  to  state  that  there  are  a  great  number  of  chemical  products 
that  are  used  for  the  manufacture  of  perfumery  preparations,  medic- 
inal products,  coal-tar  colors,  etc.,  which  are  proouccKl  by  the  employ- 
ment of  alcohol  or  in  which  alcohol  enters  as  a  component  pirt  Now, 
in  order  to  increase  the  consumption  of  alcohol  in  the  United  States, 
we  respectfully  recommend  to  insert  or  add  to  the  above  the  follow- 
ing paragraph : 

All  products,  chemicals  or  others,  which  contain  alcohol,  or  for  the  prodactlon 
of  which  alcohol  is  used,  fifty-five  cents  per  pound  and  twenty-five  per  coitum 
ad  valorem. 

It  should  be  immediately  stated  in  this  connection  that  products 
fall  under  this  paragraph  whenever  it  can  be  shown  that  the  same 
are  usually  produced  in  the  country  where  they  are  manufactured  by 
the  help  of  alcohol.  For  example,  we  may  mention  the  case  of  salol, 
which  IS  to-day  imported  without  the  payment  of  the^  alcohol  duty, 
because  the  importers  certify  that  their  article  is  especially  preparea 
for  the  United  States  market,  using  another  solvent  for  crystallizing 
purposes  than  alcohol,  which  is  usually  employed  in  European  coun- 
tries, such  as  Germany.  We  especially  request  that  heliotropin  pay 
a  duty  of  55  cents  per  pound  and  25  per  cent  ad  valorem,  as  it  was 
proven,  according  to  a  test  case  tried  in  France,  that  this  product  can 
only  be  purified  commercially  by  crystallization  from  alconol. 

8.  We  beg  to  call  the  attention  of  the  committee  to  the  fact  that  the 
tendency  has  been  manifested  recently  to  class  synthetic  substitutes 


FIKB  CHEMICALS — ^VEBONA  CHEMICAL  CO.  667 

for  natnral  products,  and  which  synthetic  substitutes  can  without 
contradiction  only  be  designated  as  "  chemical  products." 

For  example:  Synthetic  camphor  versus  natural  camphor,  both 
free.  There  is  absolutely  no  doubt  that  in  the  interest  of  the  chemical 
industry  it  is  essential  that  substitutes  of  this  character  are  subjected 
to  the  usual  duty  of  chemical  products.  We  find  a  very  complicated 
situation  in  the  case  of  the  essential  oils  and  one  that  will  increase 
day  by  day.  To-day  we  meet  with  sjmthetic  neroli  oil,  synthetic 
cassia  oil,  synthetic  oil  of  bitter  almonds,  synthetic  oil  of  jasmin, 
synthetic  oil  of  origanum,  synthetic  oil  of  rose,  etc. 

According  to  the  interpretation  of  the  existing  tariff  these  synthet- 
ics are  admitted  free  of  duty,  the  same  as  the  corresponding  natural 
oils,  or  what  is  equally  harmiul  to  the  industry  of  the  United  States, 
natural  or  supposedly  natural  oils  are  frequently  strengthened  or 
mixed  with  similar  synthetic  components. 

Examples :  Lavender  oil  with  benzyl  acetate,  cassia  oil  with  cin- 
namic  aldehyde,  rose  oil  with  geranoil,  etc. 

We  therefore  res*pectfully  recommend  that  all  essential  oils, 
whether  natural  or  synthetic,  and  which  we  now  find  under  the  free 
list,  No.  626,  oil  of  almonds,  anise  seed,  caraway,  aspic  or  spike  laven- 
der,^ ber£;amot,  cayeput,  cassia,  cinnamon,  cearat,  jasmin,  fennel, 
juniper,  lavender,  lemon,  limes,  mace,  neroli,  orange,  ottar  of  rose, 
thyme,  and  origanum,  pay  a  duty  of  25  per  cent  ad  valorem. 

In  this  connection  we  may  state  that  all  these  oils  are  used  solely 
for  the  production  of  articles  of  luxury.  Further,  a  duty  as  above 
mentioned  would  act  as  a  stimulus  for  the  cultivation  of  the  neces- 
sary plants,  fruits,  etc.,  in  this  country. 

Several  of  the  above-named  oils  do  not  come  to  the  United  States 
directly^  from  the  land  of  cultivation,  but  are  produced  usually  by 
distillation  in  some  other  country,  such  as  in  Hamburg,  Germany, 
where  the  corresponding  plants,  leaves,  fruits,  etc.,  are  sent  for  this 
purpose.  For  example:  Oil  of  almonds,  anise  (Russian),  caraway, 
cinnamon^  juniper,  etc.  As  an  exception  to  the  above,  we  recommend 
that  the  oils  of  citronella  and  lemon  grass,  the  raw  materials  of  which 
can  onlj  grow  in  tropical  climates  and  which  can  only  be  distilled  in 
these  districts,  that  is,  at  the  regions  of  growth,  shbuld  remain  on  the 
free  list. 

These  oils  a]re  used  as  raw  materials  in  a  large  way  for  the  manu- 
facture of  other  chemical  products. 

Now,  in  order  to  explain  to  the  committee  why  it  is  that  manu- 
facturers of  chemical  products  in  the  United  States,  as  against 
European  makers,  such,  for  instance,  as  those  of  Germany,  must  con- 
tend with  general  and  indispensable  expenses,  which  are  higher  in 
every  way,  we  beg  to  mention,  for  example,  the  following  for  com- 
parative purposes : 

Wases  for  the  unskilled  man,  Germany,  60  to  75  cents  per  day: 
United  States,  $1.50  to  $1.75  per  day.  Skilled  or  specially  trained 
labor,  Germany,  75  cents  to  $1.25  per  day;  United  States,  $2.50  to 
$4.00  per  day. 

It  may  be  fairly  stated  that  the  cost  of  installation  for  the  manu- 
facture of  fine  chemical  products  is  double  here  in  the  United  States 
eomparM  to  Germany.  Expenses  for  maintenance  and  repair  are 
folly  three  times  as  much. 
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We  further  recommend  that  it  is  far  more  appropriate  and  rational 
to  place  a  specific  duty  and  not  an  ad  valorem  duty  on  all  chemical 
products,  e.s|>ecially  for  those  products  imported  in  a  large  way. 
Also,  as  changes  of  the  most  radical  and  fur-reaching  kind  may  occur 
in  a  very  short  time  and  unexpectedly,  not  only  in  the  process  of 
manufacture  but  also  in  existing  conditions,  sucn  as  a  great  decline 
or  great  enhancement  of  the  value  of  raw  materials,  whether  natural 
or  otherwise  in  primary  and  often  distant  markets,  we  urge  that  for 
the  progress  and  building  up  of  tl>e  chemical  industry  in  general  a 
special  Loard  of  scientific  and  technical  men,  if  possible,  men  also 
trained  in  the  science  of  chemistry,  be  appointed  to  serve  a  term  of 
years,  l)efore  which  any  manufacturer,  and  at  any  time,  can  present 
a  case  for  consideration.  This  board  should  then  with  the  least  possi- 
ble delay  be  heard,  and  its  resolutions  be  passed  upon  in  the  house  of 
legislature.  In  other  words,  on  account  of  the  peculiar  conditions 
in  the  chemical  industry,  as  mentioned  above,  the  American  manu- 
facturer should  have  access  to  a  board  or  commission  without  delay 
at  all  times.  It  will  be  over  eleven  years  since  there  has  been  any 
revision  in  the  tariff,  and  in  that  time  such  radical  and  far-reaching 
changes  can  occur,  and  have  occurred,  in  the  chemical  industry  due 
to  the  new  inventions,  new  conditions,  etc.,  that  a  tariff  based  on  the 
conditions  of  18D7  is  entirely  unfair  and  out  of  keeping  with  condi- 
tions in  1000,  twelve  years  hence,  and  we  claim  that  a  space  of  this 
duration  without  practically  being  able  to  act  in  any  quick  and  de- 
cisive manner  is  too  long,  and  not  to  the  best  interest  of  the  chemical 
manufacturing  industry  in  the  United  States. 
Very  respectfully,  yours, 

Verona  Chemical  Co. 

Edwin  Kuttroff. 


GENERAL  CHEMICALS. 

TEE  CHABLES  E.  SHOLES  COMPANT,  OF  NEW  TOBE  CTTT,  ASKS 
FOR  REDTTCTION  ANB  BEHOTAL  OF  BUTIES  FBOH  VABIOUS 
CHEiaCAL  FBOBUCTS. 

New  York,  Novemler  £7, 1908. 

COIIHITTEE  ON  WaTS  AND  MeANS, 

House  of  Representatives^ 

Washington^  D.  O 

Gentt.emen  :  From  a  rather  intimate  knowledge  of  facts  and  con- 
ditions, but  without  prejudice  or  desire  for  personal  benefits,  we  pre- 
sume to  submit  as  follows: 

ACID  SULPHURIC,  ALL  GRADES,  INCLUDING  SLUDGE,  OIL  09  yiTRIOL| 

FUMING,  ANHYDROUS,  OLEUM,  ETC. 

(Duty  one-fourth  cent  per  pound.) 

Pamgraph  1.  We  submit  that  the  duty  assessed  (excepting  when 
material  is  for  agricultural  purposes)  is  unnecessary  and  unfair,  and 
that  the  balance  of  hardship  is  upon  the  smaller  manufacturers  in 
the  United  States  who  have  no  Canadian  factories*  This  acid  is  now 
largely  produced  in  this  country  as  a  by-product  in  the  reduction  of 
zinc  ana  copper  ores,  and  its  cost  of  production  is  probably  less  than 
in  any  other  country. 
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By  paragraph  65  this  acid  is  admitted  free  for  a^icultural  uf^ 
but  this  paragraph  is  also  one  of  the  few  provided  with  a  reciprocity 
clause,  which  causes  a  duty  to  be  assessed  on  importations  from 
Canada.  And  this  circumstance  has  caused  the  Canadian  govern- 
ment to  maintain  a  duty  which  is  sufficiently  high  to  shut  out  the 
J)roduct  in  this  countrv.  The  sum  of  attainment  is  protection  and 
arge  profit  to  a  virtual  Canadian  monopoly,  which  is  controlled  and 
directed  bv  the  largest  makers  in  this  country.  If  a  commercial 
treaty  could  be  negotiated  between  the  United  States  and  Canada 
whicn  would  provide  for  the  free  entry  of  sulphuric  acid  of  all 
grades  into  that  country,  it  would  open  up  a  large  and  profitable 
market  for  tliis  country,  and  would  give  Canadian  consumers  acid 
at  much  lower  cost 

We  aver  that  sulphuric  acid  is  one  of  the  most  important  manu- 
factures of  all  countries;  that  it  is  a  barometer  of  industrial  condi- 
tions; that  besides  being  a  very  important  adjunct  in  manufactures 
from  steel,  refining  of  oils,  tanning  of  leather,  etc,  it  is  of  ec{ual  im- 
portance with  phosphate  rock  in  the  manufacture  of  fertilizers  for 
agricultural  purposes^ 

BABIUM  PEROXIDE,  88  TO  90  PER  CENT. 

(As  "Chemicals  not  otherwise  provided  for" — Duty  25  per  cent) 

Par.  8.  We  respectfully  submit  that  the  import  duties  assessed  on 
these  goods  under  this  general  classification  are  unnecessary,  unfair,. 
and  a  hardship  to  consumers.  The  goods  are  chiefly  used  in  the 
manufacture  oi  hvdrogen  peroxide  (an  antiseptic  of  much  importance^ 
in  medicine)  and  by  industrial  bleachers.  We  aver  that  these  con- 
sumptions are  practically  the  entire  use  for  the  material;  thai  the 
material  is  only  obtainable  from  foreign  countries;  that  the  material 
is  not  procurable  in  the  United  States;  that  the  removal  or  reduction 
of  import  duty  of  25  per  cent  would  have  the  natural  effect  of  reduc- 
ing selling  prices  of  hydrogen  peroxide  for  medicinal  and  commercial 
purposes  and  accomplish  distinct  benefits  to  medicine  and  industry 
without  working  a  hardship  to  any  interests  in  this  country. 

CARBON  TETRA  CHLORIDE. 

(As  "Chemicals  not  otherwise  provided  for" — Duty  25  per  cent) 

Par.  8.  We  respectfully  submit  that  the  duty  levied  upon  importa- 
tions of  this  chemical  has  not  accomplished  its  intent  in  attaining  any 
important  production  in  this  country. 

We  aver  that  this  chemical  is  not  produced  in  any  material  quanti- 
ties in  this  country,  and  that  the  textile  and  metal  industries  and 
householders  should  have  the  benefit  of  lowest  possible  cost  of  this 
new  and  impoitant  solvent  and  cleanser. 

We  also  aver  that  this  new  solvent  is  an  important  safeguard 
against  fire  and  explosion  in  factory  and  household,  and  that  its  use 
in  place  of  naphtha  is  a  considerable  assistant  in  the  attainment  of 
lowest  possible  insurance  rates* 
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TITAKinif  POTASSIUM  OXAI«AXB  AND  TTTANOUS  SULPHATB. 

(As  *^ Chemicals  not  otherwise  proyided  for'' — ^Duty  25  per  cent.) 

Par.  3.  We  respectfully  submit  that  the  duties  levied  on  these  arti- 
cles are  unnecessary^  unfair,  and  a  hardship  to  consumers — such  as 
manufacturers  of  cnrome  leathers  or  dyers  or  chrome  tanned  leathers 
where  fast  colors  are  required,  calico  manufacturers,  yam  dyers,  fin- 
ishers  of  fancy  colored  goods,  etc. 

We  aver  that  these  products  are  comparatively  new  mordants  and 
aids  in  industries  aforesaid ;  that  the^  are  manufactured  by  patented 

Srocesses;  that  the  removal  or  reduction  of  the  duty  will  accomplish 
istinct  gains  to  the  industries  mentioned;  that  there  is  no  so-called 
^  discharge  of  strength  "  in  titanous  sulphate,  so  that  any  said  reduo- 
tion  or  removal  of  existing  duty  would  work  no  hardship  upon  any 
industry  in  this  country. 

< As  ^  Chemicals  not  otherwise  provided  for  ^ — ^Duty  25  per  cent) 

Par.  8.  We  respectfully  submit  that  the  existing  duty  is  unneces- 
sary, unfair,  and  that  its  only  attainments  are  unreasonable  prices  to 
consumers. 

We  aver  that  this  chemical  is  not  produced  in  this  country  in  any 
material  wa^  and  that  it  is  coming  into  extensive  use  in  the  manufac- 
ture of  artificial  stone  for  floorm^,  for  steel  cars,  etc.,;  that  the 
discontinuance  of  dutv  would  only  nave  the  effect  of  lowering  prices 
to  consumers  and  not  be  a  hardship  to  any  interest  in  this  country, 

AMMONIA  PHOSPHATE,  98  TO  100  PER  CENT. 

<As  "Chemicals  not  otherwise  provided  for" — ^Duty,  25  per  cent) 

Par.  8.  We  respectfully  submit  that  this  duty  is  unnecessary,  un- 
fair, and  a  hardship  to  consumers — such  as  makers  of  fireproofing 
cloth,  fircproofin^  pa[)er,  etc.;  that  ammonia  phosphate  of  this  grade 
is  not  produced  m  this  country,  but  is  only  procurable  from  foreign 
countries;  that  the  removal  or  reduction  of  the  duty  would  accom- 
plish a  lower  cost  for  the  above-mentioned  purposes  without  impos- 
ing any  hardship  upon  any  interests  in  this  country, 

SODA  ACETATE. 

(As  ^  Chemicals  not  otherwise  provided  for  ^ — Duty,  25  per  cent) 

Par.  8.*  We  respectfully  submit  that  the  existing  duty  is  mifair, 
unnecessary,  and  a  hardship  to  consumers,  viz,  textile  manufacturers. 
We  aver  that  there  is  only  a  limited  production  of  this  material  in 
the  United  States;  that  the  goods  have  continuously  sold  at  a  reason- 
able  price ;  and  that  there  is  no  reasonable  cause  or  necessity  for  a 
duty  which  prevents  reasonable  importations  whenever  the  domestic 
production  does  not  equal  the  consumption  (as  has  been  the  case  at 
frequent  periods). 
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flODA   FH08PHATB  AND   SODA   PHOSPHATE   TRIBASia 

(As  "  Chemicals  not  otherwise  provided  for  " — ^Duty,  25  per  cent.) 

Par.  3.  We  respectfully  submit  that  the  existing  duty  is  an  unnec- 
essary protection  to  interests  which  are  allied  in  mamtaining  imi- 
form  values  for  this  material.  The  chemical  is  largely  used  m  the 
manufacture  of  silk  and  cotton  and  for  medicinal  purposes. 

We  aver  that  the  removal  or  reduction  of  the  duty  would  be  a 
benefit  to  the  consuming  interests,  as  above,  without  working  any 
hardship  upon  producers  in  this  country. 

ALUH,  CSTSTAL  AND   GBOUND,  AND   SUUPHATB  OF  ALUMINA. 

(Duty,  one-half  cent  per  pound.) 

Par.  4.  We  aver  that  considerable  quantities  of  the  latter  are  now 
exported  to  Canada :  that  as  this  country  now  has  its  own  raw  mate- 
rial ^bauxite)  the  dut^  of  1  cent  per  pound  is  unnecessary,  unfair, 
and  in  absurd  comparison  with  the  prices  at  which  the  goods  are 
selling  in  this  coimtry,  viz,  from-  $1  to  $1.65  per  100  pounds. 

We  aver  that  the  abolition  or  reduction  of  this^  auty  would  only 
have  the  effect  of  always  maintaining  reasonable  price  for  these  goods 
in  the  United  States  and  always  permitting  tree  competition  for 
export  business. 

BLUB  VTTRIOL  (OOPPKR  SULPHATB). 

(Duty,  one-half  cent  per  pound.) 

Par.  9.  We  respectfully  submit  that  the  existing  duty  is  unneces- 
sary, unfair,  and  that  its  only  attainments  are  unreasonable  profits  to 
aUiik  make^  and  unreasonable  prices  to  consumers  in  this  c^untiy. 

In  the  report  of  Foreign  Commerce  and  Navigation  compiled  by 
the  Department  of  Commerce  and  Labor  for  the  year  ending  June  30, 
1906,  it  is  shown  that  the  total  number  of  pounds  of  this  material  ex- 
ported is  21,310,313,  out  of  which  19,000,000  pounds  was  sent  to 
Europe.  During  the  same  period  the  imports  were  71,186  pounds, 
on  account  of  which  the  duties  arfTounted  to  $355.69. 

We  aver  that  an  unreasonably  high  price  has  been  maintained  in 
the  United  States  for  the  benefit  of  certain  allied  copper  interests, 
and  also  by  reason  of  agreements  by  such  copper  interests  with  Eng- 
lish makers;  that  more  than  50  per  cent  of  the  copper  sulphate  manu- 
factured in  this  country  is  exported  to  Italy  and  the  Continent  at 
very  much  less  net  return  than  is  obtained  from  consumers  in  the 
United  States ;  that  a  discontinuance  of  the  duty  on  copper  sulphate 
would  only  have  the  possible  effect  of  fairly  reducing  the  price  to 
United  States  consumers  within  bounds  of  reasonable  profit  to  manu- 
facturers; that  this  chemical  is  now  an  important  article  of  consump- 
tion among  agriculturists,  who  use  very  large  quantities  of  it  in 
making  the  Bordeaux  solution  for  vineyards,  truck  gardening  pur- 
poses, preventing  wheat  smut,  etc.,  and  is  also  largely  used^  by 
Paris-green  makers,  textile  manufacturers,  wire  manufacturers,  etc. 
As  an  instance  of  the  injustice  of  this  protection,  we  recite  that 
before  the  American  and  English  makers  were  in  agreement  sulphate 
cf  copper  made  here  was  sometimes  purchased  in  Italy  and  brought 
ba<^  at  less  than  United  States  prices. 
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( As  **  Coal-tar  product " — ^Duty,  20  per  cent) 

Par.  15.  We  respectfully  submit  that  the  duty  which  has  been  as- 
sessed and  collected  on  account  of  importations  of  this  material  is  a 
distinct  hardshij)  to  argriculturists  and  householders  in  this  country. 

Although  distinctly  used  as  a  sheep  dip  and  for  disinfectant  pur- 
poses (it  was  invaluable  in  San  Francisco  after  the  earthquake),  the 
consumer  is  obliged  to  pay  an  unreasonable  cost  by  reason  of  the  duty 
as  aforesaid. 

We  aver  that  the  abolition  of  duty  on  this  material  for  the  above 
purposes  would  not  work  any  hardship  to  any  industries  in  this 
country,  but  be  a  distinct  benefit  to  the  agriculturists  and  household- 
ersy  as  aforesaid. 

IBON  oxms,  97  TO  98  per  gent. 
(As  "  Paint  material  not  otherwise  provided  for  ^ — ^Duty,  80  per  cent) 

Par.  58.  We  aver  that  this  duty  was  effected  at  the  instance  of  the 
steel  industry,  who  have  since  discontinued  all  interest  and  manu- 
facture. 

The  material  is  used  in  the  manufacture  of  high-grade  papers,  arti- 
ficial flooring,  paints,  etc,  and  the  abolition  of  the  duty  would  work 
no  hardship  to  any  domestic  interest  but  be  a  particular  b^iefit  to  the 
industries  aforesaid. 

SILICATE  OF  SODA. 

(Duty,  one-half  cent  per  pound.) 

Par.  79.  We  respectfully  submit  that  this  duty  is  unnecessary  and 
in  absurd  comparison  with  selling  prices  in  this  country. 

We  aver  that  silicate  of  soda  oi  domestic  manufacture  sells  in  a 
very  large  way  in  this  country  a^  about  50  cents  per  100  pounds 
f.  o.  b.  cars  at  manufacturer's  plant;  that  the  removal  or  reauction 
of  the  present  import  duty  might  be  of  benefit  to  consumers  and 
could  work  no  hardship  to  producers. 

SXTIPHATE  OF  SODA. 

(Duty,  $1.25  per  ton.) 

Par.  80.  We  respectfully  submit  that  the  manufacturers  of  these 
goods  in  this  country  no  longer  need  any  protection;  that  the  pro- 
tection of  the  past  only  caused  an  alliance  and  unfair  values;  that 
the  present  production  in  this  country  is  so  much  in  excess  of  the 
consumption  that  manufacturers  are  generally  seeking  and  obtaining 
important  forei^  outlets;  and  that  the  abolition  or  removal  of  the 
duty  would  not  oe  a  hardship  on  anyone^ 
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8T7LPHUR — ^BBFINED,  SUBIilMED,  OB  FLOWEB8. 

(Duty,  $8  per  ton.) 

Par,  84.  We  respectfully  submit  that  the  existing  duty  is  unfair 
and  a  particular  hardship  upon  agricultural  and  industrial  interests 
in  this  country. 

The  material  is  chiefly  used  by  hop  growers,  fruit  evaporators, 
rubber  manufacturers^  etc,  who  would  be  materially  benefited  by  an 
abolition  of  these  duties,  which  have  also  only  attained  unreasonable 
profits  for  a  very  limited  numbar  of  refiners  who  have  continuously 
been  allied  in  the  maintenance  of  uniform  prices. 

We  aver  that  within  the  last  five  years  the  production  of  crude 
brimstone  in  this  country  has  enablea  important  exhortations  (pre- 
viously only  obtainable  from  Sicily)  and  that  a  continuance  ox  the 
duties  can  only  have  the  effect  of  maintaining  unnecessary  hardship 
for  the  consumers  and  unreasonable  profits  for  the  refiner  without 
any  substantial  income  from  duties. 

We  are  at  your  service  for  any  further  particulars  which  you  care 
to  command. 

Very  respectfully,  yours, 

The  CHARiiES  E.  Shoies  Company, 
,  President. 


HEAVT  CHEMICALS. 

THE  OSASSEUI  CHEMICAL  COMPAFT,  OF  CIEYEIAin),  OHIO, 
ASKS  THAT  HO  CHANGE  BE  HADE  IN  DUTIES  ON  HEAVY  CHEH- 
lOALS. 

Cleveland,  Ohio,  December  i,  1908. 

Committee  on  Ways  and  Means, 

Washington^  Z>.  0. 

Gentlemen:  The  Grasselli  Chemical  Company  respectfully  sub- 
mits to  your  comjnittee  the  following  brief  in  support  of  its  belief 
that  no  change  should  be  made  in  the  present  schediiles  of  the  tariff 
relating  to  the  specific  chemicals  below  mentioned : 

This  company  is  engaged  in  the  manufacture  and  sale  of  heavy 
chemicals  in  the  United  States.  It  is  a  corporation  created  l^  the 
laws  of  the  State  of  Ohio,  and  has  large  manufacturing  plants  in 
Cleveland,  Ohio;  Grasselli,  N.  J.;  East  Chicago,  Ind.;  Beaver  Falls, 
Pa.;  Titusville,  Pa.;  Birmingham,  Ala.;  Clarksburg,  W.  Va.;  Fort- 
ville,  Ind.;  Park  City,  Utah,  and  other  points;  also  offices  and  dis- 
tributing stations  in  most  of  the  large  cities  of  the  country.  These 
various  plants  represent  a  very  large  investment,  and  this  business 
contributes  a  livelihood  to  several  thousands  of  people.  Since  the 
tariff  of  1897  went  into  effect  this  company  has  greatly  increased  the 
number  and  variety  of  articles  manufactured,  as  well  as  enlarging  the 
capacity  of  its  plants,  by  reason  of  its  ability  to  compete  with  the  for- 
eign inanufacturer.^  Germany,  which  is  the  greatest  chemical  manu- 
facturing country  in  the  world,  even  now  sends  vast  quantities  of 
chemicals  to  the  United  States.    The  best  information  we  have  leads 
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US  to  believe  that  foreign  wages  are  about  45  per  cent  that  of  Amer- 
ican wages  for  htbor.  and  the  great  di£ference  oetween  wages  paid  to 
labor  and  the  general  expenses  of  conducting  business  in  mut  country 
and  in  ours  permits  the  German  manufacturer  to  compete  with  us, 
even  with  the  protection  afforded  us  by  the  tariff.  This  is  also  the 
case  with  the  manufacturer  in  other  countries  of  Europe,  where,  as 
your  committee  very  well  knows,  wages  are  extremely  low  and  oper- 
ating expenses  are  considerably  less  than  they  are  m  this  country. 
Furuiermore,  no  manufacturer  of  heaver  chemicals  in  this  country  can 
compete  with  the  foreign  manufacturer  in  his  own  country,  and  there- 
fore the  exports  of  heavy  chemicals  irom  this  country  amount  to  very 
little.  In  fact,  the  home  manufacturer  does  not  attempt  to  compete 
with  the  foreign  producer  in  his  own  country.  The  reauction  of  the 
tariff  on  the  chemicals  enumerated  below  would  result  in  the  import 
into  this  country  of  large  quantities  of  these  products,  resulting  in 
forcing  the  American  manufacturer  out  of  busmess. 

It  is  our  opinion  that  the  following  schedules  of  the  tariff  should 
remain  exactly  as  they  are» without  change,  for  the  reason  that  no  con- 
ditions have  arisen  since  the  passage  of  the  tariff  which  would  justify 
any  reduction,  and  we  would  respectfully  call  the  attention  of  your 
committee  to  the  articles  enumerated  below. 
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1.  Adda  This  paragraph  provides  for  a  duty  of  2  cents  per  pound 
on  acetic  acid  exceeding  the  specific  gravity  ox  one  and  forty-seven 
one-Uiousandths,  and  also  provides  for  a  duty  of  one-fourth  of  1 
cent  per  pound  on  sulphuric  acid  or  oil  of  vitriol.  These  duties  are 
essential  on  account  of  the  cheaper  crude  materials  for  these  products 
which  are  available  to  foreign  manufacturers  and  on  account  of  the 
cheaper  labor  and  operating  expenses  incident  to  their  manufacture. 
For  these  reasons  we  believe  no  change  should  be  made  in  same. 

8.  Chemical  compounds  and  salts.  In  so  far  as  this  paragraph  pro- 
vides for  all  chemical  compounds  and  salts  not  specially  providea  for 
in  this  act  25  per  cent  ad  valorem,  it  should  remain  as  it  is  without 
change. 

6.  Muriate  of  ammonia  or  sal  ammoniac.  Under  the  McKinley  bill 
this  chemical  had  a  specific  duty  of  three-fourths  of  1  cent  per  pound; 
under  ^e  Wilson  bill  it  was  put  on  the  free  list.    No  good  reason  was 

?'ven  why  it  should  be  put  on  the  free  list  or  kept  on  the  free  list, 
oui^committee  in  1897  took  it  from  the  free  list  and  placed  a  specific 
duty  of  three-fourths  of  1  cent  per  pound  on  it.  The  duty  of  three- 
fourths  of  1  cent  per  pound  barely  permits  its  manufacture  in  this 
country.  The  production  of  this  material  consumes  ammoniacal  liquor 
manufactured  in  this  country  which  had  never  before  been  used  for 
this  purpose  in  this  country.  Under  the  protective  tariff  this  article 
has  possibilities  of  being  further  manufactured  in  this  country,  which 
will  displace  more  of  the  material  now  being  imported  into  this 
country  by  foreign  manufacturers.  The  removal  of  the  protective 
duty  would  make  the  article  impossible  of  manufacture  in  this  coun- 
try in  competition  with  the  product  of  foreign  manufacturers.  This 
is  the  minimum  duty  that  should  be  levied  in  order  to  enable  its 
manufacture  in  this  countr}',  and  no  conditions  have  arisen  which 
would  warrant  your  committee  in  making  any  change. 
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67.  Sulphate  of  zinc.  The  duly  upon  this  article  at  this  time  is  1 
cent  per  pound.  The  conditions  of  manufacture  of  this  material  and 
the  expensiye  metal  base  of  the  article  makes  it  apparent  that  with 
the  removal  of  the  protection  now  afforded  the  American  manu- 
facturer would  be  unaole  to  compete  with  the  foreign  commodity,  and 
we  therefore  believe  that  no  change  should  be  made. 

Chloride  of  zinc.  Under  the  McElaley  bill,  as  well  as  the  Wilson 
bill,  the  duty  on  this  chemical  was  25  per  cent  ad  valorem.  The 
process  of  undervaluation,  however,  was  so  great  that  it  afforded  prac- 
tically no  protection  and  the  Government  was  deprived  of  revenue. 
In  order,  therefore,  to  protect  the  manufacturer  m  this  country  to 
the  extent  of  the  difference  in  price  of  labor^  etc.,  and  to  secure  to 
the  Government  a  proper  revenue,  in  the  Dmgley  bill  chloride  of 
zinc  was  placed  in  the  chemical  schedule  separate  and  distinct,  with 
a  specific  dut^  of  1  cent  a  pound.  The  metal  base  of  this  material  is 
zinc.  A  review  of  the  market  prices  of  spelter  from  the  Mineral 
Industry,  1907,  (vol.  16,  p.  922)  shows  a  constantly  rising  price  for 
spelter  irom  the  year  1900  to  1907.  While  the  manufacture  of  chlo- 
ride of  zinc  does  not  require  prime  western  spelter  as  its  base,  never- 
theless the  value  of  spelter  governs  the  price  of  the  zinc  required,  and 
on  this  account  the  American  producer  has  paid  more  for  his  metal 
during  these  years  than  ever  before.  If  a  reduction  in  the  tariff  is 
now  allowed,  the  American  market,  which  is  a  very  large  consumer  of 
chloride  of  zinc,  would  be  open  only  to  the  foreigner,  and  ,the  manu- 
facture of  this  product  in  this  country  would  have  to  be  abandoned. 
The  present  duty  permits  the  foreign  manufacturer  to  compete  in  the 
American  field,  and  he  is,  as  a  matter  of  fact,  a  very  strong  and 
active  competitor. 

Sulfid  or  zinc  or  white  sulphide  of  zinc  should  remain  unchanged 
at  1^  cents  per  pound.  In  connection  with  the  importations  of  sumd 
of  zmc  we  would  call  vour  committee's  attention  to  the  fact  that 
liihopone,  which  is  so  closely  allied  to  sulfid  of  zinc  that  under  the 
present  tariff  it  comes  in  under  the  same  duty,  is  not  specifically  men- 
tioned in  paragraph  67.  The  manufacture  of  Uthopone  is  assuming 
large  proportions  m  this  country,  and  as  it  is  a  new  industry  we  fed 
that  your  committee  should  mention  it  specifically,  inserting  the  name 
of  lithopone  in  paragraph  67,  after  the  words  ^^  white  ^phide  of 
rinc.'* 

60.  Acetate  of  lead,  white,  should  remain  unchanged  at  8^  cents 
per  pound,  because  with  the  foreign  manufacturers'  cheaper  material 
supplies  and  cheaper  labor  the  American  producer  would  be  unable 
to  compete,  and  the  probability  is  the  American  industry  in  this 
artide  would  be  seriously  interfered  with,  if  not  entirely  discon- 
tinued. 

Acetate  of  lead,  brown,  should  remain  unchanged  at  2^  cents  per 
pound,  because  with  the  foreign  manufacturer's  cheaper  material, 
supplies,  and  dieaper  labor  the  American  [producer  would  be  unable 
to  compete,  and  the  probability  is  the  American  industry  in  this  arti- 
cle would  be  seriously  interfered  with,  if  not  entirely  discontinued. 

76.  Hyposulphite  of  soda  and  sulphide  of  sodium.  These  chemicals 
imder  the  McKinley  bill  were  dutiable  at  25  per  cent  ad  valorem; 
under  the  Wilson  bill  the  same.  The  same  reasons  that  actuated  your 
committee  in  placing  a  specific  duty  of  one-half  cent  per  pound  in 
1897  should  control  it  to-day.    Up  to  the  time  of  the  passage  of  the 


676  BOHBDtTIiB  ▲— CHBMIOiXa,  OILBi  AKD  PAUfH, 

Dingley  bill  the  manufacture  of  this  chemioal  had  been  confined 
almost  exclusiyely  to  Europe  for  the  reason  that  the  25  per  cent  ad 
valorem  under  the  nrocess  of  valuing  the  goods  imported  had 
amounted  to  practically  no  duty  and  was  not  sufficient  protection  to 
the  American  manufacturer  to  warrant  him  in  making  the  goods  in 
view  of  the  difference  in  the  cost  of  labor  between  this  country  and 
Europe.  The  duty  of  one-half  cent  per  pound  has  enabled  the  Ameri- 
can manufacturer  to  successfully  compete  with  the  foreign  manu- 
facturer and  materially  increase  the  mdustrr  in  this  country  and 
transfer  to  this  country  the  manufacture  of  what  it  consumes,  which 
prior  to  that  time  had  to  be  purchased  abroad.  With  the  present  rate 
of  du^  these  articles  are  being  imported  into  this  country  by  foreia^ 
manufacturers.  Any  reduction  in  this  small  tariff  would  preclude  we 
production  of  one  or  both  of  these  articles. 

77.  Sal  soda.  Under  the  Wilson  bill  the  dutv  on  this  chemical 
was  one-eighth  cent  a  pound;  under  the  Dingley  bill  it  is  two-tenths 
of  1  cent  per  pound.  There  has  been  no  such  reduction  in  the  cost  of 
manufacture  m  this  country  as  to  warrant  any  reduction  of  dutv,  and 
the^  conditions  that  existed  when  the  Dingley  bill  was  passed,  and 
which  warranted  your  committee  in  placing  that  duty  at  two-toiths 
of  1  cent  per  pound  are  the  same  conditions  substantially  as  exist 
to-day. 

79.  Silicate  of  soda  should  remain  unchanged  at  (me-half  of  1  cent 
per  pound.  The  conditions  and  reasons  which  governed  your  com- 
mittee in  placing  this  on  the  dutiable  list  in  1897  are  the  same  to-day 
as  at  that  time. 

80.  Sulphate  of  soda^  or  salt  cake,  or  niter  cake.  Under  the  Mc- 
Kinley  bill  these  chemicals  were  dutiable  at  $1.25  a  tcm;  they  were 
put  on  the  free  list  under  the  Wilson  bill.  In  the  consideration  of  this 
matter  in  1897  your  committee  after  a  full  hearing  restored  the  spe- 
cific duty  of  $1.25  a  ton.  Since  that  time  no  conmtions  have  arisen 
which  would  warrant  vour  committee  in  making  any  chaujge.  There 
is  a  large  surplus  of  this  material  in  foreign  markets  which  will  be 
importra  into  this  countzy  if  the  duty  is  removed  or  reduced,  render- 
ing it  impossible  for  the  American  manufacturer  to  produce  this 
article  except  at  a  loss. 

We  have  given  the  foregoing  very  careful  consideration.  We  ap- 
preciate the  desire  of  the  committee  to  construct  a  law  that  will  be 
fair  and  just  in  its  operation  and  will  not  merit  the  criticism  of  being 
prohibitive  in  its  character  or  unwise  or  unfair  in  the  amount  of  duty 
it  imposes.  We  have  had  an  experience  of  over  seventy  years  in  t^e 
chemical  business,  and  are  one  of  the  largest  concerns  in  this  country. 
We  desire  certainty  of  policy  for  the  future  in  the  business  in  whidi 
we  are  engaged.  We  have  named  the  minimum  amount  of  duty 
which  ought  to  be  imposed  for  the  purpose  of  securing  adequate  rev- 
enue to  the  Government  and  such  protection  as  will  equal  uie  differ* 
ence  paid  to  the  wage-earner  in  foreign  countries  in  the  same  indus* 
tries  and  the  greater  economy  in  operating  expenses  abroad.  The 
duties  thus  requested  by  us  will  not  prevent  or  prohibit  fair  competi- 
tion from  other  countries  in  the  same  product ;  they  will  not  enable 
us,  or  any  manufacturer,  to  earn  an  unfair  profit,  but  will  simply 
place  us  on  an  equality  in  the  effort  of  the  American  manufacturer 
to  secure,  supply,  and  retain  the  home  market  for  his  products. 
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Beinff  thoroughly  acquainted  with  the  operation  of  the  McKinley 
bill  and  prior  tariff  laws  on  these  chemicals,  and  also  of  the  Wilson 
bill  and  the  changes  it  produced,  and  most  familiar  with  the  opera- 
tion of  the  Dingley  bill,  we  respectfully  submit  that  your  committee 
should  not  at  this  time  take  any  action  that  would  disturb  present 
conditions.  The  schedules  of  the  present  tariff  with  reference  to  the 
articles  which  we  have  enumerated  above  are  equitable,  and  we  ask 
that  your  committee  permit  them  to  stand  without  change. 

The  Grasselu  Chemical  Co., 
By  CL  A.  Grasselu,  President. 


GERMAN  CHEMICAL  INDUSTRY. 

THE  XOVSABTO  CEEXICAL  WOBKS  SUBMITS  IHFOBXATIOIT  BEL- 

ATIVE  TO  THE  OEBXAH  XHDXTSTBY. 

< 

St.  Louis,  December  9j  1908. 
Hon.  Sereko  E.  Patnb, 

CJiairman  Ways  and  Means  Committee^ 

Washington^  D.  O. 

Sib:  We  are  inclosing  herewith  some  information  regarding  the 
Oerman  chemical  industry  which  may  prove  of  interest  to  you  at  the 
present  time  unless  you  already  have  this  information  before  you. 
1  ou  will  particularly  note  the  reserve  fund  created  by  these  companies 
which  serves,  when  the  occasion  requires,  to  fight  competition. 

The  manufacture  of  chemicals  is  unquestionably  in  its  infancy  in 
the  United  States  and  should  be  fostered  and  encouraged,  the  field 
being  so  extensive.  A  number  of  German  concerns  are  now  repre- 
sented in  this  country.  Their  method  seems  to  be  to  incorporate  with 
a  comparatively  small  capital,  sav,  $5,000  or  so^  in  order  to  have 
proper  footing,  and  on  this  capital  they  do  a  business  of  millions  in 
the  United  States. 

The  few  diemical  manufacturers  in  the  United  States  who  are  en- 
deavoring to  compete  with  these  Grerman  manufacturers  should  have 
free  raw  material  and  a  protective  duty  on  the  finished  products  that 
will  be  liberal  and  considerably  more^  th%n  the  actual  difference  in 
costs  of  manufacture,  because  with  this  large  reserve  fund  they  can 
put  any  American  competitor  out  of  busin4  by  underselling  when- 
ever  they  are  so  disposed,  unless  the  tariff  be  such  as  to  protect  him. 
The  Germans  have  made  a  specialty  of  chemical  manufacture,  and 
tiieir  methods  are  the  most  economic  By  reason  of  the  combination 
of  these  immense  concerns,  which  enables  them  to  get  high  prices  at 
home  and  to  sell  their  surplus  here  at  low  prices,  the  young  American 
manufacturer  in  competition  with  them  will  have  a  hard  road  to  travel 
for  some  little  time,  with  all  the  protection  you  can  give  him;  but  he 
will  win  out  in  the  end  if  he  is  given  the  encouragement  he  is  entitled 
to,  by  having  the  nerve  to  put  up  his  money  and  time  to  compete  with 
these  foreign,  ^gantic  institutions. 

An  illustration  of  this  is  in  one  of  our  products,  i.  e.,  phenacetin, 
which  has  a  large  sale  and  which  we  undertook  to  manufacture  a  Ut- 
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tie  oyer  two  years  ago.  The  lowest  price  of  the  Elberfeld  company 
then  was  $12  per  pound.  To-day  it  is  85  cents  per  pound,  and,  from 
information  recently  receiyed,  they  would  sell  at  still  lower  prices. 
No  doubt  the  Schoellkopf,  Hartford  &  Hanna  (Company  haye  similar 
experiences  with  aniline  colors. 

We  call  your  attention  to  these  conditions^  knowing  that  you  desire 
all  actual  information  that  may  be  ayailable. 
Bespectfully, 

Monsanto  Chemical  Works, 
Per  Jno.  F.  Quebnt,  President. 


Exhibit  A. 

Consul-General  Richard  Guenther,  of  Frankfort,  furnishes  the 
following  information  concerning  the  condition  of  the  German  chem- 
ical industry  in  1907 : 

^Thls  district  contains  some  of  the  most  prominent  chemical  works  and  forms 
one  of  the  chief  centers  of  that  line  of  industry  in  Germany.  I  quote  the  per 
cent  dividends  declnrcd  from  the  earnings  by  some  of  the  German  Joint  stock 
companies  in  1007,  the  fig^ures  in  parentheses  being  the  dividends  declared  In 
1906:  Color  works  at  Elberfeld,  36,  and  an  extra  dividend  of  20  distributed 
from  reserve  fund  No.  2;  aniline  and  soda  works  at  Ludwigshaven,  30  (90); 
chemical  factory  at  Berlin,  10;  chemical  works  at  Biebrich,  32  (22^) ;  chemical 
works  of  Griesheim,  14  (12) ;  color  works  of  Hochst,  90  (30) ;  uolted  chemical 
factories,  Mannheim,  20  (20) ;  chemical  factory  Weil-ter-Meer,  10  (10). 

The  German  chemical  works  do  not  distribute  all  their  net  earnings  in  annual 
dividends ;  they  write  off  large  sums  on  the  works,  real  estate,  etc.,  and  transfer 
considerable  amounts  to  reserve  and  special  reserve  funds,  besides  awarding 
substantial  money  grants  to  their  supervisory  boards  (composed  of  principal 
stockholders),  directors,  and  officials.  To  lUustrate  this  the  following  ex- 
tracts from  last  year's  business  of  two  of  the  smaller  chemical  companies  are 
given: 

One  of  these,  at  Frankfort,  whose  share  capital  la  14,000,000  marks 
($3,932,000),  earned,  in  1907,  7,557,000  marks  ($1,798,566).  The  costs  and  actual 
business  expenses  were  1,752,000  marks  ($416,976).  As  the  declared  dividend 
of  14  per  cent  absorbed  but  1,960,000  marks  ($466,480),  the  balance  is  put  away 
in  writing  off  large  sums  on  the  plant,  carrying  large  sums  to  various  reserve 
funds,  distributing  bonuses  among  directors  and  officials,  to  pmslon  fund,  and 
carrying  forward  to  new  account  814,000  marks  ($193,732).  It  may  be  re- 
marked here  that  the  latter  sum  Itself  is  equivalent  to  6  per  cent  extra  dividend 
on  the  company's  entire  share  capital. 

A  chemical  concern  at  Biebrich,  on  their  capital  of  10,000.000  marks 
($2,380,000),  earned  6,165,000  marks  ($1,467,270),  from  which  584,000  marks 
($139,992)  were  deducted  for  the  business  expenses.  The  dividend  of  32  per 
cent  declared  on  the  share  capital  absorbs  but  3,200,000  marks  ($761,600),  con- 
sequently a  similar  process  of  writing  off  and  distributing  and  carrying  over, 
as  in  the  other  case  quoted,  was  pursued. 

Of  all  tiie  prominent  lines  of  manufacture  in  Germany,  that  of  the  chemical 
branch  is  the  most  profltable.  There  is  a  growing  tendency  among  the  successfol 
companies  to  fuse  their  Interests,  so  as  to  lessen  competition  among  themselTeo* 
because  it  is  feared  that  the  new  patent  laws  in  foreign  countries  will  eren- 
tnally  create  abroad  competition  to  the  chemical  works  of  Germany,  which  now 
almost  enjoy  a  monopoly. 

Exhibit  B, 

According  to  a  recent  consular  report,  the  (Jerman  Society  for  the 
Protection  of  the  Interests  of  the  Chemical  Industry  at  its  recent  an- 
nual meeting  reported  that  no  serious  effects  had  thus  far  resulted 
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from  the  eeneral  business  depression.  The  number  of  chemical  fac- 
tories in  Germany  increased  from  8,505  at  the  beginning  of  1907  to 
8,616  at  the  end  of  the  year.  The  number  of  employees  increased 
from  195,000  to  207,000.  Their  wages  advanced  from  $49,266,000  to 
$54,740,000.  The  stock  companies,  numbering  166,  reported  at  the 
close  or  1907  a  total  stock  capital  of  $125,806,800,  reserves  of  $41,- 
316,800,  and  outstanding  debts  amounting  to  $22,514,800.  They  paid 
in  dividends  the  sum  of  $19,444,600  on  the  entire  capital.  This  is 
an  increase  of  0.38  on  the  rate  for  1906.  The  profits  vary  greatly  in 
the  different  branchea  The  average  rate  of  profit  during  1907  for 
the  entire  industry  was  10.73  per  cent,  an  advance  of  0.7  per  cent 
over  the  rate  for  1906.  The  outlook  for  a  continuance  of  high  profits 
is  not  considered  as  favorable,  partly  on  account  of  recent  tariff  ar- 
rangements and  partly  on  account  of  the  requirements  of  the  new 
British  patent  law.  But  the  customs  statistics  of  the  German  Empire 
for  the  fijTst  half  of  1908  give  a  most  satisfactory  showing  for  the 
commerce  in  chemicals.  In  comparison  with  the  same  perira  of  1907 
there  is  a  slight  lessening  of  imports  and  a  more  marked  increase  in 
exports.  The  total  exports  of  chemicals  in  the  first  six  months  of 
1908  were  1,170,714  metric  tons,  against  1,143,376  in  1907,  and  the 
total  imports  729,776  tons  against  800,423  in  1907.  (Electrochemical 
and  Metallurgical  Industry,  YoL  YI,  No.  12,  Dec,  1908.) 
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FIBE  BRICK  AND  GAS  RETORTS. 

[Paragraphg  87  and  08.] 

JAMES  E.  HacCLOSEET,  JB.,  PITTSBTnElO,  PA.,  BEFBESENTINO  THE 
— HABBISOH-WALEEB  KEFBACTOBIES  CO.,  PHILADELFHIA,  PA., 

KECOHMENDS  NEW  CLASSIFICATIOH  FOB  FIBE  BBICE  AND  AN 

AS  7AL0BEH  DTTTT  FOB  GAS  BETOBTS. 

Monday,  November  23^  1908. 

Mr.  MacClosket.  Mr.  Chairman,  I  represent  the  Harbison- Walker 
Befractories  Company,  of  Pittsburg,  Pa.,  a  corporation  engaged  in 
the  manufacture  of  fire  brick  and  other  brick  that  are  used  for  refrac- 
tory purposes.    Paragraph  87  of  the  present  act  states : 

Fire  brick  weighing  not  more  than  10  pounds  each,  not  glazed,  enameled,  orna- 
mentedf  or  decorated  in  any  manner,  $1.25  per  ton. 

-It  does  not  say  what  a  fire  brick  shall  be  assessed  at  weighing  over 
10  pounds.  The  natural  presumption,  however,  is,  inasmuch  as  you 
state  that  fire  brick  weighing  not  more  than  10  pounds  each  shall  be 
assessed  at  $1.25  a  ton,  a  different  rate  of  duty  shall  apply  to  fire 
brick  over  10  pounds. 

Mr.  Dalzell.  That  question  was  settled  by  the  courts,  was  it  not  ? 

Mr.  MacCloskey.  No,  sir;  it  was  not.  There  is  a  circuit  court 
decision  against  this  contention  that  I  am  making.  That  case  has 
been  reopened  and  is  pending  in  the  circuit  court  or  the  circuit  court 
of  appeals,  at  present 

Mr.  CiiABK.  what  is  your  contention? 

Mr.  MacCloskey.  M^  contention  is  that  Congress  meant  a  higher 
rate  of  duty  for  fire  brick  over  10  pounds;  it  naturally  should  fall 
under  article  97,  which  says: 

Articles  and  wares  composed  wholly  or  in  chief  value  of  earthy  or  mineral 
sabstances,  or  carbon,  not  specially  provided  for  in  this  act,  35  per  cent  ad 
valorem. 

I  would  like  to  urge  upon  you  in  paragraph  87  to  state  what  fire 
brick  weighing  under  10  pounds  shall  be  assessed  at,  and  also  state 
specially  what  fire  brick  weighing  over  10  pounds  shall  be  assessed  at. 

Mr.  Claek.  How  much  is  it  assessed  for  10  pounds? 

Mr.  MacCloskey.  One  dollar  and  twenty-five  cents  a  ton. 

Mr.  Clahk.  One  dollar  and  twenty-five  cents  a  ton,  that  is  specific? 

Mr.  MacCloskey.  That  is  specific 
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Mr.  Clabk.  The  other  is  85  per  cent  ad  valorem  I 

Mr.  MacCldbkbt.  Yes,  sir. 

Mr.  Clabk.  How  much  would  that  be  specific! 

Mr.  MacCloskbt.  It  would  be  about  $6  a  ton. 

Mr.  Clabk.  About  what? 

Mr.  MacClosket.  About  $6  per  ton. 

The  Chaibman.  I  think  we  can  fix  this  now  without  any  trouble. 
You  say  the  first  paragraph  is  all  right,  '^  Fire  brick  weighing  not 
more  than  10  pounds  each,  not  glazed,  enameled,  ornamented,  or  deco- 
rated in  any  manner,  $1.25  a  ton?  " 

Mr.  MacCloskey.  I  am  going  to  (qualify  that. 

The  Chairman.  That  description  is  all  right,  is  it  nott 

Mr.  MacClosket.  No,  sir;  it  is  not. 

The  Chaibman.  That  is  the  present  law.  What  is  the  matter  with 
that  ?    Let  us  get  at  that 

Mr.  MacClosket.  Because  you  do  not  define  what  the  words  ^  fire 
brick  "  mean. 

The  Chairman.  Has  there  ever  been  any  dispute  about  what  the 
words  "  fire  brick  "  mean  ? 

Mr.  MacClosket.  Yes,  sir.  We  have  had  a  very  great  dispute 
about  that.  The  importers  have  been  importing  a  bnck  costing  $150 
a  thousand  into  the  United  States  at  $1.25  a  ton. 

Mr.  Clabk.  What  paragraph  is  that? 

Mr.  MacClosket.  Paragraph  87. 

Mr.  Clabk.  Has  not  the  tenn  ^  fire  brick  "  a  well-defined  meaning 
among  brick  men? 

Mr.  MacClosket.  Yes,  sir. 

Mr.  Clark.  Then,  where  is  the  mystery? 

Mr.  MacClosket.  The  well-defined  meaning  among  fiire-brick  men 
is,  a  fire  brick  is  a  brick  made  from  fire  clay  only. 

Mr.  Clark.  That  is  what  I  thought. 

Mr.  MacClosket.  Yes,  sir.  Now,  then,  the  importer  wanted  to 
bring  in  a  magnesite  brick,  which  is  a  refractory  brick  used  for  fire- 
resisting  purposes,  and  as  Mr.  Webster  says, 

A  refractory  brick  capable  of  sustaining  intense  heat  without  fusion 

The  Chairman.  Do  you  want  to  get  that  magnesite  brick  in  as  a 
fire  brick? 

Mr.  MacClosket.  I  want  you  to  define  it  so  that  there  will  be  no 
doubt  about  it 

The  Chairman.  Do  vou  want  it  to  come  in  as  fire  brick? 

Mr.  MacClosket.  Jfo,  sir.  Here  is  what  I  would  like  to  hare, 
briefly.    Here  is  what  I  suggested.    [Reading:] 

Glay,  fire  brick,  and  siiicn  fire  brlcls  used  for  refractory  purposes,  weighing 
not  more  than  10  pounds  each,  $1.25  per  ton. 

The  Chairman.  That  does  not  accomplish  your  object  at  all,  to  put 
some  other  article  in? 

Mr.  MacClosket.  That  is  a  semicolon,  Mr.  Chairman.  .  [Continu- 
ing reading:] 

weighing  oyer  10  pounds  each,  35  per  cent  ad  valorem. 

And  then  I  would  like  to  explain  why  I  want  the  high  duty  on  fire 
brick  weighing  over  10  pounds  each,  on  account  of  the  great  value, 
which  I  will  explain  in  a  minute. 


FIBS  BBIOK  AND  GAS  KBTOBT8 — ^JAS.  E.  M^CLOSKEY^  JB.      585 

The  Chairman.  Just  give  us  the  rest  of  the  language. 
Mr.  MaoGlobket.  The  rest  is: 

Magnesia  fire  brick  and  clirome  fire  brick,  $7.80  per  ton;  gas  retorts,  retort 
settings,  and  other  articles  and  wares  nsed  for  r^ractory  purposes,  not  specially 
provided  for  In  this  act,  36  per  cent  ad  valorem. 

The  reason  that  I  am  suggesting  this  is  on  account  of  that  decision 
of  the  circuit  court,  which  stated  that  a  fire  brick  over  10  pounds, 
under  the  similitude  clause,  should  come  in  at  the  same  rate  of  duty 
as  a  fire  brick  under  10  pounds.  A  fire  brick  over  10  pounds  is  a 
very  hirfi-grade  article.  It  is  made  of  the  most  carefully  selected 
da^s.  They  are  of  huge  shapes.  Here  are  some  of  the  fire  brick 
weighing  over  10  pounds.  This  is  a  Scotch  catalogue.  You  see  the 
intricate  shapes  of  fire  brick  wei^hin^  over  10  pounds.  They  are  all 
made  by  hand  from  carefully  selected  clays  and  materials,  and  they 
are  exceedingly  high-priced  material.  It  is  therefore  a  ^eat  injustice 
to  have  these  hi^h-class  articles  assessed  under  the  similitude  clause 
as  fire  brick.  Therefore  I  would  like  to  have  the  committee  recom- 
mend assessing  clay  fire  brick  weighing  over  10  pounds  each  at  85  per 
cent  ad  valorem,  the  way  I  think  Congress  really  intended. 

Mr.  Clark.  Can  you  make  these  big  bricks  you  are  talking  about? 

Mr.  MacCloskey.  Oh,  hundreds  and  thousands  of  them. 

Mr.  BouTELL.  How  high  do  they  go  up  in  weight? 

Mr.  MacClobket.  Some  up  to  100  pounds  and  over.  About  7,000 
tons  were  imported  one  vear  slso  at  Astoria  for  the  gas  plant  at 
New  York  City,  that  absolutely  drove  out  the  domestic  manufacturer 
here.  That  is  one  point  I  would  like  to  make  clear,  that  these  clay 
fire  brick  and  silica  fire  bricks  weighing  over  10  pounds  each,  on  ac- 
count of  their  high  grade,  should  be  assessed  either  85  per  cent  ad 
valorem  or  about  $6  a  ton  specific. 

Mr.  Clark.  Is  that  the  class  you  said  sold  for  $1.25  a  ton? 

Mr.  MacCloskey.  No  ;  I  am  getting  to  another  point.  I  also  stated 
that  the  act  was  defective  in  that  the  term  "  fire  brick  "  is  used.  As 
I  told  you,  and  as  you^  thought,  the  term  "  fire  brick  "  is  a  well-de- 
fined term,  meaning  the  fire-clay  brick  only,  and  that  is  right  com- 
mercially. Yet,  gentlemen,  at  one  time  the  only  refractory  brick  was 
a  clay  fire  brick.  That  was  thirty  or  forty  years  ago.  With  the 
introduction  of  silica,  which  is  another  refractory  brick,  it  is  gen- 
erally spoken  of  as  simply  a  silica  brick,  not  as  a  silica  fire  brick. 
Then  magnesite  came  along,  which  is  a  basic  brick,  and  afterwards 
chrome.  Commercially  these  are  known  as  fire  bricks,  meaning  clay 
fire  bricks,  silica  bricks,  magnesite  brick,  and  chrome  bricks.  But, 
in  order  to  make  it  absolutely  clear,  I  would  like  you  to  have  them 
called  clay  fire  brick,  silica  fire  brick,  magnesite  fire  brick,  and  chrome 
fire  brick,  so  that  we  would  be  agreeing  even  with  Mr.  Webster,  and 
the  trade  would  understand  thorough^  what  that  meant.  To  give 
you  an  idea  of  this  brick,  briefly,  a  clay  fire  brick  you  all  know.  It 
sells  anywhere  from  about  $12.50  a  thousand  to  about  $23  a  thousand. 
A  silica  brick,  or  silica  fire  brick,  is  used  for  about  the  same  purpose, 
except  a  little  difference  that  I  need  not  exactly  explain.  It  is  manu- 
factui'ed  from  ganister  rock.  Large  beds  of  it  occur  in  Pennsylvania, 
near  Harrisburg.  You  can  see  those  large  beds  as  you  go  by.  The 
magnesite,  or  magnesite  fire  brick,  is  a  brick  made  from  magnesite 
which  is  imported  from  Austria-Hungary.    Magnesite  is  not  found  in 
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the  United  States,  except  a  little  out  in  California,  which  is  different 
from  the  Hungarian  magnesite.  The  maenesite  brick  sells  at  about 
$145  a  thousand.  Chrome  fire  brick,  which  I  spoke  of,  sells  at  about! 
$160  a  thousand;  and  I  would  like  to  have  those  bricks  clearly  de- 
fined in  the  act.  The  duties  which  I  have  su^ested  I  think  are  fair, 
because  these  great  retorts  and  settings  that  I  was  telling  you  about 
are  valued  at  about  $25  a  ton,  an  average  price  of  fire  brick,  say,  of 
$18  a  thousand,  and  there  are  8^  tons  to  a  thousand  fire  brick.  So, 
by  fifiiirinff  that  out,  you  see  that  the  ad  valorem  weight  of  duty 
would  be  about  the  same. 

Mr.  CiiABK.  You  never  have  told  me  what  you  want  on  that  brick 
which  brings  $125  a  ton. 

Mr.  MacClos^st.  State  that  again ;  $125  a  ton  f  I  have  not  men- 
tioned $125  a  ton. 

Mr.  Clark.  I  thought  you  did  right  in  the  beginning. 

Mr.  MacCloskby.  I  mentioned  $1.25  a  ton. 

Mr.  Clabk.  No;  what  was  that  high-priced  product  you  spoke 
about! 

The  Chairkan.  Forty-five  per  cent,  you  suggested,  did  you  not! 

Mr.  MacClosksy.  No,  sir ;  1  spoke  of  magnesia 

The  Chairman.  Over  10  pounds;  what  do  you  want? 

Mr.  MacClosksy.  Thirty-five  per  cent  ad  valorem. 

The  Chairman.  If  you  have  any  facts  or  figures  to  show  why 
there  is  any  change  of  duty  necessary,  give  it  to  us. 

Mr.  Dalzell.  He  has  already  given  us  some  reason  for  it. 

Mr.  MacClosicey.  I  have  told  you,  Mr.  Chairman 

The  Chairman.  If  you  have  any  more,  give  them  to  us.  Do  not 
take  so  much  time  telling  me  what  you  have  done.    Go  on  and  do  it 

Mr.  MacCloskey.  Well,  Mr.  Chairman,  these  bricks,  weighing 
over  10  pounds  each,  that  come  into  competition  with  the  domestic 
manufacturer,  are  made  principally  in  Germany.  They,  are  made  in 
Germany  and  in  Austria-Hungary.  Women  are  employed  there, 
and  they  get  about  34  cents  a  day.  The  men  receive  about  $1 
a  day.  Many  of  these  bricks  manufactured  th  Germany  are  located 
ri^ht  on  the  seaboard  or  right  on  the  rivers.  The  material  can  be 
shipped  by  water  and  landed  in  New  York  at  a  less  ocean  freight 
rate  than  the  railroad  rate  of  the  domestic  manufacturer  from  his 
plant  to  the  seaboard.  I  told  you  about  the  labor.  The  labor  con- 
stitutes about  90  per  cent  of  the  cost  of  this  article. 

The  Chairman.  That  is,  90  per  cent  of  the  cost  of  the  foreign 
article? 

Mr.  MacCloskey.  Of  the  cost  of  the  article  here. 

The  Chairman.  What  is  the  rest  of  the  cost,  material  ? 

Mr.  MacCloskey.  Material.  You  understand,  a  fire-brick  concern 
is  located  generally  right  where  the  clay  and  coal  occur.  The  clay 
mines  and  the  coal  mines  are  near  together,  and  of  course  that  cost 

foes ;  90  per  cent  I  am  estimating  includes  also  the  cost  of  the  fueL 
think,  Mr.  Chairman,  that  is  a  very  good  reason,  and  I  hope  so* 
The  Chairman.  Nine  per  cent  of  the  cost  is  labor! 
Mr.  MacCloskey.  Ninety  per  cent. 
The  Chairman.  I  did  not  understand  that. 
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GAS  BETOBTS. 

Mr.  MacClosket.  Ninety  per  cent.  One  other  point,  Mr.  Chair- 
man, that  I  want  to  bring  out,  is  this :  Gas  retorts  under  the  present 
act  are  assessed  at  $3.  eacn. 

Mr.  Dalzell.  Where  do  they  come  in? 

Mr.  MacCloskey.  Paragraph  97,  I  think,  Mr.  Dalzell. 

The  Chairman.  I  think  that  is  the  paragraph  myself. 

Mr.  MacCloskey.  Paragraph  97,  or  the  paragraph  right  opposite 
it. 

Mr.  Dalzell.  Oh,  yes ;  "  Gas  retorts,  $3  each." 

Mr.  MacCloskey.  Yes.  Now,  a  little  history.  The  tariff  act  of 
1883  assessed  gas  retorts  at  25  per  cent  ad  valorem,  at  the  instance  of 
the  president  of  the  National  Fire  Brick  Manufacturers.  In  1890  he 
demanded  a  raise  in  the  duty  and  asked  for  a  duty  of  $3  on  each 
retort,  which  was  done.  The  act  of  1894  put  an  ad  valorem  duty  of 
20  per  cent  on  and  the  present  bill  went  back  to  the  old  specific 
rate  of  $3.  Since  1890  to  the  present  day  gas  retorts  have  changed 
immensely.  They  have  lengthened  out  considerably.  The  gas  re- 
tort in  1890  was  a  small  concern ;  now  it  is  a  huge  thing.  1  think 
there  are  some  pictures  of  it  in  this  book.  To  give  you  an  idea,  the 
inside  dimensions  are  about  15  inches  by  24  and  about  20  feet  long. 
They  weigh,  according  to  this  book,  1,700  pounds.  This  is  a  very 
fine-grade  article.  It  is  a  high-priced  article.  It  is  made  of  the 
most  select  clays,  very  carefully  prepared,  and  the  same  remarks  that 
I  made  in  regard  to  fire  brick  weighing  over  10  pounds  apply  to 
these  gas  retorts.  They  are  made  oy  practically  the  same  people 
over  on  the  other  side,  and  they  come  into  competition  with  a  do- 
mestic manufacturer  in  precisely  the  same  manner. 

The  Chairman.  There  is  a  large  quantity  made  here,  is  there  not, 
in  this  country? 

Mr.  MacCloskey.  A  large  quantity  is  made  here  in  this  country, 
and  a  large  quantitv  is  imported. 

The  Chaibman.  No  ;  not  a  large  quantity  imported.  In  1907  there 
were  56  of  them  imported — $1,619  worth — and  the  ad  valorem  rate 
of  duty  was  10  per  cent. 

Mr.  MacCloskey.  Just  go  back  a  few  years  more,  and  in  1905  there 
were  660  imported ;  in  1904,  640. 

The  Chaibman.  In  1904,  640,  you  say  ? 

Mr.  MacCloskey.  Yes.  Here  I  have  the  official  figures  of  the  De- 
partment of  Commerce  and  Labor,  briefly,  which,  Mr.  Chairman,  I 
would  like  to  read  to  you.  I  will  take  1905:  Number,  660;  valjie, 
$19,457;  duty,  $1,980;  value  per  unit,  $29.48;  ad  valorem  rate  oi 
duty  figured  out  by  the  official  figures,  10.18  per  cent. 

Mr.  Clark.  You  are  worse  off  now  than  you  were  before? 

Mr.  MacCloskey.  Indeed  I  am.  That  is  simply  on  account  of  the 
evolution  of  industries,  the  lengthening  out  of  the  gas  retorts. 

Mr.  Clahk.  How  much  does  one  of  these  things  cost? 

Mr.  MAcCiiOSKBY.  About  $30.  The  official  figures  here  given  by 
the  Department  of  Commerce  and  Labor  are  $29.48. 

Mr.  Clark.  That  was  one  case  where  you  jumped  out  of  the  frying 
pan  into  the  fire. 

Mr.  MacCloskey.  Hold  on ;  I  did  not. 

The  Chairman.  It  went  from  $14  to  $29,501 
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Mr.  MagOlosket.  I  was  in  the  public  schools  then. 

Mr.  C14ARK.  I  am  not  talking  about  you  indiyidually,  but  those 
whom  you  represent. 

Mr.  I>ALZ£LL.  What  is  it  you  want  f 

Mr.  MacClobket.  I  have  suggested  an  ad  valorem  rate  of  duty 
there  of  35  per  cent. 

The  Chairman.  How  much? 

Mt.  MacCloskey.  Thirty-five  per  cent. 

The  Chairman.  I  should  think  that  would  suit  you. 

Mr.  MacCloskey.  Why? 

The  Chairman.  The  present  duty  is  10  per  cent,  and  under  that 
the  importations  have  been  decreasing  from  year  to  year  since  1904; 
in  1904  there  were  640;  in  1905,  660;  in  1906,  146;  in  1907,  56.  Now, 
you  say  you  want  35  per  cent  instead  of  10  per  cent  ad  valorem. 

Mr.  MacCloskey.  Congress  has  stated  in  paragraph  97  of  the  act 
of  1897,  "Articles  and  wares  composed  wholly  or  in  chief  value  of 
earthy  or  mineral  substaAces,  or  carbon,  not  specially  provided  for  in 
this  act,  85  per  cent  ad  valorem." 

The  Chairman.  We  have  there  put  a  specific  duty  on  this,  and  it 
seems  to  be  almost  prohibitive,  and  now  you  ask  us  to  increase  it 
three  and  one-half  times. 

Mr.  MacCloskey.  With  all  due  deference,  I  do  not  think  you 
knew  of  the  great  value  of  these  things  when  that  was  done.  I  want 
you  to  correct  that  for  me,  Mr.  Chairman.  I  am  giving  you  the 
mformation,  showing  you  how  high  these  are  and  asking  you  to  cor- 
rect that  great  injustice.  I  thim^:  that  is  all  I  have  to  say,  Mr. 
Chairman. 


AMEBICAV  MAinrFAGTTmERS  SUGGEST  ITEW  CLASSIFIGATIOS 

FOB  FIEE  BBICE  AHD  GAS  BETOBTS. 

Washington,  D.  C,  December  i,  1908. 

CoMMrrrEE  on  Ways  and  Means, 

Washington,  D,  0, 

Gentlemen:  It  is  respectfully  submitted  that  the  proposed  tariff 
act.  in  so  far  as  it  relates  to  fire  brick  and  other  refractory  mate- 
rials, should  read  as  follows: 

"  Clay  fire  brick  and  silica  fire  brick  used  for  refi'actory  purposes, 
weighing  not  more  than  10  pounds  each,  $1.25  per  ton;  weighing 
over  10  pounds  each,  35  per  cent  ad  valorem,  not  to  be  less,  how- 
ever, than  $5  per  ton.  Alagnesia  fire  brick  and  chrome  fire  brick, 
$7.50  per  ton.  Bauxite  fire  brick  and  other  brick  used  for  refrac- 
tory purposes,  gas  retorts,  retort  settings,  and  other  articles  and 
wares  used  for  refractory  purposes,  not  specially  provided  for  in 
this  act,  35  per  cent  ad  valorem,  not  to  be  less,  however,  than  $5 
per  ton." 

The  above  changes  would  not  materially  change  the  rates  of  duties 
on  most  of  the  different  articles  from  what  Congress  evidently 
intended  by  the  act  of  1897.  It  is  believed,  however,  that  the  ter- 
minology would  conform  more  to  the  trade  usage;  that  the  para- 
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graph  submitted  would  more  clearly  carry  out  the  intentions  of 
ongress  and  would  be  clearer  than  the  present  act. 

The  terminology  in  the  fire-brick  trade  has  changed  considerably 
during  the  past  years.  For  many  years  the  only  refractory  or  fire- 
resistmg  bnck  was  made  from  fire  clay.  It  was  called  simply  a  fire 
brick  and  the  term  ''fire  brick"  designated  the  refractory  brick  made 
from  fire  clay.  The  use  of  silica  or  ganister  rock  for  refractory  pur- 
poses was  afterwards  developed  and  silica  brick  are  now  extensively 
used.  These  refractory  bricK  are  usually  spoken  of  in  the  trade  as 
"silica  brick"  or  sometimes  silica  fire  bnck.  With  the  introduction 
of  the  open-hearth  process  in  the  steel  industry,  magnesite  began  to 
be  extensively  used  and  the  refractory  brick  made  from  magnesite 
are  called  ''magnesite  brick,"  or  magnesia  fire  brick.  The  refractory 
brick  made  from  chrome  ore  is  generally  called  a  "chrome  brick"  or 
chrome  fire  brick.  While  the  brick  made  from  fire  clay  and  silica 
were  extensively  used  previous  to  1897,  the  magnesite  brick  and 
chrome  brick  were  not.  Now,  however,  all  are  extensively  used  and 
well  known  in  commerce.  While  thev  are  familiarly  spoken  of  in  the 
trade  as  "  fire  brick,'' " silica  brick,"  "  magnesite  brick,^'  and  "chrome 
brick,"  still  they  are  often  called  "  clay  fire  brick,"  "  silica  fire  brick," 
'magnesia  fire  brick,"  and  "chrome  fire  brick,"  and  it  is  submitted 
that  this  terminology  is  clearer  and  has  also  the  sanction  of  the  trade. 

TTie  proposed  tariff  act  should  use  this  terminology.  Paragraph 
87  of  tne  present  act  is  defective,  as  it  is  not  clear  what  Congress 
meant  by  the  term  "fire  brick." 

Webster  defines  a  fire  brick  as  "a  refractory  brick  capable  of  sus- 
taining intense  heat  without  fusion,  usually  made  of  fire  clay  or  of 
siliceous  material  with  some  cementing  substance,  and  used  for  lining 
fire  boxes^  etc." 

If  this  IS  the  meaning  of  the  term  "fire  brick"  as  used  in  the  act, 
it  includes  magnesite  brick  or  magnesia  fire  brick,  1,000  of  which, 
weighing  about  8  pounds  each,  sell  at  about  $145  at  the  factory;  it 
incmdes  chrome  fire  brick,  1,000  of  which,  weighing  10  pounds  each, 
sell  for  about  $160  at  the  factory;  it  includes  silica  fire  brick,  which 
sell  for  about  $21  per  1,000,  and  it  includes  clay  fire  brick,  which  sell 
for  from  $24  as  a  maximum  to  $12  as  a  minimum,  per  1,000.  A 
chrome  fire  brick,  therefore,  that  sells  for  $160  per  1,000  would  pay 
the  same  rate  of  duty  as  a  clay  fire  brick,  that  sells  for  $12  to  $16  per 
1,000.  In  fact,  this  was  the  situation  until  the  manufacturers  of 
magnesite  and  chrome  brick  began  to  suffer  so  much  by  the  importa- 
tion of  magnesite  brick  that  they  called  the  attention  of  the  Govern- 
ment to  the  fact  that  the  term  "fire  brick"  is  a  well-known  commer- 
cial designation  in  the  trade,  meaning  a  brick  made  from  fire  clay  only. 
The  Government  took  this  position  in  a  test  case,  but  was  overruled 
by  the  Board  of  General  Appraisers.  The  circuit  court  of  the  United 
States,  however,  in  Unitea  States  v.  Hempstead  (163  F.  R.,  483),  sus- 
tained the  position  of  the  Government,  and  magnesite  brick  thenceforth 
were  assessed  as  brick  other  than  fire  brick,  under  paragraph  87,  at  26 
per  cent  ad  valorem.  It  required  voluminous  testimony  to  sustain  the 
contention  of  the  Grovemment,  and  it  is  respectfully  submitted  that 
the  proposed  act  should  be  so  drawn  that  this  case  can  not  be  reopened. 
The  use  of  the  terms  "clay  fire  brick,"  "siUca  fire  brick,"  "magnesia 
fire  brick,"  and  "chrome  me  brick"  would  be  clearly  understood. 
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The  act  of  1897  is  also  defective  because  while  it  states  what  dut;;r 
shall  be  paid  by  fire  brick  weighing  not  more  than  10  pounds  each,  it 
does  not  expressly  provide  what  shall  be  the  rate  of  duty  on  fire  brick 
weighing  over  1 0  pounds  each.  It  is  clear,  however,  that  the  act  intended 
a  different  rate  of  duty  for  fire  brick  over  10  pounds,  as  it  expressly 
states  that  fire  brick  under  10  pounds  each  shall  be  assessed  $1.25  per 
ton.  The  natural  presumption  would  be  that  fire  brick  over  10 
pounds  each  would  tall  under  article  97  as  ''  articles  and  wares  com- 
posed wholly  or  in  chief  value  of  earthy  or  mineral  substances  or  car- 
Don^  not  specially  provided  for  in  this  act,  35  per  cent  ad  valorem." 
While  this  was  undoubtedly  the  intention  of  Congress,  yet  the  circuit 
court  of  the  United  States  in  Wing  v.  U.  S.  (119  F.  R.,  479),  decides 
that  a  fire  brick  weighing  over  10  pounds  resembles  a  fire  brick 
weighing  under  10  pounds,  and  is  therefore  dutiable  under  the  simih- 
tude  clause  at  $1.25  per  ton.  This  decision  was  rendered,  although 
paragraph  87  distinctly  states  that  fire  brick  not  over  10  pounds  each 
shall  be  assessed  at  tlie  rate  of  $1.25  per  ton,  and  in  spite  of  the 
maxim  ''Expressio  unius  exclusio  altenus"  being  good  law  from  the 
time  of  Justinian;  and  this  case  was  decided  even  though  para^aph 
97  expressly  provides  that  articles  composed  of  earthy  or  nuneral 
substances  not  specially  provided  for  in  the  act  shall  be  assessed  35 
per  cent  ad  valorem.  It  is  respectfully  suggested  that  paragraph  87 
of  the  present  act  be  changed  and  that  the  new  act  should  distmctlv 
state  that  clay  fire  brick  and  silica  fire  brick  weighing  over  10  pounds 
each  should  be  assessed  at  35  per  cent  ad  valorem. 

While  the  act  of  1897  provided  that  fire  brick  which  were  not  glazed, 
enameled,  ornamented,  or  decorated  in  an^  manner  should  be  assessea 
at  $1.25  per  ton,  in  the  paragraph  submitted  for  the  new  act  ''not 

f lazed,  enameled,  ornamented,  or  decorated  in  any  maimer"  has 
een  omitted  and  the  phrase  ''used  for  refractory  purposes"  substi- 
tuted. The  paragraph  submitted  is  intended  to  apply  only  to  the 
refractory  brick  used  m  furnaces  in  the  iron  and  steel  and  other  indus- 
tries. Of  course  these  bricks  never  are  decorated.  Some  fire  brick, 
however,  are  used  for  building-brick  purposes.  It  may  be  desired  to 
assess  these  at  a  different  rate  from  those  used  for  refractory  purposes. 
It  is  submitted  that  the  purpose  is  a  better  criterion  than  whether 
the  brick  are  glitzed,  enameled,  ornamented,  or  decorated.  If,  can 
be  easily  ascertained  by  inspection  whether  the  brick  is  intended  for 
use  for  refractory  purposes  or  ornamental  purposes.  The  word 
"refractory"  is  a  well-defined  word  in  the  arts,  if  not  in  common  use. 
For  instance,  the  companies  that  twenty  years  ago  might  have  been 
called  "fire  brick"  companies  are  now  called  refractories"  com- 
panies, the  term  "refractories"  being  a  generic  one  and  including  the 
different  fire-resisting  materials  that  are  used  in  making  furnace  brick. 
The  different  iron  and  steel  companies  keep  separate  accounts  of  their 
fire  brick,  silica  brick,  magnesite  and  magnesia  fixe  brick,  etc.,  and 
they  call  this  account  their  "refractories  account." 

The  rates  of  duties  in  the  paragraph  submitted  are  fair  and  rea- 
sonable. They  do  not  in  most  instances  change  the  existing  duties, 
or  what  Congress  intended,  and  they  are  necessary  for  the  protection 
of  the  domestic  manufacturer  and  for  the  protection  of  American 
labor  against  the  cheap  labor  of  Europe. 

To  substantiate  this  statement  eacn  general  group  shall  be  taken 
up  separately. 
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OLAT  FIBS  BBIOK. 

Clay  fire  brick  weigh  about  3i  tons  per  1,000.  At  $1.26  per  ton 
the  duty  is  about  $4.37  per  1,000.  Estimating  the  average  price  of 
clay  fire  brick  at  $18  per  1,000,  the  ad  valorem  duty  is  about  25  per 
cent.  According  to  the  official  figures  of  the  Department  of  Commerce 
and  Labor  the  ad  valorem  rate  of  duty  on  fire  orick  under  10  pounds 
was  28.7  per  cent  in  1907;  23.36  per  cent  in  1906.  This  is  not  more 
than  is  necessary  for  the  protection  of  the  domestic  manufacturer. 
Nearly  10,000,000  fire  bricK  under  10  pounds  each  are  imported  every 
year  mto  this  country,  many  of  them  coming  in  from  Scotland  and 
the  Continent  as  ballast  and  seriously  competing  with  the  domestic 
manufacturer  at  the  seaboard.  Many  of  them  are  a  cheap  grade  of 
brick,  selling  at  $16  per  1,000  or  less,  and  even  the  duty  of  $1.26  on 
these  does  not  seem  to  retard  their  importation.  Many  high-grade 
clay  fire  brick  are  imported  from  Germany  and  the  Continent, 
being  manufactured  in  regions  where  labor  is  excessively  cheap.  In 
many  factories  on  the  Continent  women  are  employed  at  from  22 
cents  to  32  cents  a  day,  and  men  at  from  60  cents  to  $1  a  day.  The 
cost  of  labor  in  the  United  States  is  about  90  per  cent  of  the  cost  of 
clay  fire  brick.  A  lower  rate  of  duty  would  seriously  interfere  with 
the  domestic  manufacturer  and  with  the  American  laborer.  The 
fire-brick  manufactories  in  Europe  are  generally  located  right  on 
the  water's  edge  and  are  where  the  brick  can  be  loaded  into  vessels 
and  shipped  by  water  to  New  York  and  the  ports  of  this  country 
as  ballast,  and  the  freight  to  the  ports  of  the  united  States  is  less 
than  the  railroad  freights  which  trie  domestic  manufacturer  has  to 
pay.  A  reduction  in  the  duty  of  $1.26  a  ton,  while  it  would  not 
mterfere  with  the  cheapest  grade  of  clay  fire  brick  in  the  United 
States,  would  greatly  interfere  with  the  high-class  product  selling 
at  $24  per  1,000,  as  the  ad  valorem  rate  of  the  high-class  product  is 
low  even  at  $1.26  per  ton. 

SILICA   FIBE   BBICK. 

These  refractory  brick  are  in  many  respects  similar  to  clay  fire 
brick.  They  weign  a  little  less  than  clay  fire  brick,  and  sell  at  about 
$21  per  1,000,  so  that  the  ad  valorem  duty  amounts  to  about  20 
per  cent.  They  are  imported  from  Wales  and  elsewhere,  and  the 
same  remarks  that  have  oeen  made  in  regard  to  clay  fire  brick  apply 
to  silica  fire  brick 

MAGNESIA   FIBE  BBIOK. 

These  refractory  brick,  as  indicated  above,  sell  at  $145  per  1,000 
They  weigh  about  four  tons  per  thousand.  They  are  manufac- 
tured from  magnesite,  which  is  imported  into  the  United  States  from 
Austria-Hungary.  Little  magnesite  is  found  in  the  United  States, 
and  that  which  is  found  occurs  only  on  the  Pacific  coast.  This 
magnesite  from  the  Pacific  coast  resembles,  not  the  Hungarian  mi^- 
nesite,  but  the  Grecian  magnesite.  and  is  not  as  suitable  for  ^e 
manufacture  of  the  brick  used  in  the  open-hearth  furnaces  as  Hun- 

girian  magnesite.    A  refractory  brick  can  not  he.  made  from  the 
recian  or  CaUfomia  magnesite  that  will  successfully  compete  with 
one   made   from   Hungarian   magnesite.    Magnesia   fire   brick   are 
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manufactured  in  Austria-Hungary  at  places  where  labor  is  as  low 
as  30  cents  a  day.  Women  are  extensively  employed  in  the  manu- 
facturing establishments.  They  receiye  about  30  cents  a  day,  and 
the  men  employed  receive  from  60  cents  to  SI  a  day.  The  domestic 
manufacturers  have  spent  a  great  deal  of  money  m  erecting  plants 
in  this  country  for  the  manufacture  of  magnesia  fire  brick,  and  any 
reduction  in  the  duty  on  magnesia  fire  brick  that  would  let  in  the 
foreign  brick  tliat  are  manufactured  by  cheap  women  labor  would 
seriously  interfere  with  the  manufacture  of  the  same  in  this  country. 

HAONESrrS,  GBUDB  OB  OALGINED,  NOT  PUBIFIEID. 

This  article  is  on  the  free  list  of  the  present  tariff  act,  paragraph 
605.  This  should  remain  on  the  free  list,  as  magnesite  in  this  form 
has  been  free  for  a  long  time,  and  any  duty  placea  on  the  same  would 
seriously  interfere  with  the  domestic  manufacturer,  who,  on  the 
strength  of  magnesite  being  free,  has  erected  extensive  plants  at 
different  places  m  the  United  States  for  the  manufacture  of  magnesia 
fire  brick.  It  is  also  extensively  used  in  the  steel  trade,  being  used 
for  bottoms  of  the  open  hearth  furnaces.  The  magnesite  found  in 
California,  resembUng  the  Grecian  magnesite,  can  not  be  used  in  the 
bottoms  of  open-hearth  furnaces,  and  placing  any  duty  on  this 
article  would  therefore  not  only  be  an  injustice  to  the  domestic 
manufacturer,  who  has  erected  his  extensive  plants,  but  would  also 
add  very  materially  to  the  cost  of  the  production  of  steel  in  this 
country. 

GHBOME  FIRE   BBIOK. 

These  brick  sell  at  about  $160  per  1,000.  They  weigh  between 
4 J  and  5  tons  per  1,000.  They  are  used  in  the  open-hearth  furnaces, 
and  about  the  same  remarks  m  regard  to  magnesia  fire  brick  apply 
to  chrome  fire  brick. 

OHROMATB  OF  IBON  OB  OHEOMB  ORB. 

This  article  is  on  the  free  Ust,  paragraph  520.  It  should  remain 
on  the  free  Ust.  It  is  the  material  from  which  chrome  fire  brick  are 
manufactured.  It  has  been  free  for  a  long  time.  Little  of  commer- 
cial value  is  found  in  the  United  States.  The  domestic  manufacturer 
has  built  his  extensive  factories  on  the  strength  of  its  being  free,  and 
therefore  the  placing  of  a  duty  on  it  would  be  an  injustice  to  him. 

BAUXrrE   FIBE  BBIOK. 

These  brick  are  not  extensively  used  or  imported  into  this  coun- 
try. They  are  used,  however,  for  the  same  purposes  as  magnesia 
fire  brick.  They  are  not  so  valuable  and  the  value  is  hable  to  change. 
The  duty  suggested,  therefore,  is  35  per  cent  ad  valorem. 

CLAY   FIBE   BBIOK   AND   SILIOA   FIBE   BBIOK   WEIOHINQ  OVEB  TEN 

POUNDS   EACH. 

These  articles  should  be  assessed  at  a  higher  rate  of  duty  than  the 

clay  and  silica  fire  brick  weighing  less  than  10  pounds.     The  brick 

ver  10  pounds  are  generally  large,  intricate  shapes,  made  of  care- 
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fully  selected  and  prepared  clays,  and  require  a  great  deal  more  labor 
in  their  manufacture  titian  the  ordinary  fire  brick  under  10  poimds. 
They  sell  at  a  much  higher  price  than  tne  ordinary  fire  brick  weighing 
less  than  10  pounds,  and  they  should  therefore  be  assessed  at  a  hijier 
rate.  They  sell  at  about  $25  per  ton,  or  four  to  six  times  as  much 
as  brick  imder  10  pounds.  The  rate  suggested  is  35  per  cent  ad  yalo- 
rem,  which,  it  is  submitted,  was  the  rate  that  Congress  eyiden  tly  intended 
they  should  be  assessed  at  under  paragraph  97.  This  rate  is  not  too 
high.  These  large  special  shapes  are  made  in  Germany  and  elsewhere 
where  women  are  often  employed  at  25  cents  a  day  and  men  at  from 
60  cents  to  $1  a  day.  They  are  made  almost  entirely  by  hand  both 
in  Germany  and  in  this  country.  The  cost  of  labor  constitutes 
about  90  per  cent  of  the  cost  of  the  finished  product  in  this  country. 
They  are  sent  from  Germany  in  ballast  and  the  ocean  freight  rates  are 
as  low  as  the  railroad  rates  of  the  domestic  manufacturer.  The 
American  manufacturer  has  no  adyantage  with  any  improyed 
machinery,  he  has  no  adyantage  in  freight  rates,  and  in  competing 
with  the  European  manufacturer  he  has  to  struggle  with  the  low 
European  wages  against  the  high  American  wages,  and  as  the  cost 
of  labor  is  90  per  cent  of  the  cost  of  the  product,  the  rate  of  diity  sug- 
gested, 35  per  cent  ad  yalorem,  is  necessary,  not  only  for  his  protec- 
tion, but  for  the  protection  of  the  American  laborer. 

GAS  BETOBTS. 

The  tariff  act  of  1883  assessed  gas  retorts  at  25  per  cent  ad  yalorem. 
At  the  instance  of  the  president  of  the  National  Association  of  Fire 
Brick  Manufacturers  (no  such  or  similar  association  exists  at  the 
present  time),  who  appeared  before  your  honorable  committee  pre- 
yious  to  the  enactment  of  the  tariff  law  of  1890,  the  duty  on  gas 
retorts  was  changed  from  25  per  cent  ad  yalorem  to  the  specific  duty 
of  S3  on  each  retort.  He  demanded  this  as  an  increase  in  duty.  The 
tariff  act  of  1894  again  placed  an  ad  yalorem  duty  of  20  per  cent,  but 
the  act  of  1897  restored  the  specific  duty  of  $3  each.  Tne  gas  retort 
of  1890  was  an  entirely  different  affair  from  the  gas  retort  of  the 
present  day.  The  duty  is  entirely  too  low  at  the  present  time. 
During  the  last  three  years,  according  to  the  official  reports  of  the 
Bureau  of  Commerce  and  Labor,  the  inyoice  yalue  of  the  retorts 
imported  into  the  United  States  nas  been  about  $29.50  apiece,  and 
the  ad  yalorem  rate  of  duty  at  S3  each,  as  shown  by  the  said  report, 
is  only  10.2  per  cent.  They  are  now  huge  affairs,  mside  dimensions 
being  about  15  inches  by  24  inches  and  about  20  feet  long.  On  a 
tonnage  basis  they  are  worth  about  $25  a  ton.  As  these  retorts  are 
made  rrom  the  yery  finest  clays,  carefully  selected  and  prepared,  they 
are  a  high-priced  article  and  should  bear  their  corresponding  duty. 
Retorts  are  extensiyely  made  in  Germany  and  in  other  parts  of 
Europe  where  labor  is  so  excessiyely  cheap  and  where  women  are 
employed  in  the  brickyards.  Diuring  the  last  three  years  they  haye 
entered  into  a  keen  competition  with  the  domestic  manufacturer. 
Six  hundred  and  forty  of  them  were  imported  into  the  United  States 
in  1904;  660  in  1905.  While  fewer  haye  been  imported  the  last  two 
years  it  has  not  been  because  the  domestic  manufacturer  has  been 
driving  them  out,  but  because  there  has  been  no  demand  for  the  same. 
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Manufacturers  of  these  sas  retorts  in  Europe  are  generally  situated 
on  the  water's  edge,  and  the  retorts  and  retort  settings  are  loaded 
directly  into  a  yessei  and  can  be  landed  in  New  Yoik  at  a  less  freight 
rate  than  that  which  the  domestic  manufacturer  has  to  pay  for  rail- 
road freight.  As  the  retort  sizes  are  constantly  changing,  an  ad 
valorem  duty  should  be  imposed  upon  them.  Like  the  clay  fire 
brick  weighing  over  10  pounds,  they  are  all  made  by  lumd,  of  the 
most  carefully  selected  and  well-wrought  9layB.  The  cost  of  labor 
is  90  per  cent  of  the  cost  of  the  Qnished  product.  Therefore,  as  the 
European  manufacturer  has  the  advantage  in  freight  rates,  the 
domestic  manufactiurer  in  competing  with  the  European  manufac- 
turer simply  has  to  compete  with  the  low  wages  of  Europe. 

In  conclusion  it  is  respectfully  submitted — 

First.  Paragraph  520  placing  chromate  of  iron  or  chromic  ore  on 
the  free  list  should  remam  the  same,  as  chromic  ore  has  been  free  for 
many  years  and  the  domestic  manufacturer  has  built  expensive 
plants  on  the  assumption  that  it  would  remain  free. 

Second.  Paragrapn  605  placing  ma^esite,  crude  or  calcined,  not 
purified,  on  the  free  list  should  remam  the  same,  as  magnesite  has 
been  free  for  many  years  and  the  domestic  manufacturer  has  built 
his  extensive  manuxactories  on  the  assumption  that  it  would  remain  so. 

Third.  Article  87  should  distinctly  state  that  clay  fire  brick  and 
silica  fire  brick  weigliing  more  than  10  pounds  each  should  be 
assessed  at  35  per  cent  ad  valorem  on  accoxmt  of  the  high-grade  char- 
acter and  the  nigh  value  of  these  products  and  on  account  of  labor 
constituting^ about  90  per  cent  of  the  cost  of  the  same. 

Fourth.  The  term  "fire  brick,"  imqualified,  should  be  avoided  and 
a  distinct  duty  should  be  levied  not  only  on  clav  fire  brick  and  silica 
fire  brick,  but  also  on  magnesia  fire  brick  and  chrome  fire  brick. 

Fifth.  Gas  retorts  and  retort  settings  should  be  assessed  at  35  per 
cent  ad  valorem  on  account  of  the  high-grade  character  of  these 
goods  and  their  value. 

Sixth.  The  duties  as  provided  for  imder  the  present  act  should  not 
be  reduced.     The  duties  as  submitted  shoula  be  adopted.    I^tbor 

fenerally  constitutes  about  90  per  cent  of  the  cost  of  the  article, 
^he  American  manufacturer  has  absolutely  no  advantage  in  any 
improved  machinery  or  process;  he  is  often  at  a  disadvantage  i^ 
freight  rates  on  account  of  the  European  manufacturer  being  situate 
on  the  water's  edge  and  shipping  his  product  to  American  ports  in 
ballast  at  a  less  rate  than  the  American  manufacturer  has  to  pay  the 
railroad.  As  women  are  employed  in  some  of  the  continental  orick 
works  at  wages  aroimd  25  cents  a  day  and  men  receive  from  60  cents 
to  $1  a  day,  it  is  absolutely  necessary  that  not  only  the  American 
manufacturer  but  also  the  American  laborer  should  be  protected  by 
the  duties  as  submitted. 
Respectfully  submitted. 

J.  E.  MacClosket,  Jr., 
For  The  Stowe-Fuller  Company  and 

Harbison-Walkeb  Refragtobies  Compant. 
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THE  PABEEB-BirSSELL  MUriNOAin)  MAHTTTACTUBINO  COMPANT 

WBITES  RELATIVE  TO  GAS  BETOKTS. 

St.  LoiTifi,  Mo.,  November  SO^  1908. 
Hon.  S.  E.  Patnb, 

Chairman  Committee  on  Ways  and  Means^ 

House  of  Representatives^  Sixtieth  Congress^ 

Washington^  D.  O. 

Gentlbhen:  In  connection  with  the  Laclede-Christ^  Clay  Prod- 
ucts Company,  of  St.  Louis,  and  other  clay  producing  and  manu- 
facturing companies  of  the  United  States,  we  desire  to  put  before 
you  for  consideration  our  reasons  for  asking  an  increase  on  certain 
goods  which  we  manufacture,  and  particularly  desire  that  certain 
paragraphs  in  the  present  law  under  Schedule  B,  "Earths,  earthen- 
ware, glassware,"  be  altered  to  more  specifically  set  forth  what  they 
are  intended  to  cover. 

We  feel  that  under  paragraph  87  of  the  present  law,  which  pro- 
vides for  a  duty  of  $1.25  per  ton  for  fire  brick  of  standard  or  9-inch 
8hai>es  weighing  not  more  than  10  pounds  each,  d^ould  be  limited 
q)ecifically  to  tms  product  We  feel  that  retort  or  gas-bench  settings, 
tank  furnace  blocks  and  furnace  stones  and  all  other  refractory  prod- 
ucts of  any  kind  or  shapes,  not  decorated,  should  take  a  duty  of  not 
less  than  85  per  cent  ad  valorem. 

In  reference  to  paragraph  98  of  the  present  law,  we  feel  that  this 
should  be  modified  so  tiiat  gas  retorts  would  teke  a  duty  of  not  less 
than  40  per  cent  ad  valorem,  not  to  be  less  than  $5  per  ton  of  2,000 
pounds. 

.  We  observe  in  the  schedule  showing  importe  entered  for  con- 
sumption that  prior  to  and  including  1901  retorte  at  approximately 
the  value  of  $14  each  were  being  imported,  custom  cnarges  of  $3 
each  bein^  paid.  From  1901  to  the  present  time  we  note  that  the 
price  has  increased  to  as  high  as  $29.44  for  each  retort,  but  still  only 
$8  each  is  bein^  paid  as  dut^.  This  is  caused  throufi^h  the  fact  that 
jHrior  to  1902  me  retorte  which  were  being  imported  were  approxi- 
mately 9  feet  lon^,  whereas  now  the  retorte  are  as  long  as  21  feet 
9  inches  in.  some  mstances,  and  made  up  in  two  or  th^  sections. 
This  is  why  we  should  like  to  have  the  duty  placed  on  the  ad  valorem 
basis  or  <m  the  t<mnage  basis. 

If  a  retort  9  feet  long  takes  a  duty  of  $3  and  another  one  21  feet 
9  inches  the  same  duty  there  is  no  reason  why  a  number  of  sections 
of  retorte  might  not  be  brought  in  which  put  together  would  con- 
stitute a  retort  100  feet  or  even  200  feet  long,  and  if  the  inspector 
were  not  well  posted  they  might  get  through  with  only  $3  diarge 
for  several  hundred  feet  of  retort. 

We  suggest  that  with  your  permission  this  letter  be  incorporated 
as  a  brief  presented  by  us  a[nd  printed  in  the  proceedings,  so  that  it 
may  have  consideration  later  on. 
Yours,  very  truly, 

The  Pabker-Bussbu.  Mining  and  Mfg.  Co. 
D.  R.  Ru8SBLL|  President, 
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MAJUPACTOTUEBS  OF  OAS  SETOBTS  AITD  BEHCH  SETTIHOS  VBOB 

THE  NEED  OP  PBOTECTIVE  DUTIES. 

Decekbbr  16, 1908. 
Hon.  Sereno  E.  Payne, 

Chairman  Committee  on  Ways  and  Means^ 

Ilouse  of  Representatives^  Washington^  D.  C: 

The  undersigned  manufacturers  of  gas  retorts  and  gas  bench  or 
retort  settings,  representing  many  miUions  of  invested  capital  and 
many  thousands  of  employees,  having  considered  their  need  for  a 
protective  tariff  for  this  industry,  adopted  the  following : 

Under  paragraphs  87  and  97  it  has  come  to  our  notice  that  ques- 
tions have  arisen  concerning  the  correct  application  of  the  duty  to 
be  paid  on  the  im|>ortations  of  fire  brick  weighing  more  than  10 
pounds  each,  otherwise  known  as  "  gas  bench  "  or  *'  retort  settings." 

The  process  of  manufacture  of  these  products  is  an  expensive  one 
in  this  country,  and  has  reached  its  present  stage  of  perfection  only 
by  reason  of  the  costly  and  painstaking  methods  pursued  by  the 
American  manufacturer.  He  is  obliged  to  purchase,  at  excessive 
prices,  large  bodies  of  high-priced  realty  to  insure  ultimate  and  lim- 
ited sources  of  his  supply  of  high-grade  clay;  to  sink  shafts;  to  mine 
and  extract  the  clay^  to  upkeep  the  mines  with  heavy  maintenance 
charges;  to  pay  minmg  wages  averaging  $2.50  per  day;  to  prepare 
these  clays  lor  the  products  by  expensive  handling,  weathering,  and 
refining.  The  manufacture  includes  continuous  careful  handlmg  by 
way  oitempering,  molding,  drying,  and  finallv  burning,  and  involves 
the  construction  and  maintenance  of  very  costly  plants.  The  average 
manufacturing  wage  is  liberal,  being  $2.50  per  day.  About  90  per 
cent  of  these  products  represent  labor. 

Foreign  competition  is  encountered  mostly  from  Germany,  but  the 
clays  from  all  countries  are  used  as  extracted  or  spaded  directly  from 
the  surface  and  without  need  of  further  treatment  Much  cheaper 
labor  rates  prevail  abroad;  the  spaders  referred  to  average  60  cents 
per  day,  while  molders  make  from  60  cents  to  $1  per  day.  The  for- 
eign plants  being  located  at  or  near  the  water,  these  products  are 
generally  handled  by  the  steamship  companies  as  ballast  Importa- 
tions are  transported  from  seaboard  points  to  interior  points  at  rates 
about  50  per  cent  less  than  charged  on  the  domestic  products. 

The  schedule  embracing  these  products  compiled  by  the  United 
States  Treasury  Department  shows  an  average  cost  of  importations  of 
about  $12  per  ton.  American  products  of  the  same  class  cost  about 
$18  per  ton  at  seaboard.  The  duty,  as  was  evidently  contemplated  by 
Congress,  was  no  doubt  35  per  cent  ad  valorem,  but  the  act  should  he 
more  specific  as  to  gas  bench  or  retort  settings,  so  that  they  could  not 
be  entered  as  fire  brick,  limiting,  however,  the  tax  to  be  not  less  than 
$5  per  ton. 

Under  paragraph  98  gas  retorts  are  taxed  at  $3  each,  but  with  the 
changes  in  their  manufacture  both  in  size  and  design,  necessitated  bv 
the  mechanical  systems  now  employed,  an  injustice  is  done  the  Ameri- 
can manufacturer  in  continuing  tne  present  tax  as  now  applied. 

When  the  $3  tax  was  first  imposed,  standard-size  retorts  9  feet  in 
length,  one  piece,  were  imported,  and  cost  about  $14.50  each,  or  about 

'.50  per  ton.    At  present  a  complete  retort  is  about  22  feet  long,  / 

1  about  $29.50  eacJi,  or  $14.50  per  ton,  and  taxed  but  $3  each. 
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These  large  retorts  are  shipped  in  sections,  and  it  would  be  possible 
to  have  them  entered  as  fire  brick  should  the  inspectors  not  have  a 
good  and  definite  description. 

The  domestic  materials  when  properly  manufactured  equal  in 
quality  those  of  the  best  foreign  manufacture,  but  owing  to  the  de- 
cided lower  cost  of  production  abroad  and  very  moderate  existing 
tariffs,  and  especially  as  now  appli^,  the  foreign  articles  are  displac- 
ing the  domestic  product.  An  adequate  protective  tariff  is  abso- 
lutely necessary  for  the  benefit  of  both  the  American  laborer  and 
manufacturer. 

^  It  is  respectfully  recommended  that  paragraph  87  be  specifically 
limited  to  apply  to  standard  or  9-inch  fire  brick  and  "  weighing  not 
more  than  ten  pounds  each ;  "  the  duty  not  to  be  changed ;  add  "  retort 
or  gas  bench  settings,  tank  furnace  blocks  and  furnace  stones,  and  all 
other  refractory  products  of  any  kind,  sizes,  or  shapes,  not  decorated, 
thirty-five  per  centum  ad  valorem,  tax  not  to  be  less,  however,  than 
five  dollars  per  ton.  • 

That  paragraph  97  be  modified  so  as  to  state  specifically  that  it  does 
not  cover  fire  brick  or  fire  clay  tiles,  retort  or  gas  bench  settings,  which 
are  fully  covered  elsewhere. 

That  paragraph  98  be  modified  to  read  "  gas  retorts,  forty  per  cen- 
tum ad  valorem,  tax  not  to  be  less,  however,  than  five  dollars  per  ton." 
The  duties  as  provided  for  under  the  present  act  should  not  be 
reduced.  The  duties  as  submitted  should  be  adopted.  L^bor  gener- 
ally constitutes  about  90  per  cent  of  the  article  The  American  man- 
ufacturer has  absolutely  no  advantage  in  any  improved  machinery 
or  process.  He  is  often  at  a  disadvantage  on  account  of  the  European 
manufacturer  being  situate  on  the  water's  edge  and  shipping  his 
product  to  American  ports  in  ballast  and  delivering  to  interior  points 
at  a  less  price  than  the  American  manufacturer  nas  to  pay  to  die 
railroad.  As  women  are  employed  in  some  of  the  continental  brick 
works  at  wages  around  25  cents  a  day  and  men  receive  from  25  cents 
to  $1  a  day,  it  is  absolutely  necessary  that  not  only  the  American 
laborer,  but  also  the  American  manufacturer  should  be  protected  by 
duties  as  requested. 
Bespectfully  submitted. 

Laclede-Christy  Clay  Products  Co.,  by  W.  P.  Morris,  pres- 
ident, St.  Ix)uis,  Mo. ;  the  Parker-Russell  Mining  and 
Mfg.  Co.,  by  D.  R.  Russell,  president  St.  Louis,  Mo. ; 
Jas.  Gardner,  Jr.,  Co.,  per  N.  A.  Young,  secretary, 
Bolivar,  Pa. :  Cfyrus  Borgne  Company,  Cyrus  Borme, 
president,  Philadelphia,  Pa.;  Ernest  Howard  F. iBk. 
Co.,  by  Allen  P.  Green,  general  manager,  St.  Louis, 
Mo.;  Harbison-Walker  Refractories  Co.,  J.  E.  Mac- 
Closkey,  jr.,  Pittsburg,  Pa.;  Brooklyn  Fire  Brick 
Works,  by  F.  H.  W.  Luhrssen,  secretary,  Brooklyn, 
N.  Y.;  L  H.  Gautier  &  Co.,  by  David  R.  Daly,  vice- 
president,  Jersey  City,  N.  J.;  Henry  Maurer  &  Son, 
by  Clifford  M.  Maurer,  vice-president.  New  York  City, 
N.  Y. ;  Baltimore  Retort  and  Fire  Brick  Co.,  by  Louis 
N.  Rancke,  vice-president  and  manager. 

(Harbison-Walker  Refractories  Company  concurs  in  this  brief,  but 
has  filed  a  brief  of  its  own  covering  the  same  and  other  subjects.) 
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TTLES. 

[Paragraph  88.) 

BERFAKD  P.  TSATTEL,  KEW  TOBK  GITT,  BEFRESEimrO  THB 
THE,  ORATE,  AND  MAITTEL  ASSOCIATIOF,  ASKS  THAT  QVABBT 
TILES  BE  OIVEH  A  CLASSDICATION  AS  A  BBICK  PBODVCT. 

MoNDAT,  November  £3, 1908. 

The  Chairman.  You  may  proceed,  Mr.  Traitel. 
^  Mr.  Traitel.  On  behalf  of  the  Tile,  Grate,  and  Mantel  Associa- 
tion of  New  York  City,  all  the  members  of  which  are  tile  merchants, 
doing  business  in  Greater  New  York  and  throughout  the  United 
States,  I  am  here  to  request  that  quarries  which  are  of  brick  pro- 
duction and  made  of  unwashed  clay  by  brickmakers,  and  which  have 
been  assessed  for  duty  under  paragraph  87  as  a  brick  product  at 
25  per  cent  ad  valorem,  remain  under  this  same  paragraph. 

Mr.  Hill.  What  is  that,  please? 

Mr.  Traitel.  I  request  tnat  quarries  which  are  of  brick  produc- 
tion and  made  of  unwashed  clay  by  brickmakers,  and  which  have 
been  assessed  for  duty  under  paragraph  87  as  a  brick  product  at  25 
per  cent  ad  valorem,  remain  under  this  same  paragraph.  Our  object 
for  asking  that  it  remain  under  this  same  paragraph  is  that  an  effort 
has  been  made  to  remove  it  from  the  classification  as  a  brick  product 
into  that  of  tile. 

The  Chairman.  You  want  it  to  remain  under  para^;raph  87  or  to 
go  under  the  brick  paragraph?  The  courts  have  decidea  it  belongs 
to  the  brick  para^aph  ? 

Mr.  Traitel.  Yes,  sir;  and  I  would  like  to  have  it  remain  under 
that  paragraph.  If  the  gentlemen  would  like  to  see  what  the  article 
is,  I  nave  a  sample  here,  which  I  will  show  you  if  you  care  to  see  it. 

The  Chairman.  I  would  like  to  see  it. 

Mr.  Traitel.  The  clay  is  taken  from  the  pit  in  its  unwashed  state 
and  made  into  this  form,  while  to  manufacture  tiling  the  clay  is 
washed  so  it  can  be  pressed,  and  goes  through  an  entSely  different 
process. 

Mr.  Underwood.  For  what  purpose  is  this  used? 

Mr.  Traitel.  It  is  used  for  a  great  many  purposes. 

The  Chairman.  Is  that  an  expensive  article  to  manufacture?  Is 
it  as  expensive  to  manufacture  as  tile? 

Mr.  Traitel.  No,  sir;  it  is  one  of  the  cheapest  products  on  the 
face  of  the  earth. 

The  Chairman.  It  is? 

Mr.  Traitel.  Yes,  sir.  I  would  like  to  say  in  connection  with  this 
that  a  decision  of  the  United  States  circuit  court  for  the  southern 
district  of  New  York,  June  1,  1904,  which  has  been  acquiesced  in  by 
the  Treasury  Department,  has  placed  these  quarries  under  the  classi- 
fication of  brick. 

These  quarries  are  known  in  literature  as  "  kitchen  "  quarries  and 
are  almost  universally  used  to  pave  floors  of  kitchens  and  living 
rooms  in  the  humblest  cottages.  In  the  place  of  their  origin  they 
are  about  the  cheapest  thin^  on  the  face  ox  the  earth  that  can  be  put 
upon  a  floor.  As  I  stated  before,  they  are  made  of  unglazed  bnck 
day.    Their  use  for  these  purposes  secures  cleanliness  and  sanitary 
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conditions  better  than  any  other  kind  of  paving.  By  their  rich  red 
color  they  give  a  very  cheerful  air  to  the  rooms  in  which  they  are 
used. 

There  are,  however,  several  reasons  why  they  are  greatly  increased 
in  cost  when  shipped  abroad.  Whereas  quarries  for  use  in  the  coun- 
try of  origin  are  placed  in  open  railway  trucks  without  any  kind  of 
packing  except  a  little  hay  or  heather  or  straw,  it  is  necessary,  to 
convey  quarries  safely  across  the  ocean,  to  pack  them  tightly  in  crates. 
Crate  stuff  and  packing  costs  at  least  41  per  cent  of  the  selling  price 
of  the  goods  before  they  arrive  at  the  port  of  New  York. 

.However,  as  quarries  are  made  like  bricks,  with  undressed  clay,  it 
is  necessary  to  make  them  very  thick  in  order  to  secure  the  necessary 
strength.  On  an  average  they  are  made  double  the  thickness  of  tiles. 
They  are  thus  double  the  weight  of  tiles  for  a  given  superficial  area. 
The  cost  of  conveyance  from  the  works  to  New  York  amounts  to  58 
per  cent  of  the  selling  price  at  the  works. 

A  total  of  99  per  cent  of  the  original  cost  of  the  quarries,  therefore, 
is  added  to  their  selling  price  by  the  natural  and  unavoidable  condi- 
tions of  the  trade.  In  other  words,  the  cost  of  the  quarries  laid 
down  in  New  York  is  by  this  means  and  by  other  incidental  expenses 
of  shipment  more  than  doubled  when  they  arrive  in  this  country. 

As  no  use  can  be  made  of  the  crates  when  emptied,  it  is  impossible 
to  reduce  these  heavy  expenses. 

We  ask  that  the  crates  be  made  free  of  duty,  because  they  are 
utterly  worthless  and  useless  after  the  quarries  are  taken  from  the 
crates.  You  will  remember,  gentlemen,  that  formerly  packing  and 
crates  were  free — I  do  not  mean  especially  as  applied  to  quarries,  but 
all  other  things — until  foreign  makers  began  sending  ornamental 
crates  to  this  country.  Then  crates  were  assessed  as  dutiable.  As 
these  crates;  however,  are  absolutely  useless  and  of  no  value  after  the 

Suarries  are  taken  from  them,  we  ask  that  the  crates  be  made  free  of 

A  duty  of  4  cents  per  square  foot  on  quarries,  which  would  be  a 
little  over  double  their  present  duty,  would  equal  105  per  cent  of 
their  original  selling  price,  and,  together  with  the  expenses  which  I 
have  mentioned  before,  would  raise  the  cost  of  the  goods  landed  in 
New  York  by  over  200  per  cent.  A  tariff  of  25  per  cent  ad  valorem 
as  bricks,  without  adding  the  cost  of  necessary  packages  to  the  sell- 
ing price  of  the  quarries,  would  increase  their  original  cost  by  over 
125  per  cent^  and  if  packing  expenses  are  added  to  the  selling  price 
of  the  quarries  for  tariff  purposes  at  25  per  cent  ad  valorem  uie  cost 
would  be  raised  by  1^5  per  cent. 

For  these  reasons  we  ask  that  quarries  be  assessed  as  at  present, 
to  wit,  25  per  cent  ad  valorem  and  without  any  duty  on  the  cost  of 
the  packing. 

Mr.  Dalzell.  Do  you  want  to  import  crates  ? 

Mr.  Traitel.  We  have  to.  We  can  not  help  ourselves.  Otherwise 
the  quarries  would  smash  to  pieces  coming  over  the  ocean.  Each 
piece,  you  understand,  weighs  about  10  pounds. 

Mr.  Dalzell.  What  are  the  importations  of  this  article? 

Mr.  Traitel.  They  come  packed  in  crates  holding  about  nine,  and 
come  over  here  in  quite  large  quantities. 

Mr.  Dalzell.  During  the  last  year  how  much  was  imported  of  this 
quarry  t 
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Mr.  Traitel.  I  could  not  give  vou  that  exactly. 

The  Chairman.  I  can  give  it  here.  In  1907  tiles,  plain,  unglazed, 
one  color,  $17,866;  glazed,  not  exceeding  40  cents  per  square  foot, 
$34,064 ;  glazed,  exceeding  40  cents  per  square  foot,  $6,224. 

Mr.  Traitel.  That  does  not  mention  quarries. 

Mr.  Dalzell.  Those  are  not  quarries. 

Mr.  Hnx.  Those  are  tiles. 

Mr.  Dalzell.  What  is  the  production  in  this  country? 

Mr.  Traitel.  No  tile  maker  makes  quarries  in  this  country,  nor 
does  any  brick  maker  that  we  krow  of,  nor  does  any  tile  maker  in  the 
world  make  quarries.  In  this  country  roofing-tile  makers  have  tried 
to  make  them,  but  have  had  practically  no  success.  These  came  in 
classed  under  brick  classifications.  They  should  come  under  Schedule 
B,  87. 

Mr.  Dalzell.  You  want  to  keep  them  just  as  they  a^  and  get  rid 
of  the  packages? 

Mr.  Traitel.  That  is  the  idea,  and  in  order  to  get  rid  of  the  con- 
tention in  coming  through  the  port.  Tbfl^t  is  the  decision  of  the 
United  States  circuit  court  in  the  case  to  whidi  I  referred  just  a  few 
minutes  ago. 

The  Chairman.  There  are  $150,000  of  bricks  Imported  of  all  kinds. 
That  would  include  quarries,  fire  bricks,  and  everything? 

Mr.  Traitel.  I  doubt  if  the  importation  of  quarries  was  $10,000. 

The  Chairman.  The  statistics  show  "  brick  other  than  fire  brick, 
nonglazed,  and  brick  other  than  fire  brick,  glazed,"  about  $56,000. 

Mr.  Hill.  You  desire  to  import  these? 

Mr.  Traitel.  Yes,  sir;  as  we  have  been  importing  them,  under 
the  brick  classification,  without  any  change,  except  as  to  having  the 
crates  come  in  free  of  duty. 

Mr.  Underwood.  Do  you  want  quarries  especially  designated  in 
this? 

Mr.  Traitel.  In  No.  87,  under  brick ;  yes,  sir. 

The  Chairman.  You  may  proceed  with  your  remarks  now,  Mr. 
Traitel. 

Mr.  Traitel.  I  now  desire  to  direct  the  attention  of  the  com- 
mittee to  paragraph  No.  88,  on  tiles. 

We  request  that  the  duty  on  tiles  be  impowd  as  follows : 

Tiles,  plain,  unglazed  and  ceramic  mosaic  of  one  color,  2  cents 
per  square  foot;  glazed,  encaustic,  vitrified  (nonabsorbent),  embossed, 
enameled,  ornamented,  hand  painted,  gold  decorated,  and  all  other 
earthenware  tiles  valued  at  not  exceeding  50  cents  per  square  foot, 
8  cents  per  square  foot ;  exceeding  50  cents  per  square  foot,  10  cents 
per  square  foot. 

The  committee  will  observe  that  we  have  omitted  under  this  para- 
graph, paraffraph  88,  the  words  "  semivitrified,  flint,  and  spar."^  Such 
general  trade  designations  of  tiles  do  not  exist  in  Europe  or  in  this 
country.  They  were  put  in  the  tariff  originally  by  manufacturers 
without  the  knowledge  or  consent  of  the  trade.  They  never  knew  the 
first  thing  about  it  until  it  was  in  there.  We  ask  to  have  those  taken 
out  to  prevent  contention  and  because  they  mean  nothing.  Such 
general  trade  designations,  as  I  have  just  mentioned,  do  not  exist,  there 
being  no  tile  manufactured  known  as  spar  tile,  flint  tile,  or  semivitrified 
tile.  Tile  must  be  either*  vitrified,  which  means  nonabsorbent,  as 
the  name  implies,  absorbing  no  ink  or  acid,  or  must  be  plain,  un- 
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f  lazed  absorbent.  The  common,  plain,  imglazed  tile  of  England  and 
*rance  and  Germany  and  this  country  is  generally  absorbent. 

A  tariff  of  8  cents  per  square  foot,  which  has  been  the  tariff  on 
foreign  plain,  un^lazed  tile^  not  vitrified,  of  one  color,  is  a  hardship, 
as  these  tiles  hardly  enter  into  competition  with  our  manufacturers, 
being  selected  as  a  rule  for  their  mdividuality  of  color  and  dura- 
bility. We  believe  that  a  duty  of  2  cents  per  square  foot  will  enable 
some  of  them  to  be  used  and  not  prevent  the  use  of  American  tiles. 

In  this  connection  I  should  like  to  say  that  our  merchants,  up  to 
two  years  ago,  notwithstanding  this  tariff,  found  that  these  goods 
were  not  classed  under  a  duty  of  8  cents  per  foot,  but,  as  a  matter  of 
fact,  4  cents  a  foot.  At  the  appraiser's  department  there  suddenly 
developed  the  duty  of  8  cents  a  foot,  and  it  went  under  the  classifica- 
tion ox  either  spar,  flint,  or  semivitrified. 

There  is  no  such  thing  as  flint  in  any  of  these  tiles — ^that  is,  no 
such  part  Spar  tile  is  unknown,  as  I  nave  said  before,  and  semi- 
vitrified does  not  exist.  It  musfbe  vitrified,  which  is  nonabsorbent, 
or  else  absorbent.  For  these  reasons  we  wish  these  words  left  out 
entirely,  so  as  to  save  us  constant  friction  and  contention  with  the 
appraiser's  department  in  New  York. 

We  have  also  omitted  from  this  paragraph  88  the  words  "  exceed- 
ing two  square  inches  in  size,"  and  we  have  also  taken  ceramic  mosaic 
from  the  clause,  "  glazed,  ornamental,  and  so  forth,"  as  we  desire  to 
have  ceramic  mosaic,  which  is  from  one-half  inch  to  1  inch  in  size, 
and  a  very  cheap  product  commonly  used  by  the  masses,  placed  under 
the  head  of  tingiazed  tiles,  and  bear  a  duty  of  2  cents  per  square  foot. 

I  will  suggest  to  the  committee  our  reason  for  asking  this.  First, 
I  should  like  to  show  you  some  of  these  tiles,  perhaps  already  familiar 
to  Vou.  They  come  m  s(]^uare  and  round  shapes,  but  the  shape  has 
nothing  to  do  with  the  price. 

I^or  to  the  time  of  the  Dingley  bill  the  tariff  was  25  per  cent 
ad  valorem.  Under  this  dealers  paid  from  13  to  15  cents  per  square 
foot  for  the  product,  loose  in  barrels,  delivered  at  the  port  of  New 
York,  includmg  the  duty.  The  present  tariff  is  8  cents  per  square 
foot,  and  has  practically  prevented  the  importation  of  this  ceramic 
for  many  years  past,  as  the  cost  to  the  dealers  is  now  19  cents  per 
square  foot  and  upward.  Immediately  following  the  imposition  of 
the  present  duties  the  manufacturers  in  this  country  charged  20  to  24 
cents  a  square  foot  for  ceramic.  Under  such  prices  some  ceramic  was 
imported.  However,  the  American  manufacturers  soon  found  that 
they  could  not  maintain  this  minimum  price  of  20  cents  per  square 
foot,  and  hence  they  reduced  the  price  to  16  cents  per  square  foot. 
Following  this  reduction  the  importation  of  ceramics  ceased.  During 
the  present  year  the  price  of  the  domestic  ceramic  was  reduced  to  a 
minimum  ox  12  cents  per  square  foot  for  first  qualities  and  8  cents 
))er  s(][uare  foot  for  second  quality. 

It  is  manifest  that  goods  which  can  be  sold  at  12  cents  per  square 
foot  do  not  need  a  protection  of  8  cents  per  square  foot.  Two  cents 
lyer  square  foot,  in  addition  to  the  natural  protection  of  freight  and 
packages,  will  be  ample  protection  and  would  enable  dealers  to  import 
some  ceramic 

I  want  to  say,  in  connection  with  the  importation  of  this  ceramic, 
that  where  white  is  used  it  is  practically  an  impossibility  to  import  it, 
because  it  is  not  made  on  the  other  side.   They  have  never  made  white 
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ceramic,  but  thev  do  make  colors  which  are  exceptional  in  their  beauly 
and  interest,  ana  architects  prefer  those  colors;  and  all  our  producing 
of  American  colors  has  no  effect  on  them.  They  still  insist  on  those 
imported  colors,  and  owing  to  the  intense  competiti<m  in  this  country, 
they  are  not  willing  to  pay  any  more  for  it  So  the  dealers  or  mer- 
chants, as  we  are — and  1  am  one  of  them  and  know  from  experience — 
are  up  against  it 

If  the  duty  of  2  cents  per  square  foot  were  applied^  it  would  not 
injure  the  American  manufacturer,  as  the  delay  in.  unporting,  to- 
gether with  the  cost  of  carrying  stock,  interest  on  invested  capital, 
and  so  forth,  would  make  the  cost  of  the  imported  ceramic  at  least 
25  per  cent  higher  than  the  present  price  of  domestic  product. 

The  committee  will  also  observe  that  we  have  increased  the  value 
of  the  tiles  on  which  an  excess  duty  is  charged,  the  increase  being 
from  40  to  50  cents  per  square  foot  This  is  necessary  in  order  to 
bring  the  various  parts,  such  as  bases  and  caps  used  m  connection 
with  glazed  wall  tile,  under  the  same  rate  as  the  plain  glazed  wall 
tile.  I  will  endeavor  to  illustrate  this,  if  you  do  not  object  I  hold 
in  my  hand  a  sample  of  what  we  call  plain  glazed  wall  tile.  .  Where- 
ever  wainscoting  is  desired,  whether  m  the  hallway,  bath  room,  or 
elsewhere,  most  architects  call  for  what  is  known  as  a  base.  I  now 
hold  in  my  hand  what  is  called  a  sanitary  base,  because  it  is  curved. 
These  architects  also  call  for  a  finishinff  item  called  a  cap.  This 
which  I  now  hold  in  my  hand  is  intended  for  hospital  use.  1  do  not 
believe  it  was  the  intention  of  Congress  to  place  these  parts  under  a 
separate  duty,  when  the  whole  thing  is  intended  to  be  used  together. 
We  think,  in  askinj^  this  slight  change,  it  will  do  much  to  rectify 
this  apparent  oversight  on  the  part  of  Congress,  and  prevent  confu- 
sion and  contention  m  the  future. 

The  Chairman.  Does  that  curved  form  require  a  higher  duty } 

Mr.  Traitel.  It  does. 

The  Chairman.  Does  it  cost  more  to  manufacture! 

Mr.  Traitbl.  It  costs  more  to  manufacture ;  yes,  sir. 

The  Chairman.  What  percentage  more  does  it  costi 

Mr.  Traitel.  I  think  in  imported  goods  it  costs  about  20  or  21  per 
cent  more. 

The  Chairman.  What  is  the  rate  of  duty  on  the  plain  article  t 

Mr.  Traitbl.  On  plain  glazed  tile,  8  cents  per  square  foot. 

The  Chairman.  Ajid  what  was  it  on  the  other? 

Mr.  Traitel.  All  goods  over  40  cents,  10  cents  a  square  foot  and 
85  per  cent  ad  valorem.  This  is  wherein  we  desire  a  change,  as  the 
present  duty  on  caps  and  bases  amounts  to  21  cents  per  square  foot, 
while  the  plain  tile  is  8  cents  per  square  foot. 

The  Chairman.  Some  of  these  are  made  .  in  mcNra  (Hnamental 
shapes — the  caps,  for  instance? 

Mr.  Traitel.  Yes ;  costing  more  than  any  other  part,  whether 
plain  or  ornamental  parts.  They  make  the  ornamental  with  a  die, 
and  the  ruling  prices  are  more  for  the  omamen|^  parts  than  tor  the 
plain. 

We  have  also  omitted  in  thisi  connection  the  25  per  cent  ad  valorem 
on  tiles  valued  at  over  50  cents  per  square  foot,  now  40  cents  per 

Xire  foot,  and  have  left  the  specific  duty  of  10  cents  per  square  foot, 
ch  we  believe  is  ample  protection. 
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It  is  our  Opinion  that  the  changes  and  revisions  asked  for  by  ns  will 
increase  the  use  of  tiles,  thereby  giving  employment  to  manv  ad- 
ditional mechanics  and  workmen  setting  tiles  in  buildings,  ana  that 
the  changes  or  simplifications  of  the  schedules  which  we  have  re- 

3 nested  will  aid  in  increasing  the  revenues  and  will  in  no  way  be 
etrimental  to  the  American  product. 

I  would  like  to  say  also  in  this  connection  that  the  Tile,  Grate,  and 
Mantel  Association,  of  New  York  City,  represents  90jper  cent  in 
volume  of  the  business  of  setting  tiles  m  buildings  in  Ureater  New 
York,  and  they  also  do  work  all  over  the  United  states. 

Mr.  Griggs."  What  per  cent  would  this  increase  the  cost  of  tiling  I 

Mr.  Traitel.  Increase  it? 

Mr.  Griggs.  Are  you  asking  for  a  reduction  of  the  tariff  ? 

Mr.  Traitel.  We  are  asking  for  a  reduction  of  the  duty  on  these 
particular  styles  called  bases  and  caps,  but  we  do  not  ask  for  any 
change  on  the  plain  glazed  tile. 

Mr.  Griggs.  1  misunderstood  you,  apparently. 

Mr.  Traitel.  We  do  ask  for  a  reduction  of  cuity  on  floor  tile. 

Mr.  Griggs.  You  ask  to  put  crates  on  the  free  list? 

Mr.  Traitel.  Yes,  sir. 

Mr.  Griggs.  On  what  was  that  crating? 

Mr.  Traitel.  That  is  on  the  first  article,  Quarries.  Would  you 
like  to  know  what  difference  that  would  make? 

Mr.  Griggs.  Yes. 

Mr.  Traitel.  The  crating  cost  41  per  cent  of  the  market  price  of 
the  goods  on  the  other  side. 

Aft.  Griggs.  The  crating  is  41  per  cent.  Are  you  willing  to  give  the 
benefit  of  this  duty  on  crates,  if  omitted,  to  the  consumer? 

Mr.  Traitel.  Yes,  sir.  That  should  make  a  most  decided  decrease 
in  the  cost  of  the  goods  to  the  consumer.  As  to  the  consumer,  I 
would  like  to  sav  this,  if  I  may  be  permitted,  that  I  believe  this  is  the 
first  time  and  the  only  time  that  tne  consumer  of  the  United  States 
has  spoken  with  the  dealers  who  supply  the  consumer  direct.  We 
are  not  only  representing  the  merchants,  but  we  are  representing  the 
consumer,  masmuch  as  we  purchase  the  tile  for  the  nouses  of  the 
consumer  and  we  give  the  consumer  in  our  business  every  benefit, 
wherever  there  is  a  reduction  in  cost,  so  much  so  that  the  manufac- 
turers of  the  United  States  have  denominated  the  dealers  of  the 
United  States  as  a  lot  of  fools  for  giving  the  consumers  everything. 
It  may  be  competition,  but  we  are  doing  it,  because  we  come  closer 
to  the  consumer. 

Mr.  Griggs.  That  is  what  I  wanted  to  understand. 

The  Chairman.  Is  there  anything  further,  Mr.  Traitel  f 

Mr.  Traitel.  I  do  not  think  so.  I  would  like  to  state,  however, 
that  the  majority  of  the  tile  we  set  is  American  tile.  It  will  continue 
to  be  American  tile.  We  favor  American  tile,  but  this  helps  with 
us  the  sale  of  American  tile.  It  is  a  very  small  feature,  perhaps,  of 
the  customs  returns  of  the  country,  but  we  believe  it  will  increase  the 
customs  returns.  If  we  import  more  of  that  tile,  I  believe  it  will  have 
that  effect, 
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EzHIBn'  A. 
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BBI£F  STTBHITTED  BT  CEKTAIN  TILE  HANVFACTUSEES  REL* 
ATIVE  TO  atTABBIES  AKS  OTHES  TILES. 

Bbatbr  Falls,  Pa.,  December  S,  1908. 
Hon.  Sbhbno  E.  Pa»"nib, 

Chairman  of  the  Ways  and  Means  Cormnittee, 

Washington,  D.  O. 

Dear  Sir:  The  manufacturers  in  the  United  States  of  that  class  of 
tile  particularly  mentioned  and  described  in  Schedule  B,  paragrapth 
88,  of  the  act  of  1897,  hereby  respectfully  submit  a  statement  of  their 
condition  under  the  present  tariff. 

The  tile  industry  in  this  country  has  been  entirely  established 
within  the  past  thirty  years.  There  are  now  80  distinct  factories 
operated  by  separate  and  entirely  independent  corporations,  located 
through  9  States  from  Massachusetts  to  California,  with  capital  in- 
vested, $7,000,000;  annual  product,  $3,600,000.  The  industry  has 
increased  since  the  passage  of  the  present  law  about  21S  per  cent  in 
annual  output,  with  a  corresponding  increase  of  invested  capital  and 
labor  employed.  In  1897  there  were  16  factories;  since  that  date 
there  have  been  14  new  factories  established^  and  the  capacity  has 
been  largely  increased  by  the  factories  in  existence  at  the  time  the 
law  was  enacted. 

We  quote  from  the  testimony  of  the  managing  director  of  one  of 
the  largest  tile  manufacturers  of  England  before  the  English  tariff 
commission : 

"  Till  the  Dingley  tariff  there  were  few  tile  manufacturers  in  the 
United  States;  now  there  are  many  large  ones.  Their  trade  has  been 
built  up  distinctly  in  consequence  of  their  protective  policy.  The  tile 
miiiuifacturers  in  the  United  States  could  not  get  on  at  all  till  the 
tariff  was  raised  above  25  per  cent  ad  valorem."  (See  Vol.  V,  Report 
of  English  Tariff  Comnrission,  1907,  par.  192.) 
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The  in^redientB  emplo;^ed  in  the  manufacture  of  the  body  and 
glaze  of  tile  and  the  burning  thereof  are  as  follows:  Coal,  ball  clay, 
red  day,  buff  clay,  sagger  clay,  wad  dajr,  sand,  feldspar,  Cornwall 
stone,  nint,  borax,  Paris  white,  boracic  acid,  potash,  soda;  oxides  of 
lead,  iron,  copper,  tin,  zinc,  cobalt,  nickel,  chrome,  uranium ;  in  fact, 
all  the  oxides  of  the  several  metals,  including  silver,  gold,  and  irid- 
ium, are  employed  to  a  greater  or  less  degree.  China  day,  ball  day, 
red  and  bun  clay  are  mined  and  washed.  * 

Feldspar,  Cornwall  stone,  and  flint  are  mined,  washed,  calcined, 
and  then  groimd  to  an  impalpable  powder. 

All  clays,  feldspar,  Cornwall  stone,  and  flint  are  wrought  mate- 
rials; the  great  factor  in  the  cost  of  preparation  is  the  wage  paid 
labor. 

Of  china  clay,  feldspar,  Cornwall  stone,  and  flint  the  annual  con- 
sumption is  not  less  than  50,000  tons;  all  of  these  materials,  if  im- 
ported, are  subject  to  a  tariff  of  $1  to  $2.50  per  ton. 

Of  the  alkalies  and  oxides,  large  quantities  are  used,  as  they  enter 
into  the  manufacture  of  both  glaze  and  body  of  the  tile.  These  mate- 
rials are  subject  to  a  tariff;  consequently  the  Government,  by  reason  of 
the  existence  of  the  tile  industry,  receives  an  increased  revenue 
through  the  importation  of  the  materials  mentioned. 

Of  red  clay,  buff  clay,  sagger  clay,  wad  clay,  and  fine  white  sand 
the  annual  consumption  will  reach  50,000  to  55,000  tons,  and  the  cost 
at  the  mines  will  range  between  $2  and  $2.50  per  ton,  or  a  total  cost  per 
annum  of  $100,000  to  $125,000,  of  which  $60,000  to  $80,000  is  cost  of 
labor  in  mining,  etc. 

Coal  consumption  is  about  80,000  tons  yearly. 

DIFFERENGE  IN   COST  BETWEEN  FOREIGN   AND  DOMESTIC  MATERIALS. 

On  all  the  materials  used,  the  difference  in  percentage  of  cost  be- 
tween this  country  and  England,  France,  ana  Germany  will  range 
between  33  per  cent  and  45  per  cent  in  favor  of  the  foreign  tue 
maker,  the  same  percentage  of  difference  as  maintained  in  the  pottery 
industry. 

LABOR  AND  WAGES. 

Fully  76  per  cent  of  all  the  tile  manufactured  is  made  by  hand- 
driven  machines  or  presses. 

Oomparative  weekly  wages. 


Common  labor 
Tile  preasmen  . 
Kiln  men. 


Eng- 
land. 


14.00 
7.60 
6.00 

Kiln  foremen i     8.00 

If  ooaio  workers  (girls) 8. 00 

Tile  aasorters  (boyi  and  griris) 8. 00 

8.60 

6.00 

12.00 

Machinists 12.00 


Fettlers  (girls) 

dayslipmen 

Tile  dengners 


Ger- 
many. 


18.88 
4.88 
4.08 
7.20 
2.16 
2.16 
1.60 
4.08 

10.00 
9.00 


United 
SUtes. 


89.90 

12.00 

15.00 

18.00 

6.00-9.00 

6.00-9.00 

5.00-9.00 

12.00 

20.00 

18.00 
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In  analyzing  the  cost  of  the  manufacture  of  tilea  in  the  United 
States,  it  is  determined  that  58  per  cent  of  the  cost  goes  to  labor,  22 
per  cent  to  the  cost  of  materials,  20  per  cent  to  the  cost  of  adminis- 
tration, taxes,  insurnnce,  etc 

Our  labor  costs  100  per  cent  more  than  like  labor  in  England  and 
800  per  cent  more  than  like  labor  in  Germany. 

Our  materials  cost  50  per  cent  more  than  like  materials  in  England 
and  33^  per  cent  more  than  like  materials  in  Germany. 

CBBAMIC  MOSAICS. 

Attention  is  called  to  the  minute  size  of  ceramic  as  follows : 

l-lnch  square,  pieces  to  the  square  foot 256 

l-lnch  hexagons,  pieces  to  the  square  foot 106 

li-lDch  hexagons,  pieces  to  the  square  foot 104 

tt-inch  round,  pieces  to  the  square  foot 250 

All  white  ceramic  mosaics  are  vitreous;  that  is,  they  are  glassy  in 
fracture  and  nonabsorbent;  nearly  all  colored  ceramic  mosaics  are 
vitreous ;  those  which  are  not  thoroughly  vitreous  the  absorption  will 
not  exceed  1  per  cent. 

In  the  past  the  quality  has  never  been  questioned,  nor  has  the 
American  tile  maker  refused  to  make  any  color  demanded  or  said 
he  had  not  the  ability  to  do  so.  Whatever  the  demand  may  be  the 
American  manufacturer  will  satisfactorily  meet. 

Fully  8,000,000  square  feet  of  ceramic  mosaic  are  sold  yearly  for 
flooring  purposes.  No  flooring  material  ever  offered  to  the  public  is 
as  sanitary  or  as  indestructible,  either  from  usage  or  fire. 

In  reply  to  Mr.  TraitePs  statements  and  arguments.  Schedule  B, 
paragraph  88,  we  quote: 

Tiles,  plain  unglazed,  one  color,  exceeding  two  square  Inches  In  sise,  four 
cents  per  square  foot.  Glazed,  encaustic,  ceramic  mosaic,  vitrified,  semlvitri- 
fled,  flint,  spnr,  embopsed,  enameled,  omn mental,  hand-painted,  gold-decorated, 
and  all  othec  earthenware  tiles  valued  at  not  exceeding  forty  cents  per  square 
foot,  eight  cents  per  Fciuare  foot;  exceeding  forty  cents  per  square  foot,  tea 
cents  per  square  foot  and  twenty -five  per  centum  ad  valorem. 

Mr.  Traitel  proposes  to  substitute  as  follows: 

Tiles,  plain,  unglazed,  and  cernmlc  mosaic  of  one  color,  two  cents  per  square 
foot ;  glazed,  encaustic,  vitrlflcMl,  nonabsorbent,  embossed,  enameled,  ornamented, 
hand-painted,  gold-decorated,  and  all  other  earthenware  tiles  valued  at  not 
exceeding  fifty  cents  per  square  foot,  ten  cents  per  square  foot. 

Prior  to  the  enactment  of  the  act  of  1897  there  was  constant  and 
continual  contention  by  importers  over  the  classification  made  by 
appraising  officers,  and  actions  were  being  brought  against  the  Gov- 
ernment £)r  recovery  of  what  was  called  excess  duties.  This  con- 
tention was  occasioned  by  the  vagueness  and  ambiguity  of  the  act  at 
that  time  in  force  or  by  the  importer  coining  some  word  as  descrip- 
tive of  a  class  of  tile  being  imported.  This  action  was  solely  for  the 
purpose  of  evading  the  law  and  to  obtain  a  lower  tariff.  The  word 
"flint,"  in  paragraph  88,  was  therein  placed  for  the  reason  that  it  was 
bein^  used  by  certain  importers  in  New  York  City  to  enable  them  to 
pass  invoices  at  an  undervaluation. 

When  the  act  of  1897  was  under  consideration,  all  facts  that  it  was 
possible  to  obtain  were  laid  before  the  then  Ways  and  Means  Com- 
mittee, the  purpose  of  the  tile  industry  being  to  have,  if  possible,  tiles 
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80  succinctly  and  fully  described  that  after  the  law  to  be  enacted  was 
in  force  contentions  and  difference  between  appraiser  and  importers 
as  to  classification  and  rate  of  tariff  would  cease. 

The  act  of  1897  has  been  in  force  for  over  ten  years,  and  parap'aph 
88  has  absolutely  and  completely  served  the  purpose  for  which  it  was 
enacted.  Contentions  in  tne  appraisers'  offices  have  been  practically 
unlaiown  since  1897. 

The  adoption  of  the  Traitel  substitute  would  restore  the  unsettled 
and  imsatisfactory  conditions  that  existed  prior  to  1897.  Careful 
comparison  of  the  Traitel  substitute  with  paragraph  88  discloses  its 
ambiguity  and  the  evident  purpose  to  use  descriptive  but  deceptive 
language,  which,  if  not  in  fact,  is  at  least  open  to  more  than  one  mean- 
ing or  construction. 

Take  the  following  contained  in  Mr.  Traitel's  substitute : 

TUes,  plain,  unglazed,  and  ceramic  mosaic  of  one  color,  two  cents  per  square 
foot. 

Under  this  language  the  importer  would  claim  and  contend  that 
all  unglazed  tile  and  ceramic  mosaic  should  only  pay  a  duty  of  2  cents 
per  square  foot;  it  is  evident  that  every  safeguard  that  paragraph 
88  of  the  act  or  1897  creates  is  thrown  down  and  destroyed;  it  is 
obvious  that  the  purpose  of  the  language  of  the  substitute  is  to  have 
all  classes  of  unglazed  tile  pass  the  customs  almost  free  of  duty. 

He  also  proposed  to  strike  out  of  paragraph  88  the  words  "  semi- 
vitrified,  flmt,  and  spar,"  saying  that  such  general  trade  designations 
do  not  exist  in  Europe  or  in  this  country  and  that  the  importer  was 
not  consulted  when  the  name  was  given.  The  naming  ot  a  product 
of  manufacture  is  the  province  of  the  maker  and  not  the  importer  or 
buyer. 

The  statement  that  there  is  no  such  tile  as  semivitrified  is  not  true, 
as  it  was  cataloj^ed  and  described  before  the  passage  of  the  act  oi 
1897,  and  occupies  a  midway  position  between  the  plain  unglazed  and 
vitrified.  It  is  not  as  absorbent  as  plain  glazed,  and  yet  it  is  not  as 
nonabsorbent  as  a  vitrified  tile. 

"  Semivitrified  tile "  were  manufactured  in  1894  and  have  been 
since  that  date,  and  are  a  hard  tile,  approaching  as  near  the  vitrifi- 
cation point  as  is  practical  without  destroying  the  product.  The 
name  correctly  describes  a  tile  more  or  less  vitrifiea  and  slightly 
absorbent  It  is  a  difficult  tile  to  make,  owing  to  the  colors  being 
easily  destroyed  when  approaching  vitrification.  The  customs  au- 
thorities have  had  no  difficulty  in  classifying  it;  the  only  trouble 
has  been  caused  by  the  importers  trying  to  evade  the  law,  and  in 
evenr  case -the  appraiser's  decision  has  been  sustained. 

The  word  "nint"  was  coined  by  the  importer  for  the  reasons 
hereinbefore  named.     (See  Treasury  Decision  20127,  G.  A.  4281.) 

In  paragraph  88  the  word  "ornamental "  is  used ;  in  the  Traitel  sub- 
stitute it  is  changed  to  "  ornamented."  This  change,  we  believe,  will 
be  used  to  support  some  contention  which  will  be  raised  should  his 
substitute  be  aaopted. 

The  Traitel  substitute  is  a  reduction  of  60  per  cent  on  plain  un- 

f lazed,  a  reduction  of  75  per  cent  on  ceramic  mosaic  and  semivitri- 
ed,  and  a  corresponding  reduction  in  the  remaining  classes  of  tile 
named  in  paragraph  88. 

All  that  class  of  tile  known  as  "  trim  tile,"  viz,  caps,  bases,  and  sani- 
tary bases,  have  been  greatly  improved  by  American  makers ;  in  f act. 
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a  sanitary  base,  such  as  offered  in  evidence  by  Mr.  Traitel,  is  an 
American  invention,  afterwards  duplicated  by  foreign  makers.  The 
classification  under  paragraph  88  is  correct. 

When  Mr.  Traitel  made  his  argument  he  presented  samples  of 
ceramic  mosaic;  the  impression  sought  to  be  conveyed  was  tnat  ce- 
ramic mosaics  were  sold  in  the  condition  presented.  Ceramic  mosaics 
are  mounted  on  pa{)er  in  sheets  1  foot  by  2  feet  (2  square  feet),  the 
cost  of  mounting  being  about  2  cents  per  square  foot. 

We  next  take  up  Mr.  TraitePs  statement  regarding  red  quarries. 
He  says  that  they  are  about  the  ^^  cheapest  things  on  the  face  of  the 
earth,  and  are  universally  used  to  pave  floors  of  kitchens  and  living 
rooms  in  the  humblest  cottages  in  tne  place  of  origin." 

In  this  connection  it  is  well  to  note  what  the  authority,  Mr.  W.  J. 
Furnival,  research  chemist,  consulting  potter,  honor  medalist  in 
pottery  and  porcelain,  city  and  guilds  of  ix>ndon  institutes,  says  re- 

S;rding  red  quarries  in  his  book  on  "  Decorative  Tiles,  Faience,  and 
osaics,"  to  which  reference  is  made,  page  436. 
We  quote : 

Red  qaarried  flooring  Is  perhaps  the  most  elementary  expression  of  decorativft 
ceramic  art,  constituting  an  intermediate  zone  ^herein  the  useful  and  orna- 
mental blend  together,  rather  than  any  serious  decorative  attempt 

The  purpose  and  object  of  the  importer  is  to  supplant  American 
red  floor  tile  with  English  and  Welsh  red  quarries;  hence,  the  conten- 
tion and  demand  that  they  be  classified  as  brick,  and  be  subject  to  a 
tariff  of  25  per  cent  ad  valorem. 

Red  quarries  in  all  building  specifications  are  classified  under  tile, 
and  bids  are  always  asked  from  "  tile  contractors  "  and  never  from 
"  brick  work  contractors ; "  they  should  be  classified  under  para- 
graph 88. 

Quarries  were  classed  as  tile  in  both  the  McKinley  and  Wilson 
bills  and  by  the  rulings  of  the  appraisers. 

Owing  to  a  decisiop  of  the  United  States  court,  based  on  insufiicicnt 
evidence,  quarries  were  classified  in  the  brick  paragraph. 

The  substitute  owes  its  origin  to  the  evident  fear  that  after  a  hear- 
ing on  the  merits  quarries  will  again  be  classified  among  tiles,  where 
they  in  fact  belong,  in  accordance  with  both  construction  and  use. 

It  was  stated  by  Mr.  Traitel  that  ceramic  mosaics  were  being  sold 
at  8  cents  to  12  cents  per  square  foot.  This  is  true,  but  it  is  somewhat 
due  to  the  present  depression  in  the  "building  trades,"  but  more 
particularly  attributable  to  the  fact  that  one  of  the  largest  factories 
engaged  in  the  manufacture  of  ceramic  mosaic  passed  into  the  hands 
of  a  receiver,  placing  in  his  hands  large  quantities  of  ceramic  mosaic, 
which  the  court  directed  be  sold.  This  stock  was  offered  to  the  trade 
at  6  cents  to  10  cents  per  sauare  foot. 

The  solvent  factories  had  to  meet  these  prices  or  purchase  the  re- 
ceiver's stock.  The  first  course  was  deemed  best.  The  condition  is 
abnormal,  but  one  that  may  occur  in  any  industry.  Mr.  Traitel  was 
thoroughly  advised  of  this  condition,  and  his  reference  to  it  without 
stating  his  full  knowledge  of  the  cause  is  an  act  of  injustice  to  our 
industiy. 

Mr.  TraitePs  statement  that  a  full  line  of  beautiful  colors  is  not 

made  in  this  country,  or  that  white  ceramic  mosaics  are  not  made 

V  foreign  makers,  is  at  variance  with  the  facts,  the  contrary  being 

le. 
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Under  the  operation  of  the  act  of  1897  the  indnstry  has  crown  and 
fairly  prospered, 

In  every  particular  the  tile  made  (and  they  are  of  all  classes  and 
kinds,  including  architectural  faience)  are  the  equal  to  any  made, 
no  matter  where. 

Every  reduced  cost  in  manufacture,  so  far  as  lies  in  our  power, 
has  inured  to  the  benefit  of  the  consumer. 

Any  reduction  of  the  tariff,  while  not  destructive  of  the  industry, 
would  imperil  it,  no  matter  from  what  standpoint  it  be  viewed.  Tne 
present  law,  so  far  as  we  can  learn,  is  eminently  satisfactory  to  the 
customs  service  as  well  as  to  those  engaged  in  the  tile  industry.  A 
reduction  of  the  tariff  will  necessarily  mean  a  reduction  of  the  wages 
paid  labor. 
Our  request  is: 

First,  that  the  act  of  1897,  Schedule  B,  paragraph  88,  remain  un- 
disturbed. 

Second,  that  quarries,  to  prevent  uncertainty,  be  classified  under 
Schedule  B,  paragraph  88. 
Bespectfiilly  submitted. 

Emil  Kohlbr 
Charles  M.  CoopeB| 
A.  Lawshe, 
George  Lillt, 
F.  W.  Walkeb. 

dommUttee. 


CEMENT. 

[Paragraph  89.] 

STATEKEHT  OF  CLABENCE  W.  BEKNIGHT,  OF  WASHINOTOF,  D.  0., 
COimSEL  FOE  THE  ASSOCIATION  OF  AMEEICAN  POBTIAHD 
CEMENT  HANITFACTUBEBS. 

Tuesday,  November  91^  1908. 

Mr.  DeKniqht.  Mr.  Chairman  and  gentlemen,  I  appear,  in  com- 
pany with  Mr.  Robert  W.  Lesley,  a  manufacturer  or  Philadelphia, 
and  Mr.  William  N.  Beach,  a  manufacturer  of  New  York,  on  behalf 
of  the  American  Portland  Cement  Manufacturers'  Association.  All 
that  they  ask  is  the  retention  of  the  present  duty  on  cement.  That 
duty  to-day  is  8  cents  per  hundred  pounds  in  barrels  or  other  pack- 
ages, and  7  cents  per  hundred  pounds  in  bulk. 

This  duty  has  oeen  in  existence  for  more  than  the  past  twenty- 
five  years,  and  practically  durinff  that  period  the  price  of  cement 
has  fallen  in  the  United  States  from  $3  per  barrel  to  90  cents  per 
barrel.  The  industry  is  a  national  one.  It  extends  from  New  York 
to  Alabama,  and  from  Texas  to  Oregon. 

The  Chairman.  We  import  about  5  per  cent  of  the  cement  used 
here? 

Mr.  DeKniqht.  Yes,  sir. 

The  Chairman.  Is  there  any  difference  in  the  grade  between  what 
we  import  and  that  produced  in  this  country  ? 

Mr.  DeKnioht.  No,  sir.    The  grade  is  about  the  same. 

The  Chairman.  Where  does  it  come  from  ? 
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Mr.  DeKnight.  It  comes  from  England,  Belgium,  Germany,  and 
Japan. 

Mr.  Underwood.  What  is  your  proposition  ? 

Mr.  DeKnight.  The  proposition  is  simply  to  continue  tiie  duty. 
This  is  th^  same  duty  that  was  in  the  Wilson  bill  and  has  been  in  ex- 
istence for  the  past  twenty  years. 

Mr.  Underwood.  It  is  strictly  a  revenue  duty! 

Mr.  DeKnight.  It  is  strictly  a  revenue  duty;  yes,  sir.  The  rev- 
enue derived  from  it  is  about  $600,000  to  $700,000  a  year. 

The  Chairman.  If  no  one  else  appears  on  that  schedule,  will  you 
be  content  to  file  your  brief? 

Mr.  DeKnight.  Yes,  sir ;  and  if  there  are  any  questions  you  desire 
to  ask,  I  will  be  glad  to  answer. 

The  Chairman.  Very  well. 

(Mr.  DeKnight  filed  the  following  brief:) 

Argument  on  Behalf  of  the  Association  of  American  Portland 

Cedent  MANUFACTtTHERS. 

Schedule  B. — Earths,  earthenware^  and  glassware. 

Paragraph  89:  Cement^  lime,  and  plaster:  Roman,  Portland,  and 
other  hydraulic  cement,  in  barrels,  sacks,  or  other  packages,  eight 
cents  per  hundred  pounds,  including  weight  of  barrel  or  package;  in 
bulk,  seven  cents  per  hundred  pounds;  other  cement,  twenty  per 
centum  ad  valorem* 

Tour  petitioner. 

The  Association  of  American  Portland  Cement  Manufacturers, 
which  is  a  voluntanr  association  for  the  dissemination  of  information 
in  connection  with  the  uses  of  Portland  cement  and  which  represents  in 
its  membership  nearly  90  per  cent  of  the  output  of  the  United  States, 
presents  the  following  argument  in  support  of  the  retention  of  the 
present  rate  of  duty  on  Portland  cement : 

History  of  the  duty. 

In  connection  with  the  duty  on  Portland  cement,  it  will  be  noted  in 
the  paragraph  above  quoted  that  the  rate  of  dutv  upon  cement  not 
enumerated  is  on  the  basis  of  20  per  cent,  and  the  following  table, 
showing  the  importations,  the  values,  the  duty  collected,  and  the  rate 
of  duty  in  percentages,  shows  the  average  percentage  of  duty  upon 
Portland  cement  for  the  last  five  years  to  have  bc^  about  24  per 
cent: 

Cement  tariff  statistics,  1908-1907. 


Offldal  statistles. 


Calendar  year. 


1904. 
1906. 

1X8. 
1907. 


Pounds  im- 
ported. 


927.180,236 
418,501,481 
888.630,789 
882,284,987 
802,481,871 


Value. 


$3,027,111 
1.882.918 
1,102,041 
2.950,268 
2,687,424 


Calculated  results. 


Total  duty 
collected. 


1741,744.18 
884,849.14 
270,904.59 
706,827.97 
041,998.10 


Pereeot. 


24.4 
24.2 
24.5 
28.8 
24.2 
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By  reference  to  the  tariff  commission  of  1886,  to  the  proposed 
Mills  bill,  to  the  Wilson  bill,  and  to  the  McKinley  and  Dingley  bills, 
it  will  be  noted  that  the  duty  on  cement  has  been  considered  more  as 
a  revenue  than  as  a  protective  duty,  and  that  in  all  the  period  referred 
to  the  rate  has  been  practically  maintained  at  or  near  20  per  cent 
ad  valorem,  thus  indicating  that  in  the  minds  of  those  who  had  to 
do  with  the  preparation  oi  tariff  bills  in  the  past  twenty-odd  years 
the  duty  on  cement  was  considered  reasonable  and  proper,  ana  one 
which  had  as  its  basic  reasons  its  fairness,  its  moderation,  and  its 
revenue-raising  powers.  In  considering  the  question  of  the  duty  on 
Portland  cement,  it  is  respectfully  urged  that 

This  indiLstry  is  a  national  one. 

In  this  connection,  by  a  reference  to  the  "  Cement  industry  in  the 
United  States  in  1907,''  Department  of  the  Interior,  United  States 
Geological  Survey,  prepared  by  Mr.  Edwin  C.  Eckel,  it  will  be  noted 
that  there  were  in  existence  during  the  past  year  cement  works  in  Illi- 
nois, Indiana.  Kansas,  Micliigan,  New  tfersey.  New  York,  Ohio,  Penn- 
sylvania, Alabama,  Georgia,  Virginia,  West  Virginia,  Arizona,  Colo- 
rado, South  Dakota,  Texas,  Utah,  California,  Washington,  Ken- 
tucky, and  Missouri.  In  addition  to  this,  in  the  same  report,  in 
referring  to  the  occurrence  of  raw  materials  for  cement  malking,  it 
is  shown  that  the  materials  for  the  manufacture  of  Portland  cement 
can  be  found  in  every  State  and  Territory  of  the  Union.  This  table 
illustrates  clearly  the  national  character  of  the  industry  and  the  fact 
that  in  asking  lor  its  preservation  and  maintenance  in  its  present 
condition  no  geographical  lines  or  geographical  interests  are  making 
the  request,  but  a  national  association  of  practically  all  the  manu- 
facturers of  the  United  States  representing  an  industry  capable  of 
development  in  every  State  and  Territory  of  the  Union. 

In  view  of  the  consideration  shown  at  the  hands  of  your  honorable 
committee,  it  would  seem  necessary  to  show  the  operations  of  the 
Dingley  Act,  in  connection  with  the  present  rate  of  duty  as  tested 
under  reasonable  economic  conditions,  fair  to  both  producer  and  con- 
sumer. Therefore,  the  arguments  are  grouped  under  several  heads 
as  follows,  showing  the  operation  of  the  present  law : 

2l\  The  growth  of  the  American  cement  industry. 

|b)  The  reduction  of  prices  to  the  consumer. 

c)  The  continuous  importation  of  foreign  cements. 

|d)  The  labor  conditions  in  the  cement  industry. 

|e^  The  general  benefits  to  the  country. 

f )  No  "  trust "  in  the  cement  industry. 

The  growth  of  the  American  cement  industry. 

The  following  table  shows  the  growth  of  the  American  Portland 
cement  industry  since  the  passage  of  the  Dinglev  bill,  together  with 
the  value  of  the  production  in  dollars.  These  ^gures  are  from  the 
reports  of  the  United  States  Geological  Survey. 


Tear. 


1807 


UOO-.. 

1901 

UQL.. 


Barrelf. 


2,«77,775 
8,602,284 
6,6S2,200 
8,482,020 
12,711,225 
17.880,644 


Value. 


$4,815,891 

6,970,778 

8,074,3n 

0,280,525 

18,632,360 

80,864,078 


Year. 


1008 

1904 

1905 

1906 

1907 


Barrela. 


22,842,978 
26.505.881 
35,216,818 
46,463,424 
48,786.890 


Value. 


927.718,818 
23,855.110 
83,245.867 
82.466.188 
».908.6a 
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The  reduction  of  prices  to  the  consumer. 

The  appended  table  showiii?  the  average  prices  of  Portland  cement, 
as  gathered  by  the  United  States  Geological  Survey  from  1870  to 
1907,  is  most  instructive  and  shows  that  smce  the  year  1890  the  price 
has  been  practically  cut  in  half.  Since  the  year  1897,  the  date  of  the 
nasfage  of  the  Dingley  bill,  the  price  has  fallen  about  one-third,  or 
from  $1.61  to  $1.11  per  barrel,  and  if  the  present  year's  figures  were 
taken  the  price  would  be  considerably  below  $1 : 

Average  prices  of  Portland  Cement,  1870-1907. 


1870-1890...^ . __. 

lan 

1882 

1881 

1884- 

1886-1888 

1889 

law. 

1891 

1802 

1898 

1804.^ 


Avtmg9 
price. 


$8.00 
8.0) 
2.01 
2.15 
2.10 
1.06 
1.87 
8.Q0 
2.18 
2.11 
1.01 
1.78 
1.00 


1806 

1807\jetf  ofniniierMii)!' 

1808 

1800 

1900._ 

1001 

1002 

1003 

1004- 

1005 

1008 

1007 

1008  (6ftlmat«d) 


sr 


I. 

1.48 
1.00 


1 
1. 


SI 


1. 
1. 


If 
u 


Ths  continuoiuf  importation  of  foreign  cement. 

That  the  duty  under  the  present  tariff  is  not  excessive  and  has  not 
had  tibe  effect  of  restricting  imports  is  shown  in  the  following  table 
compiled  from  the  reports  of  the  United  States  Geological  Survey. 

It  will  be  noted  that  the  imports  for  the  year  1897  were  2,090,924 
barrels,  while  in  1907  they  were  2,033,463  barrels,  or  practically  the 


same. 


Imports  of  foreign  cements,  1897-1907, 


T«ar. 


1807... 

1808 

1890^ 
IOOOl— 

1001 

1802... 


Barrel!. 


2.000.024 

1,162.881 

'2.106.888 

'2.886.088 

•880.890 

»1,068,Q28 


Tear. 

Barrels. 

1008 -  -         —      

•2.261.08B 

1004- 

•068.400 

1905 - 

•886.846 

1906. - 

•2,278.488 

1907 

•2,068.488 

•  Import!  tor  ooxunimptlon.    All  other  yean,  flxuree  given  are  for  total  Import!. 

Labor  conditions  in  the  cement  industry. 

For  the  information  of  the  committee,  the  process  of  manufactur- 
ing Portland  cement  should  be  briefly  explained.  Limestones  and 
days,  argillaceous  limestone,  marls,  and  clays  or  other  similar  argil- 
laceous or  calcareous  materials  are  mined  or  quarried  and  transported 
to  heavy  crushiujg  and  grinding  machinery,  where  under  the  process 
most  commonly  m  use  (the  dry  process)  they  are  ground  to  powder 
of  a  fineness  so  great  as  to  practically  pass  a  100-mesh  sieve.  This 
fine  powder  is  subsequently  fed  into  rotary  kilns  from  60  to  150  feet 
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in  len^h  where  it  is  calcined  to  incipient  vitrif  action  by  means  of 
pulverized  coal,  gas,  or  oil  flames  entering  the  kiln  at  the  opposite 
end  to  that  in  which  the  powder  is  fed.  The  material  which  is 
thrown  from  the  kiln  is  in  the  shape  of  small  nodules  of  great  hard- 
ness and  is  called  Portland-cement  clinker.  This  clinker  is  again 
crushed  and  ground  in  various  forms  of  iron  ball  or  tube  mills  to  a 
fineness  of  from  90  to  95  per  cent  on  a  100-mesh  sieve.  It  is  then  put 
into  bags  or  barrels  and  is  the  Portland  cement  of  commerce.  To 
produce  a  single  barrel  of  Portland  cement  very  nearly  1,100  pounds 
of  material  have  to  be  ground,  of  which  between  600  and  700  pounds 
is  the  rHW  material  from  which  the  carbonic-acid  gas  is  expelled  in 
the  kiln,  and  380  pounds  is  the  Portland  cement  of  commerce.  In 
addition  to  this,  nearly  200  pounds  of  coal  have  to  be  ground  to  an 
equal  fineness  for  the  calcination  and  production  of  every  barrel  of 
cement. 

From  the  above  statement  it  should  need  no  argument  to  convince 
this  committee  that  the  manufacture  of  Portland  cement  is  essen- 
tially a  labor  proposition.  It  is  labor  in  the  quarry,  labor  in  the  raw 
material,  labor  in  the  coal-grinding  plant,  labor  in  the  finishing  mill, 
and  labor  in  the  ^ackho.use,  and  what  is  not  actual  labor  in  and 
around  a  cement  mill  is  practically  hibor  in  coal,  which  represents  so 
large  a  proportion  of  the  weight  of  the  finished  product — m  point  of 
fact,  nearly  50  per  cent  thereof. 

For  the  most  part  the  labor  in  and  around  cement  mills  is  ordinary 
day  labor,  and  compares  with  the  labor  in  and  about  the  manufacture 
of  pig  iron.  It  averages,  so  far  as  ordinary  day  labor  is  concerned, 
from  $1.40  to  $2  per  day,  according  to  the  section  of  the  country 
where  the  mill  is  located.  The  higher-priced  mechanics  get  from  $8 
to  $5  per  day,  according  to  ability. 

Comparisons  of  labor  cost  in  this  country  and  in  Europe  have  been 
repeatedly  made,  and  as  a  broad  proposition  it  can  be  safely  stated 
the  labor  cost  in  Europe  is  on  an  average  from  30  to  40  per  cent  less 
than  the  labor  cost  per  barrel  of  Portland  cement  in  the  United  States. 
Coal,  on  the  other  hand,  is  cheaper  here  than  abroad. 

The  labor  employed  in  the  Portland-cement  industry  is  scattered 
all  over  the  country,  there  being  nearly  one  hundred  works  in  opera- 
tion in  almost  every  State  of  the  Union,  and  any  action  your  com- 
mittee will  take  to  destroy  so  important  an  industry  as  this  by  any 
radical  reduction  in  duty  will  affect  labor  conditions  seriously  in 
many  States  of  the  Union,  especially  in  the  State  of  Pennsylvania, 
where  a  large  proportion  of  tne  Portland  cement  of  the  country  is 
made.  This  is  also  the  case  in  the  State  of  Kansas,  which  is  another 
large  producer^  and  in  some  of  the  Southern  States,  where  the  indus- 
try is  just  beginning  to  find  a  foothold.  The  late  Senator  Morgan. 
a  representative  Democrat  and  advocate  of  the  principles  of  tariff 
revision,  took  strong  ground  in  the  recent  argument  before  the  Pan- 
ama Canal  Commission  upon  the  use  of  American  Portland  cement 
for  that  important  work,  to  argue  for  the  development  of  that  indus- 
try in  Alabama,  Georgia,  and  other  Southern  States  and  to  impress 
upon  his  associates  on  the  Panama  Canal  Committee  the  importance 
or  the  industry  to  labor  in  his  and  other  Southern  States. 
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The  general  benefits  to  the  country. 

A  reference  to  almost  any  scientific  magazine,  an  examination  of 
almost  any  newspaper,  will  show  the  growth  of  the  American  Port- 
land cement  industry  under  the  present  law  and  the  development  of 
many  new  uses  of  cement.  From  the  erection  of  the  skyscraper  of 
from  15  to  20  stories  in  height,  constructed  entirely  of  concrete,  to  the 
building  of  the  small  house  of  the  workin^an  as  projected  by  Mr. 
Thomas  A.  Edison,  concrete  is  finding  a  field  of  the  greatest  value 
and  use  to  the  American  public.  Apart  from  its  permanent  character 
its  fire-resisting  qualities  make  it  the  ideal  bunding  material.  In 
sanitary  qualities  and  in  its  economical  virtues  in  reducing  fire  risk 
concrete  is  becoming  recognized  as  the  building  material  of  the  future. 
Not  only,  however,  is  this  material  coming  into  use  in  the  matter  of 
dwellings  and  office  buildings,  but  also  for  factory  construction,  the 
building  of  railway  stations,  the  fabrication  of  silos,  grain  elevators, 
and  other  work,  such  as  telegraph  poles,  railway  ties,  etc.  In 
addition,  it  has  found  many  uses  of  great  value  for  both  farmer  and 
manufacturer.  While  the  fence  post,  the  hitching  post,  the  motor 
foundation,  the  silo,  the  pigsty  on  the  farpi,  owe  their  permanence 
and  strength  to  concrete,^  so  also  the  ornamental  garden  seat,  the  deco- 
rated pergola,  the  font  m  the  public  and  private  gardens  and  parks 
have  tne  same  origin.  Necessity  certainly  was  the  mother  of  inven- 
tion when,  with  the  rapidly  approaching  failure  of  the  lumber  supply 
of  the  United  States,  as  indicated  by  the  forestry  reports,  the  devel- 
opment of  this  great  Portland-cement  industry  was  made  possible  by 
the  laws  that  nave  governed  the  importation  of  forei^  cements. 
Thus,  by  tiie  introduction  and  development  oiE  the  uses  for  this  new 
building  material,  the  deforestation  oi  the  United  States  has  possibly 
been  postponed  for  many  years. 

In  concluding  this  branch  of  the  argument  it  may  be  stated  that 
the  American  cement  industry  is  also  finding  foreign  markets.  The 
consumption  of  the  country,  as  shown  by  the  following  table  of  pro- 
duction, imports  and  exports,  covering  the  last  five  years,  indicates 
clearly  that  the  industry  so  far  as  the  world's  markets  are  concerned 
is  not  being  stifled : 

Apparent  annual  consumption  of  Portland  cement. 
[Showing  production,  Imports,  and  exx>ort8.] 


1902. 

1906. 

• 

1904. 

1905. 

1906. 

1907. 

DomMtlc  production 

Imp^^rta.. — ..,. 

Barrels. 

17.230.M4 

1.063.023 

Barrels. 

22,342.973 

2,2H.969 

Barrels. 

26.505.881 

968,410 

Barrels. 
85,246.812 
896,815 

Barrels. 

46,463.424 

2,273,498 

Barrels. 
48.7a5.S90 
S,083,46S 

Total  available  supply 
Exports 

19.198,667 
840.821 

24.504,942 
285.463 

27,474.291 
774,940 

S6,143.6'>7 
897,686 

48.736,917 
683,299 

60,818,858 
900.560 

Apparent  consumption 

18.852,846 

24,809,479 

26,609,351 

85,245,971 

48.163,618 

^.018.808 

The  danger  of  admitting  foreign  cement  at  any  reduced  duty  is  a 
danger  to  prosperity.  In  times  or  world  panics  America  is  made  the 
dumping  ground  or  Portland  cement  by  European  nations,  and  this 
is  particularly  the  case,  in  view  of  the  fact  that  Portland  cement 
forms  one  of  the  most  important  articles  of  ballast  for  foreign  vessels 


CEMENT — CIABENCE  W.  DEKNIOHT.  615 

coming  to  this  country  for  cargc^es  of  the  products  of  the  soil.  The 
points  of  heaviest  imports  oiftreign  cement  are  Charleston,  Savan- 
nah, Pensacola,  Mobile,  New  Orleans,  and  Galveston,  where  foreign 
vessels  come  for  outbound  cotton  cargoes.  The  same  applies  to  the 
Pacific  coast,  where  not  only  Belgian,  German,  and  English  cements 
come  in  as  ballast  in  vessels  coming  for  grain  cargoes,  but  also  Chi- 
nese and  Japanese  cement  made  by  the  cheap  labor  of  the  Orient ;  and 
all  this  in  face  of  the  fact  that  within  a  few  miles  of  San  Francisco 
there  are  two  cement  works  in  actual  existence,  and  which  have  been 
struggling  of  late  years  to  meet  foreign  competition* 

No  "  trust "  m  the  cement  industry. 

In  conclusion,  it  is  but  fair  to  say  to  the  committee  that  there  is  no. 
trust  in  the  Portland-cement  industry,  and  the  course  of  prices  during 
the  year  1908  indicates  this  very  clearly.  The  best  reason  for  this  is 
stated  by  Mr.  Edwin  C.  Eckel  in  his  report  on  the  cement  industry 
for  1906,  Department  of  the  Interior,  United  States  Geological  Sur- 
vey, where,  on  page  11,  he  states: 

Perhaps  the  most  marked  feature  of  American  economic  history  during  the 
last  decade  has  been  the  manner  in  which  Indfistry  after  industry  has  become 
consolidated  in  control,  so  as  to  approach  more  or  less  closely  to  monopoly. 
This  has  been  particularly  well  marked  in  the  iron  and  steel  industries,  and  it 
is  worth  considering  how  far  a  similar  evolution  is  likely  to  affect  the  cement 
industry.  At  present  the  cement  industry  is  the  most  individualistic  of  the 
larger  branches  of  manufacture.  No  "  trust,"  nor  even  any  approach  to  a  mo- 
nopoly, is  now  in  existence,  newspaper  statements  to  the  contrary  notwithstand- 
ing; and,  in  the  writer's  opinion,  the  nature  of  the  cement  industry  renders  it 
impossible  that  any  such  large  degree  of  consolidation  of  Interest  can  take  place 
as  to  result  in  permanently  or  unfairly  high  prices  for  the  product. 

When  the  history  of  both  successful  and  unsuccessful  '*  trusts  "  is  examined, 
it  will  be  seen  that  the  only  way  in  which  a  permanent  monopoly  can  be 
secured  and  retained  by  any  consolidation  is  by  the  control  of  the  supply  of 
raw  material,  by  the  absolute  control  of  basic  patents,  or  by  the  control  of 
transportation.  Any  trust  which  disregards  this  history  and  is  content  with 
simply  consolidating  all  or  most  of  the  existing  manufacturing  plants  is  In 
line  for  disaster,  for  supplies  of  raw  materials  being  still  available  for  out- 
siders, the  first  advance  in  prices  will  be  the  signal  for  the  erection  of  competi- 
tive plants.  If,  on  the  other  hand,  the  raw  materials  can  be  cornered,  or  proc- 
esses can  be  monopolized,  or  transportation  can  be  controlled,  there  is  no  possi- 
bility of  competition.  This  experience,  though  unobserved  or  disregarded  a 
decade  ago,  is  now  generally  borne  in  mind. 

The  bearing  of  these  facts  upon  the  future  of  the  cement  industry  is  obvious 
enough.  If  there  is  any  possibility  that  one  large  cement  corporation  can 
acquire  control  of  most  of  the  available  deposits  of  cement  material  in  the 
United  States,  it  will  be  possible  to  form  a  real  American  "cement  trust,**  to 
defy  competition  and  to  raise  prices  to  an  unwarranted  level.  If,  on  the  other 
hand,  it  is  impossible  to  form  such  a  comer  in  cement  rock  or  in  cement-making 
processes,  or  permanently  to  control  transportation,  it  will  be  impossible  for 
any  consolidation  to  raise  prices  permanently  above  the  normal. 

On  careful  consideration  of  the  matter,  it  will  be  seen  that  only  one  answer 
is  possible.  It  is  safe  to  say  that  more  than  20  per  cent  of  the  entire  area  of 
the  United  States  is  underlain  by  raw  materials  out  of  which  cement  could  be 
made  if  prices  were  forced  high  enough.  The  Standard  Oil  Ck)mpany,  the  United 
States  Steel  Corporation,  and  the  United  States  Government  could  not,  by  com- 
bining their  financial  resources,  hope  to  acquire  control  of  any  large  fraction  of 
this  immense  reserve  of  raw  material. 

Since  the  supply  of  limestone  and  clay  can  not  be  cornered,  since  no  essential 
parts  of  the  processes  of  manufacture  are  covered  by  exclusive  patents,  and 
since  transportatioi>  companies  will  seek  freight,  it  is  reasonable  to  believe  that 
DO  cement  combination  can  succeed  in  permanently  raising  prices  to  unfair 
rates.    As  already  stated,  there  is  nothing  in  existence  at  present  even  remotely 
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approaching  a  cement  tmst  The  trouble  is  rather  in  the  other  direction.  The 
prosperity  of  the  last  few  years,  with  reports ^f  enormous  profits  earned  by  ex- 
isting companies,  has  led  to  the  building  of  many  new  cement  plants.  A  fair 
proportion  of  these  are  either  too  small,  badly  located,  faulty  in  design,  or  badly 
managed;  and  with  the  first  general  business  depression  and  the  commence- 
ment of  fiilling  prices  such  plants  will  necessarily  become  a  danger  to  the  entire 
industry.  The  condition  at  present  is  therefore  marked  by  excess  rather  than 
lack  of  competition. 

In  his  report  for  1907,  the  same  expert  refers  to  patent  litigation  in 
the  business  and  also  to  some  groupings  of  works  m  various  parts  of 
the  country  as  indicating  a  slightly  more  concentrated  ownersnip,  but 
these  few  groups  are  very  insignificant  in  comparison  with  the  large 
number  of  plants  producing  cement  in  this  country. 

In  conclusion,  we  respectfully  ask  the  retention  of  the  present  rate 
of  duty. 


KEENE'S  CEMENT. 

[Paragraph  89.] 

AMEBICAT  HAinrFACTXJBllBS  ASK  THAT  THE  DXJTT  BB  BQUAL- 
IZED  WITH  THAT  OB  OTPSXTM  ABD  ITS  PEODUCTS. 

Medicine  Lodge,  Eans.,  December  6,  1908. 

To  the  CoMMrrxEE  on  Wats  and  Means, 

Hcmse  of  RepreserUatives,  Washington,  D.  0. 

Gentlemen:  Best  Brothers  Keene's  cement  has  been  maniifac* 
tured  at  Medicine  Lodge,  Eans.,  since  1889.  It  is  the  first  place  that 
Keene's  cement  was  made  in  the  United  States.  Eeene  s  cement 
has  been  manufactured  in  Europe  for  over  seventy  vears.  It  is  a 
gypsum  product  and  can  only  be  successfully  manufactured  out  of 
the  very  finest  and  purest  quality^  of  gypsum.  Such  gypsum  is 
found  in  the  great  gypsum  deposit  wnich  begins  in  Kansas  and  extends 
through  Oklahoma  and  Texas.  So  far  as  we  know  a  quality  of  gvp* 
sum  suitable  for  making  Keene's  cement  has  not  been  found  else- 
where in  the  United  States,  but  it  exists  in  sufficient  quantities  in 
the  above  States  to  supply  the  entire  demand  for  this  material  in 
the  United  States  for  years  to  come.  Keene's  cement  is  the  hardest 
wall  plaster  known  and  bears  the  same  relation  to  all  other  wall 
plasters  made  from  gypsum  that  Portland  cement  does  to  all  other 
nydraulic  cements.  It  is  used  for  ordmary  plastering,  to  finish  bath- 
rooms, and  for  making  artificial  marble.  Owing  to  the  fact  that 
Keene's  cement  has  not  been  specifically  named  in  the  tariff  laws  as 
Portland  cement  has  been,  it  has  been  admitted  under  different 
duties.  Previous  to  ten  years  ago  it  was  admitted  at  the  same  duty 
as  Portland  cement,  although  it  is  not  a  hydraulic  cement  like  Roman 
and  Portland  cements.  In  1898  the  Board  of  General  Appraisers  at 
New  Yorkdecided  (Treasury  Dec,  20130)  that  Keene's  cement  should 
be  assessed  for  duty  at  20  per  cent  ad  valorem  under  paraffl*aph  89 
of  the  Dingley  law  as  ''other  cement.''  Since  that  time  it  nas  paid 
this  duty  instead  of  being  admitted  under  paragraph  91,  which  includes 
gypsum  and  its  products.     Keene's  cement  being  an  exclusive  gyp- 
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sum  product  should  be  admitted  under  parap;raph  91,  and  this  para- 
graph should  be  amended  so  as  to  specifically  provide  for  a  duty  on 
Keene's  cement. 

Under  this  paragraph  the  duty  of  50  cents  a  ton  on  crude  gypsum 
has  averaged  m  the  last  ten  years  45  per  cent  ad  valorem.  The  duty 
on  ground  or  calcined  gypsum  during  the  same  period  has  averaged 
35  J  per  cent.  During  tms  same  ten-year  period  the  duty  on  Keene's 
cement,  a  more  valuable  product,  has  been  only  20  per  cent.  The 
collector  of  the  port  of  New  York,  in  a  letter  to  the  Chief  of  the  Bureau 
of  Statistics.  Department  of  Commerce  and  Labor,  dated  October  28. 
1908,  says  tnat  Victoria  Keene's  cement,  which  is  the  principal  brand 
of  Keene's  cement  imported  into  this  country,  has  different  invoice 
prices  according  to  the  grade  of  the  article  imported;  that  a  test 
made  from  several  importations  of  each  of  the  grades  shows  the  duti- 
able value  per  ton,  in  which  is  included  the  cost  of  the  coverings,  such 
as  casks  and  bags,  together  with  other  dutiable  charges  as  provided 
for  in  section  19,  act  of  June  10,  1890,  with  the  duty  per  ton  to  be 
approximately  as  follows: 


Onda. 


No.l 

Na2...... 

Fine 

Snporflxie.., 


Dutiable 

▼alueper 

ton. 


10.38 

8.24 

18.64 

$26.e(>-^14 


DntyjMr 
ton  at  20  per 
cent  ad 
loram. 


$1,871 

1.684 

8.728 

$5.12-7.628 


Under  the  operation  of  the  present  tairff  law  and  the  decision  of 
the  Board  of  Appraisers  ordinary  calcined  plaster  made  from  gyj^sum, 
valued  at  an  average  of  S6.25  per  ton,  during  the  last  ten  ^ears  has 

Said  $2.26  per  ton,  or  an  average  duty  of  35 J  per  cent,  while  No.  1 
leene's  cement,  valued  at  $9.38,  paying  20  per  cent  ad  valorem, 
has  only  paid  an  equivalent  specific  duty  of  $1.87  per  ton,  and  No.  2 
Keene's  cement^  valued  at  $8.24,  has  only  paia  $1.65  per  ton. 
Keene's  cement  is  a  high-priced  article  and  a  luxury,  being  used  only 
in  the  best  class  of  buildmgs  in  the  United  States,  and  should  pay 
relatively  a  higher  and  not  a  lower  duty  than  ordinary  calcined 
plaster.  We  do  not  ask  for  a  duty  on  this  article  that  is  prohibitive, 
neither  do  we  ask  for  a  high  protective  duty,  but  we  only  desire  a 
duty  that  will  e<][ualize  the  duty  on  Keene's  cement  with  that  paid 
on  ordinary  calcined  plaster.  As  the  equivalent  ad  valorem  duty  on 
crude  gypsum  is  45  per  cent,  calculated  on  the  importations  during 
the  last  ten  years,  as  the  equivalent  ad  valorem  duty  on  ground  or 
calcined  gypsum  is  35^  per  cent,  and  as  Keene's  cement  has  come  in 
for  ten  years  at  an  unreasonably  low  duty,  we  submit  that  a  duty  of 
40  per  cent  ad  valorem  would  not  interfere  with  the  importations 
of  this  article,  would  produce  additional  revenue  to  the  Government, 
and  would  equalize  the  duty  on  this  article  with  the  present  duty 
on  crude  gypsum  and  its  products.  We  suggest  that  paragraph  91 
be  revisecf  so  as  to  read  as  follows: 

91.  Planter  rock,  or  gypeum,  crude,  fifty  cento  per  ton;  if  ground  or  calcined,  two 
dollars  and  twenty-five  cents- per  ton;  pearl  hardening  for  paper  makers'  use,  twenty 
per  centum  ad  valorem;  Keene's  cement  or  other  cement  of  which  gypsum  is  the 
component  material  of  chief  value,  forty  per  centum  ad  valorem. 
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The  importations  of  all  other"  cement  during  the  fiscal  year  1908 
amounted  to  $131,216,  on  which  there  were  duties  collected  amotmt- 
ing  to  $26,243.20.  The  principal  part  of  this  "all  other"  cement 
was  Keene's  cement,  and  the  amount  of  importations  of  this  article 
has  greatly  increased  in  recent  years. 

The  Kansas,  Oklahoma,  and  Texas  gypsum  area,  of  which  the  ey]>- 
sum  deposit  near  Medicine  Lodge,  Kans.,  is  a  part,  extends  Scom 
southern  Nebraska  through  Kansas  and  Oklahonia  into  Texas.  It  is 
the  largest  gypsum  area  m  the  United  States.  This  gypsum  area  is 
thus  described  in  Bulletin  223  of  the  United  States  (xeoiogical  Survey, 
page  57  (H.  Doc.  No.  675,  58th  Cong.,  2d  sess.),  as  follows: 

This  southern  gypeum  area  is  the  largest  in  Kansas,  and  with  its  continuation  in 
Oklahoma  and  Texas  forms  the  lar]^est  sypsum  area  in  the  United  States.  The  rock 
extends  from  near  the  town  of  Medicine  Loage  westward  through  Barber  and  Comanche 
counties,  southward  into  Oklahoma,  and  passes  imder  the  Tertiary  gravels  to  the  north. 
The  gypsum  of  the  Medicine  Lod^  area  is  mainly  rock  gypsum,  is  wnite  in  color,  and  in 
the  lower  portion  of  the  stratum  is  very  compact. 

The  gypsum  deposits  in  Oklahoma  are  fully  described  by  the  Geo- 
logical Survey  in  Water  Supply  and  Irrigation  Paper  No.  148  (H.  Doc. 
No.  465,  58th  Cong.,  3d  sess.)  on  pages  44  to  75,  mclusive.  It  is  esti- 
mated in  this  document  that  there  are  125,300,000,000  tons  of  gyp« 
sum  in  the  gypsum  deposits  in  Oklahoma  alone.  Charles  N.  Gould, 
professor  of  geology  in  the  State  University  of  Oklahoma,  who  made 
the  report  on  the  gypsum  deposits  in  Oklahoma  for  the  Geological 
Survey,  described  these  deposits  in  an  article  in  Mining  ^ience, 
December  12,  1907,  page  542,  as  follows: 

-  The  gypsum  area,  of  which  the  Oklahoma  beds  form  a  part,  is  the  laigest  in  the 
United  States.  The  area  extends  practically  uninterruptedly  from  southern  Nebraska 
across  Kansas,  Oklahoma,  and  Texas,  nearly  to  the  Pecos  River.  It  is  not  to  be  under- 
stood that  the  line  of  outcrops  is  entirely  continuous,  but  that  throughout  this  entire 
distance  the  rocks  are  more  or  less  impr^nated  with  gypsum.  Over  a  considerable 
part  of  this  area,  however,  the  outcrops  are  continuous  ana  one  may  travel  200  miles  or 
more  and  not  once  be  out  of  sight  of  heavy  gypsum  ledges.  The  line  of  outcrops  from 
southern  Nebraska  to  west-central  Texas  is  approximately  600  miles  long.  The  width 
of  the  area  containing  gypsum  varies  from  a  few  miles  to  mope  than  100  miles.  Okla- 
homa is  in  the  center  of  tne  region  and  the  most  extensive  deposits  are  in  that  State. 
The  amount  of  gypsum  in  Oklahoma  is  practically  inexhaustible.  With  perhaps  two 
exceptions,  every  county  west  of  the  main  line  of  the  Rock  Island  Railroad  contains 
enough  material  to  supply  the  United  States  with'cement  and  plaster  for  an  indefi* 
nite  length  of  time. 

It  will  thus  be  seen  that  the  Quantity  of  gypsum  foimd  m  Kansas, 
Oklahoma,  and  Texas  is  practically  inexhaustible.    The  quality  of  the 

g^sum  is  the  best.  It  could  not  be  better.  The  analyses  found  in 
ouse  Document  No.  465,  above  referred  to,  shows  the  quality  of  the 
Oklahoma  gypsum.  The  quality  of  the  Kansas  gypsum  is  shown  by 
an  analysis  of  a  sample  of  crude  gypsum  taken  from  the  quarry  of  the 
Best  Brothers  Keene's  Cement  Company,  at  Kling,  Kans.,  and  was 
made  by  the  Bureau  of  Standards  of  tne  Department  of  Commerce  and 
Labor.  The  analysis  was  made  on  March  26,  1908,  at  the  request  of 
Mr.  Elliott  Woods,  Superintendent  of  the  Capitol,  and  was  as  rollows: 

Test  No  4209.]  Dbpabtmbkt  or  Commercb  and  Labor, 

Bureau  of  Standards, 
WashihgUm,  March  26, 1908. 
Mr.  EixiOTT  Woods, 

Superintendent  tlnited  States  Capitol,  Washington,  D,  C, 

Dbar  Sir:  The  analysis  of  the  sample  of  gypsum  submitted  by  you  March  7  ahowB 
the  foUowiDg  compoeitioa: 
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Theoretical 
eoKnpoiW 
tloOfPtm 

gypeUDU 


Oaldam  oxide  (CaO) 

Sulphoilo  anhydride  (SOa) 

Water  (tHiO) 

IiuolubJ6  matfiTJal  ..•••.. 


Per  cent. 

•  32.73 
46.fi3 
20.80 

None. 


Per  cent* 

82.n 

40.48 
2a8l 


loaos 


loaop 


The  material  is  therefore  practically  pure  gypsum. 
Respectfully, 


S.  W.  Stratton,  Director, 


The  quality  of  Keene's  cement  manufactured  in  this  coimtiy  is 
equal  if  not  superior  to  the  imported  Keene'-s  cement,  as  can  be 
ascertained  by  inspecting  this  material  in  the  Senate  and  House  office 
buildings  and  in  the  siioways  connecting  these  building^  with  the 
Capitol.  If  the  duty  on  Keene's  cement  is  equalized  witn  that  now 
on  gypsum  and  its  products,  the  Government  will  obtain  additional 
revenue,  and  a  slight  encouragement  will  be  given  to  this  new  industry 
in  the  United  States. 

Very  respectfully, 

The  Best  Bbothebs  Ejbene's  Cement  Cohpant, 
By  Thomas  Best,  Manager, 


THE  ACME  CEMENT  PIASTER  COHFAHT,  ST.  LOUIS,  HO.,  ASKS  FOB 

A  HIOHEB  DUTY  ON  KEENE'S  CEMENT. 

Fbisco  BuitDiNO,  St.  Louis,  December  4$  1908. 

COMMriTBE  ON  WifTS  AND  MeANS, 

House  of  Kepreeentatives,  Washington,  D.  0. 

Gentlemen  :  Among  other  articles  which  we  manufacture  is  one 
known  as  "Acme"  Keene's  Cement.  There  is  only  one  other  factorv 
in  the  United  States,  and  that  is  Best  Brothers  Keene's  cement, 
manufactured  at  Medicine  Lodge,  Kans.  Acme  Keene's  cement  is 
manufactured  at  Acme,  Tex. 

It  is  purely  a  product  of  gypsum,  thegypsum  being  treated  chemic- 
ally from  chemicals  imported  from  inland,  on  which  there  is  a 
duty  paid  of  $10  per  ton;  in  fact,  the  prmcipal  cost  of  the  manufac- 
tured Keene's  cement  in  this  country  is  the  chemicals  that  enter 
into  it.  We  pay  more  duty  on  the  chemicals  that  go  into  a  ton  of 
Keene's  cement  three  times  over  than  the  manufacturers  of  the 
English,  French,  and  German  Keene's  cement  pay  on  the  cement 
exported  to  this  country. 

This  Keene's  cement  is  used  for  various  purposes,  the  lower  grades 
costing  between  S8  and  $10  per  ton  f.  o.  b.  cars  at  mills  in  this 
country,  and  is  used  mixed  ^th  ordinary  Ume  and  water.  About 
600  pounds  of  Keene's  cement  to  400  pounds  of  Ume  makes  the 
mortar  for  the  ordinary  walls;  but  the  majoritv  of  Keene's  cement 
imported  into  this  country  is  of  the  fine  and.  superfine  qualities, 
which  is  made  by  Caferetta  &  Co.,  and  is  used  in  the  manufacture 
of  artificial  marble,  known  to  the  trade  as  "scagliola."       This 
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scagliola  takes  the  place  of  marble  and  competes  with  the  marble 
mines  of  this  country. 

It  is  clearly,  in  our  judgment,  a  case  of  where  the  Ways  and 
Means  Committee  have  overlooked  an  opportunity'  to  collect  a 
revenue  on  a  high-class  article  that  is  one  of  the  luxuries  in  the  build- 
ing materials.  Keene's  cement,  while  being  a  product  of  gypsum 
for  the  process  of  manufacture,  has  been  changea  from  a  sulphate  of 
lime  to  a  material  that  is  congenial  to  carbonate  of  lime  when  mixed 
together,  and  makes  a  very  superior  quality  of  wall  plaster  and  much 
more  expensive  than  the  ordinary  hard  wall  plaster  manufactured 
from  gypsum. 

The  lower  grades  of  Keene's  cement,  I  think,  should  be  taxed  not 
less  than  S5  per  ton  and  the  higher  grades  from  $10  to  $15  per  ton. 
An  ad  valorem  tax  of  40  or  50  per  cent  would  put  the  material  on  a 
proner  basis. 

1  ne  imports  into  this  country  are  probably  ten  times  as  much  as  we 
manufacture  in  this  country,  and  there  being  only  two  factories  in  the 
United  States,  located  in  Kansas  and  Texas,  our  freight  rates  are 
three  times  as  much  to  reach  the  seaboard,  where  the  majority  of  this 
class  of  material  is  now  being  consumed,  as  the  ocean  freights  are 
across  the  water. 

This  is  a  plain  statement  of  the  facts  which  can  be  verified  by 
careful  investigation  on  the  part  of  your  committee. 

Very  respectfully  submitted. 

^CME  Cement  Plaster  Company, 
S.  A.  Walker,  Vice-President 


THE  BEST  BBOTHEKS  EEENE'S  CEMENT  COMPANY,  MEDICINE 
LODGE,  EANS.,  FILES  SUPPLEMENTAL  STATEMENT. 

Medicine  Lodge,  Kans.,  December  16^  1908. 

Committee  on  Ways  and  Means, 

House  of  Representatives y  Washington^  D,  G. 

Gentlemen:  Referring  to  the  present  duty  on  importations  of 
Keene's  cement,  we  would  point  out  that  Keene's  cement  is  being  ad- 
mitted under  an  ad  valorem  duty  of  20  per  cent,  and  that  the  chief 
item  of  cost  in  producing  Keene's  cement  is  the  chemicals  used  in  the 
same,  which  are  imported  from  Europe,  which  chemicals  pay  a  duty 
equivalent  to  51  per  cent  ad  valorem.  The  difference  between  the 
duty  on  Keene's  cement  and  the  duty  on  the  chemicals  used  in  the 
manufacturing  of  tlie  same  should  be  equalized. 

We  also  pomt  out  that  calcined  plaster,  which  does  not  have  to 
use  these  expensive  chemicals,  bears  a  duty  averaging  35^  per  cent, 
showing  that  the  present  duty  on  Keene's  cement  of  20  per  cent  ad 
valorem  is  too  low,  when  considering  that  it  is  necessary  in  its  manu- 
facture to  use  chemicals  which  bear  an  ad  valorem  duty  of  51  j)er 
cent,  while  calcined  plaster,  not  having  to  use  such  chemicals,  carries 
a  duty  averaging  35J  per  cent. 
Yours,  truly, 

The  Best  Bros.  Keene's  Cement  Co., 
By  Thos.  Best,  Manager. 


UMB.  621 

LIMB. 

[Paragraph  00.] 

H.  L.  SHEPHESD,  ROCKPOBT,  HE.,  AFPEABS  BEFORE  COMHITTES 
IN  ADVOCACY  OF  RETENTION  OF  PRESENT  DTJTT  ON  UHE. 

Monday,  November  £3^  1908. 

The-  Chairman.  The  next  subject  for  consideration  is  lime,  under 
paragraph  90.    We  will  hear  from  you  now,  Mr.  Shepherd. 

Mr.  Shepherd.  Mr.  Chairman  and  gentlemen  of  tne  committee,  I 
am  here  representing  the  lime  manufacturers  of  Maine.  We  ask 
that  the  duty  remain  as  it  is  now  for  this  reason :  Several  years  ago 
we  had  a  large  percentage  of  the  Dominion  market — ^that  is,  we 
shipped  large  quantities  of  lime  there  up  to  about  1880.  In  1880 
they  began  to  improve  quarries  and  build  modem  kilns — and  by  the 
way,  at  that  time  there  was  a  duty  on  lime  of  10  per  cent,  but  no 
duty  on  lime  shipped  to  the  provinces — that  is,  they  imposed  no  duty. 

After  they  developed  their  work  down  there,  they  immediately 
placed  an  ad  valorem  duty  of  20  per  cent,  which  threw  us  out  of  that 
market  absolutely.  They  increased  their  capacity  so  that  in  about 
1883,  if  my  memory  serves  me  correctly,  they  imported  into  this 
country  about  5,000  barrels  of  lime.  From  that  time  up  to  about 
1889  they  increased  to  310,000  barrels. 

It  was  not  a  question  of  how  much  lime  they  could  sell  in  this 
country  and  displace  our  lime,  but  a  question  of  how  much  they 
could  produce  and  get  onto  the  market,  because  it  was  good  lime  and 
found  a  ready  sale. 

When  the  McKinley  bill  was  pending  we  asked  for  a  duty  of  8 
cents  a  hundred  pounds.    The  duty  was  fixed  in  the  bill  at  6  cents 

Eer  hundred  pounds,  which  was  equivalent  to  about  13i  cents  per 
arrel  as  we  put  it  up  in  those  days.  A  barrel  then  usually  weighed 
about  226  pounds.  At  the  present  time  it  is  200  pounds,  so  the  duty 
actually  to-day  would  be  less.  When  the  Wilson  bill  was  pending 
the  lime  was  placed  on  the  free  list  in  the  House,  but  changed  by  the 
Senate  Finance  Committee  after  thoroughly  investigating  the  matter 
and  going  into  it  quite  in  detail  to  5  cents  per  hundred  pounds,  mak- 
ing the  duty  at  that  time  10  cents  a  barrel.  When  the  Dingley 
bill  was  being  prepared  we  discussed  the  matter  thoroughly  and 
concluded,  inasmuch  as  they  were  gradually  decreasing  their  imports 
and  we  were  getting  our  markets  back  to  quite  a  marked  degree, 
we  would  not  ask  for  any  change  at  that  time.  For  that  reason  we 
are  asking  no  change  at  the  present  time,  notwithstanding  the  fact 
that  under  the  present  rate  Canadian  people  are  supplying  the  north- 
em  part  of  our  State.  In  fact,  they  are  supplying  the  whole  of 
Aroostook  County  and  a  large  portion  of  Penobscot  County. 

The  conditions  remain  to-aay  and  all  the  reasons  exist  to-day  that 
existed  then  why  the  duty  should  remain  as  fixed  in  the  Wilson  bill 
and  in  the  McKinley  bill. 

With  reference  to  the  duty  on  lime,  I  repeat  the  situation  remains  to- 
day practically  as  it  was  in  1894,  when  the  Wilson  bill  was  pending,  ex- 
cept that  in  1900  the  Rockland-RockportLime  Company  was  organized 
and  acquired  the  property  of  several  of  the  leading  manufacturers 
that  owned  and  operated  at  that  time  some  80  kilns.    Other  man- 
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ufacturers  in  Knox  County  own  46  kilhs — but  I  do  not  care  to  burden 
the  committee  with  a  list  of  their  names  at  this  time — a  large  propor- 
tion of  which  have  been  in  operation  during  the  past  two  years.  I 
simply  make  that  statement  to  show  the  difference  existing.  The 
competitors  or  outsiders  have  46  kilns  and  we  have  80.  They  have 
more  than  half  as  many  as  the  Rockland-Rockport  Lime  Company 
and  represent  fifteen  different  parties  and  estates. 
In  the  past  nine  years  the  Rockland-Rockport  Lime  Company  have 

Eroduced  lime  as  follows:  Li  1900  the  output  was  1,095,936,  and  we 
ad  a  capacity  of  2,948,400,  or  nearly  3,000,000. 

In  1901  our  output  was  1,395,920;  m  1902  the  output  was  1,312.834; 
in  1903  the  output  was  1,636,573 ;  in  1904  the  output  was  1,418,311 ; 
in  1905  the  output  was  1,663,416;  in  1906  the  output  was  1,673,613; 
and  in  1907  the  output  was  1,148,949,  having  had  during  all  that 
time  practically  the  same  producing  capacity,  showing  we  are  not 
producing  half  of  our  capacity.  The  other  parties  produced  in  about 
the  same  proportion  we  did.  The  Rockland-Rockport  Lime  Com- 
pany, by  exercising  the  utmost  economy,  has  barely  been  able  to  take 
care  of  the  interest  on  its  bonded  indebtedness  of  $2,000,000.  It  has 
paid  no  dividend  on  its  preferred  or  common  stock  in  the  past  five 
years. 

We  most  respectfully  refer  the  committee  to  the  statement  of  the 
Carson  Lime  Company,  of  Riverton,  Va. ;  the  Moore  lime  Company, 
of  Richmond,  Va. ;  the  joint  statement  of  the  Moore  Lime  Company, 
of  Richmond,  Va. ;  and  the  Carson  Lime  Company,  of  Riverton,  Va.: 
and  the  affidavit  of  HoUis  M.  Kirkpatrick  and  Kichard  Rankin,  of 
Rockland,  Me.,  all  of  which  were  presented  to  the  Finance  Com- 
mittee,  in  session  during  the  winter  of  1894.  We  also  refer  the  com- 
mittee to  the  affidavit  of  S.  E.  &  H.  L.  Shepherd  Co.,  of  Rockport, 
Me.,  and  the  statement  of  the  Knox  County  lime  manufacturers, 
addressed  to  the  Ways  and  Means  Committee,  and  to  the  files  of  the 
Ways  and  Means  Committee  of  1898,  and  we  especially  call  your  at- 
tention to  the  fact  that  the  McKinley  bill  placed  a  specific  duty  on 
lime  of  6  cents  per  hundred  pounds,  and  that  the  Wilson  bill  reduced 
the  rate  to  5  cents  per  hundred  pounds,*  which  was  continued  in  the 
Dingley  bill. 

We  see  no  reason  why  the  rate  should  be  decreased  at  the  present 
time,  especially  so  from  the  fact  that  the  Canadian  lime  manufac- 
turers are  supplying  practically  all  the  lime  there  is  used  in  the  east- 
em  part  of  ti\Q  State  of  Maine.  Should  the  duty  be  decreased  in  any 
partjtular  it  would  not  only  be  injurious,  but  ruinous  to  all  New 
England  producers,  as  it  would  enable  foreign  lime  to  be  imported 
into  this  country  at  a  price  which  would  make  it  practically  impossi- 
ble for  the  New  England  manufacturers  to  continue  the  business 
successfully. 

At  the  present  time  we  are  advised  that  the  wages  paid  in  Canada 
for  ordinary  labor  are  $1  per  day,  kiln  men  $1.60  per  day,  and  quarry 
men  $1.35  to  $1.40  per  day;  while  the  wages  paid  m  Knox  Countv  for 
ordinary  labor  are  $1.75  per  day;  kiln  men  $1.87^  per  day;  coal  dis- 
chargers $3  per  day;  stevedoring  $2.50  per  day;  kiln  foremen  $2.50 
per  aay;  quarry  foremen  $2.50  per  day;  drill  men,  laborers,  $2  per 
day,  and  engineer  $2.25  per  day,  which  would  make  the  average  cost 
of  labor  in  Canada  $1.30  per  day,  while  the  average  price  j>aid  in 
Knox  County,  Me.,  is  $2.30.    We  think  therefore  that  we  are  justified 
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in  asking  that  there  shall  be  no  change  in  the  rate  of  duty  on  lime  at 
the  present  time. 

I  may  suggest  that,  together  with  Mr.  Perry,  I  appear  in  the  inter- 
est of  and  represent  the  lime  manufacturers  in  Knox  County  and 
other  manufacturers  from  other  sections  who  were  to  have  been  here 
but  who  did  not  get  notice  in  time  for  them  to  make  the  trip.  They 
will  appear  later  if  there  are  any  matters  the  committee  desires  to 
bring  out  further.  I  wish  to  file  with  the  committee  some  statements 
here. 

The  Chairman.  What  is  that  bundle  of  papers  you  are  handing  to 
the  stenographer? 

Mr.  Shephisrd.  Those  are  statistics  covering  the  various  affidavits, 
which  I  thought  probably  you  might  wish  to  look  over,  to  verify  the 
statements  I  have  made.  If  you  do,  all  right;  but,  if  not,  it  is  not 
necessaiy. 

The  (Chairman.  It  looks  like  a  pretty  large  volume. 

Mr.  Shepherd.  There  is  quite  a  good  deal  of  it.  We  have  tried  to 
give  the  story  complete. 

The  Chairman.  We  do  not  care  to  reprint  all  of  the  government 
statistics. 

Mr;  Shepherd.  I  have  given  you  a  general  outline  of  these  state- 
ments and  mentioned  the  parties  who  made  them,  and  there  is  quite 
a  good  deal  of  it,  it  is  true,  perhaps  unnecessary  to  file. 

Mr.  Clark.  Why  do  you  not  take  it  and  sort  it  ©utt 

Mr.  Griggs.  We  do  not  ask  for  any  affidavits  sustaining  what  you 
have  said. 

Mr.  Shepherd.  If  you  wish  it  in  different  form  we  will  endeavor 
to  comply  with  your  request. 

The  Chairbian.  Where  is  your  market? 

Mr.  Shepherd.  We  supply  all  the  way  from  Maine  to  Norfolk — 
not  veiT  much  in  Norfolk — ^principally  New  York. 

Mr.  Clark.  Where  is  your  limekiln  I 

Mr.  Shepherd.  Rockport,  Me.;  Bockland,  Me.;  and  Thomaston, 
Me. 

Mr.  Clark.  Is  that  on  navigable  water? 

Mr.  Shepherd.  Yes,  sir. 

Mr.  Clark.  Is  your  kiln  close  to  the  water? 

Mr.  Shepherd.  Yes,  sir. 
■  Mr.  Clark.  Do  you  have  any  hauling  to  do? 

Mr.  Shepherd.  Yes,  sir. 

Mr.  Clark.  How  do  you  get  it  on  board  vessels? 

Mr.  Shepherd.  We  truck  it. 

Mr.  Clark.  Why  do  you  not  put  it  in  a  chute? 

Mr.  Shepherd.  There  are  various  kinds  of  chutes,  some  of  which 
we  do  not  care  to  get  into.    We  do  not  want  to  put  the  lime  in  a  chute. 

Mr. •Clark.  Is  not  that  the  cheapest  kind  of  transportation? 

Mr.  Shepherd.  It  is  very  rapid,  they  say. 

Mr.  Clark.  I  know  of  one  limekiln  in  Missouri  which  is  quite 
dose  to  a  railroad  track,  and  it  chutes  all  the  lime  down  through 
that  chute  at  a  cost  of  less  than  5  cents. 

Mr.  Shepherd.  That  is  good  work. 

Mr.  Clark.  Why  do  you  not  fix  yours  that  way  ? 

Mr.  Shepherd.  We  will  investigate  that;  thank  you  for  the  sug- 
gestion. 
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Mr.  Clark.  The  truth  about  this  tariff  on  lime  is,  you  are  asking 
to  retain  it  simply  because  you  have  it  ? 

Mr.  Shepherd.  Not  at  all;  simply  because  we  absolutely  lost  the 
market,  or  were  losing  it,  on  the  basis  of  10  per  cent  ad  valorem,  and 
the  statistics  will  show  they  are  shipping  over  200,000  barrels  an- 
nually into  this  country  now. 

Mr.  Clark.  Is  it  not  pretty  much  all  limestone  in  Maine  t  Is 
there  not  plenty  of  limestone  there? 

Mr.  Shepherd.  Yes,  sir;  plenty. 

Mr.  Clark.  The  reason  you  want  this  is  because  some  Canadians 
ship  a  little  over  into  Aroostook  County  ? 

Mr.  Shepherd.  Not  at  all;  we  want  it  for  protection,  because  we 
believe  we  are  entitled  to  it    We  can  not  carry  on  business  without  it. 

Mr.  Clark.  You  have  them  walking  on  a  crutch  and  you  want  to 
keep  on?     [Laughter.] 

Mr.  Shepherd.  That  is  all  I  have  to  say  to  the  committee  at  this 
time. 
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Mr.  Perry.  Mr.  Chairman  and  gentlemen,  there  is  not  much  I  can 
add  to  what  Mr.  Shepherd  has  said.  I  am  general  manager  of  the 
Rockland  and  Rockport  Lime  Company.  I  nave  been  holding  that 
position  for  a  year  or  more  past.  1  happen  to  be  president -of  the 
Eastern  Lime  Association,  which  takes  in  practically  all  the  kilns 
from  Virginia  to  Maine,  and  the  conditions  in  the  lime  business  have 
been  very  poor — ^that  is,  we  have  made  no  money.  About  all  we  can 
ask  for  is  to  give  us  a  little  chance.  Times  are  brightening  up,  and 
we  think,  with  that  duty  remaining  as  it  is,  we  can  go  ahead  and  hold 
our  own. 

Mr.  Griggs.  Why  did  you  think  you  needed  8  cents  in  1897? 

Mr.  Perry.  That  was  before  my  time. 

Mr.  Griggs.  The  gentlemen  who  thought  so  were  mistaken,  were 
they  not? 

Mr.  Perry.  We  could  use  it  very  handily  now,  but  5  cents  will  do. 

Mr.  Griggs.  Of  course.  I  could  use  the  United  States  Treasury 
very  handily  if  I  could  get  hold  of  it.  There  is  no  question  about 
that. 

Mr.  Perry.  Five  cents  is  all  right  with  us. 

Mr.  Griggs.  That  is  what  you  have  now? 

Mr.  Perry.  Yes,  sir. 

Mr.  (jriggs.  Do  you  think  if  we  give  you  3  cents  you  could  get 
along  pretty  well — now,  just  between  us? 

Mr.  Perry.  So  far  as  our  own  company  is  concerned,  I  do  not 
think  so. 

Mr.  Griggs.  You  really  believe  with  the  other  gentlemen  that  8 
cents  was  as  little  as  you  could  have  gotten  along  with  in  1897  ? 

Mr.  Perry.  At  that  time? 

Mr.  Griggs.  Yes,  sir. 

Mr.  Perry.  Yes,  sir. 

Mr«  Griggs.  And  the  committee  reduced  it  to  5  cents  ? 
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Mr.  Perry.  It  reduced  us  to  6  cents,  and  then  to  5  cents. 

Mr.  Griggs.  Why  not  go  on  down  a  little  further? 

Mr.  Perry.  It  seems  to  me  it  is  a  bad  time  to  change  it  now. 

Mr.  Griggs.  A  good  time  to  change  it,  you  mean.  You  sell  more 
lime  and  build  more  houses,  if  it  is  cheaper.  If  I  could  buy  lime 
cheaper,  I  would  build  a  house  myself. 

Mr.  Perry.  We  need  the  help  just  now. 

Mr.  Clark.  How  long  have  you  been  in  the  lime  business? 

Mr.  Perry.  We  began  in  1880. 

Mr.  Clark.  You  did  not  begin  in  1880  yourself,  did  you? 

Mr.  Perry.  That  is  what  we  did. 

Mr.  Clark.  How  old  are  you  ? 

Mr.  Perry.  Fifty  years  old. 

Mr.  Clark.  I  thought  you  were  about  35.     [Laughter.] 

Mr.  Perry.  Thank  you,  sir ;  thank  you. 

Mr.  Clark.  How  much  money  have  you  invested  in  that  business? 

Mr.  Perry.  We  did  have  quite  a  lot.  We  sold  out  in  1901  to  this 
Bockland  and  Rockport  Lime  Company. 

Mr.  Clark.  What  do  you  have  now  ? 

Mr.  Perry.  Very  little. 

Mr.  Clark.  You  have  the  same  factory  now  that  you  had  then,  have 
you  not? 

Mr.  Perry.  No,  sir ;  we  sold  it  to  this  company  I  represent. 

Mr.  Griggs.  How  much  in  dollars  and  cents? 

Mr.  Perry.  I  do  not  care  to  state  that. 

Mr.  Griggs.  You  do  not  want  to  say  how  much  "  very  little  money  " 
is  to  you  ? 

Mr.  Perry.  I  would  rather  not  in  this  particular  case.  ^ 

Mr.  Clark.  How  much  dividends  do  you  pay? 

Mr.  Perry.  None. 

Mr.  Clark.  None  at  all  ? 

Mr.  Perry.  This  Eockland  and  Rockport  Lime  Company  has  not 
paid  any  dividends  since  six  years  ago. 

Mt.  Clark.  You  mean  they  have  not  made  any  money  in  six  years? 

Mr.  Perry.  Yes,  sir;  but  they  have  put  it  out  in  improvements. 

Mr.  Clark.  How  much  improvements  have  you  paid  for  ? 

Mr.  Perry.  Quite  extensive  improvements. 

Mr.  Clark.  Well,  how  much  now,  in  comparison  with  the  capital 
gtock? 

Mr.  Griggs.  He  would  rather  not  say. 

Mr.  Perry.  I  would  say  if  I  could,  but  I  do  not  think  I  can. 

Mr.  Clark.  How  much  is  your  capital  stock? 

Mr.  Perry.  The  bonded  mdebteaness  is  $2,000,000,  and  there  is 
$1,000,000  of  preferred  stock  and  $1,000,000  of  common  stock. 

Mr.  Clark.  $4,000,000  altogether? 

Mr.  Perry.  Yes,  sir. 

Mr.  Clark.  Here  was  the  way  vou  fixed  it:  When  you  organized 
that  company  you  issued  the  preferred  stock  up  to  the  full  value  of 
the  whole  thin^,  and  then  when  a  man  took  a  share  of  preferred 
stock  you  gave  nim  a  share  of  common  stock  to  go  with  it? 

Mr.  Perry.  I  could  not  tell  you.  They  did  not  take  us  in  on  the 
fltarU    They  organized  without  us. 
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Mr.  Clark.  Yon  were  on  the  outaidet 

Mr.  Pebbt.  Yes,  sir. 

Mr.  Clark.  Do  ^ou  not  know  how  much  profit  you  had  madet 
How  much  profit  did  you  make  in  a  year!  That  is  what  the  commit- 
tee wants  to  know. 

Mr.  Pbrrt.  The  Rockland  and  Bodq>ort  lime  Company? 

Mr.  Clark.  Yes.  sir. 

Mr.  Perrt.  Well,  for  the  last  three  years  an  average  of  $48,000. 

Mr.  Clark.  On  what  ? 

Mr  Perrt.  Everything  above  the  bonds. 

Mr.  Clark.  On  $2,000,000? 

Mr.  Perrt.  That  is  the  profit 

Mr.  Clark.  Forty-eight  thousand  dollars  on  $2,000,000? 

Mr.  Perrt.  Fort^^^^ight  thousand  dollars  after  paying  interest  on 
the  bonds.  That  did  not  take  care  of  any  common  or  preferred  stock, 
but  it  was  a  bad  year  last  year. 

Mr.  Clark.  Forty-ei^ht  thousand  dollars  is  about  2  per  cent  on 
$2,000,000.  Do  you  undertake  to  tell  this  committee  you  only  made  2 
per  cent? 

Mr.  Perrt.  That  is  what  I  do. 

Mr.  Clark.  How  long  have  you  been  making  2  per  cent? 

Mr.  Perrt.  That  was  last  year's  average. 

Mr.  Clark.  How  much  did  you  make  tne  year  before? 

Mr.  Perrt.  We  made  $90,000. 

Mr.  Clark.  That  was  after  counting  out  interest,  salaries  and 
wages,  and  material? 

fir.  Perrt.  Everything  up  to  the  preferred  and  common  stock. 

Mr.  Clark.  And  you  came  down  here  because  everybody  else  was 
coming? 

Mr.  Perrt.  This  is  the  first  time  I  have  ever  been  before  the  com- 
mittee here. 

The  Chairman.  How  many  kilns  do  you  have  in  that  property? 

Mr.  Perrt.  The  Rockland  and  Rockport  Lime  Company  has  80l 
There  are  about  48  outside. 

The  Chairman.  How  many  did  they  have  when  they  consolidated  ? 

Mr.  Perrt.  About  the  same  number. 

The  Chairman.  How  many  years  ago  was  that? 

Mr.  Perrt.  In  1900. 

The  Chairman.  What  were  they  making  on  it  a  year  before  thej 
consolidated  it? 

Mr.  Perrt.  Making  nothing. 

The  Chairman.  They  were  making  nothing? 

Mr.  Perrt.  Yes,  sir. 

The  Chairman.  How  mudi  stock  did  they  have? 

Mr.  Perrt.  They  were  making  nothing — just  before  they  organ- 
ized the  price  of  lime  was  away  down. 

The  Chairman.  How  much  stock  did  they  have  before  they  reor- 
ganized ? 

Mr.  Perrt.  They  did  not  reorganize. 

The  Chairman.  When  did  you  start  this  Rockland  and  Rockport 
Lime  Company? 

Mr.  Perrt.  in  1900. 

The  Chairman.  Did  you  buy  out  the  other  companies? 

Mr.  Perrt.  They  bought  out  the  other  companies;  yes,  sir. 
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The  Chaisman.  How  many  other  copipanies  were  there  t 

Mr.  Pesky.  Seven  or  eight 

The  Chairmak.  What  was  their  capital  stock  ? 

Mr.  Pebry.  They  were  individual  firms,  except  one. 

The  Chairman.  You  issued  four  millions  of  stock  for  80  lime- 
kilns t 

Mr«  Pbrry.  No,  sir;  two  millions  of  bonds  and  two  millions  of 
stock. 

The  Chairman.  Did  you  give  that  to  the  parties  who  owned  the 
original  properties? 

Mr.  Perry.  Not  altogether.  We  bought  property  outside  of  the 
State  of  Maine,  and  bought  also  a  fleet  of  barges. 

The  Chairman.  How  much  did  ygu  give  to  the  old  firms! 

Mr.  Perry.  I  could  not  tell  you  that. 

The  Chairman.  How  much  did  you  give  for  property  you  bought 
outside ! 

Mr.  Perry.  I  think  the  properties  in  Eockland  and  Bockport  and 
Tfaomaston  cost  them  about  $2,000,000. 

Mr.  Griggs.  How  much! 

Mr.  Perry.  Two  million  dollars. 

Mr.  Grigqs.  In  cash ! 

Mr.  Perry.  Yes,  sir. 

The  Chairman.  How  much  bonus  was  there  in  that! 

Mr.  Perry.  Nothing. 

The  Chairman.  I  am  trying  to  find  out  what  an  old  limekiln 
is  worth.  We  have  some  for  sale  in  my  locality.  Do  you  know  why 
it  is  no  other  locality  in  the  United  States  came  here  to  ask  for  a 
tariff  on  lime  except  these  people  from  Maine! 

Mr.  Perry.  I  think  we  are  interested  a  little  more  than  most  any- 
body else,  because  they  are  our  next-door  neighbors,  you  know* 

The  Chairman.  Because  of  Canada  ! 

Mr.  Perry.  New  Brunswick  and  Canada  both. 

The  Chairman.  Do  they  get  down  into,  the  Boston  market! 

Mr.  Perry.  Yes;  thev  get  down  into  the  Boston  market,  and  get 
into  the  New  York  market. 

The  Chairmaii.  You  say  they  do  get  into  the  New  York  market! 

Mr.  Pebry.  Yes;  they  do. 

The  Chairman.  There  are  a  great  many  limekilns  nearer  New 
York  than  you  are ! 

Mr.  Perry.  Yes ;  but  no  lime  quite  so  good  as  ours. 

The  Chairman.  Is  not  the  New  Brunswick  lime  as  good! 

Mr.  Perry.  Practically. 

Mr.  Griggs.  I  would  not  say  that;  that  might  not  be  true, 
[Laughter.] 

The  Chairman.  There  are  people  who  live  and  die  who  never 
heard  of  Eockland  lime. 

Mr.  Perry.  Not  in  New  York. 

The  Chairman.  The  best  lime  is  found  in  New  York. 

Mr.  Perry.  That  is  where  we  sell  it.    That  is  our  best  market. 

Mr.  Griggs.  You  say  they  paid  $2,000,000  for  those  limekilns! 

Mr.  Perry.  Yes,  sir ;  and  the  quarries.  We  have  the  finest  quarries 
in  the  world  there. 

Mr.  Griggs.  What  do  you  quarry ! 

Mr.  Perry.  I  mean  the  lime  quarries. 
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Mr.  Grigos.  Of  course,  I  m^nt  to  include  all  that  with  the  lime- 
kilns.   Were  those  all  worth  $2,000,000  in  cash  ? 

Mr.  Perry.  We  are  trying  to  work  it  out  on  that  basis. 

Mr.  Griggs.  You  say  you  have  not  been  able  to  do  so? 

Mr.  Perry.  No;  but  I  say  we  are  going  to  do  so. 

Mr.  Griggs.  It  was  not  worth  that  when  you  got  it  together? 

Mr.  Perry.  I  think  it  was.  I  think  it  was  then  and  I  think  it  is 
now. 

Mr.  Griggs.  But  nobody  paid  any  cash  for  it? 

Mr.  Perry.  Every  dollar  of  that  preferred  stock  and  common  stock 
was  sold  at  par.  I  have  five  thousand  of  common  and  five  tiiousand  of 
preferred. 

Mr.  Griggs.  Did  you  pay  cash^for  it? 

Mr.  Perry.  I  did. 

Mr.  Griggs.  Then  you  have  $10,000  of  the  bonds? 

Mr.  Perry.  No;  no  bonds.  I  paid  par  for  the  common  and  par  for 
the  preferred  stock. 

Mr.  Bandell.  You  said  the  price  of  lime  was  very  low  just  before 
the  corporation  was  organized  ? 

Mr.  Perry.  It  happened  to  be  that  year. 

Mr.  Bandell.  And  it  got  up  very  high  just  directly  afterwards? 

Mr.  Perry.  It  went  up  some;  yes. 

Mr.  Bandell.  You  said  it  was  very  low  before  that,  and  got  higher 
afterwards.    How  low  was  it  bef ore^  and  how  high  did  it  go? 

Mr.  Perry.  In  1900  the  price  of  lime  in  the  New  York  market 

Mr.  Bandell.  I  mean  just  before  this  corporation  was  organized. 

Mr.  Perry.  A  very  low  price — as  low  as  60  cents  a  barrel. 

Mr.  Bandell.  And  what  did  it  go  to  after  that? 

Mr.  Perry.  From  70  cents,  I  believe,  to  80. 

Mr.  Bandell.  It  went  up  about  38}  per  cent  directly  after  you 
organized  this  corporation  ? 

Mr.  Perry.  Not  directly  after;  from  that  up  till  now. 

Mr.  Griggs.  Is  it  still  high — ^at  high-water  mark? 

Mr.  Perry.  Yes,  sir;  80  cents. 


STTPPLEUENTAI  STATEMENT  OF  H.  L.   SHEFHEBD,  BOCEFOBT, 

HE.,  BELATIVE  TO  DITTY  ON  UME. 

Mr.  Shepherd.  If  the  committee  please,  I  would  like  to  say  one 
word :  I  was  one  of  the  original  parties — one  of  the  original  three — 
who  acquired  the  property  of  the  Bockland  Lime  Manufacturers.  I 
want  to  say  that  we  paid  spot  cash  for  every  piece  of  property  that  we 
bought  There  was  no  man  who  got  a  single  block  of  that  stock,  com- 
mon or  perf erred,  or  one  of  the  bonds,  who  did  not  pay  for  it  in  actual 
cash. 

Mr.  Clark.  Had  you  been  in  the  lime  business  before? 

Mr.  Shepherd.  Yes,  sir;  since  1868. 

Mr.  Clark.  You  put  in  your  property  at  that  time  as  so  much 
cash,  did  you  not? 

Mr.  Shepherd.  I  sold  my  property  for  cash ;  I  had  given  an  option 
to  other  parties  at  $25,000  more  than  I  sold  it  to  this  company  tor. 


UMB — ^H.   lu  SHEPHEBD.  629 

Mr.  Clark.  You  sold  this  property  to  yourself,  did  vou  not? 

Mr.  Shepherd.  I  was  interested  in  the  company  witn  other  people. 
We  paid  this  gentleman,  Mr.  Perry,  a  great  deal  more  in  proportion 
than  that,  and  he  will  say  so,  and  we  paid  him  cash,  and  he  will  say 
the  actual  property  we  turned  over  was  worth  more  than  the  prop- 
erty  he  turned  over.  .  ^ 

Mr.  Clark.  Is  not  this  the  way  you  did  it:  You  determined  you 
would  have  a  corporation;  then  you  went  to  work  and  a^eed  what 
your  property  was  worth  in  proportion  to  each  piece  of  property, 
and  then  marked  it  up  so  as  to  make  this  $2,000,000? 

Mr.  Shepherd.  No  ;  I  will  tell  you  how  we  did  it.  We  talked  the 
matter  over  about  the  various  properties.  Parties  had  tried  to  work 
that  out  for  four  years,  consecutively.    They  had  not  succeeded  in 

Setting  the  prices  at  which  they  could  finance  it  We  then  decided 
iat  on  a  certain  basis,  by  paying  spot  cash,  we  could  buy  this  prop- 
erty which  was  owned  by  inaividuals.  The  quarries  were  the  essen- 
tial thing.  We  talk  about  the  kilns,  because  that  is  the  producing 
capacity,  but  unless  you  have  the  quarries  you  can  not  make  lime. 
Some  of  those  quarries  we  bought  of  outside  parties,  one  in  particu- 
lar, for  which  we  paid  $165,000,  and  it  was  not  very  large.  We 
acquired  a  railroad  down  there.  We  paid  75  per  cent 'for  the  stock, 
and  paid  ca^,  and  assumed  the  bonded  indebtedness.  That  railroad 
is  14  miles  long. 

Mr.  Clark.  There  are  no  new  quarries  up  there? 

Mr.  Shepherd.  There  have  been  no  new  quarries  discovered  there  in 
my  day.  The  best  one  we  have  was  opened  in  1817,  according  to 
history. 

Mr.  Clark.  This  all  happens  to  be  on  account  of  ffeographical  lo- 
cation, does  it  not?  There  is  not  a  square  mile  in  Maine  that  is  not 
rock,  is  there? 

Mr.  Shepherd.  I  do  not  know  about  that. 

Mr.  Clark.  Is  not  that  largely  the  truth? 

Mr.  Shepherd.  It  is  rockj  yes,  but  certain  kinds  of  rock.  We  are 
talking  about  commercial  limestone. 

Mr.  Clark.  Limestone  rock  ? 

Mr.  Shepherd.  There  is  limestone,,  but  there  is  a  great  difference 
in  the  quality  of  limestone. 

Mr.  Clark.  For  how  much  is  this  thing  capitalized? 

Mr.  Shepherd.  Two  million  dollars,  and  it  was  all  paid  in  in  cash, 
all  that  was  issued.    There  has  been  about  $1,700,000  issued. 

Mr.  Clark.  What  dividends  do  you  make  ? 

Mr.  Shepherd.  We  have  not  made  a  single  dividend  except  the 
first  year. 

Mr.  Clark.  What  do  you  do  with  the  money  you  make? 

Mr.  Shepherd.  We  have  not  made  2  per  cent  on  our  investment. 

Mr.  Clark.  You  do  not  count  it  as  making  anything  when  you  go 
and  buy  a  new  quarry  ? 

Mr.  Shepherd.  We  have  not  bought  a  new  one  since  we  bought 
Mr.  Perry's. 

Mr.  Clark.  Do  you  say  you  have  not  made  any  money  in  the  lime 
business  since  you  organized  this  corporation  ? 

Mr.  Shepherd.  That  is  what  I  say. 

Mr.  Ci^ARK.  You  have  been  losing?  You  have  been  running  at  a 
loss? 
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Mr.  Shepherd.  We  have  made  sufficient  money  to  pay  our  couponsi 
and  we  have  made  some  improvementa  He  told  you  we  made  $18,000 
last  year. 

Mr.  Clark.  What  are  the  improvements  worth! 

Mr.  Shepherd.  We  were  obliged  to  put  those  in 

Mr.  Clark.  How  much  are  they  worth? 

Mr.  Shepherd.  That  is  problematical. 

Mr.  Clark.  How  much  did  you  put  into  improvements  t 

Mr.  Shepherd.  We  put  into  improvements,  perhaps,  since  the  com- 
panv  has  been  organized,  on  an  average  of  $25,000  a  year. 

Mr.  Clark.  How  long  has  it  been  organized! 

Mr.  Shepherd.  Since  1900. 

Mr.  Clark.  That  is  $200,000. 

Mr.  Shepherd.  Only  $175,000.  You  understand,  we  paid  no  divi- 
dends on  our  stock,  and  the  stock  has  no  market  value  to-day. 

Mr.  Clark.  How  did  you  all  make  a  living! 

Mr.  Shepherd.  We  have  other  business,  some  of  us.  I  do  not  make 
my  living  out  of  the  lime  business,  I  assure  you. 

Mr.  Grioqs.  Tell  us  who  owns  those  bonds. 

Mr.  Shepherd.  They  are  owned  by  savings  banks  and  by  trust  com- 
panies. 

Mr.  Grioqs.  You  disposed  of  those  bonds,  did  you  nott 

Mr.  Shepherd.  A  large  proportion  of  them;  yes,  sir. 

Mr.  Griggs.  For  what  purpose? 

Mr.  Shepherd.  To  buy  this  other  property. 

Mr.  Griggs.  Which  otlier  property? 

Mr.  Shepherd.  The  $2,000,000  of  stock  was  not  sufficient  funds  to 
acquire  this  property.  We  have  seven  barges  that  cost  us  $60,000 
apiece,  and  a  steel  ocean-going  towboat  that  cost  $70,000. 

Mr.  Griggs.  But  you  only  put  out  $1,700,000  of  stock? 

Mr.  Shepherd.  That  is  stock;  yes,  sir.  We  only  issued  what  we 
were  obliged  to. 

Mr.  Griggs.  In  addition  to  that,  you  sold  $2,000,000  of  bonds  I 

Mr.  Shepherd.  Yes,  sir. 

Mr.  Griggs.  At  par? 

Mr.  Shepherd.  Some  of  them  were  sold  at  95. 

Mr.  'Griggs.  Did  you  tell  the  purchasers  what  a  poor  piece  of 
property  it  was  when  jrou  sold  those  bonds? 

Mr.  Shepherd.  We  think  it  is  going  to  be  a  good  piece  of  property. 

Mr.  Griggs.  Going  to  be? 

Mr.  Shepherd.  Yes,  sir.  The  conditions  have  been  such  we  have  not 
been  thus  far  as  successful  as  we  had  hoped,  but  by  closest  economv 
and  by  cutting  off  all  corners  it  is  possible  to  cut  off,  we  hope  to  resaik 
the  day  when  we  shall  make  a  dividend  on  the  preferred  stock  and 
also  on  the  common,  although  I  do  not  look  really  for  the  common 
stock  to  pay  a  dividend  for  many  years. 

Mr.  Clark.  Do  you  ever  expect  to  see  any  better  years  for  business 
than  1905  and  1906  and  1907? 

Mr.  Shepherd.  They  were  very  good  for  certain  lines  of  business 
but,  unfortunately  for  us,  two  of  those  years  were  extremely  cold,  so 
it  was  practically  impossible  to  market  lime  or  use  it.  Our  bays  and 
harbors  were  practically  all  frozen  over  from  Maine  to  New  York. 

Mr.  Clark.  All  those  years  were  especially  good  for  building 
purposes? 
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Mr.  Shepherd.  Not  particularly  for  us  alone;  not  during  extreqie 
weather. 

Mr.  Clabk.  There  was  a  time  when  the  market  did  not  buy  any  t 

Mr.  Shepherd.  That  is  true. 

Mr.  Clark.  That  is  because  you  put  the  price  of  lime  up  ? 

Mr.  Shepherd.  We  do  not  think  so. 

•Mr.  Clark.  I  should  think  you  would  make  money  during  those 
good  years  we  have. 

Mr.  Shepherd.  When  the  Wilson  bill  was  pending  your  people 
gave  us  a  most  thorough  investigation  and  thought  we  were  entitled 
to  5  cents. 

Mr.  Clark.  I  am  not  governed  by  the  Wilson  bill,  as  sure  as  you 
live. 

Mr.  Randell.  Did  not  this  organization  of  yours  cut  oflf  competi- 
tion? 

Mr.  Shepherd.  No,  sir ;  there  were  46  kilns  besides  ours. 

Mr.  Randell.  How  many  did  you  buy  ? 

Mr.  Shepherd.  We  acquired  80.  There  are  46  others,  making  a 
total  of  126  now.    Different  parties  own  kilns. 

Mr.  Randell.  Do  you  agree  that  after  the  organization  of  that 
company  the  price  went  up  about  33  per  cent? 

Mr.  Shepherd.  No  ;  I  do  not  agree  the  price  went  up. 

Mr.  Randell.  Then,  Mr.  Perry,  the  gentleman  who  preceded  you, 
in  effect  says  you  are  mistaken. 

Mr.  Shepherd.  He  qualified  it  by  saying  froni  that  time  up  to  the- 
present  time. 

Mr.  Grioos.  He  said  that  while  you  were,  present.  He  is  in  your 
company  now,  is  he  not?  , 

Mr.  Shepherd.  He  is  general  manager.  He  owns  just  a  small 
amount  of  stock,  just  as  he  said.  He  was  not  connected  with  us 
then  at  all.  In  fact,  we  were  in  very  severe  competition.  He  was 
established  in  New  York  and  had  been  for  quite  a  number  of  years 
handling  his  own  products — he  and  his  two  brothers  and  their 
father — and  they  had  a  very  large  percentage  of  the  New  York  trade. 
He  was  handling  it  very  successfully,  and  we  felt  if  we  .could  acquire 
his  property  and  secure  his  services  to  take  charge  of  the  New  York 
market  it  would  be  a  wise  thing  to  do.  He  took  charge  of  the  New 
York  market  for  us  and  made  good,  and  abouf  a  year  ago  he  was 
made  general  manager  of  the  company. 


Exhibit  A. 

NOVEMBEB  20,  1008. 

Scale  of  wages  paid  by  Rockland-Rockpori  Lime  Company. 

Ordinary  labor per  day__  $1.75 

Klin  labor do 1.875 

Ck)al  discharsring per  hour—  .30 

Barge  stevedoring do .25 

KUn  foreman per  day—  2.50 

Qnarry  foreman do 2.50 

Quarry  drlllman do 2.00 

Qnarry  labor do 2. 00 

Quarry  engineer do 2.25 
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Exhibit  B. 

United  States  Gitbtoms  Sbbtics, 

Office  of  the  Gollbctob, 
Port  of  Houlton,  Me.,  Augu9t  18,  1908, 

H.  L.  Shepherd,  Ebq.,  Rockport,  Me, 

Sib  :  Replying  to  your  inquiry  of  the  15th  instant  relative  to  the  amount  of 
lime  imported  into  this  district  daring  the  fiscal  year  ending  June  90,  IdOS,  I 
will  state  that  our  statistical  returns  show  the  amount  to  be  2,911,240  pounds, 
approximately  13,233  barrels. 

Kespectfully,  W.  F.  Jknkb, 

Bpecial  Deputy  OoUedor, 


Exhibit  O. 

United  States  Customs  SEsyicBt 

Office  of  the  (Collector, 
Port  of  Bangor,  Me.,  August  18,  1908. 
Mr.  H.  L.  Shephebd,  Rockland,  Me. 

Sib:  Replying  to  yours  of  the  15th  instant  would  inform  you  that  4,063,700 
pounds  of  lime  were  imported  Into  this  customs  district  during  the  year  end- 
ing June  30,  1908. 

Respectfully,  A.  B.  Dat,  Collector. 


Exhibit  D. 

Depabtment  of  Commebcb  and  Labor, 

Bureau  of  Statistics, 
Washington,  August  12,  1908. 
CoLLtcTOB  or  Customs, 

Belfast,  Me. 

Sib:  Tn  response  to  your  request  of  the  10th  Instant  you  are  informed  that 
the  lmiK)rts  of  lime  from  Cannda  into  customs  districts  of  Maine  during  the 
fiscal  year  1908  were  7,050,940  pounds;  value,  $18,391.    All  of  this  lime  was 
reported  from  the  customs  districts  of  Aroostook  and  Bangor. 
Very  truly, 

J.  N.  Whitney, 
Acting  Chief  of  Bureau, 


Exhibit  B. 

30  KrLBT  Stbeet,  Boston, 

November  21,  1908. 
Hon.  H.  li.  Shephbbd, 

Washington,  D,  C. 

My  Deab  Mb.  Shepherd:  I  am  gratly  surprised  that  any  reduction  In  the 
duty  on  lime  should  be  even  contemplated  by  the  committee  on  revision  of  the 
tariff  at  Washington.  I  can  see  no  good  reason  for  a  change  In  the  tariff  on 
lime,  as  it  has  always  seemed  to  me  to  be  a  remarkable  illustration  of  the  wis- 
dom of  our  protective  tariff  and  of  the  old  McKinley  schedule.  At  the  time  the 
duty  on  lime  was  increased  to  Its  present  figure,  I  was  buying  a  large  amount 
of  lime  from  the  provinces,  but  in  less  than  a  year  there  was  practically  no 
foreign  lime  coming  to  this  market,  and  lime  was  selling  cheaper  than  under 
the  old  tariff,  which  I  believe  to  be  true  to-day  when  allowance  is  made  for  the 
increased  cost  of  wood,  casks,  and  labor.  Believing  that  my  own  experience  as 
a  manufacturer  may  be  typical  of  many  others,  I  will  state  it  more  fully  than 
I  otherwise  would.  As  you  may  know,  about  four  years  ago  I  took  a  lease  of 
the  old  Eells  lime  plant  and  quarry,  which  had  lain  idle  for  some  time,  and 
have  since  made  at  this  point  about  100.000  barrels  of  lime  yearly,  employing 
all  native  help.  Now,  the  terms  of  my  lease  are  such  that  I  can  cancel  it  at 
any  time  after  February  next,  and  should  any  considerable  reduction  be  made 
in  the  duty  on  lime,  I  shall  certainly  be  tempted  to  investigate  some  of  th« 
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propoflltlons  which  have  been  offered  me  for  the  purohase  of  lime  properties  In 
the  provinces,  some  of  which  sound  very  attractive,  and  I  have  no  doubt,  that 
with  a  reduced  duty,  could  be  worked  much  more  profitably  than  my  present 
plant 

Wishing  you  success  in  your  efforts  to  prevent  any  reduction  in  the  lime 
schedule,  which  I  believe  would  be  most  unwise,  I  remain. 
Yours,  truly, 

Thomas  W.  Gabteb. 


THE  OHIO  AND  WESTEBN  IIME  COHFANT,  HTTHTDrOTON,  ISJ)., 
OFFEBS  THEEE  REASONS  WHY  THE  DTJTT  ON  LIME  SHOULD 
BE  MAINTAINED. 

Huntington,  Ind.,  December  7, 1908. 
Ways  and  Means  Committeb, 

House  of  Representatives y  Washington^  D.  O. 

Gentlemen  :  In  regard  to  the  duty  on  lime,  I  wish  to  inform  you 
that  it  would  be  an  act  of  injustice  and  injury  to  reduce  that  duty 
at  this  time,  for  three  reasons: 

1.  Canada  has  an  abundant  supply  of  wood,  which  is  the  best  fuel 
for  burning  lime.  This  country  now  has  no  wood  for  fuel  in  the 
vicinity  of  Ohio  and  Indiana. 

2.  This  country  pays  25  per  cent  more  wa^es  for  similar  labor 
than  is  paid  in  Canada.  If  it  is  desirable  to  maintain  this  difference, 
then  ^eat  care  must  be  taken  not  to  reduce  too  rapidly  the  tariff 
on  individual  articles. 

S.  This  company  did  not  make  last  year  more  than  8  per  cent  on  its 
investment,  notwithstanding  all  the  economies  which  were  practiced. 
Very  respectfully, 

Ohio  and  Western  Lime  Co., 
By  Geo.  D.  Copeland,  Director. 


THE  JOHN  D.  OWENS  A  SON  COHFANT,  OWEN,  OHIO,  WISHES 
V      PBESENT  DTTTT  BETAINED  ON  UMK 

Owen,  Marion  County,  Ohio,  January  ff,  1909. . 

The  Wats  and  Means  Committee, 

House  of  Representatives^  'Washington^  Z>.  C. 

Gentlemen  :  We  note  that  Congress  is  considering  the  question  of 
reduction  of  tariff  duties  on  the  importation  of  lime,  and  in  this  con- 
nection we  wish  to  say  that  lime  being  a  very  cheap  commodity,  also 
with  the  demoralization  of  prices  and  the  nigh  wages  that  we  are 
obliged  to  pay,  it  is  almost  impossible  to  much  more  than  make  ends 
meet  in  the  lime  business  under  the  present  conditions;  and  the  re- 
duction of  tariff  and  the  cheaper  wages  in  Canada  would  work  a 
great  hardship  on  the  lime  manufacturers;  besides  there  are  to-day 
half  of  the  lime  plants  in  the  United  States  idle  for  the  want  of  busi- 
ness at  such  prices  as  they  can  afford  to  operate  them,  and  we  certainly 
request  that  you  give  our  conditions  a  thorough  investigation  before 
you  make  any  reduction  in  the  duty  on  lime. 
Yours,  very  truly, 

John  D.  Owens  &  Son. 


684     BCHEDUIiB  B — ^BABTHS,  EABTHENWABB,  AKD  OIiASSWABB. 

GYPSUM. 

[Paragraph  91.] 

J.  B.  snra  a  co.,  hew  tobk  citt,  itboe  the  advisability  oj 

FIACIHO  CBUSE  OTPSXTH  ON  THE  FBEE  UST. 

No.  1  Bboadwat, 
New  York  Cmr,  November  18j  1908. 

Committee  on  Wats  and  Means, 

Washington^  D,  O. 

Gentlemen  :  Section  91  of  the  tariff  act  of  1897  has  the  following: 
"  Plaster  rock  or  gypsum,  crude,  60  cents  per  ton." 

Gypsum  is  a  hydrous  calcium  sulphate  (CaS042H20)  used  for  man- 
ufacturing by  grinding  and  partial  or  complete  calcination  into  plas- 
ter of  Paris  (calcined  plaster)  of  various  grades. 

The  imported  gypsum  is  whiter  and  lighter  in  color  than  the  domes- 
tic product  and  is  used  in  the  manufacture  of  the  finer  grades  of 
plaster  of  Paris;  it  contains  about  25  per  cent  water.  In  other  words, 
a  ton  of  gypsum  imported  into  this  country,  after  being  calcined  only 
produces  three-fourths  of  a  ton  of  placer  of  Paris,  25  per  cent 
(water)  evaporates  and  wastes  in  calcination. 

For  the  year  ending  1907  there  were  imported  890,066  tons  of  crudo 
gypsum,  of  the  value  of  $457,047,  paying  a  duty  of  $195,033,  the  aver- 
age price  per  ton  being  $1.17  f .  o.  b.  vessels  at  loading  port.  For  thb 
year  ending  June,  1908,  there  was  entered  at  the  port  of  New  York 
217,359  tons.  The  larger  part  came  from  the  mines  at  Nova  Scotia. 
None  of  the  imported  gypsum  is  used  as  a  fertilizer. 

The  gypsum  mined  in  the  United  States  during  1907  amounted  to 
1,751,748  short  tons  in  seventeen  States  and  Territories.     Of  this 

3uantity  232,546  was  sold  crude,  the  greater  part  of  which  was  used 
or  fertilizing  purposes.  It  will  be  round  tnat  the  mills  using  the 
domestic  crude  gypsum  are  nearlyall  at  or  near  the  mines.  (Gypsum 
and  Gypsum  Products  in  1907,  Geoloffical  Survey  Bulletin.) 

The  principal  use  of  the  eastern  plaster  in  the  West  has  been  for 
ornamental  work  and  in  the  potteries,  the  superior  quality  of  the 
product,  imported  gypsum,  of  the  seaboard  manufacturer  causing  its 
use  for  those  purposes. 

It  costs  $1.50  per  ton  to  carry  crude  gypsum  by  sea  from  the  mines 
at  Nova  Scotia  to  the  seaboard  towns  ana  cities  of  the  United  States, 
where  alone  it  is  used.  So  it  will  be  seen  that  if  the  cost  price  per  ton 
at  the  mines  is  $1.17,  to  which  must  be  added  the  freight  of  $1.60  per 
ton  and  also  the  duty  of  50  cents  per  ton,  amounting  to  $3.17  per  ton, 
then  must  be  added  to  this  cost  tne  fact  that  only  three-fourths  of  a 
ton  is  useful  and  one- fourth  is  waste  (water),  that  the  cost  to  the 
manufacturer  of  the  imported  gypsum  is  made  a  total  of  $3.96  per 
ton. 

The  manufacturers  using  imported  rock  are  nine  in  number:  Four 
in  New  York,  1  in  New  Jersey,  1  in  Maine,  1  in  Pennsylvania,  1  in 
Connecticut,  and  1  in  Boston.  They  are  all  on  the  Atlantic  seaboard. 
These  eastern  manufacturers,  whose  plants  are  all  situated  on  the 
Atlantic  seaboard,  have  no  available  deposits  of  domestic  gypsum  and 
(hey  must  obtain  their  supply  of  crude  material  from  Nova  Scotia, 
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New  Brunswick,  and  Cape  Breton.  With  the  initial  cost  they  can 
not  manufacture  plaster  and  sell  it  delivered  at  the  factory  for  a  less 
price  than  $6.50  per  ton.  In  other  words,  the  manufacturers  using 
imported  gypsum  sell  their  finished  product  at  $6.50  per  ton,  while 
the  users  or  the  domestic  crude  gypsum  sell  their  finished  product  at 
from  $2.50  to  $4  per  ton  at  the  factories.  It  can  not  be  contended 
that  there  is  a  competition  between  these  articles  and  that  the  domestic 
manufacturer  needs  a  protection  which  will  aid  him  in  selling  his 
product. 

The  freight  on  crude  gypsum  and  the  manufactured  article  makes 
it  impossible  for  these  manufacturers  to  use  the  domestic  crude  or  to 
compete  with  the  manufacturers  of  the  finished  product  who  use  the 
domestic  gypsum. 

The  foflowing  is  a  comparison  of  freight  rates  to  a  few  points, 
showing  the  advantage  of  New  York  State  manufacturers.  Oakfield, 
N.  Y.,  IS  taken  as  the  point  because  from  this  town  is  shipped  most 
of  the  plaster  that  comes  to  the  eastern  seaboard. 


Bate  from— > 

To- 

Scranton. 

Utica. 

Syracuse. 

Oswego. 

Buffalo. 

New  York. 

Albany. 

New  York 

}        12.00 
1.00 

t2.00 
1.26 

t2.00 
1.00 

•12.00 
1.60 

12.40 
.60 

12.40 
1.60 

Staten  iBland 

Oakfield 

12.00 

As  a  matter  of  fact,  crude  gypsum  is  exported  to  Canada  from 
the  mines  in  New  York  State  and  admitted  free  of  duty  under  the 
Canadian  tariff.  (See  sec  292,  Canadian  tariff.)  The  manufacturers 
in  Canada  near  the  New  York  border  have,  as  has  the  domestic  manu- 
facturer here,  a  protection  in  the  freight  rate,  which  inhibits  the  use 
of  crude  gypsum  from  the  seaboard  mines.  They  are  driven  to  im- 
port the  crude  gypsum  from  New  York  State  and  Michigan. 

It  should  be  noted  also  that  the  390,000  tons  of  crude  gypsum  im- 
ported in  1907  were  largely  brought  in  American  coasting  vessels, 
and  that  J.  B.  King  &  Co.,  one  finn  alone,  have  nearly  $4(S),000  in- 
vested in  American  towboats  and  barges  engaged  in  freighting  gyp- 
sum rock  from  Nova  Scotia  to  New  York. 

No  tariff  act,  except  the  act  of  1897,  placed  any  duty  on  crude 
gypsum. 

It  is  respectfully  submitted  that  crude  gypsum  should  be  placed 
on  the  free  list  and  no  duty  paid  on  its  importation. 

J.  B.  King  &  Co., 


HON.  THOS.  W.  BBADLEY,  M.  C,  SUBMITS  LETTEK  OF  THE  HIOGIN- 
SON  MANTTFACTTTBINO  COHPANT,  NEWBUKOH,  N.  Y.,  IH  FAVOB 
OF  FBEE  OYPSTJM. 

Walden,  N.  Y.,  November  16^  1908. 
Hon.  Sebeko  E.  Payne, 

Chairman  Committee  on  Ways  and  Means^ 

House  of  Representatives^  Washington^  D,  0. 

Mt  Deab  Mr.  Payne:  I  have  the  honor  to  submit  herewith  copy 
of  a  communication  to  me  under  date  of  November  12,  1908,  from 
the  Higginson  Manufacturing  Company,  of  Newburgh,  N.  Y.,  giving 
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Strong  reasons  in  support  of  returning  crude  gypsum  to  the  free  list, 
and  showing  the  proposition  to  be  an  equitable  one  as  between  western 
manufacturers  on  the  one  hand  and  owners  of  mills  on  the  Atlantic 
seaboard  on  the  other  hand,  and  I  beg  to  request  consideration  of  this 
by  the  Ways  and  Means  Committee  on  November  23,  1908  (Hearings 
on  Schedule  B— Eartiis,  earthenware,  and  glassware),  that  it  may 
become  a  part  of  the  committee's  official  printed  hearings. 
With  best  wishes, 
Very  truly,  yours, 

Thos.  W.  Bradijet. 


Newbubgh,  N.  Y.,  November  18y  1908. 

Hon.  Thomas  W-  Bradley,  M.  C, 

W olden,  N.  T. 

My  Dear  Colonel:  In  common  with  all  other  manufacturers  of 
prepared  plaster  having  mills  on  the  Atlantic  seaboard  we  desire  the 
return  of  crude  gypsum  to  the  free  list. 

All  mills  located  on  the  Atlantic  seaboard  draw  their  supplies  from 
Nova  Scotia,  while  the  western  mills,  located  in  Oakfield,  near  Buf- 
falo, N.  Y.,  and  in  Ohio,  Michigan,  Kansas,  Iowa,  Utah,  Texas,  and 
Virginia  use  native  gypsum. 

Crude  gypsum  was  on  the  free  list  from  the  foundation  of  the 
Government  until  the  Dingley  tariflF  law  of  1897  imposed  a  duty  of 
50  cents  per  ton,  which  was  due  to  the  efforts  of  a  combination  of 
western  manuftcturers,  who  asked  for  a  duty  of  $2  per  net  ton.  The 
Dingley  tariff  bill,  however,  passed  the  House  of  Representatives  with 
gypsum  on  the  free  list,  was  amended  in  the  Senate  by  making  gyp- 
sum dutiable  at  $1  per  ton,  but  changed  by  conference  agreement  to 
50  cents  per  ton  of  2,240  pounds. 

The  main  points  of  our  contention  for  crude  gypsum  on  the  free 
list  are  as  follows : 

First.  The  present  tariff  of  60  cents  per  ton  is  a  discrimination  in 
favor  of  one  section  of  the  country  as  against  another. 

Second.  The  eastern  manufacturers  could  not  draw  their  supplies 
of  crude  gypsum  from  the  deposits  in  this  country,  which  are  in 
•many  cases  maccessible,  and  the  cost  of  freight  from  the  mines  to 
New  York  market  would  make  the  cost  of  the  rock  prohibitive. 

Third.  There  is  really  no  competition  between  the  plaster  manu< 
factured  in  the  East  and  that  made  in  the  West,  the  western  manu- 
facturers being  amply  protected  by  the  cost  of  freight  from  the 
mines  in  Nova  Scotia  to  New  York  and  the  freight  on  the  manufac- 
tured goods  from  New  York  to  western  markets,  making  th6  cost 
of  eastern  plaster  delivered  at  western  points  nearly,  if  not  quite, 
double  that  of  the  western  product. 

There  is  also  another  handicap  under  which  the  eastern  manufac- 
turer labors,  and  that,  is,  about  25  per  cent  of  every  cargo  of  rock 
imported  consists  of  water,  which  is  expelled  in  the  process  of  manu- 
facture. On  this  26  per  cent  the  eastern  manufacturer  is  compelled 
to  pay  freight.  This  loss  the  western  manufacturer  is  not  subject 
to  and  gives  them  still  further  protection  against  competition  from 
the  East. 
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The  western  mills,  in  every  instance,  have  their  mills  at  the  quarries 
or  mines  and  their  manufactured  goods  cost  them  less  than  our  raw 
material. 

The  additional  expenses  the  eastern  manufacturers  of  calcinecl 
plaster  incur  over  those  of  the  western  mills  are  these :  Freight  from 
the  mines  in  Nova  Scotia  and  New  Brunswick  to  New  York  market, 
$1.50  per  ton ;  duty,  60  cents  per  ton ;  loss  in  calcining,  26  per  cent, 
which  is  equivalent  to  about  87^  cents  per  ton,  making  a  total  oi 
about  $2.88,  and,  in  addition  to  these  items,  they  are  protected  by 
the  freight  from  New  York  market  to  western  points  referred  to 
before.  It  would  therefore  seem  fair  to  us — ^that  is,  if  there  is  to  be 
no  discrimination — ^that  this  duty  should  be  removed,  and  then  they 
have  more  than  ample  protection  in  their  locality  over  the  eastern 
manufacturers. 

If  there  is  any  ftirther  information  you  desire,  please  advise. 
Yours,  very  truly, 

(Signed)  H.  C.  Higginson, 

President. 


THE  PABAOON  PLASTEB  COMFANT,  STBACUSE,  N.  Y.,  XTBOES  AN 

IHCBEASE  OF  DUTY  ON  OTFSTJM  BOCK. 

Syhacuse,  N.  Y.,  November  20^  1908. 
Hon.  Sereno  E.  Payne, 

Washington^  D,  G, 

Dear  Sir  :  When  the  present  tariflP  was  being  discussed  before  your 
conmiittee  I  am  advised  all  the  manufacturers  of  gypsum  products, 
except  the  few  on  the  coast,  urged  that  a  duty  of  $1  per  ton  be  placed 
on  imported  gypsum  rock.  Had  this  been  done  it  would  evolve  to  the 
advantage  and  increased  production  of  gypsum  products  at  the  sev- 
eral points  scattered  as  they  are  through  many  States. 

TaKing  into  accoimt  the  enormous  deposits  of  rock  that  are  widely 
distributed,  and  the  untold  millions  of  tons  of  gypsum  that  are  not 
uncovered  (see  geological  reports),  we  can  not  see  why  what  in  our 
judgment  was  only  fair  protection  should  not  have  been  given  these 
mdqstries  at  the  time  the  present  tariff  was  revised.  New  York  State 
has  vast  beds  of  gypsum  rock  that  have  not  commenced  to  be  worked, 
if  you  consider  area  of  the  field.  The  wages  we  pay  and  the  more 
fetrmgent  laws  (and  very  proper  they  are)  that  regulate  the  mining 
and  manufacture  of  gypsum  products  have  materially  increased  the 
cost  of  production. 

The  manufacturers  on  the  coast  can  no  longer  urge  their  invested 
interests  are  so  large  as  compared  with  the  capital  already  employed 
in  the  interior,  and  their  real  investment  in  calcining  plants  proper 
is  insignificant  as  compared  with  the  capital  invested  in  this  industry 
in  New  York,  Kansas,  California,  Ohio,  Michigan,  Iowa,  and  several 
other  States,  and  were  all  their  coast  plants  abandoned  there  would  be 
a  very  material  value  in  the  lands,  docks,  and  buildings,  whereas  the 
plants  in  the  interior  practically  have  no  value  aside  from  what  they 
are  worth  for  this  specific  purpose ;  not  that  we  would  have  you  im- 
agine our  coast  competitors  would  go  out  of  business,  nor  do  we  wish 
tliem  to  do  so,  but  we  do.  desire  that  they  should  be  prevented  from 
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competing  with  our  natural  products  by  shipping  long  distances  into 
the  interior.  Further,  the  rock  is  brought  here  in  forei^  bottoms, 
and  it  would  seem  to  be  a  better  policy  to  give  more  freight  to  our 
railroads  rather  than  pay  it  to  foreign  ships. 

There  is  a  prejudice — and  it  is  largely  a  prejudice — ^against  do- 
mestic plaster  of  Fans  by  many  artisans,  out  give  us  more  protection 
and  the  manufacturers  will  devise  ways  and  means  to  overcome  this 
objection  by  improving  their  methods  of  manufacture,  and  if  we  have 
$1  per  ton  protection  on  rock  it  will  stimulate  lis  to  make  a  finer  prod- 
uct. All  tne  argument  advanced  regarding  color  is  largely  imag- 
inary and  really  cuts  no  fi^re  in  considering  this  matter.  The  pe- 
culiar nature  or  Nova  Scotia  rock  enables  the  coast  manufacturer  to 
convert  it  into  plaster  of  Paris  more  cheaply  than  we  can  our  natural 
rock.  In  other  words,  it  requires  less  units  of  heat  to  bring  about  the 
result. 

As  we  understand,  the  object  of  permitting  the  manufacturers  to 
advance  their  ideas  at  this  time  is  to  readjust  the  tariff  equitably,  and 
we  do  not  feel  that  we  have  had  proper  protection. 

We  earnestly  urge  that  in  revising  the  schedule  that  your  commit- 
tee fix  the  import  duty  on  rock  at  $1  per  ton. 
Yours,  very  respectfully, 

The  Pakaook  Plaster  Company. 
W.  K.  Squier, 

Treasurer  and  Manager^ 
Also  Vice-President  of  The  Niagara  Gypsum  Co. 


CIIFFOBD  L.  MULER  &  CO.,  NEW  TORE  CTTT,  STATE  THAT  THE 
BEMOVAL  OF  THE  STJTT  FBOM  OTPSTJM  BOCK  WOULD  INJXnELE 
THEIB  BUSINESS. 

New  York,  November  16 ^  1908. 
Hon.  Sereno  Payne, 

Chairman  of  Ways  and  Means  Committee^ 

House  of  Representatives^  Washington^  D.  C, 

Dear  Sir:  We  understand  that  there  is  a  movement  on  foot  to 
reduce  the  duty  on  crude  gypsum.  In  regard  to  this,  would  say  that 
we  have  large  gypsum  deposits  on  the  Erie  Canal,  New  York  State, 
and  have  invested  several  nundred  thousand  dollars  in  these  quarries 
and  in  the  necessary  mills  at  Brooklyn,  N.  Y.,  for  the  manufacture 
of  the  rock  into  plaster.  We  are  not  in  condition  to  compete  against 
the  Nova  Scotia  material  if  the  duty  be  removed,  as  their  rock  is 
much  purer  and  sells  for  more  in  this  market  than  ours  can.  Their 
freight  rates  when  handled  in  large  quantities  are  almost  as  cheap  as 
the  canal  rates. 

We  have  been  trying  for  several  years  to  build  up  our  business 
based  on  domestic  rock  and  can  noi  ao  it  if  the  duty  be  removed. 
Yours,  respectfully, 

Clifforo  L.  Miljler  &  Co. 
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S.  A.  WELLES,  ZANESVILLE,  OHIO,  WANTS  DTTTT  SEHOVED  FKOM 
CKUDE  OTPSTTM,  WHICH  HE  USES  IN  HAEINO  MOLDS. 

2iANBSYiLLE,  Ohio,  November  20 ^  1908, 
Hi)Q.  Sereno  E.  Payne, 

Chairman  Ways  and  Means  Committee^ 

Washington^  D.  C. 

Deab  Sir:  We  use  in  the  manufacture  of  molds  considerable  plaster 
which  is  made  from  Nova  Scotia  gypsum,  it  being  the  only  plaster 
which  makes  a  satisfactory  mold  in  our  work,  and  we  are  earnestly 
interested  to  see  the  tariff  of  50  cents  per  ton  on  the  raw  material 
which  makes  this  plaster  removed.  There  is  a  plaster  manufactured 
from  rock  quarried  in  the  United  States,  but  same  is  not  suitable 
for  making  molds  for  our  pottery  work.  We  believe  it  would  be  a 
benefit  to  the  American  potteries  to  have  this  duty  removed,  and 
anything  that  can  be  done  consistently  in  this  line  will  be  appre- 
ciated. 

Thanking  you  for  a  favorable  consideration  to  this  request,  we 
beg  to  remain. 

Very  truly,  yours,  S.  A.  Wei-lbr. 

THE  FLYUOTJTH  OTPSITH  COMPANT,  f  OBT  DODGE,  IOWA,  BEGIS- 
TEBS  A  FBOTEST  AGAINST  BEMOVAL  OF  GTFSTJH  DUTY. 

Fort  Dodoe,  Iowa,  November  W^  1908. 
Mr.  Sereno  Payne, 

Chairman  of  Ways  and  Means  Committee^ 

Washington^  D,  C. 

Dear  Sir  :  I  have  been  advised  that  the  matter  of  duty  on  gypsum 
is  coming  up  before  your  committee  Monday,  the  23d.  As  the  writer 
will  be  unable  to  be  present  at  this  hearing,  I  wish  to  register  our 
protest  against  the  reduction  of  the  present  duty  on  gypsum  rock, 
which,  we  understand,  is  50  cents  per  ton ;  in  fact,  it  is  not  enough, 
as  it  ought  to  be  $1  per  ton.  There  will  be  a  great  many  of  the 
gypsum  manufacturers  present,  who  will  explain  fully  to  your  com- 
mittee why  the  duty  should  be  nigher. 
Yours,  very  truly, 

The  Plymouth  Gypsum  Company, 
Per  L.  E.  Armstrong,  President, 


STATEMENT  OF  HON.  MONTAGUE  LESSLEB,  COTTNSEL,  31  NASSAU 
STBEET,  NEW  YOBK  CITY,  BEPBESENTING  SEABOARD  TJSEBS 
OF  CBUDE  GTPSUM  WHO  WISH  THE  DUTY  BEMOVED. 

Tuesday,  November  t^^  1908. 

Mr.  Lessler.  I  want  to  call  the  committee's  attention  to  section  91 
of  the  tariff  act  of  1897,  "  plaster  rock  or  gypsum  crude,  50  cents 
per  ton." 

Of  the  nine  manufacturers  on  the  seaboard  who  use  the  imported 

fypsum,  I  represent  the  Higginson  Manufacturing  Company,  New- 
urgh,  N.  Y.;  the  Newark  Lime  and  Cement  Company,  Newark, 
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N.  J. ;  the  Keystone  Plaster  CompanVj  Chester,  Pa. ;  the  Wother- 
spoon  Sons  Company,  Long  Island  City,  N.  Y.;  the  Connecticut 
Adamant  Company,  rfew  Haven,  Conn.,  and  J.  B.  Kins^  &  Co.,  New 
York,  N.  Y.    There  are  nine  manufacturers  on  the  seaooard. 

Mr.  Dalzell.  What  are  you  fi[oing  to  advocate? 

Mr.  Lessler.  I  am  going  to  advocate  that  gypsum  be  placed  on  the 
free  list. 

The  Chairman.  Crude  gypsum  ? 

Mr.  Lessler.  Yes,  sir;  pure  and  simple. 

The  Chairman.  And  a  corresponding  reduction  in  the  manufac- 
ture ? 

Mr.  Lessler.  I  have  not  anything  to  do  with  the  manufacture.  I 
am  here  advocating  taking  on  the  50  cents  a  ton  duty  on  the  crude 
gypsum. 

The  Chairman.  I  am  only  inquiring. 

Mr.  Lessler.  I  will  be  glad  to  answer  any  questions  you  might  ask, 
Mr.  Chairman. 

Gypsum  is  a  hydrous  calcium  sulphate  used  for  manufacturing  by 
grinding  and  partial  or  complete  calcination  into  plaster  of  Faris 
(calcined  plaster)  of  various  ffrades. 

The  imported  gypsum  is  whiter  and  lighter  in  color  than  the  do- 
mestic product,  and  is  used  in  the  manufacture  of  the  finer  grades  of 
plaster  of  Paris;  it  contains  about  26  per  cent  water  in  the  crude 
state.  In  other  words,  a  ton  of  gypsum  imported  into  this  country, 
after  being  calcined,  only  produces  three-fourths  of  a  ton  of  plaster 
of  Paris;  25  per  cent  (water)  evaporates  and  wastes  in  calcination. 

I  want  to  call  the  attention  of  the  committee  to  the  fact  that  the 
book  that  has  beep  prepared  contains  only  the  figures  for  19(^,  and 
they  may  mislead  the  committee.  For  the  year  ending  1907,  the  last 
figures  that  are  available,  there  were  imported  390,066  tons  of  crude 
gypsum  of  the  value  of  $457,047,  paying  a  duty  of  $195,033,  the  aver- 
age price  per  ton  being  $1,17  f.  o.  b.  vessels  at  loading  port.  For  the 
year  ending  June,  1908,  there  were  entered  at  the  port  of  New  York 
217,359  tons.  Those  were  the  only  figures  I  could  get.  The  larger 
part  came  from  the  mines  at  Nova  Scotia.  Little  of  the  imported 
gypsum  is  used  as  a  fertilizer. 

The  gypsum  mined  in  the  United  States  during  1907  amounted  to 
1,751,748  short  tons  in  17  States  and  Territories.  Of  this  quantity 
232,546  was  sold  crude,  the  greater  part  of  which  was  used  for  fer- 
tilizing purposes.  It  will  be  found  tnat  the  mills  using  the  domestic 
crude  gypsum  are  nearly  all  at  or  near  the  mines  or  quarries. 

I  want  to  call  the  attention  of  the  committee  to  those  two  figures, 
1,700,000  tons  quarried  in  the  United  States  as  against  390,000  tons 
imported.    About  17  per  cent  will  be  found  to  be  the  ratio. 

Mr.  BouTELL.  Has  this  any  connection  with  English  chalk? 

Mr.  Lessler.  No^  sir;  it  has  nothing  to  do  with  English  chalk. 

Mr.  Boutell.  Where  does  the  gjrpsum  come  from  ? 

Mr.  Lessler.  Nova  Scotia,  Cape  Breton,  and  New  Brunswick. 

In  this  connection  I  want  to  say  that  the  Government  has  issued 
two  very  good  pamphlets  on  this  whole  subject,  of  which  I  would 
like  to  make  note,  (jypsum  and  Gjrpsum  Products  in  1907,  being  a 
Geological  Survey  pamphlet,  and  Gypsum  Deposits  in  the  United 
States,  being  Bulletin  No.  223,  which  gives  the  entire  matter,  State 
by  State. 
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The  principal  use  of  the  eastern  plaster  in  the  West — ^and  when 
I  speak  of  the  eastern  plaster  I  mean  the  manufacturers  who  use 
the  imported  crude  gypsum  and  who  are  found  along  the. seaboard 
as  I  have  indicated — ^has  been  for  ornamental  work  and  in  the  pot- 
teries, the  superior  quality  of  the  product  of  the  seaboard  manufac- 
turers causing  its  use  for  those  purposes. 

According  to  the  figures  given  by  the  custom-house  authorities 
the  value  of  crude  sypsum  at  the  mines  is  $1.17,  and  I  have  taken 
this  as  the  basis,  lean  give  you  the  value  of  domestic  gypsum  at 
the  quarry  or  the  mine.  The  fibres  before  the  committee  in  the 
book  prepared  for  it  show  that  m  1902  domestic  gypsum  cost  the 
domestic  miner  $1.15. 

It  cost  $1.50  a  ton  for  us  to  bring  gypsum  from  the  mines  of 
Nova  Scotia  by  sea  to  the  seaboard  towns  of  New  York,  Boston, 
or  any  place  where  it  is  used.  It  costs  $1.17  to  mine  it  and  50  cents 
per  ton  duty,  which  added  tc^ther  makes  the  total  cost  to  us  arriv- 
mg  at  the  port  of  New  York  ^.17.  About  three-quarters  of  that  ton 
of  imported  gypsum  is  the  actual  product  when  it  is  calcined.  When 
we  figure  this  out,  it  will  be  found  that  before  we  conunence  to  work 
at  all  the  imported  gypsum  costs  us  $3.96  per  ton. 

The  domestic  man's  cost,  taking  our  figures  as  his  cost,  is  $1.17. 
He  has,  of  course,  no  duty :  he  nas  very  rarely  any  freight,  and 
according  to  the  Geological  Survey  reports  he  has  about  20  per  cent 
of  water,  the  exact  figure  being  20.19  per  cent  in  the  domestic  gypsum. 

The  domestic  man  has  another  great  advantage  over  the  eastern 
manufacturer  who  uses  imported  gypsum;  he  has  the  freight  rate 
in  his  f avDr,  as  we  have  the  freight  rate  against  us. 

I  quote  in  my  little  brief  a  comparison  of  freight  rates  to  a  few 
points,  showing  the  advantage  of  New  York  State  manufacturers, 
Oakfield,  N.  Y7,  being  taken  as  the  point,  because  from  this  town  is 
flipped  most  of  the  plaster  that  comes  to  the  eastern  seaboard.  To 
New  York  from  Oakneld  he  gets  a  rate  of  $1.60  a  ton.  If  we  desire 
to  ship  to  Oakfield,  our  rate  is  $2  per  ton.  The  West — Kansas, 
Oklahoma,  California,  and  Michigan — ^have  vast  deposits  of  gyp- 
sum. We  know  the  quality  is  of  an  inferior  grade  to  the  im- 
ported gypsum  and  can  not  be  used  for  the  same  purposes.  In  color 
it  is  black,  and  most  of  the  time  it  runs  unevenly,  and  for  the  finer 
purposes  for  which  our  gypsum  is  used  it  is  impossible  to  use  it. 
For  instance,  you  had  the  potters  before  you  yesterday.  They  must 
'  have  the  finest  gypsum  that  can  be  obtained  for  their  molds.  They 
must  have  the  whitest  and  cleanest  gypsum  that  can  be  had. 

Thinking  that  this  question  of  freight  might  be  of  moment  to  you, 
I  wired  New  York  to  find  out  the  freight  rates  from  Kansas  on  ton 
lots.  The  freight  rate  from  Medicine  Lodge,  Kans.,  to  New  York 
is  81  cents  per  hundred,  $6.20  a  ton,  and  from  New  York  61  cents 
per  hundred.  From  Acme  and  Quanah,  Tex.,  to  New  York,  25^ 
cents,  and  westbound  from  New  York,  43J  cents.  In  other  words, 
rust  what  was  pointed  out  to  this  committee  in  the  hearings  on  the 
bingley  tariff  bill  eleven  years  ago  has  come  to  pass;  our  western 
trade,  the  western  trade  of  the  manufacturers  using  imported  gypsum, 
is  a  thing  that  is  dying  out,  except  in  the  very  finest  grades  of  the 
productj  while  the  western  manufacturer,  by  reason  of  this  differen- 
tial against  New  York,  is  coming  into  our  market  all  the  time* 
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As  a  matter  of  fact,  by  reason  of  the  iBitial  cost  of  our  raw  product 
the  user  of  imported  gypsum  can  not  manufacture  or  sell  his  product 
at  a  price  less  than  $6.50  per  ton.  The  users  of  domestic  gypsum  sell 
their  finished  product  from  $2.50  to  $4  a  ton  at  the  factory.  In  other 
words,  the  men  who  desire  to  keep  the  50  cents  duty  on  ought  to  raise 
it,  if  that  be  brought  before  you.  Our  contention  is  that  a  product 
which  sells  for  from  $2.60  to  $4  is  not  in  active  competition  with  a 
product  that  is  above  $6.50. 

Mr.  Underwood.  The  foreign  product  fills  a  field  that  is  not  filled 
by  the  domestic  product? 

Mr.  Lessler.  Yes,  sir. 

Mr.  Underwood.  And  you  contend  further  that  it  is  impossible 
for  the  domestic  product  to  fill  the  field  ? 

Mr.  Lessler.  Yes,  sir. 

Mr.  Underwood.  And  therefore  the  foreign  product  does  not  com- 
pete with  the  domestic  product? 

Mr.  Lessler.  Yes,  sir;  it  does  not  compete  with  the  domestic 
product. 

Mr.  Dalzell.  Every  dollar  of  duty  is  so  much  made  for  the  Gov- 
ernment ? 

Mr.  Lessler.  Yes,  sir. 

Mr.  Dalzell.  You  sav  it  does  not  compete  with  the  domestic 
product,  but  yet  it  brought  in  last  year  $195,000  of  revenue? 

Mr.  Lessler.  Yes,  sir. 

Mr.  Dalzell.  A  pretty  ffood  revenue  producer? 

Mr.  Lessler.  It  is  not  suoi  a  revenue  producer  as  you  would  think, 
because  it  costs  money  to  weigh  it.  It  is  not  like  a  handkerchief  or 
a  piece  of  crockery  where  you  open  a  bale  and  inspect  a  sample,  but 
you  have  to  have  men  to  weigh  the  stuff,  and  in  any  other  product  I 
am  told  it  would  cost  the  Government  irom  40  to  60  cents  to  weiffh 
it.  If  that  be  true,  I  do  not  believe  much  net  duty  results  to  the 
Government  from  the  $195,000. 

Mr.  Gaines.  It  would  not  cost  them  that  much  to  weigh  it? 

Mr.  Lessler.  No,  sir;  for  the  reason  that  these  large  importers  of 
gypsum  get  the  stuff  right  at  their  own  factories  in  the  barges  that 
come  from  Nova  Scotia,  and  by  an  arrangement  with  the  Government 
the  Government  has  a  man  there.  As  a  matter  of  fact,  in  all  proba- 
bility you  will  find  that  these  manufacturers  are  doing  the  work  of 
weighing  and  the  Government  is  simply  overseeing  it.  If  the  Gov- 
ernment had  that  gypsum  weighed,  as  it  does  all  other  products,  it 
would  cost  them  a  great  deal  more  to  weigh  it  and  collect  the  duty 
than  the  $195,000  it  gets. 

Crude  gypsum  is  exported  to  Canada,  from  where  we  get  our 
^psum,  being  admitted  free  of  duty  under  the  Canadian  tariff,  sec- 
tion 292,  and  the  reason  for  this  is  ]ust  the  same  reason  why  we  can 
not  get  or  use  the  domestic  gypsum  from  the  other  side  of  the 
Mississippi  River  that  the  Canadian  manufacturers  on  or  near  the 
Great  Lakes  can  not  get  the  New  York  gypsum,  as  they  have  the 
freight-rate  inhibition  against  them  from  Nova  Scotia  or  Cape 
Breton  or  any  of  those  places. 

There  is  another  aspect  of  this  question  that  is  of  some  importance 
and  ought  to  be  considered.  J.  B.  King  &  Co.  have  alone  over  $400,000 
invested  in  freight  vessels,  barges,  and  ocean-going  tugs,  bringing  the 
crude  gypsum  to  this  country.  That  means  tne  employment  of  men, 
the  use  of  American  bottoms,  and,  of  course,  all  those  vessels  are  built 
in  American  shipyards,  most  of  them  on  Staten  Island,  where  I  live. 
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It  has  been  pointed  out,  I  think,  that  in  the  hearings  of  1896  on 
this  subject  the  proposition  was  laid  down  that  it  would  be  a  very 
simple  and  easy  matter  to  erect  a  mill  to  manufacture  this  plaster  of 
Pans  from  the  crude  gypsum,  and  the  prediction  was  made  at  that 
time  that  die  industry  would  flourish  and  that  mills  would  go  up  all 
over  the  country.  There  is  a  reason  for  that.  As  soon  as  the  .quarry 
is  mined  out  the  mill  that  has  been  erected  there  at  a  cheap  cost  can 
be  abandoned  and  moved  to  some  other  place,  but  not  so  with  us. 
Every  one  of  these  mills,  of  the  nine  manufacturers  or  the  six  that  I 
represent  is  in  a  large  center.  Our  mill  on  Staten  Island  is  a  tre- 
mendous mill,  and  as  near  as  I  can  ascertain  there  is  about  $5,000,000 
invested  in  these  six  plants. 

I  think  that  briefly  puts  before  you  what  I  have  to  say  on  this  sub- 
ject. 

Mr.  Underwood.  You  are  asking  for  absolute  free  trade  ? 

Mr.  Lessler.  I  am  asking  for  the  placing  of  crude  gypsum  on  the 
free  list,  with  no  duty  on  it  at  all. 

Mr.  Underwood.  What  effect  would  a  25  per  cent  duty  have  on  the 
revenue;  would  it  diminish  or  increase  it? 

Mr.  Lessler.  The  figures  show  that  the  domestic  product  and  the 
imported  product  have  not  kept  pace  at  all.  In  1897  the  production 
of  crude  gypsum  in  the  United  States  was  288,982  tons,  and  in  1907, 
1,751,748  tons. 

The  CHAiRitAN.  The  production  was  how  much? 

Mr.  Lessler.  In  1907  there  were  1,761,748  tons  produced  in  the 
United  States. 

The  Chairman.  In  1907? 

Mr.  Lessler.  Yes,  sir.    You  have  the  figures  of  1902  before  you. 

Mr.  Gaines.  All  the  comparisons  made  nere  are  between  1896  and 
1907.    This  gives  the  figures  of  224,000  tons  in  1896  and  816,000  tons, 
in  1907. 

Mr.  Lessler.  No;  1902. 

The  Chairman.  Our  reports  show  816,000  tons? 

Mr.  Lessler.  Yes,  sir;  for  1902,  but  if  you  will  look  at  this  pam- 
phlet, Gypsum  and  Gypsum  Products 

The  Chairman  (interrupting).  What  was  it  for  1902? 

Mr.  Dalzell.  Eight  hundred  and  sixteen  thousand  tons. 

Mr.  Lessler.  That  is  right. 

Mr.  Gaines.  The  comparison  given  here  in  1896  is  224,000  tons. 

Mr.  Lessler.  That  is  right. 

Mr.  Gaines.  And  816,000  tons  in  19071 

Mr.  Lessler.  No;  1902. 

Mr.  Gaines.  This  is  a  misprint. 

Mr.  Dalzell.  Four  or  five  lines  above  you  will  see  how  it  is. 

Mr.  Lessler.  Mr.  Underwood,  that  brings  me  back  to  your  ques- 
tion. In  1903  there  were  imported  265,000  tons,  round  figures;  in 
1904,  294,000  tons;  in  1905,  399,000  tons;  in  1906,  436,000  tons,  and  in 
1907,  453,000  tons.  In  1908,  I  should  judge,  having  only  the  figures 
of  the  port  of  New  York,  that  it  is  a  liltle  less,  but  the  relative  amoum 
of  imported  gypsum  has  always  been  about  17  per  cent  of  the  entire 
gypsum  used  in  the  United  States. 

Mr.  Underwood.  You  say  that  this  imported  gypsum  does  not  enter 
the  field  that  domestic  gypsum  does.  Then  that  would  be  exactly  on 
the  same  basis  as  tea  or  coffee — it  is  simply  a  revenue  question? 


644     SGHEDXTLB  B — BABTHB,  BABTHBNWABE,  AND  QLASSWABB. 

Mr.  Lessler.  Yes,  sir. 

Mr.  Underwood.  Would  there  be  very  much  more  of  this  article 
come  into  the  United  States  if  we  reduced  the  duty  one-half? 

Mr.  Lessler.  I  do  not  think  so,  for  this  reason:  You  must  remem- 
ber that  when  you  bring  this  product  in  to  use  it  you  must  have  im- 
uiense  storing  facilities.  You  take  our  people  along  the  coast;  they 
have  not  great  big  open  fields  in  which  to  stick  the  stuff  and  they  must 
put  this  crude  gypsum  in  some  sort  of  a  storage  warehouse,  and  to 
bring  an  immense  quantity  in  means  the  use  of  more  land;  and  of 
course  when  we  are  in  a  city  like  New  York,  to  use  more  land  and 
buildings  means  more  taxes  and  means  that  our  product,  so  far  as  the 
consumer  is  concerned,  must  be  increased  or  we  must  make  less  money. 

Mr.  Underwood.  Tnen,  if  this  is  purely  a  revenue  article,  under 
the  present  condition  of  the  Treasury  why  should  we  reduce  it! 

The  Chairman.  He  is  arguing  in  favor  of  the  manufacturers  in 
New  York  City. 

Mr.  Lessler.  There  is  only  one  in  New  York  City,  so  I  can  not 
argue  for  more  than  one-sixth  of  those  I  represent 

The  Chairman.  Where  does  this  gypsum  come  from  ? 

Mr.  Lessler.  Nova  Scotia,  Cape  Breton,  and  New  Brunswick. 

The  Chairman.  Does  any  of  it  come  from  the  interior  States? 

Mr.  Lessler.  Not  the  kind  we  use,  because  we  could  not  use  it  for 
the  kind  of  plaster  we  produce. 

The  Chairman.  What  do  you  use  the  plaster  for? 

Mr.  Lessler.  For  'the  finer  potteries  and  wall  decorations. 

The  Chairman.  You  manufacture  plaster  of  Paris? 

Mr,  liESSLER.  Yes,  sir. 

The  Chairman.  Do  you  also  manufacture  it  by  simply  grinding 
it  for  fertilizer? 

^    Mr.  Lessler.  No,  sir.    Very  little  of  the  imported  gypsum  is  used 
for  that  purpose. 

The  Chairman.  They  use  the  domestic  gypsum  for  that  purpose? 

Mr.  Lessler.  There  could  not  have  been  very  much  of  it  used  for 
that  purpose,  because  of  the  1,700,000  tons  quarried  or  mined  in  the 
United  States  only  239  tons  were  sold  crude. 

The  Chairman.  It  is  not  used  as  much  as  forty  years  ago? 

Mr.  Lessler.  No,  sir. 

The  Chairman.  They  are  also  using  it  in  the  manufacture  of 
cement  ? 

Mr.  Lessler.  Yes.  sir. 

The  Chairman.  Large  Quantities  of  it? 

Mr.  Lessler.  I  do  not  tnink  they  are  using  the  imported  gypsum 
largely  in  the  manufacture  of  cement. 

The  Chairman.  I  know  that  the  mines  in  my  district  used  to  grind 
it  simply  for  fertilizer,  but  within  the  last  two  or  three  years  they 
have  been  getting  out  vast  quantities  for  cement. 

Mr.  Lessler.  Thinking  that  you  might  like  to  inquire  as  to  the 
technical  situation  in  regard  to  this  matter,  Mr.  Jerome  A.  King  is 
here,  if  the  committee  desires  to  ask  him  any  questions. 

The  Chairman.  Suppose  we  should  conclude  to  put  into  that  para- 

g'aph  crude  gypsum  suitable  for  manufacture  of  plaster  of  Paris 
ee,  and  then  levy  the  duty  on  the  other  kind,  what  effect  would 
that  have? 
Mr.  King.  I  do  not  think  it  would  have  any  effect 
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The  Chaibman.  Suppose  we  should  put  into  the  paragraph  ad- 
mitting free  of  duty  such  gypsum  as  is  suitable  for  the  manufacture 
of  plaster  of  Paris,  and  leave  the  duty  on  the  other  crude  material 
for  manufacturing  and  other  purposes,  for  fertilizer,  or  to  be  used 
as  cement? 

Mr.  King.  You  can  not  make  the  distinction. 

The  Chairman.  And  still  there  is  one? 

Mr.  Kino.  Yes,  sir. 

The  Chairman.  The  imported  ^psum,  you  maintain,  is  the  only 
kind  useful  for  making  plaster  of  Paris? 

Mr.  Kino.  Yes,  sir. 

The  Chairman.  Do  they  not  make  plaster  of  Paris  out  of  the  do- 
mestic product? 

Mr.  EjtNG.  They  certainly  do. 

The  Chairman.  You  claim  that  you  have  a  little  better  article  ? 

Mr.  Ejng.  Yes,  sir;  we  certainly  do. 

Mr.  Dalzbll.  If  we  put  that  on  the  free  list  would  there  be  a  re-' 
duction  in  the  price? 

Mr.  King.  Certainly. 

Mr.  L^issLER.  Men  are  writing  to  these  concerns  saying  that  if  th« 
duty  be  taken  off  they  desire  the  rebate  given  to  them. 

Mr.  Dalzell.  That  is  the  consumer? 

Mr.  LessIaEr.  Yes,  sir. 

Mr.  Dalzell.  What  benefit  will  it  be  to  you? 

Mr.  King.  It  will  increase  the  trade.  That  is  what  we  are  looking 
for.    We  want  to  get  the  trade  back. 

Mr.  liESSLER.  Tdre  it  in  the  early  days,  these  people  used  to  ship 
to  Buffalo.  Now  their  Buffalo  trade  is  gone,  because  thev  can  not 
take  the  canal.  It  was  said  that  the  canal  would  help  us.  The  freight 
rates  last  year  were  $1.25  and  $1.50  a  ton. 

The  Chairman.  We  will  hear  Mr.  H.  C.  Nobles,  of  Rochester, 
N.  Y. 

Mr.  Nobles.  I  would  like  to  say  something  after  Senator  Long 
makes  his  address. 

The  Chairman.  I  did  not  know  Senator  Long  desired  to  be  heard. 
Is  Senator  Long  present?    [There  was  no  response.] 

Mr.  Nobles,  that  will  take  you  over  to  the  evening. 

Is  there  any  other  person  who  desires  to  be  heard  on  gypsum?  Is 
Mr.  Avery  here? 

Mr.  Avert.  Mr.  Roberts  has  been  selected  by  a  committee  sent 
down  here  for  the  purpose  of  discussing  this  matter  and  he  has  a 
short  report  to  makl    "^  ^ 
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The  Chairman.  Mr.  Roberts,  you  represent  Mr.  Avery,  Mr.  Miller, 
Mr.  Henly,  and  Mr.  O'Connellf 

Mr.  Roberts.  Yes,  sir.  This  is  a  committee  of  the  producers  of 
gypsum  and  products  of  gypsum  throughout  the  United  States. 
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The  Chaibman.  Please  give  us  your  residence. 

Mr.  Roberts.  My  residence  is  Chicago. 

The  other  members  of  this  committee  are  Mr.  S.  L.  Avery,  of  Chi- 
cago; M.  D.  O'Connell,  Washington,  D.  C.;  S.  T.  Meservey,  of 
Fort  Dodge,  Iowa;  Mr.  A.  Henly,  of  Lawrence,  Kans.;  Mr.  Clifford 
L.  Miller,  of  New  York  State,  and  Mr.  J.  A.  Lienhouts,  of  Grand 
Rapids,  Mich. 

The  Chairman.  You  may  proceed,  Mr.  Roberts. 

Mr.  Roberts.  This  committee  represents  the  producers  of  native 
gypsum  and  the  manufacture  of  products  thererrom.  Gypsum  is  a 
6uli)hate  of  lime,  found  in  the  form  of  rock,  which,  when  ground  and 
subjected  to  heating,  becomes  plaster  of  Paris.  In  this  form  it  is 
used  in  the  manufacture  of  wall  plasters,  fireproofingpartitions,  pipe 
coverings,  and  in  the  manufacture  of  plate  glass.  Portland  cement 
contains  from  2  per  cent  to  3  per  cent  of  gypsum,  which  is  incor- 
porated either  in  the  raw  or  in  the  calcine  state. 
*  Gvpsum  is  widely  distributed  throughout  the  United  States,  and 
inexhaustible  beds  are  being  mined  in  New  York,  Virginia,  Ohio, 
Michigan,  Iowa,  Kansas,  Arkansas,  Oklahoma,  Texas,  North  and 
South  Dakota,  Wyoming,  Montana,  Utah,  Nevada,  Oregon,  New 
Mexico,  California,  Colorado,  and  Arizona. 

The.  products  of  gypsum  are  now  manufactured  aiid  marketed  by 
from  45  to  50  separate  corporations,  distributed  according  to  popula- 
tion throughout  the  States  named.  There  are  perhaps  in  all  a  hun- 
dred different  factories.  The  capital  invested  is  estimated  at  be- 
tween $15,000,000  and  $20,000,000.  The  industry  employs  between 
5,000  and  6,000  people. 

A  committee  representing  the  producers  of  gypsum  and  its  manu- 
facturers appeared  before  the  Ways  and  Means  Committee  of  the 
House  of  Kepresentatives  in  January,  1897,  and  submitted  a  state- 
ment setting  forth  the  conditions  of  the  industrv  at  that  time,  which 
appears  on  pa^es  2045  tb  2048  of  Volume  II  or  Hearings  before  the 
Committee  on  Ways  and  Means,  Dingley  bill,  Fifty- fourth  Congress, 
second  session.  To  that  statement  this  committee  desires  to  refer  your 
committee. 

An  examination  of  this  statement  will  show  that  the  industry  was 
then  practically  in  its  infancy,  the  annual  production  for  the  fiscal  year 
1897,  as  reported  by  the  United  States  Geological  Survey,  being  288,982 
tons,  while  the  imports  for  the  same  year  were  163,201  tons.  This 
committee  for  the  producers  made  an  appeal  for  a  duty  of  $2  per  ton 
upon  crude  rock,  $2.50  per  ton  uj^on  ground  form,  $3  per  ton  upon 
calcine  gypsum,  or  plaster  of  Pans,  and  represented  that  these  rates 
of  duty  would  connne  the  foreign  rock  and  products  manufactured 
therefrom  to  the  Atlantic  seaboard  and  territory  adjacent  thereto,  and 
permit  a  large  expansion  in  the  consumption  of  the  domestic  products. 
They  based  their  argument  for  this  protection  upon  the  common 
ground  occupied  by  producers  of  iron  ore,  pig  iron,  pig  lead,  coal, 
marble,  zinc,  and  numerous  other  articles,  to  which  it  has  been  the 
uniform  policy  of  the  country  to  give  protection.  Their  proposal  was 
antagonized  by  the  importers  or  gypsum,  who  represented  that  the 
commoditv,  having  always  been  on  the  free  list,  certain  industries 
had  been  built  up  under  such  conditions,  and  would  be  injured  by  a 
change  of  policy.   As  a  result  of  the  committee's  consideration  of  the 
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whole  subject,  a  duty  of  50  cents  per  ton  was  placed  upon  gypsum 
and  $2.25  upon  calcine  plaster. 

Under  this  schedule  of  duties  the  production  of  gypsum  and  its 
manufactures  has  been  enormously  expanded  in  the  interior  of  the 
country,  but  the  manufacturers  of  gypsum  products  from  imported 
rock  along  the  Atlantic  seaboard  have  also  nearly  doubled  their  busi- 
ness— showing  that  their  business  has  not  been  curtailed  by  the  duty 
put  on  at  that  time. 

As  showing  the  development  of  the  industry  in  the  United  States 
under  present  conditions,  we  beg  to  submit  the  fact  that  more  than 
80  separate  and  individual  corporations  have  in  the  past  ten  years 
been  organized  for  the  purpose  of  mining  native  gypsum  and  manu- 
facturing its  products,  ana  the  output  of  native  ^psum  has  risen 
from  288,982  tons  in  the  fiscal  year  1897  to  1,751^48  tons  in  1907. 
The  output  is  nearly  six  times  as  great  as  it  was  ten  years  ago  when 
the  duty  of  60  cents  a  pound  was  granted.  (See  report  United  States 
Geological  Survey.)  About  40  new  mills  for  the  manufacture  of 
wall  plaster  and  other  products  from  native  gypsum  have  been  con- 
structed since  the  tariff  of  1897  went  into  effect,  and  these  new  mills 
alone,  operating  at  their  normal  capacity,  are  able  to  calcine  more 

f7psum  than  has  ever  been  produced  in  any  one  year  in  the  United 
tates.  It  will  be  seen,  therefore,  that  the  domestic  mills  are  more 
than  able  to  supply  the  entire  consumption  of  the  country  at  the  pres- 
ent time.  It  will  be  apparent  that  under  existing  conditions  many  of 
these  plants  are  necessarily  idle.  In  every  market  of  the  country 
competition  between  the  domestic  producers  is  free,  unrestrained,  and 
vigorous,  and  selling  prices  are  the  lowest  known. 

While  this  development  of  the  native  industry  has  been  going  on 
the  consumption  of  jforeign  gypsum  has  not  fallen  off,  but,  on  the  con- 
trary, has  risen  from  163,201  tons  in  the  fiscal  year  1897  to  393,000 
tons  in  the  fiscal  year  of  1907,  more  than  double.  These  figures  dem- 
onstrate that  the  business  of  the  manufacturers  upon  the  Atlantic 
seaboard  who  import  their  gypsum  rock  has  not  only  not  been  re- 
duced but  has  expanded  and  prospered.  These  manufacturers  have 
added  largely  to  the  capacity  of  their  plants  and  still  have  command 
of  the  markets  along  the  seaboard  and  adjacent  territory.  The  small 
duty  of  50  cents  per  ton  has  unquestionably  aided  the  producers  of  the 
domestic  product  to  hold  the  interior  markets  and  has  encouraged 
them  to  increase  their  investments  and  enlarge  their  output,  as  shown 
by  the  figures  ^ven  above,  and  this  has  been  accompanied  by  an 
actual  decrease  m  the  price  of  the  product  to  the  consumer.  Under 
the  assurance  of  even  this  small  de^ee  of  protection  the  industry  has 
been  largely  developed  in  the  territory  where  the  competition  of  the 
foreign  product  has  been  keenly  felt,  and  large  investments  have  been 
made  because  of  the  policy  adopted  in  the  tariff  of  1897  and  which 
would  be  imperiled  if  the  duty  were  now  removed. 

We  think  it  well  to  call  the  committee's  attention  to  the  fact  that 
in  1897,  in  the  State  of  New  York,  there  were  four  mills  manufactur- 
ing plaster  from  imported  rock  and  only  one  producing  the  calcine 
promict  from  the  native  rock,  while  to-day,  by  reason  of  the  encour- 
agement received  under  the  tariff  law  of  1897,  we  still  have  four  mills 
in  the  State  using  imported  rock  and  nine  calcine  plants  using  the 
native  rock. 
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The  CHAntMAN .  Usin^  whatt 

Mr.  RoBERTB.  The  native  rock* 

I  want  to  call  the  committee's  attention  to  these  figures : 

In  the  fiscal  year  1896  the  total  gypsum  product  of  the  State  of 
New  York  was  28,000  tons,  as  against  242,000  tons  of  like  product  in 
the  fiscal  year  1906. 

The  growth  in  the  ten  years  of  the  importations  have  been  at  least 
150  per  cent  under  the  existing  tariff.  To  do  away  with  that  protec- 
tion of  the  industry  now  would  mean  the  invasion  of  the  imported 
business  and  its  extension  farther  into  the  country,  and  driving  out 
of  business  to  the  same  extent  of  the  domestic  production  of  gypsum. 
The  country  is  more  interested  in  developing  the  home  industrr  and 
^ving  employment  to  American  capital  and  labor  than  it  is  in  build- 
mg  up  industries  in  Nova  Scotia  and  driving  out  of  business  capital 
and  labor  at  home. 

In  the  Senate  the  duty  on  gypsum  rock  was  fixed,  in  the  Dingley 
tariff  law,  at  $1  per  ton,  but  reauced  in  conference  to  the  present  rate 
of  50  cents  per  ton.  Had  the  rate  of  $1  remained  in  the  bill,  the  for- 
eign importations  would  not  have  increased  as  they  have,  and  in  the 
same  proportion  the  home  production  would  have  increased,  thus^v- 
ing  employment  to  capital  and  labor  at  home  rather  than  in  Nova 
Scotia. 

The  native  producer  holds  that  it  would  be  the  part  of  wisdom  to 
increase  the  duty  to  such  an  extent  that  whatever  increase  there  may 
be  hereafter,  it  may  be  in  our  home  production,  rather  than  in  our 
importation. 

We  feel  justified  in  insisting  that  the  best  interests  of  the  country 
would  be  subserved  by  a  duty  of  not  less  than  $1  per  ton  upon  im- 
ported rock. 

The  gypsum  industry,  we  feel,  is  entitled  to  the  same  consideration 
and  treatment  given  to  the  other  industries  of  the  country.  The 
country  is  possessed  of  vast  deposits  of  this  mineral,  so  situated  as 
to  conveniently  supply  every  part  of  the  country.  If  this  domestic 
wealth  is  developed,  the  benefits  will  be  shared  with  the  other  indusr 
tries  of  the  country. 

If  foreign  gypsum  may  enter  free  or  at  a  nominal  duty,  it  will 
exclude  the  home  product  from  a  fringe  of  territory  not  only  along 
the  Atlantic  coast,  out  eventually  along  the  northern  and  perhaps  the 
southern  border.  Our  neighbors  of  Canada  are  showing  no  such 
favor  to  the  producers  of  the  United  States.  Formerly  our  gypsum 
products  enjoyed  a  ffood  market  in  Canada,  but  of  late  tney  have  been 
excluded  not  only  by  the  high  duty,  but  by  most  stringent  regula- 
tions. Until  of  late  there  has  been  no  duty  upon  gypsum  rock  enter- 
ing Canada,  but  we  are  advised  that  a  duty  has  recently  been  imposed, 
in  ad  valorem,  which  as  enforced  amounts  to  a  practical  equivalent 
of  our  duty  of  50  cents  per  ton. 

The  committee  representing  this  industry  in  1897  stated  that, 
owing  to  the  vast  ana  widely  distributed  deposits  of  raw  material  in 
the  country,  it  would  be  impossible  for  a  monopoly  to  be  established 
to  take  advantage  of  tariff  protection,  and  this  has  proven  to  be  true. 
The  country  has  benefited  by  the  development  of  its  resources,  the 
employment  of  additional  labor,  and  by  improved  methods  which 
competition  has  developed.  In  every  respect  the  duty  has  justified 
the  claims  of  its  advocates,  but  the  new  enterprises  stimulated  by  it 
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are  many  of  them  barely  beginning  business.  They  are  now  suffer- 
ing from  the  depression  which  has  fallen  upon  the  ouilding  industry 
during  the  past  year  and  would  be  seriously  affected  by  action  that 
would  still  further  limit  the  consumption  of  their  product. 

Geo.  E.  Roberts. 

S.  L.  Avery. 

M.  D.  O'CONNELL. 

S.  T.  Meservey. 
A.  Henley. 
CuFFORD  L.  Miller. 
Jas.  Lienhoutb. 

M.  A.  Reeb, 
Bepresenting  Niagara  Cfypaum  Company^  Buffalo^  N,  Y. 

S.  A,  Walker, 
Representing  mills  at  Palmdale^  Cal.^  Los  Angeles^  Cal.^  Acme^ 
rf,  Mex.y  Acme  J  Tex,^  Laramie.   Wyo.^  Cement^  Okla.^  Marlow^ 
Okla.<y  Gra^  Rapids^  Mich. 

H.  C.  Nobles, 
Representing  American  Gypsum  Company^  Garbutt  Gypsum  Com- 
pany^ Empire  Gyvsum  Company^  Monarch  Plaster  Uompany^  all 
of  Kochester^  N.  Y.;  Lycoming  Planter  Com/pany^  Garbutt^  N.  Y. 

The  above  signers  represent  mills  in  New  York,  Virginia,  Ohio, 
Michigan,  Iowa,  Kansas,  Oklahoma,  New  Mexico,  Texas,  Wyoming, 
Colorado,  Nevada,  Utah,  Oregon,  Washington,  South,  Dakota,  Mon- 
tana, and  California. 

The  Chairman.  Did  you  hear  the  statement  made  by  Mr.  Lessler 
that  plaster  of  Paris  made  from  the  imported  rock  is  of  such  a  high 
grade  that  nothing  can  be  made  to  compete  with  it  from  the  native 
rock  ? 

Mr.  Roberts.  We  do  not  concede  that  at  all. 

The  Chairman.  You  claim  that  you  make  an  article  equally  as 
good? 

Mr.  Roberts.  We  have  an  article  equally  as  good  produced  in  this 
country. 

The  Chairman.  Mr.  Lessler  also  made  the  statement  that  the  im- 
portations of  rock  have  remained  the  same  relative  proportion,  about 
33  per  cent,  ever  since  this  law  was  enacted,  whicn  would  seem  to 
indicate  that  his  industry  was  growing  on  a  par  with  yours  ? 
.  Mr.  Eoberts.  I  think  that  is  about  true.  I  gave  the  figures.  They 
liave  increased  their  business  under  the  duty  as  it  stands. 

Mr.  Dalzell.  You  do  not  agree  with  Mr.  Lessler  that  foreign 
gypsum  does  not  compete  with  the  American  product? 

Mr.  Roberts.  No,  sir.  It  is  an  active  competitor  here  in  this  market. 
I  am  inclined  to  think  that  this  building  is  plastered  with  Nova 
Scotia  material. 

Mr.  Hill!  Why  should  it  not  be;  it  is  on  the  Atlantic  coast? 

Mr.  Koberts.  There  are  deposits  of  native  gvpsum  near  the  coast. 
There  is  a  deposit  in  Virginia  and  one  mill  which  represents  an  in- 
vestment of  $260,000  right  within  easy  reach  of  the  seaboard.  The 
State  of  New  York  lias  a  ledge  of  gypsum  100  miles  long  that  is  prac- 
tically undeveloped ;  the  development  has  only  begun. 
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^  Mr.  LoNOWORTH.  What  you  advocate  amounts  substantially  to  pro- 
hibition, does  it  not?    You  are  for  prohibition,  not  protection? 

Mr.  Roberts.  No.    We  believe  that  the  plaster  inaustry 

Mr.  LoNOWORTH  (interrupting).  But  you  say  the  duty  should  be 
doubled,  and  under  the  present  duty  of  about  40  per  cent  there  is  only 
about  $196,000  of  imports. 

Mr.  Roberts.  The  manufacture  of  plaster  from  imported  rock  has 
more  than  doubled  under  the  duty  as  it  stands. 

Mr.  CocKRAN.  The  manufacture  or  the  importation? 

Mr.  Roberts.  The  manufacture  of  plaster  from  imported  rock  has 
more  than  doubled  under  the  duty. 

Mr.  CocKRAK.  Then,  would  not  the  present  duty  be  satisfactory  to 
you? 

Mr.  LoNOWORTH.  He  advocates  the  doubling  of  the  duty. 

Mr.  CocKRAN.  I  understand,  but  I  want  to  find  out  about  the  man- 
ufacture in  this  country. 

Mr.  Roberts.  It  has  doubled — ^that  is,  in  the  country.  The  im- 
ported material  has  held  its  own  in  the  territory  adjacent  to  the  coast. 

Mr.  Underwood.  Is  not  this  product  like  all  very  heavy  products — 
that  is  to  say,  the  freight  rate  is  more  material  as  to  the  territory  in 
which  it  can  compete  uian  the  duty  ? 

Mr.  Roberts.  The  freight  rate  is  a  very  important  factor.  It  is  a 
disadvantage  undoubtedly  to  the  native  industry  in  the  State  of  New 
York — that  is  to  say,  the  water  transportation  from  Nova  Scotia 
has  an  advantage  over  the  rail  transportation  even  from  the  center 
of  the  State  of  New  York. 

Mr.  Underwood.  There  is  a  certain  zone  in  which  the  product  of 
a  factory  can  be  sold  before  it  comes  into  the  prohibited  distance  of 
another  factory? 

Mr.  Roberts.  Yes,  sir. 

Mr.  Underwood.  And  that  is  what  largely  governs  the  sale  of  the 
product  ? 

Mr.  Roberts.  Yes,  sir. 

Mr.  Underwood.  As  a  matter  of  fact,  the  home  producer  has  a  zone 
in  which  the  foreign  gypsum  can  not  enter  at  all  when  you  get  back 
from  the  seacoast? 

Mr.  Roberts.  That  is  true. 

Mr.  Underwood.  And  he  now  controls  the  larger  portion  of  the 
United  States? 

Mr.  Roberts.  That  is  true. 

Mr.  Underwood.  And  to  increase  the  duty  would  merely  mean  to 
shut  out  the  foreign  product  entirely? 

Mr.  Roberts.  I  understand  that  the  importers  of  gypsum  are  here 
asking  that  the  duty  be  removed  entirely.  I  want  to  call  the  atten- 
tion of  the  committee  to  the  fact  that  under  this  duty  of  50  cents  a 
ton  the  cost  to  the  consumer  of  the  product  has  not  been  increased 
and  that  the  manufacturer  who  uses  imported  rock  has  largely  in- 
creased his  business. 

Mr.  Underwood.  Right  on  that  point  let  me  ask  you  a  question  as 
to  the  consumer.  What  does  it  cost  to  manufacture  this  imported 
raw  gypsum  used  in  the  finer  product  that  is  sold  to  the  consumer? 

Mr.  Roberts.  I  do  not  think  I  can  answer  that  question. 

Mr.  Underwood.  How  much  more  does  it  cost  after  the  gypstun  has 
been  manufactured,  what  is  the  increased  cost? 
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Mr.  BoBERTS.  I  am  not  familiar  with  the  cost  of  the  imported  ma- 
terial. I  can  not  answer  that  question.  There  are  other  gentlemen 
here  on  the  committee  who  can  go  into  that  detail. 

Mr.  Underwood.  All  right 

Mr.  BoBERTS.  I  would  like  to  say,  in  addition  and  in  conchision, 
referring  to  this  mill  in  Virginia,  that  has  been  built  within  the 
competitive  territory  reached  by  foreign  plaster:  The  plaster  manu- 
factured from  foreign  rocks  ^ows  all  along  this  coast  and  back  for 
some  distance,  and  the  Virginia  gypsum  comes  in  direct  competition 
with  it  That  industry  has  been  put  there  within  the  last  year,  a 
building  and  a  little  community  of  several  hundred  people  where 
there  was  absolutely  nothing  before,  and  the  removal  of  the  duty  on 
gypsum  would  verv  seriously  imperil  that  enterprise  and  others  like 
it  along  the  coast  that  have  been  established  under  the  policy  adopted 
in  1897. 

Mr.  Gaikes.  Ciould  you  tell  me  how  we  could  find  out  the  fact  as 
to  whether  this  foreign  gypsum  that  is  imported  is  of  such  a  different 
Quality  that  it  does  not  compete  with  the  American  product?  It 
aoes  not  seem  to  me  that  a  claim  of  such  wide  difference  in  quality 
should  be  made  and  disputed;  either  the  claim  should  not  be  made 
or  it  should  be  admitted. 

Mr.  Roberts.  I  think  it  is  true  that  the  manufacturers  in  New 
York  State,  who  are  the  oldest  established  factories,  I  believe,  in 
this  country,  have  made  a  greater  effort  to  cater  to  the  demand  for 
plaster  for  some  particular  purposes  for  which  there  is  a  limited 
demand;  for  instance,  the  plaster  used  in  statuary.  They  have  col- 
lected their  rock  and  they  nave  taken  greater  pams  to  cater  to  that 
trade  than  the  other  plaster  manufacturers  of  the  country,  and  they 
undoubtedlv  have  the  bulk  of  the  trade  because  thev  have  catered  to 
it  and  made  an  effort  to  hold  it  But,  commercially,  so  far  as  the 
analysis 

Mr.  Gaines  (interrupting).  T  am  not  talking  about  the  analysis;  I 
am  talking  about  the  commercial  competition.  Then,  you  concede 
that  the  imported  product  is  of  so  much  higher  grade  that  it  does 
not  compete? 

Mr.  Boberts.  No  ;  I  do  not  concede  that  at  all.  The  great  bulk  of 
their  product,  probably  75  to  90  per  cent,  enters  into  wall  plaster, 
such  as  is  on  the  walls  of  this  building,  which  is  their  main  business 
and  ours,  and  they  have  catered  to  this  other  trade  to  meet  the  de- 
mand, which  is  comparatively  small,  for  statuary.  It  is  the  color  that 
is  the  difference.    Tney  have  catered  to  that  trade. 

Mr.  Gaines.  I  would  suggest  that  the  interests  meet  and  agree  on 
some  language  which  would  differentiate  the  two  kinds.  I  believe  in 
protecting  the  American  product. 

Mr.  Boberts.  I  would  like  to  have  you  hear  Mr.  Avery  a  moment, 
if  you  will. 

Mr.  HiLU  There  is  no  possibilit7  of  competition  in  the  State  of 
Iowa  in  this  product  by  reason  of  the  freight  ? 

Mr.  Roberts.  If  the  manufacturers  here  near  the  seaboard  were 
driven  out  from  the  market  here,  they  would  turn  their  product  west, 
which  would  affect  the  market  there. 

Mr.  Hill.  But  they  could  not  compete  with  the  State  of  Iowa  on 
account  of  the  freight! 
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Mr.  Roberts.  They  could  compete  with  Ohio,  and  Ohio  would  turn 
its  product  west  to  compete  with  Iowa.  You  can  not  disturb  one 
manufacturer  without  more  or  less  affecting  all  the  rest. 

Mr.  Clark.  You  were  formerly  the  Director  of  the  Mint  I 

Mr.  Roberts.  Yes,  sir. 

Mr.  Clark.  And  now  you  are  a  banker  in  Chicago  t 

Mr.  Roberts.  Yes,  sir. 

Mr.  Clark.  Will  you  please  state  to  the  committee  what  interest 
you  have  in  the  gypsum  business?^ 

Mr.  Roberts.  I  own  an  interest  in  a  plaster  milL 

Mr.  Clark.  How  much  is  the  tariff  now  ? 

Mr.  Roberts.  Fifty  cents  a  ton  on  the  crude  rock. 

Mr.  Clark.  How  much  was  it  under  the  Wilson  bill! 

Mr.  Roberts.  It  was  free. 

Mr.  Clark.  The  truth  of  the  history  of  the  matter  is  that  gypsum 
was  put  in  the  tariff  law  to  satisfy  Senator  Dolliver,  who  was  then 
on  the  Ways  and  Means  Committee  of  the  House  of  Representatives, 
because  there  is  a  big  deposit  of  gypsum  right  near  Fort  Dodge, 
Iowa.    Is  that  not  true? 

Mr.  Roberts.  There  is  a  deposit  there. 

Mr.  Clahk.  Is  that  not  the  history  of  gypsum,  that  the  rest  of  the 
committee  did  not  want  to  put  it  in  the  tariff  law,  but  that  Senator 
Dolliver  was  so  insistent  and  said  that  gj'psum  was  the  only  thing  in 
the  State  of  Iowa  that  could  be  protected,  and  the  committee  gave  in 
to  him? 

Mr.  Roberts.  I  think  there  were  other  people  interested.  Senator 
Dolliver  may  have  received  some  consideration  at  the  hands  of  the 
committee. 

Mr.  Clark.  It  was  not  a  sop  to  Dolliver? 

Mr.  Roberts.  I  do  not  recognize  it  as  such.  I  recognize  it  as  an 
act  of  justice  by  the  committee  to  that  industry,  and  that  it  was  an 
effort  to  put  that  industry  on  a  fair  basis  with  the  other  industries 
of  the  country.    It  does  not  do  any  more. 

Mr.  Clark.  How  far  does  the  zone  of  this  100-mile  ledge  in  New 
York  extend  out  west  to  our  country?  Where  is  the  western  limit 
of  that  zone? 

Mr.  Roberts.  The  people  of  the  West  are  not  so  much  interested 
in  the  ledge  in  New  York  as  they  are  in  the  ledges  in  Oklahoma, 
Kansas,  Iowa,  Colorado,  and  in  the  other  States  of  the  West,  as  well 
as  Michigan  and  Virginia.  This  deposit  is  widely  distributed  over 
the  country.    It  is  not  a  local  industry. 

Mr.  Clark.  The  truth  is,  it  is  distributed  all  over  the  country  ? 

Mr.  Roberts.  Yes,  sir. 

Mr.  Clark.  And  is  practically  as  common  as  limestone  rock? 

Mr.  Roberts.  It  is  not  as  common  as  that,  but  it  is  an  industry  that 
is  not  local ;  all  parts  of  the  country  are  interested  in  it. 

Mr.  Clark.  It  it  is  as  common  as  that,  how  does  it  happen  that  the 
foreigners  can  come  in  and  crowd  you  out  with  their  rock? 

Mr.  Roberts.  I  thought  I  had  gone  into  that.  The  deposits  are 
found  very  near  the  coast  in  Nova  Scotia,  and  transportation  down 
the  entire  coast  line  is  very  cheap,  and  I  understand  that  the  labor  in 
Nova  Scotia  does  not  begin  to  cost  as  much  as  it  does  in  this  coun- 
try.   That  is  particularly  true  of  the  last  few  years. 
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Mr.  Clark.  The  freight  rate  would  be  absolutely  prohibitive 
against  the  Nova  Scotia  man  anywhere  west  of  Buffalo? 

Mr.  Roberts.  As  I  stated  in  answer  to  a  question,  while  that  rock 
might  not  go  to  Buffalo,  it  would  drive  the  local  manufacturer  to  the 
western  market,  so  that  the  entire  market  would  be  affected. 

Mr.  Clark.  This  stuff  is  not  much  better  for  building  purposes 
than  that  made  out  of  limestone? 

Mr.  BoBERTS.  It  is  vastly  superior,  in  the  opinion  of  architects; 
they  specify  it  uniformly. 

Mr.  Clark.  How  much  revenue  did  the  Government  get  out  of  it 
last  year? 

Mr.  BoBERTS.  One  hundred  and  ninety  thousand  dollars ;  something 
like  that. 

Mr.  Clark.  Do  you  not  think  you  could  stand  a  little  shave  down 
in  the  duty? 

Mr.  Boberts.  Increased  revenue,  of  course,  means  less  production 
in  this  country. 

Mr.  Clark.  If  that  is  true,  the  only  way  you  can  get  revenue  out  of 
the  tariff  is  to  increase  imports? 

Mr.  Boberts.  I  think,  as  to  the  question  of  tariff  legislation,  I  can 
safely  turn  you  over  to  the  chairman. 

Mr.  Clark.  You  might  turn  the  chairman  over  to  me  [laughter] 
and  see  how  that  will  work. 

You  know  just  as  well  as  I  do,  without  my  imparting  any  news  to 

Jrou,  that  there  was  a  deficiency  in  the  revenues  of  the  Grovernment 
ast  year,  a  large  one ;  my  recollection  is  $64,000,000.  I  may  be  mis- 
taken about  the  amount.  The  chairman  stated  the  other  day  that  it 
was  getting  better.  I  hope  that  is  so.  How  are  we  going  to  raise 
revenue  enough  out  of  the  tariff  to  get  the  amount  of  money  we  need 
if  every  protected  industry  comes  before  the  committee  and  wants  a 
prohibitive  tariff?  That  is  what  your  proposition  amounts  to.  Have 
you  any  solution  for  that  problem  ? 

Mr.  Koberts.  I  would  make  this  suggestion  to  the  Congress- 
man— that  if  he  will  read  the  history  of  the  country,  as  I  know  he  has. 
he  will  find  that  the  government  revenues  are  largest  in  times  oi 
prosperity. 

Mr.  Clark.  That  is  true. 

Mr.  Boberts.  And  if  he  will  support  a  tariff  that  will  promote 
the  prosperity  of  the  country  he  need  not  worry  about  that  deficiency. 
The  government  revenues  for  1907  exceeded  the  disbursements  by 
$87,000,000,  and  that  was  with  this  duty  of  60  cents  a  ton. 

Mr.  Clark.  You  did  not  answer  my  question,  but  made  a  pretty 
good  speech.  FLaughter.]  How  are  we  going  to  get  revenue  out  of 
the  tariff,  which  seems  to  be  the  only  place  to  make  up  this  deficiency, 
if  practically  every  protected  industry  that  comes  oefore  the  com- 
mittee insiste  on  a  prohibitive  duty?  Your  proposition  is  a  pro- 
hibitive tariff,  and  we  might  just  as  well  say  that  this  stuff  snail 
not  come  in  at  all. 

Mr.  Boberts.  If  you  will  look  after  the  general  prosperity  of  the 
industries  of  the  country  the  revenues  of  the  country  have  in  the  past 
been  found  to  be  adequate. 

Mr.  Cockran.  You  might  tell  us  just  how  we  are  to  do  that? 

Mr.  Boberts.  I  am  afraid  you  have  not  the  time  to  listen  to  a  gen- 
eral tariff  speech. 
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Mr.  CocKBAN.  Your  idea  is  to  get  more  tariff  by  increasing  pros- 
perity? 

Mr.  Roberts.  I  would  not  do  anything  to  injure  the  established  in- 
dustries of  the  country.  The  importers  are  here  asking  that  this  duty 
of  50  cents  a  ton  be  removed.  The  duty  has  served  as  a  basis  on 
which  many  industries  have  been  built  up.  This  is  a  comparatively 
new  industry. 

Mr.  LoNGWORTH.  You  are  asking  that  the  duty  be  doubled.  Why 
not  split  the  difference? 

Mr.  Clabb.  If  you  could  all  agree  on  25  cents  we  might  be  able  to 
get  together. 

Mr.  KoBERTS.  We  leave  that  subject  in  the  hands  of  the  committee, 
so  far  as  I  am  concerned.  I  would  be  glad,  if  the  committee  please, 
to  have  Mr.  Averv  address  you. 

Mr.  Randeix.  You  say  the  wages  in  Nova  Scotia  are  less  than  here? 

Mr.  Roberts.  I  understand  they  are. 

Mr.  Randell.  What  is  your  source  of  information? 

Mr.  Roberts.  Other  members  of  the  committee  have  told  me  so. 
There  are  other  members  of  the  committee  who  have  more  intimate 
knowledge  of  the  details  of  the  business  than  I  have,  although  I  am 
interested  in  the  business.  . 

Mr.  Randeli^.  What  is  your  information  in  regard  to  the  amount 
of  wages  paid  in  Nova  Scotia  ? 

Mr.  Roberts.  The  statement  made  before  the  Dingley  committee 
gives  the  rate  of  wages  at  about  50  cents  a  day  in  Nova  Scotia. 

Mr.  Randell.  That  was  nearly  twelve  years  ago? 

Mr.  Roberts.  Yes,  sir ;  nearly  twelve  years  ago.  I  understand  that 
a  similar  disparity  exists  to-day. 

Mr.  Randell.  Can  you  give  the  figures  on  that? 

Mr.  Roberts.  No  ;  1  have  not  them  at  hand.  I  think  it  is  an  ac- 
cepted fact  that  wages  throughout  eastern  and  lower  Canada  and  in 
those  colonies  are  very  much  lower  than  they  are  in  the  United  States. 
There  is  a  constant  movement  of  labor  into  the  United  States  from 
those  colonies  because  the  higher  wages  attract  them. 

Mr.  Randell.  Are  not  the  laborers  who  mine  this  gypsum  in  Nova 
Scotia  paid  $1.75  a  day  ? 

Mr.  Roberts.  I  am  not  aware  of  that  being  true. 

Mr.  Randell.  What  do  you  pay  your  employees? 

Mr.  Roberts.  That  is  about  what  we  pay  in  this  country. 

Mr.  Randell.  Are  not  the  rates  in  both  places  from  $1.50  to  $1.75? 

Mr.  Roberts.  As  I  say,  I  do  not  claim  to  be  able  to  speak  definitely 
of  the  wages  paid  in  Nova  Scotia,  but  my  information  is  that  they 
are  very  considerably  less  than  in  this  country. 

If  the  conmiittee  would  like  to  ask  any  further  questions  as  to  the 
details  of  the  industry,  Mr.  Avery  would  be  glad  to  answer  them.  I 
would  be  glad  to  have  the  questions  asked.  He  is  an  active  manufac- 
turer. 

Mr.  Underwood.  Mr.  Roberts  desires  to  have  Mr.  Avery  called. 

Mr.  Roberts.  In  fact,  we  would  like  to  have  each  member  of  our 
committee  allowed  to  speak. 

The  CHAraMAN.  We  can  call  each  one  if  it  is  deemed  desirable,  but 
I  understood  that  Mr.  Roberts  represented  all  of  those  people. 

Mr.  Roberts.^  Yes;  this  statement  is  signed  by  them  all,  but  we 
would  be  glad  if  each  member  of  our  committee  could  be  allowed  a 
few  minutes. 
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S.  L  AVEBT,  CHICAGO,  HI.,  THIirES  ONE  DOIIAB  PEB  TON  ON 
CBTJBE  OTPSUM  WOTTU)  NOT  BE  PBOHIBITIVE. 

TtJESDAT,  November  £4^  1908. 

Mr.  Avery.  Mr.  Chairman,  the  question  has  been  put  about  the 
requested  $1  tariff  being  prohibitive.  It  is  not  prohibitive.  Fifty 
cents  has  permitted  the  lorei^  importations  to  practically  double 
since  the  tariff  was  put  on.  That  demonstrates  what  effect  it  has  on 
thegrowth  of  that  industry. 

There  has  come  up  the  question  of  the  quality  of  the  two  gypsums, 
and  the  claim  has  been  made  and  is  always  made  that  Nova  Scotia 
^rpsum  is  vastly  superior  to  that  found  or  manufactured  in  the 
tfnited  States.  There  is  some  slight  warrant  for  such  a  claim.  A 
great  deal  of  the  gypsum,  and,  in  fact,  most  of  the  gypsum  found  in 
Nova  Scotia  is  of  medium  grade,  about  the  same  grade  as  that  found 
in  the  United  States.  But  there  is  discovered  there  a  very  white 
material,  and  that  quality  of  whiteness  is  important  in  one  or  two 
unimportant  classes  of  the  gypsum  trade.  It  has  always  been  a 
strong  point  with  the  importers  in  these  tariff  discussions  that  the 
quality  rendered  the  native  gypsum  not  competitive,  and  that  the 
tariff  would  be  a  menace  to  the  consumer,  who  would  have  to  buy 
the  imported  article  in  any  case.  That  is  strictly  contrary  to  the 
fact.  j?he  gypsum  business  is  practically  the  wall  plaster  Dusiness, 
and  for  waU  plaster  purposes  Nova  Scotia  gypsum  is  not  as  good  as 
the  gypsum  lound  in  the  State  of  New  York.  That  is  a  positive 
fact,  and  it  can  be  determined  by  anyone  familiar  or  even  unfamiliar 
with  this  subject. 

It  has  been  stated  that  this  building  did  not  use  native  gypsum,  and 
the  question,  Why  not?  was  answered  by  Mr.  Roberts.  The  one  thing 
he  did  not  state  was  that  the  New  York  or  Virginia  gypsum  win 
make  a  better  wall  for  this  or  any  other  building.  It  has  been  dem- 
onstrated by  the  fact  that  the  Pennsylvania  Station  here  is  plastered 
with  New  i  ork  gypsum,  and  we  refer  any  member  of  the  committee 
to  a  careful  inspection  of  that  work.  The  quality  of  gypsum  from 
Nova  Scotia  that  is  superior  is  perhaps  serviceable  in  the  United 
States  for  5  per  cent  or  the  business  of  the  importer.  Mr.  Roberts 
has  covered  generally  the  ar^ments  which  we  wish  to  advance  in 
favor  of  a  tariff  of  $1,  and  his  suggestion  of  my  presence  or  annoy- 
ance here  is,  I  believe,  due  to  the  fact  that  I,  being  actively  interested 
in  the  manufacture  of  gypsum,  might  be  able  to  answer  partially  some 
of  the  questions  that  might  be  submitted,  which  I  shall  be  very  glad 
to  do  so  far  as  I  can. 

Mr.  Underwood.  The  freight  rates  give  you  exclusive  control  of 
the  American  market  a  certain  distance  away  from  the  American  sea- 
board now,  do  they  not? 

Mr.  AvEBT.  A  certain  distance  from  the  American  seaboard! 

Mr.  Underwood.  Yes. 

Mr.  Avert.  The  Nova  Scotian  article  would  not  interfere  with  the 
Colorado  business. 

Mr.  Underwood.  I  mean,  how  far  can  the  Nova  Scotia  gypsum 
penetrate  the  country  away  from  the  seaboard  in  competition  with 
the  American  erpsumt 

Mr.  Avert.  It  does  now  penetrate  to  the  points  reached  by  the 
Erie  Canal  and  the  Great  Lakes,  and  it  is  aoid  in  competition  with 
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the  product  of  the  Kansas  properties,  which,  in  my  estimation,  produce 
a  better  product  than  Nova  Scotia  sends  to  this  country. 

Mr.  UNDERWOOD.  Where  would  it  compete  with  the  Kansas 
product? 

Mr.  Avert.  In  Cincinnati,  Detroit,  Cleveland,  Chicago,  and  Buf- 
falo.   There  is  a  very  larg:e  warehouse  in  Buffalo. 

Mr.  Underwood.  What  is  the  freight  i^te  for  the  transportation  of 
this  gypsum  100  miles  ? 

Mr.  Avery.  I  could  not  tell  you,  sir.  It  varies  considerably.  If 
you  ^ould  select  your  100  miles  I  might  tell  you. 

Mr.  Underwood.  Is  it  not  something  like  a  uniform  rate? 

Mr.  Avert.  It  is  too  indefinite  to  answer  that. 

Mr.  Underwood.  What  would  it  be  for  800  miles?  How  about 
that? 

Mr.  Avert.  I  can  give  you  a  rate  from  Oakfield,  N.  Y.,  which  has 
been  mentioned. 

Mr.  Underwood.  That  is  what  distance? 

Mr.  Avert.  From  Buffalo  to  New  York  the  distance  is  400  miles. 

Mr.  Underwood.  That  is  $2  ? 

Mr.  Avert.  Yes ;  from  Oakfield  to  Pittsburg,  which  is  practically 
the  distance  from  Buffalo  to  Pittsburg,  it  is  about  $1.80  or  1*2. 

Mr.  Underwood.  That  makes  it  a  rate  of  something  like  50  cents 
per  100  miles? 

Mr.  Avert.  That  particular  rate  would  figure  out  in  that  way. 

Mr.  Clark.  How  much  would  it  cost  the  Nova  Scotia  man  to  get 
his  product  f roin  Nova  Scotia  to  Buffalo,  N.  Y.  ? 

Mr.  Avert.  Water  freight  to  New  York  City  or  coast  points  from 
Nova  Scotia  should  cost  80  cents  a  gross  ton. 

Mr.  Clark.  There  are  six  or  seven  months  in  the  year  when  they 
can  not  have  inland  water  transportation? 

Mr.  Avert.  It  is  of  no  consequence,  for  the  reason  that  they  can 
ship  it  down  in  the  open  navigation  season  and  store  it 

Mr.  Clark.  IIow  much  would  it  cost? 

Mr.  Avert.  About  80  or  90  cents  a  ton. 

Mr.  Clark.  Then  you  want  a  dollar  on  top  of  that?  That  would 
give  you  $1.80  protection,  would  it  not? 

Mr.  Avert.  No,  sir. 

Mr.  Clark.  Why  would  it  not? 

Mr.  Avert.  Because  we  have  also  to  bring  our  gypsum  to  those 
markets  and  pay  a  higher  freight. 

Mr.  Clark.  I  understood  the  factory  you  speak  of  was  40  miles 
from  Buffalo? 

Mr.  Avery.  Yes ;  but  thev  take  the  Erie  Canal,  and  their  gypsum 
is  carried  practically  as  ballast. 

Mr.  Clark.  Ballast  in  what? 

Mr.  Avert.  Ballast  is  not  exactly  the  proper  term.  Coming  back 
from  the  East  to  the  West  there  is  very  little  freight  moving  to  the 
West.  With  the  boats  coming  from  the  Lakes  east  to  the  coast,  the 
freight  east  is  very  much  more  than  that. 

Mr.  Clark.  How  much  is  the  freight  from  your  factory  to  Buffalo  ? 

Mr.  Avert.  Fifty  cents  a  ton. 

Mr.  Clark.  And  you  want  a  prohibitive  tariff  on  plaster? 

Mr.  Avert.  No,  sir.    I  do  not  want  that 

Mr.  Clark.  That  is  what  it  would  be. 
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Mr.  Avert,  I  think  not.^ 

Mr.  LoNGWORTH.  What  is  gypsum  worth? 

Mr.  Avery.  Its  selling  price  at  the  present  time  in  the  crude,  as  it 
comes  from  the  mine,  loaded  on  the  car,  is  $1.50  a  ton.' 

Mr.  LoNGWORTH.  Then  $1  duty  a  ton  would  be  about  90  per  cent 
ad  valorem? 

Mr.  Avery.  That  is  a  question  of  mathematics. 

Mr.  LoNGWORTH.  One  hundred  and  two  per  cent  ad  valorem  ? 

Mr.  Avery.  The  duty  is  on  a  long  ton. 

Mr.  Clark.  Do  you  undertake  to  say  that  stuff  on  the  car,  as  they 
dig  it  out  of  the  ground,  would  cost  $1.90  a  ton? 

Mr.  Avery.  I  did  not  say  that.  I  said  the  selling  price  on  the  car 
was,  perhaps,  $1.50  a  ton,  the  country  over. 

Mr.  Clark.  Is  that  the  manufactured  or  the  crude? 

Mr.  Avery.  The  crude  rock  that  you  have  passed  through  a  crusher. 

Mr.  Clark.^  Gypsum  is  about  as  common  and  cheap  as  ordinary 
limestone,  is  it  not? 

Mr.  Avery.  No,  sir.  On  the  contrary  it  is  not  so.  That  was  one 
of  Mr.  Robert's  statements  that  I  would  like  to  qualify. 

Mr.  Clark.  Then  he  did  not  know  what  he  was  talking  about? 

Mr.  Avery.  He  misspoke  himself.     [Laughter.] 

Mr.  Clark.  Some  manufacturers  who  were  here  yesterday  said 
that  pottery  clay  was  worth  from  35  cents  to  60  cents  a  ton.  What 
is  this  worth  down  in  the  ground  ? 

Mr.  Avery.  In  some  places  it  has  absolutely  no  value.     At  other 

{)laces  it  is  worth  from  5  to  15  cents  a  ton.     In  other  cases  it  is  abso- 
utely  valueless. 

Mr.  Clark.  How  much  would  it  cost  to  blast  it  out  and  put  it  on 
the  car? 

Mr.  Avery.  That  depends  on  the  place.  In  the  State  of  New  York 
we  operate  at  a  depth  of  some  60  feet  a  mine  that  has  4^  feet  of 
gypsum.    It  depends  on  how  deep  it  is. 

Mr.  Clark.  It  would  not  cost  any  more  to  blast  that  out  and  put  it 
on  the  car  than  it  would  limestone  rock  ? 
'   Mr.  Avery.  Yes,  sir. 

Mr.  Clark.  Why  is  that?     Is  it  harder  to  blast? 

Mr.  Avery.  Yes,  sir.  You  take  lime,  and  it  being  a  stratified 
rock,  it  can  be  broken  up  and  lifted  with  a  steam  shovel.  It  can  be 
more  easily  handled. 

Mr.  Clark.  Do  you  think  that  is  the  wav  to  handle  limestone? 

Mr.  Avery.  I  did  not  say  that.  I  would  not  venture  to  express  an 
opinion,  because  I  am  not  a  limeman. 

Mr.  Clark.  I  guess  you  are  not.  [Laughter.]  As  a  matter  of 
fact,  a  real  good  article  of  ordinary  lime  that  has  a  high  cement 
quality  in  it  is  nearly  as  good  for  plastering  purposes  as  this  gypsum, 
is  it  not? 

Mr.  Avery.  No,  sir;  for  a  hundred  reasons  it  is  not,  and  it  has 
been  practically  eliminated  as  a  wall  material. 

Mr.  Clark.  The  reason  it  has  been  practically  eliminated,  if  it  has 
been,  is  that  you  gentlemen  can  make  this  gypsum  so  cheaply  that  it 
has  driven  the  ordinary  lime  out  of  the  martet? 

Mr.  Avery.  No,  sir.  It  has  succeeded  in  every  market  in  spite  of 
the  fact  that  lime  is  cheaper. 
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The  Chairman.  How  much  does  this  article  lose  in  weight  frmn 
the  crude  material  to  a  ground  or  calcined  material? 

Mr.  Avery.  There  is  19  per  cent  of  water.  There  is  removed  in 
calcination  all  but  about  5  per  cent  of  that 

The  CiiAiRBiAN.  Is  there  any  greater  loss  when  made  into  pearl 
hardening  for  paper-makers'  uses? 

Mr.  Avert.  We  make  no  pearl  hardening  and  I  am  uninformed. 

The  Chairman.  Is  the  water  19  per  cent  in  weight? 

Mr.  Avert.  Yes,  sir. 

Mr.  CocKRAN.  I  ou  said  that  the  selling  price  of  this  gypsum  was 
$1.50  a  ton? 

Mr.  Avert.  Generally ;  yes,  sir. 

Mr.  CocKRAN.  What  does  that  cost  you,  actually? 

Mr.  Avert.  It  varies. 

Mr.  CocKRAN.  On  the  average? 

Mr.  Avert.  Some  of  it  perhaps  80  cents,  and  some  of  it  costs  more 
than  $1.50. 

Mr.  CocKRAN.  You  said  some  is  sold  at  a  loss? 

Mr.  Avert.  Yes.  At  the  present  market  rates  a  good  deal  of 
gypsum  produced  is  sold  at  a  loss. 

Mr.  CocKRAN.  What  is  the  average  cost  to  you  of  this  article? 

Mr.  Avert.  I  should  say  $1  a  ton  would  be  a  fair  cost;  perhaps 
that  is  a  little  high. 

Mr.  CocKRAN.  Then  you  make  50  per  cent  profit? 

Mr.  Avert.  No,  sir.  In  that  I  am  not  including  anything  but  the 
mere  labor  and  the  taxes  and  insurance,  the  actual  cost  of  getting  it 
out.    I  am  not  putting  in  sales  expenses  and  overhead  charges. 

Mr.  CocKRAN.  We  want  everythmg  included ;  otherwise  the  answer 
gives  no  light  to  us. 

Mr.  Avert.  I  beg  your  pardon;  I  might  have  known  that.  Our 
figures  show  it  the  other  way.  I  should  say  30  per  cent  above  that 
cost  which  I  gave  you  would  be  correct. 

Mr.  CocKRAN.  Then  you  would  have  a  profit  of  from  20  to  25  per 
cent? 

Mr.  Avert.  We  are  making  a  profit. 

Mr.  CocKRAN.  Don't  you  think  you  ought  to  be  satisfied  with  that  ? 

Mr.  Avery.  I  do  not  think  that  is  an  accepted  commercial  idea. 
[Laughter.] 

Mr.  CocKRAN.  I  suppose  the  real,  genuine  commercial  idea  is  never 
to  be  satisfied  with  anything.  That  is  very  proper^  but  don't  you 
think  that  the  ordinary  commercial  enterprise  that  is  making  from 
25  to  30  per  cent  is  the  fit  subject  of  congratulation  and  envy,  rather 
than  of  sympathy?    [Laughter.] 

Mr.  Avert.  Yes,  sir;  but  it  does  not  apply  to  the  gypsum  industry. 
[Laughter.] 

Mr.  CocKRAN.  That  I  understand,  of  course.  It  always  applies  to 
somebody  else's  industry.     [Laughter.] 

Mr.  Avert.  I  should  be  delighted  to  feel  that  any  concern  in  the 
room  is  making  as  much  as  30  per  cent.  I  do  not  believe  there  are 
more  than  two  or  three  concerns  out  of  perhaps  a  hundred  who  are 
paying  dividends  in  the  gypsum  industry. 

Mr.  Cockran.  If  they  are  paying  dividends,  they  are  still  entitled 
to  congratulations. 

Mr.  Avert.  At  the  present  time  we  are  paying  a  dividend. 
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Mr.  GocKRAN.  So  far  as  you  are  testifying  now,  you  are  testifying 
to  very  prosperous  conditions? 

Mr.  Avery,  No,  sir.  I  have  had  both  kinds  of  experience.  One 
kind  is  paying  dividends,  and  the  other  kind  did  not. 

Mr.  CboKRAX.  But  one  is  historical,  and  the  other  is  actual  experi- 
ence, as  I  understand  from  you? 

Mr.  Avery.  Granted,  sir.     [Laughter.] 


S.  A.  WALKER,  ST.  LOTTIS,  MO.,  THINES  GTPSXrU  NEEDS  A  FBO- 

TECTIYE  BUTT  OF  ONE  BOUAB  FEB  TON. 

Tuesday,  November  H^  1908. 

Mr.  Walker.  Mr.  Chairman  and  gentlemen,  I  just  want  to  state 
a  few  facts  that  Mr.  Avery  has  missed,  in  my  judgment.  We  have 
mills  in  California,  Wyoming,  Texas,  Oklahoma,  and  Michigan, 
and  we  think  we  have  as  good  gypsum  as  there  is  anywhere  in  the 
world,  just  as  white  and  just  as  pure,  and  we  meet  these  people  from 
New  York  down  on  the  Atlantic  seaboard — at  Charleston,  Savannah, 
and  Jacksonville — and  our  quality  is  just  as  good  as  theirs.  We  are 
handicapped  by  the  freight  rates,  of  course^  they  being  on  the  sea- 
board and  we  being  inland,  and  we  need  this  protection  of  50  cents 
a  ton. 

I  came  here  twelve  years  ago,  and  at  that  time  we  had  one  little 
bit  of  a  mill  and  a  little  business.  To-day  we  have  eight  mills,  and 
we  cover  a  large  amount  of  territory,  and  this  protection  has 
helped  us. 

There  has  been  something  said  here  about  the  loss  in  shipping  in 
this  gypsum.  You  have  got  to  leave  5  per  cent  of  the  water  of  crys- 
talization  in  the  gypsum,  and  the  tariff  is  on  a  long  ton.  In  New 
York  State  I  think  there  were  but  3  producers  of  gypsum  in  1897. 
To-day  you  have  28,  and  a  good  many  of  them  are  just  producing  it 
from  the  mines.  I  think  there  are  8  mills,  and  the  balance  are  just 
mines.  Three  hundred  thousand  tons  of  it  is  used  in  the  Port- 
land cement  manufacture,  and  I  think  we  should  have  this  dollar  a 
ton  to  enable  us  to  increase  our  business  still  further,  to  build  fac- 
tories here,  and  in  that  way  increase  the  revenue  of  the  country. 

Mr.  Underwood.  You  think  the  industry  has  been  so  exceedingly 
prosperous  in  the  last  few  years  that  Congress  ought  to  reward  your 
prosperity  by  doubling  the  tariff?     [Laughter.] 

Mr.  W  ALKER.  I  think  if  you  will  take  the  record  and  look  at  it 
in  1897,  when  we  did  not  have  any  protection  at  all,  and  had  a  little 
business  of  226,000  tons,  and  see  what  50  cents  a  ton  has  done  for  us — 
and  we  have  an  output  to-day  of  1,700,000  tons,  and  the  imports 
have  doubled  also — ^i  think  you  will  consider  that  is  a  pretty  good 
argument 

Mr.  LoNGWORTH.  For  doubling  it?  ^ 

Mr.  Dalzell.  In  favor  of  the  present  tariff? 

Mr.  Walker.  I  mean  in  favor  of  the  present  tariff. 

Mr.  LoNOWORTH.  You  ask  to  have  it  doubled. 

Mr.  Walker.  I  knew  a  man  once  who  said,  "  When  you  want  your 
rights,  ask  double  your  rights,  and  if  refused,  then  fall  back  on  your 
rights."    [Laughter.] 
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Mr.  Clark.  Oh«  that  is  it.    [Laughter.] 

Mr.  Walker.  We  do  not  want  them  to  snip  in  450,000  tons  of  stuff 
a  year. 

Mr.  Clark.  Your  mills  are  out  in  California  and  Wyoming  and 
Michigan  and  Oklahoma  and  Texas? 

Mr.  \Valker.  Yes,  sir. 

Mr.  Clark.  Why  don't  you  stay  in  your  territory  and  let  the  New 
Yorkers  stay  in  their  territory?  Then  you  would  not  have  these 
grea€  freight  rates  to  the  seaboard. 

Mr.  Walker.  But  we  have  a  right  to  do  business  everywhere. 

Mr.  Clark.  Yes ;  but  you  have  not  the  right  to  ask  Congress  to  hire 
you  to  do  business. 

Mr.  Walker.  Twelve  years  ago  there  were  2  mills  in  California, 
1  at  Palmdale  that  used  native  rock,  and  1  at  a  point  in  southern 
California,  and  to-day  there  are  11  mills  in  California. 

Mr.  CiJiRK.  How  many  mills  did  you  have  in  1897  making  this 
material  ? 

Mr.  Walker.  Two. 

Mr.  Clark.  How  many  mills  have  you  now  ? 

Mr.  Walker.  Eight 

Mr.  Clark.  How  much  did  it  cost  you  to  build  those  mills! 

Mr.  Walker.  About  $1,000,000. 

Mr.  Clark.  How  much  per  cent  have  you  been  making! 

Mr.  Walker.  About  16  per  cent  a  year. 

Mr.  Clark.  Don't  you  think  that  is  enough! 

Mr.  Walker.  No,  sir;  I  do  not    [Laughter.] 

Mr.  Clark.  You  want  all  you  can  get  Congress  to  give  you! 

Mr.  Walker.  I  do  not  want  Congress  to  give  me  anything.  We 
want  to  be  allowed  to  build  up  plants  in  this  country  ana  develop  the 
country.  We  get  a  protection  of  60  cents  a  ton,  but  I  did  not  get  it ; 
the  United  States  got  it    [Laughter.] 

Mr.  Clark.  Do  you  believe  that  an  average  business  in  the  United 
States  makes  a  16  per  cent  dividend! 

Mr.  Walker.  I  think  an  average  business,  well  managed,  makes 
more  than  that. 

Mr.  Clark.  Do  you  know  of  any  manufacturing  business  in  the 
United  States  that  is  paying?     [Laughter.] 

Mr.  Walker.  Yes ;  I  mow  a  ffreat  many  that  are  paying. 

Mr.  Clark.  I  wish  you  would  name  some.  Every  man  who  comes 
in  here  says  he  is  not  making  any  money.     [Laughter.] 

Mr.  Walker.  Some  are  and  some  are  not.  We  nave  not  made  any 
money  in  the  last  year.  We  have  been  in  a  fight,  but  ordinarily  we 
expect  to  make  money,  and  we  are  in  the  business  and  want  to  stay 
here. 

Mr.  Clark.  Last  year  was  the  worst  year  in  ten,  was  it  not! 

Mr.  Walker.  Yes,  sir.^ 

Mr.  Clark.  And  you  pick  that  out  as  a  basis  on  which  to  ask  Con- 
ress  for  relief,  as  the  year  you  want  to  give  the  figures  on,  to  induce 
Jongress  to  make  this  tariff  prohibitive! 

AS.  Walker.  I  did  not. 

Mr.  Clark,  Would  not  $1  a  ton  be  prohibitive! 

Mr.  Walker.  No,  sir ;  it  would  not.  They  bring  their  loads  down 
in  foreign  bottoms  to  New  York  at  7  and  8  cents  a  nundred* 

Mr.  Long  WORTH.  That  would  be  prohibitive — $1.60! 
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Mr.  WAiiKES.  I  think  about  $3  a  ton  would  be  prohibitive. 
[Laughter.]  You  gentlemen  all  laugh  at  that.  I  am  telling  you  the 
truth,  but  you  do  not  know  it    That  is  the  trouble. 

Mr.  Dalzell.  That  is  what  you  asked  for  when  this  Dingley  bill 
was  made — ^$3  a  ton? 

Mr.  Walker.  Yes :  and  they  agreed  to  give  it  to  me  in  the  Senate. 
but  the  House  woula  not  give  me  a  cent,  and  if  in  the  end  they  had 
not  done  it  we  would  not  be  here  to-day,  gentlemen.  I  was  here 
twelve  years  ago^  I  say,  and  told  you  what  I  would  like  to  do  and 
you  threw  me  a  little  sop. 

Mr.  Dalzell.  And  you  have  done  wellt 

Mr.  Walker.  Yes;  and  I  would  like  to  do  still  better.    [Laughter.] 

Mr.  CocKRAK.  You  said  a  moment  ago  that  you  were  engaged  in  a 
firfitf 

Mr.  Walker.  Yes;  all  over  the  countrv. 

Mr.  CocKRAN.  What  character  of  a  fight  t 

Mr.  Walker.  A  commercial  fight. 

Mr.  CooKRAN.  With  whom! 

Mr.  Walker.  With  everybody  that  you  see  in  the  room  here. 
[Laughter.] 

Mr.  Lessler.  No  ;  it  is  the  United  States  Gypsum  Company.  It  is 
a  trust. 

Mr.  Walker.  I  am  now  selling  stuff  at  $2  a  ton  manufactured, 
losing  about  $1  a  ton  on  it 

Mr.  CocKRAN.  Why  are  you  suffering  that  loss? 

Mr.  Walker.  On  account  of  competition. 

Mr.  CocKRAN.  With  whom? 

Mr.  Walker.  I  have  a  list  of  them.   There  are  112  of  them. 

Mr.  CocKRAN.  Obviously  you  can  not  continue  that  very  long  with- 
out getting  broke. 

J&.  Walker.  I  hope  not.    I  hope  it  will  stop.  ^ 

Mr.  CocKRAN.  Can  you  tell  me  the  object  of  this  fight! 

Mr.  Walker.  It  is  a  case  of  the  survival  of  the  fittest.    [Laughter.] 

Mr.  CocKRAN.  Is  it  preliminary  to  the  formation  of  a  combination 
to  reduce  the  number  of  competitors? 

Mr.  Walker.  There  is  too  much  importation.  If  we  had  less  im- 
portation we  would  all  have  the  business  we  want. 

Mr.  CocKRAN.  You  say  there  are  too  many  in  the  business  now  t 

Mr.  Walker.  Yes. 

Mr.  CocKRAN.  And  you  are  proceeding  with  these  drastic  measures 
so  as  to  reduce  the  number  of  competitors? 

Mr,  Walker.  No,  sir.  We  would  be  willing,  understand,  to  sell 
our  goods  for  a  profit,  but  we  happen  to  be  a  concern  that  turns  out 
from  20,000  to  30,000  tons  a  month,  and  some  little  man  Tover  in  Okla- 
homa or  up  in  Iowa  or  in  North  Dakota  or  South  Dakota  proceeds  to 
start  a  little  mill,  and  by  cutting  the  price  shoots  it  into  us.  [Laugh- 
ter.] 

Mr.  CocKRAN.  And  you  think  this  little  fellow  who  starts  a  little 
mill  in  Oklahoma  or  fowa  or  North  Dakota  or  South  Dakota  ought 
to  be  suppressed? 

Mr.  WALKER.  No,  sir.  That  is  an  inland  proposition.  We  are 
not  interested  in  that  here. 

Mr.  CocKRAN.  Yes;  but  before  we  fix  the  tariff  we  ought  to  have 
dear  conceptions  of  the  condition.    I  understood  you  to  say  that  if 
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some  little  fellow  sprang  up  in  Oklahoma  or  Texas  or  some  other 
place  it  was  neccessary  to  suppress  him. 

Mr.  Walker.  I  did  not  say  that  I  beg  your  pardon.  Let  me  tell 
you  what  I  said.  Say  I  am  selling  plaster  in  Oklahoma  at  $3  or  $3.50 
at  the  mill,  and  some  man  with  a  little  engine  and  boiler  comes 
down — it  only  takes  $5,000  or  $10,000  to  start  a  mill — and  he  starts 
a  mill  and  oners  plaster  for  sale  at  $2.50  a  ton.  Do  you  suppose  I 
am  going  to  stand  it  ?    I  will  have  to  fi^ht  back. 

ft&.  CocKRAN.  How  do  you  fight  back! 

Mr.  Walker.  I  sell  it  at  $2.40  a  ton. 

Mr.  CocKRAK.  That  is  the  fight  you  are  describing?  Is  that  the 
kind  of  fight  you  are  carrying  on  now— selling  at  a  loss! 

Mr.  Walker.  We  are  competing  with  each  other.  You  do  not 
want  to  stop  competition,  do  you?  You  do  not  want  us  to  form  a 
trust,  do  you  ?  They  alleged  twelve  years  ago  that  we  were  going  to 
form  a  trust  and  put  the  price  up.  To-day  the  prices  are  lower  ^an 
they  have  ever  been. 

Mr.  CocKRAN.  I  am  afraid  you  are  stumbling  quite  imconsciously 
toward  that  very  situation. 

Mr.  Walker.  I  will  settle  your  fears  and  sell  you  some  stock  in  one 
of  these  companies.    [Laughter.] 

Mr.  Cockran.  I  fear  you  would  be  reducing  my  fears  and  my 
money  at  the  same  time.    [Laughter.] 

Mr.  Walker.  I  think  you  would  stay  out  of  the  business. 

The  Chairman.  That  is  all. 

Mr.  Clark.  Is  any  of  your  stock  that  is  making  15  per  cent  for 

sale? 

Mr.  Walker.  You  mean  in  our  company  ? 

Mr.  Clark.  I  mean  in  your  company  or  anybody  else's  company. 

Mr.  Walker.  I  think  next  year  we  ought  to  make  15  per  cent. 
[Laughter.] 

Mr.  Clark.  If  you  have  got  any  stock  that  is  guaranteed  to  make 
15  per  cent  I  would  like  to  have  some. 

Mr.  Walker.  I  would  like  to  know  who  is  doing  the  guaranteeing. 
[Laughter.] 

The  Chairman.  Do  you  want  your  brief  printed  ? 

Mr.  Walker.  I  have  not  got  a  brief.    I  did  not  get  half  through. 

Mr.  Roberts.  I  would  like,  Mr.  Chairman,  very  much  if  Senator 
Henley,  of  Kansas,  could  be  heard  for  a  few  moments. 

The  Chairman.  Of  course  the  committee  will  be  glad  to  hear 
him,  although  it  means  sitting  up  to  12  o'clock  to-night  I  think  we 
already  have  all  the  facts  on  una  question  very  fully. 


A.  HENLEY,  LAWRENCE,  SANS.,  CLAIMS  THAT  THE  mSTITED 
STATES  PROBTTCES  AS  GOOB  GYPSUM  AS  CAN  BE  FOXINB  ANY- 
WHERE IN  THE  WORLB. 

Tuesday,  November  H^  1908. 

Mr.  Henley.  Very  briefly,  Mr.  Chairman  and  gentlemen.  I  have 
a  few  words  written  out  here,  but  I  will  just  make  one  or  two  points. 

In  the  first  place,  one  is  as  to  the  quality  of  American  gypsum  as 
compared  with  the  Nova  Scotia  gypsum.  We  claim  that  we  have  in 
Kansas  and  also  in  Oklahoma  as  good  a  quality  of  gypsum  as  there 
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is  in  the  world.  There  is  none  better.  It  is  particularly  suitable 
for  the  finer  uses  that  gypsum  plaster  is  put  to,  especially  as  to  mold- 
ing and  statuary  and  aental  work  and  all  the  nner  uses.  It  is  as 
good  as  any  Nova  Scotia  article  that  comes  into  this  market. 

We  are  unable  at  the  present  time  to  put  our  product  into  any  of 
these  eastern  cities.  If  we  attempt  it,  the  imported  article  lowers  it 
to  such  an  extent  that  we  can  not  do  it 

The  Chairman.  Is  that  all  ? 

Mr.  Henley.  No,  sir.  The  tariflp,  as  you  know,  is  only  50  cents  a 
gross  ton,  or  2J  cents  a  hundred  pounds.  It  is  really  no  protection 
whatever  to  this  industry.  It  does  not  amount  to  anything  for  this 
industry,  as  I  look  at  it. 

Mr.  CiiABK.  Senator,  you  can  make  plaster  of  Paris  in  Kansas  as 
cheaply  as  anywhere  on  earth  ? 

Mr.  Henley.  I  believe  we  can. 

Mr.  Clark.  Then  why  do  you  want  this  protection? 

Mr.  Henley.  We  can  not  get  into  this  eastern  market  and  com- 
pete with  their  prices.  We  can  only  supply  a  certain  territory  imme- 
diately around  our  mills. 

Mr.  Clark.  Now  you  have  command  of  the  Mississippi  Valley, 
have  you  not?  You  can  absolutely  command  the  market  in  the  Mis- 
sissippi Valley  with  this  article,  can  you  not  ? 

Mr.  Henley.  Not  our  mills  alone,  but  the  mills  in  that  tertitory, 
I  think,  can  in  the  interior,  not  near  the  coast. 

Mr.  Clark.  Then  why  don't  you  confine  yourselves  to  your  own 
territories  as  a  business  proposition  and  let  the  New  York  people  have 
their  territory,  and  in  that  way  avoid  these  enormous  freight  rates? 

Mr.  Henley.  As  has  been  stated  here,  the  production  of  plaster  is 
very  much  beyond  the  amount  required  for  consumption.  We  believe 
that  there  is  more  imported  material  comes  in  than  there  should  be. 
We  do  not  want  a  pronibitive  tariff,  but  we  claim  that  $1  a  ton  is  not 
prohibitive  at  all. 
•  Mr.  Clark.  It  would  be  mighty  close  to  it. 

Mr.  Henley.  Not  at  all. 

Mr.  Clark.  Where  are  your  mills  located? 

Mr.  Henley.  In  Texas,  Oklahoma,  and  Kansas. 

Mr.  Clark.  Whereabouts  in  Kansas? 

Mr.  Henley.  At  Blue  Kapids,  Kans.,  and  Longford,  Kans.  Blue 
Rapids  is  in  Mr.  Calderhead's  district,  and  I  Mieve  Longford  is 
also. 

Mr.  Clark.  Where  is  your  Oklahoma  mill  ? 

Mr.  Henley.  At  Watonga.  There  is  a  very  fine  quality  of  rock 
there. 

Mr.  Clark.  Gypsum  rock  is  as  generally  distributed  an  article  as 
limestone  in  the  western  country? 

Mr.  Henley.  No;  but  the  quantity  is  practically  inexhaustible  in 
this  locality. 

Mr.  Clark.  It  does  not  cost  anything  more  to  mine  this,  does  it? 

Mr.  Henley.  The  mining  is  only  a  portion  of  the  cost. 

Mr.  Clark.  It  does  not  cost  any  more  to  make  this  finished  product 
of  gypsum  than  to  make  a  really  good  article  of  lime,  does  it? 

Mr.  Henley.  Oh,  yes;  much  more  than  lime. 

Mr.  Randbll.  If  you  used  to  get  $1  a  ton  tariff,  would  not  that 
enable  you  not  only  to  put  your  product  on  the  Atlantic  coast,  but 
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would  it  not  give  the  producers  in  combination  in  the  Mississippi  Val- 
ley the  opportunity  of  placing  it  at  $1  higher  to  the  consumer  there, 
without  any  chance  to  tne  i)eople  to  get  away  from  that  price? 

Mr.  Henlet.  I  do  not  think  it  womd  advance  the  price  at  all. 

Mr.  Randell.  Have  thev  not  a  complete  monopoly  on  gypsum  and 
cement  in  the  Mississippi  Valley  t 

Mr.  Henley.  Not  at  all. 

Mr.  RANDEUi.  Is  it  not  generally  understood  that  there  is  a  cement 
trust? 

Mr.  Henley.  I  do  not  know  anything  about  the  cement  trust  We 
do  not  call  our  plaster  cement  It  is  a  cement  plaster,  but  it  is  not 
Portland  cement 

Mr.  Randell.  At  any^  rate,  the  dealers  in  this  article  would  have 
opportunity,  if  they  desired  to  use  it,  to  charge  these  people  in  the 
Mississippi  Valley  a  dollar  a  ton  more  than  they  woula  without  the 
tariff.    Would  not  that  be  the  effect! 

Mr.  Henley.  Not  at  all.  There  are  fifty  different  producers  that 
could  supply  material  in  that  Mississippi  Valley. 

Mr.  Randell.  Have  they  not  combined? 

Mr.  Henley.  Not  at  all. 

Mr.  Randell.  Is  not  a  combination  going  on? 

Mr.  Henley.  Not  a  particle,  not  a  bit 

Mr.  Randell.  Has  not  the  price  risen  in  the  last  three  or  four 
years? 

Mr.  Henley.  It  is  cheaper  than  ever  before. 

Mr.  Randell.  In  that  section? 

Mr.  Henley.  In  all  sections  of  the  United  States. 

Mr.  Randell.  Do  you  know  the  figures  yourself? 

Mr.  Henley.  I  do.  I  am  closely  connected  with  the  operation  of 
the  business. 

Mr.  Randell.  Do  you  know  what  the  price  is  in  north  Texas? 

Mr.  Henley.  We  have  a  mill  at  Acme,  Tex.  The  mill  price  i^ 
$2.50  a  ton. 

Mr.  Randell.  What  is  it  east  of  that? 

Mr.  Henley.  I  do  not  know  what  the  actual  price  is.  There  is  no 
mill  200  miles  east  of  Acme.  We  have  nothing  to  do  with  the  retail 
price. 

Mr.  Randell.  I  did  not  ask  you  the  price  of  manufacture,  but  the 
price  at  which  it  is  sold  to  the  people. 

Mr.  Henley.  I  am  telling  you  the  price  at  which  it  is  sold  at  the 
Acme,  Tex.,  mill. 

Mr.  Randell.  Do  you  dispute  that  it  has  been  raised  to  the  Texas 
consumer  ? 

Mr.  Henley.  The  price  has  lowered  one-half. 

Mr.  Randell.  The  retail  price? 

Mr.  Henley.  I  do  not  know  anything  about  the  retail  price.  Dif- 
ferent people  sell  at  whatever  they  have  a  mind  to. 

Mr.  6aines.  Senator^  may  I  ask  you  a  question? 

Mr.  Henley.  Yes,  sir. 

Mr.  Gaines.  What  is  the  present  selling  price  at  the  mills  in 
Texas,  say? 

Mr.  Henley.  Two  dollars  and  fifty  cents  a  ton. 

Mr.  Hill.  Is  it  the  same  in  Iowa? 

Mr.  Henley.  Yes;   about  the  same. 

Mr.  Gaines.  How  is  the  manufacture  handled? 
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Afr.  Henley.  It  is  sold  to  dealers  in  the  different  towns. 

Mr.  Gaines.  How  much  wall  surface  will  a  ton  plaster? 

Mr.  Henley.  I  should  say  about  200  yards  to  the  ton. 

Mr.  Gaines.  How  much  of  it  would  it  take  to  plaster  a  wall  surface 
of  an  ordinary  room  16  feet  square? 

Mr.  Dalzell.  How  high? . 

Mr.  Gaines.  Well,  take  any  height;  say,  10  feet. 

Mr.  Henley.  Somebody  would  have  to  figure  that  out.  I  have  not 
got  those  figures  in  my  head. 

Mr.  Lessler.  It  would  take  just  about  a  ton,  excluding  doors,  Mr. 
Gaines,  when  mixed  in  the  proper  proportion.  If  the  entire  tariff, 
or  the  amount  equal  to  the  tariff,  were  added  to  the  amount  of  the 
domestic  article,  it  would  be  about  50  cents  additional  for  such  a 
room;  perhaps  between  60  and  76  cents  of  increased  cost  to  the  per- 
son who  ultimately  pays  the  bill.    Is  that  correct  or  not  ? 

Mr.  Henley.  Ii  the  tariff  were  increased  60  cents  a  ton  I  see  no 
reason  why  the  price  of  plaster  should  be  increased  a  particle. 

Mr.  Gaines.  I  perhaps  agree  with  you,  but  I  do  not  know  about 
that.  My  question  is  how  much  would,  the  added  cost  of  plastering  a 
room  be  with  this  article,  conceding  for  the  sake  of  the  argument 
that  the  price  of  the  article  is  increased  to  the  entire  extent  of  the 
tariff  on  the  foreign  article? 

Mr.  Avery.  On  an  ordinary  room,  if  the  consumer  pays  the  tax, 
the  difference  would  be  $1.  About  2  tons  of  plaster  will  ordinarily 
cover  the  ceiling  of  an  ordinary  10-room  house. 

Mr.  Gaines.  Now  I  want  to  ask  this  question :  If  the  price  is  larger 
or  smaller  or  the  same  as  it  was  when  the  tariff  was  put  on  the  article? 

Mr.  Henley.  It  is  now  much  less. 

Mr.  Gaines.  In  the  meantime,  has  the  domestic  production  largely 
increased  ? 

Mr.  Henley.  It  has  very  much  increased.  Ten  years  ago  it  was 
practically  in  its  infancy.  The  use  of  gypsum  for  wall  plaster  was 
practically  in  its  infancy  ten  years  ago. 

Mr.  Avery.  Three  hundrea  thousand  tons  were  used  at  the  time 
of  the  adoption  of  the  tariff,  and  now  1,800,000  tons  are  used. 

Mr.  Hnju  You  say.  Senator,  that  it  will  not  increase  the  price, 
but  that  you  want  it  to  get  into  the  eastern  markets.  How  will  you 
get  into  tne  eastern  markets  if  you  do  not  increase  the  price? 

Mr.  Henley.  We  have  noticed  that  whenever  we  tried  to  get  into 
New  York  and  the  larger  cities  of  the  East,  where  the  finer  class  of 
gypsum  are  most  largely  used,  the  imported  article  is  always  put  down 
just  a  little  bit,  so  that  we  are  cut  out. 

Mr.  Hill.  And  you  want  to  increase  the  price  of  that  imported 
article  so  as  to  give  you  a  chance  to  get  into  the  eastern  market? 

Mr.  Henley.  Yes.  We  believe  tnat  the  price  would  not  be  in- 
creased materially. 

Mr.  Hill.  Then  how  will  it  help  you  one  particle? 

Mr.  Henley.  It  would  stop  them  practically  from  putting  down 
the  price,  and  the  revenue,  as  was  suggested  a  while  ago,  would  be 
double,  instead  of  decreasing. 

Mr.  Calderhead.  You  mean  they  would  make  a  temporary  reduc- 
tion of  the  price  or  a  permanent  reduction  ? 

Mr.  Henley.  Temporary,  until  they  got  us  out,  then  they  would 
put  it  up  again. 

Mr.  Harry  Nobles,  of  New  York,  appeared. 
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The  Chaibman.  Are  you  one  of  these  gentlemen  that  Mr.  Roberts 
appeared  for? 

Mr.  Nobles.  Partially,  but  I  wish  to  sav  in  behalf  of  the  gentlemen 
we  represent  that  we  would  like  to  have  the  privilege  of  filing  a  brief. 

The  Chairman.  You  will  have  the  privilege  at  any  time  before  the 
4th  day  of  December. 

Mr.  Lbssler.  Mr.  Chairman 

The  Chairman.  Do  you  want  to  say  a  word! 


ABBrriONAI  STATEMENT  OF  MONTAGUE  LESSLEB,  HEW  TOBX 

CITY,  BELATIVE  TO  CBUBE  OTPSUM. 

Tuesday,  November  f ^,  1908. 

Mr.  Lessler.  Yes;  just  a  word.  I  want  to  remind  you,  gentlemen, 
that  we  pay  in  our  six  concerns  around  New  York,  there,  $800,000  a 
year  to  tlie  laboring  men  to  make  this  gypsum.  We  have  exercised 
care  in  order  that  the  fine  stuff,  to  the  man  who  wants  the  fine  stuff, 
shall  be  on  the  market ;  and  yet  these  men  come  here  and  say  we  are 
to  be  deprived  of  the  things  we  have  asked  for  and  striven  for,  and  of 
the  improvements  we  have  made  in  the  industry. 

The  history  of  this  whole  proposition  affecting  gypsum  is  a  matter 
of  twenty  years.  The  lime  tnat  Mr.  Clark  spoke  of  you  will  remem- 
ber, when  the  buildings  used  to  ^  up  and  the  plasterer  would  stand 
in  the  street  with  his  puddle.  The  only  proposition  affecting  this 
gypsum  is  a  question  or  hardening,  and  our  gypsum,  when  carefully 
made,  to  a  man  who  understands  building  is  tne  stuff  he  wants.  That 
is  why  it  is  in  here,  in  this  building,  which  is  a  good  building. 

I  want  to  call  your  attention  to  another  proposition  on  which  there 
is  a  mistaken  notion.  Mr.  Avery  spoke  of  landing  in  Buffalo  our 
gypsum,  the  imported  gypsum.  It  costs  $1.50  a  ton  from  Nova 
Scotia.  In  Nova  Scotia  it  costs  $1.17  a  ton.  We  pay  to  the  Nova 
Scotia  laborer  as  much  as  the  domestic  laborer  gets  in  the  quarry  or 
mine.  When  we  finish  our  product,  after  paying  the  duty,  we  lose 
the  amount  represented  by  the  water  that  has  been  spoken  of.  When 
our  product,  representing  $1.50  cost  to  us,  wants  to  get  to  Buffalo, 
we  have  to  pay  that  expense  over  a^ain. 

The  Chairman.  If  you  have  anything  further  to  say,  Mr.  Lessler, 
you  can  file  a  brief,  and  it  will  be  printed  in  the  record,  and  we  can 
read  it.  We  can  not  listen  to  men  two  or  three  times  on  the  same 
matter,  ^ 


WH.  D.  HABTUFEI,  SECOND  VICE-PRESIDENT  OF  PITTSBITBO 
PLATE  GLASS  COMPANY,  ASKS  THAT  PBESENT  TABIFF  ON 
OTPSXrU  BE  BETAINED. 

Crystal  Cmr,  Mo.,  November  19^  1908. 
Hon.  John  Dalzell, 

Care  Ways  and  Means  Committee^  Washington^  D.  <7. 

Dear  Sir:  I  understand  that  the  committee  having  charge  of  the 

revision  of  the  tariflf  on  plaster  rock  has  its  meeting  on  Monday  next 

to  take  up  the  question  of  whether  or  not  any  change  should  be  made 

in  thie  existing  tariff  applying  to  plaster  rock.    A^  this  company  is 
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extensively  interested  in  the  manufacture  of  plaster  in  this  country, 
I  hope  you  can  see  your  way  clear  to  allow  the  present  tariff  to  re- 
main as  it  is.  I  understand  that  Senator  DoUiver,  of  Iowa,  is  very 
familiar  with  the  needs  of  the  plaster  manufacturers  and  producers 
in  this  country,  as  a  very  large  proportion  of  plaster  rock  is  mined 
and  manufactured  in  Kansas,  Oklahoma,  and  Iowa.  If  you  would 
have  an  opportunity  to  speak  to  the  Senator  on  this  question  I  think 
he  would  ruUy  inform  you  of  the  needs  of  the  American  manufac- 
turers. Anything  you  can  consistently  do  to  help  us  in  this  matter 
we  would  greatly  appreciate. 
Yours,  truly, 

PrrraBURGH  Plate  Glass  Co., 
Wm.  D.  Haktupel, 

Second  Vice-President. 


THE    LAWBEHCE-MoFASDEH    COMPAITT,    PHILAPELPHIA,    PA, 
WISHES  THE  DUTT  EEMOYED  FBOH  CBUDE  GTPSTJH. 

Philadelphla,  November  26  ^  1908, 

Chaibman  Wats  and  Means  CSoMMrrnsE, 

Hovse  Oifloe  Building^  Washington^  D.  0, 

Deab  Sir:  We  write  hoping  we  might  assist  you  in  arriving  at  a 

E roper  solution  on  the  tariff  question  as  it  pertains  to  gypsum,  or 
Btter  known  to  the  paint  trade  as  terra  alba. 
We,  as  consumers,  nave  used  every  effort  to  secure  a  native  gypsum 
to  answer  the  purpose  of  that  coming  from  Nova  Scotia,  but  regret 
to  sa]^  we  have  been  unable  to  do  so,  because  of  not  only  the  white- 
ness m  color,  but  its  fineness  and  adaptability  to  our  business. 

We  therefore  believe  the  present  tariff  to  be  a  hardship,  and  we  are 
assured  by  the  manufacturers  that  should  it  be  removed  the  con- 
sumer wili  get  the  benefit  of  the  same. 

We  trust  you  will  favor  the  same  and  thus  benefit  the  paint  and 
filler  industry. 
Thanking  you  in  advance  for  your  consideration,  we  are. 
Yours,  very  respectfully, 

Alex.  La  whence,  Jr., 
President  The  Lawrence-McFadden  Company^ 

Builders*  Supplies. 

HOH.  D.  S.  ALEXANDER,  M.  C,  SUBMITS  LETTER  OF  THE  AKRON 
(N.  T.)  GTPSTTH  COMFANT,  URGING  RETENTION  OF  PRESENT 
DUTT  ON  GTFSUM. 

Washington,  D.  C,  November  t7y  1908. 
Hon.  S.  E.  Patne,  M.  C, 

Chairmam  Oom/mittee  on  Ways  and  Means  j 

House  of  Representatives. 

Mt  Dear  Mb.  Patne:  The  inclosed  letter  of  November  28  from 
the  Akron  Gypsum  Company,  Akron,  N.  Y.,  explains  itself.  They 
state  ttiAt  removal  of  the  existinjg  tariff  of  60  cents  per  ton  on  Nova 
Scotia  gypsum  rock  would  be  almost  fatal  to  their  ousiness.  I  beg 
to  request  that  tiie  letter  receive  the  committee's  very  careful  consid^ 
eration. 

Yeiry  respectfully,  D.  S.  Alexander. 
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AxBON,  N.  Y^  November  t5, 1908, 

Hon.  D.  8.  AxJEZAHDBB,  M.  <X, 

Washifigtont  D,  0. 

Deab  Sib  :  Kindly  protect  our  Interests  in  the  revision  of  the  tariff  regardhig 
gypsum  rock.  At  the  present  time  there  is  a  duty  of  60  cents  per  ton  on  Nova 
Scotia  gypsum  rock.  It  would  be  almost  fatal  to  onr  Industry  in  western  New 
York  for  this  duty  to  be  removed.  Were  It  removed  it  would  drive  ns  entirely 
from  eastern  New  York  and  New  England  States'  markets,  as  well  as  eastern 
Pennsylvania. 

There  is  a  large  amount  of  money  Invested  In  the  gypsum  business  in  Brie 

and  Genesee  counties  which  should  be  protected.    Our  profits  in  this  business 

are  so  close  that  if  the  60  cents  per  ton  duty  were  removed  it  would  be  a  serious 

matter  for  us. 

Kindly  give  the  matter  the  attention  which  it  deserves,  and  very  much  oblige, 

Your%  very  respectfully^ 

Akron   Gtpsuu   Oompakt, 
Per  Qfio.  J.  Ralph,  FreHdenU 


THE  A.  WIIHEIM  COMPAITT,  EEADIHO,  FA.,  MAmTFACTTTBERS  OF 
TEBEA  ALBA,  WISH  OTFSITH  MADE  FEES. 

Reading,  Pa.,  November  £8, 1908. 

Chairman  Wats  and  Means  (Committee  of  the  House, 

Offlce  Building^  Waskingtauj  D.  C. 

Dear  Sir  :  We  are  users  of  terra  alba,  manufactured  from  imported 
gypsum  rock,  which  at  present  pays  a  duty  of  50  cents  per  ton. 
Inasmuch  as  there  is  no  material  in  this  country  irom  which  a 
'  corresponding  finished  product  can  be  produced,  we  ask  that  the 
present  duty  oe  removea. 

It  is  a  burden  to  the  manufacturer  and  consumer  and,  so  far  as  we 
can  learn,  is  not  needed  for  the  protection  or  development  of  any 
domestic  product  or  interest 
Yours,  respectfully, 

The  a.  Wilhelm  Company, 

H.  J.  Hatden,  General  Manager. 


THE  ir.  T.  ADAMANT  MANTJFACTUBINO  COHFANT,  EAST  HEWABK, 
H.  J.,  THINES  BAW  GTFSUM  SHOTTLD  BE  ON  FBEE  LIST. 

East  Newark,  N.  J.,  November  iW,  1908. 
Hon.  Sereno  E.  Payne, 

Chairman  Ways  and  Means  Com/mittee^ 

House  of  Representatives^  Washington^  D.  0. 

Dear  Sir  :  We  are  manufacturers  of  wall  plaster  and  fireproofing 
materials  for  architectural  purposes,  and  use  annually  about  10,000 
tons  of  calcined  plaster  made  from  Nova  Scotia  gypsum. 

Owing  to  its  superiority  in  every  respect,  we  prefer  this  article, 
but  are  compelled  to  pay  50  cents  per  ton  more  than  we  can  buy  cal- 
cined plaster  manufactured  in  the  United  States  from  American 
gypsunu 
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The  manufacturers  of  Nova  Scotia  plaster  state  that  the  difference 
in  price  is  on  account  of  the  fact  that  they  have  to  pay  50  cents  per 
ton  duty  to  the  United  States,  and  they  further  state  that  if  the  duty 
is  removed  they  will  make  a  corresponding  reduction  on  the  plaster 
sold  to  us  manufactured  of  Nova  Scotia  gypsum,  and  under  these 
circumstances  your  committee  will  see  that  the  consumer  pays  the 
duty. 

We  therefore  earnestly  hope  that  you  will  grant  us  relief  and  abolish 
the  duty  on  raw  Nova  Scotia  gypsum. 
Kespectfully, 

Thb  N.  J.  Adamant  Manittactubino  CSo., 
S.  B.  Simon,  Secretary. 


THE  HOVABCH  PL&STEE  COMFAITT,  OP  EOCHESTEB,  H.  T.,  WBITE8 
EELATIVE  TO  CAHADIAV  COMPETITION  IN  THE  ItATTEB  OF 
OHTTDB  GTFSXnL 

BocHESTER,  N.  T.,  November  SO^  1908. 

CoMMnTEi  ON  Wats  and  Means, 

House  of  EepreserUativeSy  Washington^  D.  C. 

Dear  Sirs  :  We  are  desirous  of  presenting  for  your  respectful 
consideration,  in  connection  with  the  proposed  revision  of  the  tariff. 
certain  points  with  which  as  producers  of  gypsum  rock  we  have  hacl 
opportunity  to  become  conversant. 

In  1906,  upon  entering  our  field  of  possible  competition  in  the 
United  States  (New  England  and  the  States  of  New  York,  New 
Jersey,  Pennsylvania,  Delaware,  and  Maryland)  as  producers  of 
gypsum,  we  discovered  that  the  price  on  this  material  in  the  eastern 
market  had  been  practically  standardized  by  the  Canadian  com- 
panies, whose  annual  imports  for  that  ^ear  amounted  to  440,000  tons, 
as  against  290,000  tons  produced  in  tms  territory. 

The  eastern  market  before  mentioned  is  not  only  our  only  field, 
but  it  is  as  well  the  ^at  field  of  the  Canadian  companies;  so  in  this 
reroect  we  are  essentially  affected  bv  importations. 

Our  native  rock,  though  as  valuaole  for  most  purposes,  is  slightly 
darker  than  that  of  Canada.  Both  on  this  account  and  because  of 
established  usage,  we  are  finding  it  a  difficult  matter  to  educate  the 
consumer  to  the  use  of  our  product. 

It  has,  therefore,  become  essential  that  we  make  a  lower  price  on 

ds  product  than  the  Canadian  importers. 

Our  price  has  been  practically  met  by  the  Canadian  companies,  who 
are  in  a  permanent  position  to  meet  our  prices,  notwitibstanding 
import  duty  and  cost  of  transportation,  because  of  the  following 
reasons: 

Upon  visiting  the  Canadian  quarries  we  find  that  the  price  of  labor 
is  lower,  and  that  the  operations  may  be  pursued  in  quarries  and  open 
banks  often  100  feet  in  thickness,  great  m  extent  and  near  the  point 
of  shipment,  at  an  obviously  much  lower  cost  of  production. 

In  our  territory  it  is  almost  universally  true  that  the  price  of  labor 
is  higher;  that  most  of  our  operations  involve  mining  a  comparatively 


670     BOHIDULB  B — MAMTBBj  BAKTHBirWABBy  AKD  Ca^iflSWABB. 

narrow  stratum  at  varying  depths  beneath  the  surface,  which  is 
difficult  and  expensiye. 

At  the  present  time  the  gypsum  industry  in  this  territory  is  in 
its  infancy,  and  yields  no  more  than  a  fair  return  upon  the  capital 
invested. 

Though  a  large  portion  of  the  Province  of  Ontario  is  our  natural 
market  lor  gypsum,  the  present  Canadian  import  duty  is  very  nearly 
prohibitive  upon  this  products 

Yours,  very  tnuyi  Monarch  Plastbb  C!okpant, 

Prbntlss  B.  Gilbebt, 

Assistant  Secretary. 


J.  B.  XIHe  A  CO.,  OT  HEW  TOBK  CITT,  SUBMIT  ABDITIOHAI 
glATEMEHT  BELATIVE  TO  CBUDE  GYPSVIL 

New  Yobk  Cett,  December  J,  1908. 

C!oMicrrrEB  on  Wats  and  Means, 

Washington^  D.O.  •• 

Gentlemen  :  Mr.  George  E.  Roberts,  of  Chicago,  in  his  statement, 
at  the  hearing  before  the  Ways  and  Means  Committee  on  Tuesday, 
November  24,  1908,  made  some  statements  which  the  committee 
should  carefully  scrutinize. 

He  admitted  he  did  not  know  the  rate  of  wages  paid  to  quarrymen 
or  miners  in  Nova  Scotia,  but  believed  that  it  was  an  accepted  fact 
that  it  was  very  much  lower  than  in  the  United  States.  We  desire  to 
refer  to  the  amdavit  of  Mr.  George  R.  King,  president  of  the  Went- 
worUi  Gypsum  Company,  of  Windsor,  Nova  Scotia,  on  this  subject. 

Mr.  Roberts  also  spoke,  as  did  others,  of  the  cost  of  transporting 
gypsum  from  the  nunes  at  Nova  Scotia  to  the  seaport  towns,  and 
we  respectfully  submit  the  aflSdavit  of  Mr.  George  T.  Hay,  of  the  firm 
of  J.  F .  Whitney  &  Co.,  as  to  the  freight  rate. 

Mention  was  made  of  the  transportation  from  New  York  to  Buffalo 
by  water,  and  Mr.  S.  L.  Avery,  of  Chicago,  president  of  the  United 
States  Gypsum  Company,  made  the  statement  that  it  would  cost  80 
or  90  cents  per  ton.  We  would  respectfully  ask  the  committee  to 
look  at  the  amdavit  of  Mr.  John  J.  Harrington,  charter  master  of  the 
New  York  Central  Lighterage  Company,  on  this  subject  to  ascertain 
the  real  figures. 

From  these  three  affidavits  it  will  be  seen  that  the  common  laborer 
in  Nova  Scotia  is  paid  $1.36  per  day,  while  t^e  plaster  man  is  paid 
$1.50  per  day;  that  the  average  freight  rate  per  ton  firom  Nova 
Scotia  to  New  York  is  $1.75  per  ton ;  and  that  the  average  freight  on 
the  canal  from  New  York  to  Buffalo  is  $1.43  per  ton. 

Mr.  Ai  Henley  was  specifically  ask^d  about  the  gypsum  trust. 
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The  attontion  of  your  committee  is  respectfully  called  to  the  fol- 
lowing: 

PIztTMl  from  Mbural  BeBooroei  of  the  United  Statai  for  the  year  1901,  pabUibed,  being 
I>oci]iiuiit  No.  17  of  Uw  United  Ststci  Geolocieal  Surrey,  at  p.  8M.] 

A  noteworthy  feature  of  the  gypsum  industry  during  the  year  has  been  the 
consolidation  of  a  number  of  independent  producers  into  the  United  States 
Gypsum  Company,  as  follows: 


state. 

Company. 

Stete. 

Company. 

Iowa -. 

Baker  PlMter  Co. 
Carbon  Plaster  Co. 
Cardiff  Qypsum  Plaster  Oo. 
Dnnoombe  Stucco  Co. 
Fort  Dodge  Plaster  Cd. 
Iowa  Plaster  Association. 
Mineral  City  Plaster  Co. 
Great  Western  Cement  Plaster 

Co. 
Bine  Valley  Plaster  Co. 
Bine  Rapids  Cement  Plaster  Co. 
Roman  Cement  Plaster  Co. 
The  Alabaster  Co. 
AlabastineCa 

Grand  Rapids  Grpeom  Works. 
Grand  Rapids  Plaster  Co. 

Michigan 

Do 

Do 

ingCo. 

Do 

Do 

Do 

Midland  Plaster  and  Cement 

Do 

Do 

Co. 

Do 

New  Bnffalo  Alabastine  and 

Do 

Do 

Mineral  Paint  Manufacturing 

Kanmff 

Do 

John  McPhee. 

Do 

Do 

Durr  Plaster  Co. 

Do 

Hew  York 

Do 

English  Plaster  Works. 
Otte  B.  Bnglisch  Plaster  Co. 
Geneaee  Stucco  Works. 

Do 

Michigan 

Do 

Do 

Do 

Big  Four  Plaster  Co. 

Do 

Oklahoma 

Do 

• 

[Xxtract  from  the  Manual  of  Statistics  for  the  year  1908,  at  pp.  760-761.} 

UNITED  STATES  GYPSUM   COMPANY. 

A  corporation  formed  under  the  laws  of  New  Jersey,  December  27»  1001, 
for  the  purpose  of  consolidating  the  principal  gypsum-producing  companies  of 
the  country.    The  company  acquired  the  following  companies : 

The  Alabaster  Ck>mpany,  Alabaster,  Mich.;  Durr  Plaster  Company,  Granville, 
Mich. ;  Durr  Mixing  Plant,  Granville,  Mich. ;  Midland  Plaster  Company,  Grand 
Baplds,  Mich.;  O.  B.  English  Plaster  Company,  Oakfleld,  N.  T.;  The  EngliHh 
Plaster  Works,  Oakfleld,  N.  Y.;  Genesee  Stucco  Works,  Oakfleld,  N.  T.;  Big 
Four  Plaster  Company,  Oakfleld,  N.  T. ;  The  Alabaster  Company,  Chicago ;  The 
Bock  Plaster  Company,  Chicago;  Lieno  Wall  Finish  Company,  Chicago:  C.  F. 
Duncombe,  Sprin^eld,  111. ;  Adamant  Manufacturing  Company,  Milwnukee; 
Adamant  Manufacturing  Company,  West  Superior,  Wis. ;  Adamant  Manufactur- 
ing Company,  Minneapolis;  Ohio  Adamant  Company,  Cleveland;  Granite  Wall 
Plaster  Company,  Port  Clinton,  Ohio;  Granite  Wall  Plaster  Company,  Pitts- 
burg; Granite  Wall  Plaster  Company,  Sandusky,  Ohio;  Marsh  &  Co.,  Sun- 
dudcy,  Ohio;  Buffalo  Mortar  Works,  Buffalo;  Diamond  Wall  Plaster  Company, 
Indianapolis;  A.  J.  Baker  ft  Co.,  EvansvlUe,  Ind.;  Zenith  Wall  Plaster  and 
Finish  Company,  South  St  Paul,  Minn.;  Cementico  Wall  Finish  Company,  St. 
Paul;  Baker  Plaster  Company,  Omaha;  Wymore  Plaster  Company,  Wymore, 
N^r.;  Blue  Valley  Plaster  Company,  Blue  Valley,  Eana;  Blue  Rapids  Plaster 
Company,  Blue  Rapids,  Eana;  Kansas  Cement  and  Plaster  Company,  Hope, 
Kans.;  Iowa  Plaster  Association  (3  mills).  Fort  Dodge,  Iowa;  Duncombe 
Stucco  Company,  Fort  Dodge,  Iowa;  Carbon  Plaster  Company,  Fort  Dodge, 
Iowa ;  Okarche  Cement  and  Plaster  Company,  Okarche,  Okla. 

Stock:  Par,  $100;  authorized,  common  $3,000,000,  preferred  $4,500,000;  issued, 
common  $8,000,000,  preferred  $4*500,000— $7,500,000. 

The  preferred  stock  is  7  per  cent,  cumulative.  Transfer  agent.  North  Ameri- 
can Trust  Company,  New  York.  Registrar,  Corporation  Trust  Company  of  New 
Jersey,  at  Jersey  City. 

Founded  debt,  first  mortgage,  5  per  cent,  due  September,  1922,  March  and  Sep- 
tember, $1,000,000.  The  first  mortgage  was  created  in  1002.  Trustee^  Federal 
Trust  and  Savings  Company,  Chicago. 

President,  Benjamin  W.  McCausIand;  vice-president,  S.  Q.  Fulton,  Chicago; 
treasurer,  Bmil  Durr,  Milwaukee;  secretary,  John  C  Burch,  Chicago;  general 
eoimsel,  Albert  N.  Eastman,  Chicago. 

Directors,  W.  A.  Avery,  S.  L.  Avery,  Hewitt  Boice,  Charles  B.  Brown,  J.  C. 
Burch,  N.  J.  Berkley,  J.  L.  Baker,  F.  S.  Culver,  R.  W.  Crawford,  Emll  Durr, 
€L  F.  Duncombe,  Qeorge  D.  McCausIand,  S.  T.  Meservey,  C.  G.  Root,  George  S. 
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Corporate  dDoet  Jeraej  Olty ;  main  office,  184  La  Salle  street,  Chicago ;  branch 
officea,  Buffalo,  Fort  Dodge,  Iowa,  Omaha. 
Annual  meeting,  third  Tuesday  in  January,  at  Jersey  City. 

Pl^ztneto  trom  the  Mmniul  of  SUtlttlo  for  the  tmt  lOQB  at  pact  SW.) 

UHITID  STATES  OYPSUli   OOMPAHT. 

A  corporation  formed  under  the  laws  of  New  Jersey  December  27,  1901,  for 
the  purpose  of  consolidating  the  principal  gypsum-producing  companies  of  the 
country.  The  company  acquired  some  86  plants,  a  list  of  which  is  giyen  in  the 
Manual  for  1908. 

Stock:  Par,  $100;  authorized,  common,  $8,000,000;  preferred,  94.400,000; 
issued,  common,  $8,249,600;  preferred,  $8,628,300--$5,877,900. 

The  preferred  stock  is  7  per  cent,  cumulatiye.  Transfer  agent,  American 
Trust  and  Sayings  Bank,  Chicago.  Registrar,  Merchants'  Loan  and  Trust  Com- 
pany, Chicago. 

The  first  dlyidend  on  the  preferred  stock  was  1|  per  cent,  in  February,  1906. 
In  July,  1906,  paid  1  per  cent;  in  Noyember,  1906,  1  per  cent,  and  in  February, 
1907, 1  per  cent,  out  of  the  earnings  of  1906.  In  February,  1907,  declared  5  per 
cent  on  the  preferred,  payable  li  per  cent  quarterly,  beginning  March,  1907.  In 
1907  also  paid  2i  per  cent  on  the  preferred  in  stoclc  In  February,  1908,  5  per 
cent  was  declared  on  the  preferred,  payable  li  per  cent  quarterly,  beginning  in 
March,  1908. 

Funded  debt,  first  mortgage,  6  per  cent,  due  September,  1922,  March  and  8^>- 
tember,  $239,000. 

The  first  mortgage  is  for  $1,000,000,  and  was  created  in  1902.  Trustee, 
American  Trust  and  Sayings  Bank,  Chicago,  at  which  institution  interest  Is 
paid.  There  is  a  sinking  fund  for  the  bonds  of  $60,000  per  annum,  which  began 
February  1,  1905. 

For  1906  the  company  reported  net  earnings,  $430,799;  preferred  dividends 
(8  per  cent),  $185,764;  bond  reserye,  $60,000;  balance  surplus,  $245,035.  In 
1907,  net  $569,901.    Total  surplus  December  31,  1907,  $568,123. 

President,  S.  L.  Ayeiy,  Chicago;  yice-presldent,  S.  Q.  E^ilton,  Chicago;  secre- 
tary and  assistant  treasurer,  S.  T.  Meservey,  Chicago ;  treasurer  and  assistant 
secretary,  Emil  Durr,  Milwaukee;  general  counsel,  Albert  N.  Eastman,  Chicago. 

Directors,  S.  L.  Avery,  Chicago;  W.  A.  Avery,  Detroit;  J.  L.  Baker,  Omaha, 
Nebr. ;  C.  F.  Dnncombe,  Chicago;  Emil  Durr,  Milwaukee;  George  D.  £hnery, 
Chelsea,  Mass.;  O.  B.  English,  Chicago;  A.  E.  English,  Omaha;  P.  A.  English, 
Chicago;  J.  W.  Fowler,  Scran  ton.  Pa.;  S.  Q.  Fulton,  Chicago;  B.  W.  McCinis- 
land,  Chicago;  H.  J.  McCormick,  New  York,  S.  T.  Meservey,  Fort  Dodge,  Iiid.; 
Charles  F.  P.  Pullen,  Milwaukee;  B.  H.  Rich,  Fort  Dodge,  Ind.;  C.  C.  Root, 
Chicago ;  W.  B.  Shearer,  Cleveland. 

Corporate  office,  Jersey  City,  Main  office,  200  Monroe  street,  Chicago.  New 
York  office,  116  Nassau  street  Annual  meeting,  third  Tuesday  in  January,  at 
Jersey  City. 

It  will  be  seen  from  the  last  extract  that  Mr.  S.  L.  Avery,  who  ap- 

Scared  before  the  committee,  is  president  of  the  United  States  Gypsum 
ompany. 

See  also,  Moody,  "  The  Truth  about  Trusts,"  page  280. 
Respectfully  submitted. 

J.  B.  Kino  &  Company, 
Montagus  Lessler,  Counsel. 


Exhibit  A. 

Cmr  AND  CouNTT  OP  New  York,  ss: 

George  T.  Hay,  being  duly  sworn,  deposes  and  says : 

I  am  senior  member  of  the  firm  of  J.  F.  Whitney  &  Co.,  having  an 

office  in  the  city  of  New  York,  and  I  have  been  familiar  with  the 

plaster  trade  for  the  last  thirty-five  years.    During  that  time  fully 

three-fourths  of  all  the  vessels  carrying  plaster  between  Nova  Scotia 
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and  the  city  of  New  York  have  been  under  the  charge  of  my  firm,  and 
we  have  adjusted  the  freight  on  the  same. 

The  minimum  rate  of  freight  for  the  past  three  or  four  years  has 
been  $1.50  per  ton  and.  the  maximum  rate  has  been  from  $2  to  $2.25 
per  ton,  making  a  mesne  rate  of  about  $1.75  per  ton.  These  rates 
nave  been  taken  from  the  books  of  the  firm  of  J.  F.  Whitney  &  Co., 
which  books  can  be  produced  at  any  time. 

Gbo.  T.  Hat. 

Sworn  to  before  me  this  1st  day  of  December,  1908. 

Geo.  F.  Dohertt,  Notary  Public. 


City  and  County  of  New  York,  88 : 

Greorge  E.  King,  being  duly  sworn,  deposes  and  says: 

I  am  president  of  the  "Wentworth  Gypsum  Company,  operating 

S^psum  mines  at  Windsor,  Nova  Scotia,  and  have  been  president 
ereof  for  four  years  last  past. 

I  have  read  the  statements^  made  on  Tuesday,  November  24,  before 
the  Ways  and  Means  Conmiittee  of  the  House  of  Representatives  as 
to  the  wages  paid  to  laborers  and  plaster  men  in  the  gypsum  mines 
at  Nova  Scotia. 

During  the  years  1907  and  1908  common  laborers  were  paid  at 
Windsor,  Nova  Scotia,  working  in  the  mines  of  the  Wentworth  Gyp- 
sum Company,  $1.35  per  day,  and  plaster  men  were  and  are  paid 
$1.50  per  day. 

Geo.  R.  Kino. 

Sworn  to  before  me  this  2d  day  of  December,  1908. 

HL  W.  Peabson. 


City  and  County  of  New  York,  m; 
John  J.  Harrington,  being  duly  sworn,  deposes  and  says: 
I  am  charter  master  of  the  New  York  Central  Lighterage  Com- 
pany and  have  had  charge  of  the  hiring  of  all  canal  boats  on  which 
the  shipments  have  been  made  by  J.  B.  King  &  Co.  from  their  mill 
at  New  Brighton,  Staten  Island,  to  the  dock  at  Buffalo,  N.  Y., 
through  the  Erie  Canal. 

During  the  seasons  of  1907  and  1908  the  average  was  $1.43  per  ton, 
made  up  of  the  following  items: 

Per  toa. 

Harbor  towing,  canal  boat,  to  mlUs  at  New  Brighton $0. 07 

Insurance  on  material,  New  Brighton  to  Buffalo .  072 

CJost  of  labor  loading  mill  at  New  Brighton  into  canal  boat .  168 

Average  canal  charter  paid  to  captain  of  canal  boat  for  transporting 

cargo  from  New  Brighton  to  Buffalo ,92 

Cost  of  labor  unloading  canal  boat  at  Buffalo .  20 

Total  1. 43 

John  J.  Harrington, 
Charter  Master  N.  Y.  C,  Ltg.  Co. 

Sworn  to  before  me  this  2d  day  of  December,  1908. 

[seal.]  J.  R.  Edwards, 

Notary  Public^  King%  County^  N.  T. 
Certificate  filed  in  New  York  Ooxmij^  No.  4. 
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TEE  KETSTONE  PLASTEB  COMPAITT,  07  CHESTER^  PA.,  OBJECTS 

TO  KETAUnNG  DUTT  OH  aTPSUlL 

Chbsteb,  Pa^  Deeember  1^  1908. 

Hon.  Sereno  E.  Payke, 

Chairman  Ways  and  Mean$  Committee^ 

W(ufUngtan^  Z>.  0. 

Dear  Sis: 

0  m  m  m  m  0  0 

The  comparative  costs  of  imported  and  domestic  gypsum  at  the 

3uarries,  as  shown  by  government  reports  and  direct  testimony  be- 
ore  the  Ways  and  Means  Committee  on  November  24,  1908,  show 
same  to  be :  imported  gypsum,  $1.17  per  ton ;  domestic  gypsum,  $1 
per  ton. 

United  States  manufacturers  of  plaster  from  domestic  sypsum 
have  a  natural  protection  from  imported  ^psum  in  cost  ot  water 
freight  from  the  Canadian  provinces  to  the  United  States  amounting 
to  $1.50  to  $1.60  per  ton,  in  itself  150  per  cent  above  the  cost  of  raw 
material  to  domestic  manufacturers  in  the  States;  in  addition,  this 
difference  is  increased  by  loss  in  drying  and  calcining;  gypsum  be- 
ing more  or  less  porous  contains  10  per  cent  plus  oi  free  moisture 
absorbed  from  rains  and  drainage;  it  also  contams  20  per  cent  plus  of 
water  in  crystallization,  15  per  cent  of  which  is  boiled  out  in  manu- 
facturing, which  together  with  10  per  cent  plus  the  free  moisture 
makes  (conservatively  statins)  25  per  cent  loss. 

To  start  a  manufacturer  of  plaster  from  imported  fi^psum  on  an 
equality  in  cost  of  raw  material  with  the  domestic  producer  it  wouKi 
be  necessary  for  the  importer  to  obtain  his  gypsuni  free  of  cost  on 
board  vessel  in  Nova  Scotia,  and  in  addition  to  receive  a  bonus  from 
some  source  of  at  least  $2.50  per  ton,  besides  having  gypsum  free 
of  dutjr. 

The  increase  in  production  of  domestic  gypsum  since  the  tariff  act 
of  1897  has  not  been  due  to  the  protection  imposed,  but  to  the  general 
use  of  hard  wall  plaster,  which  nas  supplanted  the  old-fashioned  lime 
and  sand  mortar  for  the  base  or  first  coat  in  plastering  building.  In 
this  use  there  has  been  no  real  competition  between  the  domestic  and 
imported  gypsum,  as  the  domestic  plaster  is  produced  and  sold  for 
from  $2.50  to  $3  per  ton,  and  fully  80  per  cent  of  the  domestic  gypsum 
is  used  for  this  purpose,  while  possiblj  10  per  cent  of  our  imported 
gypsum  is  used  in  this  trade,  and  only  in  the  immediate  neighborhood 
of  our  mill.  Kindly  note  that  these  selling  prices  are  about  the  cost 
of  crude  material  to  the  manufacturers  from  imported  rock  in  ves- 
sels alongside  of  wharf  at  their  mills. 

The  increase  in  importation  since  duty  was  imposed  has  been  due 
to  the  prosperity  of  the  country  and  the  natural  increase  in  consump- 
tion 01  high-grade  plaster,  its  use  being  confined  to  where  color,  even- 
ness in  particle,  and  consistency  in  chemical  analysis  is  an  absolute 
necessity,  as  casting  and  molding  plaster  for  ornamental  ceilings,  etc ; 
molds  required  in  lottery  inanufacturing,  dental  work,  land  plaster, 
and  agricultural  uses;  and  in  paint,  paper,  and  cement  manufactur- 
ing. In  these  uses  the  imported  gypsum  has  little  competition  with 
domestic  rock,  where  it  is  not  so  much  a  question  of  price  (within 
limit)  but  of  quality.    With  the  progressive  readjustment  of  values 
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and  tendency  to  lower  prices,  unless  the  manufacturer  of  plaster 
from  imported  gypsum  is  able  to  cut  his  costs  and  reduce  his  selling 
price,  other  substitutes  may  be  found  for  the  present  uses,  resulting  in 
a  large  loss  of  United  States  capital  invested  in  plants  along  the 
Atlantic  seaboard,  as  well  as  a  total  loss  of  United  States  capital  in- 
vested in  property  and  equipment  in  the  quarries,  for  90  per  cent  of 
the  gj^sum  properties  in  the  Canadian  Provinces  are  owned  by  and 
operated  for  United  States  manufacturers.  The  removal  of  the  exist- 
ing duty  of  50  cents  per  ton  would  not  result  in  any  perceptible  in- 
crease in  importation,  for  the  manufacturers  of  plaster  from  imported 
rock  have  been  working  on  a  close  margin  of  profit,  and  there  have 
been  no  new  plants  erected  along  the  seaboard  for  over  fifteen  years. 
Removal  of  auty  will  enable  us  to  make  concession  in  price  and  re- 
tain our  present  trade,  besides  rejgaining  some  of  the  hara  wall  plaster 
trade  in  our  natural  markets  within  a  radius  of  150  miles  from  our 
mills. 

In  support  of  some  of  the  arguments  advanced,  we  submit  extracts 
from  two  letters  received  from  one  of  the  largest  New  York  State 
manufacturers,  which  explain  themselves  and  confirm  our  statement. 
The  first  letter  is  under  date  of  October  29, 1908,  extract  as  follows : 

As  you  are  aware,  western  New  York  plaster  is  being  sold  quite  extensively 
in  the  East,  and  in  some  parts  of  the  ESast  is  rapidly  taking  the  place  of  the 
Nova  Scotia  plaster,  for  the  reason  it  is  delivered  there  for  less  money.  We 
would  suggest  that  possibly,  as  producers  of  Nova  Scotia  plaster,  you  might 
also  want  to  handle  a  grade  to  supply  the  trade  that  does  not  care  to  pay  the 
price  for  the  Nova  Scotia  article.  As  producers  of  the  western  New  Tork 
goods,  we  thought  that  possibly  you  might  like  to  take  on  these  goods  to  handle 
in  connection  with  your  own. 

The  second,  under  date  of  November  6, 1908,  as  follows : 

Owing  to  the  increasing  demand  for  western  New  York  plaster  in  New 
York  City  and  other  eastern  points,  thought  it  would  be  well  to  take  this  mat- 
ter up  with  you,  as  you  can  manufacture  plaster  from  our  goods  and  sell  it  for 
less  money  than  you  can  the  Nova  Scotia  rock.  In  other  words,  where  you 
can  not  place  your  higher-priced  Nova  Scotia  goods  yon  can  place  goods  made 
from  our  plaster,  or  rock,  as  per  our  quotations. 

In  a  brief  submitted  to  the  Ways  and  Means  Committee  under  date 
of  January  9, 1897,^  requesting  that  a  duty  be  placed  on  gypsum  rock, 
it  was  stated  that  a  combination  or  monopoly  by  dome^ic  manufac- 
turers was  an  impossibility.  The  brief  was  si^ed  by  five  manufac- 
turers and  an  attorney,  in  1901  a  consolidation  was  put  through, 
uniting  the  biggest  and  best  domestic  plants  in  the  country  into  the 
United  States  Gypsum  Company,  and  three  of  the  men  signing  the 
brief  were  among  its  organizers,  one  of  whom  was  its  first  presi- 
dent and  the  two  other  directors.  Their  capital  was  $4,500,000  pre- 
fen*ed  stock  and  $3,000,000  common  stock,  preferred  stock  being 
given  for  the  assessed  value  of  the  plants  and  the  common  stock  dis- 
tributed for  "  good  will."  Accordmg  to  extracts  from  their  annual 
published  report,  as  cited  in  Rock  Products  of  March  22,  1908, 
this  companv  showed  a  profit  of  $569,901,  after  deducting  $50,000 
for  sinking  fund  and  making  further  deductions  for  depreciation  and 
repair.    In  addition,  it  stated  that  the  company  operated  forty-five 

Eroperties  in  1907  and  announced  the  intention  of  acquiring  and 
uuding  more. 

Mr.  George  E.  Roberts,  of  Chicago,  who  appeared  before  the  Ways 
and  Means  Committee  November  2l,  1908,  spoke  on  behalf  of  a  com- 
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mittee,  among  whom  was  Mr.  S.  L.  Avery,  president  of  the  United 
States  Oypsum  Company,  and  stated  that  there  were  perhaps  45  or  50 
separate  corporations  distributed  throughout  the  United  States  man- 
niacturine  and  marketing  domestic  products,  and  that  there  are  per- 
haps in  aU  100  different  lactories.  We  would  call  your  attention  to 
the  large  proportion  of  these  properties  controlled  by  the  United 
States  Gypsum  Company. 

Mr.  S.  A.  Walker,  of  St.  Louis,  Mo.,  who  appeared  before  the 
Ways  and  Means  Committee  November  24, 1908,  claimed  that  he  had 
ei^ht  mills  manufacturing  plaster,  located  in  California,  Wyoming, 
Michigan,  Oklahoma,  and  Texas;  he  further  stated  that  he  was  sell- 
ing plaster  at  $2  per  ton,  and  informed  the  committee,  what  is  well 
known  among  the  manufacturers,  that  there  is  a  fight  on  which  would  * 

Srobably  result  in  the  "  survival  of  the  fittest.'*  He  asked  that  the 
uty  on  gypsum  be  increased,  that  he  might  be  enabled  to  reach  the 
Atlantic  seaboard  market,  paying  a  freight  rate  of  from  three  to  four 
times  the  value  of  his  goods. 

Mr.  A.  Henley,  of  Lawrence,  Kans.,  with  mills  in  Texas,  Oklahoma, 
and  Kansas,  who  appeared  before  the  committee  and  stated  the  selling 
price  to  be  $2.50  per  ton,  advanced  the  same  argument  and  reasons 
for  a  duty. 

These  are  the  men  who  are  asking  that  the  duty  be  increased  or  re- 
tained, so  that  the  manufacturers  of  plaster  from  imported  gypsum 
may  be  legislated  out  of  existence  and  their  own  market  be  extended 
far  beyond  its  natural  boundaries  at  the  expense  of  American  capital 
and  eastern  consumers. 

If  our  plea  be  not  granted  and  duty  removed,  it  is  quite  probable 
that  the  "survival  of  the  fittest,"  suggested  by  Mr.  Walker,  may  find 
a  consolidation  and  control  of  the  plaster  markets  of  the  United 
States  an  easy  matter. 

We  trust  we  have  made  it  evident  that  this  industry  does  not  need 
any  protection,  and  our  prayer  is  that  crude  gypsum  be  placed  on  the 
free  list,  where  it  was  prior  to  the  Dingley  tariff. 
Very  respectfully,  yours, 

BIbystonb  Plaster  Co., 

Chester^  Pa.^  U.  S.  A. 

THE  KEYSTONE  PLASTER  GOMFANT,  07  CHESTEB,  PA.,  STTBMITS 
CEKTAIV  COKRESPONBENCE  WITH  THE  AKRON  (N.  T.)  OTPSTJM 
COMPANT  RELATIVE  TO  OTPSUH. 

Chester,  Pa.,  December  5,  1908. 
Hon.  Sereno  E.  Patnb, 

Chairman  Ways  and  Means  Committee^ 

Washington^  D.  0. 

Dear  Sir:  Our  attention  has  been  called  to  the  following  letter, 
which  was  sent  you  by  Hon.  D.  S.  Alexander: 

"Akron,  N.  Y.,  November  SSj  1908. 

^  Hon.  D.  S.  AiJBZANDER,  M.  C., 

"  Washington^  D.  C. 

"Dear  Sir:  Kindly  protect  our  interests  in  the  revision  of  the 
tariff  regarding  gypsum  rock.  At  the  present  time  there  is  a  duty 
of  50  cents  per  ton  on  Nora  Scotia  gypsum  rock.    It  would  be  almost 
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fatal  to  our  industry  in  western  New  York  for  this  duty  to  be  re- 
moved. Were  it  removed  it  would  drive  us  entirely  from  eastern 
New  York  and  New  England  States  markets,  as  well  as  eastern 
Pennsylvania. 

^'  There  is  a  large  amount  of  money  invested  in  the  gypsum  busi- 
ness in  Erie  and  Genesee  counties  which  should  be  protected.  Our 
profits  in  this  business  are  so  close  that  if  the  50  oents  per  ton  duty 
were  rempved  it  would  be  a  serious  matter  for  us. 

^^  Eandly  give  the  matter  the  attention  which  it  deserves,  and  very 
much  oblige, 

"  Yours,  very  respectfully, 

"  Akbon  Gtpsum  CoMPAirr, 
"  Per  Geo.  J.  Ralph,  President, 

We  beg  to  put  before  you  copy  of  two  letters  sent  us  by  same  com- 
pany, from  wnich  one  might  draw  a  different  conclusion. 

"  Amon,  N.  Y.,  October  £9, 1908. 
^^Kbtstonb  Plaster  Compakt, 

^'Chester^  Pa. 

^Gmntlbicen:  Number  of  years  ago  when  the  writer  was  con- 
nected with  the  Genesee  Stucco  Works,  Oakfield,  N.  Y.,  before  it  was 
merged  into  the  United  States  Gypsum  Company,  we  sold  your  com- 
pany  considerable  calcined  plaster. 

•"  We  now  have  a  laree  mill  located  in  Akron,  N.  Y.,  witii  a  grade 
of  rock  superior  to  the  Oakfield  rock.  We  thought  that  possibly  you 
mi^t  be  able  to  use  some  of  this  western  New  i  ork  plaster  in  your 
busmess.  As  you  are  aware,  western  New  York  plaster  is  being  sold 
quite  extensivdy  in  the  East,  and  in  some  parts  oi  the  East  is  rapidly 
taking  the  place  of  the  Nova  Scotia  plaster,  for  the  reason  it  is  de- 
liver^ there  for  less  money.  We  would  suggest  that  possibly,  as 
producers  of  Nova  Scotia  plaster,  you  might  iQso  want  to  handle  a 

grade  to  supply  the  trade  tnat  does  not  care  to  pay  the  price  for  the 
ova  Scotia  article.  As  producers  of  the  western  New  York  goods, 
we  thought  that  possibly  you  might  like  to  take  on  these  goods,  to 
handle  in  connection  with  your  own. 

^^  Kindly  let  us  hear  from  you  regarding  the  matter,  and  very 
much  oblige, 

"  Yours,  very  truly,  "  Akron  Gypsum  Company. 

"  Geo  J.  Ralph,  President.^^ 

About  eight  years  ago,  being  short  of  plaster  and  having  a  large 
contract  on  hand,  we  purchased  some  400  tons  of  plaster  rrom  the 
Genesee  Stucco  Works,  which  was  used  by  mixing  a  portion  of  it 
with  our  own  plaster  made  from  imported  rock. 

On  November  6  the  Akron  Gypsum  Company  quoted  us  price, 
writing  a  letter,  part  of  which  is  quoted,  as  follows: 

"Akron,  N.  Y.,  November  ff,  1908. 
"  Keysioni:  Plaster  Company, 

"  Chester^  Pa. 

"  Gentlemen  :  Owinff  to  the  increasing  demand  for  western  New 
York  plaster  in  New  York  City  and  other  eastern  points,  thought  it 
would  be  well  to  take  this  matter  up  with  you,  as  you  can  manufac- 
ture plaster  from  our  goods  and  seU  it  for  less  money  than  you  can 
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the  Nova  Scotia  rock.    In  other  words,  where  you  can  not  place  your 
higher  priced  Nova  Scotia  goods  you  can  place  goods  made  £rom  our 
plaster  or  rock,  as  per  our  quotation. 
"  Yours,  very  truly, 

"  Akbon  Gtpsum  Co., 

"  Geo.  J.  Ralph,  President.^ 

In  these  letters  the  Akron  Gypsum  Company  acknowledge  their 
ability  to  make  and  sell,  delivering  same  over  400  miles  from  their 
mill  and  to  a  manufacturer  of  plaster  from  Nova  Scotia  OTpsum, 
cheaper  than  he  can  produce  goods  from  imported  rock.  The  400- 
mile  radius  from  their  mill  would  take  in  every  manufacturer  of 
plaster  from  imported  rock  and  the  claim  is  equally  applicable  to 
them  all.  ^ 

If  the  present  duty  of  50  cents  per  ton  on  imported  gypsum  be 
removed,  the  New  York  state  dom^ic  manufacturer  woula  still  be 
able  to  supplv  their  grade  of  goods  to  manufacturers  of  plaster  from 
imported  rock  at  a  price  much  less  than  they  are  able  to  manufacture, 
and  it  would  not  restrict  the  use  of  domestic  goods  in  a  trade  in 
which  they  are  acceptable. 

Very  respectruUy,  yours,  Keystone  Plaster  Co. 


THE  ATLANTIC  TEEKA  COTTA  COMPAHT,  OF  NEW  TOKK  CITT, 
CLAIMS  THAT  NOVA  SCOTIA  OYPSTTM  BOES  NOT  COMPETE  WITH 
THE  HOME  PKODVCT. 

Nbw  York,  November  ^^  ^908. 
Hon.  Serbno  E.  Payne, 

Chairman  Ways  and  Means  Com/mittee^ 

House  of  Representatives^  Washington^  D,  C. 

Dear  Sir  :  This  company,  operating  four  factories  situated  in  New 
York  and  New  Jersey,  is  engaged  in  the  manufacture  of  architectural 
or  building  terra  cotta,  and  employs  a  large  force  of  men. 

In  making  this  terra  cotta,  which  is  used  in  the  construction  of 
exterior  ana  interior  walls  of  buildings,  it  is  necessary  to  use  large 
auantities  of  calcined  plaster  for  models  and  molds  in  forming  and 
snaping  the  blocks  of  clav  for  baking  in  the  kilns.  For  the  molds 
we  require  the  calcined  plaster  reduced  from  the  American  gypsum 
by  the  producer  at  the  quarries  in  New  York  State,  but  for  the  models 
plaster  calcined  from  the  Nova  Scotia  gypsum  is  absolutely  inde- 
spensable.  We  buy  these  two  kinds  of  plaster  in  the  proporuons  of 
65  per  cent  American  gypsum  and  35  per  cent  Nova  Scotia. 

We  regard  the  latter  as  in  no  way  competitive  with  the  American 
product.  When  the  plaster  molds  and  models  have  been  used  in  our 
work,  they  are  cast  aside  as  waste  material.  A  duty^  of  60  cents  per 
ton  obtains  on  the  Nova  Scotia  gypsum  brought  into  the  United 
States.  This  duty  operates  as  a  burden  and  an  unjust  tax  upon  us 
as  manufacturers  of  terra  cotta,  and  we  as  consumers  of  the  Nova 
Scotia  gypsum,  a  material  distinctively  essential  to  the  manufacture 
of  our  finished  product,  petition  your  committee  to  nullify  in  the  pro- 
posed new  tariff  schedule  that  clause  which  now  imposes  the  50  oents 
per  ton  tax  on  the  Nova  Scotia  gypsum. 
Yours,  very  truly, 

Atlantic  Terra  Cotta  Compant, 
By  G.  W.  SAUii,  Trafflc  Manager. 
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THE  STATEN  ISLAND  SHIPBTJILDINO  COMPANY  ASKS  FOB  THE 

BEHOVAL  OF  DUTY  ON  OYPSITH. 

•  Port  Richmond,  N.  Y.,  November  28^  1907. 

Sebeno  E.  Payne,  Esq., 

Chairman  Ways  and  Means  Committee^ 

House  of  Representatives^  Washington^  D.  G. 

Sib  :  We  wish  to  enter  our  protest  against  any  duty  being  placed 
on  raw  gypsum  rock,  because  we  have  constructed  a  fleet  of  steel  and 
wooden  vessels  for  one  concern  alone  engaged  in  the  transportation 
of  tiiis  material  from  Nova  Scotia  to  Staten  Island,  and  thence  in  its 
▼aided  manufactured  forms  from  their  factory  to  the  Atlantic  sea- 
coast  j)orts. 

This  fleet  represents  an  investment  of  over  $500,000,  with  an  annual 
expenditure  in  the  port  of  New  York  of  nearly  $200,000  for  repairs, 
wages,  coal,  stores,  etc. 

£i  addition  to  the  above  we  have  plans  on  our  boards  for  a  fleet 
even  larger  and  of  the  same  class.  The  working  out  of  these  plans, 
however,  depends  entirely  upon  the  removal  of  the  duty  on  raw 
gypsum. 

The  paralleling  of  our  seaboard  by  the  various  railroads,  and  the 
favoritism  shown  by  theiil  to  inland  manufacturers  on  various  ma- 
terials as  against  the  seaboard  manufacturer,  is  rapidly  destroying 
the  efficiency  of  our  mercantile  marine  on  the  Atlantic  seaboard, 
and  in  the  event  of  war  with  any  foreign  country  would  place  the 
Atlantic  seacoast  in  a  most  embarrassing  position  as  far  as  auxiliary 
vessels  are  concerned. 

The  high  quality  of  vessel  required  in  the  Nova  Scotia  plaster  trade 
fits  them  for  service  in  any  part  of  the  world  for  the  transportation 
of  stores  and  coal. 

The  above  statements  are  all  susceptible  of  proof,  which,  if  given 
an  opportunity,  we  would  be  pleased  to  demonstrate  to  your  com- 
mittee. 

Respectfully  submitted. 

W.  J.  Davidson, 
President  Staten  Island  Shipbuilding  Company. 


THE  KEYSTONE  FIBEPBOOFINO  COMPANY,  PHUADELPHIA,  PA., 
STATES  TEAT  BEMOVAL  OF  DTTEY  FBOH  GYPSUM  WOULD  BE- 
SULT  IN  BEDUCTION  OF  PBICE  OF  THEIB  PBODUCTS. 

Philadelphia,  December  J,  1908. 
Hon.  Sebeno  E.  Payne, 

Chairman  of  Ways  and  Means  Com/mittee, 

House  of  Representaiives^  Washington^  D.  C. 

Dear  Sib:  In  our  business  of  manufacturing  fireproofing  we  use 
thousands  of  tons  of  plaster  made  from  rock  imported  &om  Nova 
Scotia.  We  believe  that  the  j>rice  of  that  plaster  is  higher  than  it 
should  be,  by  reason  of  the  tariff  placed  upon  the  gypsum  rock  ^om 
which  it  is  made.  We  would  be  enabled,  were  it  possible  to  obtain 
our  plaster  at  a  lower  price,  to  lower  the  price  of  our  products  to 
the  consumer,  and  we  are  consequently  very  much  interests  in  hav- 
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ing  the  tariff  upon  sypsum  rock  remoTed,  in  order  that  we  may  \mj 
our  plaster  at  a  mucn  more  reasonable  price.  We  hope  that  you  will 
see  your  way  clear  to  abolish  that  tax  in  the  tariff  bill  under  con- 
sideration. 

Yours,  very  truly,  Keystone  Fibkfbooitno  Co., 

Per  H.  S.  Andrus. 

Letters  similar  in  purport  to  the  above,  asking  for  the  removal  of 
the  duty  from  gypsum  rock,  were  received  from  the  following :  Wil- 
bur Cement  Company  and  other  dealers  in  masons'  and  plasterers' 
supplies,  Boston ;  Harry  W.  Bell,  New  York  City  j  R  B.  Dunning  A 
Co.,  Bangor,  Me^  Manchester  &  Hudson^  Providence,  B.  I.;  the 
American  Hard  Wall  Plaster  Company,  Utica,  N.  Y. ;  J.  W.  A  C.  H. 
Beeves,  Philadelphia,  Pa. ;  Northampton  Portland  Cement  Company, 
Stockerton,  Pa. :  A.  H.  Ward  A  Sons  et  al,  representing  contracting 
plasterers,  Portland,  Me.;  James  H.  Furman^Chicago,  HI.;  Horace 
!hirinton  Company,  Waterville,  Me.;  E.  A.  Wilson  A  Co.,  Lowdl, 
Mass.^awley,  Clark  A  Ca,  Newark^  N.  J.;  William  Enowlton  A 
Sons,  West  Upton,  Mass.;  Bobert  S.  Smdair,  New  York  Citv;  James 
T.  Allen  A  Son,  Philadelphia,  Pa. ;  Fitchbuns^  Hardware  Comnany, 
Fitchburg,  Mass. ;  the  Buriingame  A  Darbys  C^pany,  North  Aaams, 
Mass. ;  Samuel  N^evins  Companv,  Philadelphia,  I^a. ;  the  Whitehall 
Portland  Cement  Company;  Eawin  A.  Smith  A  Son,  Philadelphia, 
Pa. :  James  C.  Ooff  Companv,  Providence,  B.  I. ;  Penn- Allen  Fort- 
land  Cement  Company,  AUentown,  Pa.;  Plasterers'  Association, 
Boston,  Mass. ;  the  Bobert  Grallagher  Company  and  other  represen- 
tatives of  contracting  plasterers,  Boston,  Mass.;  Chatfield  A  Chat- 
fidid,  Waterbury,  Conn.;  Shaw  A  Co.,  Philadelphia,  Pa.;  National 
Paint  Works,  100  William  street.  New  York  City ;  Orman  B.  Hum- 
phrey, Bangor,  Me. ;  the  National  Building  Supply  Company,  Balti- 
more, .Md.;  Knickerbocker  Lime  Company,  Pniladelphia,  ±*a.;  the 
Frank  E.  Morse  Company,  17  State  stroet.  New  York  City;  Charles 
Cobum,  Hartford,  Conn. ;  Conkling- Armstrong  Terrsw  dotta  Com- 
pany, Philadelphia.  Pa. ;  Norristown  Magnesia  and  Asbestos  Com- 
8 any,  Norristown,  ^a. ;  the  Smith-Green  Company,  Worcester,  Mass. ; 
!arroll,  Hixon,  Jones  Company,  Milford.  Mass.;  Gustave  Bader 
Company,  1105  Metropolitan  avenue,  Brooklyn,  N.  Y*.;  the  Charles 
Emmel  A  Bose  Company  et  al,  Boston,  Mass. ;  the  Standard  Cravon 
Manufacturing  Company,  Danvers,  Mass.;  Tuttle  Brothers,  West- 
field,  N.  J.;  Deming Hardware  Company,  Montpelier,  Vt 


EOH.  A.  B.  CAPBOK,  K.  C,  STTBMITS  lETTEB  OF  OEV.  flFAIlT.EB  B. 

BBATTOK  BEMUVE  TO  aTPSITlL 

Washington,  D.  C,  Decemher  10^  1908. 
Hon.  SsRENO  E.  Patnx, 

Citairman  Committee  on  Ways  and  Mea/M^ 

Washington^  D.  C. 

Mt  Dbab  Mr.  Payne:  Bef erring  to  our  conversation  regarding 
crude  gjpsum,  I  beg  to  inclose  a  letter  &om  Gen.  Charles  R  Brayton, 
of  ]hx>vidence,  B.  1.,  advocating  that  the  duiy  <m  Nova  Scotia  raw 
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gypsum  rock  be  removed  for  reasons  stated  by  him.  I  would  thank 
you  to  cause  this  letter  to  be  made  a  part  of  the  committee's  record, 
and  be  given  due  consideration. 

Very  truly,  yours,  A.  B.  Capbon. 

PROvmBNCE,  R.  L,  December  5, 1908* 
Hon.  Adin  B.  Capron,  M.  C. 

Second  Congressional  District^  Stillwater^  R,  /. 

My  Deab  Snt:  As  a  consumer  of  gypsum-rock  products  I  wish  to 
respectfully  ask  that  you  use  all  your  mfluence  to  have  the  duty  on 
Nova  Scotia  raw  gypsum  rock  removed. 

*  MJTS.  Brayton  and  myself  own  half  of  a  land  company  owning 
and  controlling  a  large  number  of  tenements  and  other  buildings 
about  which  there  is  almost  constant  need  for  a  high-grade  plaster. 
As  I  understand,  the  grade  of  plaster  which  we  find  is  l^st  suited  for 
our  use  can  only  be  made  from  the  gypsum  rock  from  Nova  Scotia, 
.  upon  which  there  is  a  duty  of  50  cents  a  ton.  I  know  that  the  qualitv 
of  plaster  made  from  the  domestic  gypsum  is  not  sufficiently  high 
ffrade  to  compete  with  the  plaster  maoe  from  the  imported,  and  there- 
fore it  seems  to  me  that  the  duty  on  the  imported  gypsum  does  not 
protect  the  American  manufacturer  in  any  way  and  is  thereby  a  bur- 
den on  the  consumer.  I  am  advised  by  my  dealers  that  if  the  dutv 
is  taken  off  the  imported  gypsum  I  and  all  other  consumers  will 
receive  the  full  benent  of  the  removal  of  the  tariff. 

I  sincerely  hope  that  the  Ways  and  Means  Committee  will  be  con- 
vinced of  the  benefits  which  will  accrue  to  the  consumers  if  the  duty 
is  removed  and  that  they  will  thereby  recommend  the  removal  of  the 
tariff  on  Nova  Scotia  raw  gypsum  rock. 

Chas.  R.  Brayton. 

Communications  similar  in  purport  to  the  above,  opposing  an  in- 
crease of  duty  on  gypsum,  were  received  from  the  following:  Saxton 
&  Strong,  Bristol,  Conn.;  the  Yonkers  Builders'  Supply  Company, 
Yonkers,  N.  Y. ;  L.  W.  Denenpeck,  Schenectady,  N.  Y. 


CHABIES  WEUER,  MILWAUKEE,  WIS.,  XTROES  AN  INCREASE  07 

THE  DUTY  ON  GYPSUM  ROCK. 

Milwaukee,  Wis.,  December  16j  1908, 
Hon.  S.  E.  Payne, 

Chairman  Ways  and  Means  Committee^ 

Washington^  D.  C, 

Dear  Sih:  In  the  revision  of  the  tariff  on  raw  gypsum  rock, 
brought  in  from  Nova  Scotia,  the  present  rate  of  60  cents  per  gross 
ton  is  totally  inadequate,  and  shoula  be  raised  to  $1  per  ton. 

The  deposits  of  this  rock  in  various  portions  of  our  country  are  so 
enormously  abundant  that  the  production  of  plaster  has  become  badly 
overdone,  and  far  in  excess  oi  any  present  demand.  Gypsum  is  one 
of  the  commonest  of  nature's  raw  materials.  Enough  has  already 
been  located  to  supply  any  possible  needs  for  centuries  to  come.  It  is 
a  cruel  hardship  to  every  plaster  manufacturer  in  the  United  States, 
except  four  or  nve  along  the  Atlantic  coast,  to  dump  into  this  fright- 
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fully  overburdened  field,  the  raw  material  of  another  country,  on  so 
totally  inadequate  a  tariff  rate  as  the  present  schedule. 

With  an  unlimited  supply  of  gypsum  in  our  own  country,  it  would 
be  nothing  less  than  injustice  to  the  American  gypsum  laborer  to  take 
away  his  livelihood  and  present  it  to  the  Nova  Scotia  laborer  under 
the  guise  of  free  trade. 

It  would  be  nothing  less  than  injustice  to  the  American  plaster 
mills  located  in  the  Middle  West,  which  comprises  all  but  a  small 
fraction  of  the  trade,  to  add  this  totally  unnecessary  burden  to  a  trade 
suffering  from  an  almost  insane  ferocity  of  reckless  competition. 

The  consumer  of  plaster  has  never  paid,  and  never  will  pay,  a 
high  price  for  the  finished  article,  while  he  often  secures,  as  at  pres- 
ent, prices  to  which  he  is  not  justly  entitled^  for  any  condition  that 
brings  benefits  to  one  class  of  our  fellow-citizens  which  are  bt^ed 
upon  the  financial  ruin  of  another  class  is  abnormal  and  unhealthy. 

I  am  hot  a  plaster  manufacturer  and  have*  not  a  cent  invested  in  that 
trade,  but  simply  as  a  plain  American  ditizen  I  hope  I  may  be  allowed 
to  protest  in  this  way  against  the  abolition  of  the  present  gypsum  duty 
and  against  even  the  retention  of  the  present  rate,  and  to  urge  that 
the  du^  be  increased  to  $1  per  ton. 

Very  req>ectfully,  Chables  Wbiler. 

THE  KOMAN  NOSE  OTPSUH  COMFAHT,  BICKFOBD,  OKLA.,  THINSS 
DUTY  SHOULD  BE  ADVANCEB  ON  OTFSXni. 

BiCKFORD,  Okla.,  December  18^  1908, 

CoMMirrEE  ON  Ways  and  Means, 

House  of  Representatives^  Washington^  D.  C. 

Gentlemen  :  We  note  that  an  effort  will  be  made  to  place  crude 

Spsum  on  the  free  list.  In  this  connection  allow  us  to  say  that  if 
3re  is  anything  whatever  in  protection  in  the  tariff,  instead  of  plac- 
ing gypsum  on  the  free  list  the  tariff  should  be  raised,  as  the  manu- 
facturers of  gypsum  products  to-day  are  not  making  a  single  dollar 
on  their  investments,  at  least  in  tne  western  section.  As  you  are 
aware,  there  is  a  large  amount  of  gypsum  imported  to  tiie  eastern 
section  of  the  country,  which,  of  course,  precludes  a  possibility  of 
competition  in  that  section  by  the  western  producers,  having  to  over- 
come the  high  freight  rates,  and  the  production  in  the  West  is  now  in 
excess  of  the  demand  for  the  western  section.  If  a  tariff  should  be 
placed  on  gypsum  and  gypsum  products,  sufficiently  high  to  over- 
come  at  least  a  part  of  me  difference  in  freight  rate  to  the  eastern 
seaboard,  the  western  section  would  be  in  position  to  do  some  business 
in  competition  with  the  imported  goods,  but  as  it  now  stands  we  have 
a  fence  practically  built  around  the  western  section,  in  which,  as 
stated  above,  the  production  is  far  in  excess  of  the  demand.  While 
there  are  vast  deposits  as  yet  undeveloped,  they  must  remain  so  until 
conditions  are  very  greatly  dianged  from  what  they  now  are. 

Will  be  glad  to  fumiiui  you  any  further  information  in  regard 
to  the  ^psum  deposits  in  this  section  at  any  time. 
Yours,  very  truly, 

Roman  Nose  Gypsum  Co., 
Per  Chas.  N.  Bancboft, 
y ice-President  and  Q-mercH  Manager. 
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7BANE  A.  WUDEB,  NOBTH  HOISTON,  VA.,  THINES  BEDVCTIOn 
OF  DTTTY  ON  GTPSTTH  WOULD  NOT  DTCREASB  BEVENITE. 

North  Holston,  Va., 

December  18,  1908. 
Committee  on  Ways  and  Means, 

Wdshington^  D.  (7. 

Gentlemen:  According  to  the  United  States  Geological  Survey, 
the  imports  of  crude  gypsum,  unground,  for  1907  amounted  to  463,- 
911  tons. 

Imports  of  gypsum  in  all  other  forms  for  1907  amounted  to  15,000 
tons. 

Practically  all  of  the  crude  gypsum,  unground,  imported  is  un- 
loaded in  the  vicinity  of  New  York  City,  where  it  is  finished  for  wall 
plaster,  and  at  Norfolk,  Va.,  where  it  is  ground  for  land  plaster. 

The  gypsum  deposits  of  the  United  States  thus  brought  into  com- 

?itition  with  foreign  gypsum  are  located  in  central  and  western  New 
ork,  with  the  town  and  mills  at  Oakfield  at  a  center,  and  in  south- 
western Virginia,  in  Smyth  County. 

Costs  of  production  of  crude  gypsum  in  the  American  fields  named 
above,  with  transportation  to  the  points  where  it  competes  with  Nova 
Scotia  gypsum,  are  ffiven  below. 

New  York  City,  Baltimore,  and  Washington  consume  most  of  the 
Nova  Scotia  gypsum.  It  is  milled  near  New  York  City,  and  shipped 
to  Baltimore  and  Washington  by  barge.  Very  little  plaster  from 
gypsum  of  the  United  States  is  used  in  these  cities. 


V 


Oakfield,  N.  Y.,  to  New  York  City : 

Mining $0.60 

Royalty .10 

Freight 1. 75 

2.46 

Oakfield,  N.  Y.,  to  Baltimore  and  Washington  : 

Mining   $0.60 

Royalty .  10 

Freight 2. 60 

3.30 

Smyth  County,  Va.,  to  Washington  and  Baltimore: 

Mining .60 

Royal^ .10 

Freight 2.80 

3.50 

Freight  rates  and  Nova  Scotia  competition  shut  Virginia  mineral 
out  of  New  York. 

Ck)Bt  of  Noya  Scotia  crude  gypsnm  in  New  York : 

Freight  by  barge $1.25 

Handling .  50 

Duty .50 

Mining ^ .15 

Royalty .10 

2.50 
75941— H.  Doc.  1505, 60-2— vol  1 14 


684      SCHEDULE  B — EABTHS,  EARTHEN  WABE,  AND  GLAS6WABE. 

NoTft  Scotia  products  in  Baltimore  and  Wafihington: 

Freight  by  barge $1.35 

Handling .  60 

Duty .  60 

Mining w .16 

Royaltgr -10 

Second  barge  haul .90 

3.40 

Noya  Scotia  gypsum  in  Norfolk,  Va. : 

Freight  by  barge 1 1.35 

Handling .  50 

Duty .  50 

Mining -. .15 

Royalty - r -lO 

2.60 

Smyth  Ck>unty,  Va.,  gypsum  in  Norfolk : 

Mining ^  .00 

.  Royall^y .  10 

Freight 1.00 

2.80 

Four-fifths  of  all  the  territory  that  oould  be  covered  by  Nova 
Scotia  gypsum  and  gypsiun  proaucts,  if  the  duty  were  wholly  re- 
moved, 18  covered  by  Nova  Scotia  gypsum  now,  with  a  50-cent  duty 
on  crude  gypsum. 

If  the  duty  were  removed  entirely  the  mineral  produced  at  home 
would  probably  be  shut  out  of  New  York,  Baltimore,  Washington, 
and  eastern  Virginia. 

Very  little  gypsum  mined  in  the  United  States  is  now  used  at 
these  points. 

Freight  rates  do  not  permit  Nova  Scotia  gypsum  to  get  far  from 
the  coast. 

It  can  not  move  by  barge  farther  south  than  Norfolk  because  of 
the  mineral  dieaply  produced  in  Texas  moving  eastward  under  very 
favorable  freight  rates. 

The  cheap  mining  costs  of  Nova  Scotia  cjrpsum  as  compared  with 
that  of  New  York  or  Virginia  is  due  to  me  fact  that  Nova  Scotia 
^psum  is  quarried  on  the  surface,  while  in  New  York  and  Virginia 
it  IS  mined  from  a  considerable  depth. 

On  the  showing  of  the  above  figures,  which  we  believe  can  be 
readily  verified,  a  reduction  of  the  present  50-cent  duty  on  crude 
gypsum  to  25  cents  could  not  possibly  increase  the  tonnage  of  im- 
ports 100,000  tons.  If  such  reduction  were  made,  therefore,  the  loss 
of  revenue  to  the  Government  would  be  considerable. 

The  cost  of  converting  crude  gypsum  into  wall  plaster  is  not  pre- 
sented in  the  showing  above,  because  the  crude  Nova  Scotia  gypsum 
is  milled  in  New  York,  with  the  cost  the  same  as  for  the  material 
produced  in  western  New  York  and  Virginia. 

Frank  A.  Wilder, 
For  SoxTTHERN  Gtpstjm  C!o. 
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THE  WjUUrEX-KniiEB  GOMPANT,  HEW  HAVEN,  Cranr.,  THINKS 
DUTY  SHOULD  BE  BEKOVED  FBOM  OTPSTTU. 

New  Haven,  Conn.,  December  16^  1908. 
Hon.  E.  J.  Hnx,  M.  C, 

Washington  D.  C. 

Dear  Sib:  We  note  that  on  November  24  representatives  of  the 
western  plaster  manufacturers  appeared  before  the  Ways  and  Means 
Committee  and  asked  that  the  duty  on  raw  ^psum  rock  be  increased 
to  $1  per  ton  from  50  cents  per  ton,  which  is  the  duty  now  in  force. 

We  are  large  dealers  in  calcined  plastet,  and  we  know  that  any 
addition  to  the  present  duty  will  fall  directly  upon  the  consumer. 
After  the  placing  of  the  .duty  of  50  cents  per  ton  on  gypsum  in  the 
bill  of  1897,  the  manufacturers  of  plaster  advanced  the  price  of  the 
manufactured  article  to  correspona,  and  we  have  the  assurance  of 
large  manufacturers  that  in  event  of  the  present  duty  being  re- 
moved a  corresponding  reduction  will  be  made  in  the  selling  price  of 
plaster. 

We  think  a  careful  investigation  of  the  matter  will  convince  the 
committee  that  all  duties  should  be  removed  from  the  raw  gypsum 
rock.    Certainly  no  advance  should  be  made  over  the  present  duty. 

We  trust  that  you  will  interest  yourself  in  this  matter,  as  the 
elimination  of  any  duty  on  gypsum  rock  will  result  in  a  material 
saving  to  all  consumers  in  the  eastern  section  of  this  country. 
Very  truly,  yours. 

The  Wabner-Milubk  Co., 
Max  E.  Miller, 
Wholesale  Dealers  in  Masons'^  Supplies, 


THE  VIBOINIA  PORTLAND  CEMENT  COMPANT,  FORDWICK,  VA., 
URGES  FREE  ADMISSION  OF  CRUDE  OTPSXTM. 

FoRDWioK,  Va.,  Decemher  i^,  1908. 
Hon.  Sereno  E.  Patne, 

Chairman  Ways  and  Meaais  Committee^ 

Washington^  D.  G. 

Dear  Sir  :  As  large  users  of  calcined  plaster  made  from  Nova  Scotia 
gypsum,,  we  have  during  the  past  nine  years  made  numerous  labora- 
tory tests  and  experiments  with  gypsum  mined  in  this  country,  and 
in  no  instance  have  we  found  it  to  be  equal  in  uniformity  to  the  Nova 
Scotia  gypsum.  The  percentage  of  calcined  plaster  we  use  in  the 
manufacture  of  cement  is  1^  per  cent  by  weight,  and  it  is  of  the  ut- 
most importance  in  adding  such  a  small  percentage  that  the  plaster 
should  be  of  the  most  uniform  character  in  order  to  obtain  regular 
results  as  regards  the  setting  time  of  our  cement.  We  have  been 
promised  by  the  manufacturers  that  if  any  concession  is  obtained  on 
the  raw  material  that  the  consumers  should  benefit  thereby,  and  as 
we  understand  it  has  been  shown  by  the  manufacturers  of  calcined 
plaster  that  there  is  no  competition  as  far  as  costs  go,  we  would 
respectfully  urge  upon  the  Ways  and  Means  Committee  the  admission 
of  the  cruae  rypsum  free  of  duty. 

SincerSfy,  Dane  E.  Bianhard^ 

Yice'Pres%dent, 
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EOH.  J.  VAN  VECHTEH  OLCOTT,  M.  C,  SXnBMITS  A  LETTEB  FEOX 
MICHAEL  POWER,  HEW  TORK  CITT,  OFPOSIVG  DTCBEASE  OF 
DTJTT  OH  OTPSTTM  EOCK 

N»w  YoRKy  December  16j  1908. 
Hon.  J.  Van  Vbchten  Oloott, 

Washinffton^  D.  0. 

Mr  Dear  Sir  :  As  a  large  user  of  plaster,  I  would  call  your  atten- 
tion to  the  fact  that  in  the  year  1897  a  duty  was  imposed  on  imported 
raw  gypsum  rock  of  50  cents  per  ton,  which  advanced  the  price  of 
plaster.  Lately  a  number  of  western  manufacturers  have  appeared 
before  the  Ways  and  Means  Committee  and  demanded  a  further  duty, 
or  $1  per  ton,  be  taxed  on  this  material,  which  would  cause  a  further 
advance  on  the  price  of  plaster. 

The  dealers  in  the  East  are  using  every  effort  to  have  this  first  duty 
of  50  cents  taken  off,  which  I  think  is  no  more  than  right ;  and  also 
think  that  this  material  (raw  gypsum)  should  be  entered  on  the  free 
list. 

Trusting  you  will  use  every  effort  in  your  power  to  down  this 
further  tax,  I  beg  to  remain, 

Sincerely,  yours,  Michael  Power. 


JOHH  H.  SHIFWAT  A  BEO.,  NEW  TORK  CITT,  WOULD  LIKE  CRUDE 

OTPSUX  PLACED  ON  FREE  LIST. 

New  York,  December  S,  1908. 
Mr.  Sereno  E.  Patne, 

Chairman  of  Committee  on  Ways  and  MeanSy 

Washington^  D.  C. 

Dear  Sir  :  As  large  users  of  plaster,  we  would  request  of  your  com- 
mittee that  the  cost  of  this  material  to  us  be  not  raised  by  tne  impos- 
ing of  a  duty  on  gvpsum.  We  would  like  to  have  raw  gypsum  placed 
on  tJie  free  list.  The  quantity  of  plaster  used  is  so  great  that  in- 
creasing the  price  of  same  by  new  duties  would  work  a  nardship  that 
c^rtainw  would  not  be  to  the  advantage  either  of  the  manufacturer, 
setting  his  goods,  as  we  do,  or  the  owner,  for  whom  we  set  the  goods. 
Yours,  very  truly, 

John  H.  Shipwat  &  Bro., 
Per  J.  H.  Shipway. 


EON.  G.  H.  SOUTHWICK,  H.  C,  SXFBHITS  LETTER  OF  L.  W.  DEVEH- 

FECK  RELATIVE  TO  CRUDE  OTFSUM. 

Schenectady,  N.  Y.,  December  S,  1908. 

Hon.  G.  N.  SouTHwioK, 

Hovse  of  Representatives^  Washington^  D.  C, 

Dear  Sir:  For  a  number  of  years  I  have  handled  in  connection 
with  my  business  in  this  city  quite  a  large  quantity  of  plaster  of  Paris 
and  products  of  gypsum  made  from  the  imported  Nova  Scotia  rock, 
and  I  beg  to  respectfully  petition  your  committee  to  abolish  the  duty 
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of  50  cents  per  ton,  which  I  understand  is  now  in  force  on  crude 
gypsum. 

bince  the  imposing  of  this  duty  the  dealers  have  been  forced  to 
pay  higher  prices  for  this  commodity.  The  material  manufactured 
irom  (fomestic  gypsum  can  not  be  substituted  in  our  trade  for  the 
goods  we  have  handled,  and  the  manufacturers  have,  I  think,  all 
agreed  that  in  the  event  of  the  abolition  of  the  duty  a  corresponding 
r^uction  in  the  price  to  the  consumer  will  be  made.  If  I  unaerstand 
the  facts  correctly  in  the  case,  and  I  think  I  am  reliably  informed, 
it  appears  to  me  that  it  would  be  a  public  benefit  to  place  crude 
gypsum  on  the  free  list. 

Trusting  that  you  will  give  this  matter  consideration,  I  beg  to 
remain. 

Yours,  truly,  L.  W.  Devenfeok. 

Letters  similar  to  the  above,  asking  for  the  removal  of  duty  from 
gypsum  rock,  were  received  from  the  following:  James  A.  Fhilips, 
plasterer,  161  Columbus  avenue.  New  York  City ;  Wm.  Wirt  Clarke 
&  Son,  building  materials,  646  Monument  street  east,  Baltimore,  Md. ; 
the  F.  H.  &  A.  H.  Chappel  Company,  New  London^  Conn. ;  Wads- 
worth-Howland  Company,  paints  and  colors^  47  North  Carpenter 
street^  Chicago,  111.;  Sitterding-Cameal-Davis  Company,  builders' 
supplies,  Bicnmond,  Va.;  Klee-Thompson  Company,  plasterers,  327 
East  Fortieth  street,  New  York  City  j  W.  B.  Comey  &  Bro.,  contract- 
ors, 156  Fifth  avenue^  New  York  City;  Tomkins  Brothers,  masons' 
materials,  Newark,  N.  J.;  R.  C.  Bowers  Oranite  Company,  Mont- 
peUer,  Vt.-;  Candee,  Smith  &  Howland  Company,  masons'  building 
material,  foot  of  East  Twenty-sixth  street.  New  York  City;  Uticai 
Lime  Company,  Louisville,  Ey.;  Campbell,  Morrell  &  Co.,  Pas- 
saic, N.  J. 


THE    O'BOUBKE-HcCABE    PIASTEBDrG   CO.,    HEW   TOBK   CITT, 
WISHES  ALL  DTJTT  BEMOYED  FBOM  PLASTEB  ROCE;. 

New  Yobk,  December  21,  1908. 
Hon.  Sebeno  Patne, 

Cfhairman  Ways  and  Means  Committee^ 

WaslhingUm^  D.  C. 

Deab  Sm:  Being  large  consumers  of  plaster  of  Paris  imported  from 
Nova  Scotia  and  maae  from  Nova  Scotia  rock,  we  are  much  inter- 
ested in  the  actions  of  western  manufacturers  in  opposing  the  removal 
of  duty  from  the  Nova  Scotia  gypsum  rock. 

This  is  unfair,  as  the  western  product  does  not  compare  with  the 
imported  articles,  and  simply  means  an  increased  price  to  eastern  con- 
sumers, New  Yorkers  in  particular. 

The  western  product  can  not  be  used  here  with  any  degree  of 
success. 

We  are  very  much  in  favor  of  removing  all  duty  from  Nova  Scotia 
^psum  rock,  and  respectfully  request  favorable  consideration  of 
we  matter  by  your  conmiittee. 
Respectfully,  yours, 

O'Koxtbke-MoCabb  Plastering  Co.  (Inc.) 
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CUFFOED  L.  HILLEB  ft  CO.,  NEW  TOEK  CITT,  SXFBHIT  STTFPLE- 
HENTAL  STATEMENT  EECOMHENDIVO  EETEHTIOV  OF  FBES- 
ENT  DTJTT  OH  PLASTEE  EOCK 

110  East  Twbntt-thibd  Stbeet, 

New  York^  December  ^4, 1908. 
Hon..  Sereno  E.  Payne, 

Chairman  Ways  and  Means  Com/mittee^ 

Washington^  D.  C. 

My  Dear  Sir:  We  beg  to  submit,  for  the  consideration  of  your 
committee  when  the  Question  of  tariff  on  gypsum  comes  before  you, 
the  following  facts  relating  to  the  sale  of  foreign  and  domestic  gyp- 
sum in  the  markets  of  the  Atlantic  seaboard : 

Previous  to  the  Dingley  tariff  domestic  gypsum  was  practically 
unknown  for  any  use,  except  for  agricultural  purposes,  in  this  vicin- 
ity, and  the  market  was  completely  absorbed  by  the  manufacturers 
of  gypsum  products  using  Nova  Scotia  stone.  It  seems  to  us  that  in 
fairness  to  all  interests  the  following  facts  should  be  considered : 

First.  What  effect  has  the  tariff  of  50  cents  per  ton  had  on  tiie 
price  of  plaster  products  in  this  market  to  the  consumer,  speaking 
now  of  New  York  City  and  the  eastern  seaboard  ? 

Second.  What  help  has  the  tariff  been  to  American  capital  invested 
in  mines  and  mills  working  in  the  gypsum  industry  ? 

Third.  What  injury,  if  any,  has  the  protective  tariff  worked  to  the 
American  manufacturers  along  the  Atlantic  seaboard  using  Nova 
Scotia  rock? 

Fourth.  Does  the  Government  receive  a  revenue  from  the  duty 
imposed  on  this  stone  ? 

in  1898  King's  Windsor  plaster,  which  is  made  up  very  largely  of 
plaster  of  Pans  or  calcinea  gypsum,  was  selling  to  the  largest  con- 
sumers in  New  York  City  at  $12  per  ton,  exclusive  of  bags.  In  1908 
the  same  material  is  selling  for  $8  per  ton,  exclusive  of  bags,  or  a 
reduction  in  price  of  33^  per  cent. 

The  reduction  in  this  price  has  not  been  caused  by  any  improvement 
in  the  method  of  manufacturing  plaster,  as  the  improvements  in  such 
machinery  during  the  last  ten  years  have  been  practically  nil,  but  is 
attributable  solely  and  wholly  to  the  competition  of  domestic  gypsum. 
This  material,  made  from  Nova  Scotia  gypsum,  could  have  been  sold 
at  a  profit  in  1898  for  $8  per  ton,  but  as  there  was  practically  no 
domestic  competition,  the  consumer  was  charged  $12  per  ton. 

The  statement  has  been  made  by  the  manufacturers  using  foreign 
rock  that  the  domestic  gypsum  is  not  of  good  enough  quality  to  be 
used  on  high-class  work  in  competition  with  the  foreign.  In  refuta- 
tion of  this  we  submit  a  partial  list  of  some  of  the  building  which 
we  have  supplied  since  the  Dingley  tariff  went  into  effect  with 
domestic  gypsum  (Exhibit  A).  Tne  character  of  the  buildings  and 
the  standing  of  the  architects  and  builders  will  vouch  for  the  quality 
of  the  product. 
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BXHIBIT  A. 


BulldlogB. 


Muaeum  of  Natural  History , 

New  York  HosplUl 

Iselin  residence 

Mackey  residence 

Whitney  residence 

Cornell  Medical  Colloffe 

Kane  residence 

Carnegie  Library 

Museum  of  Art  and  Science,  Brooklyn 

Phelpe-Dodfe  buildlnff 

Exchange  Court  building 

Exchange  Bank  building 

Battery  Park  building 

Mutual  Life  Insurance  Co 

Atlantic  Mutual  building 

Thirteenth  street  and  l^oadway do 

Astor  Hotel I do 

United  States  Express  Realty  building 

Appellate  division  supreme  court 

Siudebaker  building 

Cedar  street  and  Broadway j  Bruce  Price 

George  Qould  residence do 

Tuxedo  oottasres do 

Century  bullaing I do 

Royal  building do 


Architects. 


Builders. 


Cady,  Berg  &  See 

Mckim.'Mead  '^  White! 

do 

....do 

....do 

....do 

....do 

....do 

Clinton  A  RuHsell 

....do 


Clinton  A  Russell. 
....do 


.do 


do 

Jaa. Brown  Lord. 
....do 


Twenty-elffhth  street  and  Broadway 
Orient  building. 


Butterick  builAxig 

German  8a vines  Bank 

Sailors'  Snug  Harbor 

Hall  of  Records,  New  York 

Hall  of  Records.  Brooklyn 

Singer  building 

Bourne  residence 

Jennings  residence 

Havemeyer  houses 

Tontine  ballding 

Cedar  and  William  streets 

Aeolian  building 

Marie  Antoinette  Hotel 

Historical  Society  building 

Flagler  residence 

Crescent  Athletic  Club 

Lawyers'  Title  Guarantee  and  Trust  Co 
Claflln  store.  Thirty-fourth  street 

Broadway  Cnambers 

Immigrant  station  (Ellis  Island) 
682-e84  Broadway 
Lying-in  Hospital 

Auchlncloss  resldenoe ^ 

Transit  building 

Sloane  mansion 

Rathbum  residence 

Hammond  House 

Vincent  Building . 

Bond  street  and  Broadway 

Manual  l^rainlng  School,  Brooklyn 

TifiTany  building 

New  York  Theater 

New  York  Hippodrome 

Lyric  Theater 

Majestic  Theater 

6  Came^e  Libraries.  Brooklyn 

Eastern  District  High  School 


Hoigan  A  Slattery . . 
Schickel  ADltmars. 
Hoigan  A  Slattery  . 


BmestFlagg 

do 

do 

Qrosvenor  Atterbury 


J.  B.  Smith. 
Robinson  A  Wallace. 

Do. 

Do. 

Do. 
M.  Reid  A  Co. 


John  Downey. 
Marc  Eidllts  A  Son. 
Geo.  A.  Fuller  Co. ' 
John  Downey. 
Thompson-Starrett  Co. 
John  Downey. 

Do. 
Thompson-Starrett  Co. 
C.  T.  Wills. 

Wells  Construction  Co. 
Geo.  A.  Puller  Co. 
J.  U.  L'Hommedieu. 

Geo.  A.  Ptiller  Co. 
Remington  Construction 

Co. 
Marc  Bidlitx  A  Son. 
Geo.  A.  Fuller  Co. 
Do. 


John  Pierce. 
Dawflon  A  Archer 


Geo.  A.  Fuller  Co. 
Thompson-Starrett  Co. 

Do. 

Do. 


York  A  Sawyer 
LitUe<fc  O'Connor, 
Geo.  Freeman 


I 


Western  District  High  School 

Public  School  No.  6 

Public  School  No.  6« 

Public  School  No.  147 

Public  School  No.  27 

Stuyvesant  High  School 

Teachers'  Training  School 

Disciplinary  Training  School 

4  nubif  c  baths 

National  City  Bank : 

Second  National  Bank 

160  Broadway 

Twenty-fourth  street  and  Sixth  avenue 

New  York  Library  (not  yet  supplied) 

Mohegan  Hotel.  New  London,  (?onn 

New  Everett  House 

Fifth  avenue  and  Twenty-third  street  building. 


McElfatriek  A  Son 


Board  of  education,  New 

York  City. 
do 


.do 
.do 
.do 
.do 
.do 
.do 
.do 


McKim,  Mead  A  White. . 

do 

Clinton  A  Ruonll 

Hill&Stout 

Carrere  A  HastinM 

H.  J.  Hardenbergh , 

Starrett  A  Van  Vleck  ... 
Maynicke  A  Franke 


Do. 
Do. 
D«). 
Geo.  A.  Fuller  Co. 

Chan.  A.  Cowen. 

Norcro«s  Bros. 

C.T.Wills. 

A.  J.  Robinson  Co 


C.  T.  Wills. 
Edward  Coming. 
C.  T.  Wills. 


Geo.  A.  Fuller  Co. 

Do. 

Do. 
Thompson-Starrett  Co. 
John  Pierce. 
Geo.  A.  Puller  Co. 

Do. 
Hedden  Construction  Co. 
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The  firms  manufacturing  plaster  from  imported  stone  have  been 
on  this  market  for  many  years,  consequently  their  organizations  are 
most  complete  and  they  are  firmly  intrenched.  The  duty  of  50  cents 
per  ton  is  enabling  us  to  complete  our  organization  and  build  up  our 
output  and  give  employment  to  American  capital  and  labor. 

We  next  come  to  the  question  of  the  effect  of  the  duty  of  50  cents 
per  ton  on  the  American  manufacturer  on  the  Atlantic  seaboard  using 
imported  rock.  As  a  proof  that  these  firms  have  not  suffered,  their 
business  has  practically  doubled.  Messrs.  J.  B.  King  &  Co.  have  in- 
creased their  plant  and  are  further  extending  it,  so  that  they  have  the 
largest  plaster-manufacturing  plant  in  this  country.  The  next  larg- 
est concern  is  the  Newark  Lime  and  Cement  Manufacturing  Com- 
pany, of  Newark,  N.  J.,  who  are  now  building  a  colossalplant  to  take 
the  place  of  the  one  they  have  occupied  for  years.  Tnis  does  not 
look  as  if  they  had  been  hurt  very  badly. 

We  ask  for  at  least  a  continuance  of  the  duty  of  50  cents  per  ton 
for  the  protection  of  the  American  gypsum  manufacturers,  because 
we  still  need  it  and  will  until  we  can,  at  least,  build  up  our  plants 
and  perfect  our  organization  to  something  approximating  the  size  of 
the  two  firms  we  have  just  mentioned. 

We  show,  and  can  prove  by  facts,  that  the  price  of  these  products 
have  been  reduced  since  the  Dingley  tariff  to  the  consumer,  solely 
and  wholly  by  competition  with  the  domestic  gypsum,  33J  per  cent, 
and  we  believe  this  price  will  be  still  further  lowered  by  facilities 
effected  by  an  increased  business.  We  show  that  the  domestic  manu- 
facturer has  opened  new  quarries,  built  new  mills,  and  has  been 
fairly  prosperous.  We  show  that  the  American  manufacturers  using 
foreign  rock  have  nearly  doubled  their  business,  and  that  the  old 
plants  are  not  large  enough  to  take  care  of  their  demands;  in  addi- 
tion to  which  the  Government  receives  50  cents  per  ton  revenue. 

We  respectfully  request  that  the  duty  of  50  cents  per  ton  at  least 

be  retained  on  gypsum  products.    If  you  require  any  proofs  we  are 

at  your  service  and  shall  be  pleased  to  take  to  you  all  the  evidence 

that  you  desire,  should  you  care  to  Jiave  same.    We  beg  to  remain, 

Yours,  very  respectfully, 

Clifford  L.  Miijler  &  Co., 
Manufacturers  of  Plastering  Materials. 


S.  M.  DAVIDSON,  MATTEAWAH,  N.  T.,  ASKS  THAT  CRITDE  OTPSTTM 

BOCK  BE  MADE  FBEE  OF  DUTT. 

Matteawan,  N.  Y.,  December  SO^  1908. 
Hon.  Sereno  E.  Payne, 

Chairman  of  Ways  and  Means  Committee^ 

Washington^  D.  0. 
Dear  Sir  :  I  am  desirous  of  lending  my  voice  in  the  revision  of  the 
tariff  as  regards  crude  gypsum.  I  believe  the  Dingley  tariff  of  1897 
holds  a  duty  on  the  raw  material  of  50  cents  per  ton.  Some  western 
interests,  I  understand,  are  clamoring  for  an  increased  duty  on  this 
article  to  $1  per  ton.  I  firmly  believe  this  to  be  a  very  grave  error, 
which  will  cripple  not  only  the  manufacturer  who  uses  the  raw 
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material,  but  the  middleman  as  well,  who  will  see  his  business  dwin- 
dling because  of  the  high  price  of  the  manufactured  article.  There 
is  now  a  paralysis  of  afl  building,  which  this  additional  duty  will  in 
nowise  help.  Although  a  feeble  voice  in  the  matter,  I  enter  my  pro- 
test and  pray  for  a  total  abolition  on  raw  gypsum.  I  have  the  honor 
to  remain. 

Yours,  truly,  S.  M.  Davidson. 

(Letters  were  also  received  from  the  following,  asking  for  removal 
of  all  duty  from  gypsum  rock:  J.  W.  Ballard  Co.,  Binghamton, 
N.  Y.;  L.  A.  McCammon  Bros.,  313  Johnston  Building,  Cmcinnati, 
Ohio.) 


THE  STSACXrSE  WAIL  PLASTER  COMFAITr,  STSACXTSE,  V.  T.,  ASKS 

THAT  OTFSVH  BE  PLACED  ON  FREE  LIST. 

Syracuse,  N.  Y.,  January  tf,  1909. 
Hon.  Sebeno  E.  Payije, 

House  of  Representatives^  Washington^  D.  C. 

Dear  Sir  :  Referring  to  the  hearings  that  have  been  given  by  your 
committee  relative  to  a  revision  of  tne  tariflf  on  crude  gypsum,  we 
beg  to  say  that  in  our  opinion  the  present  duty  of  50  cents  per  ton 
should  be  removed. 

We  are  manufacturers  of  hard  wall  plaster,  in  the  production  of 
which  calcined  gypsum  is  now  the  most  important  ingredient.  For 
this  we  use  New  jc  ork  State  goods,  the  eastern  people  not  being  able 
to  compete  with  the  mills  at  Oakfield  and  the  vicinity,  even  though 
they  were  able  last  season  to  obtain  canal  rate  from  New  York  to 
Syracuse  of  about  20  or  25  cents  per  ton  lower  than  the  rail  rate 
from  Oakfield  here.  We  sell  a  Quantity  of  Nova  Scotia  goods  each 
year  to  the  pottery,  modeling,  ana  dental  trades,  all  of  whom  require 
a  pure  white  product  of  finer  grade  than  our  native  production. 
Yours,  truly, 

Syracuse  Wall  Plaster  Company. 
W.  F.  O'Connor,  President. 


THE  ROBINSOH  CLAT  PRODXTCT  COMFAITr,  AKRON,  OHIO,  THINKS 
THAT  THE  DTJTT  ON  CRUDE  OYPSTTM  SHOULD  BE  ABOUSHED 
OR  REDUCED. 

Akron,  Ohio,  November  18^  1908. 
Hon.  Sebeno  E.  Payne, 

Ckatrman  Ways  and  Means  Committee^ 

Washington^  D.  C. 

Dear  Sir  :  All  potters  who  make  either  white  ware,  stoneware,  or 
sanitary  ^oods  from  clay  or  mixtures  of  clay,  use  a  considerable 
amount  of  what  is  known  as  pottery  plaster  for  molds.  The  most  of 
the  plaster  for  this  purpose  is  imported  from  Nova  Scotia.  There 
are  several  firms  en^a^a  in  this  traffic,  notably  J.  B.  King&  Co.,  of 
New  York,  and  Calvm  Tompkins,  also  of  New  York.  We  under- 
stand that  under  the  Dingley  bill  a  duty  of  60  cents  per  ton  is  im- 
posed on  this  commodity.    This  makes  the  finished  product  very 
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expensive  and,  so  far  as  we  know,  it  is  not  working  to  the  benefit  of 
American  manufacturers  by  having  such  tariff  imposed.  It  is  true 
that  a  very  considerable  amount  of  rock  for  making  plaster  is  quar- 
ried in  various  parts  of  the  United  States,  but  little,  if  any,  is  suitable 
for  the  work  aoove  outlined,  viz,  for  making  molds  for  potters  and 
others.  We  believe  it  would  be  of  benefit  to  a  great  many  manufac- 
turers of  goods  in  our  line  and  other  allied  lines  if  this  dutv  could  be 
either  completely  eliminated  or  in  part.  We  bespeak  for  this  matter 
the  favoraole  consideration  of  your  committee. 
Yours,  truly, 

The  Robinson  Clat  Product  Co. 

John  P.  Stabb,  Secretary. 


CALCINED  PLASTER. 

fParaj^raph  91.] 

SAMITEL  H.  FEENCH  ft  CO.,  PHILADELPHIA,  PA.,  ASK  FOE  EEDVC- 
TIOH  OF  DITTT  OV  MAinTFACTUEED  OYPSTTM. 

Philadelphia,  November  SSj  1908. 
Hon.  S.  E.  Patnb, 

Chairman  Ways  and  Means  Committee^ 

House  of  Representatives^  Washington^  D.  C. 

Deab  Snt :  As  importers  of  calcined  plaster,  we  wish  to  urge  upon 
your  honorable  committee  the  desirability  of  reducing  the  present 
duty  on  manufactured  gypsum  from  $2.25  per  ton  to  the  former  Mc- 
Kinley  duty  of  $1.75  per  ton.  Our  reason  for  making  this  request 
is  that  we  deem  the  present  duty  exorbitant  and  detrimental  to  the 
best  interests  of  the  Atlantic  States. 

During  the  past  year  the  manufacturers  at  the  Atlantic  ports  were 
unable  to  promptly  supply  the  demand  which  was  made  upon  them 
and  caused  great  inconvenience  to  consumers  throughout  the  Atlantic 
States,  who  were  compelled  to  delay  building  operations  awaiting  a 
supply  of  calcined  plaster. 

Our  house  is  strongly  in  favor  of  a  protective  tariflf,  but  not  a  pro- 
hibitory one.  In  this  case  we  feel  that  the  present  duty  of  $2.25  per 
ton  is  working  a  hardship  upon  all  classes,  whether  purchasers  or 
renters  of  real  estate. 

Your  committee  is  no  doubt  aware  that  the  gypsum  foimd  in  the 
province  of  New  Brunswick  is,  as  a  rule,  far  superior  in  <}uality^  to 
any  found  in  the  United  States,  and  we  think  we  are  safe  in  saying 
that  gypsum  taken  from  the  better  quarries  of  the  above  province  will 
analyze  over  98  per  cent  pure  sulphate  of  lime,  which  we  have  never 
known  equaled  in  amr  deposit  found  in  the  Northern  States. 

Asking  your  careful  consideration  and  expressing  the  hope  that 
you  may  see  tlie  wisdom  of  reducing  the  tariff  on  calcined  plaster  to 
the  old  McKinley  rate  of  $1.75  per  ton,  we  remain. 
Very  truly, 

Samuel  H.  French  &  Ck). 
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CLATTDE  H.  BENKETT,  WASHIHOTOH,  D.  0.,  EEPBESENTINQ 
WILLIAM  C.  VOBCBOSS  COMFAITr  AND  BEBBT  ft  FEBQUSON, 
ASKS  A  BEDTTCnOH  DT  DVTT  OV  KANTTFACTUBED  OYPSTTM. 

Tuesday,  November  84^  1908. 

Mr,  Bbnnett.  Mr.  Chainnan,  I  represent  the  William  C.  Norcross 
Company  and  Berry  &  Ferguson,  dealers  in  building  materials  in 
Boston.  They  present  a  request  for  a  reduction  of  the  auty  on  manu- 
factured gypsum  from  $2.25  to  at  least  $1.75  a  ton.  I  just  ask  leava 
to  present  that  request. 

The  Chairman.  You  present  a  brief? 

Sfr.  Bennett.  Yes,  sir ;  this  is  it 

Boston,  Mass.,  November  18^  1908. 
Hon.  Sebeno  E.  Payne, 

Chairman  Ways  arid  Means  Committee^ 

House  of  ItepresenUitiveSj  Washington^  D.  C. 

Dear  Sir  :  As  dealers  in  building  materials  in  the  city  of  Boston, 
we  would  urge  upon  your  attention  the  desirability  of  reducing:  to 
at  least  $1.76  per  ton  the  duty  on  manufactured  gypsum,  which  duty 
is  now  $2.25  per  ton.  This  existing  duty  has  seriously  limited  the 
sale  of  imported  Canadian  plaster  in  "ooston,  Philadelphia,  and 
Washington,  which  we  believe  to  be  the  only  three  American  cities 
to  which  it  is  now  sent.  Formerly  shipments  were  made  all  along 
the  orast  We  would  call  especial  attention  to  the  condition  of  busi- 
ness in  our  own  city  of  Boston,  where  we  are,  of  course,  familiar  with 
die  conditions. 

Before  the  existing  tariff  went  into  effect  the  larger  part  of  the 

glaster  which  came  to  the  Boston  market  was  brought  in  from 
Canada.  At  the  present  time,  with  the  exception  of  a  comparatively 
small  amount,  plaster  made  in  the  United  States  has  been  substi- 
tuted. During  the  present  year  the  importations  of  Canadian  plas- 
ter into  Boston  were  4,546  barrels,  while  in  1896  there  were  16,000 
barrels^  and  the  tendency  has  been  toward  a  continual  shrinkage. 
There  is  no  question  that  the  policy  of  protection  has  here  been  car- 
ried to  an  extreme  and  that  tne  consumers  are  suffering  as  a  conse- 
quence. 

Importations,  1894,  12,000  barrels ;  1895,  10,000  barrels. 
We  ajpin  enter  our  request  that  the  rate  of  duty  be  lowered  to  not 
exceed  $1.75  per  ton. 
Respectfully  submitted. 

William  C.  Norcross  Company, 
By  W,  C.  Norcross,  President, 
Berry  &  Ferguson. 

The  Chairman.  You  are  not  engaged,  Mr.  Bennett,  practically  in 
the  business! 
Mr.  Bennett.  No,  sir.    I  was  just  asked  to  present  that  request. 
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•    PUMICE  STONE. 

[Paragraph  92.] 

E.  J.  WADDELL  A  CO.,  NEW  TOBE  CITT,  WISH  DTJTT  BEHOVED 
FBOM  TTITMANUFACTTrBED  PTTHICE  AlTD  DXTTT  ON  HAHUFAC- 
TTTBED  PTTHICE  BETAINED. 

New  York,  November  19^  1908. 
Hon.  Sereno  E.  Patne, 

Chairman  Committee  on  Ways  and  Means^ 

House  of  Representatives^  Washington^  D.  C, 

Dear  Sir  :  We  desire  to  call  the  special  attention  of  your  committee 
to  the  matter  of  duty  on  pumice  stone,  tarifF  of  1897,  Schedule  B, 
paragraph  92: 

Pumice  stone,  wholly  or  partially  manufactured,  six  dollars  per  ton ;  unmanu- 
factured, fifteen  per  centum  ad  valorem. 

Ajs  a  manufacturer  in  this  country,  we  think  we  are  entitled  to 
more  protection,  and  would  request  your  committee  to  remove  the 
15  per  cent  tariff  on  unmanufactured  pumice  stone,  which  is  our  raw 
material,  and  maintain  the  present  tariff  on  ground  pumice  stone  of 
$6  per  ton,  and  for  the  following  reasons : 

1.  Lump  pumice  stone  is  not  found  in  this  country,  and  its  being  on 
the  free  list  would  not  interfere  with  the  development  of  any  proper- 
ties in  the  United  States.  Previous  to  the  tariff  of  1897  lump  pumice 
stone  was  always  on  the  free  list,  and  grinding  plants  in  this  country 
were  started  under  the  belief  that  the  raw  material  could  always  tie 
imported  free. 

2.  All  pure  pumice  stone  ^ound  in  this  country  has  to  be  imported, 
and  comes  from  the  Lipan  Islands,  off  the  coast  of  southern  Italy. 
There  is  a  great  difference  in  the  scale  of  wases  paid  in  America  and 
paid  in  It^.  We  pay  for  an  ordinary  day  laborer  from  $1,76  to  $2 
per  day.  We  understand  the  highest  price  paid  in  Lipari,  or  Italv, 
for  the  same  class  of  laborer  is  not  over  50  cents  per  day,  and  usually 
under  this. 

3.  There  is  considerable  difference  in  the  ocean  freight  charges  on 
lump  pumice  stone  and  ground  pumice  stone.  On  the  lump  we  are 
obliged  to  pay  fully  4rS.  6d.  per  ton  more.  This  is  on  account  of  lump 
pumice  stone  being  very  bulky  and  requiring  additional  space. 

4.  The  cost  of  maintaining  a  grinding  plant  in  America  is  much 
more  expensive  than  in  Lipari,  not  only  on  account  of  wages  but  in 
almost  every  other  particular.  It  costs  us  to  import  our  lump  pumice 
stone  and  grind  and  bolt  the  same  ready  for  the  market  about  as 
follows : 

Per  ton. 

The  cost  of  pumice  stone  for  grinding,  cost  and  freight  to  New  York, 

£2  8s ^1.71 

Fifteen  per  cent  duty  on  pumice  stone  (less  freight) 1.06 

Lighterage  from  steamer  to  dock,  and  cartage  from  dock  to  factory .  70 

Ck>st  of  grinding,  including  power  cost,  repairs,  wages,  bolting  cloth,  in- 
surance, storage,  and  shipping 8.00 

About  six  barrels  required  for  each  ton,  at  27  cents  each 1. 62 

Total  cost  of  American-ground  pumice  stone  ready  for  shipment..    23.  OS 
Loss  of  weight  in  drying  and  grinding  is  fully  5  per  cent. 
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5.  We  can  import  the  pumice  stone  ground  in  Italy  or  Lipari,  in- 
cluding the  payment  of  $6  per  ton  duty,  laid  down  in  our  storehouse, 
for  less  than  $20  per  ton. 

Your  committee  can  readily  see,  by  comparing  the  above  figures, 
how  difficult  it  has  been  for  grinders  m  this  country  to  compete  with 
the  Italian  ground  pumice  since  the  tariff  of  1897,  and  we  feel  quite 
sure,  after  you  have  confirmed  and  satisfied  yourselves  in  regard  to 
the  above  figures,  that  you  will  realize  when  we  ask  for  the  removal 
of  the  duty  on  raw  material  that  we  are  only  making  a  request  for 
what  is  reasonable  and  just  for  the  American  grinders.  We  think 
the  grinders  of  pumice  stone  in  the  United  States  would  be  satisfied 
with  the  present  duty  on  the  Italian  ground,  $6  per  ton,  provided  the 
lump  pumice  stone  or  raw  material  was  admitted  free,  although  even  . 
under  these  conditions  it  would  be  close  competition. 

We  shall  be  pleased  to  hear  from  you,  or  to  give  you  any  further 
particulars  if  you  desire  them.  Thanking  you  in  advance  for  your 
attention,  we  are, 

Yours,  truly,  R.  J.  Waddell  &  Co.. 


T.  VAH  AMBINOE,  NEW  TOBE  CITY,  ASKS  FBEE  LTTMF  PTTMICE 
AND  UKOES  EETENTION  OF  THE  PRESENT  DTJTY  ON  THE  MANU- 
FACTUKED  PUMICE. 

New  York,  November  20, 1908. 
Hon.  Sebeno  E.  Payne, 

Chairman  Committee  on  Ways  and  Means, 

Hotcse  of  Representatives,  Washington,  D.  C. 

Deab  Sir:  I  would  respectfully  call  the  attention  of  your  com- 
mittee to  the  duty  on  pumice  stone,  tariff  of  1897,  Schedule  B,  para- 
graph 92,  which  reads  as  follows : 

Pumice  stone,  wholly  or  partially  manufactured,  six  dollars  per  ton;  un- 
manufactured, fifteen  per  centum  ad  valorem. 

Would  suggest  that  the  manufacturers  of  this  article  in  this  coun- 
try are  not  su£Bciently  protected  by  this  duty  from  the  cheap  compe- 
tition of  grinders  in  Italy.  Would  ask  your  committee  to  place  the 
raw  or  unmanufactured  pumice  stone  on  the  free  list,  as  it  was  pre- 
vious to  1897,  and  to  retain  the  present  duty  on  the  manufactured 
article  of  at  least  $6  per  ton. 

Lump  pumice  stone  is  not  found  in  this  country,  and  therefore  it 
would  seem  inequitable  to  place  a  duty  on  this  material,  as  it  forms 
the  raw  material  for  a  considerably  industry.  The  placing  of  this 
material  on  the  free  list  would  conflict  with  no  industry  of  the  United 
States.  The  net  revenue  to  the  United  States  from  the  importation 
of  this  material  is  very  small,  as  the  duty  amounts  to  only  about  $1 
per  ton,  and  the  expense  to  the  United  States  for  weighing,  etc.,  is 
no  inconsiderable  item. 

There  is  a  great  difference  between  the  wages  paid  in  this  country 
and  that  paid  in  the  islands  of  Lipari.  where  most  of  the  grinding 
on  the  other  side  is  done.  The  wages  oi  an  ordnary  laborer  mere  are 
less  than  60  cents  per  day,  while  we  are  obliged  to  pay  $1.75  to  $2  per 
day;  all  other  expenses  of  maintaining  a  plant  are  proportionately 
greater  in  this  country  than  in  Lipari. 
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There  is  a  difference  in  the  ooean  freight  rate  on  lump  pumioe  and 
ground,  which  obliges  us  to  pay  about  4s.  6d.  sterling  more  for  the 
freight  on  this  raw  material  than  the  importers  of  the  mannfactured 
material  are  obliged  to  pay  to  get  the  material  delivered  in  this 
country. 

The  cost  of  manufacturing  and  making  ready  for  the  market  a  ton 
of  pumice  stone  in  this  country  is  in  the  neighborhood  of  $28,  while 
it  can  be  imported  from  Italy,  even  paying  Qie  duty  of  $6,  and  laid 
down  here  for  less  than  $20,  so  that  your  committee  can  readily  see 
that  it  is  pretty  hard  for  a  manufacturer  to  keep  his  trade  under  the 
conditions  now  in  force,  aBd  that  it  is  only  a  reasonable  and  just  re- 
quest that  the  duty  be  removed  from  the  raw  materiaL 

If  there  is  any  further  information  that  would  be  desired  by  your 
committee,  we  would  be  most  happy  to  supply  the  same. 
Very  truly,  yours, 

T.  Van  Ahbingb. 


STATEUENT  OF  M.  T.  OASLOW,  OF  OEAVS  SAPIDS,  NEBB.,  B£P- 
RESENTING  CUDAHT  PACKING  CO.,  SOUTH  OMAHA,  BELATIYE 
TO  AN  INCREASE  OF  DTTTT  ON  PTTXICE  STONE. 

Fridat,  December  ^,  1908. 

Mr.  Garlow.  Mr.  Chairman  and  gentlemen  of  the  committee,  I 
desire  to  present  for  your  consideration  an  application  to  increase 
the  dutj  on  imported  pumice,  paragraph  92.  I  desire  to  be  as  brief 
as  possible  in  this  matter,  and  not  take  up  any  unnecessary  time.  I 
have  prepared  a  statement  of  facts  in  writing,  and  which  is  as  fol- 
lows: 

Great  deposits  of  merchantable  pumice  lie  in  many  of  the  States 
west  of  the  Missouri  River. 

These  facts  have  been  well  known  to  geologists  and  many  other 
people  for  at  least  twenty-five  vears,  but  even  to  this  day  no  industry 
seeking  to  utilize  these  natural  resources  or  enhance  their  value  has 
ever  been  built  up,  so  as  to  make  them  merchantable  and  useful  to 
the  countiy  at  large,  although  several  attempts  have  been  made.  This 
has  come  about  largely,  we  believe,  on  account  of  the  following  con- 
ditions and  the  lack  of  proper  protection,  so  that  the  industry  might 
have  a  fair  chance  to  live  and  to  expand. 

Pumice  is  one  of  the  natural  resources  of  this  country  which  needs 
protection  against  foreign  pumice,  which  is  beinff  shipped  into  this 
country  from  Italy,  Sicuy,  and  otner  countries  wnere  it  is  produced 
by  cheap  labor  and  at  nominal  expense  and  transported  to  American 
ports  by  ships  as  ballast 

The  product  enters  this  coimtry  in  two  forms — ^unmanufactured 
and  manufactured. 

Unmanufactured  comes  in  rock  form  and  is  admitted  at  a  nom- 
iniJ  duty  of  15  per  cent  of  the  appraised  value  at  the  American  port 
The  duty  in  1907  amounted  to  $1.52  per  ton. 

The  manufactured  is  mined,  ground,  graded,  and  sacked  by  cheap 
foreign  labor  and  admitted  to  this  country  upon  the  payment  of  a 
duty  of  $6  per  ton. 
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The  grading,  grinding,  and  sacking  of  the  unmanufactured  when 
prepared  in  this  oountiy  is  done  at  seaboard  points,  requiring  only  a 
small  investment  to  prepare  the  material  for  market. 

The  importation  for  1907  was,  manufactured,  8,446  tons,  and 
unmanufactured,  5,382  tons. 

Pumice  is  used  as  an  abrasive  by  manufacturers  of  furniture,  wood, 
metal,  glass,  bone,  and  many  other  articles,  as  a  filler  for  paint,  and 
extensively,  by  compoundii^  with  other  articles,  for  scouring,  clean- 
ing, and  polishing  material. 

Keliable  statistics  show  21,000  tons  used  in  this  country  for  all 
purposes  during  the  year  1907,  of  which  12,000  tons  was  American, 
and  all  of  the  latter  was  used  in  its  original  and  crude  form  as  it 
came  from  the  deposits,  being  shipped  in  to  factories,  without  grad- 
ing or  any  other  treatment  and  compounded,  after  simply  drying, 
with  other  thin^  and  put  on  the  market  as  scouring,  deaning,  or 
polishing  material,  and  no  part  of  said  12,000  tons  was  sold  or  used 
as  commercial  pumice. 

The  principal  markets  for  this  material  are  east  of  the  Mississippi 
Biver,  and  there  is  where  the  larger  cities  and  most  densely  popu- 
lated portion  of  the  United  States  are  found.  All  of  this  territory  is 
accessible  to  seaboard  shippinjg  points  of  foreign  pumice  and  at  low 
transportation  rates  made  or  mfluenced  bv  water. 

American  pumice  is  all  located  west  or  the  Missouri  River  and  is 
usually  founa  distant  from  railroads  and  in  a  rough,  broken  country, 
inaccessible  or  difficult  of  transportation^  hence  expensive  to  produca 

The  localities  in  which  this  material  is  found  at  the  present  time 
are  new,  thinly  settled,  comparatively  speaking,  and  have  practically 
no  manufacturing  industries  to  sell  the  manufactured  pumice  to; 
consequently  the  manufactured  pumice  must  find  a  market  in  the 
lar^  manufacturing  cities  in  the  East  and  must  be  shipped  by  rail, 
unmfluenced  by  water  transportation,  and  by  reason  of  the  long 
haul  and  high  freight  rates  it  is  expensive  to  market. 

The  quality  is  fmly  equal  to  the  imported  article. 

The  cost  of  producing  American  merchantable  pumice  at  railroad 
shipping  points  at  the  present  time  and  under  favorable  conditions  is 
approximately  $18.75  per  ton. 

In  conclusion,  we  believe  it  would  be  only  justice  to  raise  the  duty 
on  the  imported  to  three-fourths  and  not  less  than  one-half  cent 
per  pound. 

Mr.  Underwood.  The  value  of  pumice  per  ton  is  how  much  ? 

Mr.  Gablow.  The  best  cash  price  f .  o.  b.  New  York  City  to-day  is 
$22.50  a  ton. 

Mr.  Underwood.  What  is  the  amount  of  production  in  this 
country  ? 

Mr.  Qarlow.  The  amount  last  year,  1907 — I  could  not  get  the 
government  report  for  1908 — ^was  about  9,000  tons. 

Mr.  Underwood.  Then  about  half  is  produced  in  this  country  and 
half  imported? 

Mr.  Garlow.  No  ;  that  is  all  imported.  In  the  United  States  there 
was  12,000  tons  of  material  which  contained  pumice  which  was  used 
in  this  country  last  year,  but  not  as  a  pumice  proposition.  It  was 
in  its  crude  form,  taken  from  the  earth,  not  refined,  graded,  or  any- 
thing else.    This  9,000  tons  was  purely  foreign  imported  pumice. 
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Mr.  Underwood.  Do  you  claim  that  the  American  product  is  used 
in  the  American  market  at  aU  ? 

Mr.  Garlow.  No,  sir ;  it  is  just  now  coming  into  use.  The  concern 
I  represent  has  spent  a  large  sum  of  money  investigating  this  matter, 
and  we  have  absolutely  got  the  article  beyond  any  question  of  doubt 
We  have  had  it  decided  oy  the  best  chemists  of  the  country,  and  geo- 
logical men,  and  we  know  we  have  the  article. 

Mr.  Underwood.  Have  you  tried  to  market  it? 

Mr.  Garlow.  We  have  marketed  one  carload  to  the  Haskins  soap 

E3ople  of  Sioux  City,  Iowa,  and  it  was  there  able  to  meet  the  market 
ut  the  large  marfeet  for  this  is  in  New  York  City,  Philadelphia, 
Baltimore,  Detroit,  Chicago,  and  all  those  points. 

This  foreign  pumice  is  produced  by  foreign  cheap  labor  receiving 
18  to  20  cents  a  day,  in  Italy  and  Sicily.  It  crosses  the  ocean  as 
ballast,  in  vessels  sent  there  to  get  lemons  and  such  as  that,  coming 
back  to  the  various  ports. 

Mr.  Underwood.  Everything  has  crossed  the  ocean  since  these 
hearings  began,  from  needles  and  pins  to  a  ton  of  pig  iron.  Will 
you  kindly  give  us  the  freight  rate  on  the  ballast? 

Mr.  Garlow.  It  is  $2.92  a  ton. 

Mr.  Underwood.  How  much  money  have  you  invested  in  this 
business  toward  its  development? 

Mr.  Garlow.  In  the .  State  of  Kansas  we  have  invested  about 
$35,000 ;  in  the  State  of  Nebraska  about  $75,000. 

Mr.  Underwood.  Is  that  invested  in  the  exploitation  of  the  mines 
or  invested  in  manufacturing  and  putting  the  stuff  on  the  market? 

Mr.  Garlow.  It  was  originally  invested  as  a  by-product,  not 
knowing  that  it  contained  what  was  really  a  true  pumice,  but  we  have 
since  made  investigation  during  a  period  of  about  two  years  and 
a  half  at  our  own  expense,  without  the  aid  of  anyone,  ana  we  have 
mlved  this  problem  and  know  we  can  produce  the  American  pumice. 

Mr.  Underwood.  What  I  want  to  know  is  how  much  money  you 
have  spent  in  attempting  to  put  the  pumice  on  the  market  in  its 
manufactured  condition  as  pumice,  or  have  you  spent  any  money 
in  that? 

Mr.  Garlow.  In  amount  of  dollars  and  cents  I  would  be  unable 
to  say.  We  have  taken  it  up  with  brokers  in  New  Yort  and  con- 
simiers  all  over  the  country. 

Mr.  Underwood.  You  have  not  spent  any  money  in  building  a 
factory  to  develop  it? 

Mr.  Garlow.  Yes,  we  have.  We  have  gone  to  work  and  put  in 
machinery — the  machinery  and  all  appliances  and  everything — and 
to-day  if  we  could  get  the  right  protection  we  can  supply  the  mar- 
ket everywhere  in  the  United  States. 

Mr.  Underwood.  But  that  is  theory;  I  wish  you  would  answer 
my  question.  How  much  have  you  invested  in  attempting  to  develop 
this  industry  under  the  present  conditions? 

Mr.  Garlow.  We  have  invested  probably  $50,000. 

Mr.  Underwood.  How  much  product  in  its  finished  state  have  you 
taken  out? 

Mr.  Garlow.  We  have  taken  out — ^well,  probably,  100  tons  or 
more  of  it. 

Mr.  Underwood.  And  invested  $50,000.  Whom  did  you  ship  that 
100  tons  to? 
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Mr.  Gablow.  We  shipped  one  or  two  carloads,  which  would  be 
equivalent  to  80,000  pounds,  about,  to  the  Haskins  Soap  Company,  of 
Sioux  City,  Iowa.  And  then  other  smaller  shipments  have  gone  all 
over  the  country,  and  just  to  whom  they  were  to  I  would  not  be  able 
to  say. 

Mr.  Underwood.  Have  you  attempted  to  put  this  pumice,  as  a 
manufactured  product,  into  the  eastern  market  in  large  quantities  ? 

Mr.  Garlow.  Yes,  sir;  but  we  are  up  against  the  difference  between 
the  American  laboring  man — ^we  pay  our  men  on  the  average  $3  a 
day,  whereas  the  other  fellow  pays  his  labor  from  18  to  20  cents. 
There  is  the  difference. 

Mr.  Ui«)BRWooD.  You  say  that  the  other  man's  labor  is  18  or  20 
cents  a  day.    Where  is  that  labor? 

Mr.  Garlow.  In  Sicily. 

Mr.  Underwood.  Have  you  been  over  there  to  investigate  that? 

Mr.  Garlow.  No,  sir ;  but  I  have  gotten  the  government  statistics. 
I  have  a  man  right  here  from  New  York  who  has  been  over  and 
investigated  it. 

Mr.  UNDERWOOD.  What  government  statistics  do  you  refer  to, 
showing  that  the  laborer  in  the  pumice  factories  receives  18  cents 
a  day? 

Mr.  Garlow.  I  will  bring  the  gentleman  here — I  beg  pardon;  I 
can  not  answer  that  question  myself. 

Mr.  Underwood.  You  are  not  speaking,  with  reference  to  the  for- 
eiffn  labor,  on  your  own  information? 

Mr.  Garlow.  From  general  knowledge  and  reading. 

Mr.  Underwood.  That  is  implied  information,  but  you  do  not  know 
it  of  your  own  knowledge? 

Mr.  Garlow.  I  was  never  in  Sicily,  and  do  not  know  it  personally. 

Mr.  Underwood.  Is  there  any  slalled  process  required  to  reduce 
this  rock  to  pumice? 

Mr.  Garlow.  Yes,  there  is;  and  that  has  been  the  difficulty.  It 
has  been  worked  on  to  bring  about  this  condition. 

Mr.  Underwood.  Describe  to  the  committee  what  the  process  is 
through  which  it  goes. 

Mr.  Garlow.  This  material,  in  the  first  place,  lies  under  a  soil 
that  may  be  from  20  to  30  feet  thick.  There  is  absolutely  no  way 
of  mining  it.  We  have  engineers  to  make  that  investigation.  This 
soil  can  not  be  held  up,  and  must  be  stripped.  After  you  are  down 
30  feet  you  get  to  the  material,  and  then  it  is  blasted  out,  hauled  to 
the  railroad,  and  put  aboard  the  cars.  There  is  25  per  cent  of  mois- 
ture in  it,  and  one  of  the  greatest  difficulties  was  to  take  out  that 
moisture.  We  worked  on  that  for  a  long  time.  At  last  the  engi- 
neer conceived  the  idea  of  a  revolving  process  where  we  shovel  that 
stuff  in  and  put  it  under  a  terrific  heat.  We  keep  that  revolving  so 
it  will  not  bum  or  injure  the  stuff,  and  that  is  one  of  the  machines 
that  it  took  us  a  long  time  to  discover  and  work  out.  The  next 
thing  was  to  separate  the  by-products,  or  inferior  material  from  the 
pumice  itself.  We  take  out  the  gravel,  the  sand,  ihe  coarse  particles, 
and  things  of  that  character  which  has  to  be  extracted.  In  doing 
that  we  tried  three  or  four  processes,  but  at  last  discovered  a  plan 
whereby  it  can  be  extracted.  It  is  then  ground  up  and  graded  uni- 
formly. Pumice  comes  in  four  classes,  and  the  trade  in  general 
know  what  those  classes  are,  and  how  it  must  be  classified  as  to  fine- 
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ness  and  purity  to  meet  their  demand.    That  was  another  problem, 
but  we  have  solved  that. 

Mr.  Underwood.  How  did  you  do  itt 

Mr.  OABiiOw.  We  did  it.  1  do  not  know  as  that  is  really  a  fair 
proposition,  because  we  have  spent  a  great  deal  of  monej  on  that. 

Mr.  Underwood.  Isn^t  it  just  as  fair  a  proposition  if  you  come 
here  and  ask  us  to  put  a  duty  upon  these  goods! 

The  Chapman.  Is  that  on  account  of  the  business  being  secret! 

Mr.  Garlow.  It  has  cost  us  a  great  deal  of  money,  and  oUier  people 
have  tried  it  for  a  lon^  time. 

The  Chairman.  Is  me  business  secret! 

Mr.  Garix>w.  I  would  answer  yes,  but  if  the  gentleman  wants  to 
know 

Mr.  Underwood.  What  I  wanted  to  know  is  just  what  your  men 
are  doing.    Do  you  do  that  by  machinery ! 

Mr.  Garlow.  Yes,  by  electricity,  and  other  classes  of  machinery. 
In  doing  that  we  employ  several  men. 

Mr.  Underwood.  When  it  comes  out  is  it  then  the  finished  pumice ! 

Mr.  Garlow.  Tes,  sir;  when  it  comes  out  of  the  machinery  then 
it  is  finished,  ready  to  sack  for  the  market 

Mr.  Underwood.  When  you  diff  it  out  of  the  ground  you  use  men 
with  pick  and  shovel,  do  you  not! 

Mr.  Garlow.  No,  sir;  the  soil  is  too  hard;  we  use  dynamite. 

Mr.  Underwood.  It  is  dynamited  out,  then  a  fellow  throws  it  into 
a  cart  and  it  is  conveyed  to  the  factory.  There  is  no  skilled  labor  in 
that  is  there! 

Mr.  Garlow.  Yes,  there  is.  We  pay  our  foreman  $5  a  day,  and 
each  one  of  our  men  with  a  team  $4  a  day. 

Mr.  Clark.  That  is  for  a  man  and  a  team! 

Mr.  Garlow.  That  is  right. 

Mr.  Underwood.  You  said  that  your  labor  cost  was  $8  a  day  per 
man  as  compared  with  18  cents  a  day  in  Sicily. 

Mr.  Garlow.  It  will  average  that.  When  you  take  the  skilled  men 
used  in  the  manufacture  of  i^  and  take  our  foreman,  take  our  men,  I 
think  it  will  average  up  that. 

Mr.  Underwood.  Now,  let  us  get  the  facts.  How  many  men  have 
you  engaged  in  getting  that  stun  out  of  the  ground ! 

Mr.  Gtarlow.  We  have  5  men  at  one  mine. 

Mr.  Underwood.  You  have  a  foreman,  and  this  foreman  works  at 
the  mine! 

Mr.  Garlow.  Yes,  sir. 

Mr.  Underwood.  He  gets  $5  a  day! 

Mr.  Garlow.  Yes,  sir. 

Mr.  Underwood.  How  much  does  the  common  laborer  get! 

Mr.  Garlow.  Four  dollars  a  day,  and  they  have  a  team.  We  figure 
a  team  at  about  $1  a  day — or  $1.50  a  day,  put  it.  Our  labor  in  the 
West  is  very  much  higher  than  it  is  in  the  South  and  East 

Mr.  Underwood.  They  take  it  out  and  haul  it  to  the  factory! 

Mr.  Garlow.  No,  sir;  they  haul  it  3  miles  to  the  railroad  to  get 
it  out  of  the  gulches. 

Mr.  Underwood.  How  many  tons  do  they  dig  out  a  day! 

Mr.  Garlow.  Those  8  men — ^that  varies  somewhat  in  the  amount 
of  soil  that  has  to  be  taken.  If  they  are  under  20-foot  soil,  of  course 
they  could  dig  out  more  than  if  they  were  under  the  80-foot  soiL 


PUMICE  STONE — M.   T*  GABLOW.  701 

Mr.  Underwood.  How  much  do  you  get  ? 

Mr.  Garlow.  I  suppose  about  20  tons  in  a  day  of  raw  material. 

Mr.  Underwood.  That  is  hauled  by  freight  train  to  your  factory  ? 

Mr.  Garlow.  It  is  delivered  from  the  mine  on  board  the  cars. 

Mr.  Underwood.  When  it  comes  to  the  factory  you  employ  ordi- 
naiy  common  labor  to  shovel  it  out,  do  you  not  ? 

Mr.  Garlow.  To  shovel  it  out ;  yes. 

Mr.  Underwood.  And  from  that  it  is  shoveled  into  the  drying  ap- 
paratus? 

Mr.  Garlow.  It  goes  into  the  machinery. 

Mr.  Underwood.  That  is  all  common  labor,  is  it  not  ? 

Mr.  Garlow.  No,  it  is  not ;  the  men  who  look  after  this  machinery 
are  not  common  laborers,  because  they  have  to  have  skill  about  them. 

Mr.  Underwood.  How  many  men  do  you  work  looking  after  the 
machines? 

Mr.  Garlow.  Well,  there  is  one  man  at  each  machine,  and  that  has 
been  one  diflSculty,  in  getting  the  machine  large  enough 

Mr.  Underwood.  Well,  let  us  get  along  with  the  men.  How  many 
machines  have  you  ? 

Mr.  Garlow.  Three. 

Mr.  Underwood.  And  you  have  3  men  to  each  of  those  machines  ? 

Mr.  Garlow.  Yes. 

Mr.  Underwood.  How  much  do  you  pay  those  men  a  day  ? 

Mr.  Garlow.  The  man  who  oversees  the  goods,  $150  a  month. 

Mr.  Underwood.  That  is  about  $5  a  day? 

Mr.  Garlow.  Yes,  sir. 

Mr.  Underwood.  How  much  conunon  labor  have  you  around  the 
miU? 

Mr.  Garlow.  Just  the  men  to  do  the  shoveling,  conveying  from  the 
car.  When  the  car  comes  in  on  the  platform  they  convev  the  crude 
material  into  the  factory.    That  is  all  the  common  labor  there  is. 

Mr.  Underwood.  How  many  are  there? 

Mr.  Garlow.  Probably  about  3. 

Mr.  Underwood.  They  get  how  much  a  day? 

Mr.  Garlow.  Two  dollars  a  day. 

Mr.  Underwood.  And  only  3  common  laborers? 

Mr.  Garlow.  Yes,  sir ;  that  is,  there  at  the  factory. 

Mr.  Underwood.  What  is  the  total  output  of  your  factory  ? 

Mr.  Garlow.  The  total  output  of  the  factory  a  day,  on  these  3 
machines  that  we  have  in  operation,  will  amount  to  somewhere  about 
1,800  pounds,  or  about  a  ton. 

Mr.  Underwood.  About  a  ton  a  day.  You  really  have  a  very  small 
plant  to  start  with.  One  ton  a  day  would  only,  in  300  working  days, 
amount  to  300  tons  in  a  year,  as  compared  with  something  like  9,000 
tons  of  American  consumption. 

Mr.  Garlow.  But,  as  a  business  proposition,  it  would  not  be  advis- 
able to  go  to  work  and  spend  very  much  more  money  until  we  are 
able  to  reach  a  market,  would  it? 

Mr.  Underwood.  If  you  were  developing  this  on  a  larger  scale,  and 
established  on  a  larger  scale,  manifestly  the  cost  would  be  much 
smaller,  would  it  not? 

Mr.  Garlow.  We  are  up  against  a  proposition  where  we  are  unable 
to  do  that 
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Mr.  Underwood.  In  other  words,  as  the  proposition  stands  to-day. 
you  are  not  willing  to  raise  your  capacity  and  invest  a  larger  sum  or 
money  unless  Congrcvss  shall  put  a  wall  up  in  front  of  you  so  that  you 
will  be  perfectly  safe  in  holding  the.  American  market,  even  if  you 
make  some  mistakes. 

Mr.  Garlow.  No,  sir ;  we  are  not  here  to  dose  up  or  crush  any  man 
out  of  business.  We  expect  the  importation  to  continue.  You  give 
us  three  or  four  years,  and  you  can  tear  down  your  tariff  wall  on  this 
proposition,  and  we  can  compete  with  the  world.  But  why  should  we 
during  this  time  be  compelled  to  go  and  expend  a  large  amount  of 
money  and  lose  a  little  right  along  every  year  until  they  can  do  that, 
and  let  the  foreign  man  come  in  and  take  the  profit? 

Mr.  IIn.L.  It  must  be  that  you  have  not  developed  your  business  to 
an  extent  that  would  justify  us  in  coming  to  the  conclusion  that  it  is 
more  than  merely  experimental. 

Mr.  Garix)W.  No,  sir;  it  is  clearly  beyond  any  experimental  stage; 
and  I  want  to  say  to  you  that  the  people  I  represent  are  not  commg 
before  this  Confess  or  this  committee  or  any  other  committee  asking 
for  protection  for  experimental  purposes.  They  are  men  of  business, 
who  do  business  as  business  men.  I  represent  the  Cudahy  interests 
of  Nebraska,  and  Mr.  Quigley  in  the  State  of  Ohio,  and  anybody  who 
is  familiar  with  the  State  or  Ohio  and  the  city  of  Cleveland  knows 
who  Mr.  Quigley  is.  We  are  not  asking  any  protection  for  experi- 
mental purposes.  We  are  clear  beyond  mat,  out  we  want  to  transact 
business  on  an  even  basis  with  the  man  who  wants  to  go  to  a  foreign 
country  and  bring  his  product  in  here. 

Mr.  Htul..  Is  there  any  pumice  stone  manufactured  in  the  United 
States  outside  of  what  you  manufacture  ? 

Mr.  Garlow.  Bight  at  the  present  time  they  are  just  commenc- 
ing  

Mr.  Hill.  Then,  there  is  none,  practically  none,  and  it  is  an  abso- 
lutely new  industry? 

Mr.  Garlow.  Yes,  sir;  it  is. 

Mr.  Hill.  We  imported  last  year,  which  must  represent  the  entire 
consumption  of  the  United  States,  8,000  tons. 

Mr.  Garlow.  Yes,  sir. 

Mr.  Hill.  Manufactured  and  unmanufactured,  8,000  tons  all  told. 
The  average  valuation  per  ton  of  the  unmanufactured  was  $10.14 
and  of  the  manufactured  $15.83.  You  say  that  that  cost,  shipped  to 
New  York  from  your  point  of  production,  $13.76  a  ton  ? 

Mr.  Garlow.  No  ;  I  beg  your  pardon. 

Mr.  Hill.  You  stated  so,  I  think. 

Mr.  Garlow.  No  ;  not  the  cost  of  shipping. 

Mr.  Hill.  The  shipping  cost? 

Mr.  Garlow.  The  shipping  cost.  The  cost  of  production  is  $13.75 
and  the  shipping  cost  is  $11.40  on  this  entire  traffic  right  from  their 
seaboard  point. 

Mr.  Hill.  The  cost  is  $13.75  ? 

Mr.  Garlow.  Eleven  dollars  and  forty  cents. 

Mr.  Hill.  And  that  is  more  than  the  pumice  stone  costs  now,  laid 
down  in  New  York? 

Mr.  Garlow.  $26.50. 

Mr.  Hill.  Ten  dollars  and  fourteen  cents  was  the  average  cost  of 
the  imported  product  last  year. 
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Mr.  Gaslow.  No;  I  beg  your  pardon;  the  $10.14  is  the  valuation 
proposition. 

Mr.  Hnx.  What  do  you  say ! 

Mr.  Gablow.  That  is  the  valuation  proposition. 

Mr.  Hill.  Now,  you  are  basing  this  on  tne  valuation  at  the  Ameri- 
can port? 

Mr.  Garlow.  Yes;  but  that  was  not  the  cost  price  of  it. 

Mr.  Hill.  Well,  it  was  supposed  to  be. 

Mr.  Gablow.  The  cost  price  was  $13.17,  because  we  have  the  wire 
from  Messina,  Italy,  yesterday,  as  to  what  pumice  could  be  bought  at 
there  and  delivered,  yesterday. 

Mr.  Hill.  I  am  not  asking  you  the  price  last  week  or  yesterday. 

Mr.  Garlow.  $13.17,  and  the  import  duty  at  $6.  But  there  is  where 
the  trouble  is;  at  the  present  time  it  is  based  upon  an  ad  valorem 
duty,  when  it  should  be  a  specific  one.  Now,  when  it  lands  at  New 
York  or  any  other  port,  it  makes  the  appraiser  at  that  port  an  abso- 
lute expert  as  to  the  value  of  these  goods.  Last  year  at  $10  a  ton  it 
brought  to  the  Government  a  revenue  of  $1.53  a  ton. 

Mr.  Hill.  The  price  as  fixed  by  the  government  representatives 
here  is  $10.14  last  year  in  New  York. 

Mr.  Garix)w.  That  is  their  valuation  on  it;  yes,  sir. 

Mr.  Hill.  And  for  the  manufactured  pumice,  $15.83. 

Mr.  Garlow.  Yes,  sir. 

Mr.  Hill.  And  the  rate  of  freight  which  you  gave,  I  think,  was 
$13.75  from  your  point  of  production?" 

Mr.  Garlow.  No;  I  beg  your  pardon;  it  was  $11.40. 

Mr.  Hill.  Well,  $11.40. 

Mr.  Garlow.  Yes. 

Mr.  Hill.  Now,  you  come  to  this  committee  and  ask  for  a  duty  of 
$11  a  ton. 

Mr.  Garlow.  No,  sir;  I  be^  your  pardon;  one-half  per  cent  is  $10. 

Mr.  Hill.  Well,  it  depends  on  whether  you  take  a  long  ton  or  a 
short  ton. 

Mr.  Garlow.  There  is  no  long  ton. 

Mr.  Hill.  That  is  a  duty  about  equivalent  to  the  freight  from 
your  mines  to  New  York?  ' 

Mr.  Garlow.  No,  sir;  not  by  any  means. 

Mr.  Hill.  This  is  the  report  that  we  have,  which  is  absolutely 
authentic.  According  to  your  statement  the  only  duty  would  be  75 
cents,  and  not  quite  that  The  point  I  want  to  get  at  is  this :  If  the 
eastern  manufacturer  has  got  to  pay  a  duty  on  that  product  equiva- 
lent to  the  freight  from  yoiur  point  of  production  to  New  York  City, 
how  in  the  wond  can  the  price  ever  be  reduced? 

Mr.  Garlow.  He  has  not  got  to  do  that  at  all.  At  the  present  time 
the  pumice  of  the  United  States  is  virtually  in  the  hands  of  three  men. 

Mr.  Hill.  That  does  not  affect  the  question  at  all. 

Mr.  Garlow.  And  the  price  at  New  York,  the  best  price  at  New 
York,  and  I  have  the  quotation  and  the  letters  right  here  to  show  it, 
is  $22.50. 

Mr.  Hill.  How  is  it  possible  on  any  industry  or  any  product,  if 
the  tariff  is  made  to  cover  the  difference  in  freight  rates  and  not  the 
development  in  the  industry  and  the  reduction  in  cost  of  the  product, 
how  is  it  ever  to  be  reduced  ?    It  must  continue ;  is  not  that  true  ? 
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Mr.  Garlow.  No,  sir.  Has  it  not  been  true  with  a  great  many 
things  that  have  been  on  a  particular  tariff  in  the  United  States? 
You  take  borax ;  5  cents  a  pound  to-day,  and  selling  in  the  market  at 
4J  cents? 

Mr.  Hill.  Yes;  there  might  be  something  said  about  that 

Mr.  Gablow.  And  if  they  are  entitled  to  that  much,  are  we  not 
entitled  to  that  little  one-half  per  cent  in  order  that  we  may  develop 
an  American  industry  that  when  it  is  once  developed — and  you  give 
us  three  years  and  that  will  be  enough — ^will  enable  us  to  put  it  up  to 
the  consumer  at  a  lower  price  than  he  ever  got  it. 

Mr.  Hill.  You  can  not  put  it  cheaper  than  the  freight  rates  be- 
tween Nebraska  and  New  xork,  can  you? 

Mr.  Gablow.  There  may  be  a  time  when  the  freight  rates  on  this 
product  moving  from  the  West  can  be  changed  a  little. 

Mr.  Hill.  Do  you  expect  the  tariff  is  going  to  change  the  freight 
rates? 

Mr.  Gablow.  No,  sir;  we  do  not.  The  other  way  the  rate  is  a 
water  rate.  It  comes  from  Italy  by  water.  You  can  follow  Uie  water 
rate.  You  can  follow  the  water  rate  dear  across  the  Atlantic  and  up 
the  Mississippi  and  the  Missouri  and  the  Ohio,  and  they  can  reacn 
every  point  to-day;  and  if  it  is  the  policy  to  allow  foreign  manu- 
facturers to  go  to  a  foreign  country  and  by  foreign  labor  produce  a 
product  to  the  exclusion  of  American  proaucts,  American  labor  and 
American  manufactures,  then  everything  ought  to  come  from  foreign 
countries. 

Mr.  Clabk.  Mr.  Witness,  this  pumice  in  Italy  is  right  on  the  sea- 
coast,  is  it  not? 

Mr.  Gablow.  Sometimes,  and  sometimes  not. 

Mr.  Clabk.  It  is  ri^ht  jam  up  against  it? 

Mr.  Gablow.  No,  sir ;  it  is  not. 

Mr.  Clabk.  And  there  is  not  a  pound  of  dirt  on  top  of  it? 

Mr.  Gablow.  I  will  bring  you  a  gentleman  who  Knows  all  about 
that.    As  I  say,  I  do  not  know. 

Mr.  Clabk.  No;  you  do  not. 

Mr.  Gablow.  But  I  will  bring  you  a  man  that  does  know. 

Mr.  Clabk.  You'do  not  know  whether  that  dirt  is  thicker  on  top 
of  that  pumice  than  it  is  out  here  in  our  country  ? 

Mr.  Gablow.  No,  sir;  I  have  been  informed  oy  a  gentleman  whose 
word  I  will  absolutely  take,  that  it  is  not  so. 

Mr.  Clabk.  That  it  is  naked? 

Mr.  Gablow.  No,  sir. 

Mr.  Clabk.  And  they  do  not  have  to  scrape  as  much  dirt  off  of  it 
as  we  do  ? 
•  Mr.  Gablow.  No,  sir;  they  do  not. 

Mr.  Clabk.  And  that  it  is  right  on  the  seacoast,  and  they  do  not 
have  to  haul  it  a  foot  ? 

Mr.  Gablow.  That  is  not  true. 

Mr.  Clabk.  And  if  we  never  had  discovered  any  pumice  in  the 
United  States  we  would  get  our  pumice  all  the  time  cheaper  than  we 
do  now  ? 

Mr.  Gablow.  I  do  not  see  why. 

Mr.  Clabk.  I  will  tell  you  why,  exactly.  As  soon  as  anything  is 
discovered  in  the  United  States  that  we  ought  to  have  the  advantage 
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of,  somebody  like  you  comes  in  here  and  wants  a  tariff  clapped  on 
top  of  it  that  makes  it  cost  more  than  it  did  before. 

Mr.  Gabix)W.  I  beg  your  pardon. 

Mr.  Clabk.  Now,  1  want  to  ask  you  about  that  borax  business. 
Do  you  know  how  that  6  cents  a  pound  tariff  got  on  borax? 

Mr.  Gaslow.  No,  sir;  I  do  not 

Mr.  Clabk.  If  you  do  not,  I  will  tell  you  very  suddenly.  There 
was  a  Senator  from  Nevada  that  would  not  vote  for  that  tariff  bill 
unless  tiiey  gave  him  that  5  cents  a  pound  on  borax. 

Mr.  Gablow.  That  may  be  so. 

Mr.  Clabk.  That  is  nght;  you  are  gettiDg  straight  information 
now. 

Mr.  CAii>EBHEAD.  Do  vou  mean  that  we  should  go  over  and  fix  the 
Senator  from  Nebraska! 

Mr.  Clabk.  That  was  done.  He  has  named  that  as  a  sample  of 
tariff  leffislation. 

Mr.  Gasuow.  Now,  I  want  to  say  to  you  that  there  is  no  set  of  men 
or  any  dozen  concerns  that  can  control  the  natural  product  Here  is 
the  map,  and  I  have  the  geological  reports  of  the  men  who  know 
what  they  are  talkii^  about,  to  the  effect  that  this  pumice  covers  thir- 
teen States  of  the  union.  There  are  great  belts  that  run  from  the 
White  River  dear  across  into  Kansas  and  Oklahoma,  where  there  are 
immense  beds.  The  rock  form  is  found  in  Utah,  near  Salt  Lake  City, 
and  it  is  as  fine  as  any  piimice.  I  have  the  pumice  right  here  in  my 
grip,  which  has  been  analyzed  by  the  best  chemists,  and  it  is  as  good 
as  anv  pumice  that  was  ever  imported  into  this  country. 

(The  si>ecimens  of  the  pumice  referred  to  were  here  exhibited  to 
the  committee.) 

The  Chaibman.  Is  that  the  genuine  article,  Mr.  Calderhead  ? 

Mr.  Caldebhead.  I  do  not  £iow.    Ask  the  witness. 

Mr.  Gablow.  In  connection  with  this,  gentlemen,  I  think  it  is  no 
more  than  fair  for  you  to  consider  this.  Here  is  a  letter  that  I  would 
like  to  read  to  your  committee.  It  is  from  Professor  Barbour,  the 
state  geologist  of  the  State  of  Nebraska.    It  reads  as  follows: 

NOVEMBEB,  23,  1908. 

Mr.  Gablow, 

Cudahy  Company,  South  Omaha,  Nehr, 

DxAB  Sib:  I  am  able  to  send  you  to-day  the  sketches,  which  will  show  yon 
how  the  TariouB  grades  of  our  Nebraska  pumice  compare  in  point  of  size,  uni- 
formity, purity,  and  vesicularity  with  the  imported  pumice.  Your  mechanically- 
assorted  pumice  is  by  all  odds  the  purest,  most  uniform,  and  vesicular  of  any 
of  the  many  samples  which  have  found  their  way  to  this  office.  As  a  matter  of 
fact  youi;  samples  of  assorted  Nebraska  pumice  numbered  F.  F.  and  F.  F.  F. 
seem  more  vesicular  than  the  same  numbers  in  the  imported  pumice.  In  many 
samples  submitted  we  find  it  the  other  way.  I  see  no  reason  why  your  native 
pumice  Is  not  the  equal,  if  not  the  superior,  of  the  imported  article. 

In  articles,  which  I  had  occasion  to  write  upon  this  subject  a  number  of  years 
ago,  I  called  attention  to  the  probability  of  our  pumice  displacing  the  foreign 
pumice,  and  it  seems  to  me  that  you  are  starting  in  the  right  direction  to  do  it 
I  do  not  see  how  in  practical  work  your  pumice  can  fail  to  be  sharp  and  quick 
cutting  and  there  must  be  a  market  for  your  product  from  the  outset.  I  should 
like  to  see  your  company  push  this  matter  to  the  limit,  and  believe  that  you 
can  yet  supply  the  bulk  of  the  pumice  used  in  the  United  States.  There  are 
countless  beds  of  fine  natural  pumice,  volcanic  dust,  in  Nebraska  and  neighbor- 
ing States  awaiting  development.  If  there  is  anything  further  which  we  can 
do  for  your  company  in  this  connection,  please  command  us. 
Very  truly,  yours, 

E2DWIN  H.  Babboitb, 

State  Geologist, 
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Mr.  Clark.  Now,  Mr.  Witness,  that  part  of  Kansas  where  this 
pumice  is  is  nearly  as  level  as  this  table,  is  it  not  ? 

Mr.  Garlow.  No,  sir. 

Mr.  Clark.  Is  not  the  whole  State  of  Kansas  level? 

Mr.  Garlow.  No,  sir. 

Mi*.  Cl.vrk.  There  is  not  a  hill  50  feet  hi^h  in  the  State,  is  there! 

Mr.  Garlow.  I  can  show  you  hills  a  hunored  feet  high. 

Mr.  Clark.  I  would  like  very  much  to  come  out  there  and  go 
jaunting  with  you  and  find  one. 

Mr.  Garlow.  I  would  be  very  much  pleased  to  have  you. 

The  Chairman.  You  might  as  well  compromise  and  call  it  75  feet 

Mr.  Clark.  Kansas  is  accessible  to  railroads,  and  they  have  the 
best  roads  in  the  world  in  western  Kansas,  the  natural  roads,  and  yet 
you  come  here  and  talk  about  hauling  tnis  stuff  out  of  gul(^es  to 
the  railroad. 

Mr.  Garlow.  Let  me  explain  to  you,  friend.  It  is  a  peculiaritv, 
there  is  not  a  place  where  this  stuff  is  found  unless  it  is  m  a  gulch, 
because  it  was  thrown  in  there  at  some  age  of  the  world's  history  that 
I  do  not  know  anything  about. 

Mr.  Clark.  No,  I  reckon  you  do  not 

Mr.  Garlow.  But  it  is  always  up  a  gulch ;  you  will  find  it  no  place 
else. 

Mr.  Hill.  Let  me  see  if  I  understand  you.  Here  is  the  article 
that  costs  a  half  a  cent  a  pound  in  New  York,  accordim?  to  the  gov- 
ernment statistics.  It  costs  a  half  a  cent  a  pound  or  a  nttle  more  to 
freight  it  from  your  point  of  production  to  {few  York.  You  deliber- 
ately propose  that  there  shall  be  a  tariff  put  on  this  of  a  half  a  cent 
a  pound,  so  as  to  equalize  that  cost  of  freignt,  and  give  you  the  profit? 

Mr.  Garlow.  No,  sir;  I  do  not 

Mr.  Hill.  Is  not  that  your  proposition  ? 

Mr.  Garlow.  No,  sir;  not  by  any  means.  You  and  I  do  not  under- 
stand it  alike.    You  are  quoting  a  half  a  cent  a  pound.    You  can  not 

to  New  York  to-day  and  buy  that  pumice  for  less  than  $22.50  a  ton. 

hat  is  not  half  a  cent  a  pound. 

Mr.  Hill.  That  is  not  half  a  cent  a  pound  ? 

Mr.  Garlow.  That  is  a  half  a  cent  more. 

ilr.  Hill.  If  you  could  develop  this  industry  so  as  to  ultimately 
reduce  this  to  the  cost  of  what  it  is  now,  I  would  be  in  favor  of 
your  proposition,  but  it  seems  to  me  that  you  are  making  an  impos- 
sible proposition  here;  that  it  would  absolutely  require  forever  that 
that  tariff  should  remain  at  a  half  a  cent  a  pound  to  always  equalize 
the  cost  of  that  freight. 

Mr.  Garlow.  No,  indeed ;  that  is  not  ^. 

Mr.  Calderhead.  Would  not  the  same  argument  have  prevented 
any  tariff  on  tin  plate  f 

Mr.  Garlow.  Yes ;  and  that  is  not  at  all  the  way  I  look  at  it,  and  it 
is  not  the  way  it  would  figure  out,  because  you  could  not  do  that  even 
to-day  on  your  imported.  Your  imported  goes  into  New  York  City 
with  a  duty  on  the  powdered  form  oi  $19.17.  Now,  there  is  where  the 
hardship  is,  in  trying  to  develop  the  American.  Here  are  the  fellows 
at  the  seaboard  country  who  can  get  the  rock  pumice  in  at  $1.52  a  ton. 
They  can  grind  it  cheaply.  Consequently  it  the  duty  was  up  aloni; 
with  the  manufactured  pumice  of  Italy  we  would  come  nearer  boill^r 
able  to  compete. 
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Mr.  Hill.  It  is  $6  a  ton,  and  you  want  to  raise  it  to  $11. 

Mr.  Garlow.  The  duty  is  now  $6  a  ton  on  manufactured  pumice, 
where  the  work  is  all  done  in  Italy. 

Mr.  Hill.  And  $1.52  on  the  rock? 

Mr.  Gablow.  Yes,  sir,  $1.52 ;  that  is  right.  But  here  is  an  applica- 
tion that  you  gentlemen  probably  do  not  want  to  hear,  of  Mr.  Quigle^', 
but  I  ask  that  this  matter  be  filed  in  the  record  here  for  future  refer- 
ence, to  be  taken  up. 

The  Chairman.  Hand  it  to  the  reporter. 

(The  matter  referred  to  is  as  follows:) 

Clbvelakd,  Ohio,  November  SO,  1908. 

Chairman  and  Committee  on  Wats  and  Means, 

House  of  BepresentativeSj  Washington,  D.  C. 

Gentlemen  :  I  desire  to  join  in  the  application  of  the  Cudahy 
Company  requesting  that  the  duty  on  imported  pumice  be  increased 
to  at  least  1  cent  per  pound.  In  making  this  request  I  wish  to  state 
to  this  honorable  committee  that  I  am  the  owner  of  what  ought  to  and 
would  be  valuable  pumice  property  if  properly  protected  against  the 
foreign  material 

Many  years  of  my  life  were  spent  in  making  practical  investi^- 
tions  of  the  mineral  resources  all  through  the  Pacific  dope  and  Rodsy 
Mountain  country.  While  engaged  in  this  work,  I  discovered  wonder- 
ful pumice  deposits  both  in  rock  and  powdered  forms.  The  merit 
of  the  material  impressed  me  so  favorably  that  I  made  up  my  mind 
that  some  time  a  ^ood  industry  would  be  built  up  from  tSe  develop- 
ment of  the  material. 

I  traced  this  material  from  the  volcanic  country  along  the  Rockies 
into  the  States  of  Utah  and  Nebraska  and  bought  properties  of  this 
class  in  each.  More  than  ten  yeieu^  ago  I  attempts  to  develop  this 
enterprise  and,  together  with  others,  constructed  a  plant  in  Chicago 
and  started  to  and  did  manufacture  and  place  on  the  market  a  pumice. 
The  railroad  rates  from  the  West  where  the  raw  material  was  found 
was  high,  as  was  also  the  labor  to  produce  and  manufacture  it,  and 
while  oattlin^  with  these  difficulties  and  attempting  to  develop  an 
American  industry,  the  Government  of  the  Umted  States  was  per- 
mitting imported  pumice  to  come  into  the  country  for  an  insignifi- 
cantly small  rate  of  duty,  and  after  struggling  along  and  losing 
$50,000,  the  business  suspended. 

I  want  to  say  to  the  committee  the  West  has  put  as  good  pumice 
as  any  foreign  country  can  produce  on  the  market  and  it  is  to  be 
hoped  that  the  committee  will,  while  the  opportunity  is  present, 
place  such  duty  on  all  imported  pumice,  whether  in  raw  or  manu- 
factured form,  as  will  insure  the  development  of  the  American 
pumice.  To  do  so  will  bring  about  competition,  stimulate  the  Ameri- 
cans to  devise  the  best  and  cheapest  methods  of  producing  the  ma- 
terial, low^r  the  freight  rates  on  the  raw  and  manufactured  article, 
and  the  result  will  ]^  the  American  consumer* will  get  pumice  for 
much  less  than  they  now  pay  for  it. 

The  uses  for  the  material  are  growing  yearly,  and  once  it  receives 
the  protection  it  should  have  it  will  be  developed  and  found  to  be 
valuable  in  many  ways  not  at  present  used.  Ix  would  be  time  and 
money  fooled  away  to  attempt  to  place  this  material  on  the  market 
under  present  conditions  as  a  commercial  pumice;  it  would  mean 
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Americans  developing  the  uses  for  it  and  Italian  or  other  cheap  labor 
furnishing  the  material.^  It  may  be  contended  by  a  few  American 
brokers  \vno  handle  the  imported  pumice  and  one  or  two  who  secure 
the  rock  pumice  shipped  into  the  United  States  cheaply  that  the 
increased  duty  would  work  a  hardship  on  them.  In  answer  to  this 
I  would  ask,  How  much  American  labor  are  these  men  employing 
in  the  conduct  of  their  business?  It  is  well  known  to  all  who  are 
familiar  with  commercial  business  that  brokers  can  and  often  do 
business  by  simply  having  desk  room  in  some  office,  and  conduct  their 
business  by  correspondence. 

Should  any  American  citizen  be  encouraged  or  even  permitted  to 
go  to  a  foreign  country  and  there  employ  the  cheapest  laoor  on  earth 
to  produce  and  bring  mto  this  country  an  unfinished  product  and  by 
this  means  crush  out  the  development  of  an  honest  American  in- 
dustry ?  Why  not  be  content  to  join  in  the  development  of  our  own 
pumice  ?  Simply  because  his  pront  on  the  importea  pumice  is  double 
and  treble  what  it  would  be  in  handling  the  American. 

If  these  people  still  persist  in  securing  their  material  from  foreign 
countries,  then  let  Congress  increase  the  duty  on  the  imported  ma- 
terial when  the  American  manufacturer  can  be  on  an  equality  with 
him* 

Wm.  Qitigust. 

Mr.  Garlow.  Just  one  other  matter  I  would  like  to  go  into  the 
record  and  get  it  before  this  committee,  and  that  is  the  question  as  to 
its  durability.    Here  is  one  of  the  big  manufacturers. 

The  Chaibman.  Do  not  read  too  much  of  that  if  you  are  going  to 
put  it  into  the  record. 

Mr.  Gablow.  All  right;  I  am  very  much  obliged  to  you  gentlemen. 
I  appreciate  your  courtesy. 


TAMES  E.  BHODES  A  CO.,  NEW  TOKE  CITT,  ASK  FOB  ABOLITIOH 
OFJDTTTY  ON  TTirMABirFACTTTEED  PTTUICE  AND  INCEEASE  OF 
DTTTT  ON  THE  MANDFACTDBED. 

Chicago,  December  J,  1908. 
Hon.  Sereno  E.  Patne, 

Chairman  Ways  arid  Means  Committee^ 

Washington^  D,  C, 

^  Dear  Sir  :  We,  James  H.  Rhodes  &  Co.,  of  New  York,  are  exclu- 
sively engaged  in  the  manufacture  of  pumice  stone,  and  we  request 
that  your  committee  in  framing  the  new  tariff  bill  shall  provide : 

1.  To  abolish  the  present  duty  of  15  per  cent  ad  valorem  on  the 
unmanufactured  pumice  stone. 

2.  That  you  increase  the  present  duty  on  the  manufactured  pumice 
stone  from  $6  to  $9  per  ton. 

3.  That  you  provide  that  if  any  country  or  dependency  shall  im- 
pose an  export  duty  on  unmanufactured  pumice  to  the  United  States 
the  amount  of  such  export  duty  shall  be  added  as  an  additional  duty 
to  the  duties  herein  imposed  on  manufactured  pumice. 

In  other  words,  we  ask  the  removal  of  a  duty  on  our  raw  material, 
which  is  not  found  in  this  country,  for  the  reason  that  it  operates  at 
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present  only  as  a  tax  on  the  American  manufacturer  and  protects 
neither  American  labor  nor  capital. 

All  of  the  pumice  stone  in  the  world  is  produced  in  the  Lipari 
Islands  in  Italy.  In  no  other  place  in  the  world  has  a  pumice  de- 
posit been  found  suitable  for  the  mechanical  uses  for  which  Italian 
pumice  stone  is  now  used.  Our  business  is  to  import  the  unmanufac- 
tured pumice  stone  and  reduce  the  same  to  powaers  in  our  Brooklyn 
miD. 

The  duty  on  unmanufactured  pumice  is  16  per  cent  ad  valorem. 
Its  present  market  price  is  48  shillmgs  c  i.  f •  New  York.  The  freight 
is  18  shilling  and  the  duhr  is  based  on  the  net  valuation  of  80  shil- 
lings f.  o.  b.3f essina,  whicn  is  the  point  of  shipment,  and  amounts  to 
$1.10  per  ton,  or  6  cents  per  hundred  pounds. 

The  duty  on  Italian  manufactured  pumice  being  27  cents  per  100 
pounds,  we  are  obliged  to  pay  6  cents  per  100  pounds  duty  on  our 
unmanuf actur^  pumice,  therefore  our  net  protection  is  the  difference 
or  22  cents  per  IW  pounds  or  $4.20  per  ton. 

Furthermore,  the  duty  of  16  per  cent  on  the  unmanufactured  piun- 
ice  in  1897,  when  the  present  law  was  enacted,  was  based  on  the  pre- 
vailing market  price  of  88  shillings  per  ton  c.  i.  f.  New  York,  the 
duty  on  which  was  74  cents.  The  present  market  price  now^  beins 
48  shillings  c.  L  f.  New  York,  the  duty  is  $1.10  ana  our  additional 
burden  is  85  cents  per  ton. 

In  addition  the  fact  must  be  considered  that  we  lose  at  least  5  per 
cent  in  reducing  the  grinding  pumice  to  a  powder  owing  to  shrink- 
age from  moisture,  etc.,  whUe  they  pay  on  the  net  manufactured 
product. 

The  actual  cost,  taken  from  our  books  for  the  year  ending  May  1. 
1908,  shows  that  our  cost  of  manufacturing  is  divided  per  ton  oi 
2,000  pounds  as  follows: 

Insurance,  silk  bolting  doth,  labor,  factory  expenses $5. 56 

Power  and  rent 2. 87 

OoBt  per  ton  to  get  it  to  the  mill: 

Lighterage  from  ship  to  bush  docks $0.60 

Transport  from  bush  docks  to  factory .60 

1.20 

Cost  for  bags,  8  bags  to  the  ton,  at  lOi  cents .  84 

Total 10.47 

Add  to  this  the  cost  of  the  grinding  stone,  at  48  shillings  per  ton,  or 
$11.64,  plus  duty  of  15  per  cent  on  90  shilUngs  (which  Is  the  price 
f.  o.  b.  Messina),  or  $1.09,  makes  the  grinding  stone  cost,  f.  o.  b.  New 

York 12.23 

Which,  added  to  our  factory  cost,  makes  the  cost  of  our  production  ready 
for  sale  at 22. 70 

This  does  not  cover  the  cost  of  selling,  interest  on  investment,  and 
depreciation  on  the  machinery,  which  is  considerable. 

We  attach  herewith  letters  from  Enrico  Ganni  &  Co.,  Leghorn, 
Italy ;  Famularo  &  Co.^  Carbone  &  Co.,  who  are  the  largest  exporters 
of  Itfldian-ground  pumice  stone.  These  people  quote  a  common  mar- 
ket price  of  $12  per  2,000  pounds,  c  i.  f .  New  York,  plus  duty  of  $5.40 
?)r  short  ton,  making;  the  price  to  the  jobber,  duty  paid,  f.  o.  b.  New 
ork,  in  bags,  $17.&. 

A  statement  made  by  Giuseppe  Ferlazzo  and  certified  to  by  Gio- 
vanni Oreface,  both  of  whom  have  operated  pumice-stone  mills  in 
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Italy,  Mr.  Ferlazzo's  father  owning  the  mill  himself,  and  supple- 
mented by  the  personal  inquiry  and  verification  by  the  writer  in  two 
different  visits  to  Lipari. 

Short  ton. 

Grinding  pumice  stone $2.70 

Fuel,  labor,  rent,  etc S.88 

Bags .90 

Ocean  freight  on  the  finished  product » 2.62 

Duty  In  United  States 6.40 

15.00 

We  would  especially  call  attention  to  the  fact  that  90  per  cent  of 
the  labor  used  in  manufacturing  this  material  is  tihat  of  Italian  con- 
victs who  are  sentenced  to  this  island,  and  who  are  obliged  to  work 
for  their  food  and  are  locked  up  for  the  ni^ht'  These  convicts  are 
given  10  cents  a  day  to  buy  food  with  by  the  Italian  Government  and 
earn  an  average  of  20  cents  by  working  in  tiie  pumice  mills. 

Furthermore,  children  as  young  as  8  years  old  are  employed  in 
the  mills,  and  the  hours  of  work  are  from  6  in  the  morning  until  7 
at  night.  ^ 

The  highest  wages  paid  to  anyone  in  the  mill  is  40  cents  per  day, 
and  that  is  paid  to  the  foreman  and  his  assistant. 

The  difference  in  their  cost  of  production  is  made  up  largely  of 
labor  and  wages,  rent,  etc.  We  append  a  schedule  as  to  the  wages 
in  Lipari,  where  all  the  pumice  stone  is  ground,  and  the  wages  we 
pay: 

Common  labor:  Farday. 

Italy 10. 20 

New  York ZOO 

Carpenter : 

Italy .50 

New  York 4. 00 

Engineer : 

Italy .50 

New  York 3.00 

Fireman: 

Italy .40 

New  York 2.00 

Bookkeeper :  Per  month. 

Italy $10.00 

New  York 60.00 

We  have  no  advantage  over  the  Italian  grinder  because  of  any 
labor-saving  machinery,  for  we  both  use  practically  the  same  kind 
of  a  plant. 

The  mills  in  Italy  are  located  on  virtually  a  desert  island,  and  as 
the  property  is  of  hardly  any  value,  you  can  figure  that  at  7  per 
cent  on  the  valuation  they  would  not  pay  over  $300  a  year  for  rent. 

While  the  manufacturer  of  the  American  ground  at  Brooklyn 
serves  to  increase  the  value  of  all  the  surrounding  property,  we  pay 
$3,126  per  year  for  rent  alone.  In  addition  to  that,  we  pay  $2,600  a 
year  for  power. 

The  present  ocean  freight  from  Messina  to  New  York  on  Italian 
ground  pumice  stone  is  18s.  6d.  per  long  ton,  and  on  the  unmanu- 
factured 18  shillings  per  ton,  putting  us  to  a  disadvantage  of  4s.  6d., 
or  $1.08  per  100  pounds  in  freight  alone.  This  difference  in  freight 
is  caused  by  the  bulk  of  lump,  or  unmanufactured  pumice. 
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The  United  States  daily  consular  reports  of  March  30,  1908,  on 

Eage  10,  states  that  on  January  5,  1908,  the  municipality  of  Lipari 
ave  put  a  tax  on  pumice  stone,  ^ound  in  Italy,  of  $1.22  per  short 
ton. 

At  the  same  time  they  have  also  assessed  an  export  tax  on  unmanu- 
factured pumice  stone  or  grinding  rockpumice,  which  is  our  only 
crude  material,  of  $1.56  per  short  ton.  Tnus  it  will  be  seen  that  we 
must  pay  23  cents  more  per  ton  on  our  raw  material  than  the  Italian 
grinder  on  his  finished  product,  for  he  pays  no  local  Italian  duty 
on  the  unmanufactured  pumice  which  he  uses  to  make  powdered 
pumice.  To  this  figure  you  must  add  10  per  cent^  owin^  to  shrink- 
age in  moisture  present  m  the  manufactured  pumice  which  is  taken 
out  in  powdering  at  Brooklyn,  making  a  total  disadvantage  of  24 
cents  per  ton. 

Further,^  the  Italian  business  of  exporting  of  unmanufactured 
pumice  is  in  such  stronjg  hands  they  have  an  agreement  which  has 
resulted  in  an  advance  in  price  from  86  shillings  in  1897  to  47  shil- 
lings in  1908,  although  the  supply  is  as  plentifuias  ever. 

Kecent  municipal  legislation  at  Lipari  and  confidential  reports 
from  there  lead  lis  to  believe  that  if  proper  protection  is  given  us 
enabling  us  to  successfully  compete  witn  the  Itisilian  grinder  that  the 
association  will  advance  the  price  of  our  crude  unmanufactured  pum- 
ice to  such  a  i>oint  as  will  enable  them  to  sell  the  manufactured 
pumice  in  Am^ca.  You  should  bear  in  mind  that  we  are  forced 
to  buy  our  crude  material  from  them  as  it  occurs  no  other  place  in 
the  world. 

Therefore  we  want  for  an  equalizing  duty,  asked  for  at  the  begiur 
ning  of  this  plea. 

There  was  imported  into  this  country  during  1906,  2,108  tons  of 
Italian  powdered  pumice  stone,  all  of  which  could  be  ground  in  this 
country  under  a  protection  act,  and  each  ton  would  mean  that  over 
$12  would  be  expended  in  this  country  for  labor,  rent,  etc,  making 
a  total  increase  of  value  produced  $25,236,  which  is  now  sent  from 
Italy. 

There  are  only  two  other  grinders  of  pumice  in  the  United  States 
at  present.  These  firms  have  a  call  for  their  brand,  and  yet  haven't 
been  able  to  enlarge  their  plants  since  the  Dingley  tariff. 

Directly  after  the  Dingley  bill  several  mills  started  to  srind 
pumice,  thinking  it  profitwle,  but  their  experience  has  been  disas- 
trous. Since  then  the  following  American  grinders  of  pumice  stone 
have  been  obliged  to  retire  from  the  business  for  the  following  rea- 
sons: The  Lyndhurst  mills,  Ljmdhurst,  N.  J.,  insolvency;  C.  K.  Wil- 
liams Company,  Easton,  Pa.,  unprofitable. 

The  next  one  on  this  list  will  be  James  H.  Rhodes  &  Co.,  as  we  have 
lost  considerable  money  in  the  business  to  date,  unless  we  get  protec- 
tion. 

We  have  been  in  operation  for  the  last  three  years,  and  have  oper- 
ated without  a  profit,  and  to-day  we  show  an  actual  cash  loss  of 
$6,558.75  on  an  investment  of  about  $80,000.  This  loss  is  a  trading 
loss  and  not  due  to  salaries,  as  the  entire  amount  of  salaries  for  ofScers 
drawn  out  of  the  company  for  the  last  three  years  is  only  $900. 

We  would  be  pleased  to  furnish  your  committee  in  confidence  an 
audit  of  our  affairs  by  the  American  Audit  Company,  made  up  to 
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March  31,  1908.  It  shows  a  loss  of  $4,880.76,  which  since  that  time 
has  been  increased. 

Our  three  years' lease  expired  in  May,  and  we  made  a  lease  for  one 
year  only  to  await  the  action  of  your  committee,  for  unless  some 
relief  is  given  we  will  be  obliged  to  abandon  the  business. 

The  Lyndhurst  mills,  who  discontinued  business  in  January,  1907, 
show  a  loss  of  $4,000  to  $6,000  a  year. 

We  might  add  that  there  is  in  the  United  States  no  association 
nor  a^eement  among  pumice  ^inders^  nor  is  one  possible,  as  any 
grinding  mill  could  with  practically  his  same  pluit  reduce  pumice 
to  a  powder,  providing  the  market  price  would  lulow  him  a  profit 

The  custom-house  record  will  show  that  in  1907  and  1908  we  im- 
ported 60  per  cent  of  all  the  unmanufactured  pumice  that  came  into 
this  country  and  compete  with  the  Italian  shippers  more  than  any 
other  grinder^  and  we  wish  that  you  would  take  note  of  the  fact  that 
we  are  exclusively  in  the  business  of  grinding  pumice  stone. 

The  slight  increase  in  price  would  be  of  tnflinff  importance  to  all 
consumers,  as  the  average  dealer  only  buys  it  by  me  barrel  at  a  time 
and  will  average  less  than  6  barrels  per  year  ana  it  would  be  borne  by 
the  manufacturer  entirely.  The  cost  for  pumice  in  finishing  the 
varnish  of  a  buggy  is  $0,015,  a  piano  $0.08  each,  etc. 

It  is  our  desire  that  American  miUs  {rind  all  of  the  pumice  stone 
in  this  country,  instead  of  importing  this  already  ground,  and  we 
feel  we  should  be  encouraged  in  this  direction,  and  thus  help  to  create 
by  the  use  of  labor  and  material  at  least  $25,000  valuation  annmdly. 

If  you  increase  the  duty  to  $9  a  ton  on  the  Italian-ground  pumice, 
it  would  then  cost  to  import  $17.40  per  2.000  pounds,  plus  $6.40  duty, 
or  $22.80  per  short  ton  f.  o.  b.  New  York.  We  have  shown  our  cost 
of  production  is  $23.20  a  ton. 

By  abolishing  the  duW  on  the  grinding  rock  pumice  stone  we 
would  save  $1.09  a  ton.  This  would  cut  our  cost  of  production  down 
to  $22.11,  thus  giving  us  a  fair  chance  of  competition. 

In  a  brief  submitted  to  your  hearings  of  November  28  by  our  com- 
petitors, R.  J.  Waddell  and  T.  Van  Amringe  &  Co.,  you  will  notice 
that  their  finished  cost  of  production  averages  $23  per  ton,  the  same 
as  ours.  The  abolishment  of  a  $1  duty  on  the  unmanufactured  ina* 
terial  would  reduce  this  cost  to  $22.  We  have  shown  the  Italian- 
manufactured  goods  are  sold  presumably  with  a  profit  to  the  Italian 
manufacturer  at  $17.40  per  ton.  duty  paid,  f .  o.  D.  New  York,  even 
after  paying  the  present  dul^  or  $6  per  ton. 

Taking  our  cost  less  the  duty  on  crude,  we  are  still  $4.60  per  ton 
behind  their  cost  of  production. 

I  can  not  see  where  this  slight  reduction  on  the  crude  material  is 
of  sufficient  benefit  to  enable  us  to  live,  and  it  would  seem  useless 
to  assess  a  duty  which  is  insufficient  to  at  least  equalize  the  selling 
price  of  the  pumice  manufactured  in  Italy.  These  Italian  sales  prices 
can  be  verified  by  your  own  custom-house  authorities. 

Pumice  stone  is  only  a  part  of  the  business  of  our  competitors,  while 
it  is  our  exclusive  and  entire  business. 

The  imports  on  pumice  stone  of  all  kinds  prior  to  1897  did  not  ex- 
ceed 1,000  tons  per  year,  but  the  protective  duty  of  $6  per  ton  en- 
couraged manufacturers  to  build  plants  for  the  rapidly  increasing 
consumption.    The  amount  imported,  both  lump  and  powdered,  in 
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1906  was  about  5,105  tons,  60  per  cent  of  which  was  ground  in 
Italy. 

We  should  be  pleased  to  give  you  further  information  if  you  so 
desire. 

Yours,  very  truly,  James  H.  Bhodes  &  C!o., 

New  York. 
E.  B.  Murphy,  President. 


Chicago,  November  16y  1908. 
Hon.  Henrt  S.  Boutell, 

Care  Ways  and  Means  Com/mittee^ 

Howe  of  Representatives^  Washington^  Z>.  C. 

Dear  Mr.  Boutell  :    *    *    *    Two  years  and  a  half  ago  we  built 
a  mill  in  Brooklyn  for  the  sole  purpose  of  grinding  Italian  lump 

Eumice  stone  or  pezzame,  which  is  found  only  on  the  idand  or 
ipari,  near  Messina,  Italy. 

At  present  there  is  a  duty  of  15  per  cent  ad  valorem  on  the  grinding 
rock  or  pezzame,  which  is  valued  at  about  $10  per  ton  f .  o.  b.  New 
York.  The  duty,  of  course,  is  paid  after  the  freight  is  deducted, 
which  means  on  the  net  price  of  about  $7  per  ton,  which  amounts  to 
about  $1,  while  on  the  finished  product  there  is  a  duty  of  $6  per  ton. 
You  might  think  on  the  first  thought  that  $5  per  ton  would  be 
sujfficient  protection^  however,  we  have  abundant  evidence  to  prove 
the  conlxary,  the  principal  one  bein^  that  we  are  obliged  to  pay  our 
labor  from  $12  to  $25  per  week  for  fifty-four  hours*  work,  while  the 
foreign  grinders  employ  woman,  child,  and  convict  labor,  at  an 
average  of  25  cents  per  day,  or  $1.50  per  week,  and  they  work  four- 
teen hours  per  day  in  summer  time  and  twelve  hours  m  winter,  as 
compared  to  our  nine  hours  per  day. 
Yours,  very,  truly, 

James  H.  Rhodes  &  Co., 
E.  R.  Murphy,  President. 


THE  EJEieASS-LEHMAN  COMPANY,  CHICAOO,  ILL,  WISHES  HO 

INCBEASE  OF  DITTY  OH  PUMICE  STOHE. 

Chicago.  December  10^  1908. 
Hon.  H.  S.  Boutell, 

Washington^  D.  C. 

Dear  Sra:  The  matter  that  I  wish  to  call  to  your  attention  is 
pumice  stone  imported  into  this  country  from  Italian  points,  princi- 
pallv  from  Messina  and  Genoa. 

Tnis  material  is  brought  in  both  in  the  original  lump  and  in  a 
powdered  form.  The  present  duty  is  $6  per  ton  on  the  powdered  or 
manufactured  product  and  a  specific  duty  of  16  per  cent  on  the  lump 
or  original  pumice. 

The  duty  on  the  powdered  article  is^  excessive  when  you  consider 
that  the  original  cost  of  this  material  in  Italy  is  about  $10  per  ton, 
making  the  duty  about  60  per  cent  The  dufjr  on  the  lump  pumice 
stone  IS  about  nght,  and  should  be  retained  in  the  tariff  list  at  that 
amount. 
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Several  months  ago  the  Italian  Gk>yemment  imposed  an  export 
duty  on  this  conmiodity,  which  was  a  further  hardship  when  you 
consider  the  import  duty  of  $6  per  ton  imposed  on  it  by  our  Groyem- 
ment. 

This  material  does  not  come  into  competition  with  any  American 

Eroduct,  for  the  reason  that  the  manu&cturers  who  use  Italian  pumice 
nd  that  they  are  unable  to  use  ^  silica  "  or  American  pumice  stone 
for  their  uses. 

The  finest  ^ica  can  be  produced  and  delivered  in  Chicago  for  about 
$7.50  per  ton,  as  against  a  cost  of  $22  per  ton  on  Italian  pumice  stone, 
so  you  will  see  that  if  it  is  a  matter  of  protection  the  American  in- 
dustry is  certainly  fully  protected. 

Regarding  the  lump  or  original  Italian  pumice,  there  is  none  found 
in  the  United  States  that  can  be  used  in  the  manufactures  and  arts, 
and  tiiere  diould  only  be  a  duty  for  revenue,  as  there  is  nothing  to 
protect 

This  matter  will  be  up  in  the  Committee  on  Ways  and  Means,  and 
is  of  veryjEreat  imi>ortance  to  the  pumice-stone  importers.  The  T.  J. 
Peterson  Oompany,  whom  we  represent,  are  very  large  importers  and 
are  vitally  interested  in  having  the  tariff  on  mis  material  reduced, 
but  under  no  conditions  do  they  want  an  increase  of  duty. 

You  wiU  be  giving  the  pumice-stone  business  and  myself  personally 
a  boost  by  doing  what  you  can  along  the  lines  of  this  letter. 
Very  trmy,  yours, 

John  C«  Lehman, 
For  The  Kielqass-Lehman  Co. 


THE  CTTSAET  PACEINa  COHPANY,  SOITTH  OMAHA,  HEBE.,  8XTB- 
MITS  ADDITIONAL  STATEHENT  EELATIVE  TO  THE  DTTTT  OIT 
PTTUICE  STOHE. 

Washington,  D.  C,  December  28^  1908. 

Committee  on  Wats  and  Means, 

Washington^  D.  C. 

Gentlemen:  There  are  five  interests,  so  far  as  we  know  of,  to  be 
considered  by  your  committee  in  disposing  of  the  proposed  increase 
of  duty  on  imported  pumice. 

First.  That  of  the  Government  from  a  revenue  standpoint. 

Second.  The  consumer. 

Third.  The  application  of  J.  R.  Waddell  &  Co.  and  T.  Van  Am- 
ringe,  to  place  the  imported  rock  pumice  on  the  free  list 

Fourth.  The  application  of  James  H.  Rhodes  &  Co.  to  place  the 
rock  or  unmanufactured  imported  on  the  free  list  and  to  increase  the 
duty  on  the  manufactured  to  $9  per  ton. 

Fifth.  The  request  of  the  Cudahy  Company  and  William  Qui^ley 
to  increase  the  duty  to  one-half  cent  per  pound  on  all  classes  of  im- 
ported pumice. 

The  further  evidence  we  now  present  in  support  of  our  position. 

The  duty  collected  by  the  Gk)vernment  for  tne  fiscal  year  ending 
June  80,  1907,  from  the  unmanufactured  imported  pumice  was 
$8,183.10,  and  from  the  manufactured  $20,680.79;  total,  $28,863.89. 
(See  Report  No.  15,  Department  of  Commerce  and  Labor,  Bureau 
of  Statistics,  1907,  p.  54.) 
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The  proposed  increase  from  the  existing  rate  ($6  per  ton  on  im- 
ported manufactured  and  15  per  cent  of  tne  appraised  valuation  at 
American  ports  on  the  unmanufactured)  is  so  slight  (yet  absolutely 
necessary^  that  we  do  not  apprehend  it  will  reduce  the  Government's 
revenue  zrom  this  source  within  the  next  two  years,  because  it  re- 

?[uires  time  to  fully  develop  new  enterprises  and  locate  the  markets 
or  the  manufactured  material;  but  after  that  time  it  will  compel 
the  importer  and  broker  to  reduce  their  profits  and  meet  legitimate 
American  competition  if  they  desire  to  continue  patronizing  foreign 
interests  instead  of  American. 

From  a  business  standpoint  let  us  compare  the  income  of  the  Gov- 
ernment as  the  law  exists  at  present  with  the  general  benefits  with  the 
law  as  we  request.  For  the  sake  of  ar^ment  we  will  admit  the  Gov- 
ernment's revenue  from  the  importation  of  pumice,  which  amounts 
to  about  $30,000  per  annum,  will  be  entirely  cut  on  in  three  years. 
In  the  loss  of  this  trifling  amount  of  revenue  will  we  not  have  built 
up  an  enterprise  at  home  employing  a  large  number  of  American 
wage-earners?  Will  we  not  keep  at  home  from  one  to  three  hundred 
thousand  dollars  that  otherwise  would  be  paid  annually  to  foreign 
countries  for  the  raw  and  manufactured  pumice  and  for  ocean 
freights?  Will  we  not  enhance  the  value  or  thousands  of  acres  of 
the  pumice  land  which  otherwise  would  be  of  but  little  value  ?  Labor, 
and  the  western  farmer  owning  pumice  land,  and  the  consumer  of  the 
manufactured  material  will  be  the  recipients  of  80  per  cent  of  the 
benefits  derived  from  the  granting  of  our  request. 

The  American  consumer  is  by  right  entitled  to  pay  only  a  legiti- 
mate profit  for  what  he  uses,  whether  it  be  something  to  eat,  wear,  or 
use  in  any  lawful  business  in  which  he  may  be  engaged.  On  the  other 
hand,  he  has  no  right  to  demand  or  expect  that  Congress  will  enact 
a  law  or  permit  one  to  remain  in  force  which  will  build  up  foreign 
industries  employing  poorly  paid  foreign  labor  and  bring  their  manu- 
factured and  unmanufactured  product  into  the  United  States  and 
dump  same  onto  our  people,  ana  thus  destroy  or  retard  the  develop- 
ment of  a  legitimate  competitive  American  business  employing  and 
paying  decent  wages  to  their  laborers,  even  though  one  American 
citizen  in  five  thousand  who  might  use  the  article  would  be  required 
to  pay  a  cent  or  two  more  in  tne  run  of  a  year  than  he  otherwise 
would  have  paid  for  the  imported  article  (which  would  not  be  true 
in  this  case). 

As  the  hearing  before  the  committee  December  4, 1908,  one  of  your 
honorable  members  suggested  if  we  "  could  develop  this  industry  so 
as  to  ultimately  reduce  this  to  the  cost  of  what  it  now  is,  he  would  be 
for  our  proposition."  There  can  be  no  question  but  that  this  will  be 
done  ana  in  less  than  three  years;  the  consumer  will  be  reached  and 
get  his  material  at  a  price  greatly  reduced  from  that  paid  at  present; 
the  Am^ican  consumers  will  demand  this;  competition  will  force  it, 
if  nothing  else. 

It  is  not  the  purpose  of  your  applicants  to  secure  the  increase  duty 
in  order  that  they  may  add  it  to  profits.  Generally  speaking,  we 
think  where  a  tariff  has  been  placed  on  an  article  the  public  has  been 
fairly  treated.  No  doubt  there  are  exceptions  to  this  rule,  and  there 
may  be  articles  on  which  the  tariff  has  served  its  purpose  and  can  be 
reduced  or  totally  abolished,  but  these  conditions  do  not  apply  to  our 
proposition. 

75941— H.  Doc.  1505. 60-2— vol  1 46 
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THE  APPLICATION  OF  WADDELL  A  CO.  AND  VAN  AHRINGE  TO  PLACE  THE 
IMPORTED  UNMANUFACTURED  PUMICE  ON  THE  FREE  LIST. 

The  application  of  the  above-named  parties  will  be  found  in  the 

Eublished  report  of  the  evening  hearing  before  this  committee  Novem- 
er  23, 1908. 
We  do  not  question  the  sincerity  of  the  statements  made  by  these 

Sntlemen,  but  they  are  in  many  respects  at  variance  with  well-known 
cts. 

^  Lump  pumice  stone  is  not  found  in  this  country  and  its  being  on 
the  free  list  would  not  interfere  with  the  development  of  any  proper- 
ties in  the  United  States/'  as  stated  by  Waddell  &  Co. 

Similar  statement  was  made  by  Mr.  Van  Amringe. 

It  is  well  known  to  the  writer  of  this  brief  and  many  other  persons 
that  enormous  deposits  of  both  rock  and  powdered  pumice  exist  in  the 
Western  States,  namely,  Nebraska,  Kansas,  Oklahoma,  Wyoming, 
Utah,  Colorado,  South  Dakota,  and  others.  (See  statement  William 
Quiffley.) 

Tne  granting  of  the  request  of  these  people  would  not  onlj  stop  all 
future  development,  but  crush  out  concerns  now  engaged  in  the  at- 
tempt to  manufacture  the  American  pumice. 

It  appears  from  the  statements  made  by  these  gentlemen  that  they 
are  not  objecting  to  the  development  of  the  foreign  material  by  the 

{)Oorly  paid  foreign  laborers,  up  to  the  point  where  the  fruits  of  their 
abor  can  be  laid  down  at  the  American  port ;  beyond  this  point  they 
can  no  longer  use  this  cheap  labor ;  but  their  competitors  on  the  other 
side  of  the  water  can  go  further  and  use  this  cheap  labor  in  manufac- 
turing the  pumice,  brine  it  to  the  American  ports,  and  for  $6  per  ton 
duty  place  their  material  on  the  market  in  competition  with  that  pro- 
duced bv  the  American  crinder. 

To  take  the  duty  off  the  rock  or  unmanufactured  pumice  would  be 
wrong  for  two  reasons ;  first,  it  would  destroy  all  present  semblance 
of  competition  and  place  the  business  in  the  hands  of  two  or  three 
people  m  this  country;  second,  it  would  forever  kill  the  development 
of  the  American  pumice,  and  take  thousands  of  dollars  out  of  the 
United  States  for  the  foreign  raw  material  and  ocean  freights  that 
would  remain  at  home  if  the  American  material  were  given  the  pro- 
tection it  deserves. 

In  the  applications  of  Waddell  &  Co.  and  Van  Amringe  before 
your  honorable  committee,  neither  requested  the  duty  increased  on  the 
pumice  wholly  manufactured  in  foreign  countries  and  imported  into 
the  United  States;  yet  in  the  same  application  to  place  the  rock 
form  on  the  free  list  they  tell  you  the  duty  on  the  imported  rock 
amounts  to  $1.05  per  ton,  that  the  cost  price  of  producing  a  ton  of 
manufactured  pumice  in  America  out  of  the  imported  rock  is  $23.08, 
and  that  the  foreign  wholly  manufactured,  with  the  $6  per  ton 
duty  paid,  can  be  laid  down  in  this  country  for  $20  per  ton  and  less. 
Suppose  we  concede  the  $1.05  they  ask;  it  still  leaves  their  material 
costing  them  $22.03  per  ton  as  against  the  manufactured  imported 
$20  per  ton.  (See  Exhibits  A  and  B.)  It  would  not  seem  to  us 
that  they  could  do  much  business  with  a  margin  of  $2.03  per  ton 
against  them.  The  truth  is,  we  do  not  know  what  the  real  margin 
of  profit  is  on  this  imported  material.  On  the  1st  day  of  Decem&r, 
1908,  the  Cudahy  Company  was  quoted  carload,  four  standard 
grades  of  pumice  f .  o.  b.  If ew  York  City  at  $22.50  per  ton. 
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THE  APPLICATION  OF  JAMES  H.  RHODES  &  CO.  TO  PLACE  THE  BOCK  OE 
TTNMANXTFACTUBED  ON  THE  FREE  LIST  AND  INCREASE  THE  DUTT  ON 
THE  MANT7FACTURED  IMPORTED  TO  $9  PER  TON. 

We  have  carefully  summed  i^p  their  showing,  and  believe  after 
your  committee  has  read  their  statements  all  doubts  will  be  removed 
if  any  ever  existed  in  your  minds  as  to  the  fairness  of  our  position 
and  the  necessity  of  its  adoption. 

They  tell  you  "All  of  the  pumice  stone  in  the  world  is  produced 
in  the  lipan  Island  of  Italy.  In  no  other  place  in  the  world  has 
a  pumice  deposit  been  found  suitable  for  the  mechanical  uses  for 
which  Italian  pumice  stone  is  now  used."^ 

We  do  not  desire  to  dispuss  this  j)oint,^  but  simply  state  these 
people  must  be  i^orant  of  the  conditions  in  the  Bodrf  Mountains 
and  unfamiliar  with  the  Grovemment's  geolo^cal  reports  as  well  as 
the  numerous  reports  by  scientists  on  this  subject. 

They  again  state  "You  should  bear  in  mind  that  we  are  forced 
to  buy  our  crude  material  from  them  as  it  occurs  no  other  place  in 
the  world." 

If  this  was  true,  the  manufactured  and  unmanufactured  should 
be  on  the  free  list;  to  place  a  duty  on  material  which  was  abso- 
lutely owned  and  controlled  by  people  in  a  foreign  country,  would 
mean  they  would  advance  the  selling  price  over  and  above  their 
profit  to  cover  the  import  duty,  and  the  consumer  would  be  the  loser. 

They  -again  say:  "We  womd  especially  call  attention  to  the  fact 
that  90  per  cent  of  the  labor  used  m  manufacturing  this  material  is 
that  of  Italian  convicts,  who  are  sentenced  to  this  idand,  and  who 
are  obliged  to  work  for  their  food  and  locked  up  for  the  night. 
These  convicts  are  given  10  cents  a  day  to  buy  food  with,  by  lie 
Italian  Government,  and  earn  an  average  of  20  cents  by  worldng  in 
the  pumice  mills."  .    .^ 

^u  are  also  told :  "  Children  as  young  as  8  years  old  are  em- 
ployed in  the  mills  and  the  hours  of  work  are  from  6  in  the  morning 
until  7  at  niffht." 

Must  the  American  in  the  attempt  to  produce  his  pumice  be  com- 
pelled to  compete  with  child  labor  and  convicts  of  foreign  countries? 
We  contend  it  is  wrong  in  principle  and  unfair  to  our  own  people 
for  tiiis  Government  to  collect  or  receive  a  revenue  under  the  condi- 
tions above  set  forth,  when  the  article  from  which  the  duty  is  col- 
lected can  be  produced  in  this  country  and  at  no  greater  cost 

These  gentlemen  tell  your  committee  they  have  in  three  years  lost 
$6,558.76  in  the  pumice  business  on  account  of  not  being  able  to  com- 
pete with  the  Italian.  If  they  will  join  forces  with  us  and  others  in 
the  development  of  the  American  article,  we  will  give  battle  to  the 
Italian  material^  providing  your  committee  adopts  our  request. 

If  your  committee  would  ffrant  all  these  gentlemen  ask,  under  their 
own  showing  it  would  avail  them  nothing;  in  fact,  it  would  simply 
inure  to  the  Benefit  of  the  foreign  pumice  owner  and  be  detrimental  to 
the  American  consumer. 
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THE  APPUCATION  OF  THE  CUDAHY  CK>MPANY  AND  WILLIAM  QUIOLEY  TO 
INCBEA8E  THE  DUTY  ON  ALL  CLASSES  OF  IMPORTED  PUMICE  TO  ONE- 
HALF  CENT  PER  POUND. 

If  the  request  of  these  applicants  be  granted  it  will  mean  that 
within  three  years  every  pound  of  pumice  used  in  the  United  States 
will  be  taken  from  the  American  deposits,  developed  by  American 
capital,  American  labor,  with  American  machineiy.  The  evidence 
before  your  committee  December  4,  1908,  shows  that  the  present 
machinery  of  the  Cudahy  plant  is  capable  of  turning  out  from  1,800 
to  2,000  pounds  per  day.  This  is  an  error.  Their  capacity  is  3,600 
pounds  per  day,  and  from  the  report  of  an  expert  machinist,  with  an 
outlay  of  $10,000  the  Cudahy  plant  can  be  made  to  produce  from 
40  to  50  tons  per  day.  I  only  mention  this  fact  for  the  reason 
that  one  of  the  members  of  your  committee  questioned  our  ability 
to  supply  the  market,  which  we  can  do.  Yet  that  is  not  to  be  expected, 
for  tne  reason  that  the  moment  it  is  known  your  honorable  com- 
mittee has  recommended  the  adoption  of  our  application  many 
other  owners  of  American  pumice  deposits  will  develop  their  proper- 
ties, and  American  muscle  and  American  brain  will  then  commence 
working  to  contrive  the  best  and  most  economical  methods  for  han- 
dling the  raw  as  well  as  the  manufactured  product;  then  and  not 
until  then  will  real  legitimate  competition  on  this  article  commence 
in  the  United  States — a  thing  that  nas  never  existed  on  the  imported 
pumice,  so  far  as  we  have  been  able  to  learn. 

While  it  may  be  of  no  interest  to  your  committee,  yet  we*  feel  it  a 
point  worthy  of  consideration  to  tell  you  this  company  expended 
something  like  $25,000  in  field^  chemical,  and  experimental  work  in 
the  development  of  the  American  pumice.  A  failure  would  have 
meant  a  loss  for  which  Congress  would  not  have  been  asked  to  re- 
coup. All  obstacles^  so  far  as  money  and  labor  can  accomplish, 
have  been  removed ;  it  is  no  longer  a  question  of  material. 

One  difficulty  only  remains  to  be  removed  to  insure  the  develop- 
ment of  the  American  pumice,  and  this  is  within  the  power  of  your 
honorable  committee,  viz,  to  recommend  the  adoption  of  the  Cuaahy 
Company's  application  and  place  a  duty  of  one-half  cent  per  pound 
on  all  imported  pumice.  This  is  absolutely  necessary  in  order  to 
equalize  the  difference  between  the  wage  of  $2.50  per  day  paid  the 
western  American  laborer  in  producing  the  American  pumice  and 
the  wage  of  from  18  to  40  cents  per  day  paid  the  Italian  and  Sicilian 
to  produce  the  imported  pumice. 

For  years  foreign  pumice  came  to  this  country  duty  free,  and  not 
until  1897  was  the  importer  required  to  pay  a  duty;  and  the  amount 
then  required  to  be  paid  was  so  small  it  still  throttled  the  develop- 
ment of  the  American  fields  and  gave  to  foreign  countries  a  monopoly 
of  the  business,  both  as  respects  development  and  sale  to  our  own 
home  people.  ^Notwithstanding  all  of  these  facts,  advantages,  and 
opportunities  for  lessening  the  cost  of  production  and  cheapening  the 
material  to  the  consumer  the  price  has  practically  remained  the  same, 
and  it  always  will  if  present  conditions  are  permitted  to  exist. 

Would  it  not  seem  a  little  out  of  the  ordmary  for  a  foreigner  who 
had  practically  the  monopoly  of  a  product,  as  the  Italian  has  of  the 
pumice  proposition,  to  lessen  the  cost  price  to  the  consumers  of  a 
foreign  country?    Why  not  give  the  American  an  opportunity  for 
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a  few  years  to  see  what  he  can  do  not  only  for  himself,  but  the  con- 
sumer? 

We  are  opposed  to  the  tariff  on  pumice  as  it  now  exists  for  two 
reasons : 

First.  Because  the  duty  on  the  imported  manufactured  is  specific, 
while  on  the  rock, -or  unmanufactured,  it  is  an  ad  valorem  duty; 
the  duty  on  this  class  of  material  whether  raw,  partly  or  wholly  man- 
ufactured, should  be  specific. 

Second.  To  allow  an  ad  valorem  duty  such  as  now  exists  to  be  col- 
lected on  the  imported  rock  pumice  leaves  the  door  open  for  a  non- 
resident alien,  such  as  the  Italian  or  Sicilian,  who  may  own  pumice 
deposits  in  his  own  country,  to  ship  his  unfinished  material  to  the 
American  seaboard  points,  then  rent  a  shack,  man  the  plant  with 
his  own  country's  cheap  labor,  and  for  the  purpose  of  crushing  out 
the  American  manufacturer  place  his  product  for  a  time  on  die  mar- 
ket at  less  than  cost  of  producing  the  American  pumice. 

To  the  American  crinder,  such  as  Messrs.  Waddell  &  Co..  Van 
Amringe,  and  James  H.  Bhodes  &  Co.,  we  welcome  them  to  the  Amer- 
ican fidds  and  request  that  they  join  with  us  and  others  in  the  devel- 
opment of  our  own  natural  resources.  The  machinery  they  use  in 
grinding  the  foreign  pumice  can  be  utilized  in  manufacturing  the 
American:  hence  there  need  be  no  loss  to  them  if  our  request  should 
be  granted. 

In  conclusion  we  ask  on  whose  side  are  the  equities  ? 

We  have  a  right  to  assume  each  member  of  this  committee  is  a 
business  man,  and  will  approach  this  proposition  in  a  purely  business 
way,  and  give  to  each  interest  herein  presented  that  careful  and 
deliberate  consideration  it  deserves. 

It  has  been  our  object  in  presenting  this  matter  to  be  perfectly  fair 
to  all  interests,  believing  at  the  same  time  our  position  is  the  only 
fair,  just,  and  equitable  one  for  this  honorable  committee  to  follow; 
all  of  which  is  respectfully  submitted. 

The  Cudahy  Company. 
William  Quigley. 

By  their  representatives  : 
M.  T.  Garlow, 
T.  S.  Todd. 


Exhibit  A. 

New  York,  December  i,  1908. 
Cudahy  Packing  Company, 

New  York  City. 

Gentlemen  :  In  reply  to  your  incj^uiry,  we  are  pleased  to  quote  you 
a  combination  car  of  imported  pumice  stone,  grades  8F,  2F,  IF,  and 
O,  at  li  cents  per  pound,  packed  in  bags  f.  o.  b.  New  York,  $22.50 
per  ton. 
Trusting  that  we  may  be  favored  with  your  order,  we  remain, 
Yours,  very  truly, 

Henry  Klein  &  Co. 
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Exhibit  B. 

Omaha,  November  li^  1908. 

The  Cudahy  Packing  Compant, 

South  Omaha^  Nehr. 

Dear  Sirs  :  Yours  of  the  4th  instant  at  hand.  •  You  inclose  sample 
of  unmanufactured  product  and  designate  it  as  a  natural  pmnioe 
and  request  examination  of  same. 

Will  say  that  the  substance  is  certainly  pumice,  as  indicated  by 
both  a  chemical  and  microscopical  examination.  Comparisons  were 
made  between  this  natural  product  and  the  regular  pumice  of  cmn- 
merce. 

These  tests  comprised  microscopical  examination,  water  tests,  abra- 
sive powers,  and  freedom  from  foreign  matters.  The  material  ap- 
pears in  every  respect  equal  to  and  often  superior  to  the  ground 
pumice  of  commerce.  It  will  make  at  least  four  grades,  corre^ond- 
ing  to  the  regular  grading  of  imported  pumice,  namely  8F,  2F,  IF, 
and  O. 

On  use  as  an  abrasive  it  appears  to  be  superior  to  the  powdered 
conmiercial  pumice,  working  quickly  and  holding  its  edge  well. 
Yours,  truly, 

Wilson  W.  Low,  Chemist. 

Exhibit  C.  - 

Omaha,  Nebr.,  November  11  j  1908. 
The  Cudahy  Packing  Company, 

South  Omaha^  Nebr. 

Gentlemen  :  We  have  given  vour  pumice  practical  test  on  some  of 
the  highest  grade  pianos  manufactui^  by  this  company,  and  find  it 
superior  in  fineness  and  quality  to  any  of  the  imported;  the  latter 
we  have  uzed  for  vears  in  nnishmg  work. 
Yours,  truly, 

SCHMOLLER  &  MuELLER  PlANO  COMPANY, 

W.  W.  Turner,  Manager, 


Exhibit  D. 

New  York,  December  19j  1908. 
Mr.  M.  T.  Garlow, 

Cudahy  Packing  Company^  South  Omaha^  Nebr. 

Dear  Sir  :  Replying  to  your  inquiry  in  regard  to  labor  conditions 
in  Italy  and  Sicily,  I  beg  to  say  that  it  became  necessary  for  me  to 
visit  both  of  these  sections  a  short  time  ago  to  investigate  their  min- 
ing and  labor  methods. 

I  traveled  from  Palermo  to  Girgenti,  Favara,  Caltanissetta,  Ca- 
tania, Messina,  and  the  northern  or  talc  section  of  Italy. 

I  found  that  the  wages  paid  for  common  labor  were  from  18  cents 

per  day  to  35  cents  per  dajr,  with  a  fair  average,  I  should  say,  of  25 

cents  per  day,  and  in  my  judgment  the  wages  paid  in  this  country 

for  corresponding  labor  would  be  at  least  mia  $1.50  to  $2  per  day. 

I  am,  yours,  very  truly, 

T.  S.  Todd. 


>  I 

I 
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Exhibit  E. 

Omaha,  Nebr.,  December  21^  1908. 
CuDAHT  Company, 

South  Omaha^  Nehr. 

Gentlemen  :  At  your  request  I  have  gone  over  your  pumice  plant 
and  made  a  careful  inspection  of  your  machinery  ana  methoas  of 
producing  merchantable  pumice,  with  the  object  in  view  of  increasing 
the  capacity  of  your  plant  With  an  expenditure  of  about  $10,000 
I  can  improve  your  plant  and  bring  the  daily  output  up  to  between 
40  and  50  tons. 

Yours,  truly,  C.  Morrison. 

CLAY   AND    CLAY    PRODUCTS. 

THE  LACLEDE-CHEISTY  CLAY  PKODVCTS  COMPANY,  ST.  LOTTIS, 

HO.,  SVOGESTS  NEW  CLASSIFICATIONS. 

St..  Louis,  November  16^  1908. 
Hon.  Sereno  E.  Payne, 

Chainnan  Committee  on  Ways  and  Means^ 

House  of  Representatives^  Sixtieth  Congress 

Washington^  D.  C. 

Gentlemen  :  Laclede-Christy  Clay  Products  Company,  manufac- 
turer, engaged  in  handling  anything  in  clay  products,  as  miner, 
manufacturer,  and  jobber,  is  interested  and  concerned  in  a  revision  of 
certain  paragraphs  in  the  present  tariff  on  imports  into  the  United 
States  and  the  n-ee  list  as  contained  in  the  act  of  July  24, 1897,  pre- 
scribed by  Schedule  B,  earths,  earthenware,  and  glassware. 
^  We  submit  for  your  consideration  the  arguments  and  recommenda- 
tions hereinafter  mentioned  as  a  basis  for  proposed  changes.  It  will 
be  our  purpose  to  confine  our  issues  to  facts,  placing  them  before  you 
as  concisely  as  possible. 

Laclede-Christy  Clay  Products  Company  succeeded  Christy  Fire 
Clay  Company,  established  in  1857,  first  develiped  the  celebrated 
Christy  Missouri  washed  pot  clay  as  a  substitute  for  the  imported 
German  clays;  Laclede  Fire  Brick  Manufacturing  Company,  estab- 
li^ed  in  1844,  originally  offered  refractory  bench  settings  and  retorts 
to  the  manufacturers  of  coal  gas;  and  «Jamieson-French  Fire  Clay 
Company,  organized  in  1895.  It  is  a  Missouri  corporation,  has  a 
paid-up  capital  of  $4,000,000,  all  invested  in  the  clay  products  busi- 
ness; owns  and  controls  extensive  clay  and  kaolin  deposits  and  has 
fee-simple  title  to  over  700  acres  of  unencumbered  realty,  on  which  its 
clay  mines  are  located,  within  the  city  of  St.  Louis;  operates  regularly 
and  fully  three  plants,  two  within  the  city  of  St.  Louis  and  one  in  St 
Louis  County,  employing  about  1,000  men,  with  a  pay  roll  aggregat- 
ing over  $50)0,000  annually. 

In  the  statement  "  Mineral  products  of  the  United  States,"  pre- 
pared by  the  Department  of  the  Interior,  United  States  (Geological 
Survey,  clay  products  has  a  scheduled  value  in  the  calendar  year  1907 
of  $158,942,369,  ranking  fifth  with  all  other  metallic,  nonmetallic,  and 
unspecified  minerals,  following  pig  iron,  bituminous  coal,  copper,  and 
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Pennsylvania  anthracite,  respectively.  About  10  per  cent  of  this 
amount  represents  the  value  of  refractories  (fire  brick,  fire-clay  tUes, 
retort  or  gas-bench  settings,  furnace  or  tank  blocks  and  stones,  and 
probably  gas  retorts)^  the  principal  producing  States,  selling  80  per 
cent  of  the  whole,  being  (1)  Pennsylvania,  (2)  Ohio,  (3)  Missouri, 
(4)  New  Jersey,  (5)  Kentucky;  the  next.  New  York,  shows  a  value 
of  50  per  cent  less  than  New  Jersey.  In  fire  clays  mined  and  sold 
Missouri  ranks  fourth,  following  New  Jersey,  Pennsylvania,  and 
Ohio  in  that  order.  In  refractories  Missouri  contributes  11  per  cent, 
and  4.34  per  cent  of  total  clay  products. 

It  will  be  our  purpose  to  take  up  with  you  only  high-grade  fire 
clays  or  earths  of  a  refractory  and  flux-resisting  character  used  in  the 
manufacture  of  glasshouse  ppts,  tank-furnace  blocks,  and  furnace 
stones,  crucibles,  gas  retorts,  and  retort  or  gas-bench  settings,  and 
other  refractories  for  the  building  of  furnaces  where  such  conditions 
obtain.  These  clays  are  indispensable  in  the  ^lass,  gas,  iron  and 
steel,  cement,  and  all  other  metallurgical  industries. 

For  convenient  reference  we  have  copied  herein  the  paragraphs 
under  discussion : 

Clats  or  earths:  d3.  Clays  or  earths,  unwrought  or  unmanufftctnred,  not 
speclaUy  provided  for  in  this  act,  one  dollar  per  ton ;  wrought  or  nianufactured, 
not  specially  provided  for  in  this  act,  two  dollars  per  ton ;  china  clay  or  kaolin, 
two  dollars  and  fifty  cents  per  ton;  limestone  roclc  asphalt  containing  not  more 
than  fifteen  per  centum  of  bitumen,  fifty  cents  per  ton ;  asphaltum  and  bitumen, 
not  specially  provided  for  in  this  act,  crude,  if  not  dried,  or  otherwise  advanced 
in  any  manner,  one  dollar  and  fifty  cents  per  ton;  if  dried  or  otherwise  ad- 
vanced in  any  manner,  three  dollars  per  ton ;  bauxite,  or  beauxltOr  crude,  not 
refined  or  otherwise  advanced  in  condition  from  Its  natural  state,  one  dollar  per 
ton;  fuller's  earth,  unwrought  and  unmanufactured,  one  dollar  and  fifty  cents 
per  ton ;  wrought  or  manufactured,  three  dollars  per  ton. 

522.  Clay:  Common  blue  clay  in  casks  suitable  for  the  manufacture  of 
crucibles. 

614.  Minerals,  crude,  or  not  advanced  in  value  or  condition  by  refining  or 
grinding,  or  by  other  process  of  manufacture,  not  specially  provided  for  in  this 
act. 

Our  high-grade  clays  result  from  high-priced  and  limited  area 
realty,  sinking  of  shafts  with  heavy  maintenance  charges  under  hard 
mining  conditions,  $2.50  per  day  wages,  others  in  proportion,  erecting 
of  buildings  for  handling,  weathering,  and  treating  three  to  five  years' 
supply  at  all  times,  and  refining  through  the  washeries.  A  further 
step  is  calcininff  or  burning. 

The  imported  clays  result  from  abundant  clay  areas,  no  additional 
expense  nor  time  required  to  market,  save  simple  selecting  (the  picked 
clay  is  prepared  for  immediate  use,  while  the  unpicked  clav  is  in  its 
naturarstaVthe  importing  agent),  to  remove  foreign  Vegetable 
matter,  spading  direct  from  ground,  wages  about  75  cents  per  day, 
and  then  ready  for  use.  These  are  con&tions  more  particularly  (n 
Germany,  the  largest  exporter  of  clays  under  discussion,  which  are 
guite  extensively  used  in  lieu  of  the  domestic  clays.  England  in  min- 
ing and  preparations  of  clays  resembles  Germany,  but  in  competition 
we  meet  her  chiefly  with  our  manufactured  products.  The  great  ton- 
nage of  clays  imported  from  England  is  china  clay  or  kaolin;  from 
France  chiefly  bauxite.  (Note  Exhibits  C  and  B.)  The  only  invest- 
ment required  for  the  marketing  of  these  clays  in  the  United  States 
is  conducting  selling  agencies,  which  frequently  represent  other 
foreign  lines  and  thus  reduce  the  actual  investment  in  our  trada 
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Fear  plays  a  most  important  part  in  the  use  of  high-^ade  clays — 
the  fact  that  imported  clays  have  been  and  continue  to  be  used  more 
and  more  each  year  is  their  best  advertisement  We  are  making  slow 
headway  because,  though  educational  campaigns  and  practical  dem- 
onstrations, brought  about  by  research  work,  prove  our  domestic  clays 
to  be  equal  and  in  many  cases  superior  to  the  foreign  clays,  we  are  able 
to  influence  a  change  to  the  domestic  clays  only  when  price  is  made 
an  object.  Protection  ih  imperatively  necessary  to  enable  us  to  dis- 
place foreign  clsivs  with  domestic  clays.  Concerning  use  in  the  fi;lass 
industry,  Prof.  H.  A.  Wheeler,  in  Missouri  Geological  Survey,  Volume 
XI,  Clay  Deposits^  page  28,  writes :  "  Glass-pot  3ay  is  the  most  valu- 
able that  is  found  in  the  State.  The  superior  quality  that  is  found  in 
the  St.  Louis  district  is  worth  from  $10  to  $14  a  ton  for  the  No.  1 
grade  of  crude,  pidced,  and  washed  pot  clay,  and  $4  to  $6  a  ton  for  the 
No.  2  grade.  Although  the  St.  Louis  fire-clay  seam  in  which  this  very 
valuable  pot  day  occurs  covers  about  180  square  miles,  or  nearly  one- 
half  of  the  county,  this  exceptionally  pure  p:ade  of  clay  is  only  found 
in  local  pockets  or  basins  in  this  seam.  ^  Thus  far  only  six  such  pockets 
have  been  found,  all  of  which  are  limited  in  size  and  two  are  already 
exhausted.  About  16,000  tons  of  this  high-grade  clay  are  produced 
annually,  mostly  of  the  washed  variety ; "  and  again  on  page  251 : 
"  Christy  fire-clay  mine."  "  This  is  located  at  the  south  end  of  the  St. 
Louis  district,  at  the  crossing  of  the  Morganford  and  Gravois  roads, 
near  Oak  Hill,  in  the  southwestern  outskirts  of  St.  Louis.  The  prop- 
erty is  famous  for  the  exceptionally  high-grade  character  of  the  clay 
that  it  has  produced.  Much  of  it  has  b^n  used  for  glass-pot  purposes 
after  careful  sorting  as  crude  pot  clay,  and  after  washing  as  washed 
pot  day.  It  enjoys  a  very  high  reputation  among  the  glass  makers, 
as  the  slagging  action  of  the  alkalies  in  the  manufacture  of  glass  is 
very  severe  while  the  strength  demand  to  carry  the  load  in  making 
plate  glass  is  very  great.  .  The  glasshouse  service  is  the  most  seveire 
of  all  demands  on  fire  clay."  The  superiority  of  these  clays  renders 
them  invaluable  in  the  manufacture  of  gas  retorts  and  retort  or  gas- 
bench  settings.  Concerning  use  in  the  manufacture  of  crucibles  assay. 
Exhibit  E,  herewith.  Transactions  of  the  American  Ceramic  Society, 
Volume  Xj  1908,  article  on  "  Tests  of  assay  crucibles,"  pages  484  to 
526,  inclusive,  speaks  for  itself.  We  are  developing  at  tnis  time  pur 
days  for  the  manufacture  of  crucibles  used  in  steel  and  other  indus- 
tries. Our  experiments  thus  far,  although  not  complete,  make  it  cer- 
tain that  we  can  offer  a  clay  equally  as  good  and  suitable,  and  we  hope 
better,  than  the  imported  clays. 

German  pot  clays  are  described :  "  Raw  clay,  unpicked,  in  oblong 
lumps,  at  $3.80  per  case  of  530  pounds  gross ;  "  "  Raw  clay,  picked  in 
small  pieces,  $9.40  per  cask  of  1,230  pounds  gross;"  "Raw  clay, 
picked,  at  $9.25  per  cask,  averaging  about  1^30  pounds  gross; " 
^^  Burnt  clay,  picked,  at  $10.50  per  cask,  averaging  about  1,170 
pounds  gross."  Later  quotation :  "  Oblong  lump,  to  $3.25  per  case 
of  630  pounds  gross;"  and  a  purchase  "  Burnt,  picked,  at  $11  per  cask 
of  1,170  pounds."  German  crucible  clays  are  described  "suitable 
for  Denver  style  crucibles ;  mark  *  F '  is  at  $11  per  cask  weighing 
about  1,170  pounds  gross; "  a  cheaper  clay,  which  will  probably 
answer  for  the  manufecture  of  crucibles,  "A-G  day  packed  in  casks 
weighing  about  1,230  pounds  gross,  at  $9.50  a  cask.  This  clay  is 
picked  and  selected  tree  of  iron  and  other  foreign  matter,  just  as  our 
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picked  pot  clay  of  the  G  &  C  mark.  A-G  clay  packed  in  cases  weigh- 
ing about  530  pounds  gross,  at  $3.30  a  case.  This  clay  comes  in  ob- 
long lumps,  just  as  it  is  taken  from  the  mine,  but,  being  naturally 
high. grade  and  pure,  we  think  it  can  be  used  in  this  way,  when  it 
would  be  much  cheaper  yet  than  the  cask  picked  packing.''  These 
prices  have  been  tested  by  purchases  during  the  prcvsont  year. 

It  is  our  impression  tnat  the  pot  and  crucible  cla^s  are  identical, 
selected,  of  course,  as  offered,  but  merely  graded.  T\  e  base  the  state- 
ment on  our  knowledge  of  the  conditions  in  getting  out  these  clays 
from  their  chemical  analyses,  and,  moreover,  that  our  clays,  which 
correspond  to  the  German  pot  and  crucible  clays,  may  be,  in  fact 
have  been,  used  in  this  dual  service. 

Prices  mentioned  in  the  preceding  clause  were  for  minimum  car- 
loads f.  o.  b.  Baltimore  or  other  Atlantic  ports.  All  prices  applied 
in  Exhibit  D,  herewith,  are  net  per  ton  of  2,000  pounds. 

In  the  glass  industry  competition  centers  at  Pittsburg,  where  our 
clays  have  displaced  the  German  clays  to  only  a  slight  extent,  because 
the  difference  in  cost  is  not  sufficient  to  justify  a  ciiange.  As  a  rule 
the  management  is  so  dependent  upon  the  practical  clay  man,  usuallv 
a  foreigner  or  a  disciple  of  one,  reared  in  an  atmosphere  of  the  knowl- 
edge oi  foreign  clays  only,  that  he  is  satisfied  and  is  usually  too  busy 
in  the  selling  end  to  keep  home  products  in  the  manufacturing  end. 

In  the  crucible  industry  competition  centers  at  New  York,  where 
foreign  clays  are  used  almost  exclusively.  Domestic  clays  for  cruci- 
bles are  practically  unknown ;  but  her^  lies  our  greatest  opportunity 
to  displace  foreign  with  domestic  clays.  Our  prices,  however,  must 
necessarily  be  5  per  cent  to  15  per  cent  higher,  owing  to  our  freight 
rate  of  $5.30  per  ton,  as  against  the  ocean  ballast  rate  of  $1  per  ton 
on  free-list  clay.  The  Gulf  ports,  likewise  the  Pacific  ports,  enter 
little  of  these  raw  materials  for  either  industry;  it  is  our  under- 
standing that  the  great  percentage  of  assay  crucibles  used  in  the 
West  are  made  East.    (See  Exhibit  B.) 

Eliminating  therefrom  china  clay  and  bauxite,  48,146  tons  foreign 
clays,  valued  at  $353,603,  or  $7  per  ton,  were  imported,  the  duty  being 
$86,010;  10,061  tons  foreign  clays,  "suitable  for  the  manufacture 
of  crucibles,"  valued  at  $107,886,  or  $10  per  ton,  were  imported  with 
no  duty.  These  58,000  tons  compete  directly  with  us,  and  we  feel 
the  use  of  domestic  clays  should  be  encouraged  by  adequately  taxing 
the  foreign  clays.  S        J^      '=M        /  B 

Under  the  law  of  1890  the  duties  on  these  importations  would  have 
approximated  $30,000  additional. 

bince  the  enactment  of  the  law  of  1897  the  importations  of  clay  for 
crucibles  has  been  high  one  year  and  low  the  next,  and  so  on.  Im- 
portations of  all  other  clays  have  consistently  increased,  except  in  two 
years  (see  Exhibit  A),  and  it  is  fair  to  assume  that  the  tonnage  of 
the  various  clays  embraced  proportionately  increased  during  the  pe- 
riod. 

Bbick  and  tile  :  87.  Fire  brick,  weighing  not  more  than  ten  pounds  each,  not 
glazed,  enameled,  ornamented,  or  decorated  In  any  manner,  one  dollar  and 
twenty-five  cents  per  ton ;  glazed,  enameled,  ornamented,  or  decorated,  forty-five 
per  centum  ad  valorem;  brick,  other  than  fire  brick,  not  glazed,  enameled, 
painted,  vitrified,  ornamented,  or  decorated  in  any  manner,  twenty-five  per 
centum  ad  valorem ;  if  glazed,  enameled,  painted,  vitrified,  ornamented,  or  deco- 
rated in  any  manner,  forty-five  per  centum  ad  valorem. 

88.  Tiles,  plain  unglazed,  one  color,  exceeding  two  square  inches  in  size,  four 
cents  per  square  foot ;  glazed,  encaustic,  ceramic,  mosaic,  vitrified,  semivitrified. 
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flint,  spar,  emboased,  enameled,  ornam^tal,  band-painted,  gold  decorated,  and 
all  other  earthenware  tiles,  valued  at  not  exceeding  forty  cents  per  square  foot, 
eight  cents  per  square  foot ;  exceeding  forty  cents  per  square  foot,  ten  cents  per 
square  foot  and  twenty-five  per  centum  ad  valorem. 

97.  Articles  and  wares  composed  wholly  or  in  chief  value  of  earthy  or  min- 
eral substances,  or  carbon,  not  specially  provided  for  in  this  act,  if  not  deco- 
rated in  any  manner,  thirty-five  per  centum  ad  valorem;  if  decorated,  forty- 
five  per  centum  ad  valorem. 

08.  Gas  retorts,  three  dollars  each ;  lava  tips  for  burners,  ten  cents  per  gross 
and  fifteen  per  centum  ad  valorem;  carbons  for  electric  lighting,  ninety  cents 
per  hundred ;  filter  tubes,  forty-five  per  centum  ad  valorem ;  porous  carbon  pots 
for  electric  batteries,  without  metallic  connections,  twenty  per  centum  ad 
valorem. 

We  have  described  the  process  of  preparation  of  clays  for  market- 
ing, domestic  and  f  (Mreign,  both  of  wnich  are  used  in  various  mixtures 
in  the  manufacture  of  refractory  products  and  embraced  under  the 
above  paragraphs.  The  reputation^  enjoyed  by  the  imported  clays 
in  both  the  fflass  and  crucible  industries  has  taken  hola  in  the  ^s 
industry.  Thejr  are  restive  lest  they  test  the  much-talked-of  material 
which  is  in  service  and  is  claimed  giving  eood  results.  One  reason  is 
that  the  United  States,  leading  in  many  l)ranches,  follows  England 
and  Germany  in  some  of  the  newer  economies,  particularly  in  the 
gas  industry^  where,  in  an  effort  to  put  into  practice  new  and  efficient 
apparatus  with  resultant  economies,  desig^is  nave  been  introduced  and 
foreign  materials  used  in  their  construction. 

At  present  we  are  trailing,  but  will  soon  take  the  lead ;  ^ven  proper 
protection  we  can  and  will  set  a  pace  for  our  foreign  neighbors. 

One  hold  the  foreign  materials  have  taken,  may  be  observed  in  the 
Gyrations  of  an  ingenious  New  Jersey  manufacturer  who  imported 
German  clays  by  cargoes,  manufacturing  into  gas  retorts  and  set- 
tings and  offering  to  Uie  trade  as  German  retorts  and  setting&  This 
we  feel  should  be  stopped.  As  retorts  resemble  crucibles,  it  is  not  un- 
reasonable to  assume  that  for  that  reason  no  duty  is  paid  on  the 
clay  for  making;  gas  retorts,  this  day  being  entered  for  consumption 
unaer  the  free  Ust,  paragraph  622. 

Concerning  the  quality  of  the  American  product  in  the  gas  indus- 
try, its  performance  during  a  period  of  about  fifty  years  has  been 
mo6t  satisfactory.  The  industry  is  satisfied  with  results,  but  is  at- 
tracted by  the  low  prices  of  foreign  material,  notwithstanding  the 
fact  that  comparative  records  show  the  domestic  material  to  te  the 
better.  Up  to  some  ten  years  a^  no  one  thought  of  importing  gas 
retorts  or  settings  on  any  extensive  scale. 

Minimum  cark>ad  prices  f .  o.  b.  per  standard  gas  retort,  weighing 
approximately  2,000  pounds  each,  and  gas  retort  or  bench  settings 
per  net  ton  of  2,000  pounds,  are  shown  on  Exhibit  F  herewith. 

St.  Louis,  bj  reputation,  has  long  enjoyed  the  distinction  of  lead- 
ing in  supplymg  materials  to  the  ffas  industry,  and  has  well  earned 
it  by  reason  of  the  quality  of  her  fire-clay  products  and  gas  retorts. 
This  trade  is  supplied  from  coast  to  coast 

The  new  forei^  ideas  and  innovations,  supported  by  the  low 
prices  made  possible  by  foreign  cheap  labor  and  nommal  ocean 
freights,  will  mean  a  gradual  supplanting  of  our  established  trade 
unless  we  can  be  protected  by  an  adequate  tax. 

We  have  carefuUy  searched  the  records  of  statistics  compiled  by 
the  Department  of  Commerce  and  Labor,  ^^Merchandise  imported, 
quantities  and  values,  by  articles,  years  ended  June  30, 1898  to  1907 '' 
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(see  table  161  from  Statistical  Abstract  of  the  United  States,  1907, 
tnirtieth  Dumber) ,  and  fail  to  find  where  any  importations  of  retort 
or  gas-bench  settings,  gas  retorts,  fire  brick,  or  fire-clay  tiles  have 
been  entered  for  consumption. 

It  is  our  understandinj?  that  gas  retorts  are  provided  for  in  para- 
graph 98;  retort  or  gas-oench  settings,  however,  while  intended  to 
be  provided  for,  are  difficult  to  fit  definitely  to  either  of  the  schedules 
herein  because  of  the  size,  shape,  and  description.  We  believe  con- 
troversies have  arisen  in  the  past  as  to  the  correct  and  proper  appli- 
cation of  paragraphs,  the  contention  being  that  if  a  piece  exceeded  10 
pounds  in  weight  it  should  be  taxed,  under  paragraph  97,  35  per  cent 
ad  valorem,  as  against  $1.25  per  ton  under  para^aph  87.  Others 
contending  attempted  to  avail  themselves  of  section  7.  Under  the 
law  of  1890  retorts  or  gas-bench  settings  in  all  probability  were  pro- 
vided for  under  paragraph  93,  «the  dutv  being  $1.25  per  ton ;  gas 
retorts,  under  paragraph  102,  were  taxed  at  $3  each. 

We  nave  attempted  in  the  foregoing  pagas  to  point  out  to  your 
committee  the  present  status  of  the  ceramic  or  clay  products  industry 
as  it  relates  to  nigh-grade  refractory  products.  In  the  words  of  Mr. 
Jefferson  Middleton,  writing  about  the  record  made  in  this  refrac- 
tories branch  during  1907,  "the  value  of  the  fire-brick  product  also 
reached  its  maximum  in  1907,  ranging  from  $6,093,071,  the  minimum, 
in  1898  to  $14,946,045  in  1907,  an  increase  of  $8,852,974,  or  145.30  per 
cent.'* 

Press  dispatches  only  yesterday  give  notice  of  recognition  by  the 
Federal  Government  of  limitless  resources  and  possibilities  in  this 
industry  and  the  establishment  of  a  technologic  branch  under  the 
direction  of  the  United  States  Geolo^cal  Survey. 

We  ourselves  have  long  since  realized  this,  as  before  stated,  by 
starting  our  research  department,  devoted  to  the  development  of  the 
clay-products  industry  in  its  every  sphere.  Satisfactory  results,  how- 
ever, can  only  be  obtained  by  the  enactment  of  a  tax  which  will  offset 
the  handicap  to  our  domestic  clays  and  products  created  by  the  low 
wages  and  cheap  ocean  freights  enjoyed  by  the  foreign  clays  and 
products. 

Based  upon  these  statements,  we  recommend  to  your  committee 
that: 

Paragraph  87  be  specifically  limited  to  apply  to  standard,  or  9-inch, 
fire  brick  and  "  weighing  not  more  than  10  pounds  each ;  ^  the  duty 
not  to  be  changed.  Add :  "  Retort  or  gas-bench  settings,  tank  fur- 
nace blocks,  and  furnace  stones,  and  all  other  refractorv  products  of 
any  kind,  sizes,  or  shapes,  $5  per  ton."  The  balance  of  the  paragraph 
appears  all  right,  and  to  remain  as  before,  with  same  duties. 

Paragraph  88  be  modified  so  as  not  to  apply  to  "  tiles  "  manufac- 
tured of  any  refractory  materials  whatever.  It  should  exclude  all 
"fire  clay  or  fire-brick  tiles."  With  this  exception,  the  paragraph 
appears  m  proper  shape  and  to  remain  intact. 

Paragrapn  98  be  modified  to  read :  "  Clays  or  earths,  unwrought  or 
unmanufactured,  suitable  for  and  used  in  the  manufacture  of  glass- 
house pots,  tank-furnace  blocks,  and  furnace  stones,  crucibles,  gas 
retorts,  retort  or  gas-bench  settings,  fire  brick,  fire-clay  tile,  and  any 
refractory  products  in  packages  of  any  kind,  $4  per  ton ;  wrought  or 
manufactured,  $5  per  ton."  The  remainder  of  the  paragraph,  from 
"  China  clay  "  on,  to  remain  unchanged. 
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Paragraph  97  be  modified  so  as  to  state  specifically  that  it  does 
not  cover  fire  brick  or  fire-clay  tiles,  retort  or  gas-bench  settings, 
which  are  fully  covered  elsewhere.  No  other  change  is  suggested 
in  this  paragraph. 

Paragraph  98  be  modified  to  read :  "  Gas  retorts,  40  per  centum  ad 
valorem,  tax  not  to  be  less  than  $5  per  ton."  Balance  of  paragraph 
from  "  lava  tips  for  burners,"  etc.,  to  remain  unchanged. 

Section  622  be  eliminated.  We  have  suggested  that  it  be  included 
under  paragraph  93.  We  feel  that  all  the  foreign  clays,  as  described, 
should  be  made  dutiable. 

Section  614  be  made  more  specific.    Clays  or  earths  may  be  termed 
minerals,  and  as  such  should  be  made  dutiable  as  provided  for. 
^  If  it  is  desired  to  continue  this  paragraph,  we  suggest  a  modifica- 
tion, so  as  not  to  conflict  in  any  way  witn  or  include  items  covered 
in  paragraph  93. 

We  bespeak  your  favorable  consideration. 

Respectfully  submitted. 

Laclede-Christy  Clay  Products  Company, 
By  R.  D.  Hatton,  Secretary  and  Treasurer. 


Exhibit  A. 


JmporU  of  days  or  earths  into  the  United  States,  by  countries,  1906. 


Country  from  which  Imported. 


Common  blue  clay  or  earth,  for  the  manufacture  of  crucfblee. 
Total  Imports— 


Germany . , 

Holland 

Caba 


All  other  clays  and  earths. 


Total  Imports. 

United  Elnffdom 

Germany 


Japan 

Austria-Hungary. 

Canada.. 

Italy - 

Spain 

Houand.. 

Cuba 

M^xl(*o 

Newfoundland 

Chile f 

Turkey  In  Asia 


Tons. 

Dollars. 

6.4M 

62,118 

6.248 

60,061 

250 

8,087 

1 

6 

240,600 

l.i88,27B 

218,400 

1.287,264 

10.481 

07.820 

15.2S0 

n,026 

800 

7.568 

213 

6,926 

884 

2,948 

21 

1,425 

24 

1,180 

100 

919 

80 

150 

7 

88 

5 

21 

2 

10 

1 

5 

1 

Beport  for  1907  hi  same  form  probably  ready,  showing  Importation  of  286,464  tons. 
(The  above  Is  an  extract  from  loiter  of  date  February  28,  1006,  of  the  commercial  museum 
department  of  the  Philadelphia  Museums,  Philadelphia,  Pa.) 
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Exhibit  B. 

Ocmpmniive  prion  ff>reign  and  dome9tio  olay^,  mkUmtim  oorloodt,  /•  o.  k 

pointMf  06  indicated, 

GERMAN. 


Poliiti. 


Ralttinnfw^  , . .  . .  n  ■  —...... ... 

Ktw  York — -- — 

PhDadelphia 

BOftOIL.- — — .  .«„^.  ^  _» 

Boffalo,  N.  Y 

Pittsburg,  Pa 

8t0ab6DTllto.  Ohio 

Plndlay,  Oblo z 

Indfazia  gag  belt 

Obieago 

St.  Loala 


US' 

|SJe6eaM 

of  680 
poonda. 


Baw, 

pl(tea» 

19.40  eaA 

of  1.280 

poonda. 


fl2.06 
12.06 
12.08 
12.08 
14.48 
14.48 
14.48 
14.48 
14.48 
14.48 
16.06 


116.06 
16.06 
16.06 
16.06 
17.46 
17.46 
17.46 
17.46 
17.46 
17.46 
18.06 


Baw, 

plGked, 

19.26  eaak 

of  1.280 

poonda. 


114.80 
14.80 
14.80 
14.80 
17.20 
17.20 
17.20 
17.20 
17.20 
17.20 
17.80 


Bom^ 

pl^ad, 

|U  eaak 

of  1,170 
poondf. 


118.00 
18.60 
18.60 
18.00 
20.90 
20.90 
20.90 
20.00 
20.90 
20.00 
21.60 


A.e., 

A.  O., 

pk^ked. 

onplckad. 

19.60  eaak 

88.80  eaao 

of  1,280 

of  680 

poonda. 

poonda. 

•4-S 

912.80 

15.20 

12.30 

16.20 

12.80 

16.20 

12.90 

17.60 

14.70 

17.66 

14.70 

17.60 

14.70 

17.60 

14.70 

17.60 

14.70 

17.60 

14.70 

18.20 

16.80 

DOMESTIC. 


Pofaita. 


Baltimore 

Kew  York 

Pbnadfllpbia 

Boatoo 

Buffalo,  N.  Y 

Pittsburg,  Pa 

StaubenTllla,  Ohio 

Flndlay,  Oblo 

Indiana  gas  belt 

Obieago 

St.  Louis 


Raw 

seleeted, 

crude, 

balk. 


912.70 

16.80 

12.90 

18.70 

U.OO 

11.00 

U.OO 

10.80 

9.76 

0.40 

8.00 


Raw 

washed, 

pot, 

bolk. 


916.10 
16.70 
16.80 
16.10 
U.40 
U.40 
13.40 
12.70 
12.16 
11.80 
10.40 


Burnt 

washed, 

pot,  or 

selected 

crude, 

bulk. 


918.80 
18.90 
18.60 
19.80 
16.60 
16.60 
16.60 
16.90 
16.86 
15.00 
1S.60 


Oommon 

Are  day, 

bulk. 


96.70 
7.80 
6.90 
7.70 
5.00 
6.00 
6.00 
4.80 
8.76 
8.40 
2.00 


Exhibit  C. 

Comparative  prices  of  foreign  and  domestic  gas  retorts  and  gas  bench  settings 

/.  o.  b.  points,  as  indicated. 


Points. 

Gas  retorts. 

Gas  bench  settings. 

German. 

Engliab. 

Domestic. 

German. 

English. 

Domestic. 

Baltimore 

PbQadelpbla 

New  York.     

Boston-..-............^ 

986.00 
26.00 
26.00 
26.00 
27.40 
27.40 
28.00 

916.66 
16.66 
16.66 
16.66 
19.05 
19.05 
19.66 

124.40 
24.60 
26.00 
25.60 
21.00 
20.70 
18.00 
87.00 
87.00 

912.00 
12.00 
12.00 
12.00 
14.40 
14.40 
16.00 

914.00 
14.00 
14.00 
12.00 
14.40 
14.40 
16.00 
26.00 
26.00 

916.70 
16.90 
17.80 
17.70 

Ofn^fnnilti..     _,     ,_       _.^.»... 

U.76 
18.40 
1S.0O 
81.90 
81.80 

Obieago 

St.  Louis —  •      .    ..,« 
SeattK.... 

San  Franclseo 
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Merchandise  imported — Quardities  and  values,  etc.,  years  ended  June  SO,  1898  to  1907, 


Artlclw. 

1898. 

1899. 

1900. 

1901. 

1902. 

days  or  earths: 

Common  blue,  for  the  manu-/tons  .. 
facture  of  cruclblfts  ..free..'  dolls.. 

Another <l"t"{^:: 

4,787 

55,857 

106,266 

788,819 

10,099 

76,014 

116,757 

786,514 

8,975 
109,488 
188.625 
926,111 

5,423 

67,763 

160,217 

1,086,977 

6,266 

78,096 

187,158 

1,214,664 

Articles. 

1903. 

1904. 

1905. 

1906. 

1907. 

Clays  or  earthf*: 

Common  blue,  for  the  manu-ftons .. 
facture  of  crucibles. . .free. .molls. . 

Another <Jiit..^^^/- 

8,496 

99,560 

208,857 

1,285,097 

7,501 

98,666 

196,125 

1,191,291 

4,675 

49,709 

200.445 

1,222,814 

6,494 

62,118 

240,699 

1,483,278 

10,064 

107,882 

276,890 

1,846,289 

THE  lACLEDE-CHBISTY  CLAY  FBODVCTS  COMPANY,  OF  ST. 
LOTTIS,  HO.,  FILES  STTPFLEMENTAL  BKIEF  EELATIVE  TO  CLAYS, 
AND  GAS  EETOETS. 

St.  Louis,  Mo.,  December  i,  1908. 

Committee  on  Ways  and  Means, 

Washington^  D.  C. 

Gentlemen:  We  beg  to  hand  you  brief  supplementing  one  sub- 
mitted November  16.  We  have  corrected  and  attached  herewith  Ex- 
hibits E  and  F,  wherein  the  price  of  the  foreign  and  domestic  clavs 
and  clay  products  now  afford  a  more  favorable  comparison,  as  the 
domestic  are  now  priced  on  the  same  basis  (with  package  and  pack- 
ing)  as  the  foreign  items.  v         p       8 

We  also  attach  herewith  imports  entered  for  consumption  for  the 
last  eight  years  of  gas  retorts  and  retort  or  gas  bench  settings.  (Ex- 
hibit G.), 

We  invite  your  special  attention  to  the  increase  in  price  per  retort, 
which  is  now  being  entered  for  consumption,  showing  ad  valorem  rate 
of  duty  greatly  reduced  at  the  present  time  as  compared  with  the  year 
1901.  'file  explanation  is  that  the  first  and  lowest  priced  retort 
listed  is  of  standard  or  9-foot  type,  the  present  importations  being  of 
sectional  type ;  one  complete  retort  may  oe  as  long  as  21  feet  9  inches, 
over  two  and  one-third  times  longer  than  the  standard,  and  taxed  but 
$8  duty  each,  the  same  as  standard. 

We  find  in  original  brief  that  we  omitted  from  recommendation 
for  duty  on  retort  or  gas  bench  settings  the  percentage  of  ad  valorem, 
and  repeat  in  full  the  recommendation  corrected  as  follows : 

Paragraph  87  to  be  specifically  limited  to  apply  to  standard  or  9-lncli  fire 
brick  and  "weighing  not  more  than  10  pounds  each;"  the  duty  not  to  be 
changed;  add  "retort  or  gas  bench  settings,  tank  furnace  blocks,  and  furnace 
stones,  and  all  other  refractory  products  of  any  kind,  sizes,  or  shapes,  not 
decorated,  35  per  cent  ad  valorem,  tax  not  to  be  less  than  $5  per  ton."  The 
balance  of  the  paragraph  appears  all  right  and  to  remain  as  before  with  same 
duties. 

We  bespeak  your  careful  and  favorable  consideration. 
Yours,  very  truly, 

Laclede-Christy  Clay  Products  Co. 
R.  D.  Hatton, 

Secretary  and  Treasurer, 
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Exhibit  D  (^obbbgted. 

Comparative  prices  foreign  and  domestic  clays,  minimum  car  loads. 

[F.  o.  b.  points,  aa  Indicated.] 


Points. 


German. 


Baltimore 

NewYork 

Philadelphia 

Boston 

Buffalo.N.Y 

Pittsburg,  Pa 

Steabenvi  lie,  Ohio. 

Findlay.Ohio 

Indiana  Gas  Belt . . 

Chicago 

StLouia 


Raw 

un- 
picked 
S3.25 
case  of 

530 
pounds. 


fl2.06 
12.08 
12.08 
12.03 
14.48 
14.48 
14.48 
14.48 
14.48 
14.48 
15.08 


Raw 

Raw 

picked 

picked 

99.40 

S9.25 

cask  of 

cask  of 

1,230 

1.230 

pounds. 

pounds. 

1115.05 

S14.80 

16.05 

14.80 

15.05 

14.80 

15.05 

14.80 

17.45 

17.20 

17.45 

17.20 

17.45 

17.20 

17.45 

17.20 

17.46 

17.20 

17.45 

17.20 

18.05 

17.80 

Burnt- 
picked 
111  cask 
of  1.170 
pounda. 


fl8.50 
18.50 
18.  M 
18.50 
20.90 
20.90 
20.90 
20.90 
20.90 
20.90 
21.50 


A.O. 
picked 

19.50 
cask  of 

1.2M) 
pounds. 


S15.20 
15.20 
15.20 
15.20 
17.60 
17.60 
17.60 
17.60 
17.60 
17.60 
18.20 


AG. 
un- 
picked 
$3.30 
case  of 

530 
pounda. 


•12.80 
12.80 
12.30 
12.30 
14.70 
14.70 
14.70 
14.70 
14.70 
14.70 
15.30 


Domestic. 


Raw  se- 
lected 
crude. 


$15.20 
15.80 
15.40 
16.20 
18.50 
13.50 
13.50 
12.80 
12.25 
U.90 
10.50 


Raw 

washed 
pot. 


$18.60 
18.20 
17.80 
18.60 
15.90 
15.90 
16.90 
15.20 
14.65 
14.80 
12.90 


Burnt 

washed 

pot  or 


lected 
crude. 


$20.80 
21.40 
21.00 
21.80 
19.10 
19.10 
19.10 
18.40 
17.85 
17.60 
16.10 


Com 

mon 

fire 

clay. 


$9.20 
9.80 
9.40 

10.20 
7.60 
7.50 
7.60 
6.86 
6.20 
6.90 
4.60 


£b[HIBIT  F  GOBBBCTSa). 

Comparative  prices  foreign  and  domestic  gas  retorts  and  gas  bench  settings, 

[F.  o.  b.  points,  as  indicated.] 


Points. 

< 

German. 

$25.00 
25.00 
2.^00 
25.00 
27.40 
27.40 
28.00 

Sas  retorts 
English. 

Domestic. 

Gas  bench  settings. 

German. 

English. 

Domestic 

Baltimore 

$16.65 
16.66 
16.65 
16.65 
19.06 
19.05 
19.66 

$27.90 
28.10 
28.60 
29.10 
24.50 
24.20 
21.50 
40.50 
40.50 

$12.00 
12.00 
12.00 
12.00 
14.40 
14.40 
15.00 

$14.00 
14.00 
14.00 
12.00 
14.40 
14.40 
16.00 
25.00 
25.00 

$20.20 

Philadelphia 

20.40 

NewYork 

Boston 

Cincinnati 

Chicago 

St.  Louis 

20.80 
21.20 
17.25 
16.90 
15.  SO 

Seattl  e 

35.40 

San  Francisco , .  r . . . . 

35.40 

ElXHIBIT   G. 

Imports  entered  for  consumption — Oas  retorts  and  gas  bench  or  retort  settings. 


Year. 


Gas  retorts,  duty  $8  each. 


No. 


1901 
19U2 
1903 
1904 
1905 
1906 
1907 
1908 


126 
101 
233 
640 
6G0 
146 
55 
21 


Value, 


Value  per 
unit  of 

quantity 
each. 


$1,825 

2,234 

6,212 

16,570 

19,457 

4,253 

1,619 

607 


Ad  valo- 
rem rate 
of  duty. 


$14.48 
22.12 
22.88 
24.33 
29.48 
29.18 
29.44 
29.00 


I*tT  cent. 
20.71 
13.56 
18.41 
12.38 
10.18 
10.80 
10.20 
10.30 


"All  other  articles  and 
wares  composed  wholly 
or  in  chief  value  of 
earthy  or  mineial  sub- 
stances or  cart>on,  not 
specially  provided  for. 
36  per  cent,  not  deco- 
rated." 


Value. 


$99,482.80 
74,946.00 
86.608.86 
82,761.78 
61,854.50 
60,638.41 
98,241.62 
52.302.97 


Rate  of  duty 
ad  valorem. 


Far  cent. 


35 
S5 
85 
85 
35 
85 
85 
85 
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CLAYS. 

[Paragraph  93.] 

WnilAM  J.    OLIVEB,   ENOZVILIE,   TENN.,   THINKS   DITTY   OH 
CLAYS  SHOULD  BE  ADVANCED  TO  ONE  DOLLAB  FEB  TON. 

I 

Knoxville,  Tenn.,  November  19^  1908. 

Hon.  Sereno  Payne, 

Chairman  Ways  and  Means  Committee^ 

Washington^  D.  C. 

My  Dear  Sir:  For  the.  past  twenty  years  I  have  been  to  a  very 
large  extent  interested  in  southern  clays.  On  account  of  the  very  low 
duty,  and  the  fact  that  they  bring  English  clays  in  as  ballast,  it  has 
practically  put  us  out  of  business. 

We  are  now  shipping  from  5,000  to  8,000  tons  a  year  from  a  mine 
which  I  own  in  SoutK  Carolina.  We  are  in  direct  competition  with 
the  washed  clays  of  Cornwall,  England,  and  should  the  tariff  be  re- 
duced, it  will  mean  the  closing  of  our  mines. 

As  a  matter  of  fact,  it  shomd  be  raised  at  least  $1  per  ton. 
Yours,  very  truly, 

Wm.  J.  Oliver. 


CHINA  CLAY  OR  KAOLIN. 

[Paragraph  03.] 

VARIOTTS  AMEEICAN  CLAY-FRODTraNG  COMFAITIES  TTBGE  THE 

NEED  OF  C0NTIMUZ3)  FROTECTIOH. 

Maoon,  Ga.,  November  19^  1908. 

Chairman  of  the  Committee  on  Tariff  Revision^ 

Washington^  D.  C, 

Dear  Sir:  We  inclose  herewith  a  memorial  on  earths  to  your  hon- 
orable body  for  proper  consideration  and  action.  Owing  to  the  lim- 
ited time  at  our  command  it  has  been  impossible  for  us  to  supply  com- 
plete data,  which  would  be  convincing  of  the  absolute  equitjr  of  our 
positions.  If  in  need  of  additional  facts  or  argument  we  sincerelj 
trust  that  you  will  afford  us  a  hearing  or  opportunity  to  submit  addi- 
tional facts. 

Yours,  very  truly, 

The  Georgia  Kaolin  Company. 


Macon,  Ga.,  November  18j  1908. 

Members  of  the  Tariff  Commission^  Washington^  D.  C. 

Sirs:  Your  committee  having  announced  its  readiness  to  receive 
on  the  23d  instant  memorials  from  those  interested  in  the  proposed 
tariff  legislation  as  it  may  affect  imported  earths,  etc.,  the  under- 
signed, representing  their  various  enterprises  located  in  the  State  of 
Georgia,  respectful^^  submit  the  following  statement,  with  their  peti- 
tion mat  the  duties  on  imported  clays  be  mcreased,  circumstances  and 
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conditions  having  so  combined  that  the  present  duty  affords  very  lit- 
tle, if  any,  protection  to  the  industry  in  which  they  are  interested. 

The  duty  upon  imported  clays  was  at  one  time  $5  per  ton  of  2,240 
pounds,  and  tnis  was  reduced  to  the  present  rate  of  $2.50  per  2^40 
pounds.  Since  this  reduction  the  competition  of  trunk  unes  and 
ocean  steamers  has  combined  to  place  the  miners  and  refiners  of 
days  located  in  the  interior  parts  of  the  country  at  a  decided  disad- 
vantage as  compared  with  the  foreign  miners,  whose  plants  are  really 
all  located  convenient  to  shipping  points  in  England. 

Your  memorialists  therefore  desire  to  place  before  your  committee 
such  general  information  on  the  subject  as  the  limited  time  at  their 
di^>osal  will  permit,  and  they  will  be  {prepared  at  a  later  date  to 
place  such  additional  data  as  may  be  specifically  requested. 

First.  It  is  assumed  that  your  commission  is  rully  aware  of  the  uses 
to  which  this  kaolin  or  clay  is  put,  but  your  petitioners  will  state  that 
the  consumers  of  their  product  include  the  following  manufactures : 
Porcelain,  tiles,  sanitary  wares^  earthenware,  paper,  wall  paper, 

Saints^  interior  paints,  soaps,  linoleum,  oilcloths,  window  snades, 
ruggists'  specialties ;  and  tnat  for  these  purposes  a  material  of  uni- 
form character  and  of  as  white  a  color  as  possible  is  required.  It 
must  be  free  from  sand,  mica,  and  silica. 

Second.  The  deposits  of  clay  in  Georgia  are  sedimentary  and  are 
located  on  the  coastal  plain  at  an  average  distance  from  the  seaboard 
approximating  150  miles.  In  some  cases  the  deposits  are  of  sudi 
purity  as  to  be  incapable  of  much  refining,  but  in  the  great  majority 
of  the  deposits  a  process  of  refinement  is  required  to  make  the  mate- 
rial suitaole  for  the  use  of  manufacturers.  It  is  only  of  late  years 
that  the  extent  of  these  deposits  has  been  generally  known  and  their 
extent  and  apparent  value  nave  now  attracted  enterprise  and  capital 
toward  their  aevelopment.  In  the  mining  of  these  clays  many  unex- 
pected difficulties  have  been  encountered.  The  absence  of  surface  rock 
nas  made  it  impossible  to  mine  the  clays  by  any  process  other  than  the 
removal  of  the  entire  surface  material^  which  averages  about  25  feet 
of  sand  and  red  earth.  Hydraulic  mining  or  anv  of  the  more  eco- 
nomical or  speedy  methods  are  not  practical,  and  the  cuts  or  mines 
being  open  each  rain  storm  compels  not  only  the  cessation  of  opera- 
tions, but  the  seepage  water  carries  much  stain  on  the  surface  exposed. 
There  is  a  singular  absence  of  running  streams  of  pure  or  clear  water 
m  the  proximity  of  these  deposits,  and  while  expensive  efforts  have 
been  made  to  discover  artesian  water  or  a  supply  by  deep  borings, 
these  have  so  far  proved  unsuccessful  and  the  miners  are  dependent 
upon  the  immediate  rainfall  or  some  small  sprins^s  for  water  with 
wWh  to  carry  on  their  work. 

While  therefore  the  deposits  are  apparently  rich,  the  difficulties 
with  which  they  are  uncovered  and  prepared  for  market  are  ex- 
tremely great,  and  many  obstacles  have  to  oe  overcome  before  the  in- 
dustry, so  far  as  the  South  is  concerned,  can  be  made  profitable. 

Third.  As  compared  with  the  methods  possible  to  the  foreign 
miners,  whose  clays  are  almost  without  exception  residentary  oe- 
posits,  are  all  abundantly  supplied  with  water,  and  are  able  to  use 
hydraulic  methods  where  the  surface  material  is  not  of  a  staining 
character,  the  miners  of  Georgia  clays  are  at  a  distinct  disadvantage 
in  addition  to  which  your  memoralists  beg  to  point  out  that  they  are 
reliably  informed  tliat  laborers  in  the  English  mines  work  for  from 
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one-third  to  one-half  less  wages  than  are  paid  to  the  negroes  in  the 
Georfi;ia  clay  mines;  that  fud,  en^ne  supplies,  tools,  and  machines 
are  all  less  costly,  and  that  superintendents,  foremen,  and  salesmen 
cost  less  than  one-naif  of  what  has  to  be  paid  in  America. 

Like  almost  every  other  American  industry,  the  clay  producers 
have  many  initial  obstacles  to  overcome  and  need  all  the  assistance 
and  protection  which  their  Government  can  extend  them  to  the  extent 
of  placing  them  on  an  equal  with  foreign  miners.  The  American 
clay  miners  are  not  desirous  of  reducing  wages  to  their  employees  or 
denying  to  the  transportation  companies  a  fair  return  for  their 
services.  They  only  ask  that  they  oe  given  protection  enough  to 
meet  the  difference  in  conditions  which  will  secure  to  them  on  their 
merits  their  full  share  of  the  domestic  markets. 

Fourth.  The  principal  points  of  consumption  for  these  clays  are 
located  in  Maine,  Massachusetts,  western  New  York,  western  Vir- 
ginia, Ohio,  Michigan,  and  Wisconsin,  and  by  an  unfortunate  combi- 
nation of  circumstances,  over  which  the  Interstate  Commerce  Com- 
mission appears  to  have  no  control,  or  appears  to  be  ineffective  to 
deal  with,  the  southern  miners  are  placed  at  a  serious  disadvantage 
in  regard  to  rates  of  transportation. 

The  large  steamers  now  crossing  the  Atlantic  appear  to  be  willing 
to  carry  kaolin  from  the  English  ports  to  liie  American  ports  for 
rates  ranging  from  $1  to  $1.75  per  ton.  Portland,  Me.,  as  a  case  in 
point,  can  be  reached  from  Liverpool  for  $1.50  per  ton,  while  it  would 
cost  the  Georgia  shipper  $4  at  least.  The  rates  from  Liverpool  and 
Fowey  to  Boston,  Newport  News,  Baltimore,  New  Orleans,  and 
Philadel{>hia  are  about  the  same,  and  through  rates  from  these  points 
to  the  principal  points  of  consumption  in  the  East  are  so  low  as  to 
again  place  the  Georgia  miper  at  a  disadvantage.  Thus  we  would 
instance  that  from  Liverpool  or  Fowey,  in  England,  to  Chicago,  with 
an  ocean  rate  to  New  Orleans  of  $1.50  per  ton,  can  be  combined  a  rail 
rate  of  12  cents  from  New  Orleans  to  Chicago,  via  the  Illinois  Cen- 
tral Railroad,  making  a  through  rate  from  Liverpool  or  Fowey  to 
Chicago  of  $3.90  per  ton,  while  the  lowest  rate  your  memorialists 
can  secure  from  their  shipping  points  to  Chicago  is  $4.60  per  ton,  and 
we  have  been  further  adVisea  that  through  rates  have  recently  been 
made  from  the  English  ports  to  Chicago  of  $2.40  per  ton,  via  Grand 
Trunk  and  Illinois  Central  Railroad,  And  via  lines  from  New  York  to 
Chicago,  for  $3.40  per  ton.  We  are  informed  that  these  rates  are 
perfectly  legal  and  are  available  to  us  if  we  could  reach  the  points 
where  they  are  in  force,  but  this  would  be  impo^ible. 

These  points  in  regard  to  rates  of  transportation  are  made  to  show 
your  committee  that  the  present  duty  is  practically  no  protection  to 
us  whatever,  and  that  to  permit  us  and  others  interested  in  the  de- 
velopment of  the  natural  resources  of  the  country  a  higher  duty  is 
not  only  indispensable,  but  having  re^rd  to  the  advantages  hereto 
eniojed  by  other  industries,  it  is  our  right 

Fifth.  Your  memorialists  would  further  desire  to  impress  upon 
your  committee  the  difficulties  under  which  they  have  labored  and 
are  still  laboring  in  securing  an  entry  for  their  product,  a  compara- 
tively new  one,  into  the  favor  of  the  American  manufacturers  who  are 
always  ready  to  make  unfavorable  comparisions  between  our  materia] 
and  that  imported  from  abroad.  This  nas  been  the  history  of  all  our 
domestic  enterprises,  but  at  present  our  iron  and  steel  are  able  to 
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stand  upon  their  own  merits  for  the  ^eat  majority  of  purposes  and 
with  proper  protection  we  have  no  doubt  that  our  clays  will  ultimately 
do  the  same.   The  pottery  wares  made  from  our  domestic  clays  are  as 

Sood  as  any  of  the  ordinary  grades  of  imported  wares,  but  owinff  to 
le  fact  that  most  of  the  workers  in  the  Ajnerican  potteries  are  Eng- 
li^mien  from  the  Staffordshire  district,  all  faults  are  laid  on  the  do- 
mestic clays  and  an  artificial  demand  is  created  for  foreign  clays. 
The  character  of  our  clays  can  not  be  successfully  impugned  and  mudi 
study  has  been  given  and  much  expense  incurred  in  efforts  to  improve 
the  quality  and  meet  the  most  fastidious  requirements  of  manufac- 
turers, and  we  believe  that  if  we  are  supported  we  will  ultimately 
supply  the  country  with  its  requirements  m  this  department  of  ma- 
terial. A  great  deal  of  additional  investment  has  been  made  within 
the  last  year  in  improved  machinery  to  purify  our  clavs  and  render 
them  uniform  in  quality,  and  your  memorialists  would  state  as  an 
absolute  fact  that  were  the  present  duty,  insufficient  as  it  is,  witih- 
drawn,  we  would  be  compelled  to  give  up  business  entirely. 

In  concluiiion,  your  memorialists  beg  to  state  with  all  tne  emphasis 
of  which  they  are  capable,  that  the  deposits  of  domestic  clays  of  dif- 
ferent character  located  between  the  Hudson  and  Mississippi  rivers 
on  the  Atlantic  coast  are  of  sufficient  abundance  and  of  such  qualities 
as  to  answer  every  necessary  requirement  of  every  trade  ana  manu- 
facturer in  the  country,  and  that  their  general  use  is  only  a  question 
of  time,  provided  those  whose  enterprise  leads  them  to  develop  these 
deposits  are  assured  a  fair  working  profit;  and  we  beg  further  to 
state  that  there  is  no  combination,  pooling  arrangement,  or  trust 
manajgement  of  any  of  these  existing  enterprises,  each  of  which  is 
working  independently. 

American  C^.ay  Company, 
P.  W.  Martin,  President, 
Atlanta  Mining  and  Clay  Company, 
Young  A.  Gresham,  General  Manager. 
The  Georgia  Kaolin  Company, 
By  Cecil  Morgan,  General  Manager, 


THE  T.  0.  LAHAfi  EAOUN  COMPANY,  LANGLEY,  S.  C,  THDiES  THE 
DITTY  ON  ENGLISH  EJLOLIN  SHOTTLD  BE  ADVANCED. 

Augusta,  Ga.,  November  60^  1908. 
Hon.  Sereno  Payne, 

Chairman  Ways  and  Means  Committee^ 

Washington^  D.  0. 

Dear  Sir:  For  nearly  twenty  years  I  have  been  interested  in  the 
day  business  at  Langley,  S.  C,  and  on  account  of  the  verjr  low  duty 
and  the  fact  that  they  bring  English  clays  in  as  ballast,  it  has  vir- 
tually put  us  out  of  business. 

We  understand  that  these  clays  are  washed  clays^  of  Cornwall. 
England,  which  can  be  manufactured  very  cheap,  ana  it  is  very  hard 
indeed  for  us  to  compete  with  these  clays,  considering  the  amount 
of  earth  that  is  removed,  the  high  price  of  labor,  and  the  higher 
freight  rates  that  we  are  forced  to  pay.  It  reduces  our  profits  on 
these  goods  to  a  minimum,  and  for  tne  last  few  years  our  company 
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has  been  unable  to  make  a  dividend' on  account  of  the  low  prices 
which  was  brought  about  by  competition  of  these  English  clays. 

Such  being  the  case.  I  beg  to  ask  that  you  will  not  reduce  tne  tariff 
on  the  English  clays,  out  will  raise  same  at  least  $1  per  ton.    Thank- 
ing you  for  your  assistance  in  this  matter,  I  remain, 
Yours,  truly, 

The  T.  O.  Lahar  Kaoun  Company,  of  Lanqley,  S.  C, 
By  J.  S.  Nixon,  Secretary  and  Treasurer. 


T.  J.  PETEBSON  GOMFAmT,  CHICAGO,  ILL.,  TJBGES  THE  RETENTION 

OF  THE  FRESENT  DTTTY  ON  CHINA  CLAY. 

Chicago,  November  20^  1908, 
Committee  on  Ways  and  Means, 

Washington^  D,  C. 

Gentlemen  :  The  attention  of  the  writer  has  been  called  to  the  con- 
templated action  in  regard  to  the  tariff  on  china  cla^s,  which  at 
present  is  fixed  at  $2.50  per  ton,  specific,  on  imported  china  clays. 

Under  the  protection  of  the  present  duty  the  development  of  the 
china-clay  industry  in  the  United  States  has  reached  considerable 
proportions,  and  has  led  to  the  heavy  investment  of  capital  in  numer- 
ous refining  plants,  located  chiefly  in  the  Southern  States.  The  devel- 
opment or  the  production  of  American  china  clay  is  exceedingly 
important  and  is  susceptible  of  great  expansion,  providing  adequate 
protection  is  afforded. 

Under  existing  conditions  the  duty  of  $2.50  per  ton  is  in  a  measure 
offset  by  the  exceedingly  low  rates  which  are  made  in  connection 
with  the  steamship  companies  and  the  railroads  via  New  Orleans  and 
eastern  seaboard,  which  enables  the  foreign  producer  to  pay  the  duty 
of  $2.60  per  ton  and  deliver  clay  at  the  principal  points  of  con; 
sumption  at  approximately  the  same  cost  as  that  of  the  American 
producer. 

The  Illinois  Central  Railroad  publishes  in  their  Foreign  Freight 
Tariff,  series  112-C,  an  import  rate  from  New  Orleans  to  principal 

Eoints  in  Wisconsin,  on  page  14  of  said  tariff,  a  rate  of  14^  cents  per 
undred. 

For  comparative  rates  we  refer  you  to  Cleveland,  Cincinnati,  Chi- 
cago and  St.  Louis  Railroad  Company  Joint  Proportional  Tariff, 
1096-A,  wherein  thev  quote  on  page  6  of  said  tariff  to  the  same  points 
covered  in  Illinois  Central  Railroad  Company  tariff,  above  referred 
to^  naming  a  rate  from  Cincinnati  of  $2.70  per  ton,  which,  combined 
with  the  rate  to  Cincinnati  from  points  in  Georgia,  makes  a  total  rate 
to  Wisconsin  points  of  $5.70  per  ton,  or  28^  cents  per  hundred  for  the 
domestic  article. 

The  same  conditions  apply  in  regard  to  the  rates  now  in  effect  from 
the  Atlantic  seaboard,  and  if  the  same  freight  conditions  continue  to 
prevail  and  the  tariff  should  be  reduced  it  would  have  but  one  result, 
namely,  the  destroying  of  the  American  clay  industries  and  giving  the 
foreign  producer  a  tremendous  advantage  in  this  field. 

For  your  information  we  will  state  that  from  one  point  in  Oeorffia 
we  have  already  contracted  over  6,000  tons  of  china  clay,  which  has 
replaced  in  every  instance  an  equal  amount  of  imported  English  clay. 
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Any  further  information  we  would  be  pleased  to  submit,  and  trust 
in  view  of  the  foregoing  the  present  tariff  may  not  be  disturbed^  as 
we  believe  this  country  could  practically  furnish  its  entire  require- 
ments of  clays  with  adequate  protection,  we  remain, 
Yours,  very  truly, 

T.  J.  Peterson  Compant, 
Per  Henry  M.  Miner, 

Vice-President. 


AKEEICAK  CLAT  MIIIEB8  CLADC   THAT  ANY  SEDTTCTIOH  IH 
DXTTT  OH  CHINA  CLAT  WOXnD  CLOSE  THEIR  MUTES. 

Washington,  D.  C,  November  23^  1908. 
Hon.  Srreno  E.  Payne, 

Chairman  of  the  Ways  and  Means  Committee^ 

House  of  Repi*esentativeSy  Washington^  D,  C. 

Dear  Sir:  At  a  meeting  held  to-day  in  Washington,  at  which  were 

{)resent  representatives  from  the  various  clay  miners  of  South  Caro- 
ina,  Georgia,  Florida,  Pennsylvania,  Maryland,  New  York,  and  New 
Jersey,  after  a  full  discussion  as  to  the  amount  of  protection  needed 
by  our  industries  in  competition  with  imported  clays,  we  beg  to  sub- 
mit the  following: 

The  present  duty  on  imported  china  clay  is  $2.50  per  2^240  pounds, 
it  having  been  reduced  from  time  to  time  from  $5  to  the  present  rate, 
and  as  a  result  there  is  a  greater  tonnage  of  imported  day  brought 
to  this  market  eacl}  year.  This  is  possible  owing  to  the  fact  that 
labor  abroad  for  the  same  work  is  fully^  one-half  less  than  is  paid  in 
America  and,  further,  that  in  many  instances  the  ocean  rates  of 
freiffht,  together  with  the  inland  freights  added,  allow  the  imported 
product  to  be  delivered  at  interior  points  at  very  much  less  n-eight 
than  from  the  various  American  mines. 

.  There  was  considerable  discussion  and,  on  the  part  of  some  of  the 
producers,  a  strong  inclination  to  ask  for  a^  reasonable  advance  in 
the  duty,  feeling  that  they  were  entitled  to  this  extra  amount  of  pro- 
tection, and  if  it  was  granted  they  would  be  able  to  take  a  lareer 
Proportion  of  the  trade  than  they  have  in  the  past.  On  the  other 
and,  a  number  of  producers  took  the  stand  that  they  would  be  satis- 
fied with  the  retention  of  the  present  duty,  but  all  agreed  that  if 
there  was  any  reduction  in  the  jJresent  duty  it  would  result  in  the 
closing  down  of  most  of  the  prominent  mines  of  this  countrv,  as  none 
of  them  at  present  are  making  any  adeauate^  return  for  t&e  capital 
invested,  and  with  any  reduction  in  the  auty  it  would  mean  absolute 
ruin  for  these  plants. 

Like  most  otner  American  industries,  the  clay  producers  have  had 
many  initial  obstacles  to  overcome;  have  invested  large  sums  of  money 
in  their  various  plants,  and  need  all  the  assistance  and  protection 
which  their  Government  can  extend  to  the  extent  of  placing  them  on 
an  equal  footing  with  foreign  miners.  The  American  miners  are  not 
desirous  of  reducing  wages  to  their  employees,  but  should  anv  re- 
duction be  made  in  uie  present  tariff,  wages  would  have  to  be  reduced 
very  materially  or  the  plants,  as  stated  before,  closed  down. 

In  conclusion,  your  memorialists  beg  to  state  with  all  the  emphasis 
of  which  they  are  capable  that  the  deposits  of  domestic  clays  of  dif- 
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ferent  character  located  between  the  Hudson  and  Mississippi  rivers 
on  the  Atlantic  coast  are  of  sufficient  abundance  and  of  such  quality 
as  to  answer  every  necessary  requirement  of  every  trade  and  manu- 
facturer in  the  country,  and  that  their  general  use  is  only  a  ques- 
tion of  time,  provided  those  whose  enterprise  leads  them  to  develop 
these  deposits  are  assured  a  fair  working  profit ;  and  we  beg  further 
to  state  there  is  no  combination,  pooling  arrangement,  or  trust  man- 
agement of  any  of  these  existing  enterprises,  each  of  which  is  worldng 
independently. 

This  communication  refers  to  section  93  in  Schedule  B  in  the  Ding- 
ley  tariff  act  of  1897. 

Remaining,  respectfully,  yours, 

The  Philadelphia  Clay  Company, 
M.  W.  Phillips,  President 
The  American  Clay  Company  of  Maine, 
P.  W.  Martin,  President. 


Representing  also- 


Representing — 


Georgia  Kaolin  Company. 
Atlanta  Mining  Clay  Company. 
McInttre  Mining  Company. 
American  Clay  Company, 
James  J.  Tracey,  President. 
The  Edgar  Plastic  Kaolin  Company, 
J.  R.  Edgar,  Secretary. 
J.  F.  Marsh. 

The  T.  G.  Lamor  Kaolin  Company. 
Immaculate  Kaolin  Company. 
Peerless  Kaolin  Company. 
The  Albion  Kaolin  Company. 


DEPOHTEBS  OF  FOREIGN  CLATS  ASK  THAT  THERE  SHALL  BE  HO 

INCREASE  OF  BXTTT  ON  CLAYS. 

Washington,  D.  C,  November  i?5, 1908. 

Hon.  Sereno  E.  Payne, 

Chairman  Ways  and  Means  Committee^ 

H(mse  of  Representatives^  Washington^  D.  C. 

Dear  Sir  :  Representing  importers  of  about  75  per  cent  of  the  ton- 
nage of  the  foreign  clay  imported  into  the  United  States,  we  wish  to 
advise  that,  notwithstanding  the  importations  of  foreign  clav  has 
increased  under  the  present  tariff,  it  has  been  done  by  a  vast  outlay  of 
capital  and  energy  in  the  educating  of  the  consumer  in  the  use  ox  the 
imported  days.  To  encourage  a  continuance  and  a  fostering  of  the 
import  business,  we  feel  from  that  fact  that  at  the  present  rate  of 
duty  we  are  compelled  to  get  a  higher  price  for  our  importations 
than  the  American  producers  are  getting  lor  their  product,  that  there 
should  be  no  advance  in  the  present  schedule,  as,  under  no  circum- 
stances, could  the  principle  of  reciprocity  be  extended  or  maintained 
at  any  increase  in  the  presept  schedule. 
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Asking  the  kindness  of  your  support  in  the  maintenance  of  the 
present  schedule,  at  least  as  is  emboaied  in  section  93,  sdiedule  3.  in 
I  he  tariff  act  of  1897. 

Remaining,  yours,  truly, 

C.  K.  Williams, 
Representing —  Perkins-Goodwin  Company. 

MoORE  &  MUNGER. 

Hammil  &  Gillespie. 

Paper  Makers  Chemical  Company. 


TEE  HASHVA  SIYEB  FAFEB  CO.,  EAST  PEPPEKELL,  KASS.,  PETI- 
TIONS FOB  THE  BEMOVAL  OF  BXTTT  FBOM  CHDTA  CLAY. 

East  Pepperell,  Mass., 

November  fli,  1908. 
Chairman  Ways  and  Means  Committee^  Washington^  Z>.  C. 

Dear  Sir  :  We  would  respectfully  petition  your  committee  to  con- 
sider the  admission  of  imported  china  clay  free  of  any  duty. 

There  is  no  protection  needed  on  an  article  which  can  not  be  pro- 
duced in  this  country.    It  is  a  fact  that  there  is  no  clay  that  can  be 
mined  or  manufactured  which  competes  with  the  imported  china  day. 
Very  truly,  yours, 

Nashua  River  Paper  Company, 
George  Ketes,  President 


MOOBE  &  MTTHOEB,  HEW  TOBK  CITY,  STTBinT  BBIEF  BELATIVE  TO 
STATEMENT  OF  AMEBICAN  CLAT  COMFAHY  TO  COHMIITEE. 

99  John  Street, 
New  York^  November  27^  1908. 
Hon.  S.  E,  Payne, 

Chairman  Committee  on  Ways  and  Means^ 

House  of  Representatives^  Washington^  D.  C. 

Dear  Sir  :  On  reading  the  printed  report  of  your  hearing,  I  notice 
a  number  of  inaccuracies  in  the  brief  submitted  to  you  by  the 
American  Clay  Company  and  others,  to  which  I  would  respectfully 
call  your  attention. 

The  statement  is  made  that  English  kaolins  are  almost  without 
exception  residuary  deposits,  are  all  abundantly  supplied  with 
water  and  are  able  to  use  hydraulic  methods.  Tne  signer  has  per- 
sonally inspected  nearly  all  of  the  English  kaolin  mines,  and,  as  far 
as  he  knows,  none  of  these  are  of  a  residuary  character,  none  has 
an  abundant  supply  of  water,  and  none  is  able  to  use  hydraulic 
methods  in  mining.  Water  is  so  scarce  in  the  part  of  Cornwall 
where  kaolin  is  produced  that  in  many  mines  the  water  for  wash- 
ing the  clay  has  to  be  run  into  tanks,  settled,  and  used  over  again. 

The  statement  is  made  in  the  fourth  paragraph  of  the  brief  men- 
tioned that  English  kaolin  can  be  shipped  from  Fowey  to  Atlantic 
seaports  at  from  $1  to  $1.75  per  ton.  The  cost  of  shipping  from 
the  mines  in  England  to  the  port  of  Fowey  is  from  3  cents  to  4  cents 
a  hundred.    From  Fowey  to  Liverpool  the  rate  is  f rom  4i  cents  to 
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5  cents  a  hundred.    From  Liverpool  to  Atlantic  seaports  it  is  from 
5  cents  to  6^  cents  a  hundred,  according  to  the  quantity  shipped.  The 

E resent  rate  of  freight  from  Baltimore  to  Chicago  is  12  cents  a 
undred,  and  from  New  York  to  Chicago  15  cents  a  hundred.  The 
present  rate  of  freight,  therefore,  to  the  largest  shippers  from  the 
fSnglish  mines  via  Liverpool  and  Atlantic  seaports  is  not  less  than 
24}  cents  to  27i  cents  a  hundred  as  against  23  cents  a  hundred  from 
the  Georgia  claj  mines. 

Kaolins  produced  in  North  Carolina  and  Florida  are  in  successful 
use  by  manufacturers  of  good  grades  of  pottery  in  this  country^  and 
the  North  Carolina  kaolins  are  actually  commanding  a  higher  price  at 
East  Liverpool  and  other  potterv  centers  than  good  grades  of  im- 
ported kaolin.  We  note  particularly  that  the  important  producers 
of  North  Carolina  kaolin  do  not  appear  among  your  petitioners  as 
anxious  to  avoid  a  reduction  in  <iuty.  In  the  signers  experience 
none  of  the  Georgia  or  South  Carolina  kaolins  have  had  successful 
use  in  competition  with  English  kaolins  in  the  better  grades  of  pot- 
tery, although  under  the  present  tariff  they  can  be  defivered  at  sev- 
eral dollars  a  ton  less.  The  signer  does  not  know  of  any  instance 
where  the  Georgia  kaolins  have  ever  been  used  in  the  prdduction  of 
the  better  qualities  of  book  and  coated  papers. 

From  this  it  would  appear  that  under  the  present  tariff  domestic 
kaolins  can  successfully  compete  with  the  English  kaolins  and  even 
command  a  higher  price,  as  notably  instanced  by  the  North  Carolina 
kaolins. 

We  notice  that  your  petitioners  presented  no  iSgures.  The  signer 
is  not  prepared  to  submit  accurate  figures,  but  believes  that  the  wages 

{>aid  to  common  labor  in  England  at  present  are  about  30  per  cent 
ess  than  those  paid  in  Georgia. 
Respectfully  submitted. 

Henry  C.  Munqer, 
For  Moore  &  Munger. 


MOOSE  &  innroEfi,  hew  tose  citt,  file  supplemental 

STATEMEHT  RELATIVE  TO  KAOLIN. 

99  John  Street, 
New  Yorkj  January  2^  1909, 
Hon.  Sereno  E.  Payne, 

Chairman  Committee  on  Ways  and  Means^ 

Washington^  Z>.  C. 

Dear  Sir  :  Referring  to  my  past  correspondence  with  vou  reward- 
ing comparative  conditions  of  the  production  of  china  clay  in  Eng- 
land and  the  United  States,  I  venture  again  to  send  you  copies  of  my 
letter  to  Mr.  John  Lovering  and  to  Mr.  Joseph  M.  Coon  of  riovember 
30  last,  with  their  replies.  No  other  correspondence  of  any  sort  has 
passed  between  these  gentlemen  and  me  on  this  subject.  Mr.  John 
Lovering  is  a  member  of  the  firm  of  John  Lovering  &  Co.,  who  are 
the  second  largest  producers  of  china  clay  in  England.  Mr.  Coon  is 
manager  for  the  Rosemelljoi  China.  Clay  Company  and  a  chemist  and 
an  authority  of  local  standing  on  china  day  matters.  He  has  writ- 
ten some  books  on  the  subject. 
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I  further  inclose  you  photographs  sent  me  by  Mr.  Lovering  which 
effectually  dispose  of  the  contention  of  the  South  Carolina  and  Geor- 

S'a  producers  that  it  costs  less  to  produce  clay  in  England  than  in 
is  country.  You  will  note  that  in  South  Carolina  and  Georgia 
there  is  notning  to  be  done  but  to  remove  a  comparatively  small  over- 
burden, in  which  there  is  no  rock,  dig  out  the  clay,  put  it  in  open-air 
racks,  and,  when  dried  by  the  sun  and  air,  ship  to  market.  It  has 
already  been  thoroughly  washed  by  nature^  excepting  that  several  of 
the  mmes  in  Georgia  have  recently  put  in  washing  plants,  which 
enables  them  to  market  clay  of  poor  quality  which  they  have  here- 
tofore discarded  entirely,  but  there  is  a  comparatively  small  percent- 
age of  forei^  material  in  any  of  the  claj  which  they  handle.  I  am 
unable  to  give  figures,  but  I  should  estimate  such  foreign  material 
would  be  not  over  20  to  30  per  cent,  as  against  70  to  80  per  cent  in 
the  English  kaolin.  None  of  the  South  Carolina  clay  is  washed,  so 
far  as  I  know.  In  England  a  vast  overburden,  a  considerable  por- 
tion of  which  is  solid  rock,  has  to  be  removed,  and  then  by  a  tedious 
process  of  washing,  from  70  to  80  per  cent  of  debris  must  be  removed 
from  the  clay,  which  is  then  dried  and  packed  for  market 

You  will  further  note  from  the  photographs  that  the  supply  of 
water  is  very  scant.  I  have  marked  on  photograph  No.  2  by  a  cross 
in  black  ink  the  only  stream  of  water  which  I  can  discover.  I 
should  estimate  the  flow  of  water  in  those  mines  I  have  se^i  in  Eng- 
land at  about  50  to  100  gallons  a  minute,  but  this  is  only  an  estimate, 
of  course,  and  it  may  be  several  times  that  amount. 

If  your  committee  had  ever  been  in  England  and  inspected  the 
English  mines  I  am  inclined  to  think  you  would  at  once  put  English 
china  clay,  or  kaolin,  on  the  free  list  The  only  reason  that  any 
English  china  clay  is  imported  into  this  country  is  that  no  domestic 
kaolin  has  yet  been  discovered  equal  in  quality  to  the  imported  ex- 
cepting in  North  Carolina  and  possibly  in  Texas,  and  this  is  suitable 
for  the  pottery  trade  only. 

very  respectfully,  yours, 

H.  C.  MUNGER, 

Of  Moore  <6  Munger^ 
Importers  of  English  China  Clays. 


St.  Austell,  December  Si^  1908. 
H.  MuNGER,  Esq., 

New  xork. 

Dear  Mr.  Munger  :  Your  second  letter  re  China  clay  works. 

The  overburthen  on  an  average  works  would  vary  m)m  say  8  feet 
to  20  feet.  There  are  works  where  6  feet  mi^ht  bie  an  average  and 
others  where  it  would  average  30  feet.  At  North  Coonbarrow  we 
are  now  removing  overburthen  at  least  80  feet  deep,  and  but  for  the 
clay  being  good  and  the  owners  willing  to  expend  capital  these  works 
could  not  be  kept  going  although  the  clay  sells  f6r  25  shillings  or  26 
shillings  per  ton. 

The  Candledown  works  are  now  about  270  feet  to  the  bottom  level, 
and  clay  costs  about  18  shillings  to  19  shillings  per  ton  to  ffet  at  this 
works.  But  for  the  comparatively  high  price  of  the  clay  Uiey  could 
not  be  worked.     Martins  Coonbarrow  is  approximately  the  same 
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depth.    The  overburden  at  these  mines  is  very  heavy  and  probably 
averages  30  to  40  feet  at  least  and  in  many  places  50  feet. 

I  do  not  know  of  any  set  of  photos,  but  could  easily  get  some  special 
ones  (I  am  a  bit  of  a  photographer  myself)  and  a  really  good  lot  of 
photos  of  clay  works,  but  only  one-quarter  plate  size.  If  I  knew 
exactly  what  is  wanted,  I  could  easily  enlarge  some  and  shall  be  most 
pleased  to  do  so.  I  personally  think  that  stereoscopic  slides  give  the 
best  idea  of  distance  and  dimensions  and  would  willingly  prepare 
some  for  you  if  you  will  let  me  know  just  what  you  want. 

As  to  merchantable  clay  in  "China  clay  roct,"  this  varies  from 
10  per  cent  to  40  per  cent,  but  we  are  rarely  able  to  average  25  per 
cent  of  the  whole  ground,  as  there  are  so  many  lodes  and  hara  places — 
20  per  cent  is  much  nearer  the  output  of  the  (district. 

From  selected  portions  I  have  found  over  40  per  cent  kaolin,  but 
no  such  results  are  obtained  in  Martin. 

A  very  fine  lot  of  photographs  were  taken  for  an  important  trial 
by  a  local  photographer  recently.  I  have  just  called  to  see  him,  but 
at  present  he  has  not  called  as  he  was  not  at  home.  These  were  about 
10  inches  by  12  inches  and  show  very  well  indeed  all  details.  .  As  I 
assisted  him  in  the  work  I  think  I  could  get  copies  and  will  let  you 
know  next  post. 

Photographer  has  just  called.  I  find  photos  are  at  Liskeard,  the 
head  office.    I  will  go  there  and  get  a  set  for  you. 

Yours,  truly,  Jos.  M.  Coon. 


November  30,  1908. 
Mr.  John  Lovering 

(Care  Messrs.  John  Lovering  &  Co.), 

St  Austell^  Cornwall. 

My  Dear  Mr.  Lovering:  Possibly  you  are  aware  that  the  com- 
mittee appointed  by  the  House  of  Representatives  in  the  United 
States  looking"  toward  a  revision  of  the  tariff  is  now  holding  hear- 
ings. There  recently  appeared  before  this  committee  a  delegation  of 
American  producers  or  kaolin,  who  made  some  statements  relative 
to  the  production  and  shipment  of  English  kaolin  which  were  mani- 
festly mcorrect.  About  some  others  I  am  not  quite  so  sure  and  would 
be  very  much  obliged  if  you  would  kindly  advise  me,  so  that  I  may 
be  in  position  to  speak  with  some  assurance  should  I  have  occasion 
to  address  this  committee,  on  the  following  points : 

First.  Are  the  English  deposits  of  kaolin  "  residentary  "  deposits  I 
If  not,  how  should  they  be  described  ? 

Second.  Would  you  say  that  the  English  kaolin  mines  are  "  abun- 
dantly "  supplied  with  water?  The  statement  is  made  by  American 
producers  that  such  is  the  case  and  that  English  producers  are  able 
to  use  hydraulic  methods.  I  presume  that  they  intend  to  give  the 
impression  that  English  mines  are  operated  in  the  same  way  as  the 
immense  gold  mines  in  California,  where  streams  of  water  of  such 
force  are  thrown  that  huge  rocks  are  swept  one  side.  Of  course 
this  is  not  the  case,  but  my  own  idea  is  that  in  some  of  the  works  in 
England  water  is  so  scant  that  it  is  occasionally  pumped  up  and  used 
over  again  from  the  settiing  tanks.  . 

Third.  About  what  is  the  average  cost  of  gettii^  clay  from  the 
mines  in  Cornwall  delivered  to  the  steamers  at  Fowey ! 
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Fourth.  What  are  a  day^s  wages  at  the  present  time  in  the  English 
kaolin  works  for  common  labor,  and  also  for  foremen? 

If  you  have  not  the  leisure  to  reply  to  this  yourself,  a  letter  from 
Mr.  William  Lovering  or  any  other  of  your  firm  will  be  quite  satis- 
factory and  very  gratefully  received. 

Trusting  I  am  not  presuming  upon  your  interest,  and  thanking 
you  in  advance  for  your  kind  reply,  I  am, 
Very  truly,  yours, 

MoORE  &  MUNGER. 


November  SO,  1908. 
Mr.  Jos.  M.  C!ooN, 

St.  AusteU^  Corv/UDoU. 

Mt  Dear  Mr.  Coon  :  Possibly  you  are  aware  that  the  committee 
appointed  by  the  House  of  Representatives  in  the  United  States 
looking  toward  a  revision  of  the  tariff  is  now  holding  sessions.  There 
recentfy  appeared  before  this  committee  a  delegation  of  American 

Sroducers  of  kaolin,  who  made  some  statements  relative  to  the  pro- 
uction  and  shipment  of  English  kaolin  which  were  manifestly 
incorrect.  About  some  others  I  am  not  quite  so  sure,  and  would 
be  very  much  obliged  if  you  would  kindly  advise  me,  so  that  I  may 
be  in  position  to  speak  with  some  assurance  should  I  have  occasion 
to  address  this  committee,  on  the  following  points: 

First.  Are  the  English  deposits  of  kaolin  residentary  deposits! 
If  not,  how  should  they  be  described  ? 

Second.  Would  you  say  that  the  English  kaolin  mines  are  abun- 
dantly supplied  with  water?  The  statement  is  made  by  American 
producers  that  such  is  the  case  and  that  they  are  able  to  use  hydraulic 
methods.  I  presume  that  they  intend  to  give  the  impression  that 
English  mines  are  operated  in  the  same  way  as  the  immense  gold 
mines  in  California,  where  streams  of  water  of  such  force  are  thrown 
that  huge  rocks  are  swept  one  side.  Of  course  this  is  not  the  case, 
but  my  own  idea  is  that  in  some  of  the  works  in  England  water  is 
so  scant  that  it  is  occasionally  pumped  up  and  used  over  again  from 
the  settling  tanks. 

Third.  About  what  is  the  average  cost  of  getting  clay  from  the 
mines  in  Cornwall  delivered  to  the  steamers  at  Fowey  ? 

Fourth.  What  are  a  day's  wages  at  the  present  time  in  the  English 
kaolin  works  for  common  labor,  and  also  tor  foremen  % 

Trusting  I  am  not  presuming  upon  your  interest,  and  thanking 
you  in  advance  for  your  kind  reply,  I  am. 
Very  truly,  yours, 

MoORE  &  MUNGER. 


St.  Austell,  Cornwall,  December  16j  1908. 
H.  C.  MuNGER,  Esq., 

(care  of  Messrs.  Moore  &  Munger,) 

New  York,  U.  S.  A. 

My  Dear  Mr.  Munger  :  I  was  from  home  for  a  few  days,  in  Lon- 
don, when  your  letter  of  the  30th  of  November  reached  my  house  re 
j  United  States  tariffs. 

We  are  getting  some  photographs  of  clay  works  taken,  and  hope  to 
forward  by  next  mail. 
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As  regards  your  questions,  I  will  reply  to  them  as  well  as  I  am 
able: 

1.  We  do  not  understand  the  meaning  of  your  word  "  residentiary," 
nor  do  I  know  any  English  word  which  will  describe  our  china-clay 
deposits.  In  fact,  one  can  not  describe  them  even  as  deposits,  seeing 
that  a  deposit  would  be  something  that  has  been  deposited  through 
being  washed  down  to  lower  ground — ^that  is,  alluvial  deposit,  or  m 
some  other  manner;  whereas  our  china  clay  is  extracted  from  what 
is  purely  a  granite  rock,  and  granite,  I  suppose,  would  be  described  by 
geologists  as  the  primary  strata  below  every  other  strata,  and  an 
Igneous  rock. 

The  china-clay  rock  is  soft  through  the  feldspar  portion  being  soft, 
and  probably  has  been  decomposed  through  some  natural  agency. 

In  other  respects  the  clay  rock  is  absolutely  in  appearance  liKe  any 
white  building  granite,  but  of  course  quite  soft  and  friable. 

The  china-clay  rock  is  found  underneath  a  considerable  depth  of 
what  we  call  overburden,  consisting  of  meat  earth,  rubble,  and  granite 
rock,  which  has  to  be  removed  at  great  expense  before  the  clay  can  be 
extracted. 

Then  again  a  quarry  has  to  be  opened  up  by  degrees,  and  the  clay 
rock  is  broken  down  by  means  of  hand  labor  with  picks  into  a  stream 
of  water. 

The  quartz  sand,  of  which  there  is  about  4  tons  to  1  ton  of  clay, 
deposits  itself  at  the  bottom  of  the  quarry  into  pits  prepared  for  it, 
and  this  sand  has  afterwards  to  be  pulled  out  of  the  pits  by  steam 
power.  , 

The  lighter  clay  floats  in  the  water  into  a  shaft  and  is  pumped  to 
the  surface  by  steam  power. 

This  clay  stream  then  goes  through  channels  for  further  refining, 
the  same,  and  after  depositing  into  these  channels  a  still  considerable 
portion  of  fine  grit  runs  into  water-tight  tanks  or  pits,  and  is  there 
precipitated.    The  water  from  the  tops  of  these  tanks  goes  back  again 
over  the  iPace  of  the  quarry  or  stopes  for  further  operations. 

2.  We  have  no  abundance  of  water,  neither  is  the  work  in  any  way 
similar  to  the  gold  mines  of  California  to  which  you  allude,  where 
streams  of  water  are  thrown  with  force  on  the  alluvial  deposits,  but 
the  clay  is  all  hacked  down  by  hand  labor  into  the  streams  and 
pumped  up  by  steam  power  in  aU  our  works. 

Further,  we  may  add,  as  we  intimated  above,  that  the  clay  rock 
does  not  contain  more  than  about  20  per  cent  of  refined  clay,  whilst 
the  remaining  four-fifths,  being  debris,  has  to  be  dumped. 

A  very  heavv  depth  of  overburden  has  to  be  removed  before  we  get 
at  the  clay  rock. 

After  the  clay  has  been  washed  it  is  dried  artificially,  1  ton  of  coal^ 
being  used  to  ary  about  9  tons  of  clay,  and  the  coal  costs  us  about* 
25  shillings  per  ton,  delivered  onto  the  clay  works. 

3.  The  average  cost  of  getting  clay  from  the  mines  in  Cornwall  to 
the  steamers  at  Fowey  in  bulk,  including  labor  and  railway  freight, 
we  should  say  would  be  about  17  shillings  per  ton  in  bulk,  some 
of  the  common  qualities  costing,  say,  14  shillings  per  ton  to  produce, 
whereas  the  greater  portion  that  we  produce,  best  and  medium  clays, 
cost  about  18  shillings  per  ton  in  bulk  to  produce  and  put  1  o.  b. 
Fowey. 
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4.  The  average  wage  of  the  English  clay  worker  is  24  shillings  per 
week,  some  running  as  high  as  30  shillings  per  week  in  the  ease  of 
piece  workers.  The  foremen  we  pay  up  to  £8  per  month  of  four 
weeks,  or  about  £100  per  annum. 

Yours,  truly,  J.  Lotering  &  Co. 

St.  Austell,  Cornwall,  December  11, 1908. 

H.  C.  MuNOER,  Esq., 

New  York, 

Dear  Sir  :  Yours  of  the  30th  November. 

I  am  pleased  to  send  you  the  following  information : 

First.  The  deposits  of  kaolin  in  Cornwall  are  of  the  "  residentary  " 
or,  as  they  are  generally  spoken  of  in  England,  "  sedentary  "  char- 
acter. 

There  are,  however,  in  the  neighborhood  of  Newton  Abbott,  some 
pits  of  clay  which  are  regarded  as  having  been  formed  by  deposi- 
tion, but  we  do  not  usually  regard  them  as  kaolin.  They  are  prac- 
tically the  same  nature  as  the  ball  clay.  I  think  Messrs.  Watts, 
Blake,  Bairn  &  Co.,  of  Newton  Abbott,  are  the  owners.  You  will 
probably  know  that  this  deposited  clay  can  not  take  the  place  of 
China  clay. 

Second.  The  English  China  clay  works  or  kaolin  mines  are  not 
abundantly  supplied  with  water,  nor  are  what  you  describe  as 
"  hydraulic  "  methods  employed. 

Almost  without  exception  large  pumping  plants  have  to  be  main- 
tained to  repeat  the  water,  and  under  these  circumstances  almost  every 
summer  operations  in  certain  works  have  for  a  period  to  cease. 

Third.  The  cost  of  getting  clay  delivered  f.  o.  b.  at  Fowey  will  vary 
from  13  shillings  to  18  shillings  per  ton  in  bulk.  At  Kosemellyn 
works  it  costs  about  14  shillings  as  the  average,  or  from  that  to 
14  shillings  6  pence. 

Fourth.  The  laborers  in  the  clay  works  are  paid  from  2  shillings 
6  pence  to  3  shillings  4  pence  per  day  of  seven  and  one-half  actual 
working  hours,  and  the  foremen  from  5  shillings  to  7  shillings.  This 
represents  fair  remuneration,  as  the  cost  of  living  is  low.  For  in- 
stance, a  workman's  house  and  garden  will  average  about  £6  10s.  per 
annum.  As  an  example  of  the  sufficiency  of  this  wage,  that  about 
twelve  months  since  a  man  who  was  out  of  work  was  employed  for  six 
months  as  an  ordinary  laborer.  When  he  started  he  nad  only  one 
ragged  suit  of  clothes  and  a  few  pence.  During  the  six  months  he 
was  able  to  live,  provide  himself  with  holiday  and  working  clothes, 
and  at  the  end  of  the  period  had  about  £5  in  money. 
•  I  have  answered  your  letter  briefly  and  will  write,  more  fully  next 
mail. 

I  am,  yours,  truly,  •  Jos.  M.  Coon. 

St.  Austell,  Cornwall,  December  22, 1908, 

Messrs.  Moore  &  Ml^'ger, 

New  Yo7*k. 

Dear  Sirs:  Confirming  our  Mr.  J.  Lovering's  letter  of  the  16th 
instant,  re  cost  of  production  of  china  clay  and  other  matters,  in 
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reply  to  your  Mr.  Munger's  letter  of  the  30th  November  to  him,  we 
now  inclose  the  photographs  promised  in  that  letter. 

We  have  numbered  these  photos  in  what  we  consider  their  order  of 
merit,  and  on  each  we  have  indicated  by  lettering,  "A,"  "  B,"  "  C,'' 
the  position  or  depth  of  overburden ;  that  is  to  say,  from  A  to  B  ex- 
tends the  depth  of  overburden,  which  consists  or  solid  ground,  not 
clay,  being  earth  and  rocks — ^the  greater  proportion  rocks  and  stone — 
which  has  all  to  be  removed  before  we  get  down  to  the  clay  beneath ; 
and  the  red  line  also  indicates  the  division  between  such  overburden 
and  clay.  Above  the  red  line  is  the  overburden,  below  the  red  line 
the  clay. 

From  B  to  C  in  each  photo  shows  the  clay,  which  also  runs  be- 
low C. 

In  No.  1  men  are  shown  taking  oflf  the  overburden,  only  you  will 
observe  that  they  all  stopped  working  just  at  the  moment,  knowing 
that  they  were  being  photographed.  The  washing  is  not  shown  in 
this  photo  as  we  could  not  get  both  the  operations  into  the  one 
picture. 

In  No.  2  men  are  shown  washing  out  the  clay;  that  is,  hacking 
the  clay  rock  down  into  the  stream  of  water  below ;  and  a  tramway  is 
shown  which  serves  to  haul  the  d6bris  washed  from  the  clay  (as  in 
our  previous  letter)  up  to  the  surface  to  the  dump,  also  shown  in 
the  photograph  No.  2.  You  will  also  see  the  enormous  dump  at  sur- 
face on  the  No.  1,  above  where  the  men  are  standing. 

The  wooden  huts  on  No.  2  are  built  for  the  men  who  wash  the  clay 
down,  to  change  their  boots  and  clothes  and  take  their  meals. 

Of  Nos.  3  and  4  there  is  not  much  to  say.  There  are  again  in  No.  4 
heaps  of  quartz  sand  and  other  dumps  or  debris  shown  at  surface, 
pulled  up  9ut  of  the  pit  and  from  the  overburden. 

But  we  can  never  understand  why  china  clay  is  taxed  at  all  in  the 
United  States,  being  absolutely  a  crude  or  raw  product.  It  is  ac- 
tually the  decomposed  feldspar  of  the  granite  rocK. 

We  mentioned  this  matter  to  Messrs.  North  &  Rose ;  showed  them 
your  letter  to  Mr.  J.  Lovering,  and  our  reply,  thinking  they  might, 
through  their  agent,  assist. 

Hoping  that  these  photographs  will  serve  your  purpose,  and  wish- 
ing you  tne  compliments  of  the  season,  we  remain. 
Yours,  very  truly, 

J.  Lovering  &  Co.. 
Per  J.  L. 


MOORE  &  mnrOER,  hew  yore  city,  file  statement  RELA- 
TIVE TO  ENGLISH  KAOLIN  INDUSTRY. 

New  York,  December  5,  1908. 
Hon.  Sebeno  E.  Payne, 

Chairman^  Htmse  of  Representatives^ 

Washington^  Z>.  C. 
Dear  Sir: 

To  show  the  absurdity  of  the  contention  of  the  American  clay  pro- 
ducers that  the  conditions  of  production  in  England  are  less  onerous 
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and  less  expensive  than  here,  I  would  like  to  say  that  the  proportion 
of  merchantable  clay  taken  from  the  material  mined  in  the  English 
works  is  from  80  to  40  per  cent;  that  is  to  say,  from  60  to  70  per 
cent  of  the  material  in  the  best  English  works  is  refuse,  such  as 
quartz,  sand,  mica,  etc.  I  have  personally  examined  the  mines  of 
nearly  all  the  South  Carolina  and  Georgia  companies,  including  those 
of  your  petitioners,  the  American  Clay  Company  i^nd  William  J. 
Oliver.  All  these  mines  are  sedimentary  deposits,  and,  as  thejr  state 
in  their  petition,  the  clay  requires  very  little  treatment,  excepting  to 
be  put  on  racks  in  the  open  air,  where  it  is  air-dried  and  is  uien 
shipped  without  further  treatment  to  the  consumer.  In  other  words, 
these  American  kaolins  have  already  been  washed  by  nature  and 
occur  in  a  pure  state,  as  against  the  English  kaolins  which  have  not 
been  washed  by  nature,  but  have  to  be  washed  artificially  to  remove 
from  60  to  70  per  cent  of  refuse. 

I  mention  all  these  facts  merely  for  the  information  of  your  com- 
mittee. I  am  not  petitioning  for  a  reduction  in  duty  or  an  advance 
in  duty.  It  really  does  not  make  much  difference  to  our  firm  either 
way.  It  does  seem  to  me,  however,  that  the  manufacturers  and  con- 
sumers of  the  country  are  vitally  interested  in  having  the  duty  as  low 
as  possible  on  such  raw  material,  and  I  myself  can  see  no  reason 
for  any  duty  at  all  on  English  kaolins.  AH  this,  however,  I  am 
willing  to  leave  to  the  wisdom  of  your  committee  and  the  action  of 
Members  of  Congress. 

Very  respectfully,  Henry  C.  Munoer, 

Of  Moore  &  Mukoer. 


THE  CHAMnOir  COATED  PAPEB  COMPANY,  HAMHTOIT,  OHIO, 
ASKS  FOB  THE  ABOUTIOH  OK  KEDUCTIOK  OF  DITTIES  OK  IM- 
POKTED  CHIKA  CLATS. 

Hamilton,  Ohio,  November  SOj  1908. 

Wats  and  Means  CoMMrrrEB, 

Washington^  D.  C. 

Gentlemen:  This  company  desires  to  call  your  attention  to  the 
duty  now  existing  on  china  clay,  which  we  use  as  an  ingredient  in 
making  a  composition  for  the  coating  of  paper.  The  duty  on  this 
clay  is  $2.50  per  ton,  which  should  be  eliminated  and  made  duty  free, 
as  china  clay  is  a  crude  product,  and  there  is  none  produced  m  this 
country  suitable  for  coating  purposes.  The  only  clay  found  in 
America  is  a  crude  article  which  can  only  be  used  as  a  filler  in  manu- 
facturing paper,  and  is  entirely  unsuited  for  coating  purposes. 

Our  present  supply  conie?  from  Cornwall,  England. 

Trusting  you  will  consider  the  justice  of  making  china  day  duty 
free,  we  remain, 

Yours,  truly,  The  Champion  Coated  Paper  Co. 

Peter  G.  Thomson,  President 
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TEE  WATAB  PULP  AND  PAPER  COMPANT,  SABTELL,  MIBN., 
CLAIMS  THAT  DOMESTIC  KAOUH  IS  HOT  SITITABLE  FOK  HIOH- 
OSADE  PBIHT. 

Sartell,  Minn.,  Decemher  i,  1908. 
Hon.  Sereno  E.  Payne, 

CJiairman  Committee  on  Ways  and  Means^ 

Washington^  D.  Q. 

Deab  Sir:  We  understand  that  the  committee  of  the  producers  of 
domestic  clays  is  advocating  an  advance  in  the  duty  on  kaolin  or 
china  clay.  Our  paper  manufacturing  company  would  very  much 
regret  to  see  an  aavance  on  foreign  clay,  as  we  are  obliged  to  use  a 
certain  foreign  clay  in  manufacturing  hi^h-grade  print. 

Our  superintendent  has  experimented  with  numerous  domestic  clays 
but  has  not  found  any  of  them  suitable  for  his  purpose.  Should 
there  be  an  advance  in  the  duty  it  would  mean  an  extra  burden  laid 
on  not  only  our  mill  but  on  all  paper  mills,  as  the  price  of  domestic 
clay  would  raise  proportionately. 

We  wish  very  much  for  you  to  lay  this  matter  before  your  com- 
mittee, stating  to  them  that  we  oppose  such  an  advance  under  the  low 
prices  that  now  prevail  on  contracts  for  print  paper. 
Yours,  very  truly, 

Watab  Pulp  and  Paper  Company, 
By  Elarl  Mathie,  Manager  and  Trea^surer. 


THE  PEHIHSULAK  PAPEK  COMPAHT,  TPSUAHTI,  MICH.,  PBO- 
TESTS  AGAINST  INCBEASE  OF  DUTY  OH  CHINA  CLAT. 

Ypsilanti,  Mich.,  December  i,  1908. 
Hon.  S.  E.  Payne, 

House  of  Representatives^  Washington^  D,  C. 

Dear  Sir  :  We  wish  to  draw  your  attention  to  the  fact  that  an  ad- 
ditional duty  is  contemplated  on  china  clay,  or  kaolin,  and  it  seems 
to  us  that  the  only  effect  the  duty  would  have  on  the  -American  manu- 
facturer, who  makes  better  grades  of  paper  and  who  is  compelled  to 
use  an  English  clay,  owin^  to  the  fact  that  the  domestic  clay  is  not 
as  good  a  quality,  is  simply  to  put  a  tax  on  the  already  burdened 
paper  manufacturer. 

There  can  be  no  competition  between  the  domestic  and  English 
day  on  account  of  the  great  difference  in  the  quality,  and  for  mose 
manufacturers  who  can  use  a  cheaper  domestic  clay  the  only  effect 
of  tilie  increased  duty  would  be  to  cause  them  to  pay  a  higher  price 
for  an  inferior  article. 

We  would  appreciate  very  much  anything  that  can  be  done  in  our 
behalf  and  trust  we  have  made  our  points  perfectly  clear  to  you. 
Yours,  very  truly. 

Peninsular  Paper  Co., 
T.  L.  Quint,  Jr., 

Secretary  and  Treasurer. 
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TEE  niUrOIS  WALL  PAPER  HILLS,  CHICAOO,  ILL,  ASKS  THAT 
THE  DVTT  OH  KAOLIH  BE  HOT  IHCEEASED. 

Chicaqo,  III.,  November  iJ^  1908. 

Hon.  Henrt  Sherman  Boutell,  M.  C, 

i06  La  Salle  Street,  Chicago. 

Dear  Sir:  We  are  informed  that  there  is  an  agitation  among  the 
producers  of  domestic  clay  to  ask  for  an  increased  duty  on  imported 
clay.  Using  considerable  of  the  latter,  on  iivhich  we  pay  a  duty  of 
$2.60  per  ton,  costing  us  here  in  Chicago^  for  the  grade  we  buy,  $16.50 
per  ton,  we  feel  that  no  good  purpose  will  be  served  by  an  increase  in 
the  duty. 

We  are  much  larger  users  of  the  domestic  article,  which  we  bu^ 
delivered  here  for  $8.75  to  $9.50  per  ton,  and,  while  the  imported  is 
a  superior  article,  we  feel  that  this  difference  in  price  allows  an  ample 
margin  on  the  domestic  goods. 

We  remain,  very  truly,  yours, 

Illinois  Wall  Paper  Mills. 
Waring. 


JOHH  BICHAHDSOH,  KEPKESEHTIHO  THE  JOHH  KICHABDSOH 
COMPAHT,  OF  BOSTOH,  MASS.,  ASKS  THAT  CHINA  CLAY  BE  PITT 
OH  FBEE  UST. 

Monday,  November  i?5, 1908. 

Mr.  Richardson.  Mr.  Chairman  and  gentlemen,  I  represent  my 
company  and  also  S.  D.  Warren  &  Co.,  paper  manufacturers.  It  is 
partly  at  their  request  that  I  appear  here  to-day.  The  reasons  whj 
china  clay  or  kaolin  should  be  put  on  the  free  fist  are,  first,  there  is 
no  substitute  produced  in  the  United  States  that  can  take  the  place 
of  English  china  clay  in  the  better  class  of  book  and  coated  papers ; 
second,  at  least  80  per  cent  of  all  the  china  clay  imported  into  the 
United  States  is  used  for  those  purposes;  third,  the  specific  duty  on 
this  article  is  $2.50  per  ton,  2,240  pounds^  or  approximately  37  to 
60  per  cent  of  tiie  entire  value  of  the  article  in  bulk  f.  o.  B.  The 
shipping  point  is  seaboard,  Cornwall,  England.  Its  average  value  at 
our  seaTOard,  as  per  your  Bureau  of  Statistics,  June  30, 1906,  to  June 
80,  1907,  is  $6.77.  This  includes  the  cost  of  package,  about  $2  per 
ton.  The  only  deduction  is  that  the  American  paper  manufacturer 
pays  37  to  50  per  cent  duty  on  a  raw  material. 

Fourth,  as  a  proof  of  this  position,  I  have  filed  with  mj  brief, 
already  handed  in,  a  table  taken  from  the  Bureau  of  Statistics  at 
Washington,  from  1871  to  1907,  both  inclusive,  showing  an  increase 
in  arrivals  from  13,081  tons  in  1871,  of  the  average  value  of  $9.80, 
to  211,467  tons  in  1907,  of  the  average  value  of  $6.77.  Our  manu- 
facturers of  the  better  grade  of  papers  had  to  have  this  clay,  no 
matter  what  it  cost.    There  is  no  substitute. 

The  Chairman.  The  figures  show  an  importation  of  211,467  tons, 
of  the  value  of  $1,432,342,  on  which  the  duties  collected  were 
$526,668.15,  which  makes  the  ad  valorem  duty  36.91  per  cent 

Mr.  Richardson.  Yes;  that  is  right.  I  will  tell  you  where  the 
discrepancy  is.    I  presume  the  Government  makes  its  figures  from 
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the  invoices  submitted  at  the  custom-houses  at  the  various  ports.  In 
my  own  case  up  to  the  latter  part  of  December  the  cost  of  the  cask 
was  included  in  the  invoice. 

The  Chairman.  You  contend  that  the  invoice  of  the  importers  was 
an  overvaluation? 

Mr.  Richardson.  No,  sir.  There  is  a  specific  duty  on  the  clay,  but 
there  is  no  duty  on  the  casks. 

The  Chairman.  In  order  to  make  it,  there  must  have  been  an 
overvaluation  at  the  custom-houses? 

Mr.  Richardson.  No,  sir.    You  do  not  understand  it. 

The  Chairman.  Go  ahead,  then. 

Mr.  Richardson.  Well,  all  I  have  to  say,  whether  it  is  37  per  cent 
or  50  per  cent,  it  is  a  raw  material  which  the  paper  makers  need  and 
have  got  to  have.  In  those  two  classes  of  paper  there  is  no  com- 
petitor with  this  product. 

The  Chairman'.  How  much  do  you  say  is  produced  in  this  country? 

Mr.  Richardson.  Of  this  particular  Kind  of  clay,  none. 

Mr.  Griggs.  Kaolin? 

Mr.  Richardson.  Not  that  particular  kind  of  clay  that  is  used  for 
this  purpose. 

Mr.  Griggs.  You  misunderstood  the  question.  He  asked  you  how 
much  of  this  was  produced  in  this  country. 

Mr.  Richardson.  Of  this  kind,  none.  It  is  china  clay  or  kaolin. 
There  is  a  kind  of  china  clay,  so  called,  produced  in  this  country,  but 
it  can  not  be  used  by  the  paper  makers  m  the  better  grades  of  paper. 

The  Chairman.  Our  notes  say  here :  "  The  chief  producing  States 
are  Pennsylvania,  Delaware,  North  Carolina,  and  South  Carolina. 
The  North  Carolina  kaolin  is  the  best-  known  and  most  widely  used." 

Mr.  Richardson.  The  American  clay  is  used  in  the  medium  and 
low  grades  of  paper,  but  in  the  better  classes  of  papers  80  per  cent  of 
all  the  English  clays  imported  are  used.  They  can  not  use  the  Ameri- 
can clay  in  the  high-grade  paper. 

The  Chairman.  Therefore  you  want  the  duty  taken  off  from  all 
kaolin  ? 

Mr.  Richardson.  Yes,  sir. 

Mr.  Gaines.  Would  there  be  any  way  of  distinguishing  between  the 
lower  grade  and  the  higher  grade,  which  you  say  is  not  produced 
in  this  country? 

Mr.  Richardson.  Yes,  sir. 

Mr.  Gaines.  It  might  be  well  to  make  a  suggestion  of  such  dis- 
tinction. 

Mr.  Griggs.  Would  it  not  be  true  that  if  the  duty  was  taken  off, 
even  as  Mr.  Gaines  suggests,  by  making  a  differentiation  of  the  dif- 
ferent grades — ^would  it  not  be  true  that  you  would  use  all  of  this 
clay?  • 

Mr.  Richardson.  No.  The  $2.50  duty  which  first  comes  off  the 
price  of  English  clay  would  not  shut  off  the  use  of  American  clay. 

Mr.  Griggs.  You  would  use  American  clay  for  this  purpose? 

Mr.  Richardson.  Oh,  yes;  just  the  same  as  heretofore,  in  news 
paper  and  wall  paper — ^just  the  same. 

Mr.  Dalzell.  This  $2.50  does  not  protect  anything? 

Mr.  Richardson.  No,  sir.  I  have  the  statement  of  S,  D,  Warren 
&  Co.  to  that  effect. 
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Mr.  Dalzell.  It  does  not  protect  anything,  and  it  brings  in  to  the 
Government  a  revenue  of  $626,000  a  year? 

Mr.  RicHABDSOK.  Yes,  sir;  just  exactly. 

Mr.  Griogs.  What  about  the  labor  that  is  employed  in  those  mines  ? 
The  labor  is  entitled  to  protection,  is  it  not? 

Mr.  Richardson.  Yes. 

The  Chairman.  Do  I  understand  you  do  not  produce  any  clay  of 
that  kind  in  this  country — any  china  clay  or  kaolin? 

Mr.  Richardson.  What  is  produced  here  is  called  kaolin.  It  is  a 
low  grade  of  clay.  It  is  used  largely  by  the  manufacturers  of  the 
low-grade  papers.    ■ 

The  Chairman.  It  is  not  used  in  the  high-srade  papers? 

Mr.  Richardson.  No  ;  not  in  the  high-grade  papers. 

The  Chairman.  But  it  is  used  in  the  low-grade  papers? 

Mr.  Richardson.  Yes. 

The  Chairman.  And  also  in  the  low-grade  pottery  ? 

Mr.  Richardson.  Very  little  that  I  know  of.  I  do  not  know  about 
the  pottery  business,  but  I  do  know  about  the  low-grade  paper  busi- 
ness.   I  am  talking  about  the  paper  business. 

Mr.  Griggs.  Now,  let  me  understand  one  thing.  What  would  be  the 
cost  of  laying  down  a  ton  of  kaolin  from  either  the  Carolinas  or 
(jeorgia  or  Delaware,  and  the  cost  of  laying  down  a  ton  of  kaolin 
from  England^  at  the  seaport?  If  the  duty  were  taken  off,  what 
would  be  the  difference  in  cost,  or  would  there  be  any? 

jyfr.  Richardson.  It  would  be  very  slight. 

Mr.  Griggs.  So  slight  that  everybody  would  use  the  English 
kaolin  ? 

Mr.  Richardson.  No,  no.  It  would  be  slight,  but  they  would  still 
use  the  southern  day. 

Mr.  Clark.  If  we  took  this  tariff  off,  would  it  make  paper  cheaper 
to  the  man  who  buys  paper? 

Mr.  Richardson.  I  should  think  the  paper  manufacturer  would 
thus  be  enabled  to  make  the  paper  cheaper,  and  the  cheaper  he  would 
make  it  the  cheaper  he  would  sell  it. 

Mr.  Clark.  Would  they  put  the  price  of  the  paper  down  to  the 
newspaper  man,  and  so  forth  ? 

Mr.  KicHARDSoN.  Well,  I  think,  on  general  principles,  that  the 
lower  the  paper  manufacturer  can  get  his  raw  material  the  lower 
price  he  will  make. 

Mr.  Clark.  That  ought  to  be  the  case,  but  would  that  be  the  case? 

Mr.  Richardson.  I  am  not  a  paper  manufacturer. 

Mr.  Clark.  What  are  you  then* 

Mr.  Richardson.  I  am  representing  them. 

Mr.  Clark.  You  do  not  know  anything  about  it  then  as  a  matter 
of  fact? 

Mr.  Richardson.  When  you  ask  whether  the  man  who  makes  paper 
will  lower  the  price  as  much  if  he  gets  $2.50  a  ton  duty,  I  can  not  tell 
you. 

Mr.  Clark.  But  that  is  exactly  what  I  want  to  know.  If  some- 
body is  going  to  absorb  the  difference,  after  it  is  put  on  the  free  list, 
between  you  and  the  consumer,  then  I  do  not  see  that  anybody  gets 
any  benefit  out  of  it  excepting  you. 
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Mr.  Richardson.  I  say  that  the  paper  manufacturer  would  be  verv 
likely  to  give  the  consumer  the  benefit  of  the  $2.50  a  ton  if  he  gets  his 
clay  cheaper. 

Mr.  Clark.  I  would  like  to  have  somebody  give  a  bond  as  to  the 
benefit. 

Mr.  Griggs.  Can  you  make  a  calculation  as  to  what  that  difference 
would  be? 

Mr.  Richardson.  Two  dollars  and  fifty  cents  a  ton — I  can  make  a 
calculation.  I  happen  to  know  that  the  clay  costs  one-half  a  cent 
a  pound  in  paper,  but  that  is  only  the  clay  tnat  goes  into  the  paper. 
Of  course,  tiiey  do  not  make  the  paper  all  of  clay,  but  I  wisn  they 
did. 

The  Chairman.  As  a  matter  of  fact,  kaolin  is  used  more  to  adul- 
terate candy  than  any  other  purpose,  isn't  it? 

Mr.  Richardson.  I  have  been  in  the  china-clay  business  for  about 
thirty  years;  have  imported  about  a  half  a  million  tons  of  that  arti- 
cle, and  I  never  sold  one  pound  for  that  purpose,  or  heard  of  any- 
body else  doing  it. 

The  Chairman.  I  am  not  asking  you  what  you  do,  but  I  am  asking 
you  about  what  kaolin  is  used  for.  I  have  understood  that  it  was 
used  to  such  an  extent  that  it  was  undermining  the  health  of  the 
children  of  the  country,  and  that  a  great  many  cities  passed  laws 
making  its  use  a  criminal  offense. 

Mr.  CocKRAN.  Now,  Mr.  Richardson,  please  state  precisely  what 
you  want? 

Mr.  Richardson.  I  want  the  duty  taken  off  kaolin. 

Mr.  CocKRAN.  Off  the  whole  of  it,  or  a  particularpart  ? 

Mr.  Richardson.  For  kaolin  that  comes  in  from  England. 

Mr.  CocKRAN.  Is  that  a  particular  kind  ? 

Mr.  Richardson.  Yes^  sir. 

Mr.  CocKRAN.  Could  it  be  so  described  that  it  could  be  identified  in 
the  custom-houses? 

Mr.  Richardson.  Very  easily. 

Mr.  CocKRAN.  Just  suggest  now  it  could  be  done,  and  then  we  will 
have  a  definite  proposition  before  us  to  consider.  You  are  asking  for 
the  total  abolition  of  this  duty;  and  I  want  to  know  if  by  that  you 
mean  the  abolition  of  duty  on  one  particular  kind  of  clay  ? 

Mr.  Richardson.  Do  vou  want  me  to  tell  you,  «o  that  the  custom- 
house can  distinguish  it? 

Mr.  Cockran.  You  do  not  want  to  have  all  this  commodity  put 
upon  the  free  list,  as  I  understand  it,  excepting  so  far  as  one  partic- 
ular kind  is  concerned? 

Mr.  Richardson.  I  want  all  English  china  clay  put  on  the  free  list 

Mr.  Cockran.  That  is  a  particular  kind  ? 

Mr.  Richardson.  Yes,  sir. 

Mr.  Cockran.  Is  not  the  English  kaolin  a  particular  kind  ? 

Mr.  Richardson.  Yes,  sir. 

Mr.  Cockran.  You  can  define  that  and  describe  it? 

Mr.  Richardson.  Yes. 

Mr.  Cockran.  Why  do  you  not  then  submit  to  the  committee  such 
a  definition? 

Mr.  Richardson.  I  will  make  such  a  definition. 
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Mr.  Rakdell.  Db  they  have  low  ffrades  over  there  ? 

Mr.  Richardson.  We  Duy  most  oftheir  so-called  "  low  grades." 

Mr.  Randell.  If  you  want  to  take  the  duty  off  the  English  article, 
that  might  mean  all  the  kaolin  from  England.  Do  you  mean  to  say 
that  there  is  no  low  f*&de? 

Mr.  Richardson.  They  have  refuse  grades. 

Mr.  Randell.  Then  they  have  no  low  grades? 

Mr.  Richardson.  No  so-called  ^'  low  grades.'^  The  lowest  is  about 
16s.  a  ton. 

Mr.  Orioqs.  Don't  you  believe  it  would  destroy  the  kaolin  industry 
in  this  country  ? 

Mr.  Richardson.  No,  sir. 

Mr.  Griggs.  You  do  not  believe  that? 

Mr.  Richardson.  No,  sir. 

Mr.  Griggs.  When  you  take  off  the  duty  on  the  English  clay,  then 
the  English  clav  will  be  as  cheap  as  the  clay  mined  in  the  United 
States.    You  aamit  that,  don't  you  ? 

Mr.  Richardson.  Very  close  to  it. 

Mr.  Griggs.  '*'  Very  close  to  it "  does  not  mean  the  same  thing.  But 
then  they  would  practically  be  the  same  price,  and  then  everybody 
would  use  English  clay  instead  of  American  clay,  would  they  not  ? 

Mr.  Richardson.  I  think  there  would  be  still  very  large  consumers 
,  of  the  American  clav. 

Mr.  Griggs.  Why? 

Mr.  Richardson.  Because  newspapers  and  wall  papers  use  it. 

Mr.  Griggs.  And  you  say  that  English  clay  is  so  much  better?  If 
English  clay  is  so  much  better  than  any  clay  in  America,  and  we 
arrange  so  that  it  can  be  put  into  the  American  market  at  the  same 
price  as  the  American  clay,  then  would  anybody  with  any  sense  US8 
the  American  clay? 

Mr.  Richardson.  They  would. 

Mr.  Griggs.  They  would  practically  shut  down  this  industry  if 
that  was  the  case? 

Mr.  Richardson.  Yes ;  if  that  is  the  case. 

Mr.  CocKRAN.  If  it  be  true  that  English  and  American  clay  are 
exactly  the  same,  then  you  could  not  describe  the  English  clay,  so  that 
one  could  be  distinguished  from  the  other. 

Mr.  Richardson.  They  are  not  the  same ;  they  are  different. 

Mr.  CocKRAN.  Are  they  used  for  different  purposes? 

Mr.  Richardson.  Yes,  sir. 

Mr.  CocKRAN.  Do  I  understand  you  to  say  that  the  English  clay 
has  a  special  use  which  does  not  come  in  competition  with  any  clay 
produced  in  this  country  ? 

Mr.  Richardson.  That  is  the  statement  I  make. 

Mr.  CocKRAN.  Is  that  English  clay  capable  of  such  description  that 
vou  can  describe  it  in  the  language  of  a  schedule,  so  that  the  tariff 
law  will  apply  to  that  and  that  only  ? 

Mr.  Richardson.  Yes,  I  think  it  could  be  so  described. 

Mr.  Griggs.  In  addition  to  that  the  gentleman  will  repeat,  I  pre- 
sume, that  when  English  clay  must  be  laid  down  at  the  same  price 
as  American  clay,  that  English  clay  will  be  used  for  all  purposes? 

Mr.  CocKRAN.  He  said  it  is  not  produced  for  the  same  purposes. 
Now,  let  us  get  that  straight,  because  your  testimony  is  leaving  a 
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different  impression  upon  my  mind  than  upon  Mr.  Griggs's.  It  is 
a  fact  that  this  clay,  tnis  English  clay  that  you  want  upon  the  free 
list,  is  valuable  for  some  purposes  that  the  American  clay  is  not 
valuable  for? 

Mr.  RicHABDSON.  It  is. 

Mr.  CocKBAN.  Then  the  English  clay  would  not  come  in  conflict, 
in  competition,  with  the  American  clay  no  matter  what  the  conditions 
were  under  which  it  would  be  admitted  ? 

Mr.  RiCHABDSON.  I  will  not  say  that.  I  think  that  if  the  duty  were 
taken  off  the  chances  are  that  more  English  clay  would  be  used  for 
the  low-grade  paper,  but  there  would  stul  be  much  use  for  the  south- 
em  clay. 

Mr.  Griggs.  But  did  you  not  say  in  addition  to  that,  that  every- 
body who  had  any  sense,  and  could  purchase  English  clay  at  tne 
same  price  as  American  clay,  would  use  the  English  clay  ? 

Mr.  Richardson.    Very  likely  to ;  yes. 

Mr.  Griggs.  That  seems  rather  clear. 

Mr.  Randell.  As  I  understand  it,  the  English  clav  can  be  used  for 
some  things  that  the  American  clay  is  not  used  for,  but  it  can  also  be 
used  for  the  same  thing  as  the  American  clay  ? 

Mr.  Richardson.  Yes,  sir. 

Mr.  Dalzell.  Now,  I  would  like  to  ask  my  question  over  again. 
Is  it  a  fact  that  this  duty  protects  an  American  industry  and  does 
bring  into  the  Federal  Treasury  over  a  half  million  dollars? 

Mr.  Richardson.  I  think  that  that  is  so. 


THE  JOHH  BICHASDSON  COHPANT,  BOSTON,  MASS.,  FILES  STTF- 
PLEHEHTAL  STATEMENT  RELATIVE  TO  CHINA  CLAY. 

John  Hancock  Building, 
Boston^  Mass.j  November  SO,  1908. 

Hon.  S.  E.  Payne, 

Chairman  Ways  and  Means  Committee^ 

House  of  Representatives^  Washington^  D,  C. 

Sir  :  Since  the  committee  were  kind  enough  to  give  me  a  hearing,  I 
have  a  letter  from  the  Bureau  of  Statistics,  dated  November  27, 
1908,  to  the  effect  that  the  United  States  bureau's  valuation — ^$6.77 
per  ton  on  china  clay  imported  during  1907^-does  include  the  value 
of  casks,  and  as  that  value  of  casks  for  1907,  based  on  price  of  casks 
and  filling,  furnished  by  coopers'  union,  is  10  shillings,  there  should 
be  deducted  from  the  figure  $6.77,  $2.43  per  ton  for  price  of  casks, 
making  the  value  of  English  china  clay  during  1907  at  port  of  ship- 
ment ^.34  per  ton.  As  on  all  this  clay  $2.60  per  ton  duty  was  paid 
to  the  United  States  Government,  it  makes  the  ad  valorem  for  the 
year  1907  57.2  per  cent. 

Yours,  truly,  John  Richardson. 
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CRUCIBLE  CLAY. 

[Paragraph  522.] 

THE  MoCinLOirOH-DALZELL  CBUCIBLE  COMPANT,  PITTSBUKa, 
PA.,  TTBOES  THE  BETENTION  OF  BLTTE  CLAY  FOB  CBUCIBLES 
ON  THE  FBEE  IIST. 

Pittsburg,  Pa.,  November  17^  1908. 
Hon.  John  Dalzell, 

Uou»e  of  RepresetitcitiveSj  Washington^  D.  C. 

Dear  Sir:  We  are  in  receipt  of  a  letter  from  the  attorney  of  the 
Harbison-Walker  Befractories  Company,  of  Pittsburg,  dated  Novem- 
ber 12,  1908,  stating  that  hearings  on  Schedule  B  of  the  tariff  act  of 
1897  are  to  be  held  oefore  the  Ways  and  Means  Committee  in  Wash- 
ington on  November  23, 1908,  and  that  endeavors  will  be  made  to  have 
a  duty  placed  on  fire  clay. 

We  are  very  large  users  of  Klingenberg  crown  day,  imported  from 
Germany,  on  which  there  has  been  no  duty  for  many  years.  No 
clay  has  ever  been  found  in  this  country  that  can  be  used  by  crucible 
manufacturers.  We  know  the  refractories  company  do  not  want 
a  duty  placed  on  fire  clay,  and  we  protest  against  any  change  being 
made. 

If  the  matter  is  brought  before  the  committee,  you  will  certainly 
be  conferring  a  great  favor,  not  only  on  us  but  all  crucible  manu- 
facturers, by  using  your  influence  to  have  it  I'emain  on  the  free  list 

With  kindest  regards,  we  remain, 
Yours,  very  respectfully, 

McCullough-Dalzell  Crucible  Co., 
C.  C.  Arensberg,  President, 


JAMES  A.  HAMnX,  JEBSEY  CITY,  H.  J.,  PBOTESTS  AGAINST  TEE 
IMPOSITION  OF  A  DITTY  ON  CBITCIBLE  CLAY. 

Jersey  City,  N.  J.,  November  18^  1908. 
Hon.  Sereno  E.  Payne, 

Member  of  Congress^  Washington^  D.  C. 

My  Dear  Mr.  Payne:  I  am  informed  that  an  effort  is  being  made 
to  have  a  tariff  duty  put  upon  clays  imported  from  Germany  that  are 
used  in  the  manufacture  of  black-lead  or  graphite  crucibles. 

At  the  present  time  no  duty  is  imposed  by  the  Government  on  clays 
imported  and  used  for  this  particular  purpose.  The  fact  is  that  no 
American  clays  have  been  lound  which  are  suitable  for  use  in  this 
kind  of  manufacture,  and  the  imposition  of  a  duty  would  simply 
mean  that  the  users  or  black-lead  crucibles  will  be  compelled  to  pay  a 
larger  price  for  the  product,  while  no  benefit  whatever  can,  in  any 
way,  accrue  to  miners  or  dealers  in  American  clays. 
•  The  manufacturers  of  black-lead  crucibles  would  gladly  welcome 
the  use  of  American  clay  if  it  were  possible  for  them  to  produce  from 
its  use  as  a  suitable  article.  There  is  no  question  but  that  the  facts 
herein  stated  are  indisputable. 
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There  are  two  large  concerns  in  my  district  that  use  in  their  manu- 
factures the  imported  clays  above  mentioned,  and  it  would  be  a  need- 
less hardship,  both  upon  them  and  upon  the  consumers,  to  impose 
such  a  duty  as  I  have  referred  to. 

I  wish,  therefore,  to  strongly  protest  against  it,  and  if  the  com- 
mittee desires  any  further  information  regarding  the  matter  I  will 
gladly  do  all  I  can  to  obtain  it  for  them. 

Very  truly,  yours,  James  A.  Hamill. 


THE  KOSS-TACONY   CBITCIBLE  COHFANT,   TACONY,   PA.,   TTBOES 
THAT  FIBE  CLAY  BE  BETAINED  ON  THE  FBEE  UST. 

Tacont,  Pa.,  November  SO,  1908. 
Hon.  S.  E.  Payne, 

Chairman  Ways  and  Means  Committee^ 

House  of  Representatives^  Washinffton,  D.  C. 

Dear  Sir:  We  have  just  learned  in  the  last  day  or  two  that  hear- 
ings on  Schedule  B  of  the  tariff  act  of  1897  are  to  be  held  before 
your  committee  in  Washington,  November  23,  1908,  and  that  en- 
deavors will  be  made  to  have  a  duty  placed  on  fire  clay.  We  would 
like  to  enter  our  protest  through  you  against  this,  as  we  are  very 
large  users  of  Klingenberg  crown  clay,  imported  from  Germany, 
on  which  there  has  oeen  no  duty  for  many  years.  The  reason  we 
enter  this  protest  is  that  there  has  never  been  any  clay  found  in  this 
country  that  can  be  used  to  manufacture  crucibles.  Therefore,  we 
think  that  we  are  just  and  right  in  asking  this.  We  doubt  very  much 
if  the  refractories  companies  want  any  duty  on  fire  clay. 

When  this  matter  is  brought  before  your  committee  we  would 
deem  it  a  special  favor  if  you  will  bring  forward  our  objections.  We 
are  writting  this  letter  to  you  at  the  suggestion  of  our  Representa- 
tive, W.  W.  Foulkrod,  with  whom  we  talked  this  subject  over  yester- 
day. We  trust  that  there  will  be  no  duty  placed  on  clay,  as  it  will 
force  a  great  many  small  foundries  all  over  the  country  to  pay  an 
advance  on  their  goods  that  seems  to  us  they  should  not  be  compelled 
to  do. 

Yours,  very  truly, 

Ross-Tacony  Crucible  Company, 
Per  Henry  A.  Soss,  President. 


HON.   W.    W.   FOTTLEBOD,   M.   C,    CLAIMS   THAT   HO    SITITABLE 
CBUCIBLE  CLAY  IS  PKODITCED  IN  THIS  COTnTTBY. 

Frankford,  Pa.,  November  W,  1908. 
The  Hon.  Sereno  E.  Payne, 

Chairman  of  Ways  and  Means  Committee^ 

House  of  Representatives,  Washington,  D.  C. 

Dear  Mr.  Payne:  It  has  been  brought  to  my  attention  that  an 
effort  is  being  made  to  have  a  duty  put  upon  what  is  known  as 
Klin^nberg  crown  clay,  an  article  imported  from  Germany  and 
used  m  this  country  by  the  parties  who  manufacture  crucibles  and 


756      SCHEDULE  B — EARTHS,  EABTHENWABB,   AND  GLASSWABE. 

siinilar  articles.  I  am  informed  that  there  is  no  clay  in  thi3  coun- 
try that  can  be  substituted  by  the  manufacturers  of  crucibles  for  this 
imported  article,  which  has  heretofore  been  free.  I  am  further  in- 
formed that  if  any  duty  was  placed  upon  this  imported  clay  it  would 
work  to  the  detriment  of  the  manufacturers  of  these  articles.  As  tlie 
Ross  Tacony  Crucible  Company  have  their  works  in  the  district  that 
I  represent,  I  am  able  to  obtain  information  from  them  that  confirms 
what  I  unaerstand  has  been  written  to  your  committee,  and  which  I 
am  satisfied  is  a  correct  statement — that  any  duty  placed  upon  the 
clay  would  work  an  injury^  to  this  class  of  manufacturers.  1  there- 
fore trust  that  your  committee  will  make  no  change  on  this  article, 
but  will  continue  to  allow  it  to  come  in  free. 
Yours,  very  truly, 

W.  W.  FOULKBOD. 


YABIOirS    ItAirUFACTTTSEBS    OF    CBUCIBIES    OBJECT    TO    THE 

iMFOsmoir  OF  a  duty  oh  blue  clay. 

Phh^adelphia,  December  15^  1908. 
Hon.  Sereno  E.  Payne, 

Chairman  Committee  on  Ways  and  Means^ 

House  of  Representatives^  Washington^  D.  C. 

Dear  Sir  :  At  the  tariff  hearing  on  November  23  it  was  advocated 
to  remove  the  crucible  clay  from  the  free  list  and  a  duty  of  $4  per 
ton  to  be  put  on  the  same. 

Schedule  B  of  the  tariff  of  1897,  paragraph  No.  93,  provides  for 
various  duties  on  clays  or  earths  unless  speciallv  provided  for  in  this 
act;  paragraph  No.  522  of  the  free  list  calls  tor  clay,  common  blue 
clay,  m  casks  suitable  for  the  manufacture  of  crucibles.  This  common 
blue  clay  which  is  found  in  Germany  only,  we  have  used  in  the  manu- 
facture of  our  crucibles  the  past  forty-two  years,  and  is  the  only  known 
clay  suitable  for  our  manufacture.  We  have  tried  various  American 
clays  from  time  to  time,  but  have  never  yet  been  able  to  find  a  clay 
that  would  answer  our  purpose  in  the  manufacture  of  black  lead 
crucibles.  We  know  of  no  substitute  for  this  particular  clay,  and  as 
it  has  been  on  the  free  list  for  many  years  we  would  respectfully 
request  that  in  the  interest  of  our  industry  the  same  shall  continue 
free  of  duty. 

Kespectfully,  yours, 

R.  B.  Seidel  (Incorporated), 
H.  Y.  SEmEL, 

Secretary  and  Treasurer, 


Trenton,  N.  J.,  December  14^  1908. 
Hon.  Sereno  E.  Payne, 

Chairman  Committee  on  Ways  and  Means^ 

House  of  Representatives^  Washington^  D.  C. 

Sir  :  Our  attention  has  been  called  to  the  fact  that  there  is  an  effort 
bein^  nut  forth  to  remove  the  clay  imported  from  Germany,  com- 
monly known  as  the  ^^  blue  clay,''  from  tne  free  list  and  place  a  duty 
on  the  same  at  $4  per  ton. 
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We  desire  at  this  time  to  enter  our  protest  against  an  action  of 
this  kind,  and  it  seems  to  us  that  it  would  be  in  direct  opposition  to 
the  American  manufacturer  to  have  a  tariff  placed  on  an  importation 
of  this  kind.  The  American  manufacturers  of  crucibles  have  to  de- 
pend entirely  on  Germany  for  their  clay  product.  It  is  true  that  in 
the  manufacture  of  crucibles  domestic  clays  or  kaolin  is  used  to  a 
very  limited  extent,  but  the  foundation  of  a  graphite  crucible  must 
come  from  the  German  clay,  and  without  this  the  American  manu- 
facturer of  graphite  crucibles  can  not  manufacture  goods. 

Of  this  common  blue  clay  which  is  found  in  Germanv  only  about 
5,000  to  8,000  tons  per  annum  are  imported  into  the  Imited  States, 
and  it  is  used  entirely  by  us  in  the  manufacture  of  black-lead  cruci- 
bles,  and,  as  stated  before,  it  is  the  only  clay  suitable  for  this  manu- 
facture; nothing  in  this  country  has  ever  been  offered  as  its  substitute. 

This  clay  has  been  on  the  free  list  for  manjr  years,  and  we  respect- 
fully request  that  in  tiie  interest  of  our  American  industries  that  the 
same  shall  be  continued  on  the  free  list. 

Trusting  tliat  you  will  give  this  matter  the  consideration  that  it 
demands,  we  are. 

Yours,  truly,  Jonathan  Bartley  Crucible  Co., 

Jonathan  Bartley, 

General  Manager. 

Letters  similar  to  the  above,  asking  that  common  blue  clay  for 
crucibles  be  left  free  of  duty,  were  received  from  the  following: 
Joseph  Dixon  Crucible  Company,  Jersey  City,  N.  J. ;  Paige  Retort 
and  Crucible  Company,  Taunton,  Mass. ;  Taunton  Crucible  Company, 
Taunton,  Mass. ;  Robert  J.  Taylor,  Nineteenth  and  Callowhill  streets, 
Philadelphia,  Pa. 


PIASTnJNA. 

[Section  6.1 

THE  CHAVANT  MAHXTFACTTiaiNG  COMPANY,  JERSEY  CITY,  H.  J., 
WISHES  A  DUTY  OF  FIFTY  PER  CENT  ON  PLASTIUNA. 

Jebset  Cmr,  December  SI,  1908. 
Committee  on  Wats  and  Means, 

Washington^  D.  C. 

Gentlemen  :  On  behalf  of  the  Chavant  Manufacturing  Company, 
of  Jersey  City,  and  in  accordance  with  a  message  over  the  telephone 
sent  on  this  aay  b^  Congressman  Leake,  of  New  Jersey,  I  beg  to  sub- 
mit herewith  a  brief  statement  in  regard  to  a  manuractured  article 
called  "  plastilina." 

This  substance  is  composed  of  chemical  compounds  and  when  manu- 
factured becomes  a  plastic  material  suitable  and  used  by  sculptors 
and  artists  for  modeling.  Its  trade  name  or  names  abroad  is  piasti- 
lina,  plastercine,  modeline,  cirine,  and  composite  clay,  and  is  some- 
times erroneously  called  modeling  clay.  It  nas  neyer  been  manufac- 
tured in  this  country  except  by  the  Chayant  Manufacturing  Company. 

The  amount  consumed  in  this  country  in  a  year  is  about  20  tons, 
of  which  about  10  tons  is  imported. 
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The  cost  to  manufacture  a  ton  in  this  country  is  the  sum  of  S160; 
the  cost  to  the  importer  of  the  European  product,  as  testified  to  before 
the  United  States  general  appraisers  in  New  York  on  February  18, 
1908  (Treasury  Decisions,  vol.  15,  No.  9,  at  page  13,  case  No.  T.  D. 
28797,  G.  A.  6724),  was  $120  per  ton. 

Plastilina  is  classified  as  one  of  the  unenumerated  articles  and  the 
tariff  is  fixed  at  20  per  cent  ad  valorem.  Under  the  decision  before 
mentioned  the  importer  claimed  that  plastilina  was  modeling  clay, 
but  the  appraisers  held  that  it  was  a  manufactured  article  ana  came 
within  the  purview  of  the  nonenumerated  manufactured  clause  of  the 
Dingley  Act. 

As  tne  manufacture  of  this  article  is  an  infant  industry  in  every 
sense  of  the  word  and  is  in  no  sense  a  raw  material,  and  as  the  cost 
of  manufacture  in  Europe,  where  labor  is  cheap,  would  absolutely 
prevent  the  manufacture  here  of  this  material  unless  a  proper  tarin 
IS  placed  on  said  article  and  said  article  is  properlv  enumerated,  we 
therefore  respectfully  pray  that  plastilina,  also  known  under  the 
trade  names  of  plastercine,  modeline,  cirine,  and  composite  clay, 
which  L9  a  plastic  material  composed  of  sulphur,  petroleum  wax, 
saponifiable  oil,  and  clay,  be  placed  in  the  tariff  act,  about  to  be  sub- 
mitted to  Congress,  as  among  the  classified  manufactured  enum- 
erated articles,  and  that  the  ad  valorem  duty  upon  the  same  be 
fixed  at  50  per  cent. 

Our  reason  for  asking  this  duty  is  that  at  the  present  time  the 
largest  importer  of  the  article  testified  in  the  case  before  mentioned, 
that  the  article  could  be  imported,  for  a  much  less  price  than  it  can 
be  produced  or  manufactured  in  our  own  home  market;  further,  as 
50  per  cent  of  the  entire  amount  manufactured  comes  from  Europe, 
ana  it  is  impossible  for  home  labor  to  compete  with  foreign  labor 
in  the  manufacture  of  this  article,  it  would  mean  an  absolute  closing 
down  of  our  factory  unless  proper  protection  is  given  us  by  you. 

Should  your  committee  desire  us  at  any  time  to  appear  before  it, 
or  any  committee  of  Congress,  we  will  cheerfully  do  so  and  we  will 
submit,  if  you  desire  it,  samples  of  the  manufactured  article. 

In  the  manufacture  of  this  article  much  labor  is  employed  of  a 
skilled  character,  various  chemicals  are  used,  and  considerable  money 
has  been  invested ;  it  will  mean  business  ruin  and  loss  of  employment 
to  many  good  American  citizens  unless  we  receive  some  help  rrom  you. 

Hoping  your  committee  will  give  this  matter  early  consideration, 
we  beg  to  remain. 

Yours,  respectfully, 

Chavant  Manufacturing  Co., 
No.  75-79  Rutgers  avenue^  Jersey  City, 


ASPHALTUM, 


I  [Paragraph  93.1 

i 


FHIHOKE  COXTDIT,  BEFBESENTINa  THE  BOABD  OF  TBADE  OF 
THE  STATE  OF  CALIFOBNIA,  ASKS  AN  INCBEASE  IN  THE 
DITTIES  ON  ASPHALTS. 

Monday,  Novevfi^ber  23^  1908. 

Mr.  CoNDrr.  Mr.  Chairman  and  gentlemen,  I  have  been  asked  by 
the  committee  on  tariff  revision  of  the  board  of  trade  of  the  State  of 
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California  to  present  a  very  brief  statement  with  reference  to  as- 
phaltum,  which  is  one  of  the  important  products  of  that  State. 

Representing  the  wishes  and  interests  of  producers  and  refiners 
of  asphalt  in  California  and  other  States,  we  ask  a  change  in  the 
tariff  rates  on  imported  asphaltum,  as  stated  in  paragraph  93  of 
act  of  July  24, 1897. 

The  present  rates  are  $1.50  per  ton  on  crude  and  $3  on  refined 
material. 

We  ask  that  these  be  changed  to  $3  per  ton  on  all  asphalt  contain- 
ing less  than  60  per  cent  bitumen  and  $5  i)er  ton  on  all  containing 
over  60  per  cent  bitumen,  both  crude  and  refined. 

The  lower  rate  would  admit  all  Trinidad  asphalt,  while  Venezuela 
material  would  be  subject  to  the  higher  rate. 

At  the  time  the  existing  tariff  act  was  enacted  it  was  not  known 
or  understood  that  any  important  supply  of  asphalt  existed  in  our 
own  country.  It  is  now  known  that  we  have  a  supply  greatly  in 
excess  of  the  entire  needs  of  our  people. 

There  are  now  three  great  sources  of  supply  of  asphalt  of  reliable 
quality — California,  Trmidad,  and  Venezuela. 

The  deposit?  of  Trinidad  and  Venezuela  are  inexhaustible  in 
extent  ana  can  be  loaded,  transported,  refined,  and  delivered  by  sea 
at  New  York  for  $12  per  ton. 

Owing  to  greater  cost  of  production  and  rail  transportation,  Cal- 
ifornia asphalt  can  not  be  delivered  at  New  York  at  present  for  less 
than  $20  per  ton. 

Seventy  thousand  nine  hundred  and  mnety-two  tons  of  asphalt 
were  brought  into  our  country  last  year  from^  Trinidad  and  33,921 
tons  from  Venezuela.  The  average  duty  on  this,  at  the  rates  we  ask 
for,  would  have  been  $3.64  per  ton. 

We  understand  that  our  nation  declared  November  3  in  favor  of 
"  the  imposition  of  such  duties  as  will  equal  the  difference  between 
the  cost  of  production  at  home  and  abroad,  together  with  a  reason- 
able profit  to  American  industries." 

If  the  tariff  rate  on  imported  asphalt  were  fixed  in  exact  accord- 
ance with  this  principle,  it  would  be  not  less  than  $8  per  ton.  We 
ask  only  an  average  of  $3.64. 

The  tariff  rates  paid  our  Government  averaged  23.2  per  cent  on 
the  value  of  all  ^oods  imported  into  our  country  last  year. 

If  the  rate  on  imported  asphalt  should  be  fixed  at  23.2  per  cent  of 
its  market  value,  the  average  duty  would  be  $4.64  per  ton.  We  ask 
only  $3.64. 

We  are  asking  less  than  we  are  entitled  to,  whether  the  rates  are 
fixed  in  accordance  with  protective  or  "  revenue  onl^  "  principles. 

It  may  be  claimed  that  the  rates  we  ask  for  may  involve  hardships 
for  consumers  of  asphalt  and  cities  needing  pavements. 

May  we  point  out  that  low  tariff  rates,  low  cost  of  production,  and 
cheap  sea  transportation  from  Trinidad  and  Venezuela  have  never 
benefited  American  consumers  of  asphalt  or  American  cities? 

Previous  to  the  enactment  of  the  act  of  July  24, 1897,  these  asphalts 
were  admitted  free  of  duty,  yet  the  market  price  of  asphalt  was 
steadily  maintained  many  years  at  $35  per  ton,  and  paving  prices 
averagjBd  about  $3.60  per  yard  in  cost. 

During  the  last  ten  years,  through  the  strenuous  competition  of 
asphalt  from  California  and  other  parts  of  our  land,  the  average 
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market  value  of  asphalt  has  fallen  to  $20  per  ton  and  paving  prices 
to  about  $1.75  per  yard. 

The  great  deposits  of  Trinidad  and  Venezuela  have  during  most 
of  their  history  oeen  controlled  by  a  single  corporation,  and  now  only 
by  two.  There  are  now  27  companies  and  finns  in  California  alone 
engaged  in  producing  and  marketing  asphalt 

The  whole  history  of  the  industry  proves  that  our  domestic  produc- 
tion and  domestic  competition  must  be  depended  upon,  and  not  for- 
eim,  to  secure  anv  further  reduction  of  prices  to  consumers  of  asphalt. 

We  are  not  asking  "  more  protection."  The  ptesent  tariff  rate  on 
asphalt  has  never  afforded  any  protection  whatever  to  our  own  con- 
sumers of  asphalt  and  but  little  revenue  to  the  Government.  The 
slight  advance  in  rates  we  ask,  if  added  to  present  paving  prices, 
would  equal  about  3  cents  per  yard.  The  operation  of  the  present 
tariff  indicates  that  a  further  decline  is  more  likely  to  occur. 

The  asphalt  producers  of  the  Pacific  coast  have  saved  millions  of 
dollars  for  the  taxpayers  of  our  cities,  and  have  labored  under  large 
disadvantages. 

They  now  ask  consideration — ^trust  our  plea  will  be  favorably  con- 
sidered. 

Mr.  Underwood.  I  notice  that  the  imported  product,  in  asphalt, 
amounted  in  1907  to  only  $3,000  for  one  item  and  $22,000  for  an- 
other. 

Mr.  CoNDrr.  Pardon  me.  That  is  an  error.  You  are  apparently 
looking  at  some  wrong  place  there.  There  were  over  100,000  tons 
imported  last  year.    You  will  find  it  in  some  other  place  there. 

Mr.  Underwood.  One  hundred  thousand  tons  imported  t 

Mr.  CoNDFT.  Yes,  sir. 

Mr.  Underwood.  What  was  the  consumption  of  asphalt  in  the 
country  ? 

Mr.  C!oNDrr.  The  entire  consumption  last  year  approximated  200,000 
tons. 

Mr.  Underwood.  Then,  the  home  market  produced  50  per  cent,  or 
supplied  60  per  cent? 

Mr.  Ck>NDiT.  The  home  producers  produced  about  one-half. 

Mr.  Underwood.  And  wnat  you  want  to  do  is  to  get  an  increase  of 
the  tariff  that  will  equalize  the  freight  rate,  in  carrying  the  asphalt 
across  the  continent,  is  it  not? 

Mr.  CJoNDrr.  Not  to  equalize  the  whole,  but  to  equalize  about  one- 
half,  or  less  than  one-half — the  difference  between  rail  transportation 
across  the  continent,  and  sea  transportation  between  the  West  Indies 
and  our  market. 

Mr.  Underwood.  Now,  we  have  got  a  tariff  that  is  bringing  in  some 
revenue  on  this  proposition.  Do  you  think  that  Congress  would  be 
justified  in  putting  this  enormous  tax — asphalt  is  a  very  heavy  prod- 
uct to  move — on  the  American  people  for  all  that  paving  in  oroer  to 
allow  the  Far  West  asphalt  producers  to  ship  their  asphalt  across  the 
continent? 

Mr.  CoNDiT.  There  are  several  answers  to  your  question.  The  first 
one  is  that  previous  to  the  present  tariff  all  those  imported  asphalts 
were  let  in  absolutely  free.  A  tariff  in  1897  was  first  imposea,  and 
the  result  has  been  since  that  that  the  market  cost  of  asphalt  has 
fallen  one-half.  So  there  has  been  in  the  past  no  tax  laid  upon  the 
people  through  tariff  rates,  and  we  are  confident  that  increasing  the 
tariff  would  not  result  in  increased  prices  to  the  consumers. 
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Mr.  Underwood.  Do  you  not  think  that  the  foreign  product  com- 
ing in  here  would  be  sold  to  the  consumer  cheaper  if  this  20  per  cent 
duty  was  taken  off?  . 

Mr.  CoNDiT.  We  are  confident  that  it  would  result  in  no  difference 
to  the  consumers.  Permit  me  to  say  that  on  the  asphalt  coming  from 
Venezuela  at  present  our  Government  receives  $1.60  per  ton.  The 
Venezuelan  Government  receives  $7  on  each  ton  that  is  sent  out, 
without  one  dollar  of  expense. 

Mr.  Underwood.  On  that  product  that  $7  is  a  protection  to  you. 
You  get  $7  protection  per  ton  as  against  that  foreign  product;  be- 
sides that  $1  that  is  put  on  here. 

Mr.  CoNDiT.  It  is  true  that  that  is  of  benefit  to  us,  and  still,  not- 
withstanding that,  we  can  be  undersold  in  a  large  part  of  our  home 
market. 

Mr.  Underwood.  That  is  due  to  the  heavy  freight  rates  across  the 
continent,  whereas  the  other  product  has  a  water  fieight. 

Mr.  Q)NDiT.  Almost  entirely  so. 

Mr.  Underwood.  Do  you  think  where  an  industry  or  product  in 
this  country  that  is  very  heavy  and  requires  a  heavy  freight  rate,  is 
far  distant  from  the  consuming  market.  Congress  should  put  a  heavy 
tariff  on  it  to  enable  it  to  control  the  American  market  at  the  expense 
of  the  consumer? 

Mr.  CoNDiT.  We  can  not  consider  that  the  tariff  we  propose,  which' 
would  be  equivalent  to  18  per  cent  ad  valorem,  would  be  considered 
a  heavy  tariff  when  we  recall  that  the  average  of  all  tariff  rates,  in- 
cluding all  items  on  the  free  list,  amounts  to  over  28  per  cent. 

Mr.  Underwood.  I  would  suggest  there  that  this  asphalt  is  a  raw 
product  that  is  dug  out  of  the  ground,  and  the  question  of  labor  cuts 
a  very  small  figure.  On  the  other  hand,  in  the  tariff  rales  that  we 
have  levied  where  there  is  a  high  ad  valorem  duty  there  is  a  great 
deal  of  labor  to  be  considered  in  the  product,  and  the  labor  cost  of 
the  product  is  very  great,  whereas  the  labor  cost  of  your  product  is 
very  small. 

Mr.  CoNDiT.  May  I  say  that  the.  imported  material  is,  as  you  sug- 
gest, dug  from  the  ground  at  little  or  no  cost,  and  with  little  or  no 
pibor  expense  at  any  stage  of  the  operation.  The  California  asphalt 
is  one  of  the  products  of  manufacturing  or  refining  California 
petroleum,  it  having  a  varying  percentage  of  asphalt  of  from  25  to 
50  per  cent ;  and  it  is  labor,  labor,  and  cost  of  labor  at  every  point  in 
the  operation.  The  cost  of  our  material  is  about  $10  per  ton  in  Cali- 
fornia, and  of  that  $8  probablv  represents  labor ;  while  the  imported 
material  coming  in  here  represents  no  payment  to  American  labor. 


STTFPLEHENTAL  STATEMENT  OF  CALIFOBNIA  BOABD  OF  TKADE 
COMMITTEE  ON  TABIFF  BELATIVE  TO  ASPHALT. 

New  York,  December  5, 1908. 
Hon.  Sereno  Payne, 

Chairman  Ways  and  Means  Committee^  Washington^  D.  C. 

Dear  Sir  :  On  November  23,  at  the  request  of  the  California  Board 
of  Trade  committee  on  tariff  revision,  I  presented  a  statement  relat- 
ing to  the  tariff  on  asphaltum,  paragraph  93,  act  of  July  24, 1897. 
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We  desire  to  avail  ourselves  of  the  privilege  extended  to  file  a  brief 
additional  statement. 

The  importations  of  asphalt  from  Trinidad  and  Venezuela  and  the 
production  in  Calif omia  nave  been  as  follows  : 

T 


I 


1896. 
1887. 


Tariff  impo$efi  July  f i,  lATT. 


Tbiu. 

TbM., 

77,265 

1,261 

M,878 

2,101 

68,261 

11,800 

78,684 

1,600 

86,014 

18,807 

Ibiu. 
8,000 

10,000 
12,000 
14,000 
16,000 


1806. 
1899. 
1900. 
1901. 
1902. 
1908. 
1904. 
1905. 
1906. 
1907. 


82,484 

2.000 

68,602 

8,601 

96,687 

U,e79 

112,884 

18.606 

96.692 

12,406 

128,026 

10,291 

•       110,061 

43,679 

87,600 

20,876 

62.627 

20,000 

70,992 

88,  MS 

18,000 
20,000 
90.000 
20,000 
26,000 
82,000 
88,000 
40,800 
77,786 
98,000 


The  cost  of  j^roduction  of  Trinidad  asphalt,  according  to  a  report 
of  the  commissioners  of  accounts  of  New  York  City,  dated  February 
8, 1904,  is  as  follows : 

Per  ton. 

Royalty 10.40 

Hlzport  doty 1. 20 

Digging  and  loading 1.60 

Freight  and  insurance 2.00 

Unloading .60 

Refining 1. _ 2.50 

Duty •- 1.60 

Total 9. 70 

As  each  ton  of  crude  Trinidad  asphalt  yields  about  1,600  pounds 
of  refined,  the  cost,  as  stated  above,  would  equal  $12.12^  per  ton  for 
the  refined  material  f.  o.  b.  New  York. 

The  cost  of  production  of  asphalt  from  the  Bermudez  deposit  .in 
Venezuela  is  stated  by  President  Rokeby,  of  the  New  York  and  Vene- 
zuela CSompany ,  as  follows,  f .  o.  b.  New  York : 

Per  ton. 

Digging  and  loading $2.00 

Freight  and  Insurance 3.00 

Import  doty 1. 60 

Beflnlng  and  marketing 0.00 

Total 12. 60 

This  does  not,  of  course,  include  the  profits  of  the  Venezuelan 
Gk>vemment,  for  which  it  is  exported  and  marketed. 

The  present  cost  of  production  of  California  asphalt  is  stated  by 
Mr.  James  B.  Weeks,  of  the  California  Asphaltum  Sales  Agency  of 
San  Francisco,  as  follows,  f.  o.  b.  New  York: 

Per  ton. 

Crude  material $3.60 

Refining  and  fuel j. 1. 60 

Barrels 2, 60 

Transportation  to  New  York 10.00 

Marketing 1. 60 

Totel 10. 00 
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The  transcontinental  railways  have  decided  upon  an  advance  in 
the  freight  rate  on  California  asphalt  from  $10  to  $11  per  ton  to 
take  effect  January  1, 1909. 

If  protective  tariffs  are  ever  right,  if  the  tariff  proposition  appar- 
ently approved  by  a  majority  of  our  nation  November  3  is  defensible, 
the  27  companies  and  firms  engaged  in  producing,  refining,  and  mar- 
keting Cahfomia  asphalt  are  entitled  to  much  greater  protection 
than  we  have  asked,  viz,  the  imposition  of  a  duty  of  $3  per  ton  on 
all  imported  asphalt  containing  less  thin  60  per  cent  bitumen  and 
$5  per  ton  on  all  containing  over  60  per  cent,  if  all  protective  ideas 
were  discarded  and  all  our  customs  duties  arranged  upon  an  equitable 
revenue  basis,  the  duty  upon  imported  asphalt  woula  be  higher  than 
we  have  asked  for. 

All  labor,  machinery,  tools,  and  transportation  necessary  to  pro- 
duce, refine,  and  market  California  asphalt  are  affected  in  cost  by 
existing  tariff  schedules. 

It  is  inequitable  and  unjust  to  handicap  California  producers  if 
they  are  not  given  compensatory  protection. 
Yours,  very  truly, 

Fillmore  Condft, 
For  Board  of  Trade  Com/mittee  of  California, 


THE  ailDDEN  VABNISH  CO.,  OF  CIEVELAND,  OHIO,  PROTESTS 
AGAINST  AFT  INCBEASE  OF  DTTTT  ON  ASPHALT. 

Cleveland,  Ohio,  December  11^  1908. 
Hon.  Serei^o  Patne,  M.  C, 

Chairman  Ways  and  Means  Com/mittee^  Washington^  Z>.  (7. 

Dear  Sir:  As  large  manufacturers  and  large  consumers  of  im- 
ported asphaltums,  we  beg  to  submit  to  your  nonorable  committee 
our  view  with  respect  to  the  discussion  now  before  the  Ways  and 
Means  Committee  regarding  the  tariff  revision  on  imported 
asphaltums. 

It  is  our  opinion  that  the  Ways  and  Means  Committee  would  make 
a  very  serious  mistake  should  the  duty  on  asphaltum  be  raised  from 
$1.60  per  ton  on  the  crude  material  to  $2.64  per  ton.  We  are  per- 
fectly satisfied  with  the  status  of  affairs  of  the  asphaltum  business  of 
this  country,  as  well  as  that  of  the  West  Indies  and  Venezuela. 

After  reading  the  statement  relating  to  asphalt  tariffs  before  the 
Ways  and  Means  Committee,  published  under  date  of  November  23, 
we  find  reason  for  stating  that  we  differ  with  Mr.  Condit's  statements 
very  much.  The  trouble  does  not  lie  in  the  tariff;  it  lies  in  the  hands 
of  the  controlling  interests  of  the  asphalt  mines  in  this  country,^  as 
well  as  in  Venezuela  or  Trinidad.  We  can  not  see  any  distinction 
between  the  controlling  interests  of  either  of  the  above  mines  men- 
tioned. One  trust  is  just  as  strong  as  another  and  each  is  fighting 
for  absolute  control  of  the  business.  Not  only  does  the  fault  lie  in 
the  owners  of  the  mines,  but  it  also  lies  in  the  exorbitant  freight  rates 
between  western  and  eastern  points. 

For  example,  under  date  or  August  29,  1908,  we  received  shipment 
of  59,800  pounds  of  Oilsonite  selects  asphaltum  from  the  Barber 
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Asphalt  Paying  Company,  shipment  made  from  Mack,  Colo.,  via  D. 
ana  R.  G.,  Missouri  Pacific,  care  of  Big  Four  at  East  St.  Louis,  care  K 
S.  and  M.  S.  R.  R.  to  our  Lake  Shore  switch.  The  price  of  this  as- 
phaltum  was  $30.50  per  ton,  making  a  total  cost  of  $904.33.  The 
freight  on  this  item  was  $552.97.  In  other  words,  the  Barber  Asphalt 
Paving  Company  received  $351.36  for  their  asphaltum,  a  little  over 
half  ox  what  the  actual  freight  amounted  to. 

Asphaltums,  as  pertained  to  our  business,  are  as  high  to-day  as  they 
ought  to  be,  considering  the  very  cheap  material  that  they  go  into. 
Should  the  tariff  on  the  imported  asphaltum  be  increased,  the  prices 
would  be  prohibitive  for  varnish  manufacturing  purposes,  and  we 
would  be  obliged  to  resort  entirely  to  the  domestic  article,  which  is 
not  entirely  satisfactory  for  all  purposes. 

Trusting  that  your  honorable  committee  will  see  its  way  dear  to 
avoid  increasing  the  tariff  on  the  above-nftmed  article,  we  are. 
Yours,  respectfully. 

The  GLmDEN  Vabkish  Company, 
F.  H.  OLrooEN,  President. 


THE  WABSWOBTH  STOHE  AND  PAVIHO  CO.,  PITTSBVBO,  PA.,  ASKS 

AH  mCSEASE  IH  DTTTT  ON  ASPHALT. 

PiTTSBrRO,  Pa.,  December  23^  190S. 

Hon.  John  Dalzell,  Washington^  D.  C. 

Dear  Sir:  As  a  member  of  the  Ways  and  Means  Committee,  we 
are  writing  you  in  behalf  of  a  request  made  on  November  23  to  y(fur 
committee  to  have  the  tariff  on  asphalt  increased.  In  addition  to 
the  letter  which  has  already  been  presented  to  vou  through  other 
sources  showing  why  an  increase  in  the  tariff  would  benefit  our  home 
produce,  we  might  state  that  we  have  very  large  interests  in  Ken- 
tucky, where  we  are  producing  Kentucky  "rock  asphalt.  By  Ken- 
tucky rock  asphalt  we  mean  a  natural  rock  containing  from  8  to  10 
per  cent  of  natural  asphalt.  You  can  readily  see  that  we  are  com- 
pelled, therefore,  to  ship  by  freight  from  90  to  92  per  cent  of  sand  to 
get  this  rock  asi)halt  on  the  market.  The  water  transportation  on 
foreign  asphalts  is  so  low  that  the  small  tariff  now  on  same  does  not 
seriously  interfere  with  their  bringing  same  into  this  market,  and  at 
the  same  time  on  account  of  the  high  freight  rates  which  we  are 
compelled  to  pay,  and  particularly  on  the  large  quantity  of  sand 
which  our  material  contains,  makes  it  necessary  for  us  to  ask  if  you 
will  lend  your  best  efforts  to  have  the  tariff  increased  on  asphalt,  as 

per  the  request  made  as  above  stated. 

«  «  *  *  *  «/« 

We  would  particularly  thank  you  to  give  this  matter  the  consid- 
eration and  assistance  wnich  we  believe  it  deserves. 
Yours,  truly. 

The  Wadsworth  Stone  and  Paving  Co., 
W.  C.  Thoma,  Vice-President, 
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7.  W.  HOWAKD,  NEW  TOSK  CITT,  SECOMUEHDS  NEW  CLASSm- 
CATION  FOB  CBITSE  AND  BEFINED  ASPHALT. 

1  Bboadway,  New  York,  January  li^  1909. 

Hon.  Sereno  E.  Payke, 

Chairman  Ways  and  Means  Committee^ 

Chairman  Subcommittee  on  Tariff  Revision^ 

House  of  Representatives^  Washington^  Z>.  t7. 

Deab  Sib:  Permit  me  to  submit  the  following  statements  on  the 
subject  of  tariff  on  asphalt  and  its  compounds  to  jrour  committee, 
speaking,  as  I  do,  from  the  standpoint  of  a  consulting  engineer  of 
municipalities,  etc.,  in  almost  every  State;  having  devoted  the  greater 
part  or  my  time  during  the  past  twenty-one  years  to  pavements, 
especially  to  asphalt  pavements  which  absorb  more  than  90  per  cent 
of  all  asphalts  imported  and  produced  in  the  United  States ;  also  from 
a  personal  knowledge  of  practically' all  the  sources  of  asphalts,  cost  of 
production,  refining,  shipping,  etc.,  together  with  their  qualities  and 
quantities  used  annually.  - 

First.  The  tariff  act  of  1907  provides  a  duty  of  $1.60  per  ton  on 
crude  asphalt  and  $8  per  ton  on  refined  asphalt. 

This  should  be  modified  by  a  reduction  on  crude  and  a  slight 
change  in  the  rate  and  manner  of  applying  it  to  refined  asphalt,  to 
have  it  apply  to  the  pure  bitumen  or  pure  asphaltum  content  in  the 
various  refined  asphalts  and  their  compounds  imported.  It  is  the 
asphaltum  or  bitumen  which  is  of  value  in  such  importations;  not 
the  various  foreign  substances  found  in  different  proportions  in 
different  asphalts. 

The  modifications  I  suggest  below  are  in  accord  with  the  Republi- 
can platform  promise  that  ^^  the  duties  will  equal  the  difference  be- 
tween the  cost  of  production  at  home  and  abroad,  with  reasonable 
profit  to  American  industries.'* 

Crude  asphalt  and  crude  bitumen  and  their  natural  compounds 
should  be  returned  to  the  free  list,  being  admitted  free  of  dutv ;  but 
an^  and  all  of  said  substances,  it  refined  or  advanced  in  value  by 
artificial  or  special  treatment,  should  pay  a  duty  of  $5.60  per  ton 
(2,000  pounds)  of  pure  asphaltum  or  pure  bitumen  content. 

This  IS  the  differential  in  cost  of  production,  labor,  mining,  refining 
in  the  United  States  with  a  fair  profit,  compared  with  like  foreign 
materials.  This  also  takes  into  account  the  average  transportation 
charges  within  the  United  States  for  domestic  asphalts,  from  many 
points  where  now  produced  in  the  United  States  (California,  Utah, 
Colorado,  Oklahoma,  Kansas,  Kentucky,  Texas,  etc.),  to  several  hun- 
dred cities  where  such  domestic  products  compete  with  imported 
asphalts;  such  imported  asphalts  all  arriving  on  the  Atlantic  sea- 
board and  not  being  able  to  penetrate  far  because  of  westbound 
freights. 

Second.  To  return  crude  asphalt  to  the  free  list  and  to  place  refined 
asphalt  upon  a  scientific  and  economic  basis  of  its  purity,  as  suggested, 
will  encourage  and  add  to  the  labor  of  refining  foreign  products  after 
importation  into  the  United  States.  This  will  also  assist  the  pro- 
ducers of  American  asphalts,  because  thej  are  purer  and,  as  a  whole, 
superior  to  imported  asphalts,  not  only  in  quality  but  because  a  less 
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(juantity  is  needed  to  produce  the  same  area  of  pavement,  waterproof- 
ing, and  other  constructions. 

Third.  A  healthy  competition  not  only  between  producers  of  do- 
mestic asphalts  but  with  foreign  asphalts  has  existed  for  a  long  time. 
The  foreign  asphalts  also  compete  against  each  other.  The  produc- 
tion of  domestic  asphalts  during  the  past  ten  years  has  increased  500 
per  cent  or  to  more  than  five  times  the  amount  per  annum  of  domes- 
tic production  ten  years  ago,  whereas  the  importations  of  foreimi 
asphalts  have  steadily  decreased  until,  during  the  past  year,  the 
amount  of  importations  on  a  pure  bitumen  or  pure  asphaltum 
basis  are  only  about  one-half  the  Quantity  of  domestic  production. 
Ten  years  ago  the  quantity  importea  was  more  than  twenty  times  the 
domestic  production. 

The  hi^ory  of  asphalt,  which  is  used  as  a  bituminous  cement,  is 
following  the  history  of  Portland  cement  in  the  United  States.  All 
Portland  cement  was  formerly  imported  but  is  now  produced  in  the 
United  States  cheaper  than  the  cost  of  foreign  Portland  cements 
f.  o.  b.  foreim  ports.  American  Portland  cements  are  beinp  exported. 
Very  little  foreign  Portland  cement  is  being  imported.  Asphalt,  or 
its  equivalent,  asphalt  cement,  has  displaced,  during  the  past  ten 
years,  one-half  of  the  importations,  ana  under  a  modified  tariff,  as 
su^ested  in  section  1,  above,  will  continue,  under  healthy  compe- 
tition between  domestic  asphalts,  to  replace  practically  all  unported 
asphalts. 

An  illustration  of  the  pre^nt  healthy  competition  is  found  in  the 
several  powerful  groups  and  many  small  producers  which  compete 
with  eacn  other  at  home,  several  exporting  from  the  United  Stat^ 

(a)  A  California  group  which  combined  about  ten  producing  com- 

Eanie&  under  the  leadership  of  the  manager  of  what  is  understood  to 
B  the  sales  department  of  the  Union  Oil  Companjr,  and  manager  of 
the  California  Asphaltum  Sales  Agency,  of  which  Mr.  Fillmore 
Condit  is  resident  eastern  agent,  at  New  York.  This  agency  and 
about  a  dozen  other  competing  producers  in  California  have  a  special 
$10  per  ton  freight  rate  to  Atlantic  seaboard  cities,  with  proportional 
reductions  to  interior  points.  Incidentally,  permit  me  to  state  a  few 
errors  from  oversight  or  lack  of  knowledge  of  cost  of  production, 
refining,  etc.,  of  foreign  asphalts,  including  the  omission  to  mention 
several  American  asphalts  produced  at  di&rent  parts  of  the  United 
States  between  California  and  Texas,  which  errors  and  omissions 
appear  in  the  statement  of  Mr.  Condit  before  your  ccmimittee  on 
November  23,  1908,  including  additional  statement  dated  New  York, 
December  3, 1908,  viz : 

"That  low  tariff  has  never  benefited  American  consumers  of 
asphalt,  or  American  cities.''  It  benefits  both,  because  the  real  con- 
sumers are  the  thousands  of  contractors  and  builders  who  purchase 
asphalt  and  asphalt  cement.  The  final  consumers  are  the  property 
holders  and  taxpayers  who  are  assessed  to  pay  for  pavements  con- 
structed by  municipalities.  Pavements  alone  absorb  90  per  cent  of 
all  asphalt  produced  at  home  and  imported. 

"  Tnat  Bermudez  asphalt,  when  refined  and  sold  f.  o.  b.  New  York, 
costs  the  company  $12.50  per  ton,"  or  a  tabulated  statement  to  this 
effect.  He  forgets  to  add  $7  per  ton  mentioned  at  another  point  in 
his  statement,  which  must  be  paid  to  Venezuela  to  cover  the  cost  of 
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production  and  a  profit  in  the  form  of  an  export  duty  there.  There- 
fore the  cost  to  the  American  producer  of  this  asphalt  f .  o.  b.  cars 
New  York  should  be  $19.50  per  ton,  without  any  aDowanoe  for  a  loss 
of  28  per  cent  of  the  imported  crude  which  occurs  by  refining.  Nor 
has  he  added  anything  for  profit.  The  California  asphalts  and  other 
domestic  asphalts  have  for  many  years  been  sold  at  a  cheaper  rate  per 
ton  than  imported  asphalts  at  almost  every  point  in  the  United 
States,  including  cities  on  the  Atlantic  coast.  Domestic  asphalts 
enjoy  a  practical  control  of  the  center  and  west  of  the  United  States, 
because  of  the  westbound  freights  needed  to  be  added  for  delivering 
imported  asi)halts  to  western  points. 

?6)  A  Trinidad  group,  which  leases  a  deposit  in  Trinidad,  West 
Jnaies,  from  the  Crown  of  England,  to  the  New  Trinidad  Lake 
Asphalt  Company,  which  company,  with  the  Barber  Asphalt  Paving 
Company,  is  ownwi  or  controlled  oy  the  General  Asphalt  Company. 
This  group,  directly  or  indirectly,  controls  or  produces  American 
asphalts  in  California  and  other  States.  It  is  possibly  the  strongest 
group  and  does  not  depend  entirely  upon  either  foreign  or  domestic 
asphalts.  It  uses  both  in  cities  located  between  the  Atlantic  and 
Pacific  coasts. 

(c)  A  Venezuela  group,  which  may  be  regarded  as  composed  of 
the  A.  L.  B.  Asphalt  Company,  importing  Bermudez  asphalt  from 
Venezuela  and  selling  it  to  members  of  the  ^^  Independent  Asphalt 
Association "  and  others.  This  group  includes  25  or  more  con- 
tractors and  purchasers.  Cost  of  proouction  and  especially  freight 
rates  from  New  York  to  the  West,  where  most  asphalt  is  used,  pre- 
vents Bermudez  or  Venezuela  asphalt  from  more  than  a  feeble  com- 
petition with  domestic  asphalts. 

{d)  A  Texas  group  is  not  one  of  a  combination  of  companies,  but 
means  that  there  are  severalproducers,  such  as  The  Texas  Company, 
The  Sun  Company,  The  Ellis  Company,  and  others,  producing 
asphalts  which  compete  with  each  other  and  with  all  others  from  else- 
where. These  Texas  asphalts  are  extensively  used  for  many  purposes 
and  are  regarded  as  sold  at  lower  rates  to  consumers  than  aspnalts 
from  any  other  source,  and  delivered  at  cities  not  only  on  the  Atlantic 
coast  but  in  the  Middle  West. 

(e)  A  Kansas-Indian  Territory  group  of  producers  has  a  large 
refinery  in  Kansas  and  competes,  with  its  products  of  various  asphalts 
or  bitumens,  over  a  large  area  as  far  east  as  New  York  City.  This  is 
probably  the  newest  source  of  supply. 

(/)  A  Utah  group  of  producers  competes  within  itself  and  with 
others.  It  has  long  supplied  special  high-grade  asphalt  for  various 
uses,  and  because  of  its  peculiar  excellent  quality  tor  purposes  gen- 
erally other  than  paving,  it  is  sold  for  the  highest  prices  and  even 
exported. 

(g)  Miscellaneous  producers  of  asphalt  and  its  natural  and  pre- 
pared compounds  are  located  in  Kentucky  and  at  other  producing 
points  in  the  United  States.  Although,  individually,  many  are  small, 
their  aggregate  production  is  large. 

Fourth.  The  cost  of  production  of  refined  asphalts  from  domestic 
crude  materials  is  not  affected  whether  or  not  crude  foreign  asphalts 
are  subject  to  duty.  This  is  because  California  produces  refined 
asphalt  f .  o.  b.  there  probably  cheaper  than  any  other  refined  asphalt 
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is  produced  in  any  part  of  the  world.  This  is  due  to  the  enormous 
amount  of  asphalt-base  or  maltha,  thick  oil  found  oyer  large  areas  of 
that  State  and  which,  with  little  labor  and  the  use  of  some  of  the  oil 
itself  as  fuel,  is  made  into  refined  asphalt  The  problem  of  Cali- 
fornia asphalts  is  entirely  one  of  freight  In  fact,  this  applies  to 
almost  aU  locations  of  aomestic  production  of  crude  ana  refined 
asphalts.  Each  goyems  a  laree  area  or  zone  within  which  it  is  pro- 
duced. This  is  somewhat  analogous  to  the  production  and  supply  of 
coal  from  different  coal-producing  centers  of  the  United  States.  An 
increased  duty  on  crude  forei^  asphalts  might  tend  to  enable  the 
California  combination,  in  conjunction  with  possible  special  freight 
rates,  to  crush  other  domestic  producers  in  the  United  States,  cer- 
tainly to  seriously  damage  all  importers  of  asphalts  bjr  artificial  tariff. 
means,  which  would  check  the  present  healthy  competition  and  deyel- 
opment  of  the  asphalt  resources  throughout  our  country. 

The  Trinidad  group,  while  benefit^  a  little  by  returning  crude 
asphalt  to  the  free  lisi,  would  probably  pay  eauiyalent  dubr  on  im- 
ported refined  asphalt  or  would  abandon  slowly  the  use  or  what  is 
regarded  by  some  as  an  inferior  foreign  asphalt  and  increase  its 
domestic  production  to  the  benefit  of  American  industry  and  labor. 

The  Venezuela  group  would  be  possibly  likewise  affected  and  could 
turn  to  the  production  and  sale  of  American  asphalts.  It  is  a  wise 
policy  for  the  Goyemment  to  help  keep  the  Venezuela  asphalt  as  an 
mdependent  competitor,  as  it  has  been  since  the  withdrawal  of  the 
Bermudez  deposit  from  the  control  of  the  Trinidad  ^roup.  Since 
this  withdrawal  the  exportations  of  Venezuela  asphalt  haye  enor- 
mously increased  and  not  been  kept  at  a  minimum  as  it  is  belieyed  by 
many  was  the  case  when  the  Bermudez  deposit  was  controlled  by 
Trinidad  interests. 

The  California,  Trinidad,  and  Venezuela  asphalt  groups  seem  to 
make  efforts  to  get  the  United  States  Goyemment  to  help  now  one, 
then  the  other,  to  get  the  upper  hand,  through  reduction  or  increase 
of  duties  or  otherwise.  Tne  best  policy  in  reference  to  tariff  on 
asphalt  seems  to  be  the  one  adyocated  in  section  first  of  this  commu- 
nication. 

Fifth.  The  railway  companies  would  probably  absorb  by  increased 
freight  rates  a  large  part  or,  if  not  all,  the  increase  of  price  of  asphalts 
which  might  accrue  in  a  few  cases  from  an  increase  of  duty.  The 
present  adjusted  freight  rates  on  asphalt,  used  as  it  is  by  seyeral 
hundred  cities,  is  the  result  of  twenty-seyen  years'  ffrowtn  of  the 
asphalt  industry,  especially  of  asphalt  payements,  of  whidi  about 
$60,000,000  worth  are  upon  the  streets  of  cities  and  of  which  more 
than  $6,000,000  worth  are  being  laid  annually. 

In  addition  to  cities  there  are  thousands  of  counties  in  many  States 
which  are  endeayoring,  through  State  and  national  aid,  to  conserye 
and  improye  their  roads  with  asphaltic  compounds — all  at  public 
expense.  This  means  that  there  is  a  large  and  increasing  demand  for 
asphalts  and  asphalt  products  at  low  prices  necessary  for  such  im- 
proyements.  This  can  be  readily  yerined  from  the  printed  reports 
of  the  Office  of  Public  Roads  of  the  Department  of  Agriculture  and 
from  the  highway  departments  doing  excellent  work  in  seyeral 
States,  in  an  aggregate  amount  of  at  least  $10,000,000  annually,  on 
new  public  roa&. 
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Hoping  I  have  not  aicroached  on  vour  patience  and  that  you  will 
know  that  I  am  speaking  from  a  professional  engineering  standpoint, 
without  commercial  bias,  for  the  benefit  of  good  roads  and  pavements 
of  good  quality  and  at  minimum  cost,  I  remain, 
Yerj  respectfully,  yours, 

James  W.  Howabd,  C.  E.,  E.  M., 

Consulting  Engineer j  Roads^  Streets^  and  Pavements. 


BAUXITE. 

iPara^aph  d3.] 

THE  PEHHSTLVAHIA  SALT  MANTJFACTTTKINO  CO.,  PHUADEIFHIA, 
PA.,  ASKS  THAT  BATTZITE  BE  PUT  OH  FBEE  UST. 

» 

Philadelphia,  November  19, 1908. 
Hon.  John  Dalzell,  M.  C, 

Committee  on.  Ways  and  Means, 

House  of  Representatives,  Washington: 

Bauxite,    paragraph  No.  93,    Dingley  bill,    duty    $1    per    2,240 

Sounds,  which  while  not  included  under  Schedule  A  in  the  Dingley 
ill  is,  we  understand,  to  receive  consideration  under  that  schedule 
in  current  session  of  the  honorable  Committee  on  Ways  and  Means. 

In  our  opinion  we  believe  it  would  be  wise  to  remove  bauxite 
from  the  list  of  taxable  raw  materials  and  transfer  it  to  the  free  list 
for  the  following  reasons : 

Practically  all  the  foreim  beauxite  imported  into  the  United 
States  is  of  an  entirely  different  character  from  the  domestic  de- 
posits, and  by  virtue  of  this  fact  its  free  entry  would  not  interfere 
with  the  American  mines  or  deposits,  the  larger  part  of  which  are 
in  the  hands  of  one  owner.  The  foreign  bauxite  contains  about  60 
per  cent  of  alumina  in  addition  to  20  per  cent  of  iron  with  silica 
contents  under  2  per  cent.  American  bauxite  contains  47  to  55 
per  cent  alumina  with  1  to  6  per  cent  of  iron  and  from  6  to  15  per 
cent  silica.    The  different  character  becomes  at  once  apparent. 

Bauxite  is  used  in  the  manufacture  of  alum,  a  widespread  indus- 
try, and  in  the  manufacture  of  the  metal  "  aluminum."  There  is 
but  one  manufacturer  of  this  metal  in  America,  and  this  concern  con- 
trols nearly  all  of  the  domestic  article.  It  is  our  belief  that  the  re- 
moval of  present  duty  would  prove  a  vast  help  looking  to  the  estab- 
lishment of  aluminum  works  at  the  seaboard,  while  the  industry  is 
now  absolutely  confined  to  the  concern  indicated.  In  the  manufac- 
ture of  alumina  for  metal  purposes,  foreign  bauxite  is  much  more 
desirable  because  of  its  low  silica  contents,  2  per  cent,  as  compared 
with  the  domestic  as  high  as  15  per  cent. 

The  selling  price  of  domestic  bauxite  at  the  mines  is  about  $5  per 
ton  5  the  mining  cost  being  less  than  one-half  the  realized  price.  The 
selling  price  of  foreign  oauxite  at  port  of  shipment  is  $3.40  per 
ton ;  uxe  sea  freight  is  $2  per  ton,  and  the  duty  $1  per  ton — a  total  of 
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$6.40.    The  specific  duty  indicated  is  equal  to  an  ad  valorem  of  about 
80  per  cent. 

The  domestic  production  in  1907  was  109,000  short  tons,  and  the 
importations  for  same  period  25,065  long  tons. 

The  revenue  to  the  Government  was  only  $25,065  in  1907. 

Bauxite  is  strictly  a  raw  material  from  every  possible  point  of 
view,  being  sold  as  taken  from'  the  earth. 

From  the  foregoing  it  will  be  seen  that  the  domestic  bauxite  is 
entirely  independent  of  any  duty  on  the  foreign  article.  The  small 
revenue  to  the  Government  is  so  infinitesimal  as  to  remove  bauxite 
from  any  consideration  as  producing  revenue,  and  renders  the  exist- 
ing tarin  as  applied  to  this  article  only  a  hindrance  and  a  discourage- 
ment to  the  extension  of  its  resultant  industries,  while  serving  no  pur- 
pose beneficial  to  this  country  or  to  any  of  its  citizens. 

We  therefore  respectfully  request  that  the  honorable  Committee 
on  Ways  and  Means  include  bauxite  on  the  list  of  raw  materials 
admitted  into  the  United  States  free  of  tax. 
Yours,  very  truly, 

Pennsylvania  Salt  Manufagtubiko  Oojcpant, 
Theo.  Armstbono,  President. 


W.  C.  HEUSON,'  PHILADELPHIA,  PA.,  BEPRE8EHTIN0  THE  E£- 
PTTBUC  MINnra  and  HAinrFACTTrBIHG  CO.,  GEOBGIA,  STATES 
THAT  BAUXITE  NEEDS  PBOTECTION. 

Monday,  November  23^  1908. 

Mr.  Neiuson.  The  industry  in  which  I  am  interested  is  rather  a 
unique  one  in  the  United  States,  because  it  is  one  in  which  the  mate- 
rial goes  into  some  very  important  uses — into  some  very  important 
manufactured  products,  while  as  a  matter  of  fact,  the  value  of  the 
material  in  the  ground  is  a  very  light  one.  We  are  planning  to 
submit  a  small  report  on  this  bauxite  mdustry  in  due  course. 

Mr.  Griggs.  What  is  the  name  of  this? 

Mr.  Neilson.  Bauxite,  which  is  one  of  the  aluminous  clays  of 
this  country.  It  is  found  in  three  States  of  the  Union — ^in  GkK)rgia, 
Alabama,  and  Arkansas.  In  1889  this  material  was  discovered,  and 
from  that  time  until  this,  namely,  nineteen  years,  there  have  only 
been  mined  and  shipped  in  this  country  a  little  over  half  a  million 
tons.  My  estimate  for  the  first  nineteen  years  would  represent  about 
some  526,000  tons.  The  reason  why  this  mdustry  has  been  kept  bade 
80  long  in  this  country  is  because  the  French  ores  are  coming  here 
in  large  quantities  and  keeping  our  mining  tonnages  very  low. 

This  estimate  of  626,000  tons'  production  for  nmeteen  years  would 
be  an  average  of  something  imder  30,000  tons  of  ore  a  year,  which  is  a 
pretty  smaU  amount  of  raw  material  to  take  out  of  the  ground. 
During  that  time  my  company  has  taken  care  of  practicalTy  one- 
third  of  this  material,  and  with  $1  duty  per  ton  we  have  beeii  able 
to  struggle  along;  but  in  those  nineteen  years,  without  the  duty,  we 
would  have  run  our  business  at  a  loss. 

Mr.  Griggs.  You  say  you  made  a  dollar  a  ton  profit? 

Mr.  Neilson.  Yes ;  our  profits  have  lain  inside  of  $1  per  ton. 
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Bauxite  is  used  for  several  very  important  products,  namely, 
aluminum  and  sulphate  of  alijmina  or  alum,  which  ^oes  into  filtering 
pipes  and  also  into  paper.  It  is  a  paper  filler,  and  it  is  also  used  as 
an  abrasive,  and  a  new  use  for  it  has  come  up  in  the  past  two  years 
as  a  refractory.  All  of  these  uses  are  important  ones,  yet  the  material 
itself  is  considered  in  a  very  light  vein,  and  the  United  States  field  of 
bauxite  has  had  very  little  encouragement,  and  consequently  has 
had  a  very  slow  growth  and  development. 

Mr.  Griggs.  How  much  of  it  is  there  down  there? 

Mr.  Neilson.  There  are  tremendous  tonnages  of  it^  not  only  in 
Georgia  and  Alabama,  but  also  in  Arkansas. 

Mr.  Griggs.  About  what  territory  does  it  cover?  About  how  many 
tons  of  it  are  estimated  to  exist  there? 

Mr.  Neilson.  I  think  the  Geological  Survey  estimated  a  great 
many  million  tons  of  it  in  189C,  and  since  then  the  development  of 
the  mines  has  shown  that  there  is  more  ore  than  there  appeared  to 
be  a  few  years  a^.  It  lies  in  two  fields — ^the  Georgia- Alabama  dis- 
trict and  the  Arkansas  district.  The  Georgia- Alabama  district  ex- 
tends down  as  far  as  Anniston,  Ala.  There  the  ore  goes  down  to  a 
great  depth,  and  frequently  the  mines  are  150  feet  deep,  and  we  have 
to  do  surface  work  because  the  clay  walls  surrounding  it  will  not  per- 
mit us  to  get  far  underground. 

The  Chairman.  What  is  the  production  in  the  United  States? 

Mr.  Neilson.  In  the  nineteen  years  we  figure  that  only  a  little  over 
half  a  million  tons  have  been  shipped. 

The  Chairman.  I  mean  this  year,  not  in  nineteen  years. 

Mr.  Neimon.  Well,  in  this  past  year  or  two  it  has  been  somewhat 
hif^er  than  the  average.    The  average  is  under  30,000  tons. 

The  Chairman.  How  much  was  the  production  in  the  United 
States  this  year,  or  in  1907  ? 

Mr.  Neilson.  It  is  very  hard  to  give  you  those  exact  figures,  be- 
cause they  are  not  handed  to  us ;  but  our  estimate  for  1908  woula  not 
exceed  50,000  tons. 

The  Chairman.  As  against  16,000  tons  imported.  This  is  used  in 
the  manufacture  of  aluminum,  is  it  not,  and  in  the  manufacture  of 
alum,  and  in  the  manufacture  of  emery  wheels? 

Mr.  Neilson.  Yes,  sir. 

The  Chairman.  It  is  all  used  in  manufactures? 

Mr.  Neilson.  Yes,  sir. 

The  Chairman.  Have  you  figured,  if  we  raise  this  duty,  how  much 
we  have  got  to  raise  the  duty  on  these  other  articles? 

Mr.  Neilson.  What  we  want  is  a  little  additional  duty  to  help 
justify  us. 

The  Chairman.  It  is  a  dollar  a  ton  now.    How  much  do  you  want? 

Mr.  Neilson.  If  the  duty  was  made  $2  a  ton  as  a  minimum  we 
would  have  a  better  chance  to  go  forward. 

The  Chairman.  You  want  a  double  duty? 

Mr.  Neilson.  Yes. 

The  Chairman.  And  still  you  are  able  to  produce  50,000  tons  a 
year  as  against  16,000  tons  imported  ? 

Mr.  Neilson.  Yes. 

Mr.  Pou.  What  is  it  worth  at  the  mine  ? 

Mr.  Neilson.  Our  average  price  has  been  in  the  neighborhood  of 
$6  a  ton,  at  a  cost  of  slightly  over  $4  a  ton. 
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The  Chairman.  Of  course  the  manufacture  of  aluminum  is  increas- 
ing very  rapidly  in  this  country  all  the-  time,  is  it  not  ? 

Mr.  Neilson.  Yes,  sir.  I  mi^ht  say  in  this  connection  that  our  ore 
reserves  have  very  little  to  do  with  the  production  of  aluminum.  Our 
ore  goes  chiefly  into  alum  and  these  abrasive  materials,  and  we  are 
trying  to  build  up  the  refractory  now.  When  the  dollar  duty  was 
put  into  effect  we  managed  to  gq  ahead,  because  in  those  days  the 
mines  were  very  near  the  top  or  the  ground  and  we  could  get  labor 
for  90  cents.  Since  then  we  have  had  a  big  chance  in  the  cost  of  labor. 
Now  we  are  paying  nearly  $1.50  for  common  labor,  the  cost  of  which 
used  to  be  90  cents ;  and  in  addition  to  that  our  mines  are  going  very 
much  deeper. 

Mr.  Griggs.  You  can  not  mine  this  material  as  coal  is  mined  ? 

Mr.  Neilson.  No.    We  have  to  quarrv  right  down. 

Mr.  Griggs.  You  have  to  uncover  and  then  go  down  ? 

Mr.  Neilson.  Yes,  sir.  We  have  reached  a  point  where  the  profits 
are  very  small  and  the  risk  is  increasingly  lar^e  each  year,  and  it 
does  seem  to  \)e  a  very  disproportionate  proposition.  There  are  to- 
day only  three  companies  and  one  individual  in  the  United  States 
mining  bauxite.  There  have  been  in  the  course  of  the  business  seven 
or  eight  other  concerns,  which  have  dropped  out,  we  assume,  because 
they  nave  found  it  unprofitable.  We  have  had  some  bad  years  our- 
selves, when  we  came  up  on  the  wrong  side  of  the  ledger. 

Mr.  Randell.  What  do  you  mean  by  trying  to  develop  the  refrac- 
tory business? 

Mr.  Neilson.  We  are  trying  to  make  a  kind  of  fire  brick  with  it  as 
a  base. 

Mr.  Dalzell.  Does  not  this  bauxite  prevail  in  other  places  besides 
Georgia  and  Alabama  and  Arkansas,  but  not  in  such  large  quantities? 

Mr.  Neilson.  There  are  little  deposits  of  it  scattered  mroughout 
the  country,  but  they  are  all  of  inferior  grades. 

Mr.  Griggs.  Is  there  anv  in  New  York? 

The  Chairman.  No;  it  is  in  Arkansas  and  Georgia. 

If  there  is  nothing  further,  that  is  all.*  We  will  now  hear  John 
Richardson,  of  Boston,  Mass. 

Mr.  Griggs.  I  do  not  think  he  has  finished,  Mr.  Chairman.  I  hope 
you  will  not  ask  him  any  more  questions  imtil  he  quits  reading  his 
statement.     [Laughter.] 

The  Chairman.  That  would  be  a  valid  criticism  if  I  had  thought 
he  had  quit  reading.    You  may  proceed,  Mr.  Neilson. 

Mr.  Neilson.  One  competitor  is  the  French  bauxite,  which  runs 
almost  on  top  of  the  ground,  and  is  found  in  almost  limitless  quanti- 
ties. They  get  labor  over  there  for  60  cents  a  day  and  can  load  the 
material  on  their  vessels  at  a  very  low  figure.  Their  freight  rates 
from  Marseille  to  New  York  are  approximately  from  $1.50  to  $2  a 
ton.  Our  freight  rate  from  the  mines  to  the  eastern  market  is  $4  or 
$5  a  ton.  And  there  is  a  third  important  fact  bearing  on  this  ques- 
tion, namely,  that  the  French  ores  have  about  10  i)er  cent  more  of 
alumina  in  them  than  the  American  ores,  the  American  ores  having 
about  30  per  cent  of  water  and  60  per  cent  of  alumina,  while  the 
French  ore  has  only  20  per  cent  of  water  and  70  per  cent  of  alumina. 

My  proposition  was  that  the  business  was  a  very  dan^rous  one  to 
run  the  business  at  a  profit  on  a  $5  basis.  That  $5  basis  is  a  point  we 
have  been  unable  to  pass  on  account  of  the  French  ore  imported  to 
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this  country,  and  considering  the  uses  to  which  the  product  has  been 
put  and  the  experiments  which  have  been  tried  ana  which  failed  in 
the  development  of  this  industry,  we  are  anxious  to  have  a  little 
encouragement  to  carry  on  the  work.  Jn  due  time  we  desire  to  sub- 
mit a  report  which  will  bring  up  most  of  these  questions  and  try  to 
show  them  in  a  clear  light. 

Mr.  Rakdell.  Where  are  the  deposits  of  fire  clay?  Where  do  you 
use  those  deposits? 

Mr.  Neilson.  In  Arkansas.  I  trust  that  the  briefness  of  this  in- 
terval will  not  react  against  the  importance  of  the  subject.  It  is 
veiT  important  to  us,  but  in  view  of  the  brief  that  I  will  submit,  I 
will  not  detain  you  any  longer  unless  there  are  some  questions  that 
will  come  up. 

Mr.  Griggs.  You  have  given  us  a  very  nice  talk.     [Laughter.] 

Mr.  Neilson.  Thank  you. 


THE    BEFTTBUC    MINnra    AND    UANTTFACTTTKINa    COMFANT, 
OF  PHUABEIFHIA,  PA.,  SXTBIOTS  AH  ADDITIONAL  STATEMENT 
AN  INCEEASE  OF  DUTY  ON  BATTXITE. 


;i:«i.(e 


Philadelphia,  Pa.,  Decemher  J,  1908. 

Committee  on  Ways  and  Means, 

Washington^  D.  C. 

Gentlemen  :  Bauxite  was  first  discovered  in  the  United  States  in 
the  year  1889.  Bauxite  is,  properly  speaking,  a  hydrate  of  alumina, 
containing,  roughly,  some  60  per  cent  oxide  of  aluminum,  80  per 
cent  of  water,  and  10  per  cent  of  impurities.  It  is  practically  a  clay, 
in  which  the  oxide  of  aluminum  has  replaced  a  part  of  the  silica.  ^  It 
is  used  for  the  manufacture  of  the  metal  aluminum ;  also  for  making 
sulphate  of  alumina,  better  known  as  alum;  in  the  manufacture  oi 
abrasives,  and  also  for  refractory  purposes.  The  importance  of  any 
one  of  the  above  uses  should  justify  the  attachment  of  a  reasonable 
value  on  the  base.  Bauxite  is  given,  however,  only  very  slight  rec- 
ognition. 

The  discovery  of  bauxite  was  made  in  what  has  since  been  called 
the  Gtoorgia- Alabama  field,  said  field  running  in  a  northeast  to  south- 
westerly direction  from  near  Chattanooga,  Tenn.,  to  Anniston,  Ala., 
and  embodyui^  the  chief  mines  of  this  country,  excepting  those  of 
Arkansas.  There  are  other  isolated  and  scattered  ^ows,  but  the 
Georgia- Alabama  field  and  the  Arkansas  field  are  the  only  two  sec- 
tions^ in  this  country  that  have  thus  far  produced  a  commercial 
bauxite. 

The  Georgia- Alabama  district  from  1889  to  1907,  inclusive,  has 
furnished  some  888,510  tons  of  bauxite — something  less  than  an  aver- 
age of  18,000  tons  per  year.  Of  this,  the  Republic  Mining  and  Manu- 
facturing Company  has  furnished  a  yearly  average  of  slightly  over 
8,000  tons,  or  some  46  per  cent  of  the  total  business  of  this  section. 

The  Arkansas  district  has  been  worked  for  twelve  years.  A  care- 
ful estimate  of  the  shipments  from  that  State  is  199,166  tons,  or  some 
16,600  tons  per  annum.  The  Republic  Mining  and  Manutacturing 
Company  has  only  recently  enterra  this  field. 
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The  aboye  figures  would  show  that  during  the  nineteen  years  of 
the  industry  in  this  country  there  has  been  snghtly  over  one-half  of 
1,000,000  tons  shipped,  an  average  of  only  some  28,300  tons  per  an- 
num. The  Republic  Mining  and  Manufacturing  Company  has  fur- 
nished practically  one-third  of  this  total  business. 

There  has  been  a  duty  of  $1  per  ton  on  bauxite.  Had  the  Republic 
Mining  and  Manufacturing  Company  been  compelled  to  take  fl  per 
ton  less  for  all  their  shipments  the  buidness  would  have  be^  un- 
profitable. The  $1  duty  was  made  at  a  time  when  labor  was  cheap 
and  the  mining  was  done  near  the  surface.  Now,  the  advanced  cost 
of  labor,  the  depth  of  the  mines,  and  the  additional  dangers  of  deep 
operations  make  the  present  duty  of  $1  per  ton  seem  inadequate, 
"[niere  have  been  many  concerns  and  individuals  who  have  started 
up  and  tried  to  carry  on  a  bauxite  business.  There  are  to-day  only 
three  companies  and  one  individual  who  are  carrying  on  active 
operations.  We  presume  the  others  found  it  unprofitable.  For  these 
reasons,  and  because  of  the  small  size  of  the  shipments  from  a  field 
which  contains  man^  millions  of  tons  (United  States  Geological  Sur- 
vey), and  because  importations  of  French  bauxite  are  increasing 
rapidly^  we  ask,  not  only  for  the  retention  of  the  present  dutjr,  the 
withdrawal  of  which  would  greatly  narrow  our  scope  of  business, 
if  it  did  not  cause  us  to  shut  down  entirely,  but  for  additional  protec- 
tion to  allow  our  profits  to  be  more  nearly  commensurate  with  our 
risks  and  to  allow  our  operations  to  be  carried  on  in  a  less  crude  way 
than  the  present  basis  affords  us. 

We  ask  for  a  $2  per  ton  duty  on  bauxite. 

It  will  be  seen  that  from  enormous  deposits  only  a  very  small  an- 
nual business  is  done.  The  stability  of  this  business  is  now  threat- 
ened through  foreign  imports.  Near  Marseille,  France,  lie  deposits 
of  bauxite,  which  are  considered  by  many  to  be  inexhaustible.  It  is 
certain  that  this  French  field  could  supply  the  world's  needs  indefi- 
nitely. The  ore  lies  just  right  for  the  cheapest  mining — on  or  near 
the  surface  of  the  ground.  Plenty  of  labor  at  60  cents  per  day  is 
available.  One  dollar  will  easily  put  a  ton  from  the  mine  into  a  ves- 
sel, and  the  water  rate  to  Philadelphia,  New  York,  or  Boston  is  only 
from  $1.50  to  $2.25,  according  to  the  time  of  year  and  size  of  vessel. 
Consequently,  including  the  present  duty  of  $1,  French  bauxite  can 
be  laid  down  in  this  country  for  $3.50  plus  the  low  cost  of  mining  and 
plu3  the  profit  asked.    • 

Against  this  our  own  labor  costs  practically  $1.50  per  day.  We  fre- 
quently have  to  haul  by  wagon  3  to  5  miles  to  the  railroad,  at  a  cost 
of  from  50  cents  to  $1.  Our  overburden  is  usually  quite  heavy.  Our 
bauxite  needs  hand  picking,  sometimes  washing,  and  is  frequently 
hoisted  from  a  depth  of  100  feet.  The  clays  surrounding  our  southern 
ores  will  not  permit  underground  operations — ^we  must  quarry  it  out, 
with  resulting  cave  ins  and  slides.  Our  ores  cost  a  full  $4  on  the  cars. 
But  our  chief  handicap  is  the  freight  rate.  From  our  main  mines  in 
Alabama  the  freight  to  Philadelphia  is  $4.10,  to  New  York  $4.36,  and 
to  Boston  over  $5.      ^ 

American  bauxite  is,  as  above  stated,  a  trihydrate,  carrying  some 
80  per  cent  water  and  60  per  cent  oxide  of  aluminum,  while  Frendi 
bauxite  is  primarily  a  duonydrate,  carrying  about  20  per  cent  water 
and  70  per  cent  oxide  of  aluminum.  A^inst  this  additional  ad- 
vantage of  the  French  material  our  own  oauxite  has  some  counter 
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advantages  for  certain  purposes.  These  slight  advantages,  together 
with  the  present  duty,  have  just  enabled  us  to  do  business,  although, 
as  above  stated,  our  profits  have  not  been  in  proportion  to  our  ri^s, 
and  we  have  been  compelled  to  abandon  many  mines  before  their 
natural  completion  through  the  present  very  narrow  margin  of  profit. 

Moreover,  lip  to  the  present  time  we  have  been  able  to  run  our  busi- 
ness at  a  small  profit  only  by  mining  the  xexj  highest  grades  of  ores, 
which  have  almost  entirely  gone  into  the  alum  ousiness.  The  high 
quality  of  these  ores,  together  with  the  dollar  duty,  has  enabled  us  to 
compete  with  the  French  bauxite.  We  have,  however,  enormous  ton- 
nages of  ores  entirely  suitable  for  the  aluminum  industry,  but  for 
which  we  have  not  as  vet  had  a  market. 

We  are  expecting  the  demand  for  aluminum  ores  to  very  largely 
increase  in  the  near  future.  This  broader  market  will,  of  course, 
result  in  more  importations  of  French  bauxite  unless  we  are  enabled 
by  reason  of  a  protective  duty  to  meet  the  competition  of  low  costs  of 
mining  and  low  freight  by  water.  This  is  not  in  any  sense  a  case 
where  our  American  mines  can  not  furnish  what  the  French  mines 
offer,  but  the  demand  for  the  hieh-iron  ores  utilized  in  the  aluminum 
business  is  bound  to  increase,  and  we  ought  to  have  this  market  -for  the 
American  industi^.    The  millions  of  tons  of  ore  suitable  for  all  pur- 

Soses  lying  now  in  the  States  of  Georgia,  Alabama,  and  Arkansas, 
ependent  on  the  railroad  freights  for  their  delivery  to  the  market, 
can  not  compete  with  the  enormous  deposits  of  France  mined  by  cheap 
labor,  located  practically  at  the  seaooard,  and  carrying  "  ballast^' 
freight  rates.  We  have  been  carrying  on  a  precarious  mining  business 
with  the  hope  of  having  this  larger  market.  This,  however,  is  lost  to 
the  French  producers  if  a  protective  duty  is  not  provided. 

It  may  be  said  that  imports  are  not  large.  Neither  is  the  United 
States  industry  a  large  one.  The  import  figures  look  large  when  com- 
pared with  the  United  States  business.  In  a  report  on  the  produc- 
tion of  bauxite  in  1907,  by  W.  C.  Phalen,  the  import  figures  show  a 
total  of  some  85,000  tons  in  the  last  five  years,  an  average  of  17,000 
tons  per  annum.  In  the  last  five  years  France  has  enjoyed  more  than 
25  per  cent  of  the  bauxite  business  of  this  country.  More  than  25,000 
tons  were  imported  from  France  in  1907. 

According  to  the  Consular  Report  of  the  Department  of  Commerce 
and  Labor,  dated  June  6,  1908,  Consul-Oeneral  Robert  P.  Skinner, 
of  Marseille,. reports  that  there  was  exported  to  the  United  States 
from  the  Marseille  district  during  the  years  1905,  1906,  and  1907 
bauxite  to  the  declared  value  of  $50,162,  $55,787,  and  $108,207, 
respectively.    This  shows  the  rapid  growth  of  F'rench  imports. 

It  may  be  said  that  most  of  the  French  bauxite  imported  into  this 
country  is  very  high  in  iron  and  unsuitable  for  alum  purposes,  as 
alum  requires  a  low-iron  material.  This  is  quite  true  of  the  past — 
our  high-iron  ores  have  lain  dormant  in  consequence,  and  our  opera- 
tions have  been  almost  wholly  in  low-iron  ores.  But  unfortunately 
for  us  cargoes  of  low-iron  bauxite,  suitable  for  alum  purposes,  are  now 
coming  into  the  United  States. 

The  directors  of  the  Republic  Mining  and  Manufacturing  Com- 
pany desire  to  say  that  they  are  honestly  in  favor  of  tariff  revision, 
but  they  are  firm  believers  m  a  protective  policy.  Some  of  them  are 
stockholders  in  manufacturiiiy^  companies  who  have  enjoyed  the 
beoiefits  of  the  protective  tariff^  but  tney  are  in  favor,  regardless  of 
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their  immediate  personal  interests  in  sach  (XMnpanies,  of  reducing 
tariffs  where  the  industry  has  grown  and  prospered  under  the  pro- 
tective system  and  attained  a  sufficient  growth  and  strength  to  exist 
without  high  tariff.  At  the  same  time  we  are  in  favor  of  the  policy 
of  the  protective  tariff  for  the  development  of  our  resources  and  the 
encouragement  of  our  infant  industries.  We  do  not  consider  it  incon- 
sistent to  ask  that  the  bauxite  business  be  further  protected  in  order 
to  develop  the  enormous  amount  of  ore  which  we  can  now  mine  to 
compete  with  the  French  ore  for  the  larger  market  whidi  is  now 
opening.  As  regards  these  grades  of  ore  for  whidi  the  market  is  now 
opening,  the  bauxite  business  is  in  its  infancy  and  needs  the  assist- 
ance of  the  protective  tariff. 

Surely  the  development  and  growth  of  United  States  bauxite,  with 
consequent  employment  to  men  living  near  no  other  large  operations, 
should  not  be  embarrassed  because  France  can  both  mine  and  ship  <»i 
a  cheaper  basis. 

The  granting  of  this  request  for  a  higher  duty  on  bauxite  would 
give  no  undue  profit.  It  would  give  merely  a  reasonable  profit — a 
very  reasonable  profit.    It  would  enhance  the  value  of  the  lands  and 

five  a  chance,  as  well  as  encouragement,  for  deeper  work  and  a 
reader  business.  The  finished  products  of  bauxite  are  so  valuable 
that  they  could  hardly  be  affected  by  any  slight  advance  in  the  raw 
material,  such  as  a  $2  duty  would  allow.  Yfe  believe  the  request  to 
be  reasonable  and  legitimate,  and  we  trust  it  will  be  found  to  be  in 
order. 

Republic  Mining  and  Manufactubing  Company, 
WiNTHHOP  C.  Nbilson,  President. 


BUPPIEMENTAL  BBIEF  FILED  BT  THE  KEPTTBUG  laNIHa  AND 
HANUFAGTITBIHO  GOKFAHY,  PHILADELPHIA,  PA.,  BELATIVE 
TO  BAUXITE. 

Philadelphia,  Pa.,  December  11, 1908. 

Committee  on  Ways  and  Means, 

Washdngtonj  D.  C. 

Oentlei£en:  Although  December  4  was,  properly  speaking,  the 
last  day  for  presenting  oriefs,  yet  we  noticed  that  special  matters  of 
importance  could  be  subsequently  submitted.  We  earnestly  desire 
that  the  following  report  may  be  accepted  as  an  addendum  to  our 
brief  duly  mailed  on  JDecember  3,  and  we  pray  that  the  statements 
containea  herein  may  have  due  consideration. 

On  November  23  the  writer  appeared  before  your  committee  and 
asked  for  an  increase  in  the  duty  on  a  raw  material.  We  felt  that  the 
general  tendency  was  to  decrease,  not  increase,  tariffs,  and  we  felt 
that  the  general  tendency  was  to  remove  the  dutj  from  most  raw 
materials.  We  felt,  however,  that  there  are  exceptions  to  eveiy  rule, 
and  that  in  the  specific  case  of  bauxite  the  very  existence  of  the  in- 
dustry in  this  country  was  involved,  and  that  these  general  tendencies 
mi^ht  justly  be  chan^d.  To  substantiate  our  verbal  request,  we 
mailed  to  your  committee  on  December  3  a  brief  bearing  on  this 
subject 
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Under  date  of  December  2  the  Manufacturing  Chemists  Association 
of  the  United  States  submitted  to  your  committee  a  request  to  place 
all  bauxite  on  liie  ^^  free  list."  In  their  arguments  for  the  removal  of 
duty  on  bauxite  they  make  some  very  bold  statements,  which  we 
honestly  believe  to  tie  misleading.  As  shippers  of  practically  one- 
tliird  of  all  the  bauxite  which  has  been  mined  in  this  country,  we 
feel  that  our  arguments  should  have  some  weight,  and  we  b^,  in 
this  connection,  to  submit  that  of  the  40  chemical  concerns  who,  as 
an  association,  have  asked  for  the  removal  of  duty  on  bauxite  only 
7,  to  our  knowledge,  are  directly  interested  m  bauxite.  The 
remaininfi^  33  may  o^  interested  more  or  less  in  the  products  of 
bauxite,  but  these  products  are  all  specific  articles,  duly  dealt  with. 
Of  the  seven  who  use  bauxite,  we  believe  that  one  concern  has  not 
bought  any  American  bauxite  within  the  last  two  years.  Four  of 
the  seven  we  believe  have  received  "  white "  bauxite  from  France 
during  1908. 

The  association  divides  bauxite  into  two  classes,  which  thej  call 
"  red  "  (hieh  iron — ^used  for  aluminum)  and  "  white  "  (low  iron — 
used  for  alum).  They  speak  of  American  bauxite  as  '^ white"  and 
French  bauxite  as  '^red,"  and  deduce  therefrom  that  imports  of 
"  red  "  do  not  conflict  with  the  American  "  white." 

We  submit  that  not  only  is  there  "  white  "  bauxite  in  France,  but 
that  said  ^^  white  "  is  now  coining  into  this  country,  replacing,  ton 
for  ton.  the  "  white "  ores  existing  here.  It  is  to  impede  these 
^^  white  "  imports  and  to  gain  back  mis  ground  we  have  already  lost 
that  has  first  caused  us  to  ask  for  more  protection. 

We  further  submit  that  instead  of  American  bauxite  being  ^^  white," 
we  believe  that  we  hold  4  tons  of  so-called  "  red  "  bauxite  to  evei^ 
ton  of  "  white."  French  "  red  "  is  laid  down  so  cheap  in  this  country, 
even  with  the  present  duty,  that  for  many  years  we  have  been  unable 
to  handle  our  "  red  "  ores,  and  have  been  compelled  to  confine  our- 
selves almost  wholly  to  the  "white."  Our  second  and  final  cause  for 
asking  for  more  protection  is  to  enable. us  to  make  use  of  our  "  red  " 
ores,  which  exist  m  great  quantity,  and  which  we  believe  to  be  as  well 
adapted  to  the  manufacture  of  aluminum  as  all  the  American  ore 
which  has  already  gone  into  the  manufacture  of  aluminum. 

The  association  claims  that  there  were  produced  in  the  United 
States  in  1906  78,331  tons  of  bauxite,  and  in  1907  97,776  tons,  an  in- 
crease of,  say,  20  per  cent.  In  the  same  period  that  the  United  States 
was  increasing  this  20  per  cent,  the  French  imports  were  increasing 
some  50  per  cent.  We  base  these  import  figures  for  1907  not  at  the 
16,372.80  tons  mentioned  by  the  association,  but  at  25,066  tons  as 

fiven  by  the  United  States  Geological  Survey's  Report  on  the  Pro- 
uction  of  Bauxite  and  Aluminum  in  1907,  written  by  W.  C.  Phalen, 
and  also  by  the  consular  report  which  we  have  already  referred  to 
in  our  previous  brief. 

The  association  states  that  the  American  mines  do  not  need  pro- 
tection. With  our  profits  less  than  the  present  duty ;  with  our  "  iw  " 
ores  unmarketable  because  French  "  rea  "  ores  control  the  American 
needs;  with  our  "white"  ores  being  replaced  by  French  "white" 
ores  with  alarming  rapidity,  how  can  they  state  that  the  American 
mines  do  not  need  protection  ? 

The  association  further  deduce,  inasmuch  as  the  water  rate  from 
abroad  is  approximately  $2.25  and  our  own  freight  rates  to  eastern 
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and  northern  manufacturers  run  as  high  as  $5  a  ton,  that  the  entire 
American  product  is  consumed  in  the  general  locality  of  the  mines. 
All  of  the  bauxite  which  we  have  ever  ^pped  has  gone  to  the  north- 
em  and  eastern  manufacturers,  and  if  there  are  any  manufacturers, 
or  ever  have  been  any,  or  if  there  are  any  uses  for  bauxite  in  the 

Sneral  locality  of  the  mines,  we  do  not  know  of  them.  American 
uxite  certainly  is  used  in  these  northern  and  eastern  districts,  and 
the  low  water  rate  from  France  works  directly  against  t^e  American 
mines. 

We  wish  to  say  a^in  that  far  more  people  have  been  unsuccessful 
in  mining  bauxite  than  those  few  of  us  who  are  left,  who  have  been 
successful  in  a  small  way  up  to  this  time.  We  wish  to  say  afain 
that  our  '^  red ''  ores  are  almost  wholly  unmarketable,  even  with  $1 
duty  prevailing.  We  also  wish  to  say  again  that  our  ^  white  "  ores 
are  losing  ground,  even  with  the  $1  duty  prevailinff. 

Our  arguments  are  not  based  on  theory.  We  have  offered  our 
^^red'*  ores  unsuccessfully.  Only  witiiin  the  past  few  months  we 
have  offered  '^  red  "  bauxite  to  two  member^  of  the  association  for 
red  purposes.  Both  reported  the  material  as  satisfactory  in  quality, 
but  they  both  turned  down  the  offer  because  the  French  price  could 
not  be  met  by  us.  This  "  red  "  ore  lies  in  our  yard  to-oay  unsold, 
with  no  prospects  of  a  market.  It  was  taken  out  and  piled  separately 
in  the  course  of  our  regular  mining.  We  have  clung  to  our  business, 
made  land  and  machinery  inyestments,  in  the  hope  that  when  the 
aluminum  field  opened  our  enormous  ore  reserves  could  be  made 
marketable  and  that  the  protective  policy  of  our  Govemhient  would 
aid  the  industry.  American  bauxite  will  not  stand  the  slightest  show 
in  the  aluminum  business  if  the  tariff  is  not  raised;  if  tne  tariff  is 
reduced  it  will  simply  cut  the  Government  out  of  receiving  so  much 
revenue  which  it  ought  to  have  and  which  the  manufacturing  chem- 
ists, we  believe,  can  well  afford  to  payc  for,  even  with  $1  per  ton  duty, 
they  can  buy  French  ore  cheaper  than  American  bauxite,  as  the 
increasing  percentage  of  imports  plainly  shows. 

We  beg  to  state  that  alum  and  all  the  products  of  "  white  "  bauxite 
can  be  made  from  "  red  "  bauxite.  If  the  duty  is  removed,  we  fear 
that  "  red  "  bauxite  can  be  laid  down  in  this  country  so  cheaply  that 
it  can  economically  be  purified  of  its  iron  and  used  to  take  the  place 
of  "  white  "  bauxite. 

The  members  of  the  Manufacturing  Chemists'  Association  of  the 
United  States  are  all  manufacturers.  Naturally  they  want  to  buy 
their  bauxite  for  as  low  a  price  as  possible.  They  are  simply  arguing 
for  their  own  selfish  interests,  and  while  it  may  be  said  tnat  we  also 
are  appearing  in  our  own  selfish  interest,  we  do  not  ask  the  pro- 
tective duty  without  reason.  If  our  mines  were  on  the  coast,  we  would 
ask  for  nothing.  In  spite  of  the  fact  that  the  French  labor  is  so  low, 
we  would  depend  upon  our  ingenuity  and  energy  to  meet  the  labor 
conditions.  But  the  location  ox  our  mines  in  a  section  of  the  country 
needing  development,  and  in  which  manufacturing  should  be  encour- 
aged, prevents  this.  If  this  trade  is  cut  off,  not  only  will  the  bauxite 
companies,  the  mine  laborers,  and  the  railroads  be  deprived  of  a  busi- 
ness, but  there  will  be  no  inducement  to  establish  chemical  works  and 
aluminum  plants  near  the  source  of  the  raw  material,  as  manufactur- 
ing centers  are  not  near  these  mines  and  the  other  advantages  of 
establishing  factories  near  eastern  centers  will  decide  the  matter  if 
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French  bauxite  is  free,  so  that  the  raw  material  question  does  not 
enter  into  it 

It  is  proper,  in  this  connection,  to  show  the  good  faith  of  the  atti- 
tude of  the  officers  of  this  company  and  that  tiiey  are  not  making  this 
request  for  $2  per  ton  duty  for  the  sake  of  large  ^ain,  and  to  set  forth 
to  the  committee  their  attitude  in  other  industries  with  which  they 
are  connected.  They  are  largely  interested  in  the  manufacture  of 
grinding  wheels,  which  are  a  product  for  which  bauxite  is  furnished, 
and  they  have  submitted  a  brief  to  this  committee  addng  that  the 
present  dut^  on  wheels  and  emery  grains  should  be  reduced  on  the 
basis  of  a  minimum  tariff  25  per  cent  from  the  present  rate.  We  are 
ready  to  allow  the  tariff  to  be  lowered  to  the  lowest  possible  point, 
whi(Ui  is  now  about  25  per  cent  ad  valorem. 

We  believe  in  tariff  i^uctions  where  the  industries  are  established, 
but  we  are  all  believers  in  the  protective  policy  of  this  Oovemment, 
and  here  is  a  new  industry,  so  &t  as  the  use  of  bauxite  for  aluminum 
is  concerned,  and  it  can  not  succeed  without  protection.  Two  dollars 
per  ton  will  be  about  40  per  cent  of  its  selling  price^  on  a  basis  of  a 
selling  price  of  $5  per  ton.  We  believe  Fren<£  bauxite  will  still  con- 
tinue to  be  imported  with  this  duty.  This  duty  would  not  be  highly 
protective,  but  would  furnish  a  good  revenue  to  the  Government  and 
would  give  some  encouragement  to  the  American  nroducer  and  give 
him  a  chance  to  compete  at  some  distance  from  the  Atlantic  coast, 
where  tiie  freight  rates  will  not  make  such  an  enormous  difference. 

With  no  apparent  regard  as  to  what  becomes  of  the  American 
bauxite  industry,  the  Manufacturing  Chemists'  Association  asks  for 
the  removal  of  the  duty  on  bauxite.  If  the  duty  is  removed,  are  they 
willing  to  have  the  duty  remioved  on  the  producte  of  bauxite? 

We  ask  again  for  a  $2  per  ton  duty  on  bauxite. 

WlNTHROP  C.   NbILSON, 

President. 


STATEMEHT  SITBMITTEB  BT  THE  AIiTrMINITM  COHFAHY  OF  AMEE- 

•   ICA  BELATIVE  TO*BATTXITE. 

Pittsburg,  Pa.,  November  SOy  1908. 
Committee  on  Ways  and  Means. 

Washtngton  ,  Z>.  G. 

Gentlemen:  Bauxite  is  a  mineral  found  in  Arkansas,  Georgia. 
Alabama,  and  Tennessee,  and  utilized  as  an  ore  from  which  the  metal 
aluminum  is  made,  as  a  basis  of  the  abrasive  alundum,  as  the  basis 
of  alum  sulphate,  and  for  the  manufacture  of  re&actory  brides  for 
furnace  lining.  The  location  of  bauxite  is  thus  entirely  in  the  South, 
while  its  consumption  is  almost  entirely  in  the  North.  It  competes 
with  French  bauxite,  which  occurs  on  the  Mediterranean  shore  of 
France.  The  Aluminum  Company  of  America,  assuming  .that  the 
protective  policy  of  this  countrv  will  be  continued,  has  made  large 
m vestments  in  bauxite  lands  and  in  the  development  of  mines  and  the 
installation  of  mining  machinery,  and  it  would  be  a  serious  blow  to 
the  bauxite  interests  of  this  company,  as  well  as  of  all  other  bauxite 
miners,  if  the  tariJB^  on  bauxite  were  removed  to  admit  French  bauxite 
in  unr^ricted  competition. 
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The  major  ^rtion  of  the  bauxite  mined  by  the  Almninum  Com- 
pany of  ijnenca  is  used  by  it  in  its  manufacture  of  iduminum,  but 
the  Aluminum  Company  of  America  also  sell  about  20,000  tons  of 
Imuzite  per  annum  to  alum-sulphate  manufacturers.  As  the  French 
bauxite  occurs  in  two  grades — ^red  and  white,  used  respectiyely  for 
'the  manufacture  of  aluminum  and  of  alum  sulphate — ^the  French  and 
American  bauxites  compete  with  each  other  in  both  of  these  lines. 
The  bauxite  sold  by  the  Aluminum  Company  of  America  for  alum 
sulphate  is  sold  at  less  than  $5  per  ton,  and  the  removal  of  tiie  duty 
would  result  in  an  equal  reduction  in  sellins;  price  and  would  pre- 
clude the  possibility  of  producing  American  l^uxite  for  this  purpose 
at  a  profit  It  is  respectfully^  requested,  therefore,  that  the  duty  of 
$1  per  ton  on  bauxite  be  retained. 

ALUMnruM  Company  of  America, 
AxTBxm  V.  Davis,  General  Manager. 


TEE  MEBBDCAC  CHEMICAL  COMPAHY,  BOSTON,  KASS.,  WISHES 

DTTTT  KEHOVED  FKOM  BATTXITE. 

Boston,  December  10^  1908. 
Hon.  Sereno  E.  Payne, 

Chairman  Ways  and  Means  Comanittee,  Washington^  D.  0. 

Dear  Sir  :  The  Merrimac  Chemical  Company,  as  a  member  of  the 
Manufacturing  Chemists'  Association  of  the  United  States,  has  al- 
ready joined  m  a  brief  of  that  association  in  recommending  that 
bauxite,  which  now  pays  a  duty  of  $1  a  ton  under  paragraph  93  of 
the  act  of  1897,  be  placed  on  the  "  free  list." 

As  large  consumers  of  bauxite  we  desire  to  place  before  jour  com- 
mittee further  arguments  for  placing  this  ore  on  the  free  hst 

We  have  read  the  briefs  and  arguments  of  the  Republic  Mining 
and  Manufacturing  Company  and  the  Aluminum  Company  of 
American  relative  to  bauxite,  published  by  your  committee,  and  wc 
do  protest  against  the  requests  therein  made,  to  wit,  that  a  duty  of 
$2  a  ton  be  placed  on  bauxite. 

In  the  first  place,  we  have  every  reason  to  believe  that  the  American 
product  is  controlled  by  one  interest  or  allied  interests,  and  that  sudi 

f>roduct  is  almost  exclusively  consumed  by  such  interests,  with  the 
o^cal  result  that  the  independ^t  American  consumers  of  bauxite 
who  are  outside  the  charmed  circle  must  rely  upon  foreign  importa- 
tions,  principally  from  France. 

Furthermore,  the  aluminum  industry  has  been  absolutely  controlled 
by  the  same  interests  which  control  the  American  mines,  in  that 
one  of  the  companies  in  interest  has  enjoyed  exclusive  patent  rights 
for  the  production  of  aluminum,  which  are  about  to  expire. 

No  one  can  object  to  a  monopoly  existing  under  patent  rights,  but 
it  is  certainly  unfair  for  interests  which  have  enjoyed  such  monopoly 
to  ask  as  a  substitute,  on  the  expiration  of  the  patents,  for  a  pro- 
hibitive import  duty  which,  it  is  believed,  will  have  the  same  monopo- 
listic effect. 

As  already  explained  in  the  brief  of  the  Manufacturing  Chemists' 
Association,  unaer  paragraph  93,  there  are  two  distinct  kinds  of 
bauxite — one  l^e  '^  rod ''  oauxite,  which  constitutes  the  bulk  of  the 
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foreign  importation,  and  the  other  the  '^  white  "  bauxite,  which  con- 
stitutes the  bulk  of  the  American  production.  The  '^  white  "  bauxite 
is  used  most  economically  in  the  manufacture  of  sulphate  of  alumi- 
num, while  the  "  red  "  bauxite  is  better  adapted  for  the  production 
of  alumina,  which  is  the  principal  source  or  aluminum  used  in  the 
manufacture  of  the  metal  aluminum.  These  two  products,  sulphate 
of  aluminum  and  alumina,  are  distinct  in  their  cnaracter  and  pur- 
pose and  are  produced  by  aistinct  refining  processes.  Thus  the  bulk 
of  the  imported  ore  does  not  conflict  with  the  bulk  of  the  American 
ore,  or  should  not  conflict  if  each  grade  of  the  ore,  the  "  red  "  and 
the  "  white,"  is  freely  allowed  to  be  used  for  the  purpose  for  which 
it  is  most  economically  fit. 

Furthermore,  without  regard  to  the  different  kinds  of  ore,  the 
foreign  importation  has  not  unduly  competed  with  the  American  ore, 
statistics  showing,  as  will  be  seen  in  the  brief  of  the  Manufacturing 
Chemists'  Association  above  referred  to,  that  the  importation  has 
been  but  about  one-sixth  of  the  American  output.  We  oelieve  that  a 
$2  duty  on  bauxite  would  absolutely  exclude  its  importation. 

Even  if  the  American  product  were  freely  in  the  market  to  Ameri- 
can consumers,  the  location  of  the  American  mines  prohibits  the  con- 
sumption of  the  American  ore  by  manufacturers  in  the  northern  and 
eastern  States  on  account  of  the  freight  rates.  The  freight  rates  to 
Boston  from  the  American  mines  are  over  $5  a  ton,  as  stated  in  the 
brief  of  the  Republic  Mining  and  Manufacturing  Company.  If  we 
are  forced  to  purchase  American  ore  at  American  prices  in  the  alter- 
native of  going  out  of  business,  the  latter  will  necessarily  be  accepted, 
and  the  manufacture,  at  least,  of  alumina,  the  product  of  ^'  red  '^ 
bauxite,  will  be  abandoned. 

In  the  brief  of  the  Republic  Mining  and  Manufacturing  Company 
great  stress  is  laid  on  the  fact  that  the  French  producers  have  such 
overwhelming  advantages  over  the  American  producers  that  compe- 
tition will  be  impossible  without  a  $2  duty.  We  have  had  occasion 
to  visit  the  French  mines,  and  we  can  not  agree  with  all  the  state- 
ments set  forth  in  this  brief.  In  the  first  place,  we  do  not  believe 
that  the  French  deposits  are  inexhaustible.  Furthermore,  owing  to 
a  combination  of  large  aluminum  industries  in  Europe,  a  large  part 
of  the  French  output  will  be  monopolized,  and  the  American  market 
will  not  afford  the  only,  nor  even  a  vital,  field  for  distribution  of  the 
French  output.  The  French  mines  are  not  so  situated  as  to  give  re- 
markable advantages  for  cheap  mining.  The  deposits  in  the  majority 
of  mines,  instead  of  being  on  the  surface,  like  our  American  deposits, 
are  well  underground,  requiring  tunneling  and  the  driving  of  shafts. 

The  mines  are  not  universally  situated  so  near  the  coast  that  "  $1 
will  easily  put  a  ton  from  the  mine  into  a  vessel."  One  of  the  very 
largest  French  mines  is  the  Le  Luc^  situated  40  or  50  miles  from  the 
coast.  To  ship  ore  from  .this  mine,  it  is  necessary  to  send  it  over  elec- 
tric tramways  and  across  cables  suspended  over  mountain  valleys  be- 
fore the  ore  is  finally  transferred  from  the  heart  of  the  mountains 
from  which  it  is  mined  to  the  railroad  train  which  carries  it  to  the 
vessel.  This  operation  in  this,  or  nearby  mines,  costs  7  francs,  or  $1.40 
a  ton.  It  is  not  correct  that  the  water  rate  to  Boston  "  is  only  from 
$1.60  to  $2.25."  The  lowest  rate  we  have  ever  paid  to  Boston  is  $2.12, 
die  highest  $2.62,  and  the  average  has  been  $2.25. 
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We  can  not  a£[ree  that  the  French  enjoy  such  extraordinary  advan- 
tages that  American  competition  is  out  of  the  question  without  a  pro- 
tective duty.  The  French  do  enjoy  some  advantages,  such  as  cheai>er 
labor,  etc,  but  there  is  no  advantage  enjoyed  in  the  mining  of  bauxite 
which*  is  not  common  to  nearly  all  foreign  industries. 

In  conclusion,  we  ask  that  the  duty  be  taken  oflf  from  bauxite, 
knowing  from  our  own  experience  that  New  England  manufacturers 
and  many  of  the  seaboard  manufacturers  can  not  manufacture  with- 
out the  imported  raw  material  except  at  a  loss. 

To  place  a  $2  duty  on  bauxite  would  raise  the  price  of  the  manu- 
factured articles,  drive  independent  manufacturers  out  of  business, 
and  narrow  the  field  of  the  industry,  benefiting  only  those  who  con- 
trol the  American  mines. 

To  place  bauxite  on  the  free  list  would  surely  stimulate  the  alumi- 
num industry,  and  would  not  seriously  affect  our  American  mine 
owners,  in  our  judgment,  because,  as  already  explained,  the  American 
markets  for  the  imported  and  domestic  ore  are  to  a  large  extent 
separate  and  distinct 

Respectfully,  yours, 

Mebrimac  Chemical  Co., 
By  Henry  Howard,  Vice-President. 


FULLEB'S  EARTH, 

fParaio-npli  03.) 

HABBT  A.  AUEB,  CLEVELAin),  OHIO,  APPEABS  BEFORE  COM- 
MITTEE IN  THE  INTEBEST  OF  A  NEW  CLASSIFICATION  FOB 
FULLEB'S  EABTH. 

Monday,  November  23^  1908. 

Mr.  AuER.  I  am  here  on  behalf  of  the  Standard  Reduction  Com- 
pany, a  corporation  of  the  State  of  Alabama.  I  have  a  very  keen 
appreciation  of  that  ancient  rule  of  business,  that  "the  longer  the 
spoke  the  greater  the  tire,"  and  I  will  try  to  be  as  brief  as  possible 
in  my  conservations.  The  reason  I  speak  of  this  matter  at  all,  rather 
than  submitting  my  brief,  is  that  there  are  certain  peculiarities  in 
connection  with  this  product  which  I  believe  have  no  analogy  in  the 
other  articles  of  the  tariff  schedule.  The  United  States  Geological 
Survey  reports  of  1907  on  fuller's  earth  define  fuller's  earth  as  fol- 
lows :  "  The  term  fuller's  earth  is  used  to  indicate  a  variety  of  sub- 
stances that  possess  stronff  absorbent  qualities; "  a  veiy  general  defi- 
nition. Its  chemical  analysis  is  about  as  follows :  Ignition  loss — and 
by  ignition  loss  is  meant  water  and  certain  fluids  that  pass  off  when 
it  isT)urned — 11.4  per  cent;  silica,  57.62  per  cent;  alumina,  22.82  per 
cent;  ferric  oxide,  4.78  per  cent;  lime,  1.54  per  cent;  magnesia,  1.44 
per  cent.  The  Geological  Survey  report  further  states  that  this 
chemical  analysis  is  of  very  little  value  in  determining  the  quality, 
and  that  only  a  physical  test  suffices  to  determine  it.  I  bring  this  to 
your  attention  because  it  will  have  a  good  deal  of  bearing  upon  what 
I  shall  have  to  say  hereafter. 
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Now  the  action  of  this  fuller's  earth  in  bleachinc^  and  darifying  is 
a  thing  entirely  unknown  to  the  chemist  Some  (S  the  chemists  sav 
that  it  is  mechanical,  others  say  that  it  is  chemical.  I  talked  with 
one  of  the  chemists  from  one  of  the  largest  plants  in  Chicago,  a  gen- 
tleman who  has  devoted  a  great  many  years  to  this  particular  branch' 
of  chemistry,  and  after  an  exhaustive  series  of  examinations  on  the 
subject,  he  concluded  with  this  statement:  That  fuller's  earth  was 
composed  of  a  number  of  particles  that  were  atomic  in  their  fineness, 
and  that  each  one  of  them  was  covered  with  hooks  that  had  a  particu- 
lar affinity  for  impurities.  He  said  that  after  years  of  study,  that 
was  the  nearest  he  could  get  to  it,  and  .that  sounds  foolish.  But  I 
guess  it  is  as  close  as  they  can  get. 

Now  this  earth  has  many  uses  and  purposes.  In  India  it  is  used 
for  the  refinement  of  cocoanut  oils,  ana  in  this  country  it  is  employed 
by  large  packing  houses  in  refining  and  clarifying  of  lards,  the  man- 
ufacture of  soap,  and  refinement  of  cotton-seed  on.  It  also  has  some 
use  in  the  refinement  of  mineral  oils,  and  is  used  to  some  extent  in 
connection  with  the  xubber  industry.  This  fine  gray  powder  that  we 
see  on  rubber  bands,  as  we  get  them  from  the  factory,  is  fuller's  earth. 

This  was  first  discovered  m  the  United  States  in  Quincy,Fla.,in  1898, 
and  was  first  manufactured  in  the  United  States  in  1895.  Since  that 
time  there  have  been  other  deposits  discovered,  and  in  1907  the  fol- 
lowing States  were  producing  it :  Florida,  Arkansas,  Greorgia,  South 
Carolina,  Massachusetts,  Colorado,  Texas,  and  Alabama.  In  1907 
the  total  production  of  the  United  States  was  32,851  short  tons,  of 
which  Florida  produced  about  69  per  cent. 

Prior  to  its  discovery  in  the  United  States  the  only  source  of  supply 
was  England.  At  present  by  far  the  most  important  deposits  are 
found  there.  As  I  stated,  in  the  geological  report  the  term  includes 
a  variety  of  substances  that  possess  strong  absorbent  qualities,  and 
these  various  earths  not  onlv  differ  in  chemical  analyses  and  physical 
appearances,  but  differ  greitly  in  absorbent  properties. 

Again,  I  am  informed  oy  the  chemist  of  one  of  these  packing  houses 
that  earths  having  the  same  chemical  analyses  as  this  English  fuller's 
earth  and  having  the  same  physical  qualities  leave  an  entirely  dif- 
ferent effect  as  a  bleaching  agent 

Mr.  Griggs.  What  is  vour  opinion  about  that? 

Mr.  AuER.  It  sounds  nshy,  but  I  think  it  is  correct.  They  are  able 
to  produce  synthetically  the  earth  which  will  bear  the  same  chemical 
analysis  as  fuller's  earth,  but  in  action  it  will  have  an  entirely  dif- 
ferent effect,  so  that  a  chemical  analysis,^  as  stated  by  the  Geological 
Survey  report,  is  of  little  or  no  value  in  determining  the  quality, 
and  only  a  practical  test  suffices. 

Now,  I  come  to  the  distinction  between  the  American  and  the 
English  earths.  Until  last  year  the  English  earth  was  the  only 
known  refining  and  bleaching  agent  that  was  suitable  in  the  use  and 
refinement  of  food.  We  have  American  earths  that  are  suitable  for 
the  refinement  of  soapj,  mineral  oils,  in  the  rubber  industries,  and  non- 
food products,  but  this  is  the  only  earth,  the  English  earth,  that  was 
suitable  for  the  refinement  of  cocoanut  oils,  cotton-seed  oil,  lards, 
animal  oils,  and  so  on,  because  it  is  the  only  earth  that  does  not  leave 
a  taste  and  a  smell. 

Mr.  Dalzell.  What  are  you  advocating? 
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Mr.  AuER.  I  am  advocating  a  continuance  of  the  duty  upon  Eng- 
lish earths. 

Mr.  Griggs,  You  mean  fuller's  earth? 

Mr.  AuEB.  Fuller's  earth ;  certainly. 
-    The  Chairman.  We  have  information  here  with  reference  to  full- 
er's earth,  its  uses  and  its  qualities,  and  all  that  sort  of  thing,  and 
where  it  is  found  in  the  United  States.    Perhaps  you  might  print 
what  you  have  there  on  the  subject  without  reading  it. 

Mr.  AxTER.  There  is  one  point  that  is  not  contained  in  your  printed 
information,  I  believe,  and  I  will  get  to  it  shortly. 

The  Chairman.  Please  confine  yourself  to  that,  and  then  print 
your  brief,  and  that  will  contain  all  the  information  besides  what 
you  have  there. 

Mr.  Ai7ER«  As  I  have  stated,  the  only  earth  that  was  suitable  for 
the  manufacture  and  refinement  of  food  products  was  the  English 
earth;  that  is,  until  within  a  year;  but  within  a  year — and  th^  is  a 

Soint  that  will  not  be  contained  in  your  information — ^there  has  been 
iscovered  in  southern  Alabama  a  very  large  deposit  of  fuller's 
earth.  It  is  owned  and  operated  by  the  Standard  Keduction  Com- 
pany of  Alabama.  In  the  development  of  this  enterprise  we  have 
made  a  very  heavy  investment  in  tugs,  barges,  dredges,  and  electrical 
processes,  emplo}[mg  a  number  of  men,  both  skilled  and  unskilled, 
and  this  is  the  significant  thing  about  this  newly  discovered  earth, 
that  it  is  the  only  American  earth  that  is  suitable  for  the  refinement 
of  food  products. 

Mr.  (jRiGGS.  Have  you  tried  that  in  southern  Georgia,  in  Decatur 
County  i 

Mr.  AuER.  No ;  I  have  not  tried  it. 

Mr.  Griggs.  You  had  better  try  that  before  you  make  that  state- 
ment. 

Mr.  AxTER.  The  only  information  that  I  have  on  this  subject  is  from 
the  Chicago  packers,  who  are  large  users,  and  they  state  that  the 
English  earth  is  the  earth  that  thej  find  that  they  could  hitherto  use 
until  they  got  hold  of  ours.  That  is  the  only  information  that  I  have, 
that  that  is  the  only  earth  that  is  suitable  for  their  purposes  other  than 
the  English  earth. 

Now,  here  is  the  whole  crux  of  my  contention,  that  heretofore  there 
has  been  little  or  no  need  for  a  protective  duty  on  this  industry  ;ihat 
with  the  advent  of  an  earth  that  will  compete  and  can  compete  suc- 
cessfully with  the  English  earths  there  arises  a  decided  necessity  why 
the  duty  heretofore  erected  presumably  for  revenue  should  be  con- 
tinued as  a  protective  duty. 

The  Chairman.  Pardon  me  for  a  moment,  but  I  want  to  make  an 
announcement.  We  will  run  until  7  o'clock,  and  then  take  a  recess 
for  dinner  until  8  o'clock,  proceeding  with  this  schedule  this  evening. 
The  glass  schedule  will  not  be  taken  up  until  to-morrow.  I  make  this 
announcement  so  gentlemen  will  govern  themselves  accordingly. 

You  may  now  proceed,  Mr.  Auer. 

Mr.  Auer.  I  claim  that  since  this  legislative  policy  has  called  into 
being  this  industry  whereby  the  consumers  of  its  product  are  fur- 
nished with  their  recfuirements  without  delays  and  vexations  incident 
to  foreign  importations,  that  it  should  be  continued.  It  is  a  small 
industry.    The  total  amount  of  importations  are  very  small. 
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Now,  there  is  another  question  that  I  want  to  bring  before  you. 
It  is  a  question  of  differentiation  in  duty  on  fuller's  earth.  The  act 
provides  "  Fuller's  earth,  unwrought  and  unmanufactured,  $1.50  per 
ton ;  wrought  or  manufactured,  $3  per  ton.''  Now,  I  assume  that  the 
rationale  of  this  distinction  rests  in  the  inducement  offered  to  import 
the  clay  in  its  crude  state  at  a  low  duty,  and  to  insure  to  American 
labor  tne  benefit  of  the  epployment  in  advancing  it  from  a  crude 
condition  to  that  of  a  finished  article  of  commerce.  I  see  no  other 
reason  for  such  a  distinction,  and  I  assume  tiiat  to  be  the  legislative 
intent.  This  leads  us  to  the  question  of  what  is  wrought  and  un- 
wrought, manufactured  and  unmanufactured.  If  the  legislative  in- 
tent IS  that  unwrought  and  unmanufactured  shall  contemplate  the 
clay  in  its  natural  state,  unaltered  and  unadvanced  by  process  of 
manufacture  and  refinement,  so  that  the  labor  of  changing  it  from 
its  crude  condition  to  its  finished  state  shall  be  performed  after  its 
importation,  it  necessarily  follows  that  a  judicial  or  administrative 
interpretation  of  the  unwrought  and  unmanufactured  shall  allow  the 
importation  of  the  clay  at  the  lower  rate  of  duty,  $1.50  per  ton,  not- 
withstanding it  may  have  gone  through  a  number  of  processes  and 
many  advancements,. stopping  only  short  of  complete  manufacture, 
and  only  defeats  the  legislative  intent  with  which  advancements  shall 
be  accomplished  by  American  labor,  and  also  operate  as  a  direct 
evasion  oi  that  portion  of  the  act  imposing  a  $3  per  ton  duty  on 
wrought  earth. 

The  Chairman.  You  are  familiar  with  the  decision  of  the  Board  of 
Appraisers,  that  the  granulated  form,  which  is  held  to  be  unwrought, 
is  Dolted,  it  is  wrought  clay.    Do  you  quarrel  with  that  decision  ? 

Mr.  AuER.  Most  decidedly  I  do. 

The  Chairman.  Then  come  to  that  point,  please. 

Mr.  AuER.  Here  is  the  point:  The  production  of  this  clay  is  con- 
trolled by  a  powerful  English  combination  and  trust. 

The  Chairman.  But  aside  from  that,  let  us  get  to  that  point. 

Mr.  AxTER.  I  am  coming  to  it. 

The  Chairman.  How  cfoes  clay  become  granulated  clay  ?  Is  there 
a  manufacturing  process  ? 

Mr.  AuER.  Surely ;  and  it  is  ground  up  in  a  burr  mill. 

The  Chairman.  But  that  hardly  answers  the  question.  I  ask  you 
for  information.  Then  if  it  is  unwrought,  unground,  and  unmanu- 
factured it  would  meet  your  contention? 

Mr.  AiTBR.  I  think  not. 

The  Chairman.  Then  go  on  and  tell  us  what  would. 

Mr.  AxTER.  In  the  manufacture  of  this  clay  there  are  a  number  of 
processes.  What  these  processes  are  the  American  consul  has  tried  to 
ascertain,  but  was  unabie  to  do  it,  because  it  is  a  secret  matter  and  the 
manufacturers  will  not  reveal  it.  But  we  have  had  some  experience 
ourselves  in  the  manufacture  of  this  clay,  and  we  find  that  we  can 
produce  the  clay  up  to  the  point  of  grinding,  and  Up  to  that  point  it 
18  90  per  cent  manufactured :  so  that  I  say  that  if  clay  can  be  admit- 
ted in  which  the  elements  oi  labor  have  been  incorporated  up  to  the 
point  of  grinding  it  can  be  admitted  when  it  is  90  per  cent  manufac- 
tured.   That  is  my  point. 

The  Chairman.  Well,  if  there  is  any  occasion  for  any  differential 
at  all,  that  should  come  in  at  the  higher  rate  of  duty. 
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Mr.  AuKR.  Most  decidedly. 

The  Chairman..  Do  you  suggest  any  amendment  to  the  paragraph 
that  would  accomplish  that  I 

Mr.  AuER.  Except  by  providing  that  unwrought  shall  be  the  day 
in  its  crude  and  natural  state,  unadyanced  by  any  process  of  manu- 
facture. This  embodies  the  two  points  that  I  have  to  make.  Just 
a  moment,  before  I  conclude.  I  desire  to  read  from  the  letter  that  I 
recently  wrote  to  the  Treasury  Department — to  the  Secretary  of  the 
Treasury — attempting  to  get  some  information  as  to  where  "the  line 
of  demarcation  was  drawn  between  wrought  and  unwrought.  He 
says:  "  The  department  is  unable  to  inform  you  definitely  where  the 
line  of  demarcation  is  drawn  between  wrought  and  unwrought."  If 
the  department  is  unable  to  draw  that  line,  shall  it  be  for  the  foreign 
manufacturer,  with  every  motive  of  self-interest,  to  draw  it? 

The  Chairman.  If  the  department  can't  do  it,  of  course  the  law 
will  do  it 

Mr.  AuER.  That  is  what  I  want  to  suggest.  If  the  intent  of  the 
legislative  act  is  to  secure  advancement  to  the  maximum  of  labor,  let 
us  have  it  so  definite  that  it  can  not  be  avoided. 

The  Chairman.  I  am  with  you  on  that  as  far  as  I  am  concerned. 

Mr.  AtTER.  I  made  the  suggestion  that  unwrought  be  defined  as  the 
day  in  its  crude  and  natural  state,  unadvanced  by  any  process  of 
manufacture  or  labor. 

Mr.  BouTEix.  What  is  the  amount  of  the  stock  of  the  Standard 
Beduction  Company? 

Mr.  AuisR.  The  amount  of  the  stock  is  a  quarter  of  a  million. 

Mr.  BouTELL.  Two  hundred  and  fifty  thousand  dollars? 

Mr.  AuER.  Yes,  sir. 

Mr.  BouTELL.  Is  that  all  paid  in  ? 

Mr.  AuER.  YeSjSir. 

Mr.  BouTELL.  Who  are  the  principal  stockholders,  and  where  do 
they  live  ? 

Mr.  AuER.  There  are  probably  twenty  stockholders.  They  live  at 
Cleveland,  Ohio.    Some  of  them  live  in  Chicago. 

Mr,  BouTELL.  Do  you  know  who  some  of  them  are? 

Mr.  AuER.  Yes;  I  know  all  of  them,  I  think. 

Mr.  BouTELL.  Are  any  of  them  in  Alabama? 

Mr.  AiTER.  No ;  there  are  none  of  them  in  Alabama. 

Mr.  BouTELL.  Where  was  the  corporation  organized  ? 

Mr.  AuER.  In  the  State  of  Alabama. 

Mr.  BouTELL.  And  doing  business  in  Alabama  ? 

Mr.  AuER.  Its  plant  and  its  property  are  both  in  Alabama. 

Mr.  BoirrELL.  Its  capital  is  all  outside  of  Alabama? 

Mr.  AtTER.  The  capital  is  all  invested  in  Alabama.  The  owners  of 
the  stock  are  citizens  mostly  of  Ohio,  though  there  are  a  considerable 
number  in  Chica^,  HI. 

Mr.  BoiTTELL.  That  is  all. 

Mr.  Clark.  How  long  have  you  been  running  that  business  down 
there? 

Mr.  Atter.  That  is  just  the  point.  We  have  been  experimenting  on 
these  processes  whereby  we  could  get  this  stuff  in  a  situation  where  it 
would  be  acceptable  to  the  packers,  and  it  is  only  within  the  last 
we^  that  I  have  seen  a  tdegram  fnnn  the  packers  saying  that  they 
were  ready  to  order  as  soon  as  we  were  ready  to  make  large  shipments. 
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Mr.  CSlakk.  When  will  you  get  ready  to  make  large  shipments! 

Mr.  AuER.  I  think  perhaps  they  are  being  made  now.  1  have  been 
away  from  CHeveland  several  days  and  have  had  no  reports. 

Au*.  Clark.  It  was  a  very  suaden  process,  was  it  not! 

Mr.  AuER.  How  is  that? 

Mr.  CSlakk.  It  was  a  very  sudden  transaction,  if  they  only  accepted 
it  last  week. 

Mr.  AuEB.  I  think  not.  I  think  perhaps  they  have  been  working  on 
it  for  perhaps  a  year  and  a  half. 

Mr.  CiiABK.  You  have  been  accimiulating  the  stock  on  hand! 

Mr.  AuER.  Been  doing  what! 

Mr.  Clabk.  You  have  been  accumulating  the  output! 

Mr.  AuEB.  No,  sir;  we  have  been  experimenting  on  methods 
whereby  the  output  could  be  done  uniformly. 

Mr.  Clark.  I  know;  but  you  stated  in  one  breath  that  you  just 
heard  last  week  that  they  would  accept  it  and  in  the  next  one  that  you 
supposed  that  they  might  be  shipping  large  quantities  of  it  now. 

Mr.  AuBR.  Yes,  sir. 

Mr.  Clark.  That  was  a  sudden  manufacturing  process,  was  it  not! 

Mr.  AuER.  No;  there  are  a  great  many  processes  entering  into  it, 
different  processes. 

Mr.  Clark.  What  I  was  trying  to  find  out  was  this,  if  you  only 
found  out  last  week  that  they  would  accept  it 

Mr.  AuER.  Yes. 

Mr.  Clark.  How  did  you  happen  to  have  a  large  quantity  to  ship 
them  this  week! 

Mr.  AxTER.  We  can  produce  30  tons  of  that  a  day. 

Mr.  Clark.  Yes. 

Mr.  AuER.  And  the  requirements  of  the  packing  houses  at  Chicago 
amount  to  about  40  tons  per  day. 

Mr.  Clark.  Yes;  and  how  much  does  it  cost  you  to  manufacture  a 
ton  of  this ! 

Mr.  AuER.  I  do  not  know ;  we  do  not  know.  As  I  say,  up  to  this 
point  we  have  been  experimenting;  we  have  been  sinking  a  lot  of 
money,  and  we  do  not  know. 

Mr.  C^^ARK.  Well,  let  it  go. 

The  Chairman.  How  near  is  that  deposit  of  yours  to  the  surface ! 

Mr.  AuER.  What  is  that! 

The  Chairman.  How  much  excavating  does  it  require  to  get  at 
your  fuller's  earth  in  Alabama ;  how  deep  do  you  have  to  excavate  to 
get  it! 

Mr.  AuER.  Oh,  probably  10  feet.  It  is  not  a  question  of  exca- 
vation. 

The  Chairman.  Is  it  near  the  railroad ! 

Mr.  Auer.  Ten  miles.  ^ 

The  Chairman.  That  is  all. 

Mr.  Clark.  How  do  you  get  it  to  the  railroad? 

The  Chairman.  In  wheelbarrows.     [Laughter.] 

Mr.  Clark.  What  method  of  freight  do  you  have! 

Mr.  AuBR.  We  put  it  on  barges  and  have  tugs  and  take  it  to 
Mobile. 

Mr.  Clark.  That  is  where  your  factory  is,  or  is  going  to  be!  ^ 

Mr.  AuBR.  No ;  our  f actcnry  is  located  7  or  10  miles  from  Mobile. 

Mr.  Clark.  Is  the  factory  located  on  the  bay  or  on  the  river,  or 
where  is  it  located ! 
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Mr.  AxTEB.  The  factory  is  located  on  the  bay,  or  where  the  prop- 
erty is  located — that  is,  on  the  property  itself. 

Mr.  CiiABK.  That  would  make  you  15  miles  from  your  base  of  sup- 
plies? 

Mr.  AuEiL  About  7  or  8  miles,  I  think,  from  Mobile. 

Mr.  Clabk.  How  much  do  you  think  it  is  going  to  cost  you  to  take 
a  ton  of  that  stuff  out  of  the  ground  and  convert  it  into  a  ton  of  the 
commercial  article? 

Mr.  AuEB.  I  have  no  idea ;  I  wish  I  did. 

Mr.  Clabk.  You  might  get  rich  with  the  whole  thing  taken  off, 
then? 

Mr.  AuEB.  We  might,  but  the  probabilitv  seems  extremely  remote, 
from  the  amount  of  money  we  have  spent  thus  far. 

Mr.  (Xabk.  I  know,  but  you  have  been  experimenting  thus  far. 

Mr.  AuEB.  Yes.  , 

Mr.  Clabk.  You  dig  that  stuff  up  just  as  easy  as  you  would  so 
much  clay? 

Mr.  AuEs.  Yes. 

Mr.  Clabk.  How  far  is  the  mine  from  the  place  where  you  put  it 
on  the  tug? 

Mr.  AuKR.  Seven  or  8  miles. 

Mr.  Clabk.  How  do  you  get  it  to  the  tug? 

Mr.  AuEB.  Ohj  no,  no;  the  property  is  on  the  river.  We  put  it  on 
barffes  and  send  it  to  Mobile. 

Mr.  Clabk.  How  do  you  get  it  from  the  hole  in  the  ground  to  the 
tuff?    Do  you  run  it  down  a  chute? 

Mr.  AuEB.  Not  at  all. 

Mr.  Clabk.  Why  do  you  not? 

The  Chaibman.  Do  you  put  it  in  a  wheelbarrow,  a  cart,  or  a 
wagon ?    How  do  you  get  it  n*om  the  mines  out  to  the  boat? 

Mr.  AjTBBL  I  will  describe  to  you  the  full  process  whereby  that  is 
gotten. 

The  Chaibman.  You  need  not  describe  the  process ;  just  tell  us,  and 
do  not  take  much  more  time,  either. 

Mr.  Clabk.  Do  you  have  to  haul  it,  or  do  you  run  it  down  in  a 
chute? 

Mr.  AuEB.  It  is  hauled,  then  manufactured,  and  then. hauled  again. 

Mr.  Clabk.  How  far  is  it  hauled  ? 

Mr.  AuEB.  Perhaps  three  or  four  hundred  yards. 

Mr.  Clabk.  Why  do  you  not  run  it  down  in  a  chute  ?  ^ 

Mr.  AuEB.  Because  it  has  to  be  manufactured  before  it  is  run  onto 
these  barges. 

Mr.  Clabk.  Is  your  factory  right  at  the  mines  ? 

Mr.  AuEB.  It  is. 

Mr.  Clabk.  Why  do  you  take  it  7  miles  below  Mobile  ? 

Mr.  AuEB.  We  take  it  7  miles  to  Mobile,  where  it  is  put  on  cars 
and  shipped  north. 

Mr.  Clabk.  You  said  a  while  ago,  or  I  understood  you  to  say,  that 
you  took  it  beyond  Mobile. 

Mr.  AuEB.  1  think  you  misunderstood  my  observations. 

Mr.  Clabk.  You  said  it  was  10  miles,  did  you  not? 

Mr.  AuEB.  Not  that  I  remember. 

Mr.  Clabk.  What  I  am  trying  to  get  at  is— if  you  know  anything 
about  it — how  much  it  costs  to  take  a  ton  of  this  crude  stuff  and  con- 
vert it  into  a  ton  of  the  commercial  article. 
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Mr.  AuER.  I  have  no  knowledge  on  that  matter  at  all. 

Mr.  Clabk.  You  do  not  know,  then,  whether  you  need  a  tariff  or 
whether  you  do  not  need  a  tariff  to  compete  with  anybody  else,  do 
yout 

Mr.  AuES.  We  think  we  need  a  tariff. 

Mr.  Clabk.  Why,  certainly  you  think  so. 

Mr.  CocKKAN.  You  are  quite  sure  you  desire  one? 

Mr.  AuER.  There  is  no  question  about  it. 

The  Chaibman.  That  is  all,  Mr.  Auer. 

Mr.  AuxB.  I  thank  you. 
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BELATIVE  TO  FITILEB'S  EABTH  AND  ITS  CLASSIFICATION. 

926  Hose  Building,  Cleveland,  Ohio, 

Monday^  November  23^  1008, 

The  term  "fuller's  earth"  Is  used  to  Include  a  variety  of  substances  that 
possess  strong  absorbent  properties. — (From  United  States  Geological  Survey 
Report,  1907,  on  Fuller's  Earth.) 

Its  chemical  analysis  is  as  follows : 

Per  cent. 

Ignition  loss 11.04 

Silica — .  67. 62 

Almnhia 22. 82 

FesO 4.78 

Lime  (CaO) L  54 

Magnesia  (MgO) L44 

The  United  States  Geological  Survey  Report  on  Fuller's  Earth, 
1907,  states  ^'  a  chemical  analysis  is  of  little  value  at  present  as  de- 
terftiining  its  quality;  only  a  practical  test  suffices." 
*  The  action  of  fuller's  earth  m  bleaching  and  clarif]p^ing  is  unknown 
to  the  chemists.  Some  claim  it  to  be  a  chemical  action ;  others  hold 
that  it  is  a  mechanical  one. 

It  has  man^  uses  and  purposes ;  in  India  it  is  used  in  the  refinement 
of  cocoanut  oil ;  in  this  country  it  is  employed  by  the  large  packing 
houses  in  the  refinement  and  clarifying  oi  lards  and  oils,  in  the  manu- 
facture of  soap,  and  the  refinement  of  cotton-seed  oil.  It  also  has 
some  uses  in  the  refinement  of  mineral  oils,  and  is  used  in  connection 
with  the  rubber  industry. 

Fuller's  earth  was  first  discovered  in  the  United  States  at  Quincy, 
Fla.,  1893,  but  since  that  time  there  have  been  discovered  other  de- 
posits, and  in  1907  the  following  States  were  producing  it :  Florida, 
Arkansas,  Georgia,  South  Caronna,  Massachusetts,  Colorado,  Texas, 
and  Alabama.  In  1907  the  total  production  of  fuller's  earth  in  the 
United  States  was  32,851  short  tons,  of  which  Florida  produced  69.9 
per  cent. 

Prior  to  its  discovery  in  the  United  States  the  only  source  of  supply 
was  from  England,  and  at  present  by  far  the  largest  and  most  im- 
portant deposits  are  the  English. 

As  stated  in  the  United  States  Geological  Report,  the  term 
^'  fuller's  earth  "  iiicludes  a  variety^  of  substances  that  possess  strong 
absorbent  properties,  and  these  various  fuller's  earths  not  only  differ 
in  chemical  analysis  and  physical  appearance,  but  differ  greatly  in 
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their  absorbent  properties.  Again,  earths  having  the  same  chemical 
analysis,  the  same  appearance,  will  be  quite  different  in  their  absorp- 
tion and  bleaching  powers.  Thus,  as  stated  in  the  Geolo^cal  Survey 
report,  a  chemical  analysis  of  fuller's  earth  is  of  litUe  value  in 
determining  its  quality,  as  only  a  practical  test  suffices. 

I  now  come  to  the  distinction  between  American  and  English 
earths.  Until  last  year  the  English  earth  was  the  only  known  refin- 
ing and  bleaching  agent  suitable  for  the  clarifying  and  bleadiing  of 
lards,  cotton-seed  oils,  cocoanut  oils,  and  other  food  products,  as  it 
was  the  only  agent  that  left  neither  taste  nor  smell  in  the  product 
itself,  whereas  the  American  earths,  though  similar  in  chemical 
analysis  and  physical  appearance,  were  unsuitable  in  the  refinement 
of  food  products,  since  they  leave  both  taste  and  smell.  The  field  of 
usefulness,  thereiore,  of  the  American  fuller's  earth  has  been  hith- 
erto confined  to  the  refinement  of  mineral  oils,  the  bleaching  of  soaps, 
and  as  filtering  agents  of  nonfood  products,  and  in  this  field  they  are 
quite  equal  to  the  English  earth. 

But  within  two  years  there  has  been  discovered  in  the  State  of 
Alabama  a  large  deposit  of  fuller's  earth,  which  is  owned  and  oper- 
ated by  the  Standard  Reduction  Company.  In  the  development  of 
their  enterprise  they  have  purchased  tu£s  and  barges ;  they  operate 
dredges,  and  presses,  and  powdering  mUls,  and  electrical  processes, 
and  employ  many  men,  from  the  skilled  electrical  engineer  down  to 
the  numerous  classes  of  unskilled  laborers. 

This  deposit  owned  by  the  Standard  Reduction  Companjr  is  unlike 
the  other  American  earths  in  that  its  action  is  identical  with  that  of 
the  English  earth,  and  after  many  tests  by  the  packing  houses  their 
experts  have  declared  the  product  of  the  Standard  Reduction  Com- 
pany to  be  equal,  if  not  superior,  to  the  English  earth. 

Bureau  of  Statistics,  report  1907,  Department  of  Commerce  «nd 
Labor,  shows  the  following  importations  (p.  18) :  • 


Bateeof 

duty  par 

ton. 


Qaantltln. 


PaDer'i  earth: 

Unwrougbt  and  unxnanufactiifed. - fl.W 

Wrought  or  manufactured 8.00 

Un wrought  or  unmanufactured  (not  speelally  provided  for) 1.00 

Wrought  and  manufactured  (not  specially  provided  for) ,  S.OO 


Ton», 

8.0M.00 
12,228^ 
80,006.16 

1,808.80 


With  this  brief  sketch  of  fuller's  earth  I  desire  to  present  certain 
considerations  whj  the  import  duty  thereon  should  not  be  reduced. 

In  this  connection  it  should  be  borne  in  mind  that  for  years  past, 
while  there  were  no  known  deposits  of  fuller's  earth  in  this  country, 
and  hence  no  industry  of  the  Kind  needing  the  protection  of  a  tariff 
wall,  yet  there  was  a  tariff  on  the  importation  oi  this  product  With 
the  discovery,  however,  of  American  deposits  of  this  earth  and  the 
institution  of  a  new  American  industry  to  produce  and  manufacture 
the  earth  for  commercial  uses,  there  arises  a  cogent  need  and  distinct 
reason  why  the  duty  heretofore  erected  as  a  duty  for  revenue  only 
should  with  the  advent  of  the  American  industry  be  continued  as  a 
protective  measure  and  a  shield  for  the  encouragement  of  this  home 
mdustry. 


fuller's   earth HARRY   A.   AUER.  •  791 

I  come  before  you  directly  on  behalf  of  the  investors  in  this  indus- 
try and  indirectly  on  behali  of  the  men  to  whom  this  enterprise  fur- 
nishes employment.  We  believe  that  having  invested  our  capital  in 
this  industry  under  the  shield  of  a  small  protective  import  duty, 
we  are  entitled  during  the  infancy  of  this  industry  to  a  continuance 
of  that  protection  which  existed  lonff  before  there  was  any  industry 
in  the  Lniited  States  needing^  its  shidd.  Mr.  Sherman,  in  his  speecn 
in  the  Senate,  March  15,  1872,  so  completely  expresses  our  situation 
in  the  present  circumstance  that  I  use  his  woras  as  expressing  our 
contention,  viz: 

Every  industry  that  has  been  called  Into  existence  by  our  policy,  every  skilled 
laborer  whom  we  have  invited  to  our  shores  or  encouraged  to  devote  himself 
to  a  special  employment,  every  capitalist  who  has  been  induced  by  our  laws  to 
invest  his  money  in  industrial  pursuits,  every  hamlet,  village,  and  city  that 
has  been  built  by  reason,  of  our  protective  laws,  every  community  of  farmers  or 
laborers  or  shopkeepers,  whose  industry  has  been  employed  by  reason  of  our 
policy,  may  demand  of  us  that  any  changes  in  our  laws  shall  be  made  with 
careful  reference  to  the  industry,  capital,  and  skill  that  have  been  thus  en- 
couraged, invested,  or  employed  in  the  development  of  our  policy. 

And  since  this  legislative  policy  has  called  into  being  this  infant 
industry,  whereby  uie  consumers  of  its  product  are  furnished  with 
their  requirements  without  the  delay  and  vexations  incident  to  for- 
eign importation,  and  whereby  employment  is  given  to  many  skilled 
and  unskilled  laborers  in  the  Soutn,  we  feel  that  we  are  both  right 
and  reasonable  in  asking  that  the  protective  shield  be  not  lowereo! 

I  now  come  to  the  consideration  of  the  question  of  the  differentia- 
tion in  the  import  duty  on  unwrought  and  wrought  earths.  The  act 
provides, "  Fuller's  earth,  unwrought  and  unmanufactured,  one  dollar 
and  fifty  cents  per  ton ;  wrought  or  manufactured,  three  dollars  per 
ton."  I  assume  that  the  rationale  of  this  distinction  rests  in  the  in- 
ducement thus  offered  to  import  the  clay  in  its  crude  state  at  a  lower 
duty  and  to  insure  to  the  American  laborer  the  benefit  of  employ- 
ment in  advancing  it  from  its  crude  condition  to  that  of  a  finished 
product  fit  for  the  purposes  of  commerce. 

This  leads  us  to  the  question  of  what  is  meant  by  "  wrought "  and 
"  unwrought,"  "  manufactured  "  and  "  unmanufactured."  If  it  be  the 
legislative  intendment  that  unwrought  and  unmanufactured  shall 
contemplate  the  clay  in  its  natural  ^te,  unaltered  and  unadvanced 
by  process  of  manufacture  and  refinement,  so  that  the  labor  of 
changing  it  from  its  crude  to  its  finished  state  shall  be  performed 
after  its  importation,  it  necessarily  follows  that  an  admmistrative 
or  judicial  interpretation  of  "  unwrought "  and  "  unmanufactured," 
which  shall  allow  the  importation  of  the  clay  at  the  lower  rate  of 
$1.60  per  ton  notwithstanding  it  may  have  gone  through  a  number 
of  processes  of  manufacture  and  advancement,  stopping  short  only 
of  complete  manufacture,  not  only  defeats  the  legislative  in- 
tendment that  the  advancement  shall  be  accomplished  by  Ameri- 
can labor,  exactly  to  the  extent  that  it  has  been  advanced  be- 
yond its  crude  and  natural  state  prior  to  its  importation,  but  also 
operates  as  a  direct  and  palpable  evasion  of  that  portion  of  the  act 
imposing  a  $3  duty  upon  manufactured  or  wrought  earth.  For  if 
clay  which  is  imported  in  a  partly  manufactured  state,  reserving 
only  a  small  amount  of  finishing  after  its  importation,  can  be  classed 
as  unwrought  and  unmanufactured,  then  not  only  is  the  legislative  in- 
tendment of  securing  to  the  American  laborer  employment  in  ad- 
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vancing  the  clay  from  its  crude  condition  defeated,  but  the  duty  of 
$3  per  ton  on  manufactured  and  wrought  earth  is  evaded  and  made 
ineffective. 

What  is  the  fact  as  to  the  administrative  construction  of  the  dis- 
tinction between  wrought  and  unwrought,  manufacttu^ed  and  un- 
manufactured? On  the  10th  day  of  November,  1908,  writing  from 
my  office  in  Cleveland,  Ohio,  I  requested  the  Assistant  Secretary  of 
the  Treasury  to  advise  me  '^as  to  the  distinction  between  fuller'^ 
earth  designated  as  '  wrought '  and  that  desi^at^  as  '  unwrought,' 
as  I  am  credibly  informed  that  clay  imported  under  the  designation 
^  unwrought '  is  identical  in  all  respects  with  that  imported  under 
the  designation  *  wrought' " 

In  reply  to  my  inquiry  of  November  10,  I  received  a  significant 
letter  from  the  Assistant  Secretary  of  the  Treasury,  Mr.  Reynolds,  a 
copy  of  which  is  as  follows,  viz : 

DiYiBioir  or  Customs.  Tbeasuby  DEPABTMEifT, 

OrFICE  OF  THE  SECBETABT, 

WfMhingion,  Vovember  1^,  19(^8. 
Mi^  Harbt  a.  Aueb, 
926  Ro9€  Building^ 

Cleveland,  Ohio. 
Sib  :  The  department  is  In  receipt  of  your  letter  of  the  10th  instant,  farther 
in  regard  to  the  classification  of  fuller's  earth,  in  which  you  request  to  be  ad- 
Tised  as  to  the  distinction  between  fuller's  earth  wrought  and  unwrought.  As 
stated  in  the  department's  letter  of  the  5th  idem,  fuller's  earth  is  classified  under 
paragraph  93  of  the  tariff  act,  which  provides  that  if  it  is  imported  unwrought 
and  unmanufactured  it  is  dutiable  at  $1.50  per  ton,  and  if  wrought  or  manu- 
fiictured,  at  $3  per  ton. 

The  department  is  unable  to  inform  you  definitely  where  the  line  of  demarca- 
tion is  drawn  between  unwrought  and  wrought,  as  the  Board  of  United  States 
G^ieral  Appraisers  and  the  courts  have  held  in  various  cases  that  the  clays 
and  earths  provided  for  in  this  paragraph  are  still  unwrought  or  unmanufac- 
tured within  the  meaning  of  the  paragraph,  notwithstanding  they  have  been 
advanced  beyond  the  crude  condition. 

If  you  will  forward  to  the  deiiartnient  samples  of  fullers  earth,  it  will  advise 
you  as  to  the  proper  classification  of  merchandise  similar  thereto. 
Respectfully, 

J.  H.  Reynolds,  AsHstant  Secretary. 

So  that  it  thus  appears  from  the  admissions  of  the  department  that 
not  only  is  earth  and  clay  admitted  under  the  lower  duty,  even  though 
European  labor  has  been  employed  in  its  partial  manufacture,  but 
that  the  department  "  is  unaole "  to  draw  "  a  line  of  demarcation 
between  wrought  and  unwrought."  Thus,  as  far  as  the  department 
is  concerned,  clay  manufactured  in  Europe  up  to  the  point  of  grind- 
ing may  be  admitted  as  unwrought,  and  if  the  department  is  unable  to 
draw  the  line  of  demarcation  shall  that  line  be  drawn  by  the  Euro- 
pean manufacturer  with  every  motive  of  self-interest  and  personal 
gain  to  declare  clay  as  unwrought  which  only  falls  short  of  being 
manufactured  by  a  single  process? 

I  have  no  fault  to  find  with  the  theory  of  the  legislative  differen- 
tiation between  wrought  and  unwrought,  as  economically  it  is  theo- 
retically sound.  Nor  would  I  cast  any  strictures  on  the  efforts  of  the 
department  in  administering  the  legislative  provisions.  If  the  de- 
partment is  unable  to  draw  a  line  of  demarcation  between  wrought 
and  unwrought,  it  is,  I  am  convinced,  not  because  of  any  fault  on  the 
part  of  the  department,  but  the  reason  is  found  in  the  very  nature  of 
the  clay  itself,  which  undergoes  in  its  manufacture  so  few  apparent 
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changes  that  no  inspector  or  appraiser  who  is  not  a  scientific  chemist 
t)f  considerable  experience  with  the  nature  of  fuller's  earth  and  its 
manufacture  can  possibly  tell  by  examination  to  what  extent  the  clay 
has  been  advanced. 

The  thought  may  suggest  itself  to  the  committee  that  this  may  be 
entirely  remedied  by  denning  unwrought  and  unmanufactured  to  be 
the  clay  in  its  natural  state  unadvanced  by*  any  processes  or  labor  be- 
yond its  crude  and  raw  state.  Bespondin^  to  this  suggestion  as  a  pos- 
sible solution,  I  believe  it  to  be  impractical,  for  the  reason  that  the  clay 
as  found  in  its  original  state  in  nature  may  be  put  through  the  plung- 
ing mill,  may  be  submitted  to  the  electrical  processes,  and  then 
through  presses,  and  then  calcined,  and  if  declared  by  the  manufac- 
turer to  be  unwrought  and  unmanufactured  it  would  be  impossible 
for  an  inspector  or  appraiser  to  detect  such  nearly  finished  clay  from 
that  as  found  in  its  crude  state,  for  the  changes  are  intangible  and 
invisible  even  to  the  expert  chemist  and  can  only  be  known  by  him 
upon  testing  the  clay  with  lards  and  oils. 

It  therefore  appears  to  me  that  the  provision  as  to  differentiation 
between  wrought  and  unwrought  can  only  serve  as  a  means  to  evade 
and  to  defeat  the  import  duty,  and  the  only  remedy  that  suggests  itself 
is  to  provide  a  uniform  duty  of  $3  per  ton  on  the  clay  whether 
wrougnt  or  unwrought 

I  now  come  to  the  third  and  last  consideration  on  this  subject,  and 
in  this  connection  I  desire  to  call  attention  to  the  first  provision  of 
section  93  of  the  Dingley  Act,'  viz :  "  Clays  or  earths,  unwrought  or 
unmanufactured,  not  specially  provided  for  in  this  act,  one  dollar 
per  ton;  wrought  or  manufactured,  not  specially  provided  for  in  this 
act  two  dollars  per  ton." 

At  this  point  let  us  inquire  for  a  moment  in  what  respect  these  clavs 
differ  from  fuller's  earth,  for  which  a  higher  duty  is  provided? 
This  same  (question  I  propounded  to  Mr.  Montgomery,  chief  of  the 
customs  division,  on  November  21,  and  in  reply  he  stated  to  me  that 
the  customs  bureau  could  not  tell  wherein  such  clays  differed  from 
fuller's  earth,  or  whether  in  fact  they  did  differ  at  all.  He  further 
stated  in  response  to  my  query  that  it  was  entirely  possible  under  the 
act  as  present  constituted  that  the  f orei^  importer  may  have  de- 
clared his  clay  as  that  not  specially  provided  for.  whereas  in  fact  it 
may  have  been  fuller's  earth,  and  the  collector  or  customs  not  know 
the  difference.  This  is  possible  by  reason  of  the  fact  that  there  are 
other  clays  so  closely  resembling  fuller's  earth  physically  and  chem- 
ically that  detection  is  not  possible  except  by  testing  them  in  the  re- 
finement of  oils.  I  refer  again  to  the  United  States  Geological  Sur- 
vey report  on  fuller's  earth,  1907,  by  F.  B.  Van  Horn,  in  which  this 
peculiarity  is  mentioned:  "A  chemical  analysis  is  of  little  value  at 
present  in  determining  its  quality;  only  a  practical  test  suffices." 
The  Daily  Consular  and  Trade  Reports  of  the  Department  of  Com- 
merce and  Labor,  on  Thursday,  November  19,  1908,  page  5,  being  a 
report  from,  our  consul  at  Edinburgh,  as  follows,  viz :  "  There  are 
many  varieties  of  this  material,  varying  both  in  chemical  composi- 
tion and  in  physical  Qualities,  and  while  the  former  is  well  known 
from  the  result  of  analysis,  the  latter  have  never  been  clearly  under- 
stood. Consequently  cnemical  analyses  are  of  comparatively  little 
value  in  determining  for  what  purpose  the  earth  is  suited,  which  can 
only  be  ascertained  by  practical  experiment  and  experience." 
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In  view,  therefore,  of  the  baffling  similarity  in  chemical  analysis 


ality  to  distinguish  between  them  (an  inability 
to  departmental  neglect  or  ignorance,  but  inhering  in  the  very  nature 
of  the  substance  it^lf ) ;  in  view  of  the  fact,  as  stated  in  the  Geolog- 
ical Survey  report  and  the  report  from  tne  consul  at  Edinburgh, 
that  the  physical  qualities  vary  neatly  and  the  chemical  analyses 
furnish  no  criterion,  we  contend  that  every  opportunity  and  induce-  - 
ment  is  offered  to  the  forei^  importer  to  declare  fuller's  earth  as 
an  earth  not  specially  provided  for,  and  subject  to  the  lower  duty 
imposed  on  such  earth. 

A  scrutiny  of  the  report  of  importaticms  and  duties  collected  there- 
on, for  1907,  as  published  by  the  Bureau  of  Statistics,  Department  of 
Commerce  and  Labor,  decidedly  confirms  our  suspicions  as  to  this 
evasion.  Page  18  of  the  report  as  to  fuller's  earth  is  as  follows,  to 
wit: 

Fuller's  earth. 


Bate.  -Qaaotitia. 


I  Tons. 

UnwroQffht  and  unmnnufactured .  fl.50         S,Q2B.0O 

Wroo£bt  or  manufactured-- — ».00       U.tB.8S 

Uowrouffht  or  unmanufaptured,  not  specially  provided  for 1.00        80,MB.16 

Wrought  ormanufactured,  not  specially  provided  for 2.00         1,882.88 

_ J I [ 

Thus  it  appears  from  this  governmental  report  that  fuller's  earth 
to  the  extent  of  over  32,000  tons  is  imported  under  the  classification 
of  "  Clays  not  specially  provided  for." 

What  is  the  remedy  ?  Manifestly,  administrative  measures  for  the 
effective  relief  of  this  situation  seem  to  be  admittedly  impossible. 
There  remains,  however,  legislative  relief,  and  on  behalr  of  the 
American  producers  of  this  commodity  we  ask  that  article  93  of  the 
tariff  act  be  so  amended  as  that  the  clays  and  earths  first  enumerated 
in  article  93  as  "  not  specially  provided  for ''  be  subjected  to  the  same 
duties  as  fuller's  earth,  being  $3  per  ton,  without  any  differentiation 
wrought  and  unwrought. 

While  we  who  have  been  interested  in  the  production  of  fuller's 
earth  to  compete  with  the  Enfi;lish  earth,  and  the  packing  interests 
that  have  hitherto  been  compelled,  through  lack  of  American  compe- 
tition, to  submit  to  the  exactions  of  the  English  syndicate,  have  been 
fully  aware  of  the  powerful  English  combination  controlling  and 
owning  the  only  source  of  supply  hitherto  known  as  suitable  fcr  use 
in  connection  with  the  refinement  of  vegetable  and  animal  oils  and 
other  food  products,  it  was  with  much  surprise  that  I  noted  in  the 
Washington  Evening  Star  of  November  20,  1908,  an  account  of  the 
Enrfish  fuller's  earth  trust,  as  reported  by  our  consul-eeneral,  Rob- 
ert J.  Wynne,  of  London.  I  read  from  the  Daily  ConsuBir  and  Trade 
Reports,  Department  of  Commerce  and  Labor,  of  Thursday,  Novem- 
ber 19, 1908— Mr.  Wynne's  report — ^as  follows,  to  wit : 

Deposits  of  fuller's  earth  exist  chiefly  at  Bath,  Nottinghamshire,  and  Maxton, 
in  Scotland,  in  addition  to  the  deposits  in  the  London  district,  the  proprietors 
of  the  latter  refusing  to  give  any  details. 

The  consul  of  Bristol  was  applied  to  for  any  information  he  might  be  able 
to  obtain  as  to  the  deposits  in  Bath.  He  made  a  special  journey  to  that  dty  for 
the  purpose  of  learning  the  methods  of  working  the  deposits  there,  but  the  propri- 
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etor  of  the  principal  works  stated  that  his  method  was  a  secret  process  known  only 
to  himself,  and  absolutely  refused  to  give  any  further  information  regarding 
his  process,  which  he  stated  he  himself  attended  to  in  a  private  laboratory 
to  which  no  one  but  himself  had  ever  had  admittance. 

The  fuller's  earth  industry  is  practically  controlled  by  a  combine  which 
strictly  preserves  the  methods  of  preparation  of  the  eartii,  the  final  process 
being  known  to  only  one  or  two  persons,  from  whom  no  information  can  be 
obtained. 

In  bringing  my  remarks  to  a  conclusion  we  contend : 

First  That  in  its  early  infancy  this  American  industry,  which 
relieves  the  American  consumer  m)m  the  arbitrary  exactions  of  a 
monopolistic  foreign  trust  and  in  which  American  capital  has  been 
invested  under  a  protective  policy,  is  both  right  and  reasonable  in 
its  demands  that  the  duty  hitherto  instituted  at  a  time  when  there 
was  no  American  industry  to  protect  be  now  continued  as  a  shield 
against  the  aggressions  of  this  powerful  foreign  trust 

Second.  That  the  confessed  inability  of  the  executive  department 
by  reason  of  the  very  nature  of  the  product  itself,  to  draw  a  line  oi 
demarcation  between  wrought  and  unwrought  fuUer^s  earth  operates 
as  a  direct  evasion  of  the  legislative  intendment  in  making  such  a 
differentiation  and  defeats  tEe  very  import  duty  imposed  on  such 
wrought  earth,  thereby  furnishing  the  most  cogent  reason  why  the 
distinction  should  be  abolished;  uie  reason  for  the  rule  ceasing,  so 
also  should  the  rule,  and  we  askr  that  the  duty  of  $3  per  ton  be  ap- 
plied to  all  fuller^s  earth,  whether  wrought  or  unwrought,  manu- 
factured or  unmanufactured. 

Third.  That  by  reason  of  the  similarity  in  chemical  analyses  and 
physical  diaracteristics  between  fuller's  earth  and  '^eaiths  and 
days  not  specially  provided  for,"  whereby  the  department  is  con- 
fessedly imable  to  determine  whether  earths  not  specially  provided 
for  are  not  in  fact  fuller's  earths,  and  is  obliged  to  accept  the  decla- 
ration of  the  foreign  importing  trust,  with  its  every  motive  of  gain 
and  self-interest  to  so  declare,  an  easily  earned  premium  is  placed 
upon  misrepresentation  and  evasion  by  the  foreign  imt>ort(»*.  We 
therefore  ssk  that  the  duty  of  $3  per  ton  be  extended  to  include 
**  days  and  earths  not  specially  provided  for,"  whether  wrought  or 
unwrought,  as  wdl  as  to  include  fuller's  earth  proper,  as  by  this 
means  iQone  is  it  practically  possible  to  make  effective  the  duty  of 
$8  per  ton  on  fuller's  earth,  which,  we  submit,  reason  and  justice  to 
this  American  industry  and  its  employees'  demand  should  be  retained. 

As  to  the  formulation  of  this  proposed  legislative  protection  I  have 
no  particular  formula,  but  merely  oy  way  of  sug^^tion,  to  embody 
my  contention  in  concrete  form,  1  oner  the  following,  to  wit: 

Clays  or  earths. 

98.  Gays  or  earths,  whether  wrought  or  unwrought,  manufactured 
or  unmanufactured,  not  specially  provided  for  in  mis  act,  induding 
fuller's  earth,  whetner  wrought  or  unwrought,  manufactured  or  un- 
manufactured, a  duty  of  $8  i>er  ton. 

As  to  other  clays,  such  as  china  days,  kaolin,  limestone  rock  asphalt, 
etc,  contained  in  section  98  of  the  present  tariff  act,  we  have  no 
contentions  or  representations  to  offer. 

Respectfully  submitted. 

Habbt  a.  Axtsr, 
Attorney  for  the  Standard  Reduction  Company  of  Alabama. 

75041— H.  Doc.  1505, 60-2— vol  1 51 
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THE  CAUFOBHIA  FTJLLEB'S  EARTH  COMFAHT  STOMITS  BBZBF 
ASKING  FOR  INCREASE  OF  DITTY  ON  ITS  PRODTTCT. 

Washington,  D.  C,  December  U  1908. 

CoMMmES  ON  Ways  and  Means, 

Washington^  D.  C. 

Gentlemen  :  I  have  the  honor  to  represent  that  I  am  the  manager 
and  principal  owner  of  the  California  Fuller's  Earth  Company,  and 
as  such  have  operated  the  mines  of  said  company  since  1899 ;  that  said 
mines  are  situate  in  Kern  County,  State  of  California;  that  the 
original  investment  in  such  mines  and  mill  and  machinery  neceseaiy 
to  operate  the  same  has  not  during  the  years  of  operation  been  re- 
covered  from  the  profits  made  from  the  sales  of  refined  fuller's  earth ; 
that  there  never  has  been  a  dividend  declared  by  the  company ;  that  at 
the  opening  of  said  mines  in  1899  fuller's  earth  was  selling  on  the 
Pacific  coast  at  a  rate  of  $45  per  ton ;  that  the  present  price  thereof  is 
around  $18  per  ton ;  that  the  market  price  at  Missouri  River  points, 
where  the  greatest  consumption  is  found,  was  around  $24  per  t(m; 
that  the  last  advice  I  had  of  the  price  of  fuller's  earth,  some  two 
years  since,  it  was  $19  per  ton;  that  I^  upon  the  opening  of 
said  mine  and  the  erection  of  its  mill,  visited  the  eastern  markets 
in  an  effort  to  sell  its  fuller's  earth  to  the  packing  houses  there 
situated ;  that  it  was  found  that  a  great  prejudice  against  American 
clay  existed,  the  lard  men  having  used  English  clay  tor  such  a  gireat 
number  of  years  they  would  not  at  first  admit  that  the  American 
day  was  of  any  value.  After  persistent  efforts  and  many  tests  several 
carloads  each  were  sold  to  Swift  &  Co.'s  plant,  Schwarzschild  &  Sulz- 
berger's plant,  and  the  Cudahy  Packing  Company's  plant  at  a  price 
at  which  there  was  no  profit  to  the  Fuller's  Earth  Company,  but  such 
price  was  made  simply  with  a  view  of  getting  into  the  market.  The 
plant  of  this  company  was  small  and  could  manufacture  not  to  exceed 
10  tons  per  day  or  twenty-four  hours. 

It  was  admitted  by  the  packing  houses  above  mentioned  that  the 
products  sold  to  them  was  of  equal  value  with  the  imported  fuller's 
earth.  The  freight  rate  from  California  to  eastern  points  was  $10 
per  ton. 

The  contracts  made  by  the  packing  houses  are  usually  entered  into 
in  December  of  eadi  year  and  the  representatives  of  the  English 
fuller's  earth,  the  season  following  the  sales  of  these  goods,  as  1  was 
informed  by  several  purchasing  a^nts  of  the  above-named  packing 
houses,  cut  the  price  theretofore  of  $24  to  $19. 

For  several  years  scattering  cars  were  shipped  to  these  points.  The 
freight  rate  from  California  to  Missouri  Kiver  points  was  fixed  by 
the  railroads  at  $10  per  ton  of  2,000  pounds.  Because  of  the  wages 
and  teaming  necessary  the  California  Fuller's  Earth  Company  could 
not  supply  the  eastern  packing  houses  in  competition  with  the  English 
fuller^  earth.  But  we  entered  into  a  contract  on  January  1,  1904, 
with  the  Cudahy  Packing  Company  to  supply  its  eastern  houses  with 
their  requirements  of  fuller's  earth  for  one  year  at  a  price  of  $9  per 
ton  f.  o.  b.  Bakersfield,  knowing  at  the  time  such  contract  was  made 
that  the  earth  could  not  be  put  aboard  the  cars  at  Bakersfield  for  that 
price,  but  considering  that  the  contract  would  be  of  value  when  used 
to  meet  die  objection  of  the  packers,  as  before  stated,  this  contract 
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was  fiUed  at  a  loss,  as  anticipated.  The  railroads,  throiuii  the  pack- 
ers, reduced  the  freight  rate  from  California  to  Missouri  Kiver  points 
to  $8  per  ton,  which  made  a  cost  to  the  packers,  delivered  at  Missouri 
Riyer  points,  of  $17  per  ton,  which  was  $2  less  than  the  English  price. 
The  next  year  the  English  material  was  offered  at  the  same  price. 
The  next  year  the  California  Fuller's  Earth  Company  refused  to  re- 
new the  contract  with  the  Cudahy  Packing  Company  at  an  advance 
of  $1  jper  ton. 

A  like  contract  was  offered  this  aiBant  by  the  purchasing  asent  of 
Swift's  Omaha  house  at  the  time  of  the  execution  of  the  Cudahy  con- 
tract and  refused,  for  the  reason,  first,  that  the  Cudahy  contract  was 
considered  sufficient  for  the  purpose ;  second,  that  the  plant  of  the 
company  could  not  supply  the  contract,  and  third,  there  was  no 
pront — ^m  fact,  a  loss — ^m  the  contract  at  that  price. 

Since  tiiat  time,  and  in  times  of  shortage  m  eastern  markets,  the 
California  Fuller's  Earth  Company  has  furnished  several  cars  to 
eastern  packers  at  a  price  of  $14  f .  o.  b.  Bakersfield.  The  California 
Fuller's  Earth  Company  has,  likewise,  since  its  commencement,  regu- 
larly furnished,  except  as  hereinafter  stated,  the  San  Francisco  and 
Los  Angeles  markets,  each  avera^ng  now  about  300  tons  per  year. 
Since  two  years  ago  no  earth  has  been  furnished  the  Cudahy  packing 
house  at  Lios  Angeles  because  of  the  refusal  to  supply  the  eastern 
houses  at  a  price  of  less  than  $14  per  ton  f.  o.  b.  dakersfield.  The 
California  Fuller's  Earth  Company  has  for  four  or  five  years  past, 
and  has  now,  the  contract  with  the  Western  Meat  Company,  of  San 
Francisco,  for  its  requirements,  which  contract  includes  the  Los 
Angeles  Packing  House,  of  Los  Angeles,  and  tibie  Union  Meat  Com- 
pany, of  Portland,  Oreg.  The  company  has  also  and  is  now  furnish- 
ing the  Corstens  Packing  Company,  or  Taooma,  and  Frye-Brum,  of 
Seattle,  but  the  last-named  company  not  regularly. 

Upon  occasions  during  the  last  past  four  years,  En^^lish  fuller's 
earth  has  been  shipped  around  the  Horn  to  San  Francisco  and  the 
northern  coast  points  and  supplied  to  packing  houses  for  much  less 
money  than  California  fullers  earth  can  be  furnished,  the  shipments 
depending  upon  the  number  of  ships  coming  from  Liverpool  in  bal- 
last for  wneat  charters. 

This  witness  has  been  informed  by  San  Francisco  merchants  that 
the  rate  from  Liverpool  to  San  Francisco  and  north  coast  points  for 
material  of  this  sort  ranges  from  nothing  to  $1.50  per  ton.  This 
condition  existed  as  late  as  last  year,  the  result  bein^  that  we  had 
to  shut  down  our  plant  and  mines.  No  material  was  tafcen  therefrom, 
and  what  little  was  furnished  came  from  stock  at  the  warehouses. 

Bulletins  Nos.  15  and  16,  issued  by  the  Bureau  of  Statistics  in  the 
years  1901  and  1902,  gave  the  imports  in  short  tons  at  thirty-nine 
and  forty-three  thousand  tons,  respectively.  Since  that  time  the  afS- 
ant  has  not  investigated  the  statistics  on  imports.  The  present  duty 
on  fuller's  earth  ground  is  $3  per  ton ;  and  crude,  as  it  comes  from  the 
mines,  $1.50  per  ton.  The  Armour  Packing  Company,  which  is  the 
greatest  consumer  in  this  line,  bought  crude  material  and  ground  the 
same  at  its  plant  in  Kansas  City,  for  distribution  among  its  several 
houses. 

There  are  fuller's  earth  deposits  scattered  throughout  the  United 
States,  which  could  and  woula  be  operated  at  a  profit  if  the  operators 
could  compete  with  English  material.    It  costs  the  Fuller's  Earth 
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Company,  of  California,  because  of  the  difference  in  wages  paid  and 
transfer  charges  in  hauling  from  the  mines  to  the  mill,  $5.59  more 
per  ton  to  put  aboard  the  cars  or  ship  than  it  does  the  English  mine, 
which  statement  is  made  upon  the  report  given  me  bv  the  American 
consul  at  Bristol.  It  costs  the  California  Fuller's  £arth  Company 
$7.31  more  for  freight  to  land  this  material  at  Missouri  River  points 
than  it  does  the  English  producer.  This  statement  is  made  from  rates 
given  by  railroad  representatives  at  Kansas  City. 

The  California  Fuller's  Earth  Company  pays  its  men  at  the  mines 
$2.50  per  day  with  board,  its  mill  men  from  $3.50  to  $2.50  per  day. 
These  men  work  in  California  ten  hours  per  day,  and  it  costs  around 
80  cents  per  day  per  man  to  board  them. 

The  operations  of  the  California  Fuller's  Earth  Company  are  not 
now,  nor  ever  have  they  been,  of  any  great  importance,  and  the  only 
reason  that  the  company  has  continued  is  the  hope  of  an  increased 
tariff  which  would  permit  competition  with  the  English  materiaL 
It  has  been  a  case  of  the  endeavor  to  recover  money  invested  by 
holding  on. 

If  the  company  did  not  produce  fuller's  earth  it  never  could  be  iu 
a  position  to  recover  its  investment.  It  is  true  that  there  is  some 
profit  in  the  small  amount  of  material  sold  on  the  Pacific  coast,  but 
it  is  of  no  consideration  compared  with  the  attention  the  matter  re- 
quires and  the  money  necessary  to  keep  it  up. 

H.  L.  Packard, 
BaJcersfield^  Cal. 


Exhibit  A. 

[Mflmorsndnm.] 

IMPOirrS   TO   THE  UNITED   STATES. 

Short  tons. 

1901 39,417 

1902 43,026 

These  figures  are  taken  from  bulletins  15  and  16,  issued  by  the 
Bureau  of  Statistics  in  the  years  as  given.  The  imports  for  succeed- 
ing years  can  be  readily  obtained  from  the  same  source. 

Duty  per  ion. 

Wrought  or  manufactnred  (which  means  ground  and  bolted) |8.00 

Unwrought  or  unmanufactured  (as  taken  from  the  mines) 1.60 

(See  Tariff  of  1897,  par.  93.) 

Deposits. 

Bakersfield,  Cal.;  Denver,  Colo.;  Hot  Springs,  Ark.;  Tallahassee, 
Fla. ;  Georgia ;  New  York ;  and  Utahj  all  or  which  mij^ht  be  operated 
if  owners  could  compete  with  English  material.  (See  schedules  1 
and  2.) 

Coat  of  mining. 

The  English  material  lies  exposed  with  an  average  depth  of  100 
feet,  and  is  worked  by  means  of  tunnels,  the  material  oeing  present  at 
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all  stages  of  the  work.  In  our  mine  the  depth  will  average  15  feet 
and  is  covered  with  an  overburden  of  earth  and  soft  silica  to  a  depth 
of  from  12  to  35  feet,  which  will  not  stand,  consequently  must  be  re- 
moved and  the  deposit  taken  by  means  of  an  open  pit.  Our  mines 
are  17  miles  from  the  city  of  Bakersfield,  and  tne  stuff  is  hauled  by 
teams  at  a  cost  of  $3  per  ton.  There  are  two  lines  of  railroad  within 
a  mile  and  a  half  of  the  English  mines.  The  drays  of  the  railroad 
call  at  these  mines  for  the  material  and  it  is  loaded  on  the  ship's 
deck  at  an  expense  of  about  $1.02  per  ton.     (Exhibit  1.) 

Production  and  men  employed. 

The  consumption  on  this  coast  being  about  15  cars  per  annum,  our 
mine  is  operated  about  four  months  in  the  year,  during  which  time 
there  are  employed  an  average  of  8  men  at  the  mine  ana3  men  in  the 
mill.  In  1904  we  had  a  contract  with  Cudahy's  eastern  houses, 
which  is  inclosed  (of  which  more  wi'l  be  said  later),  and  run  the 
whole  year,  giving  employment  to  an  average  of  15  men  at  the  mine 
and  6  men  at  the  mill^  from  6  to  8  six-horse  teams  with  2  men  to  the 
team,  and  this  with  a  production  of  about  2,000  tons.  The  number 
of  men  necessary  to  operate  the  produce  of,  say,  40,000  tons  would  be 
near  1,000  men  in  ana  out  of  the  mines.  We  have  operated  the  past 
four  years  expecting  a  loss  in  order  to  set  into  the  market  to  have  our 
stuff  used  by  eastern  packers,  so  that  when  the  tariff  is  asked  we  could 
meet  the  claim,  certam  to  be  made  by  them,  that  the  product  was  of 
no  value.  We  have  furnished  all  the  packing  houses  on  this  coast  for 
eight  years,  except  such  times  as  a  cargo  would  come  by  water  around 
the  Horn,  and  sold  a  great  number  of  cars  in  times  of  shortage  to 
the  eastern  houses,  which  were  filled  at  a  loss  and  declined  for  another 
year.  ^Numerous  letters  from  leading  packers  as  to  the  merit  of  the 
material.) 

Increase  in  tariff. 

Wiih  an  increase  in  tariff  of  at  least  $10  per  ton,  employment 
would  be  ^iven  to  at  least  1,000  people  in  this  country  at  good  wages 
and  an  industry  would  be  built  up  which  can  not  under  present  con- 
ditions exist 

Use  of  fvUer^B  earth. 

Fuller's  earth  is  chiefly  used  as  a  bleacher  and  cleaner  of  cotton- 
seed-oil products.  In  cotton-seed  mills  it  is  used  to  bleach  the  oil 
after  the  foots  have  been  removed.  The  oil  is  then  ready  for  mar- 
ket. Packing  houses,  as  a  rule,  purchase  a  grade  of  cotton-seed  oil 
known  as  "  summer  yellow,"  which  is  the  basis  of  lard  compounds, 
millions  of  pounds  yearly  being  manufactured.  The  oil  is  placed  in 
tanks  fitted  with  coils  of  pipe  into  which  steam  is  turned,  thereby 
heating  the  same  to  a  certain  temperature  at  which  point  fuller's 
earth  is  dumped  in  and  the  mess  agitated,  and  the  wnole  pumped 
tlurouf^h  a  filter  press  fitted  with  canvas  screens  upon  which  the 
earth  is  caught  holding  the  impurities  and  color  in  the  oil,  leaving  it 
water  white,  as  appears  in  any  bucket  of  lard.  There  is  approxi- 
mately 12,000  tons  used  in  eastern  packing  houses,  and  as  mucn  more 
in  cotton-seed  mills  and  small  plants  in  the  Soutn. 
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The  market. 

When  we  first  endeavored  to  get  into  the  market  fullers  earth 
was  selling  on  Missouri  River  points  at  $28.60  per  ton,  delivered. 
There  was  a  profit  in  that  price  to  us,  but  immeaiately  the  En^lisli 
people  cut  until  it  is  now  sold  delivered  at  $17.50  per  ton,  which 
means  a  loss  to  us  and  a  profit  of  $6  or  more  to  the  English  producer. 
[See  schedule  1.] 

We  can  not  do  business  in  the  South  or  New  York  because  of  pro- 
hibitive freight  rates,  while  the  English  people  place^  their  material 
there  at  less  cost  to  them  than  they  can  at  Missouri  River  points.  It 
certainly  appears  inequitable  that  they  can  bring  their  stuff  upward 
of  7,000  mues  and  put  it  on  the  market  for  less  money  than  it  costs 
us  to  produce  it,  and  this  at  our  very  door. 

Comparative  co9t  of  production  of  American  and  English  fuller'*^  earthy  hosed 
on  2,000  pounds  to  the  ton  for  American  and  t^J^O  pounds,  or  long  ton,  for 
English. 


Mining 

Hauling 

Milling 

Bags 

Putting  aboard  caw  or  uhlp , 

Duty  (thlB  does  not  include  weighing,  storage,  or  oilice  expense) 


Califomla 

Fuller's 

Earth  Co. 


13.00 

8.00 

S.») 

1.83 

.20  < 


English. 


10.80 

al.02 

.50 

.60 


3.00 


Total. 


10.08 


6.62 


•  Vrom  mlM  and  mill  to  ship's  deck.i 


Note. — ^The  above  is  the  cost  aboard  the  transportation  nearest  the 
mine.  If  the  shipment  is  for  Kansas  City  or  Chicago,  the  cost  of  the 
transportation  would  be,  per  ton : 


By  Santa  Fe  or  Southern  Pacific 
Cost  f.  o.  b.  at  above  points 


California 

Fuller's 

Earth  Co. 

English. 

18.00  ' 

To  Newport  News  by  steamer 

By  rail  from  Newport  NewH 

11.50 
8.60 

18.08 

10.72 

Note. — ^From  Newport  News  to  New  York  the  rate  on  English 
earth  is  the  same,  but  on  California  earth  from  Bakersfield  to  Ifew 
York  the  rate  is  about  $16.  The  market  price  at  Missouri  River 
points  is  $17.50  per  ton ;  Chicago,  $1  less. 

Freight  to  southern  points  from  Bakersfield  is  $10  per  ton,  while 
the  English  stuff,  as  we  have  seen,  is  landed  at  Newport  News  for  $1 
to  $1.50,  and  put  into  these  cotton-seed  plants  at  even  less  than  they 
furnish  it  to  eastern  consumers  for. 

It  will  be  seen  that  the  English  earth  carries  a  large  profit  in  all 
markets,  while  American  earth  can  not  get  in  except  at  a  loss. 
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Wages  paid  per  day. 


California 

Fuller's 

Earth  Go. 


Miners  (with  board) 

Miller 

Foreman,  mill 

Helpers 


S2.50 
4.60 
8.00 
2.60 


English 
mines. 


at0.7MO.V7 
1.00 
1.00 
.75-    .07 


•Without  board. 


Note. — California  fuller's  earth  men  work  ten  hours;  English  com- 
panies' men  work  from  sun  to  sim.  It  costs  around  80  cents  per  day 
per  man  to  feed  them  in  the  company  boarding  house. 


TEE  S01TTHEBH  FTTLIER'S  EABTH  COMPAlTr,  WABREN,  PA.,  1TS0ES 
NEED  OF  DTCBEASED  PBOTECTIOH  FOB  ITS  PBODTTCT. 

Warren,  Pa.,  December  11^  1908. 
Hon.  Sereno  E.  Pay^e, 

Chairman  Ways  arid  Means  Com/mitteej 

House  of  Representatives^  Washington^  D.  C. 

Dear  Sir  :  We  are  engaged  in  the  mining  and  marketing  of  Amer- 
ican fuller's  earth  of  such  excellent  quality  that  it  has  displaced  the  ^ 
imported  English  fuller's  earth  in  cases  where  our  price  could  be 
reduced  to  meet  the  figure  of  our  foreim  competitors.  In  other  cases 
the  analyses  and  practical  tests  made  of  ours  and  the  imported 
product  were  so  favorable  to  ours  that  had  we  been  able  to  meet  the 
price  at  which  the  forei^  product  was  sold  we  could  have  had  the 
business.  To  continue  this  business,  we  must  either  reduce  the  wages 
of  our  men  or  seek  the  assistance  of  Congress  in  readjusting  the  tariff 
on  fuller's  earth. 

We  ask  you  to  aid  us  in  meeting  the  competition  of  these  foreign 
importers.  Our  case  has  been  so  lucidly  and  forcefully  set  forth 
in  the  hearings  by  Mr.  Harry  A.  Auer,  of  Cleveland,  Ohio,  that  we 
respectfully  ask  your  careful  attention  to  the  same  and  solicit  your 
favorable  action  on  the  claims  there  presented. 
Very  sincerely,  yours, 

The  Southern  Fuller's  Earth  Co., 
W.  L.  MacGowan,  Sales  Manager, 
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JEBOHE  TONES,  BOSTON,  MASS.,  BEPBESENTINO  AMEBICAN 
WHOLESALEBS  OF  POTTEBT  AND  OLASSWABE,  BECOHHENBS 
A  BEDTTCTION  OF  DUTIES. 

Monday,  November  23^  1908, 

The  Chahiman.  Please  give  your  name,  address,  and  your  business. 
Mr.  Jones.  Jerome  Jones,  Boston,  Mass.,  wholesale  and  retailer  in 
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crockery  and  glassware.  We  are  here,  Mr.  Chairman  and  gentlemen, 
as  representatives  of  the  wholesale  dealers  of  the  United  States  in 
crockery  and  glassware,  who  have  for  years  been  dealers  in  both  f or- 
ei^  and  domestic  pottery  and  glassware.  I  am,  therefore,  familiar 
with  the  merits  of  both  Kinds,  and  can  speak  of  both  without  pre- 
judice to  the  manufacturer  or  the  importer.  We  have  no  vested  in- 
terest in  either  pottery  or  glass  manufacture,  domestic  or  foreign. 

Crockery  is  a  necessity  to  every  family  in  tne  land.  None  is  so  poor 
that  it  can  do  without  it.  We  feel  that  relief,  by  means  of  a  sub- 
stantial reduction  of  duties,  should  be  seriously  considered  on  behalf 
not  only  of  our  industry  but  of  the  American  consumer.  The  ^  hi^ 
standard  of  American  living  '^  sounds  well,  but  the  increasing,  cost 
of  living  is  a  serious  question.  As  dealers,  we  continiudly  feel  the 
pulse  01  the  consuming  public,  and  we  believe  that  unnecessary  tariff 
burdens  are  being  imposed. 

We  believe  that  the  domestic  manufacturer  is  entitled  to  protection, 
but  not  beyond  the  point  which  he  himself,  during  the  past  twelve 
^ears,  has  demonstrated  as  sufficient  We  believe  that  the  difference 
m  the  cost  of  production  of  American  and  foreign  ware  nearer  30  or 
85  per  cent  than  the  55  per  cent  on  white  and  60  per  cent  on  decorated 
ware  which  are  the  protective  duties  imposed  by  the  present  law. 
This  difference  of  about  2S  per  cent  represents  eicess  protection. 

While  the  duties  of  55  and  60  per  cent  may  appear  to  the  casual 
reader  to  be  the  sum  of  protection  afforded,  they  do  not  represent 
the  full  burden  levied  up  on  the  commodity.  The  outside  packages, 
which  are  costly  in  themselves  abroad,  are  dutiable  at  the  same  rate 
as  the  contents.  For  example,  in  Staffordshire^  the  outside  crate 
necessary  for  the  safe  transportation  of  the  ware  is  charged  to  us  at 
17  shillings  6  pence,  or  $4.37.  Assess  this  also  at  60  per  cent  and  the 
outside  package  costs  us  $7,  while  empty  it  is  worth  only  a  fraction 
of  that  here.  Yet  it  has  raised  the  protection  on  manv  kinds  to 
70  or  80  per  cent,  which  on  many  kinas  of  ware  is  prohioitive.  To 
the  secondary  protection  is  also  to  be  added  the  geographical  pro- 
tection of  distance  and  delay.  We  would  add  also  that  the  present 
law  makes  no  allowance  for  breakage  in  transit,  which  is  a  peculiar 
risk  of  our  business.  In  many  cases  these  factors  afford  to  the  Amer- 
ican producer  an  actual  protection  of  94  per  cent,  while  to  the  gentle 
reader  it  appears  to  be  only  60.  . 

More  than  half  of  the  pottery  made  and  sold  in  this  country  is 
already  so  highly  protected  by  cheaper  cost  of  production  that  the 
American  potter  has  Uie  field  to  himself.  Take,  for  instance,  the  item 
of  toilet  ware  of  the  poorer  grade.  Hardly  any  of  this  ware  has 
been  imported  in  the  last  few  years.  The  American  has  practically 
ousted  the  foreigner  from  this  market,  notwithstanding  his  increased 
cost  of  labor  and  other  factors.  The  foreim  potter  could  not  com- 
pete in  this  class  of  ware  even  if  it  were  on  the  n'ee  list  On  this  class 
of  goods  protection  is  unnecessary ;  on  the  better  class  of  goods  now 
demanded  by  the  American  taste  it  is  excessive.  Such  a  combination 
not  only  checks  importations  without  corresponding  advantage  to 
Ajnerican  industry,  but  decreases  revenue.  The  moment  you  go 
beyond  the  necessary  protection  you  are  putting  an  unnecessary 
burden  on  the  American  people;  you  either  tax  them  too  heavily  upon 
what  they  must  use  or  you  deprive  the  Government  of  the  revenue  it 
needs. 
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When  protection  is  prohibitive  and  imports  cease,  not  only  the  con- 
sumer is  affected  but  tne  farmers'  interests  are  endangered.  He  is  an 
exporter  of  food  products  and  must  have  low  ocean  rates.  He  can 
not  enjoy  them  if  ships  load  only  one  way ;  if  cargoes  go  out  full  and 
ships  come  back  in  ballast. 

We  believe  that  the  pottery  industry  of  the  United  States  is  pi:os- 
perous,  generally  speaking,  or  wherever  efficient  and  intelligent  man- 
agement has  been  employed.  I  make  the  statement  without  fear  of 
contradiction  that  more  advance  was  made  in  the  quality  of  bulk 
^oods  under  the  enforced  competition  of  the  tariff  act  of  .1894,  with 
its  duties  of  30  and  36  per  cent,  than  has  been  made  under  the  in- 
creased protection  afforded  by  the  act  of  1897.  Furthermore,  I  would 
say  that  for  every  single  failure  that  has  come  to  the  pottery  industry 
under  the  act  of  1894  there  has  been  failure  for  failure  unaer  the  act 
of  1897.  I  assert,  therefore,  that  the  fixation  of  these  schedules  has 
little  or  nothing  to  do  with  the  success  or  failure  of  the  American 
potter. 

We  have  the  evidence  of  the  American  potters  themselves  that  their 
business  is  growing  rapidly  and  they  expect  it  to  meet  the  competition 
of  Europe  even  in  fancv  goods.  At  the  twenty-seventh  annual  session 
of  the  United  States  Potters^  Association,  convened  at  the  Raleigh 
Hotel,  Washington,  in  December,  1905,  Mr.  W.  E.  Wells,  president 
of  the  association,  wrote  the  following  statements  in  his  opening 
address : 

Now,  I  shall  read  from  what  he  said,  not  what  I  say.  Mr.  Wells, 
president  of  the  United  States  Potters'  Association,  used  these  words : 

It  should  be  a  sonrce  of  much  satisfaction  to  the  officers  and  members  of  this 
association  that  we  are  just  about  to  close  a  business  year  in  which  the  volume 
of  production  of  the  '* general  ware  potteries"  has  considerably  exceeded  that 
of  any  previous  year. 

Mindyou,  I  am  quoting  from  him. 
The  CIhaibman.  What  year  was  that? 

Mr.  Jones.  That  was  at  the  annual  convention  in  Washington  in 
December,  1905 ;  that  is  three  years  ago. 

In  view  of  the  low  prices  prevailing,  especially  during  the  first  few  months, 
this  showing  should  be  considered  remarkable. 

Again,  he  says: 

We  can  hardly  determine  at  this  time  just  how  much  of  this  increase  may  be 
the  result  of  stimulation  from  low  prices  and  "how  much  may  be  due  to  the 
greatly  Improved  general  business  conditions  of  the  country  as  compared  with 
1904.  While  there  are  some  who  still  express  dissatisfaction  with  prevailing 
conditions,  there  is  unquestionably  a  much  better  feeling  throughout  the  indus- 
try than  there  was  a  year  ngo,  and  a  considerably  increased  number  of  firms 
will  close  the  business  of  this  year  with  a  showing  on  the  right  side. 

That  was  in  1905,  three  years  ago. 
He  also  stated : 

The  British  importation  in  total  of  $2,800,000  is  33^  per  cent  less  than  the 
importations  from  that  country  for  the  year  1895 — ten  years  ago — and  it 
would  seem  from  those  statistics  that  the  American  potter  is  in  a  fair  way  to 
win  the  home  market  for  W.  G.  and  P.  G.  wares,  plain  and  decorated. 

Then  he  says: 

The  French  china  will  doubtless  continue  to  hold  its  place  in  the  affections 
of  the  American  people  for  many  years  to  come,  but  the  domestic  potter  is 
rapidly  becoming  a  competitor  of  the  German  in  fancy  goods. 
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The  improved  facilities  for  decorating  introduced  in  recent  years  have  revo- 
lutionized the  product  and  the  poBsibilities  in  commercial  pottery,  and  our  peo- 
ple are  beginning  to  realize  they  are  now  in  position  to  produce  fancy  goods  In 
style  and  at  a  price — 

Mind  you — 

to  fairly  compete  with  anything  from  Ehirope. 

Those  are  the  words  of  the  president  of  the  United  States  Potters' 
Association. 

Mr.  W.  E.  Wells,  president  of  the  association  in  1906,  also  made 
the  following  remarks: 

If  volume  of  business  alone  means  prosperity  to  the  American  potter,  the 
members  of  this  association  have  abundant  reason  for  feeling  satisfied  with  the 
results  of  the  year  just  closing. 

It  is  clearly  shown  by  the  facts  herewith  presented  that  the  Ameri- 
can potters  themselves  are  responsible  for  the  "unfavorable  condi- 
tions "  confronting  them,  if  such  conditions  do  exist,  and  that  it  is 
due  to  the  failure  on  the  part  of  the  American  potter  to  take  ad- 
vantage of  his  opportunities,  rather  than  due  to  conditions  beyond 
their  control.  They  were  the  pioneers  in  introducing  the  scheme  trade 
to  pottery  and  mace  strenuous  efforts  to  secure  the  5  and  10  cent  busi- 
ness in  this  country,  which  are  being  manufactured  and  sold  by  the 
American  potter  in  immense  quantities  and  at  prices  arbitrarily  fixed 
by  the  buyer.  The  development  of  these  lines  through  the  influence 
oi  certain  American  potters  has  decidedly  interfered  with  the  pottery 
industry  of  the  United  States.  These  goods  are  a  decided  detriment 
to  any  improvement  in  quality  of  American  pottery,  for  they  are* 
made  in  a  "  slip-shod  "  manner  and  the  decorations  are  equally  in- 
different. 

Only  two  qualities  are  demanded — show  and  cheapness. 

A  more  surprising  fact,  which  clearly  shows  the  reason  for  the 
"  unfavorable  conditions  "  of  the  pottery  industry,  which  the  potters 
themselves  complain  of,  is  that  the  scheme  trade  and  5  and  10  cent 
goods  sold  by  the  American  manufacturers  is  more  than  60  per  cent 
of  the  entire  production  of  decorated  ware  made  in  America. 

As  I  have  said,  we  believe  the  pottery  industry  is  now  prosperous, 
allowance  being  made  for  the  late  business  depression,  and  is  fairly 
widespread,  varied  in  its  products,  and  highly  developed  in  machinery 
and  methods,  capable  of  holding  the  home  market  on  ordinary  ware 
against  all  competitors,  if  the  energy  and  ingenuity  of  tho<5e  engaged 
were  put  to  the  test. 

An  attempt  was  made  eleven  vears  ago,  when  the  Dingley  bill 
was  pending,  to  ingraft  an  absurd  provision  in  the  form  of  a  com- 
pound duty.  The  effect  would  have  proved  confusing  and  pro- 
nibitive,  but  it  failed  when  scrutinized  in  the  Senate. 

At  that  time  telegrams  were  rushed  in  upon  Senators  Aldrich  and 
Allison  from  the  various  potteries  in  Ohio  and  New  Jersey,  saying 
that  unless  compound  duties  were  provided,  raising  the  tariff  above 
the  rates  finally  adopted,  "  the  pottery  industry  in  this  country  would 
be  paralyzed ;  that  the  smoke  from  the  tall  chimneys  would  cease  to 
rise."  Senator  Hanna  and  others  joined  in  the  cnisade  for  higher 
duties,  but  the  Senate  committee  declined  to  change  the  Dingley  oill. 
What  happened  ?  No  paralysis  of  the  pottery  industry.  The  smoke 
has  continued  to  rise  from  the  tall  chimneys  and  many  new  kilns 
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have  been  built.  Fortunes  have  been  made  and  the  industry  has 
progressed  and  thrived  under  the  70  or  more  per  cent  protection  pro- 
vided for  in  the  Dingley  bill,  and  while  some  potters  have  suffered 
from  the  panic  here  or  from  unfortunate  management,  it  is  a  thriving 
industry  and  has  ceased  to  be  one  of  the  infant  industries. 

We  believe  in  a  single  ad  valorem  duty,  understood  by  all  and 
collected  fairly,  and  we  have  always  been  willing  to  join  m  any  at- 
tempt to  hunt  down  and  punish  efforts  for  undervaluation. 

Tne  class  I  represent,  I  think  I  can  say,  unanimously  have  been 
ready  and  desirous  to  help  in  hunting  down  undervaluations.  It  is 
to  our  interest  to  do  it,  otherwise  those  who  could  not  enjoy  under- 
valuation would  soon  be  in  the  bankruptcy  court. 

The  rate  of  duty  has  been  increased  from  10  per  cent  in  1784-1794, 
20  per  cent  in  1816-1842,  24  per  cent  in  1857-1861,.  40  per  cent  in 
1864-1883.  to  55-60  per  cent  under  the  present  law,  plus  the  duty  on 
the  cost  or  the  outside  packages ;  and  as  these  wares  are  necessary  for 
the  comfort  and  convenience  of  every  family  in  the  land,  we  must 
earnestly  ask  for  a  reduction  of  the  tariff  tax. 

Statistics  will  be  given  to  show  the  growth  of  the  American  prod- 
uct and  the  diminution  of  imported  pottery.  The  wholesale  dealers, 
of  whom  I  am  one  of  more  than  one  hundrea,  established  in  the  lar^r 
trade  centers  of  the  United  States,  from  long  experience  and  dealmg 
in  both  foreign  and  American  pottery,  familiar  with  the  world^ 
product  of  pottery,  including  that  of  America,  dealing  in  both  kinds 
m  a  large  way,  feeling  the  pulse  as  we  do  of  the  retail  dealer,  and  he 
with  experience  with  the  consumer  who  buys  pottery,  believe  the  time 
has  come  for  a  substantial  reduction  in  the  tariff  tax ;  and  I  will  close 
by  saying  that  the  moment  you  go  beyond  the  necessary  protection 
you  are  putting  unnecessary  burdens  upon  the  American  people  and 
cutting  down  the  needed  revenue  of  the  Government. 

The  Chairman.  Mr.  Jones,  have  you  finished  your  written  state- 
ment? 

Mr.  Jones.  Yes,  sir. 

The  Chairman.  The  one  interesting  question  connected  with  this 
schedule  is  the  question  of  undervaluation.  The  revenue  officers  com- 
plain that  they  are  not  able  to  collect  the  duty  on  the  value  of  the 
material  imported,  and  the  manufacturers  have  always  complained 
that  that  could  not  be  done.    You  are  an  importer,  I  understand? 

Mr.  Jones.  Yes,  sir. 

The  Chairman.  Of  course  I  am  not  going  to  ask  you  anything 
about  your  own  importations. 

Mr.  Jones.  I  am  willing  that  you  should. 

The  Chairman.  I  would  like  to  inquire  if  you  know  anything 
about  importations  by  others  and  undervaluation  connected  there- 
with? 

Mr.  Jones.  We  have  to  in  order  to  be  intelligent.  If  we  have  a 
competitor  who  is  stealing  in  importations  undervalued  he  will  un- 
dermine  us  and  we  would  have  to  go  out  of  business.  We  try  to 
keep  our  ears  as  near  the  ground  as  possible  to  know  what  is  ^oing  on. 
To  answer  your  question,  my  idea  is  that  the  talk  about  unaervalua- 
tion  is  more  apparent  than  real.  The  Board  of  Appraisers  are  the 
men  to  report  upon  that.  They  are  very  intelligent  and  picked  men, 
and  they  nave  tne  full  force  of  the  Government  oehind  them  and  the 
army  and  navy  to  back  up  their  decisions.    I  hardly  ever  meet  any 
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of  my  friends  of  the  pottery  industry,  and  I  have  a  great  deal  to  do 
with  them,  that  there  is  not  whining  by  some  of  them  about  under- 
valuations. I  say :  ^'  Why  do  you  not  bring  up  some  facts.  I  will 
help  you.  I  will  gq  to  Washington  or  to  New  York.  If  you  can  find 
a  real  case  we  will  hunt  it  down.  I  have  got  to  meet  these  importers 
on  t^e  entrance  of  their  ffoods  into  this  countrv,  and  I  want  you  to 
either  put  up  or  shut  up ;  I  want  you  either  to  sbow  facts  or  stop  this 
everlasting  whining^ about  the  other  fellow." 

The  Chairman.  The  manufacturers  claim  that  they  have  pursued 
the  same  course.  They  have  claimed  before  the  committee  that  they 
have  found  a  lar^  amount  of  undervaluation  on  the  importation  of 
crockery.  Notwithstanding  this  large  percentage  of  duty,  it  appears 
that  an  average  of  over  $8,000,000  wortn  of  decorated  china  has  been 
brought  into  the  United  States,  decorated  and  others  in  that  class. 
Of  course  it  includes  every  advanced  stage  of  manufacture:  over 
$8,000,000  on  an  average  nave  been  imported.  I  understana  that 
Uie  domestic  product  is  much  less  than  tnat.  I  would  like  to  know 
something  about  it    Tou  say  that  your  firm  does  not  undervalue! 

Mr.  Jones.  We  have  never  been  accused  of  it. 

The  Chairman.  How  do  you  fix  the  price  at  the  custom-house^  on 
which  the  duty  is  collected !  How  do  you  fix  the  price  of  your  im- 
ported goods,  on  what  standing  and  where  !  Where  is  the  market  on 
which  you  fix  the  price? 

Mr.  Jones.  We  have  importations  coming  all  the  year  round,  and 
have  had  for  fifty  years  since  I  have  been  in  the  establishment,  boy 
and  man.  We  have  importations  from  British  ports,  German  ports, 
Frendi  ports,  Japanese  ^rts,  and  Chinese  ports.  I  do  not  believe 
there  has  becoi  a  month  in  the  year  but  what  we  have  had,  as  the 
Germans  say,  "  imports  swimming  toward  this  country."  The  way 
we  fix  our  value  at  the  custom-house  is  to  present  a  consular  invoice, 
an  exact  copy  of  the  invoice  that  has  been  sent  to  us  to  make  our  entry 
on.  That  consular  invoice  has  been  sworn  to  by  the  manufacturer.  It 
has  been  sworn  to  in  the  presence  of  the  American  consul  abroad. 
That  comes  here  and  we  go  to  the  custom-house  and  make  oath  that 
we  have  no  concealed  papers  and  that  those  papers  represent  every- 
thing that  we  know  aoout  the  value  and  we  pay  our  duties  when 
the  entry  goes  through. 

The  Chairman.  Do  you  pay  the  duty  at  the  rate  of  60  per  cent  on 
all  your  imports  at  the  exact  price  which  you  pay  on  the  other  side, 
t^e  amount  you  pay  the  seller  for  that  crockery? 

Afr.  Jones.  We  have  never  known  any  other  way  to  do  it. 

The  Chairman.  Do  you  do  that  ? 

Mr.  Jones.  We  do. 

The  Chairman.  On  all  importations  of  crockery  you  pay  60  per 
cent  on  the  exact  price  that  you  pay  abroad  ? 

Mr.  Jones.  Sixty  per  cent  for  decorated  and  55  per  cent  for  white 
'  crockery. 

The  Chairman.  You  pay  duty  on  the  exact  price  that  you  pay 
abroad  ? 

Mr.  Jones.  Precisely;  exactly. 

The  Chairman.  Would  you  prefer  a  duty  of,  say,  32  per  cent  col- 
lected on  the  wholesale  selling  price  in  the  United  States,  duty  paid 
on  your  importations? 

Mr.  Jones.  Yes,  sir;  if  that  wholesale  value  is  a  reasonable  one. 
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The  Chairman.  Yes;  a  reasonable  one. 

Mr.  Jones.  I  mean  a  true  one. 

The  Chairman.  The  wholesale  market  price,  reasonable  or  unrea- 
sonable? 

Mr.  Jones.  I  will  qualify  that,  I  think,  to  your  satisfaction. 

The  Chairman.  You  would  not  be  willing  to  do  that  unless  that 
was  a  reasonable  value? 

Mr.  Jones.  I  mean  a  fair  one.  I  substitute  the  word  "  fair  '*  for 
"  reasoi^able ''  wholesale  market  price.    I  will  tell  you  how  that  is. 

The  Chairman.  The  actual  wholesale  price,  whether  it  is  fair  or 
unfair,  the  actual  wholesale  price  in  this  country. 

Mr.  Jones.  You  mean  the  foreign  value  where  the  goods  come 
from? 

The  Chairman.  No;  the  actual  wholesale  price  here. 

Mr.  Jones.  I  never  heard  of  such  a  way  of  collecting  duties. 

The  Chairman.  You  never  heard  of  such  a  thing  as  the  natural 
wholesale  price  here? 

Mr.  Jones.  I  know  what  that  means  when  I  come  to  sell  ^oods. 
When  I  was  a  buyer  abroad,  as  I  was  for  fifteen  years,  we  did  not 
know  anything  about  the  American  wholesale  market  value. 

The  Chairman.  As  a  wholesaler,  you  put  the  goods  on  the  market 
here  at  a  wholesale  market  price? 

Mr.  Jones.  Yes,  sir. 

The  Chairman.  That  is  easily  ascertained.  The  Government  calls 
your  people  before  the  appraisers  and  puts  them  under  oath  as  to 
what  that  wholesale  market  price  is,  and  if  your  competitors  should 
make  a  false  oath  they  would  be  amenable  to  the  law  of  the  United 
States  for  penury ;  but  as  it  is  now,  there  is  no  one  to  call  before 
the  Board  of  Appraisers  who  knows  the  actual  market  price  abroad. 
We  can  not  sena  and  get  those  witnesses  here.  If  we  take  their 
statements  we  can  not  punish  them  if  they  make  false  statements. 
What  I  want  to  get  at  is  whether  you  are  willing  to  take  a  reduction 
of  duty  of  about  30  per  cent  in  case  the  duty  can  be  levied  upon  the 
wholesale  price  in  this  country? 

Mr.  Jones.  That  wholesale  price  depends  upon  the  necessity  of 
the  seller.  We  will  suppose  that  my  competitor  has  no  need  of 
money,  that  he  has  not  a  lar^e  stock,  and  he  makes  his  price  what 
he  thinks  is  a  fair  profit,  and  we  will  suppose  that  I  am  suffering 
from  bad  credit  and  want  money,  and  I  make  my  wholesale  price 
low  enough  to  take  the  trade  away  from  him.  How  is  a  man  going 
to  determine  the  wholesale  market  price? 

The  Chairman.  Of  course,  the  actual  market  price  would  not  be 
based  upon  one  sale  of  a  particular  class  of  china,  but  upon  the  aggre- 
gate sales.  That  would  give  the  Government  an  opportunity  to  find 
out  what  that  price  was  by  competent  evidence. 
^  Mr.  Jones.  Under  the  present  system,  which  has  been  in  vogue 
since  1794,  the  difiiculty  of  the  Government  is  to  ascertain  what  the 
wholesale  market  value  is  in  the  foreign  market  where  the  goods 
were  bought. 

The  Chairman.  That  is  right ;  it  is  a  great  difficulty. 

Mr.  Jones.  Sure. 

The  Chairman.  The  Government  seems  to  be  utterly  powerless  to 
find  it  out. 
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Mr.  Jones.  If  our  buyers  go  into  the  world's  market  and  they  go 
to  a  reputable  dealer  or  manufacturer  and  buy  as  cheaply  as  they 
can,  of  course  that  manufacturer,  if  he  is  a  reputable  man — has  a 
regard  for  his  oath — he  must  take  that  invoice  and  go  before  a  consul 
and  make  oath  that  that  is  the  actual  value,  and  everjrthing  pertain- 
ing to  that  sale ;  that  there  are  no  concealed  papers  to  interfere  with 
that  frank  statement  on  the  consular  invoice. 

The  Chairman.  You  say  your  buyers  abroad  appear  before  the 
consular  agent  over  there  and  make  oath }  If  any  of  those  buyers  or 
some  other  person  should  make  a  false  oath  they  could  not  be  pun- 
ished. 

Mr.  Jones.  No;  it  is  not  the  buyer  who  makes  the  oath;  it  is  the 
seller  of  the  merchandise. 

The  Chairman.  If  that  seller  makes  a  false  oath,  he  could  not  be 
punished  ? 

Mr.  Jones.  He  has  a  conscience,  I  suppose,  as  the  average  man  has. 

The  Chairman.  The  trouble  is  that  all  men  do  not  have  con- 
sciences; they  have  different  kinds  of  consciences. 

Mr.  Jones.  That  is  very  true. 

The  Chairman.  What  I  am  trying  to  find  out  is  if  there  is  not 
some  way  we  can  reach  a  man's  conscience  bjr  not  holding  up  the 
anticipation  of  crucial  punishment,  but  a  practical  punishment  f 

Mr.  Jones.  I  will  say  this,  if  you  had  a  less  tariff  tax — the  lower 
you  reduce  the  tariff  in  order  to  let  merchandise  in  a  fair  way  into 
the  competition — ^the  lower  you  reduce  the  protective  tariff  the  less 
temptation  there  is  for  that  bad  conscience  you  speak  of. 

Tiie  Chairman.  Of  course,  if  you  let  it  in  iree  they  would  not 
have  any  occasion  to  tell  a  lie  about  it,  I  suppose.  I  agree  with  you 
on  that. 

Mr.  Jones.  I  am  not  a  free  trader,  mind  you ;  I  never  was.  I  be- 
lieve in  reasonable  protection. 

The  Chairman,  uo  you  know  what  the  domestic  manufacture  of 
this  higher  grade  of  pottery,  such  as  comes  in  for  60  per  cent,  was  in 
1905?    Have  you  looked  up  those  statistics? 

Mr.  Jones.  I  have  them,  and  I  will  present  them  very  soon. 

The  Chairman.  Are  you  able  to  state  about  what  it  is  in  dollars? 

Mr*  Jones.  I  will  give  the  statistics. 

The  Chairman.  What  I  want  to  know  is  the  total  domestic  manu- 
facture of  the  articles  similar  to  those  under  this  60  per  cent  tariff. 

Mr.  Jones.  I  think  this  last  year,  if  my  memory  serves  me  aright, 
it  was  $15,000,000 — the  production  in  this  country. 

The  Chairman.  According  to  that,  then,  the  domestic  manufac- 
turer is  able  to  produce  a  third  of  the  consumption  ? 

Mr.  Jones.  I  think  so. 

The  Chairman.  Do  vou  think  the  importer  has  anything  to  com- 
plain of  in  that  state  of  the  case  ? 

Mr.  Jones.  Well,  I  figure  that  the  duty  on  pottery  and  rfass  that 
we  would  like  to  import  to  meet  the  taste  and  wants  of  the  American 
people  is  higher  than  there  is  any  need  of,  even  allowing  for  a  fair 
protection  to  the  American  manuiacturer. 

The  Chairman.  Do  you  not  think  the  schedule  allows  an  oppor- 
tunity for  foreign  competition  in  those  goods? 

Mr.  Jones.  I  do  not,  because  I  think  the  duty  on  more  than  half 
of  the  pottery  that  is  used  in  this  country  is  already  prohibitive. 
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The  Chairman.  What  proportion  of  the  consumption  do  you  think 
ought  to  be  imported  in  oraer  to  get  the  schedule  low  enough  for 
fair  competition  between  foreign  and  American  goods? 

Mr.  Jones.  I  think  if  the  schedules  were  reasonably  adjusted  that 
half  of  the  ware  consumed  by  American  consumers  should  be  held  in 
this  community  and  the  other  half  is  of  such  a  nature  that  it  must 
come  from  other  manufacturers. 

The  Chairman.  What  other  objection  have  you  to  a  duty  levied  on 
the  domestic  wholesale  market  price  of  those  articles  than  what  you 
have  named?  ,  .  ^ 

Mr.  Jones.  I  think  if  free  trade  existed  to-dav,  a  considerable  por- 
tion of  the  pottery  used  in  this  country  would  still  come  from  the 
American  potters. 

The  Chairman.  That  does  not  answer  the  question.  What  objec- 
tion have  you  to  a  rearrangement  of  this  schedule,  providing  the 
duty  is  somewhere  in  the  neighborhood  of  30  per  cent  upon  imported 
articles  instead  of  60  per  cent,  that  30  per  cent  to  be  put  upon  the  fair 
average  price — I  mean  the  market  price  in  this  country,  tne  wholesale 
price — or  those  goods  after  they  are  landed  and  the  duty  has  been 
paid? 

Mr.  Jones.  You  mean  landed  and  duty  paid  at  80  per  cent  ? 

The  Chairman.  Yes,  sir. 

Mr.  Jones.  Well,  I  think  that 

The  Chairman  (interrupting).  To  let  them  enter  into  our  con- 
sumption at  30  per  cent  of  the  wholesale  price  after  they  are  landed 
and  the  duty  has  been  paid  ? 

Mr.  Jones.  I  think  30  per  cent  or  35  per  cent  would  be  fair  toward 
the  American  consumer. 

The  Chairman.  Do  you  think. 30  or  35  per  cent  would  be  fair  to- 
ward the  manufacturer? 

Mr.  Jones.  Yes,  sir. 

The  Chairman.  And  fair  toward  your  importing  interests? 

Mr.  Jones.  Yes,  sir. 

The  Chairman.  Now,  I  see  that  the  importations  of  the  yellow 
grade  are  very  small.  Complaint  has  been  made  at  the  custom-house 
about  the  importation  of  a  class  of  yellow  ware  that  is  made  at  Sarre- 
guimines? 

Mr.  Jones.  Yes,  sir;  that  is  in  France. 

The  Chairman.  It  is  claimed  at  the  custom-house  to  be  a  much 
better  article  than  the  common  yellow  ware.  The  courts  decided 
otherwise,  and  seem  to  be  entirely  oblivious  to  the  word  '^common" 
as  describing  that  yellow  ware.  Are  you  familiar  with  that  yellow 
ware? 

Mr.  Jones.  I  am. 

The  Chairman.  How  much  more  is  it  worth  in  the  market  here 
than  the  common  yellow  ware? 

Mr.  Jones.  Well,  it  is  a  different  class  of  ware. 

The  Chairman.  A  better  class? 

Mr.  Jones.  Yes,  sir. 

The  Chairman.  Better  goods? 

Mr.  Jones.  Yes,  sir. 

The  ChxMRman.  How  much  more  is  it  worth  in  the  market? 

Mr.  Jones.  Let  me  answer  your  question  this  way ;  there  has  been 
no  English  yellow  ware  come  into  this  country  in  twenty  years. 
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The  Chairman.  They  have  had  a  lawsuit  about  it  under  the  pres- 
ent tariff.  The  whole  importation  under  that  schedule  has  been  very 
small. 

Mr.  Jones.  It  must  be  small,  because  the  American  potter  has  that 
field  to  himself  to-day,  and  the  yellow  ware  that  goes  mto  the  family 
kitchen  and  is  used  by  the  poorer  people  is  made  entirely  in  this  coun- 
try and  anybody  who  would  import  any  yellow  ware  they  would  want 
in  a  dime  museum. 

The  Chairman.  The  entire  importation  of  yellow  ware  in  1907 
only  amounted  to  $126,000. 

Mr.  Jones.  It  is  very  small ;  it  must  be  small. 

The  Chairman.  Still  you  do  not  tell  me  whether  it  is  more  valua- 
ble and  how  much  more  valuable  than  the  common  yellow  ware? 

Mr.  Jones.  If  you  saw  sample  by  sample  you  would  say  that  it  was 
hardly  comparable. 

The  Chairman.  What  is  it  worth  on  the  average  ? 

Mr.  Jones.  I  should  say  50  per  cent  more. 

The  Chairman.  That  is  all. 

Mr.  Dalzell.  You  stated,  in  reply  to  the  chairman  a  moment  ago. 
that  you  thought  30  per  cent  or  35  per  cent  would  be  a  fair  rate  or 
duty.  Do  you  mean  the  value  ascertained  as  it  is  now,  or  value  ascer- 
tained bv  the  method  suggested  by  the  chairman,  the  new  method  of 
taking  the  wholesale  price  here? 

Mr.  Jones.  The  valuation  as  ascertained  now. 

The  Chairman.  I  asked  you  the  other  question  and  supposed  that 
you  answered  it 

Mr.  Jones.  I  can  not  conceive  of  putting  the  value  on  the  wholesale 
price  here. 

The  Chairman.  If  you  can  not  ascertain  the  market  value  here  at 
wholesale  of  that  pottery  where  you  have  all  the  witnesses,  how  in  the 
world  are  you  gom^  to  get  at  it  abroad  where  you  do  not  have  any 
witnesses  under  oath? 

Mr.  Jones.  Under  the  experience  of  the  last  seventy-five  years;  as 
it  has  been  determined  for  the  last  seventy-five  or  one  hundred  years. 

The  Chairman.  The  difficulty  with  that  is  that  it  runs  the  per- 
centage of  duty  on  the  ad  valorem  rate  up  very  high  apparently,  but 
when  they  come  to  import  it  the  weight  of  the  evidence  is  that  there 
is  fraud  all  along  the  line  and  it  is  undervalued,  and  in  some  cases 
grossly  undervalued,  very  fine  china  coming  in  at  a  mere  song,  and  in 
some  cases  the  best  houses  abroad  do  that. 

Mr.  Jones.  I  believe,  Mr.  Chairman,  that  the  idea  is  grossly  exag- 
gerated. 

The  Chairman.  If  it  exists  at  all  and  we  can  remedy  it,  should  we 
not  do  so? 

Mr.  Jones.  Yes,  sir ;  I  think  that  is  your  duty  as  le^slators,  but 
you  have  to  do  it  intelligently.  I  do  not  believe  that  you  can  get  a 
wholesale  market  value  nere  that  would  be  uniform  and  make  it 
practicable. 

Mr.  BouTELL.  Tou  are  a  wholesaler? 

Mr.  Jones.  Yes,  sir. 

Mr.  BouTELL.  And  a  jobber  and  merchant? 

Mr.  Jones.  Yes,  sir ;  and  also  a  retailer. 

Mr.  Bovtejaj.  You  are  also  a  retailer? 

Mr.  Jones.  Yes,  sir ;  we  combine  everything. 


POTTBBY  AND  GLASS WABE — ^JEBOME  JONES.  811 

Mr.  BouTELL.  Then  you  can  answer  this  question:  Is  there  any 
combination  among  the  wholesalers  or  jobbers  of  this  country  to  fix 
the  price  on  similar  ^oods  to  the  retailer? 

Mr.  Jones.  There  is  no  combination  that  would  interfere  with  the 
competition  in  the  market  The  market  is  open  to  competition.  We 
have  to  compete  on  all  sides. 

Mr.  BouTELL.  My  question  could  have  been  replied  to  by  an  answer, 
"  yes ''  or  "  no.''  The  question  was  whether  there  was  any  combina- 
tion amonff  the  wholesalers  or  jobbers  in  crockery  or  pottery  to  fix 
the  price  oi  similar  articles  to  the  retailers. 

Mr.  Jones.  There  is  an  understood  price  on  several  English  brands, 
but  no  understanding  or  combination  on  anything  that  comes  from 
any  other  part  of  the  world. 

Mr.  BotJTELL.  How  is  that  price  fixed? 

Mr.  Jones.  It  is  fixed  by  ascertaining  what  would  be  a  reasonable 
profit  on  the  cost  of  importation,  and  uat  price  is  imderstood  to  be 
a  fair  market  price,  but  I  might  add  that  tnere  are  50  other  whole- 
salers who  do  not  aflUiate  in  any  way  and  who  do  not  care  anything 
about  that  imderstanding. 

Mr.  BouTELL.  How  many  jobbers  are  there  in  this  country  of  that 
kind? 

Mr.  Jones.  I  should  say  there  are  125. 

Mr.  BouTELL.  How  many  are  there  in  your  association? 

Mr.  Jones.  I  think  there  are  70. 

Mr.  BouTELL.  What  do  you  call  it  ? 

Mr.  Jones.  We  call  it  the  National  Association  of  Wholesalers  in 
CSrockery  and  Olass. 

Mr.  BoxjTELL.  Who  is  the  chief  representative  of  that  association ; 
who  acts  for  all  the  members? 

Mr.  Jones.  We  have  a  secretary  and  treasurer. 

Mr.  BouTELL.  They  are  the  general  officers  of  this  association? 

Mr.  Jones.  Yes,  sir. 

Mr.  BouTELL.  Do  you  fix  the  price  at  meetings  or  by  correspond- 
ence? 

Mr.  Jones.  By  conference. 

Mr.  BouTELL.  That  fixing  of  price,  you  say,  relates  only  to  certain 
imported  wares? 

Mr.  Jones.  It  relates  to  only  English  ware,  and  that  English  ware 
is  of  a  standard  brand  and  is  represented  by  half  a  dozen  potters 
only.  But  in  fixing  that  price  I  want  to  impress  upon  your  mind 
that  a  member  of  the  association  is  not  bound  by  tnat  price  if  he 
wishes  to  meet  the  competition  of  some  one  who  is  not  affiliated  with 
the  association. 

^  Mr.  BouTELL.  Aside  from  the  ones  who  do  not  affiliate,  is  there  any 
rivalry  ? 

Mr.  Jones.  No*sir. 

Mr.  BouTELL.  With  the  exception  of  the  70,  all  the  others  act  inde- 
pendently in  fixing  i)rices? 

Mr.  Jones.  Yes,  sir. 

Mr.  BouTELL.  Your  association  only  fixes  the  price  on  a  certain 
article  imported  from  England? 

Mr.  Jones.  Yes,  sir. 

Mr.  Boutell.  x  ou  deal  veiy  largely  with  hotels,  restaurants,  and 
places  of  that  kind? 
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Mr.  Jones.  Tes,  sir. 

Mr.  BouTELL.  There  is  no  attempt,  then,  to  fix  the  price  except  on 
this  one  article? 

Mr.  Jones.  There  is  no  fixing  the  price  at  all  for  a  hotel  or  restau- 
rant in  any  part  of  the  country.  . 

Mr.  BouTBLL.  Is  there  any  aivision  of  territory  in  dealing  with  the 
restaurants  or  hotels  ? 

Mr.  Jones.  None  whatever. 

Mr.  Boutell.  So  there  is.  absolute  competition  and  rivalry  among 
the  jobbers  and  wholesalers  in  the  hotel  and  restaurant  business f 

Mr.  Jones.  Yes,  sir;  very  active  competition. 

Mr.  Boutell.  As  you  are  both  a  wholesaler  and  retailer,  you  can 
answer,  of  course,  this  question :  If  we  should  rep>eal  the  duty  on  all 
common  earthenware,  crockery,  and  china — ^that  is,  the  undecorated 
and  the  unomamented  pottery  and  china — ^the  importers  or  jobbers 
could  get  it  at  a  reduced  rate  ? 

Mr.  Jones.  You  mean  abroad  ?  The  importer  must  seek  his  goods 
abroad. 

Mr.  Boutell.  Do  you  mean  to  say  that  the  repeal  of  the  55  per  cent 
duty  on  plain  china  would  not  affect  the  price  here  in  the  local  market 
of  the  domestic  manufacturer? 

Mr.  Jones.  I  think  it  would. 

Mr.  Boutell.  If  we  should  repeal  the  duty  on  the  unornamented 
grades  of  earthenware,  crockery,  and  china,  would  not  the  whole- 
salers ^t  the  domestic  goods  cheaper  than  now  ? 

Mr.  Jones.  ThOT  would. 

Mr.  Boutell.  Then  would  not  the  wholesalers,  with  this  active 
competition  which  you  have  spoken  of  in  all  these  matters,  be  com- 
pelled to  furnish  these  goods  at  a  cheaper  rate  to  the  retailer? 

Mr.  Jones.  Logically;  yes. 

Mr.  Boutell.  With  the  full  and  free  competition  which  you  have 
spoken  of,  is  it  not  probable  that  the  entire  amount  of  the  duty,  if 
repealed  on  these  common  goods,  would  be  passed  on  by  the  whole- 
saler to  the  retailer  so  the  retailer  would  get  a  substantial  part  of  Hie 
benefit  of  the  reduction  ? 

Mr.  Jones.  The  retailer  and  consumer  both. 

Mr.  Boutell.  We  have  traced  the  reduction  to  the  retailer,  which 
I  am  very  glad  to  hear  in  this  one  case. 

Mr.  Jones.  The  lower  the  cost  of  the  goods,  the  lower  the  consumer 
gets  them. 

Mr.  Boutell.  If  that  is  the  case,  and  the  retailer  gets  these  goods 
at  a  cheaper  price,  then  the  final  ultimate  consumer,^  the  purchaser 
and  user  of  the  goods,  would  get  them  at  a  cheaper  price? 

Mr.  Jones.  Yes,  sir. 

Mr.  Boutell.  Is  it  not  a  "fact,  in  your  experience  as  wholesaler  and 
retailer,  that  the  undecorated  earthenware,  pottery,  and  white  china 
is  a  class  of  goods  that  is  most  largely  used  by  the  people  of  moderate 
means? 

Mr.  Jones.  I  should  say  the  very  poorer  class. 

Mr.  Boutell.  The  very  poorer  class  are  the  ones  who  are  deserving 
of  consideration  ? 

Mr.  Jones.  But  this  fact  should  be  borne  in  mind,  the  standard  of 
tableware  has  been  elevated  year  by  year  because  the  American 
housewife  has  tried  to  have  something  better  than  white  ware. 
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Mr.  BouTELL.  I  understand  that  fully,  but  it  seems  to  me  as  though 
the  question  should  really  answer  itseli,  that  this  plain  white  ware 
and  the  other  common  ware  is  the  ware  that  goes  most  largely  to  the 
consiuner  and  to  the  small  hotels  and  restaurants. 

Mr.  Jones.  Yes,  sir. 

Mr.  BouTELL.  Therefore,  in  seeking  to  revise  these  schedules,  would 
it  not  be  possible  by  a  very  large  reduction  or  even  a  repeal  of  the 
duties  on  this  common  ware  andl)y  some  increase  in  the  duties  on  the 
decorated  ware  to  keep  the  revenues  about  the  same? 

Mr.  Jones.  I  think  if  you  increased  the  duties  about  65  per  cent 
you  would  reduce  the  volume  of  ware  that  would  be  consumed  and 
you  would  reduce  the  volmne  of  revenue. 

Mr.  BouTELL.  Yes,  sir. 

Mr.  Jones.  And  the  more  you  increase  the  price  the  less  the  number 
of  people  who  can  buy  it. 

Mr.  jBoutell.  Then,  if  we  should  repeal  the  duties  on  the  common 
ware  and  lower  the  duties  on  the  higher  dass  of  goods,  would  not 
that  keep  the  revenues  about  the  same? 

Mr.  Jones.  Yes,  sir. 

Mr.  Boutell.  So  by  repealing  the  duties  on  this  common  ware  we 
would  greatly  benefit  the  consumer  of  this  common  ware,  and  by  a 
slight  reduction  in  the  duty  on  the  high  decorated  goods  we  would 
keep  the  revenues  about  the  same? 

Mr.  Jones.  Yes,  sir. 

Mr,  Undbkwood.  You  can  not  draw  a  distinction  in  the  value  of 
the  product  by  the  distinction  that  is  drawn  in  the  tariff  bill  now 
between  decorated  and  undecorated  ware? 

Mr.  Jones.  No,  sir. 

Mr.  Underwood.  Some  undecorated  ware  is  very  high-priced  pot- 
tery ? 

Mr.  Jones.  Yes,  sir. 

Mr.  Underwood.  And  some  cheap  pottery  is  decorated? 

Mr.  Jones.  Yes,  sir ;  that  is  true. 

Mr.  Underwood.  If  you  wanted  to  draw  a  distinction  between  the 
high-priced  imported  pottery  and  the  white  ware  for  ordinary  family 
use,  how  would  you  technically  draw  that  distinction? 

Mr.  Jones.  Well,  that  would  be  a  difficult  question  to  answer,  be- 
cause you  take  the  decorated  china  that  now  comes  from  Germany, 
which  will  sell,  we  will  say  for  $10  a  dinner  set,  and  the  housewiie 
who  has  some  pride,  but  who  lives  in  a  very  moderate  way,  is  going 
to  have  a  decorated  dinner  set  anyway ;  her  pride  leads  her  to  that 
ambition. 

Mr.  Underwood.  As  I  understood  you  a  while  ago,  you  said  that 
there  was  practically  no  importations  of  the  cheaper  ware  that  was 
used  by  the  masses  of  the  people  of  this  country? 

Mr.  Jones.  I  think  more  than  half  of  the  crockery  ware  used  by 
the  people  of  this  country  is  made  by  the  American  potter,  and  will 
be,  anyway. 

Mr.  Underwood.  I  know.  Did  you  not  state  that  practically  all 
the  cheaper  ware  was  made  in  the  United  States? 

Mr.  Jones.  Substantially  so;  it  depends  upon  how  far  you  want 
to  pay. 

Mr.  Underwood.  That  is  just  exactly  what  I  am  coming  to.  I 
want  to  know  where  you  draw  the  line  substantially — of  course  I  do 
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not  mean  absolutely  accurately — but  where  you  draw  the  line  in  say- 
ing that  the  American  producer  has  a  mcmopoly  of  the  market  ? 

Mr.  Jones.  Well,  that  should  be  qualified,  because  the  common 
ware  is  more  than  the  common  white  ware.  There  is  a  very  poorly 
decorated  ware  which  the  American  potter  makes.  It  is  the  quality 
of  workmanship.  The  American  potter  has  sought  to  produce  quan- 
tity, and  when  ne  made  the  cheap  decorated  ware  he  slighted  it.  The 
good  housewife  desires  a  eood  dinner  set  handsomely  decorated,  and 
80  she  can  see  her  fingers  through  ft,  and  between  the  American  deco- 
rated ware,  which  can  be  bought  for  $6,  which  she  can  not  see  through, 
as  against  the  $10,  she  is  going  to  take  the  $10  set. 

Mr.  Underwood.  The  cheaper  class  of  pottery  that  you  can  not 
see  through,  you  think  is  entirely  made  in  this  country  ? 

Mr.  Jones.  I  do  not  sa]^  entirely ;  largely. 

Mr.  .Underwood.  There  is  practically  no  competition  on  that  line  of 
goods  imported  from  abroad? 

Mr.  Jones.  This  $10  set  competes  with  the  $6  set. 

Mr.  Underwood.  But  there  is  no  competition  at  the  same  price. 

Mr.  Jones.  No,  sir. 

Mr.  Underwood.  Is  it  not  a  fact  that  as  to  the  cheaper  class  of 

Sotterv  the  American  producer  can  compete  with  the  foreign  pro- 
ucerf 

Mr.  Jones.  In  low  grades  of  ware. 

Mr.  Underwood.  And  on  the  hicfa  grades  of  ware,  the  Tery  highest 
grades  of  ware,  there  is  practicafly  no  competition  in  this  country, 
because  it  is  not  made  here? 

Mr.  Jones.  To  a  very  limited  extent  only. 

Mr.  Underwood.  So  there  is  a  monopoly  in  the  tariff  for  the  low 
grade  for  the  American  producer? 

Mr.  Jones.  That  is  true. 

Mr.  Underwood.  And  the  high-grade  European  china  does  not 
come  into  competition  with  any  diina  made  in  America? 

Mr.  Jones.  I  think  it  does. 

Mr.  Underwood.  But  the  class  of  people  who  want  to  buy  a  fine 
table  set,  the  finest  tableware,  do  find  that  ware  in  this  country  at 
all? 

Mr.  Jones.  It  is  not  made  here. 

Mr.  Underwood.  And  they  get  it  abroad? 

Mr.  Jones.  Yes,  sir. 

Mr.  Underwood.  And  they  go  abroad  to  get  it  regardless  of  what 
the  manufacturer  charges  for  his  product? 

Mr.  Jones.  That  is  a  question  or  comparison.  Now,  when  you  say 
that  the  consumer  who  wants  a  china  dinner  set  must  go  abroad  to 
get  it  or  not  have  it,  if  it  is  a  fine  china  dinner  set,  yes ;  if  it  is  ordi- 
nary decorated  ware,  no ;  she  may  find  a  poor  quality  of  American 
ware  that  she  will  buy  here. 

Mr.  Underwood.  Is  any  of  the  American  ware  machine  made,  or 
does  machinery  enter  into  a  large  portion  of  its  manufacture? 

Mr.  Jones.  Very  largely. 

Mr.  Underwood.  To  what  extent  does  machinery  enter  into  the 
American-made  ware? 

Mr.  Jones.  I  think  the  Americans  are  up  even  with  the  English  in 
machine  methods  and  in  modem  appliances.  I  think  this  labor- 
saving  machinery  is  prevalent  in  America,  in  England,  in  France^ 
and  in  Germany. 
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Mr.  Underwood.  Then,  the  labor-saving  machinery  enters  very 
largely  into  the  production  of  crockery  ware? 

Mr.  Jones.  It  does. 

Mr.  Underwood.  What  percentage  is  the  cost  of  labor  in  the  cost 
of  production  of  American  tableware? 

Mr.  Jones.  That  is  a  question  that  I  am  not  able  to  answer,  but  a 
gentleman  who  will  follow  me  has  those  statistics. 

Mr.  Underwood.  The  percentage  of  labor  in  the  production  of 
crockery  ware  is  not  great,  because  it  is  largely  produced  by  machin- 
ery, is  it? 

Mr.  Jones.  That  is  true. 

Mr.  Underwood.  So  far  as  machinery  is  concerned,  is  not  the 
American  in  advance  of  the  world  in  labor-saving  machinery  and  the 
handling  of  it? 

Mr.  Jones.  In  pottery? 

Mr.  Underwood.  Yes,  sir. 

Mr.  Jones.  I  think  England  and  America  are  on  a  parity.  I  want 
to  say  this:  We  import  from  Japan.  They  have  no  machinery 
there.  The  china  that  comes  from  Japan  is  ornamented  china,  and 
my  partner,  who  goes  there,  says  that  they  have  no  machinery,  and  I 
have  learned  this  fact,  that  an  American  or  English  pottery  work- 
man can  do  the  work  of  three  or  four  Japanese  by  modem  machinery. 
The  Japanese  potter  has  to  be  waited  upon  by  three  or  four  more,  and 
the  more  they  employ  the  better  they  like  it.  Japanese  labor  is  not 
to  be  compared  with  American  labor.  They  have  several  operatives 
to  do  what  one  operative  does  here.  There  is  another  thing  that  I 
want  to  sav,  because  we  are  talking  about  dinner  sets.  There  has 
been  talk  about  Japanese  china  coming  in  here,  made  by  very  cheap 
labor,  and  which  might  interfere  largely  with  the  products  of  the 
American  potter.  My  knowledge  enables  me  to  say  that  the  Japanese 
have  never  progressed  far  enough  to  make  a  sound  piece  of  ware  the 
size  of  a  dinner  plate.  They  have  never  made  a  platter.  They  can 
not  make  a  plate  or  a  platter  that  is  merchantable,  and  thei*ef  ore  they 
can  not  make  a  dinner  set.  No  dinner  sets  come  into  this  country 
from  Japan,  and  yet  sometimes  when  I  talk  with  the  American  pot- 
ters they  say  that  they  have  to  compete  with  Japanese  labor.  They 
do  not  send  a  dinner  set ;  they  do  not  know  how  to  make  it.  They 
have  not  up  to  this  time  made  one. 

Mr.  Underwood,  Therefore  the  competition  in  china  ware  from 
Japan  is  not  a  serious  competition  ? 

Mr.  Jones.  It  is  not,  except  in  small  things,  little  things  like  vases 
as  big  as  your  fist.  To-day  Japanese  china  of  that  character  is  a  drug 
on  the  market ;  there  is  more  here  than  can  be  sold.  I  do  not  regard 
the  Japanese  trade  as  amounting  to  an3i;hing  as  far  as  we  go,  and 
yet  we  import  it  all  the  time  in  a  small  way. 

Mr.  Underwood.  You  say  that  you  have  to  pay  the  duty  on  the 
package.    I  do  not  understand  exactly  what  you  mean  by  that. 

Mr.  Jones.  Let  me  make  it  clear,  if  I  may.  A  crate  of  ware  ready 
to  pack  requires  a  crate  that  costs  us  17s.  6d.  That  is  dutiable  at  the 
same  rate  as  the  contents.  If  the  contents  are  taxed  at  50  per  cent 
or  55  per  cent,  that  17s.  6d.,  equal  to  $4.37,  with  60  per  cent  duty, 
makes  the  cost  $7.  That  crate  is  necessary  for  the  safe  transportation 
of  the  contents.  We  have  to  pay  the  same  rate  of  duty  on  that  out- 
side package  as  we  pay  on  the  contents.    That  is  a  severe  tax  burden 
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on  the  contents,  and  when  we  open  that  crate  here  and  sell  the  con- 
tents we  can  only  sell  at  a  fraction  of  the  $7.  Therefore,  that  is  a 
part  of  this  tax  burden. 

Mr.  Underwood.  In  other  words,  you  pay  60  j)er  cent  or  55  per 
cent,  whatever  it  may  be,  on  the  value  of  the  crate  in  which  the  duaa 
is  shipped? 

Mr.  Jones.  Precisely. 

Mr.  Underwood.  That  makes  the  rate  of  duty  for  the  china  in  ex- 
cess of  55  per  cent  or  60  per  cent? 

Mr.  Jones.  I  could  demonstrate  that  it  brings  the  duty  up  to  80 
per  cent  or  90  per  cent. 

Mr.  Underwood.  You  stated  that  the  cost  of  importation  was  in- 
creased by  breakage.  Have  you  estimated  that  in  a  systematic  way 
so  you  can  state  to  the  committee  what  percentage  the  breakage 
amounts  to? 

Mr.  Jones.  In  a  general  way,  in  the  many  years  I  have  been  in 
business  we  have  fimired  that  the  breakage  amounts  to  2|  per  cent, 
on  the  average.  If  the  ship  meets  stress  of  weather  and  shifts  the 
cargo  and  those  crates  come  up  on  the  pier  evidently  smashed  inside, 
what  does  the  law  allow  us  to  do?  It  allows  us  to  abandon  those 
crates  and  give  them  to  anybody  who  can  cart  them  oflf,  but  we  have 
to  pay  the  duty  before  we  see  them.  We  have  to  go  to  the  custom- 
house and  pay  the  duty  before  we  see  what  condition  the  cargo  is  in. 
Under  the  old  damage-allowance  law  we  could  have  an  inspector  go 
in  and  inspect  the  goods  and  find  out  what  the  damage  was  and  get 
a  rebate,  but  now  the  only  privilege  is  to  abandon  me  goods  after 
we  have  paid  for  them.    That  is  the  law  to-day. 

Mr.  Underwood.  That  is  an  advantage  to  the  American  producer, 
you  say,  of  about  2^  per  cent  ? 

Mr.  Jones.  I  should  sav  fully  that. 

Mr.  Underwood.  "Which  would  be  practically  adding  that  much  to 
the  tariff? 

Mr.  Jones.    Yes,  sir. 

Mr.  Underwood.  Can  you  tell  me  what  the  freight  rates  are  from 
abroad  for  the  transportation  of  china  ? 

Mr.  Jones.  I  can  answer  for  Boston.  The  rate  from  Liverpool  to 
Boston  is  6s.  a  ton  of  40  cubic  feet,  and  if  the  crate  measures  a  ton  and 
a  half,  or  60  feet,  it  would  be  about  $2.25. 

Mr.  Underwood.  About  $2.25  for  a  crate? 

Mr.  Jones.  Yes,  sir ;  or  $2.50. 

Mr.  Underwood,  Added  to  the  duty,  what  differential  does  that 
give  in  favor  of  the  American  producer,  what  percentage  in  the  way 
of  freight  rates? 

Mr.  Jones.  If  the  freight  was  $2.50  and  the  crate  was  worth  $60, 
that  would  be  about  5  per  cent. 

Mr.  Underwood.  Then,  in  addition  to  the  freight  rate,  the  Amer- 
ican producer  is  protected  by  a  breakage  that  amounts  to  2^  per  cent 
and  a  freight  rate  that  amounts  to  5  per  cent? 

Mr.  Jones.  Yes,  sir;  and  in  the  5  per  cent  you  must  include  the 
shipping  charges  from  Staffordshire.  The  freight  comes  by  canal 
down  to  Runcorn  and  then  it  lighters  on  lighters  and  comes  down  the 
river,  and  then  is  hoisted  into  the  steamer  to  come  to  this  country. 
Those  charges  amount  to  about  9s.,  $2.25. 

Mr.  Underwood.  That  would  increase  the  total  freight  differential 
bow  much  ? 
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Mr.  Jones.  I  should  think  6  or  7  per  cent 

Mr.  Underwood.  Then  the  advantage  of  the  home  producer  over 
the  foreigner  amounts  to  6  or  7  per  cent  in  freight? 

Mr.  Jones.  I  should  think  6  or  7  per  cent. 

Mr.  Underwood.  Six  or  7  per  cent.  Then  the  advantage  of  the 
home  producer  over  the  foreign  shipment  amounts  to  6  or  7  per  cent 
in  freight  and  2^  per  cent  of  breakage,  in  excess  of  the  duty? 

Mr.  Jones.  Yes,  sir. 

Mr.  Underwood.  Now,  there  is  another  question  I  want  to  ask  you, 
in  answer  to  the  proposition  that  Mr.  Payne  submitted  to  you,  about 
fixing  the  tariflF  on  the  American  price.  Has  pottery  a  fixed  price 
in  the  market  from  day  to  day  and  from  month  to  tnonth? 

Mr.  Jones.  No,  sir.  I  have  often  been  asked  by  some  enterprising 
newspaper  reporter,  "  What  can  you  say  about  the  market  price  for 
crockery  ?  "  I  have  been  invariably  answered,  "  There  is  no  change." 
There  is  no  fluctuation  in  crocker3r  from  month  to  month.  There  is 
one  regular  price  for  it,  and  there  is  no  fluctuation  that  I  know  of. 

Mr.  Underwood.  Crockery  in  August  is  likely  to  be  the  same  price 
as  crockery  in  September? 

Mr.  Jones.  Yes,  sir. 

Mr.  Underwood.  If  that  is  the  case,  crockery,  then,  would  have  an 
American  market  price  on  which  the  duty  could  be  estimated? 

Mr.  Jones.  Well,  as  quantity  governs  the  price,  suppose  a  country- 
man came  in  and  wanted  one  crate  of  ware.  The  price  to  him  would 
be  naturally  somewhat  more  than  it  would  be  to  the  man  who  wanted 
10  crates,  and  if  a  man  wanted  from  30  to  40  crates,  the  price  per 
crate  to  him  would  be  still  less  than  to  the  man  who  wantea  1  crate, 
and  that  would  be  just  according  to  the  notion  of  the  wholesaler. 
There  is  no  scale  to  go  by.  We  use  our  judgment  as  to  a  man's  credit 
and  wants,  so  that  there  is  no  standard  of  American  value. 

Mr.  Underwood.  Then  you  mean  to  say  by  that  that  there  is  no 
fixed  wholesale  market  price  in  this  country  upon  which  you  could 
base  the  duty  on  importations? 

Mr.  Jones.  I  can  not  see  how  it  can  be.  I  want  to  say  that  the 
other  member  spoke  about  fixed  prices.  Now  this  association  that 
I  am  one  of  never  had  any  rule  or  understanding  about  the  price 
of  any  pottery  anywhere  in  the  world,  except  these  half  dozen  pot- 
teries in  Staffordshire  that  have  a  standard  of  their  own.  Tnere 
is  no  fixed  standard  price  for  the  man  who  wants  French  china  or 
German  china  or  Jananese  china. 

Mr.  Underwood.  You  sell  and  deal  in  American  ware.  Who  are 
the  producers  of  American  ware  in  this  country? 

Mr.  Jones.  Well,  there  is  a  large  number.  East  Liverpool,  Ohio, 
is,  I  siippose,  the  largest  producing  point. 

Mr.  Underwood.  Is  there  an  association  of  American  producers  of 
chinaware? 

Mr.  Jones.  I  believe  there  is. 

Mr.  Underwood.  Does  that  association  fix  the  price  of  American 
ware? 

Mr.  Jones.  They  tried  to,  and  they  would  to-day  it  they  could. 
Now,  I  will  try  to  make  it  clear  to  you,  that  when  they  meet  they 
come  from  East  Liverpool,  Ohio,  and 

Mr.  Underwood.  Give  me  the  name  of  the  association  first. 
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Mr.  Jones.  The  United  States  Potters'  Association. 

Mr.  Undebwood.  All  right 

Mr.  Jones.  They  come  Srom  East  Liverpool^  Ohio;  from  Wheel- 
ing, W.  Va.;  from  Trenton,  N.  J.;  and  m)m  Syracuse,  N.  Y.,  and 
faeveral  other  pottery  centers.    The  others  are  small. 

Now  you  ask  if  there  is  any  combination,  lliey  have  tried  to  fix 
the  price,  but  their  difficulty,  as  I  understand  it — and  I  am  only 
answering  from  mv  own  information,  and  they  can  state  whether  or 
not  I  am  wrong  when  they  have  opportunitv,  which  I  presume  they 
will  have — ^their  difficulty  has  been  that,  although  they  were  large 
producers  twenty  years  ago  and  made  fortunes,  subsequently  a  feeling 
or  tendency  to  try  to  boom  towns  came  up  with  natural  gas  and  cheap 
fuel,  and  the  promoter  would  go  into  the  farming  districts  and  say : 
^  You  ought  to  have  a  pottery  here,  a  natural  gas  works ;  and  they 
sav  pottery  is  cheap."  They  would  sell  shares  to  farmers  and  others 
wno  wanted  to  boom  that  town,  and  they  would  have  a  large  industry 
witli  100  tenement  houses  now,  and  those  potteries  in  that  way  sprang 
up  like  mushrooms.  They  could  make  common  pottery  where  it  is  no 
tnck  to  make  common  pottery  now ;  and  when  these  mushroom  Dot- 
teries  began  to  turn  out  their  product  they  had  to  sell,  they  had  to 
meet  their  promises,  and  they  would  cut  the  price  and  cut  the  profit ; 
and  this  stimulation  that  you  have  given  to  this  industry  has  tempted 
many  potteries  to  be  built  which  without  that  stimulation  would 
never  have  existed,  and  the  experienced  potteries  would  have  gone  on 
and  got  a  fair  price  for  their  product.^  1  do  not  think  they  get  very 
much  of  a  profit  now,  because  of  this  competition  that  exists  and 
because  of  this  overproduction  of  American  ware  and  this  overstimu- 
lation. 

Mr.  Underwood.  Do  all  the  potters  belong  to  this  United  States 
Potters'  Association  or  are  some  of  them  independent? 

Mr.  Jones.  Most  of  them  belong  to  it.  I  could  not  undertake  to 
state  that  exactly. 

Mr.  Underwood.  And  they  attempt  to  fix  the  price  in  the  market  f 

Mr.  Jones.  So  far  as  they  can,  they  do. 

Mr.  Underwood.  As  a  purchaser  of  the  pottery  made  in  this  coun- 
tiy,  I  understood  you  to  say  you  dealt  in  American  pottery? 

Mr.  Jones.  Yes. 

Mr.  Underwood.  Is  the  price  now  quoted  to  you  from  one  potter  on 
the  same  basis  as  the  price  quoted  to  you  by  another? 

Mr.  Jones.  In  a  general  way,  yes. 

The  Chairman.  You  say  they  would  fix  the  price  if  they  could. 
That  implies  that  they  can  not,  does  it  not  ? 

Mr.  Jones.  If  there  is  a  mushroom  potter,  he  has  got  to  unload. 

The  Chairman.  Then,  there  is  no  uniform  price  of  American  pot- 
tery? 

Mr.  Jones.  On  certain  lines  I  think  there  is. 

The  Chairman.  That  is  quite  different  from  what  you  said  a  mo- 
ment ago,  that  there  was  not  a  uniform  price,  in  vour  reply  to  Mr. 
Underwood.    On  which  proposition  do  you  stand  f 

Mr.  Jones.  I  will  stand  on  this:  They  would  like  to  get  a  fixed 
price  if  that  fixed  price  would  hold  them. 

The  Chairman.  They  try  to  get  the  market  price,  do  they  not? 

Mr.  Jones.  Yes. 
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The  Chairman.  You  say  a  number  of  your  wholesale  houses  try  to 

St  a  fixed  market  price,  and  do  get  it  on  a  large  portion  of  the  goods? 
3  I  understand  you  correctly? 

Mr.  Jones.  No,  sir;  on  a  very  small  portion  of  the  goods. 

The  Chairman.  Then  there  is  a  fixed  price  on  that  portion,  is 
there? 

Mr.  Jones.  Not  absolutely. 

The  Chairman.  It  is  no  crime  for  a  man  to  get  the  market  price 
for  his  goods,  no  matter  what  he  sells,  is  it?  I  am  not  trying  to  indict 
you  for  it.    I  want  just  the  fact. 

Mr.  Jones.  We  are  not  held  down  to  any  price,  but  we  have  to  meet 
competition. 

The  Chairman.  But  there  is  as  much  of  a  uniformity  of  price  in 
imported  pottery  as  there  is  in  the  home  production,  is  there  not? 

Mr.  Jones.  Just  about. 

The  Chairman.  Well,  that  answers  that  question. 

Now,  you  spoke  awhile  ago  about  our  manufacturers  here  not  being 
able  to  produce  first-class  pottery,  and  that  the  importations  were 
first  class,  and  not  of  the  lower  class.  Where  do  you  araw  the  line  on 
those  two  classes?  In  what  way  do  you  distinguish  them  so  that  an 
ordinaiy  man  could  understand  it? 

Mr.  Jones.  Well,  I  should  say  that  the  common  white  ware  that 
we  used  to  import  largely,  of  the  ware  that  we  call  pie  plates  and 
toilet  ware  and  pitchers  and  bowls  of  that  sort,  the  American  potter 
has  entirely  to  himself,  and  then  when  you  come  to  cheap  decorated 
dinner  sets,  they  have  made  considerable  progress  in  decorating  their 
ware  in  china  and  those  imitations  of  the  foreign  article  and  the  well- 
finished  product. 

The  Chairman.  Well,  that  is  for  an  expert  to  say.  I  mean  to  the 
ordinary  purchaser  they  look  like  a  good  ordinary  finished  product, 
do  they  not? 

Mr.  Jones.  I  would  like  to  have  you  examine  for  yourself  some 
time. 

The  Chairman.  Well,  I  have  seen  pottery,  and  I  am  not  altogether 
a  spring  chicken  in  this  matter.  [Laughter.]  Are  you  familiar  with 
the  ware  turned  out  by  the  Buffalo  pottery? 

Mr.  Jones.  Yes;  in  a  general  way. 

The  Chairman.  Is  not  that  a  pret^  fine  class  of  ^oods? 

Mr.  Jones.  I  do  not  think  the  Buffalo  pottery  makes  dinner  ware. 
Syracuse  makes  a  very  creditable  product  of  pottery. 

The  Chairman.  Tes;  Syracuse  makes  good  enougn  pottery  for  any 
man  to  eat  his  dinner  off,  does  it  not? 

Mr.  Jones.  Yes.    They  stand  at  the  head. 

The  Chairman.  And  they  produce  a  pretty  good  article? 

Mr.  Jones.  Yes. 

The  Chairman.  And  it  sells  alongside  the  imported  article  in  the 
market,  does  it  not? 

Mr.  Jones.  Yes. 

The  Chairman.  There  are  other  potteries  pretty  near  as  good  as 
the  Syracuse,  are  there  not  ? 

Mr.  Jones.  Yes. 

The  Chairman.  So  that  our  own  people  do  make  first-class  pot-' 
tery,  and  it  is  sold  in  this  market,  a  considerable  part  of  it,  is  it  not  ? 
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Mr.  Jones.  More  than  one-half  of  what  the  American  consumer 
uses  is  made  in  this  country. 

The  Chairman.  What  proportion  of  that  which  is  imported  and 
sold  in  this  country  is  of  the  nrst  class  that  you  speak  of? 

Mr.  Jones.  I  would  say  a  very  small  proportion. 

The  Chairman.  How  large  is  it? 

Mr.  Jones.  It  would  be  a  rough  guess  in  any  event. 

The  Chairman.  They  know  more  about  their  sales  than  you  do? 

Mr.  Jones.  I  suppose  so. 

The  Chairman.  What  is  the  freight  on  pottery  from  East  Liver- 
pool to  Boston  ? 

Mr.  Jones.  I  should  say  about  18  cents  a  hundred  pounds.  I  can 
not  give  you  that  answer  accurately. 

The  Chairman.  You  do  not  know  what  it  is? 

Mr.  Jones.  I  only  know  about  what  it  is. 

The  Chairman.  Do  you  know  what  it  is  in  Syracuse? 

Mr.  Jones.  No;  I  do  not. 

The  Chairman.  Or  from  West  Virginia? 

Mr.  Jones.  No;  I  do  not. 

The  Chairman.  Or  from  the  Trenton  potteries? 

Mr.  Jones.  I  should  think  it  was  about  the  same. 

The  Chairman.  Then  when  you  said,  as  I  think,  that  the  difference 
was  7  per  cent  in  favor  of  the  American  pottery  on  freight,  when 
you  replied  to  Mr.  Underwood,  you  were  talking  without  knowing 
what  the  freight  was  from  those  points  of  sale  to  your  point  of  sale; 
absolutely  without  knowledge? 

Mr.  Jones.  No  ;  I  have  not  that  knowledge. 

The  Chairman.  About  this  breakage,  do  I  understand  that  of 
your  importations  the  average  breakage  is  2^  per  cent?  Is  that  what 
you  were  trying  to  say  ? 

Mr.  Jones.  That  is  what  I  suppose  we  could  reckon  on. 

The  Chairman.  You  calculated  that  that  is  the  average  breakage 
in' shipping  pottery  to  you? 

Mr.  Jones.  From  the  foreign  potter? 

The  Chairman.  Yes;  2^  per  cent.    That  is  correct,  is  it? 

Mr.  Jones.  Yes. 

The  Chairman.  Do  the  sellers  allow  you  for  that? 

Mr.  Jones.  They  make  no  allowance  whatever. 

The  Chairman.  Do  you  collect  it  from  the  transportation  com- 
panies? 

Mr.  Jones.  Very  rarely. 

The  Chairman.  And  there  is  breakage  on  domestic  pottery,  is  there 
not?    I  suppose  that  will  break,  will  it  not?    [Laughter.] 

Mr.  Jones.  Yes. 

The  Chairman.  And  it  is  as  apt  to  break  on  the  cars  as  on  an  ocean 
steamer? 

Mr.  Jones.  Oh,  no.    It  does  not  have  so  many  transfers  in  transit. 

The  Chairman.  Have  you  ever  estimated  the  breakage  on  the  do- 
mestic pottery  shipped  to  you? 

Mr.  Jones.  I  think  it  would  be  very  small. 

The  Chairman.  Have  you  ever  estimated  it? 

Mr.  Jones.  I  never  have. 

The  Chairman.  Have  you  ever  kept  an  account  of  your  importa- 
tions and  breakage  of  foreign  pottery  in  your  stores? 
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Mr.  Jones.  I  think  they  have  an  accurate  acco'int. 

The  Chairaian.  Do  you  know? 

Mr.  Jones.  I  do  not  know.  I  will  tell  you  what  I  think,  in  answer 
to  that  question. 

The  Chairman.  I  did  not  suppose  you  are  doing  business  in  such  a 
loose  way  as  that,  that  you  do  not  keep  account  of  it. 

Mr.  Jones.  I  think  in  dull  times  we  keep  an  accurate  account.  I 
think  in  busy  times  we  allow  it  to  lapse. 

The  Chairman.  Of  course  the  pottery  would  not  break  any  more 
in  dull  times  than  in  busy  times?     [Laughter.] 

Mr.  Jones.  No,  sir;  but  then  we  ascertam  what  our  conditions  are, 
in  dull  times. 

The  Chairman.  Will  you  kindly  look  at  vour  books  and  make  up 
a  statement  of  what  that  breakage  is  for  us? 

Mr.  Jones.  If  that  record  was  continuous,  I  will.  I  will  make  in- 
quiry about  it. 

The  Chairman.  If  you  do  not  think  it  material  we  will  pass  it  by. 
You  were  contending  for  an  advantage  of  2J  per  cent  to  the  Ameri- 
can producer  on  that  account.  I  want  to  know  what  the  fact  is  on 
foreign  pottery  and  what  the  fact  is  on  domestic  pottery,  and  I  want 
to  see  wnat  the  difference  is,  if  there  is  any. 

Now,  on  the  packages,  do  you  remember  how  Congress  came  to  put 
a  duty  on  packages  of  crockery? 

Mr.  Jones.  I  think  I  can  give  you  a  history  of  that. 

The  Chairman.  Briefly,  was  it  not  on  account  of  the  fact  that  the 
producers  of  pottery  abroad  and  the  importers  entered  into  a  sort  of 
scheme  to  pack  their  crockery  in  fine  cases  to  go  with  the  crockery, 
and  insisted  that  these  cases,  sometimes  made  of  silk  and  other  ma- 
terial of  value,  should  come  in  free  of  duty  ?  That  was  the  case,  was 
it  not? 

Mr.  Jones.  Not  as  applied  to  crockery.  I  will  tell  you  the  fact 
about  that.  When  that  tariff  law  was  made,  eliminating  the  duty 
on  packages,  it  was  an  unskillful  expression.  It  said  "  eliminating 
the  duty  on  all  packages."  That  was  taken  advantage  of,  because 
exporters  from  France  of  workboxes  would  put  into  an  inlaid  work- 
box,  worth  30  francs,  a  pair  of  scissors  and  two  or  three  thimbles,  and 
then  they  would  put  those  workboxes,  costly  packages  in  themselves, 
into  a  large  case,  and  they  claimed  in  court  that  it  meant  an  eliirrina- 
tion  of  the  packages. 

The  Chairman.  And  the  court  sustained  it,  and  it  came  in  free. 
Now  did  not  this  apply  also  to  fancy  tea  sets  and  fancy  sets  of  crock- 
ery, where  the  case  was  a  considerable  portion  of  the  value? 

Mr.  Jones.  I  never  heard  of  that. 

The  Chairman.  And  when  Congress  came  to  consider  the  ques- 
tion, did  not  Congress  first  exempt  from  duty  the  usual  ordinary 
package  ? 

Mr.  Jones.  I  can  not  answer  that. 

The  Chairman.  And  the  importer  claimed  that  the  usual  ordinary 
package  was  this  fancy  package  or  box,  the  usage  of  which  had  grown 
up  on  the  examination  theretofore  of  the  packing  case  from  duty? 

Mr.  Jones.  That,  I  think,  was  the  experience,  but  I  want  to  say 
this  in  regard  to  that 

The  Chairman.  So  that  Congress  was  compelled  to  put  a  duty  on 
the  package  in  order  to  restrict  or  prevent  either  the  importer  or  the 
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shipper  abroad  from  smuggling  in,  under  the  law  and  the  decisions 
of  the  court,  these  fancy  packages  ? 

Mr.  JoNEfl.  Yes.  The  collector  of  the  port  of  Boston  asked  me  to 
sit  with  him  and  frame  a  paragraph  that  would  save  the  Government 
from  any  loss  of  duty — a  paragraph  as  to  what  the  outside  packages 
meant,  which  was  to  become  a  part  of  the  tariff  bill  pending,  so  that 
we  framed  a  paragraph  that  said  that  all  the  outside  packages,  such 
as  crates,  ca^s,  and  cases  necessary  to  safe  transportation  of  the 
merchanaise,  shall  be  admitted  duty  free,  and  on  tnat  the  collector 
of  the  port  and  the  deputy  collector,  who  was  with  us,  said :  "  That 
would  take  away  any  cnance  to  wriggle  over  what  was  a  package  and 
what  was  not"  That  was  taken  to  Washington,  but  the  American 
potters  came  along  and  said :  ^'  No,  no ;  we  want  them  to  pay  duty  on 
packages."    They  wanted  it  all,  and  they  got  it. 

The  Chairman.  I  think  you  will  find  the  reason  for  the  enactment 
of  that  law  grew  out  of  the  proposition  of  importers  and  shippers 
abroad  trying  to  evade  it  and  get  in  these  fancy  packages  without 
paying  the  duty. 

Mr.  Jones.  I  think  you  are  right  about  that. 

The  Chairman.  Congress  was  compelled  to  do  it  for  that  reason, 
and  compelled  to  do  it  on  all  these  packages,  because  of  the  decision 
of  the  court  that  these  fancy  packages  had  got  to  be  the  ordinary 
packages;  and  when  we  said  "  ordinary  packages  "  Uiey  still  got  iii 
those  fancy  boxes ;  so  that  if  hardship  is  suffered,  it  comes  in  conse- 
quence of  that  practice.  But  I  should  think  a  crate  for  high-priced 
crockery  is  a  very  insignificant  portion  of  the  cost  of  the  pottery,  is 
it  not  ? 

Mr.  Jones.  How  about  the  low-priced  pottery? 

The  Chair3Ian.  I  am  speaking  of  the  high-grade  pottery  now. 
We  will  come  to  the  low  grade  later.  It  seems  the  low  grade  is  gen- 
erally made  in  this  country — ^that  is,  the  common  yellow  ware — ^under 
the  present  duty,  and  possibly  the  duty  paid  on  the  packages  must  be 
very  small. 

Mr.  Jones.  It  is  15  or  20  per  cent  of  the  contents. 

The  Chairman.  On  the  package  ? 

Mr.  Jones.  Yes;  on  low-grade  goods.  You  take  a  crate  of  ware, 
of  common  yellow  ware,  that  comes  to  about  2  pounds  10,  and  put 
17  shillings  and  6  pence  on,  and  I  think  I  am  right. 

The  Chairman.  Now,  Mr.  Jones,  is  the  value  of  the  cratage  1  per 
cent  of  the  actual  value  of  that  common  yellow  ware  ? 

Mr.  Jones.  One  per  cent  ? 

The  Chairman.  I  say  the  actual  value,  not  the  importing  value, 

Mr.  Jones.  The  vahie  is  what  we  have  to  pay  for  it — 17  Shillings 
and  6  pence. 

The  Chairman.  Do  you  say  the  crate  is  17  per  cent? 

Mr.  Jones.  No;  17  and  6  pence,  which,  on  a  crate  valued  at  8 
pounds,  would  certainly  be  more  than  1  per  cent  or  more  than  5  per 
cent  or  6  per  cent.  It  would  be  a  very  large  percentage  on  tihe  cost 
of  the  contents. 

The  Chairman.  Put  on  what  crate? 

Mr.  Jones.  On  a  crate  of  ware  that  would  figure  2  pounds  10,  or 
%  pounds.  You  add  the  crate  to  that  and  pay  6  per  cent  on  it  and 
you  would  find  it  a  very  large  per  cent. 

The  Chairman.  That  is  the  worst  possible  exhibition  of  it,  is  it 
not? 
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Mr.  Jones.  Yes. 

The  Chairman.  And  when  you  get  a  crate  of  the  highest  grade, 
what  would  it  bet 

Mr.  Jones.  It  might  go  up  to  20  pounds  sterling. 

The  Chairman.  And  the  rate  on  that  would  be  what? 

Mr.  Jones.  Seventeen  and  6  pence  would  be  a  much  smaller  per- 
centage. 

The  Chairman.  Inasmuch  as  you  do  not  import  much  of  the  lower 
grade  and  do  import  more  of  the  higher  grades,  is  that  hardly  worth 
mentioning? 

Mr.  Jones.  I  think  it  is ;  decidedly. 

Mr.  Clark.  Mr.  Jones,  all  these  questions  that  the  chairman  has 
asked  you  and  your  answers  to  them,  and  all  the  questions  that  you 
asked  him  and  his  answers  to  them  do  not  change  the  fact  that,  in 
the  end,  paying  tariff  on  these  crates  increases  the  tariff  on  the  con- 
tents, do  they? 

Mr.  Jones.  They  do  increase  it  decidedly. 

Mr.  Clark.  Whatever  the  cost  of  the  crate  is,  in  the  end  it  is 
added  really  to  the  tariff  on  the  contents? 

Mr.  Jones.  Sure. 

Mr.  Clark.  And  the  cheaper  the  contents,  taking  the  same  kind 
of  crate,  the  greater  the  total  amount  of  tariff  added  by  the  tariff  on 
the  crates? 

Mr.  Jones.  That  is  true. 

Mr.  Clark.  Now,  there  is  another  thing  I  want  to  ask  you.  Every- 
body knows  who  reads  the  newspapers  that  there  has  been  a  vast 
amount  of  complaint  and  accusation  in  the  last  year  to  the  effect 
that  there  is  a  systematic  undervaluation  of  articles  that  come  into 
this  country  from  Germany,  and  a  great  many  jpeople  charge  that 
it  is  through  the  connivance  of  our  Administration  with  the  Ger- 
mans. Has  anj^body  ever  undertaken  to  get  at  the  truth  of  that — 
any  particular  importers — or  do  they  simply  stand  back  and  make 
these  charges  because  it  is  easy  to  talk? 

Mr.  Jones.  I  think  that  is  grossly  exaggerated — ^that  idea. 

Mr.  Clark.  If  you  think  it  is  grossly  exaggerated  why  don't  our 
importers  undertake  to  find  out  the  truth  about  it?  It  is  a  fact  that 
can  be  ascertained,  is  it  not? 

Mr.  Jones.  I  think  the  Government  has  sent  a  commission  over 
there  to  try  to  ascertain. 

Mr.  Clark.  But  if  it  turns  out  that  this  administration  is  in  con- 
nivance with  the  administration  over  there,  then  the  experts  sent 
from  here  by  the  Government  here  would  come  back  and  report  what 
the  Government  here  would  want  them  to  report,  would  tfiey  not  ? 

Mr.  Jones.  That  depends  on  the  influence  which  the  higher  offi- 
cials have  over  the  lower  officials.     [Laughter.] 

Mr.  Clark.  If  that  thing  goes  on,  why  don't  the  importers  send 
experts  over  of  their  own?  They  can  send  experts  over  just  as  well 
as  the  Government  could  ? 

Mr.  Jones.  Exactly. 

Mr.  Clark.  We  would  like  to  know  the  truth  about  it.    That  is  all. 

Mr.  Jones.  Now,  Mr.  Chairman,  I  would  like  to  say  what  I  have 
omitted  to  say,  that  many  articles  of  American  pottery  production, 
in  my  belief,  are  sold  for  less  abroad  than  they  are  to  the  home 
market. 
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Mr.  Clark.  Mr.  Witness,  I  have  to  leave  here  in  a  minute,  and 
there  is  one  suggestion  I  want  to  make  about  your  statement  when  it 
is  tiled  here.  Of  course  we  want  information  that  we  can  under- 
stand when  vou  file  your  brief  here,  and  I  wish  when  you  do  file  it 
you  would  file  it  in  American  money,  not  in  English  money,  because  it 
takes  too  much  tim&  to  reduce  it  back.  I  could  do  it  when  I  was  a 
boy,  but  I  can  not  take  time  to  do  it  now.  [Laughter.]  State,  in 
American  money,  the  percentage  of  tariff  that  this  box  business  adds 
to  the  different  grades — the  high  grade  or  fancy  grade,  the  medium 
grade,  and  the  low  grade. 

Mr.  Jones.  Do  you  want  me  to  send  that  to  the  chairman? 

Mr.  Clark.  I  want  you  to  put  that  in  the  statement  which  you  will 
file  ultimately.  You  can  file  anything  until  the  4th  of  December. 
That  will  be  mformation  which  would  be  information. 

Mr.  Jones.  Now,  one  moment  more,  and  I  will' be  glad  to  give  way 
to  the  next  witness.  I  believe  that  many  American  pottery  products 
are  sold  for  less  price  abroad  than  here.  I  have  been  told  so  by  pro- 
ducers. Knowing  that  you  wanted  facts  here,  I  tried  to  find  out  the 
facts. 

The  Chairman.  We  would  be  very  glad  if  you  would  get  all  the 
information  you  can,  and  in  your  brief  state  the  sources  of  your 
information. 

Mr.  Jones.  I  tried  to  get  those  facts  so  that  I  could  formulate  them 
to  your  satisfaction.  I  was  told  by  one  party  that  we  do  sell  for  less 
abroad  than  here.  Then  I  tried  to  get  the  representative  of  a  very 
large  exporting  house  which  has  large  agencies  in  Australia  and 
Chma  and  Japan,  exporting  American  products,  to  get  for  me  that 
information.  I  have  his  letter  in  my  pocket,  and  he  said,  "  I  made 
the  endeavor  for  you,  but  the  answer  was  that  they  had  several  of 
those  inquiries,  and  ^At  this  time  we  are  not  fumishmg  catalogues  or 
price  lists  to  be  used  against  us.'  " 

The  Chairman.  And  while  you  are  getting  that  information  you 
might  also  include  in  it  how  much  cheaper  German  pottery  is  sold 
in  this  country  than  it  is  sold  in  Germany. 

Mr.  Jones.  How  is  that? 

The  Chairman.  You  might  add  to  that  information  such  informa- 
tion as  you  can  get  as  to  how  much  cheaper  German  pottery  is  sold 
in  this  country  man  in  Germany.  That  is,  how  much  it  is  shipped 
here  and  sold  for  less  than  in  the  German  market. 

Mr.  Jones.  If  I  find  out  I  will  let  you  know.     [Laughter.] 

Mr,  Underwood.  Is  it  a  fact  that  the  foreign  pottery  is  sold 
cheaper  in  the  foreign  market  than  in  the  home  market? 

Mr.  Jones.  I  have  heard  of  it,  but  I  do  not  know. 

Mr.  Griggs.  Will  you  give  me  the  name  of  the  importing  house  you 
referred  to? 

Mr.  Jones.  He  did  not  give  me  the  information. 

Mr.  Griggs.  I  know,  but  can  you  not  give  me  the  name  of  the  im- 
porting house  which  was  asked  to  fumisn  the  information? 

Mr.  Jones.  It  might  hurt  him  with  those  manufacturers  if  he  gives 
it  away.  His  answer  was,  "  I  can  not  get  it,  because  they  say, 'We 
are  not  giving  away  catalogues.' " 

Mr.  Griggs.  I  understand.  We  are  trying  to  get  the  name  of  the 
house  that  made  the  answer,  not  the  house  from  which  he  got  it. 

Mr.  Jones.  I  will  do  it  with  his  consent  You  see  it  would  affect 
him  if  he  gives  that  away. 
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Mr.  Griggs.  I  see;  that  is  as  far  as  you  can  go. 

Mr.  Jones.  I  do  not  want  to  give  away  a  private  conversation 
without  permission. 

The  Chairman.  Then  why  do  you  mention  it?  We  want  the  facts, 
not  your  private  conversations.  You  make  a  statement,  and  you  will 
not  give  the  man's  name.    We  want  the  fact. 

Mr.  Jones.  Mr.  Chairman,  I  did  give  you  the  fact  that  he  tried 
to  get  this  and  was  told  that  they  were  not  giving  away  price  lists 
and  catalogues  against  themselvles. 

The  Chairman.  I  want  to  get  the  fact  of  this  man's  name. 

Mr.  Jones.  You  mean  the  man  who  made  the  inquiry  or  the  man 
who  was  to  answer  it? 

The  Chairman.  I  mean  the  man  who  told  you  so. 

Mr.  Jones.  With  his  consent,  I  will  let  you  know. 

The  Chairman.  What  is  that? 

Mr.  Jones.  I  say,  with  his  consent  I  will  inform  you.  I  have  his 
letter  in  my  pocket. 

Mr.  Boutell.  It  is  no  trouble  for  this  committee  to  find  out  the 
names  of  all  the  exporting  houses.  It  seems  to  me  this  man's  name 
is  immaterial. 

Mr.  Jones.  If  I  can  help  you,  I  will. 

Mr.  Boutell.  I  say  there  is  no  trouble  about  ascertaining  the 
names  of  all  the  exporters  of  American  pottery. 

Mr.  Jones.  Yes ;  any  big  pottery  will  give  you  that. 

Mr.  Dalzell.  The  truth  is,  Mr.  Jones,  is  it  not,  that  somebody 
told  you  that  these  goods  were  being  sold  abroad  for  less  prices 
than  they  were  being  sold  for  at  home,  and  you  started  out  to  verify 
that  and  could  not  do  it?     Is  not  that  the  real  truth  about  it? 

Mr.  Jones.  Yes;   as  you  put  the  question. 

Now,  Mr.  Chairman,  this  is  no  myth 

Mr.  Dalzell.  It  seems  to  be.    [Laughter.] 

The  Chairman.  If  you  can  get  information  showing  where  goods 
are  sold  abroad  more  cheaply  man  they  are  sold  here,  and  will  also 
find  out  what  is  the  difference  in  the  German  price  between  what  the 
German  goods  are  sold  for  at  home  and  abroad,  it  would  be  of  some 
importance  to  the  committee — I  do  not  know  how  much ;  it  depends 
altogether  on  circumstances — and  you  should  give  all  the  circum- 
stances attending  it. 

Mr.  Griggs,  fl  he  could  furnish  the  name  of  the  gentleman  who 
wrote  him  this  letter,  would  not  that  give  us  the  opportunity  to  ascer- 
tain the  facts  that  he  did  not  ascertain  ? 

The  Chairman.  We  can  appoint  you  as  a  subcommittee  of  one  to 
go  to  him  and  find  it  out.    [Liaughter.] 

Mr.  Underwood.  Can  vou  ascertain  the  fact  of  the  amount  of  ex- 
portation of  china  ware  from  this  country,  and  the  prices  at  which  it 
is  sold  abroad  ? 

Mr.  Jones.  I  will  if  I  can  obtain  it. 

Now,  let  me  say  one  word.  In  talking  with  this  pottery  interest, 
he  told  me  he  sold  at  a  less  price  in  Canada  than  here.  I  said, "  When 
you  get  to  a  point  where  you  can  sell  cheaper  abroad  than  you  do 
here,  and  when  you  ask  for  more  protection,  it  is  like  asking  the 
Government  to  butter  your  frosted  cake."  And  that  is  what  I  believe. 
You  are  trying  to  butter  a  man's  frosted  cake  by  continuing  protection 
to  him  when  he  can  sell  abroad  cheaper  than  here. 
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The  Chairman.  That  depends  a  good  deal  on  whether  a  man  is 
selling  his  surplus  abroad,  whether  he  is  trying  to  get  into  a  market 
abroad  by  putting  his  goods  down  lower  than  the  producers  in  that 
market,  ana  upon  other  circumstances.  The  sale  of  a  single  lot  of 
pottery  abroaa  cheaper  than  in  this  country  does  not  matter  and  is 
not  in  itself  significant.  A  man  who  is  trying  to  get  a  new  market 
may  sell  cheaper  in  the  new  market  Merchants  all  do  the  same 
thing.  It  depends  on  the  circumstances  whether  it  has  any  sig- 
nificance or  not.  That  is  the  reason  why  I  wanted  to  get  at  this  man 
and  find  out  what  the  circumstances  are,  and  yet  you  do  not  seem  to 
be  willing  to  five  the  information,  and  we  can  not  safely  assume  that 
he  is  sellmg  all  the  time  abroad  cheaper  than  he  is  at  home. 

Mr.  Jones.  Sometimes  a  million  dollars  of  American  pottery  went 
out  of  this  country  in  less  than  seven  months. 

The  Chairman.  I  wish  there  were  more  of  it 

Mr.  Jones.  I  would  not  object  to  that,  too.    I  am  an  American. 

Mr.  FoRDNET.  I  have  heard  for  many  vears  about  goods  being  sold 
abroad  cheaper  than  here,  but  I  never  knew  of  an  actual  case,  did 
you  t  Did  you  ever  know  of  a  firm  selling  an  article  abroad  cheaper 
than  here  under  the  same  conditions  as  those  under  which  it  was  sold 
here,  everything  being  equal  ? 

Mr.  Jones,  i  supposea  it  was  a  matter  of  common  knowledge  that 
steel  rails  sold  for  $18  abroad  and  for  $28  here. 

Mr.  FoRDNET.  I  have  heard  of  that,  too.    Do  you  know  of  a  case? 

Mr.  Jones.  No. 

Mr.  Fordnet.  You  have  only  heard  that  steel  rails  are  sold  cheaper 
abroad  ? 

Mr.  Jones.  I  have  been  informed  that 

The  Chairman.  We  will  hear  about  that  later  on. 

Mr.  Jones.  I  think  Mr.  Dalzell  can  post  you  on  that 

Mr.  Dalzell.  I  have  read  it  in  the  newspaper — where  you  did, 
probably.    [Laughter.] 

Mr.  Griggs.  If  you  make  up  your  mind  that  ;^ou  can  let  anybody 
have  that  letter,  and  if  nobody  else  wants  it,  I  will  take  it  [laugh- 
ter.] 

Mr  Jones.  I  will  try  to  get  the  consent  of  the  man.  The  letter  is 
in  my  pocket.  It  is  no  mjrth,  you  know.  I  do  not  want  to  take  advan- 
tage oiprivate  correspondence. 

Mr.  GTriogs.  We  will  be  very  glad  to  have  it. 

Mr.  Jones.  Your  name  is  what?    [Laughter.] 

Mr.  Griggs.  Griggs.    [Laughter.] 


STATEHEHT  OF  OEOBOE  W.  EJNNET,  OF  EXHITET  A  LEYAN, 
CLEYELAin),  OHIO,  ASEIirO  THAT  THERE  BE  NO  IHCEEASE  DT 
DUTIES  ON  FOTTEBT. 

Monday,  November  25,  1908. 

The  Chairman.  Won't  vou  state  your  business,  Mr.  Kinney,  first  ? 

Mr.  Kinney.  I  am  in  the  wholesale  importing  and  sale  of  domes- 
tic and  foreign  goods  at  Cleveland,  Ohio. 

The  Chairman.  Proceed,  Mr.  Kinney. 

Mr.  Kinney.  Thank  you.  Mr.  Chairman  and  gentlemen,  with  Mr. 
Jerome  Jones  I  am  also  a  wholesaler  of  pottery  and  glassware.    I 
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represent  in  this  matter  directly  Messrs.  Kinney  &  Levan,  but  I  also 
represent  the  wholesalers  in  this  country,  not  by  reason  of  any  agree- 
ment or  composition,  but  by  virtue  of  the  fact  that  their  interests  are 
as  one  with  mine  and,  when  I  refer  to  the  wholesalers  I  wish  to  direct 
your  attention  to  the  fact  that  these  men  are  interested  in  the  dis- 
tribution of  pottery  and  glassware,  both  domestic  and  foreign.  These 
wholesalers  have  invested  in  this  country  more  than  $25,000,000.  We 
employ  many  thousands  of  wage-earners,  and  we  feel  that  we  are  just 
as  much  citizens  of  the  United  States,  with  as  great  a  right  to  petition 
the  Congress,  as  any  manufacturer  who  has  come  before  you. 

We  do  not  care  whose  wares  we  sell,  being  selfishly  impartial  on 
that  score,  and  if  the  American  consumers  are  willing  to  pay  more  for 
foreign  wares,  we  want  to  be  able  to  supply  them,  and  we  do  not  be- 
lieve that  the  American  consumer  should  be  precluded  from  buying 
foreign  goods,  wares,  and  merchandise,  provided  they  will  pay  the 
price,  simply  because  the  sale  of,  say,  a  foreign  dinner  set  will  pre- 
vent the  sale  of  a  domestic  dinner  set,  and  we  make  this  statement  in 
all  confidence  that  you  gentlemen  will  agree  with  us,  because  it  is 
manifest  that  there  would  be  no  revenue  to  pay  the  expenses  of  the 
Government  if  this  theory  were  carried  to  its  logical  conclusion,  which, 
by  the  way,  is  the  theory  which  the  domestic  potter  has  seen  fit  to 
advance. 

In  a  dispatch  to  the  Newark  Evening  News  on  Friday,  November 
13j  1908 — a  dispatch  which  appears  to  have  been  more  or  less  in- 
spired— it  was  stated  that  the  American  potters  entertained  very 
diverffent  views  with  regard  to  the  revision  of  the  tariff.  Some  be- 
lieved that  the  present  schedules  are  sufficiently  high,  but  they  com- 
plain of  undervaluations.  Others  believe  that  a  general  raise  will  be 
necessary  to  meet  the  competition. 

StlU  a  third  class  believe  that  the  tariff  should  be  raised  to  meet  Japanese 
and  German  competition  without  making  any  change  as  regards  the  product  of 
other  countries.  Inasmuch  as  the  present  schedules  are  already  high  enough  to 
enable  the  American  potters  to  compete  successfully  with  the  products  of  iSrance 
and  England,  which,  in  many  instances  at  least,  command  an  exclusive  patron- 
age that  does  not  threaten  the  industry  here. 

This  latter  suggestion  is  one  that  appeals  to  us  as  being  entirely 
new  in  tariff  legislation,  and  one  that  has  little  chance  of  becoming  a 
law  so  long  as  the  treaties  of  the  United  States  are  to  be  regarded  as 
effective,  and  we  do  not  wish  to  invite  tariff  war. 

Now  with  regard  to  Japanese  goods,  I,  as  a  dealer  and  wholesaler, 
can  positively  assure  you  that  to  all  intents  and  purposes  the  cheap 

trades  are  a  drug  on  the  market,  but  even  if  there  were  any  increased 
emand  for  th  J  goods,  is  it  fair,  is  it  proper,  or  is  it  in  any  sense 
logical  that  the  tariff  schedules  should  be  so  advanced  as  to  keep  these 
goods  out  when  we  all  know  that  such  a  tariff  would  be  prohibitory 
as  against  England,  France,  Germany,  Austria,  and  in  fact  all  the  rest 
of  the  world?  Bear  in  mind,  gentlemen,  that  Japanese  goods  do  not 
compete  in  any  way  with  American  goods;  they  are  not  the  same 
in  any  sense  whatsoever.  Nobody  ever  heard  of  Japanese  dinner 
sets  as  a  commercial  proposition,  for  the  simple  reason  that  they 
have  not  been  made.  Their  primitive  methods  of  manufacture  are 
such  that  the  proposition  is  not  commercially  practical.  The  goods 
imported  are  mostly,  if  not  entirely,  handwork,  consisting  of  hoUoAv 
goods,  artistic  goods,  small  dishes,  and  things  which  do  not  warp 
in  the  kiln,  but  when  it  comes  to  flat  goods  and  covered  dishes  they 
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can  not  be  sucoessfully  manufactured  in  comparison  with  the  quality 
of  goods  that  are  produced  by  the  American  potter. 

it  is  true  that  Japanese  labor  is  cheap,  but  not  so  cheap  as  some 
would  have  you  beheve.  A  machine  that  demands  the  labor  of  one 
American  is  operated  in  Japan  by  three  men.  The  cost  of  labor  can 
not  be  compared  on  account  of  the  inefficiency  of  the  Jap,  and  in  addi- 
tion to  these  facts  and  to  the  fact,  as  before  stated,  that  Japanese 
wares  do  not  compete  with  American  wares,  we  have  faith  to  believe 
that  so  long  as  there  is  a  demand  in  our  markets  for  Japanese  goods 
the  goods  will  be  sold  whether  the  duty  is  60  per  cent  or  600  per  cent. 

When  we  come  to  the  question  of  French  pottery,  otherwise  known 
as  Limoges  ware,  we  have  the  admission  of  the  domestic  potters  them- 
'selves  that,  whereas  these  goods  have  an  exclusive  patronage,  they  do 
not  threaten  the  industry  here. 

With  regard  to  the  German  china  ware  situation,  I  am  credibly 
informed  that  no  ware  of  this  class  is  or  has  been  produced  here,  for 
the  reason  that  the  clay  and  other  component  materials  have  not  so 
far  been  produced  in  this  country. 

Furthermore,  the  class  of  china  imported  from  Germany  and  Aus- 
tria is  largely  specialties  and  novelties  peculiar  to  them.  We  there- 
fore do  not  feel  that  it  is  necessary  to  go  into  this  proposition. 

On  English  ware  we  desire  to  submit  a  schedule  of  figures  showing 
the  actual  protection  enjoyed  by  the  American  potters  under  the 
Wilson  tariff  act,  which  must  convince  you  that  the  protection  of  55 
per  cent  and  60  per  cent  on  pottery  is  one  of  the  largest  ad  valorem 
rates  provided  for  in  the  tariff.  In  this  rate  we  have  involved  the 
proposition  of  geographical  protection :  First,  the  excessive  cost  of 

i)acKing,  owing  to  the  fragile  nature  of  the  goods;  second,  the  duties 
evied  on  package  charges;  third,  foreign  inland  freight  to  seaport; 
fourth,  ocean  freight  to  the  Atlantic  seaboard;  and  fifth,  marine 
insurance,  forwarding  commissions,  and  consular  fees. 

These  items  represent  a  very  heavy  percentage  of  the  cost  of  the 
goods,  and  give  a  natural  protection  to  home  industry  which  ap- 
proaches, and  in  many  instances  exceeds,  the  duty  imposed  under  the 
protective  tariff  law,  as  shown  by  the  following  calculations  based 
on  official  records  taken  from  actual  importations  where  the  duty  was 
30  to  35  per  cent.     [Reads :] 


No.  1,  white  grsaite  ware  (largely  used  by  the 

farmer) _ was.. 

No.  2,  printed  ware. was.. 

"No.  4,  transfers  and  gilt-edjred  ware was.. 


Geoffraphfcal 
protection. 


Per  cent. 


80 

t7.5 

21.7 


United  states 

duty  under 

the  30  per 

eent  act. 


Per  eent. 


90 
SS 

35 


Total  protec- 
tion under  tbe 
90  and  86  per 
cent  act. 


Peretni. 


m 

66.7 


These  calculations  are  figured  out  and  will  be  shown  in  detail  on 
the  brief  which  we  will  file  with  you  later. 

The  Chaikman.  You  can  file  a  copy. 

Mr.  Kinney.  The  assertion  of  American  potters  that  their  business 
was  completely  demoralized  by  the  act  of  1894,  when  duties  under 
the  Wilson  bill  were  30  and  35  per  cent,  is  not  in  accordance  with 
the  following  extract  taken  from  the  columns  of  a  reliable  trade 
journal,  bei^  the  statement  of  Mr.  Charles  W.  Franzheim,  presi- 
dent of  the  Wheeling  Pottery  CJompany.     [Reads :] 
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The  Wb^ellng  Intelligencer,  on  New  Year's  Day,  printed  contrlbntlons  from 
a  nnmber  of  distinguished  people  on  rarions  mibjects,  mainly  Industrial,  and 
Mr.  COiarles  W.  Franzhelm,  president  of  the  Wheeling  Pottery  Company,  was 
ai^ed  to  note  the  progress  of  Wheeling's  potteries  during  the  past  year,  and  did 
so  as  follows: 

Mr.  Dalzjbll.  What  New  Year's  Day  was  that?    What  year? 
Mr.  Kinney.  It  was  during  the  pendency  of  the  Wilson  bill.    It 
must  have  been  prior  to  1897. 
Mr.  Dalzell.  Prior  to  1897  ? 
Mr.  Kinney.  Yes,  sir.     [Continues  reading:] 

The  year  Just  ended  has  been  a  very  remarkable  one  In  the  history  of  the 
Wheeling  potteries.  While  many  other  Industries  have  languished  or  been  par- 
tially Itfoperatlve  during  the  past  few  months  Incident  to  the  uncertainty  of 
the  political  struggle  so  happily  ended  the  local  manufacturers  of  pottery  have 
had  a  very  remarkable  run. 

Although  prices  have  been  low  and  profits  necessarily  scant,  owing  to  the 
reduction  of  almost  50  per  cent  In  the  tariff  rates  governing  pottery,  and  while 
foreign  manufacturers  of  pottery  who  cater  to  the  American  market  have  been 
partially  employed,  the  potteries  of  Wheeling  have  manufactured  and  shipped 
more  goods  during  the  past  twelve  months  than  ever  In  their  history  during 
the  same  period  of  time. 

This  fortunate  condition  of  affairs  did  not  exist,  however,  In  all  the  ceramic 
centers  of  the  United  States,  but  was  due  locally  to  the  fact  that  Wheeling  Is 
rapidly  acquiring  a  reputation  for  its  pottery  products  second  to  none  In  this  or 
In  any  foreign  countiy.  It  is  with  pardonable  pride  that  we  can  say  to-day 
that  the  stability  of  our  wares,  the  beauty  of  our  designs,  and  the  highly  artistic 
effects  of  our  decorations  have  given  Wheeling  wares  a  prestige  during  the  last 
few  years  that  has  created  for  her  the  splendid  demand  that  has  kept  her  pot- 
teries busy  during  the  year  Just  past. 

That  the  reader  may  form  a  comprehensive  and  general  idea  of  the  volume 
of  business  done  In  this  line  in  this  city  during  the  past  year  I  have  but  to 
say  that  over  6,000  tons  of  crude  materials  have  been  worked  over  by  800  em- 
ployees into  not  less  than  8,000,000  pieces  of  ware. 

The  year  Just  ushered  In  will  doubtless  prove  an  equally  busy  one,  especially 
as  we  anticipate  some  recognition  from  the  next  Congress  in  the  shape  of  a 
moderate  increase  in  tariff  that  will  Justify  at  least  the  continuance  of  present 
wages  and  perhaps  leave  some  margin  of  profit  to  those  who  have  contributed 
to  the  operation  of  an  Industry  of  which  the  city  of  Wheeling  can  well  feel 
proud. 

The  following  statements  of  actual  importations  show  the  amount 
of  protection  the  American  potters  enjoy  under  the  present  duty  of 
66  and  60  per  cent.     [Continues  reading:] 

Crate  EnglisJi  tohite  granite  ware  of  hest  make. 

£.     8.      d. 

Factory,  gross 12    10      0 

Less  671  per  c«it  and  5/5 7    14      1 

Cost. 

Net 4    15    11  $23.40 

Orate,  net  16      9  4.10 

Freight  and  charges  to  Liverpool  and  proportion  consul's  fee  and  bill  of 

lading 2. 08 

Ocean  freight  to  Baltimore .80 

Marine  Insurance .  20 

Oost  at  seaboard  in  United  States  before  duty  Is  added --.      30.  58 

Duty  on  crate $2.25 

Dnty  on  goods 12.65 

14.90 

Total  cost,  duty  paid 45. 80 

The  same  assortment  of  American  ware  of  best  make,  cost,  paclced  for 
shipment  37.78 

A  duty  of  26  per  c^t  on  this  English  package  would  make  Its  cost  equal  to 
the  selling  price  of  the  American  package. 
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In  one  case  you  will  notice  that  I  am  taking  the  cost  of  the  ^oods 
to  the  biggest  buyer  in  the  United  States,  the  biggest  importer  in  the 
United  States,  as  the  goods  are  landed  at  the  wharf  of  the  cheapest 
shipping  market  of  the  United  States,  as  we  consider  Baltimore  to 
be,  as  against  the  selling  price  of  the  domestic  manufacturer.  This 
protection^  as  I  stated,  was  26  per  cent  on  the  actual  cost  of  the  goods. 

The  freights,  insurance,  shipping  charges,  and  crate,  and  duty  at 
55  per  cent  make  a  total  protection  of  95  per  cent  on  first  cost  of 
goods  alone  at  the  factory.    [Continues  reading:] 

Crate  P,  (h-EnglUh  White,  best  make, 

£.     fl.     d. 

Factory    ktoss 12    10    0 

lieas  52i%  and  5/5 6    12    0 

Cost. 

Net    - - 6      7    3  $26.17 

Net  crnte 16    9      4.10 

Freight  and  charges  to  Liverpool  and  proportion  of  consul's  fee  and  bill 

of  lading 2.08 

Ocean  freight  to  Baltimore .80 

Marine  insurance ,20 

Cost  at  seaboard  in  United  States  before  duty  is  paid 83.35 

Duty  on  crate,  55  per  cent $2.25 

Duty  on  goods,  55  per  cent 14.30 

16.55 

Total  cost,  duty  paid--. ..  .  _       49.90 

Same  assortment  American  ware,  best  make,  cost,  packed  for  shipment,  $37.28. 

A  duty  of  15  per  cent  on  this  English  package  would  make  its  cost 
equal  to  the  selling  price  of  the  American  packa^. 

The  outside  package,  freights,  insurance,  shipping  charges,  and 
duty  at  55  per  cent  make  a  total  protection  of  90  per  cent  on  first  cost 
of  ffoods  alone  at  the  factory. 

I  have  got  only  three  of  these  illustrations.     [Continues  reading:] 

Crate  of  English  transfer  decorated  ware,  hesi  make,  or  tohite  and  gold, 

£.     8.     d.      Cost. 

Factory  gross 12    10    0 

Less  20  per  cent  and  5/5 3      9    6 

Net 9      0    6  $^.04 

Crate  net 16    9  4.10 

Freight  and  charges  to  Liverpool  and  proportion  of  fee  and  bill  lading.  2. 08 

Sea  freight  to  Baltimore .80 

Marine  insurance .25 

Cost  at  seaboard  in  United  States  before  duty  is  added 51. 27 

Duty  on  crate $2.46 

Duty  on  goods,  at  60  per  cent 26.40 

28.86 

Total  cost,  duty  paid 80.13 

Cost  of  same  assortment  American  ware,  best  makes,  packied  ready  for  ship- 
ment, $61.30. 

A  duty  of  21  per  cent  on  this  English  package  would  make  its  cost 
equal  to  the  selling  price  of  the  American  package.  The  freights,  in- 
surance, shipping  charges,  crate,  and  duty  at  60  per  cent  make  a  total 
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protection  of  81  per  cent  on  the  first  cost  of  the  goods  alone  at  the 

factory. 

With  respect  to  the  glassware  situation,  the  American  manufac- 
turer has  practically  the  entire  market  or  this  country  on  i)ressed 
glassware,  and  is  able  to  export  quite  a  quantity  of  the  goods  in  cer- 
tain countries. 

As  to  imports,  they  are  confined  principally  to  lamp  chimneys, 
shades,  and  to  a  limited  amount  of  blown  glassware. 

In  regard  to  toilet  ware,  tiles,  and  sanitary  ware,  an  importer  in 
New  York  informed  us  a  few  days  ago  that  whereas  formerly  he  was 
importing  as  mudi  as  5,000  crates  of  toilet  ware  yearly,  to-day  he  is 
not  bringing  in  a  single  crate.  I  am  informed  that  under  the  sched- 
ules of  the  Dingley  bill  the  importation  of  sanitary  ware  and  tiles  is 
almost  prohibited.    Under  these  circumstances  there  is  no  revenue. 

Pottery  products  to  the  value  of  substantially  $1,000,000  were  ex- 
ported during  the  fiscal  year  1907. 

Mr.  CocKRAN.  Let  me  ask  you  right  there :  Do  you  attribute  this 
lack  of  importations  to  the  tariff,  or  to  the  superiority  of  our  goods? 

Mr.  Kinney.  It  is  absolutely  the  tariff,  together  with  the  geo- 
graphical protection. 

The  Chairman.  May  I  suggest  [addressing  Mr.  Cockran]  that  he 
be  allowed  to  complete  nis  paper  before  you  enter  into  that?  Proceed, 
Mr.  Kinney. 

Mr.  Kinney.  I  say  pottery  to  the  value  of  a  million  dollars  was 
exported  during  the  fiscal  year  1907. 

Mr.  Underwood.  Will  you  repeat  that  statement? 

Mr.  Kinney.  Pottery  manufactured  in  this  country  was  exported 
during  the  year  1907  to  the  extent  practically  of  about  a  million 
dollars. 

Mr.  Underwood.  What  percentage  is  that? 

Mr.  Kinney.  I  was  tola  to  finish  here,  and  then  I  will  be  glad  to 
answer  your  question  later. 

Mr.  Underwood.  All  right 

Mr.  Kinney.  We  have  heard  a  great  deal  on  the  subject  of  under- 
valuation. I  presume  that  the  question  was  first  raised  in  the  year 
1789,  and  without  doubt  it  has  been  prominently  brought  before  the 
country  at  recurring  periods  since  then  whenever  the  subject  of  tariff 
legislation  was  broacned.  I  do  not  understand  that  this  is  a  matter 
for  the  consideration  of  the  Ways  and  Means  Committee  in  the 
fixation  of  tariff  schedules.  Whether  the  rate  be  low  or  high  it  is 
no  restraining  influence  upon  undervaluations,  unless  we  consider 
the  proposition  that  the  lower  you  make  the  schedule  the  less  the 
inducement  is  to  undervalue.  Per  contra,  the  more  you  raise  the 
schedule  the  greater  the  inducement  to  undervalue.  And  hence  these 
gentlemen  who  come  forward  and  ask  that  the  rates  be  advanced 
in  order  to  compensate  for  undervaluation  are  absolutely  illogical 
in  the  first  place,  and  in  the  second  place  they  have  come  to  the 
wrong  forum.  There  are  statutes  whicn  have  been  enacted  by  Con- 
gress for  the  prevention  of  frauds  upon  the  revenue.  If  these  gen- 
uemen  are  sure  of  the  fact  that  there  is  any  undervaluation,  let  tnem 
report  the  facts  to  the  proper  authorities,  to  the  end  that  the  guilty 
may  be  prosecuted  with  the  utmost  rigor. 

We  stand  here  and  solemnly  affirm  that  we  do  not  believe  in  this 
proposition  of  undervaluation.     The  Treasury  Department  is  pro- 
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▼ided  with  competent  experts  both  here  and  abroad.  The  membas 
of  the  Board  of  General  Appraisers  are  appointed  by  reason  of  their 
knowledge  and  skill  in  customs  matters,  and  the  whole  power  of  the 
Government  is  back  of  them  to  determine  the  values  at  which  im- 
ported merchandise  shall  be  entered  and  upon  which  duties  ^^all  be 
paid.  You  must  take  either  the  one  or  the  other  horn  of  the  dilemms 
and  admit  that  the  allegations  of  undervaluations  are  untrue  or  that 
the  members  of  the  Board  of  Appraisers  and  experts  of  the  Govern- 
ment are  incapable  and  ineffici^it  and  have  violated  the  oath  of  office 
which  they  took  upon  their  appointment 

These  gentlemen  are  as  well  acquainted  with  the  values  of  mer- 
chandise as  are  the  importers  or  the  manufacturers  of  domestic  mer- 
chandise, and  when  it  comes  to  a  question  of  statistics  on  the  under- 
valuation of  merchandise  it  is  either  necessary  for  you  to  accept  the 
report  of  the  Board  of  General  Appraisers  as  to  the  percentage  of 
undervaluation,  which  is  infinitesimal,  or  else  charge  the  board  with 
incapacity  in  that  the  undervaluation  was  not  discovered. 

As  a  matter  of  fact,  the  advances  on  entry  which  are  referred  to  in 
the  report  of  the  Board  of  General  Appraisers  are  almost  exclusively 
the  advances  made  by  the  importers,  and  these  additions  are  made  not 
because  the  importer  did  not  purchase  the  ^oods  at  the  actual  price 
set  forth  in  the  invoice,  because  he  can  and  will  continue  to  buy  in  the 
open  market  of  Europe  at  those  same  prices  from  parties  who  are 
willing  and  do  sell  goods  freely  and  openly  in  usual  wholesale  quan- 
tities at  those  prices,  but  he  adds  to  his  invoice  price  because  the  local 
appraiser  has  advanced  the  values  of  some  importer  who  has  not 
bought  wisely,  who  has  bought  in  less  than  usual  wholesale  quantities, 
or  b^ause  there  is  an  honest  impression  in  the  mind  of  the  appraiser 
that  the  purchase  price  is  too  low.  To  meet  his  ideas  the  importer 
voluntarily  adds  on  entry  to  make  market  value,  pending  the  de- 
termination of  the  question  before  the  Board  of  General  Appraisers, 
and  to  the  end  thatne  may  not  be  held  in  damages  in  the  meanwhile 
and  have  penal  duties  assessed  against  him,  and  eventually  the  Board 
of  Appraisers,  upon  the  hearing  of  testimony,  decides  that  the  original 
purchase  price  as  disclosed  in  the  invoice  was  the  correct  market  value 
upon  which  duties  should  have  been  paid,  and  they  so  return  the  in- 
voice, and  in  all  cases  where  additions  on  entry  have  been  made  as 
outlined  above,  notwithstanding  the  fact  that  the  Board  of  General 
Appraisers  may  subsequently  sustain  the  entered  value,  the  importer 
who  has  made  a  voluntary  addition  on  entry  has  no  recourse  wnatso- 
ever  against  the  Government  for  the  excessive  amount  of  duties  paid 
by  him. 

It  may  not  be  amiss  to  say  with  respect  to  the  valuation  of  Frendi 
pottery  that,  after  a  hearing  before  the  Board  of  General  Appraisers, 
certain  invoices  of  French  ware  were  advanced  16^  per  cent,  or  2ftJ 
per  cent  over  and  above  the  price  at  which  similar  Limoges  ware  was 
sold  in  the  market  of  Limoges ;  that  this  appraisement  was  set  aside 
and  is  now  pending  in  the  United  States  circuit  court.  Notwithstand- 
ing this  fact  the  Treasury  Department  sent  a  commission  to  Limoges, 
c(msisting  of  Mr.  James  B.  Reynolds,  Mr.  Marion  de  Yries,  and 
Mr.  Byron  S.  Waite,  the  Assistant  Secretary  of  the  Treasury,  and 
the  other  two,  members  of  the  Board  of  General  Appraisers.  And 
subsequently,  out  of  all  the  negotiations,  was  evolved  a  list  upon 
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which  the  china  people  will  enter  their  merchandise,  and  that  without 
regard  to  the  26|  per  cent  advance  or  anything  else. 

With  respect  to  England,  where  Mr.  WiUiam  Burgess,  of  Tren- 
toQ^  N.  J.,  who  was  formerly  a  pottery  manufacturer  of  Trenton  and 
United  States  consul  at  Staffordshire  at  the  same  time,  and  who  is 
now  connected  in  some  capacity  with  the  American  Pottery  Associa- 
tion, in  a  letter  addressed  to  a  well-known  New  York  importer,  stated 
[reads] : 

(  In  reply  to  yours  of  late  date,  stating  that  I  had  accnsed  the  importers  of 
English  wares  of  underyaluations  in  their  custom-house  entries,  I  beg  most 
emphatically  to  deny  any  such  charges.  On  the  contrary,  I  have  publicly  and 
privately  stated  and  still  maintain  that  there  has  been  little  or  no  undervalua- 
tion of  this  class  of  goods,  and  do  not  believe  that  there  could  be,  even  If  there 
was  a  disposition,  on  account  of  the  well-known  values  of  the  goods. 

I  think  we  may,  therefore,  feel  fully  justified  in  saying  merely, 
without  charging  that  the  allegation  in  this  behalf  was  put  forth 
with  ulterior  motives,  that  the  existence  of  undervaluation  is  far 
more  fancied  than  real. 

With  respect  to  the  question  of  statistics,  I  do  not  wish  to  take  up 
the  time  of  the  committee  with  any  statement  in  this  behalf,  merely 
requesting  at  this  time  the  privilege  of  subsequently  filing  a  brief  on 
this  and  other  points  which  it  has  not  been  possible  for  us  to  bring 
out  in  the  limited  time  at  our  disposal;  but  we  wish  to  invite  the 
committee's  attention  to  the  fact  that  the  production  of  general  ware 
in  this  country  has  increased  from  $9,479,519  in  1890  to  $16,000,000 
in  1907.  With  respect  to  the  importations  of  decorated  china  in 
1890,  in  round  numbers  it  was  $5,000,000;  in  1893,  $6,821,000;  in 
1896,  $8,223,000;  in  1903,  $9,000,000;  in  1905,  $10,000,000;  and  in 
1907,  a  little  less  than  $12,000,000.  In  other  words,  there  has  been, 
so  far  as  imported  merchandise  is  concerned,  a  natural,  healthy,  rea- 
sonable increase  in  the  importations,  and  there  was  no  unusual  or 
excessive  increase  during  the  pendency  of  the  act  of  1894,  to  wit,  the 
Wilson  bill,  when  the  duties  were  35  per  cent. 

So  far  as  the  domestic  potters  are  concerned,  there  has  likewise 
been  a  reasonable,  natural,  and  healthy  growth  of  their  business.  In 
1890  there  were  239  pottery  ovens.  To-day  there  are  747.  In  1890 
the  output  was  $9,477,000;  to-day  it  is  $16,000,000. 

We  think,  under  all  the  circumstances  of  the  case,  that  these 
gentlemen  ought  to  be  content  with  that  measure  of  protection  which 
tney  themselves  have  seen  fit  to  exact.  During  the  last  twelve  years 
they  have  been  selling  their  goods  at  a  price  that  required  no  greater 
protection  than  that  which  was  provided  for  in  the  act  of  1894.  II 
18  due  primarily  to  internal  competition  that  their  prices  are  so  low 
that  they  have  not  been  able  to  secure  as  much  profit  as  they  desired, 
and  not  in  anv  sense  to  the  line  of  protection  nxed  in  the  tariff  act; 
and  we  therefore  ask  that  the  measure  of  protection  be  fixed,  not  at 
any  advance  over  the  present  rates,  not  at  the  line  specified  in  the 
Dingley  Act,  but  at  the  rates  specified  in  the  Wilson  bill — 30  and  35 
percent 

The  Chairman.  Under  the  Wilson  bill,  Mr.  Kinney,  the  importa- 
tions in  1896  were  over  $8,000,000,  and  increased  from  $5,000,000  the 
last  year  of  the  McKinley  bill,  when  the  duty  was  60  per  cent,  to 
something  over  $8,000,000  in  two  years  under  the  Wilson  bill.  Is 
that  not  true? 
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Mr.  Kinney.  I  haven't  those  figures  before  me,  Mr.  ChairmaiL 

The  Chairman.  Well,  I  have  them  before  me.  Then  the  Dingley 
Act  came  in,  and  in  1898  the  importations  were  less  than  $1,000,000. 
Of  course  that  was  on  a  smaller  or  narrower  market  than  there  is 
to-day  on  account  of  the  increased  population.  And  in  1907  the 
total  importations  on  painted  glass  were  $8,913,000,  or  nearly 
$9,000^000,  so  that  it  would  appear  that  there  was  a  slight  advantage 
to  an  importer  at  least  under  the  36  per  cent  duty. 

I  did  not  understand  the  name  of  the  gentleman  whose  letter  you 
read,  stating  that  there  is  no  undervaluation  of  any  conseauence. 

Mr.  Kinney.  Mr.  William  Burgess,  who  is  associated  with  the 
American  Potters'  Association. 

The  Chairman.  Where  was  that  letter  published?  I  suppose  it 
was  published.    Is  it  a  private  letter  ? 

Mr.  Kinney.  It  was  a  private  letter,  and  it  was  shown  to  a  gentle- 
man who  made  this  statement  to  me.  I  will  acknowledge  that  I  did 
not  see  the  letter  myself,  but  the  statement  was  made.  I  think  the 
letter  is  in  the  room  at  the  present  time. 

The  Chairman.  You  say  the  letter  is  here?  Let  it  be  produced 
and  go  into  the  record,  the  whole  of  it.  That  is  the  shortest  way  out 
of  it. 

Mr.  Kinney.  I  have  the  letter  here,  dated  October  9,  1897,  and 
I  believe  that  the  situation  is  exactly  as  good  to-day  as  it  was  that 
date.    Following  is  the  letter  referred  to : 

inteenational  pottert  company, 

Mawufacturino  Potters, 
Trenton,  y.  J„  October  9,  1897, 

Mr.   EiDWARD  BOOTE, 

50  Park  Place,  Neto  York. 

My  Dear  Sir:  In  reply  to  yours  of  a  late  date,  stating  that  I  had  accused 
the  importers  of  English  wares  of  undervnluations  in  their  custom-house  entries, 
I  b^  most  emphatically  to  deny  any  such  charge.  On  the  contrary,  I  have 
publicly  and  privately  stated,  and  still  maintain,  that  there  has  been  little  or 
no  undervaluation  of  this  class  of  goods,  and  do  not  believe  that  there  could 
be,  even  if  there  was  the  di8i)osition,  on  account  of  the  well-known  value  of  the 
goods. 

Tours,  respectfully,  W.  Burgess. 

The  Chairman.  Do  toii  believe  in  the  theory  of  Mr.  Jones^that  the 
lower  the  duty  the  less  the  undervaluation? 

Mr.  Kinney.  Possibly  you  did  not  hear;  I  mentioned  that  in  my 
report. 

The  Chairman.  You  do  not  believe  in  that  theory?  You  do  not 
subscribe  to  it? 

Mr.  Kinney.  I  think  that  that  is  right,  sir. 

The  Chairivian.  From  1897  to  1907  there  would  be  a  margin  of 
difference  as  to  what  the  situation  might  possibly  be  as  regards 
undervaluation  ? 

Mr.  Kinney.  I  think  an  explanation  of  that  would  be  a  simple 
statement  of  the  fact  that  if  a  man  was  trying  to  defraud  he  would 
be  more  tempted  to  defraud  for  a  large  amount  than  a  small  amount. 

The  Chairman.  A  man  might  be  honest  if  he  only  made  $35,  and 
dishonest  if  he  made  $100. 

Mr.  Kinney.  That  might  be. 

The  Chairman.  Have  you  the  letter  of  1897  referrinff  to  the  im- 
portations and  valuations  of  35  per  cent  duty,  while  the  condition 
to-day  is  on  a  60  per  cent  duty  for  the  same  goods? 
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Mr.  Kinney.  Well,  Mr.  Chairman,  Mr.  Burgess  is  here,  and  he 
will  probably  tell  you  what  the  facts  are  as  to  the  rascalities  of  the 
importers  at  present. 

Now,  Mr.  Chairman,  you  might  forget  to  ask  me  a  question  upon 
this  point,  but  I  would  like  to  mention  the  fact,  and  try  to  make  it 
clear  from  my  standpoint,  as  to  the  impracticability  or  assessing  a 
duty  on  the  wholesale  prices. 

'The  Chairman.  Yes ;  I  would  like  to  hear  from  you  on  that. 

Mr.  Kinney.  I  did  not  hear  what  Mr.  Jones  had  to  say,  but  I 
wanted  to  be  very  sure  that  I  made  that  point  clear  to  you.  Upon 
the  importation  of  china  from  a  foreign  country — ^that  is,  bringing 
it  into  this  country — there  is  no  market  value  on  it,  but  a  very  small 
percentage  of  the  goods  established  before  the  goods  are  really  sold. 
The  goods  are  of  a  great  variety. 

The  only  reason  to  which  we  can  attribute  our  success  in  importing 
goods  is  the  fact  that  in  each  year  the  variety  is  changed.  This  year 
we  have  to  have  practically  a  new  line  of  goods  from  those  that  we 
had  last  year,  so  we  go  in  the  open  market  in  Europe — ^that  is,  my  firm 
does,  and  has  for  the  last  twenty-five  years — and  we  seldom  buy  the 
same  tixing  that  we  had  the  year  before.  We  go  to  the  factories  and 
select  the  novelties;  in  fact,  we  try  to  find  the  thing^s  the  people  are 
not  posted  upon  with  respect  to  price  or  value,  and  things  upon  which 
we  can  make  a  fair  percentage  of  profit;  because,  after  goods  have 
been  introduced  here  for  a  year  they  become  dose-outs,  so  to  speak, 
and  the  market  is  changed.  The  people  do  not  want  them,  regardless 
of  price.  They  say,  "I  have  had  those  last  year  and  must  have 
something  new  now."  Very  much  like  a  woman  over  last  year's 
bonnet.  And  for  that  reason  we  are  constantly  buying  new  goods, 
and  the  manufacturers  are  compelled  to  produce  them  each  year  or 
they  can  not  hold  their  trade. 

!Now  the  price  at  which  we  sell  those  goods  is  not  fixed,  and  can 
not  be  fixed  until  we  get  those  goods  and  know  what  they  cost  us 
exactly  laid  down  in  a  place  of  business  in  the  interior  of  the  country 
where  most  of  us  are ;  and  then  we  see  what  we  can  get  for  those  goods 
as  a  fair  comparison  against  other  goods  of  the  same  nature.  We 
then  fix  the  price  at  which  we  will  sell  them.  The  price  is  fixed  in 
various  ways.  We  have,  I  am  free  to  say,  three  different  prices  on 
the  same  article,  in  which  we  are  perfectly  justified,  and  we  tell 
every  customer  that  we  have  got  thpm.  The  first  price  is,  for  instance, 
$2.25  a  dozen  for  an  article  that  retails  for  25  cents.  That  means 
that  if  a  man  buys  less  than  the  package  in  which  those  goods  come 
to  us  packed,  the  bundle  in  which  they  come — ^perhaps  a  dozen  cups 
and  saucers  of  different  varieties  of  decorations  packed  in  one 
bundle — if  we  break  up  that  bundle  we  have  to  select  out  those  differ- 
ent decorations  which  we  have  put  there  purposely  to  give  our  cus- 
tomers a  great  variety  of  cups  and  saucers,  and  pack  them  up  again 
in  another  package,  and  be  careful  that  they  are  not  broken ;  and  for 
that  we  charge  25  cents  more  than  if  the  man  buys  the  original  pack- 
age.   So  there  is  the  first  price  of  $2.25. 

The  next  price  is  for  the  original  package  if  he  buys  them  in  the 
bundle  in  which  they  are  packed.  Then  we  come  to  the  case  proposi- 
tion, or  in  some  cases  the  gross  proposition.  We  will  say :  "  It  you 
want  to  buy  a  gross  of  those  goods  we  will  make  them  to  you  at  $1.80." 
Or  we  will  say :  "  In  50  to  100  dozen  lots,  if  you  wish  to  buy  those 
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floods,  we  will  sell  them  for  $1.60."  Then  we  come  to  the  proposition 
for  importation,  and  we  say :  ^^  If  you  wish  to  buy  those  gooos  at  the 
seaboard,  we  will  sell  them  to  you  direct,  and  you  pay  the  freight 
from  the  seaboard,  and  we  will  make  you  that  for  10  cents  less:  or, 
if  you  place  an  order  with  us  for  10  cases  of  those  goods  we  will  ink- 
port  them  for  you,  and  we  will  have  them  here  in  six  months  from 
now,  shipped  direct  from  the  seaboard,  and  in  that  case  we  will  give 
another  10  or  6  cents  less."  I  say  that  the  only  way  it  is  possible  to 
fix  a  duty  on  the  wholesale  pnce  is  to  establish  what  percentage 
should  be  added  to  the  first  cost  of  the  floods  aiid  make  the  whole- 
sale price.  If  an  importer  in  New  York  has  goods  which  he  imports 
for  me,  he  will  import  them  for  me  on  5  per  cent  of  what  they  cost, 
while  another  imi>orter  miflht  say:  ^'  You  do  not  buy  quite  as  many 
goods  as  John  Smith  does,  but  I  will  import  for  you,  and  will  charge 
you  10  per  cent  about,"  and  so  on  up  to  50  per  cent,  when  you  come  to 
selling  in  bundles  at  $2.25  per  dozen.  That  is  the  impracticability,  as 
I  see  it,  in  my  own  opinion,  of  putting  a  percentaee  on  a  whole^e 
price.  If  these  goods  were  staple,  and  if  they  were  nought  from  year 
to  year,  and  a  market  value  fixed  like  there  is  on  nails  or  iron  or  a 
great  many  other  staple  things,  it  might  be  a  very  mudi  different 
proposition. 

The  Chairman.  They  are  not  all  in  the  same  degree,  and  there  is 
the  same  difficulty  about  fixing  a  market  price  abroad  on  these  goods. 

Mr.  Kinney.  The  price  is  fixed  by  the  manufacturer  who  makes 
the  floods. 

Tne  Chairman.  One  factory  may  charge  one  price  and  another 
another  price,  and  make  larger  sales  by  the  case,  as  you  say,  than  for 
a  single  dozen,  and  all  that  sort  of  thing.  All  those  factors  enter  into 
it  when  you  come  to  fix  the  price  at  all,  do  they  not? 

Mr.  Kinney.  Yes,  sir. 

The  Chairman.  If  we  could  fix  it  here,  we  could  have  the  witnesses 
come  here,  and  the  matter  could  be  determined ;  determined  whether 
there  was  undervaluation  or  not,  the  appraisers  could  go  into  the 
matter,  the  witnesses  could  be  summoned,  examined,  and  cross-ex- 
amined, and  all  that  sort  of  thinfl,  making  them  produce  their  books 
and  invoices,  and  everything  of  tnat  kind  could  be  done  here  instead 
of  having  it  depend  entirely  upon  verbal  statements  without  oath,  or 
without  sanction  of  law  abroaa. 

Now,  Mr.  Kinney,  right  in  that  connection,  have  you  not  a  sus- 
picion that  a  duty  of  35  per  cent  levied  on  the  wholesale  price  here 
would  give  more  revenue  on  the  same  amount  of  goods  imported  than 
the  duty  of  60  per  cent  upon  the  prices  abroad,  m  the  way  they  are 
now  established  for  customs  purposes? 

Mr.  Kinney.  I  certainly  do,  for  the  reason  that  I  believe  the  lower 
the  duty  the  more  foreign  goods  would  come  into  this  country. 

The  Chairman.  Oh,  no ;  I  mean  upon  the  same  goods,  not  upon  an 
additional  amount  of  goods. 

Mr.  Kinney.  On  exactly  the  same  goods,  Mr.  Chairman  ? 

The  Chairman.  The  same  importations. 

Mr.  Kinney.  I  believe  that  the  duty  of  30  per  cent  or  32^  per  cent, 
as  you  stated,  added  to  the  wholesale  price  of  goods  in  this  country, 
would  bring  more  goods  in  from  the  foreign  countries  than  at  the 
present  rate,  because  it  would  be  a  cheaper  rate  of  duty,  provided  that 
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you  take  the  lowest  wholesale  pric^  and  not  the  highest  wholesale 
price. 

The  Chairhan.  But  the  average  wholesale  price? 

Mr.  Kinney.  There  is  not  any  average. 

The  Chairman.  Well,  I  do  not  know ;  if  a  man  sells  a  lot  of  goods 
at  one  price,  and  you  at  another,  and  somebody  else  at  another,  there 
is  an  average  price  for  the  three  of  them. 

Mr.  Kinney.  That  is  exactly  what  you  will  find.  .You  could  not 
come  to  the  city  of  Washington,  or  go  to  New  York,  or  any  other 
city  and  find  a  dozen  dealers  who  had  bought  exactly  the  same  thing 
knowingly  that  the  other  men  had  bought,  and  yet  no  two  of  them 
would  have  exactly  the  same  price. 

The  Chairman.  That  is  possibly  true,  and  still  that  doesn't  prevent 
fixing  a  wholesale  price  on  these  goods,  which  is  the  average  price. 

Mr.  Kinney.  Well^  Mr.  Chairman,  I  believe  that  you  want  to  get 
that  down  to  a  practical  basis. 

The  Chairman.  That  is  just  exactly  what  I  want  to  do.  I  want  to 
get  it  so  that  the  importers  and  manufacturers  will  both  be  satisfied 
that  we  are  honestly  collecting  the  duty  which  we  prescribe  under  the 
law.  That  is  all  I  want.  I  have  no  other  interest  in  the  matter,  not 
a  particle. 

Mr.  Kinney.  And  we  cooperate  with  you  most  heartily,  and  I 
wish  that  there  could  be  some  means  devised  by  which  this  question  of 
undervaluation  would  get  out  of  the  minds  of  our  competitors;  yet 
I  do  not  believe  that  it  exists  through  one-tenth  of  1  per  cent  of  what 
they  think  it  does. 

The  Chairman.  Now,  in  the  fixing  of  these  duties  a  ^ood  many 
things  enter  into  the  consideration  ofliow  to  do  it — the  difference  of 
costliere  and  abroad,  and  all  that  sort  of  thing — ^but  the  basis  of  it. 
if  it  is  an  ad  valorem  duty,  is  the  fairness  of  the  valuation,  and  if 
we  can  make  that  absolutely  fair  we  have  eliminated  one  source  of 
uncertainty  and  injustice.  But  I  have  no  doubt  that  both  sides  here 
would  agree  that  any  scheme  that  would  enable  us  to  collect  the  duty 
when  we  put  it  into  the  law  would  be  the  just  and  proper  thing  to 
do;  so  if  you  have  any  suggestions  to  make  on  that  subject  we  would 
be  most  glad  to  hear  them.  What  we  want  to  get  at  is  the  fair  col- 
lection of  the  duty. 

Mr.  Kinney.  I  would  feel  that  a  change  in  putting  valuations  on 
goods  on  this  side,  as  you  sug^st,  would  hring  about  a  greater  vari- 
ance of  opiilions  as  to  valuation  that  exists  to-day  when  you  buy 
them  from  the  manufacturer.  I  was  talking  with  a  domestic  manu- 
facturer the  other  day,  just  as  an  instance  to  show  you  how  profits 
are  added.  He  said  "I  make  a  set  that  I  sell  for  $1.30.  -To  be  sure, 
I  sell  it  close,  and  I  do  not  Jmow  that  I  make  practically  anything 
out  of  it  excepting  the  overhead  charges.  I  put  35  cents'  worth  ot 
decoration  on  that  and  I  get  $3.25  for  it,  and  simply  because  nobody 
knows  what  that  decoration  is  worth.  I  put  25  cents'  worth  of  deco- 
ration on  it  and  I  raise  the  price  a  dollar,  and  if  I  put  10  cents'  worth 
of  decoration  on  it  I  raise  the  price  a  half  a  dollar." 

The  Chairman.  Do  you  mean  to  say  that  that  is  actually  done? 

Mr.  Kinney.  The  gentleman  told  me  (and  he  is  a  man  oi  his  word) 
that  that  is  absolute^  a  fact. 

The  Chairman.  You  spoke  a  few  minutes  ago  about  going  abroad 
and  buying  some  new  styles  of  goods,  and  with  respect  to  the  change 
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of  styles,  somewhat  after  the  change  in  styles  of  women's  bonnets. 
You  stated  that  you  buy  them  at  such  a  price  as  you  could  make  a 
fair  percentage'  of  profit.  I  think  that  states  fairly  what  you  said. 
Is  your  idea  of  a  fair  percentage  of  i)rofit  the  same  as  is  this  gentle- 
man's that  you  spoke  about,  who  places  35  cents'  worth  of  decoration 
ui>on  his  goods  and  raises  the  price  to  $3  ?  Do  you  regard  that  as  a 
fair  percentage  of  profit  ? 

Mr.  Kinney,  I  am  too  honest,  but  I  believe  it 

The  Chairman.  I  wish  the  importers  were  the  same  way,  because 
I  think  that  that  practice  of  going  over  there  and  buying  these  goods 
for  the  purpose  of  bringing  tliem  in  here  and  selling  them  at  this 
greater  mcreased  cost,  if  that  exists,  as  you  say  it  does  in  your 
case 

Mr.  KiNKET.  I  did  not  say  in  my  case,  but  I  say  the  domestic 
product. 

The  Chairman.  You  said  a  fair  percentage  of  profit.  You  did  not 
tell  us  what  that  fair  percentage  of  profit  in  this  new  style  was. 

Mr.  Kinney.  A  fair  percentage  of  profit  to  a  man  who  handles 
china  is  anywhere  from  10  to  50  per  cent  on  the  first  cost  of  his  goods. 

The  Chairman.  If  you  go  over  there  and  buy  goods  and  come  here 
and  add  50  per  cent  of  profit  to  them,  it  is  apt  to  give  a  suspicion 
to  some  of  these  manuxacturers  that  you  are  engaged  in  under- 
valuation. 

Mr.  Kinney.  But  the  50  per  cent  profit  is  based  upon  50  per  cent 
over  the  cost  of  the  goods.  I  referred  to  the  $2.25  open  stock,  and 
which  is  illustrative,  where  I  open  up  and  sell  them  at  $2.25,  when 
I  sell  the  same  goods  for  $1.50,  but  I  would  be  glad  to  sell  you  or 
any  other  man  in  the  world  all  the  goods  he  willmiy  if  he  will  pay 
for  them  on  a  10  per  cent  margin,  but  he  must  buy  them  my  way. 
He  must  take  the  goods  from  the  seaboard.  I  have  often  sold  them 
for  less  than  that,  new  goods. 

Now,  I  will  explain  another  thing  for  you.  I  do  not  believe  that 
any  manufacturer  figures  on  any  positive  and  horizontal  percenta^ 
of  profit  on  his  goods.  I  do  not  believe  it  is  done  by  the  domestic 
manufacturer.  And  I  do  not  believe  it  is  done  by  the  foreign  manu- 
facturer. It  is  exactly  like  an  artist  who  paints  a  beautiful  picture. 
He  will  say  "  I  will  get  a  thousand  dollars  for  that."  Another  man 
may  put  just  as  much  work  on  a  picture  and  sell  it  for  less  money. 

The  Chairman.  Exactly  so ;  and  with  a  man  of  an  easy  conscience 
there  is  unlimited  chance  for  undervaluation  of  these  goods,  is  there 
not? 

Mr.  Kinney.  The  only  way  I  can  see  for  undervaluation  is  con- 
nivance with  the  manufactory  itself.  In  all  cases  where  he  buys  the 
goods  he  furnishes  the  customer  with,  an  invoice  and  swears  to  it 
that  it  is  a  certified  copy  at  the  prices  sold.  If  you  put  the  question 
to  Mr.  Jones,  and  ask  him  if  he  imported  any  goods  and  paid  a  duty 
upon  them  at  less  value  than  he  paid  for  the  goods,  he  will  tell  you 
"  rfo."  I  have  imported  goods  for  at  least  twenty-five  years,  and  I 
have  never  had  that  come  up  to  me.  I  have  never  paid  duty  on  a 
dollar's  worth  of  goods  at  a  less  price  than  w^e  paid  for  the  goods ;  and 
I  will  say  further  that  we  have  never  had  a  manufacturer  suggest 
such  a  thing  to  us. 

The  Chairman.  I  do  not  know  what  the  manufacturers  do,  but 
personally  I  have  myself,  when  I  have  been  over  there,  had  them 
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offer  to  give  me  two  bills,  one  being  at  the  lower  rate  for  duty  pur- 
poses and  one  at  the  purchase  price. 

Mr.  Kinney.  I  must  qualify  my  statement  of  a  moment  ago 

The  Chairman.  Of  course  I  made  reply  to  that  which  was  not 
complimentary  to  the  gentleman  who  did  it,  and  to  my  astonishment 
they  very  often  testified — of  course  I  made  proper  allowance  for  the 
truth  01  the  statements  made — ^that  a  great  many  American  pur- 
chasers would  take  those  two  bills  for  the  purpose  of  using  one  with 
the  customs  officials. 

Mr.  Clark.  Will  you  not  state  just  exactly  what  you  said  to  the 
man  who  made  you  that  proposition,  Mr.  Chairman? 

The  Chairman.  I  told  him  that  he  not  only  wanted  me  to  steal, 
but  to  make  a  false  affidavit  in  order  to  do  it,  and  that  it  was  rather 
uncomplimentary  to  him  that  he  had  sized  me  up  in  that  way. 

Mr.  Kinney.  That  naturally  raised  some  suspicion  in  your  mind 
that  that  is  the  general  practice  in  f oi-eign  countries.  I  would  like  to 
qualifv  my  statement  m  this  way:  I  said  that  I  never  had  had  a 
manuiacturer  of  goods  intimate  that  such  a  thing  was  possible  to  be 
done  or  could  have  been  done  or  would  be  done.  I  have  nad  the  same 
experience  that  you  have  had  exactly,  that  of  going  into  some  bric-a- 
brac  store,  or  novelty  store,  or  some  antique  place  in  Europe,  and 
wanting  something  lor  my  own  use.  They  almost  invariably  say: 
"Do  you  want  another  bill  for  the  custom-house?"  I  think  that 
possibly  there  is  one  reason  why  the  gentlemen  around  this  board  may 
reel  that  there  have  been  undervaluations  from  the  manufacturers' 
standpoint. 

Mr.  Underwood.  Right  there  I  would  like  to  ask  if  that  is  not  ac- 
counted for  largely  in  this  way:  AVhen  you  go  into  a  retail -house  in 
London  or  in  Paris  and  make  a  purchase  you  get  it  at  a  retail  price? 

Mr.  Kinney.  Exactly. 

Mr.  Underwood.  But  if  that  same  man  was  going  to  sell  it  to  you 
laid  down  in  New  York,  he  would  put  it  through  the  custom-house 
properly  at  the  wholesale  price,  and  therefore  he  marks  down  your 
bill  for  you.  He  marks  it  down  to  the  wholesale  price  at  which  he 
or  anybody  else  could  mark  it. 

Mr.  Kinney.  I  have  had  exactly  that  same  statement  made  to  me. 

The  Chairman.  And  with  that  question  and  answer  I  do  not  won- 
der that  there  is  undervaluation. 

Mr.  BouTELL.  I  understand  that  your  specific  recommendation  is  a 
change  of  the  55  per  cent  rate  to  30  per  cent,  and  the  present  60  per 
cent  rate  to  35  per  cent? 

Mr.  Kinney.  Yes,  sir. 

Mr.  BouTELL.  Are  you  also  a  retailer,  like  Mr.  Jones? 

Mr.  Kinney.  To  a  limited  extent. 

Mr.  BouTELL.  So  that  you  know  something,  as  a  retailer,  about  the 
opinions  of  the  retailers  on  these  propositions? 

Mr.  Kinney.  Yes,  sir. 

Mr.  BouTELL.  And  you  represent  a  large  number  of  wholesalers  ? 

Mr.  Kinney.  Yes,  sir. 

Mr.  Boutell.  Are  the  wholesalers  spoken  of  by  Mr.  Jones  in  the 
association  ? 

Mr.  Kinney.  Yes,  sir. 

Mr.  Boutell.  Or  do  you  represent  some  independent  ones? 

Mr.  Kinney.  I  represent,  I  suppose — the  fact  is,  I  do  not  know  how 
many  I  do  represent.     I  was  asked  to  come  to  New  York  by  Mr.  Jones 
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to  meet  him,  and  we  would  talk  the  matter  over  and  see  what  argu- 
ment we  could  present  here  which  would  be  logical  and  &ir. 

Mr.  BouTELL.  He  spoke  of  an  association  containing  some  70  or 
more. 

Mr.  KiMMBT.  I  belong  to  that  association,  and  I  will  saj,  in  speak- 
ing of  what  Mr.  Jones  had  said  in  regard  to  this  association,  that  we 
get  together  once  a  year,  have  sometnin^  to  eat,  and  then  spend  the 
rest  of  the  evening  and  possiblv  the  day  m  talking  over  the  situation 
so  far  as  crockery  is  concerned.  We  talk  about  me  good  sides  of  it 
and  the  bad  sides  of  it.  We  try  to  get  together  on  a  mutual  under- 
standing; in  other  words,  what  is  a  fair  price — that  is  the  way  we 
put  it  to  ourselves — for  us  to  ask  for  white  granite  f  The  American 
sells  his  at  so  and  so,  and  it  costs  so  much  laid  down  in  New  York; 
what  is  the  fair  price,  and  so  on.  Another  gentleman  speaks  up  and 
says,  "  Down  on  the  Mississippi  River  we  get  so  and  so,"  and  an- 
other says  in  New  York  he  gets  so  and  so.  And  then,  after  a  while, 
a  price  is  found  that  is  generaUy  agreeable,  and  we  will  go  home  and 
tell  our  traveling  man  to  get  that  price  when  he  can.  We  have  a 
great  many  outside  competitors,  and  the  outside  competitors  make  the 
prices.  There  is  an  old  saying  that  90  per  cent  of  the  goods  fixes  the 
price  for  the  whole. 

Mr.  BouTELL.  You  heard  Mr.  Joneses  statement  in  reference  to  that 
matter  ? 

Mr.  Kinney.  I  heard  part  of  it,  sir. 

Mr.  BouTELL.  Did  you  hear  his  replies  to  my  questions  in  reference 
to  full  and  free  competition,  notwithstanding  his  agreement? 

Mr.  KiNNET.  Well,  I  think  I  did. 

Mr.  BouTELL.  Did  you  hear  his  reply  to  my  proposition  of  placing 
the  cheaper  grades  upon  the  free  list  and  putting  the  60  per  cent  duty, 
say,  at  50  per  cent? 

Mr.  Kinney.  Yes,  sir. 

Mr.  BouTELL.  His  reply  being  that  that  would  greatly  cheapen  the 
cost  of  the  cheap  goods  to  the  retailer,  and  therefore  to  the  consumer, 
practically  to  tne  extent  of  the  duty? 

Mr.  Kinney.  Yes,  sir. 

Mr.  BouTELL.  Do  you  agree  with  that  ? 

Mr.  Kinney.  I  think  I  do,  provided  that  you  can  properly  find 
the  dividing  line. 

Mr.  BouTELL.  As  I  understand  it,  that  would  be  a  matter  of  detail ; 
but  the  placing  upon  the  free  list  of  the  cheaper  qualities  of  these 
goods,  and  putting  the  60  per  cent  duty,  say,  at  60  per  cent,  would  give 
cheaper  goods  to  the  consumer,  particularly  in  the  lower  grades,  and 
would  not  interfere  with  the  revenue? 

Mr.  Kinney.  Yes,  sir. 

Mr.  BouTELL.  How  many  wholesalers  are  there  in  the  State  of 
Ohio,  your  State? 

Mr.  Kjnney.  Probably  maybe  a  dozen. 

Mr.  BouTELL.  And  this,  or  course,  would  meet  with  the  general 
approval  of  the  wholesalers? 

Mr.  Kinney.  I  think  so. 

Mr.  BouTELL.  I  take  it  that  it  is  the  same  way  with  the  retailers? 

Mr.  Kinney.  Yes,  sir. 

Mr.  BotJTELL.  Now,  we  come  to  the  only  other  class  to  be  con- 
sidered, who  we  call  the  ultimate  consumer,  the  man  who  buys  these 
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^oods.  Of  course,  we  can  only  get  his  opinion,  as  it  were«  through 
ineir  representatives.  They  can  not  come  here  individually,  or  in 
mass.  Do  vou  think  this  proposition  would  meet  with  the  general 
approval  of  the  consumer  i 

Mr.  Bonnet.  I  certainly  do. 

Mr.  BouTELL.  In  vour  State  ?  I  take  it  then  that  this  return  to  the 
Wilson  rate  meets  the  approval  of  the  Ohio  Bepresentatives  in  Con- 
gress? 

Mr.  KiNNBT.  Yes,  sir. 

Mr.  BouTEix.  That  it  meets  substantially  the  approval  of  the  Bep- 
resentatives in  Congress? 

Mr.  Kinney.  Yes,  sir. 

I  thought  that  there  was  possibly  a  little  misunderstanding  up  here 
in  Mr.  Jones's  remarks  in  regard  to  cheap  grades  of  goods  which  he 
said  were  excluded  from  importation.  That  refers  to  what  is  known 
as  Rockingham  yellow  ware,  of  which  there  is  a  very  slight  sale  in 
our  business.  I  do  not  suppose  it  amounts  to  one-tenth  of  our  busi- 
ness; it  is  almost  entirely  gone.  Naturally  they  want  domestic  ^oods, 
because  we  can  not  import  them.  Their  yellow  pie  plates  and  tea- 
pots and  yellow  bowls,  and  a  few  things  of  that  kind — ^that  is  entirely 
manufactured  and  supplied  to  the  TJnited  States  by  the  American 
potters.  There  is  nothing  else  that  I  know  of,  with  the  exception  of 
what  we  call  Rockingham  ^ods  with  some  little  decoration  on,  such 
as  the  manufacturers  in  this  country  do  not  put  on,  and  sold  to  the 
common  class  of  people,  who  have  some  little  lancy  for  them. 

Mr.  Underwood.  Awhile  ago  I  believe  you  said  that  the  exporta- 
tion of  this  ware  amounted  to  $1,000,000  a  year.  What  proportion  is 
the  exportation  as  compared  to  the  American  product  of  that  par- 
ticular ware? 

Mr.  Kinney.  I  take  it  that  that  information  that  I  received 
referred  to  tableware.  It  may  be  possible  that  sanitary  ware  may 
have  come  into  it;  I  am  not  prepared  to  say.  The  domestic  ware 
shown  in  my  statement  was  $16,000,000  and  the  importations  $1,000,- 
000,  so  that  would  be  1  to  16. 

Mr.  Underwood.  The  exportations  were  $1,000,000  and  the  importa- 
tions were  nothing  in  that  line.  The  American  manufacturer  does 
not  export  any  himi-g^de  wares,  does  he  ? 

Mr.  EIiNNET.  Iso,  sir;  not  that  I  know  of. 

Mr.  Underwood.  This  was  cheap  ware  that  was  exported! 

Mr.  Bonnet.  Yes,  sir. 

Mr.  Underwood.  And  I  believe  your  testimony  is  that  there  is 
none  of  that  cheap  ware  imported  into  this  country? 

Mr.  Kinney.  No;  they  export  what  we  call  white  dinner  ware, 
which  is  a  very  large  share  of  our  importation.  They  export  prob- 
ably this  Rockingham  and  yellow  ware— I  do  not  know  whether  that 
is  included  or  not.  A  good  deal  of  this  importation  comes  to  Canada, 
as  I  understand  it. 

Mr.  Underwood.  You  say  that  exportations  from  this  country  go 
to  Canada? 

Mr.  Kinney.  I  think  quite  largely. 

Mr.  Underwood.  Do  you  export  to  any  European  countries? 

Mr.  Kinney.  I  do  not  think  we  do.  1  do  not  think  the  American 
potters  export,  excepting  to  Canada.   That  is  all  I  have  ever  heard  of. 
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Mr.  Underwood.  Where  the  American  potters  export  to  Canada, 
the  goods  have  to  pay  a  Canadian  duty  ? 

Mr.  Kinney.  Yes,  sir. 

Mr.  Underwood.  To  compete  with  English  pottery,  that  does  not 
pay  as  much  duty  going  into  Canada? 

Mr.  Kinney.  Yes,  sir. 

Mr.  Underwood.  What  is  the  difference  in  the  duty  paid  by  the 
American  potter  and  the  English  potter  in  the  export  trade  to  the 
Canadian  market? 

Mr.  Kinney.  I  understand  that  there  is  a  differential  of  10  per 
cent. 

Mr.  Underwood.  In  other  words,  that  pottery  comes  in  10  per  cent 
cheaper  than  the  American  pottery,  on  duty? 

Mr.  Kinney.  Yes,  sir. 

l^Ir.  Underwood.  And  the  American  potter  is  able  to  compete  in 
the  Canadian  market  under  those  circumstances? 

Mr.  Kinney.  They  seem  to;  yes,  sir. 

Mr.  Underwood.  Do  you  know  anything  about  the  United  States 
Pottery  Association? 

Mr.  Kinney.  I  have  heard  of  it 

Mr.  Underwood.  On  what  basis  are  they  organized  ? 

Mr.  Kinney.  I  understand  it  is  an  association  of  American  potters. 
Mr.  George  Thompson  is  the  president,  and  he  is  here  with  you  to-day. 

Mr.  Underwood.  Is  it  an  association  in  which  they  attend  to  busi- 
ness by  mutual  a^eement,  or  do  they  control  the  capital  of  the  pot- 
tery companies  of  America? 

Mr.  Kinney.  By  mutual  agreement;  all  individual  potters. 

Mr.  Underwood.  Does  this  association  endeavor  to  maintain  and 
fix  prices  for  the  pottery  that  they  manufacture? 

Mr.  Kinney.  Tliat  is  a  question  which  1  am  not  prepared  to  answer 
further  than  that  among  the  high-grade  potters — that  is,  the  large 
potters,  who  make  the  best  go<Ss — their  discounts  are  always  the 
same. 

Mr.  Underwood.  They  always  maintain  the  same  discounts? 

Mr.  Kinney.  Discount  the  same. 

Mr.  Underwood.  And  they  belong  to  the  association? 

Mr.  Kinney.  Thev  belong  to  the  association. 

Mr.  Underwood.  Then,  it  there  be  any  competition  in  the  market 
against  the  American  pottery  companies,  on  the  lower  grade  products 
that  they  produce,  it  must  of  necessity  come  from  abroad  ? 

Mr.  Kinney.  Yes. 

Mr.  Underwood.  And  they  have  a  monopoly  of  the  home  market  on 
those  lines  to-day? 

Mr.  Kinney.  Yes. 

Mr.  Clark.  Where  is  your  place  of  business? 

Mr.  Kinney.  Cleveland,  Ohio. 

Mr.  Clark.  You  stated,  in  answer  to  a  question  by  Mr.  Chairman 
Payne,  that  your  profits  ranged  from  10  per  cent  to  50  per  cent? 

Mr.  Kinney,  les,  sir. 

Mr.  Clark.  What  would  be  about  an  average? 

Mr.  Kinney.  I  can  not  answer  that  question,  because  I  would  have 
to  take  the  volume  of  our  business  and  fiffure  it  exactly. 

Mr.  Clark.  Would  it  be  too  much  trouble  for  you  to  do  that  when 
you  go  back  home,  filing  your  brief  here? 
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Mr.  KiNinsT.  I  would  be  pleased  to  do  so;  and  in  order  to  make 
that  more  apparent — ^because  we  may  sell  goods  at  a  higher  or  lower 
rate  than  some  others — I  will  ask  tnat  a  number  of  houses  give  the 
average. 

Mr.  Clark.  I  will  ask  that,  too. 

Mr.  Pon.  You  said,  in  answer  to  a  question  asked  by  Mr.  Under- 
wood, that  your  discounts  were  the  same.  Do  you  mean  by  that 
that  you  get  the  same  prices  from  one  as  another  I 

Mr.  Kinney.  Yes,  sir;  for  a  few  of  the  larger  potteries. 

Mr.  Griggs.  You  mean  the  catalogue  prices  are  the  same? 

Mr.  Kinney.  The  catalogue  prices.  They  have  the  lowest  dis- 
counts, and  their  .goods  are  listed  on  the  basis  of  $8  a  pound  sterling 
on  the  plain  white  goods.  On  the  decorated  goods  tney  are  listed 
according  to  each  factory's  notion ;  and  on  some  of  the  larger  manu- 
facturers— ^the  most  important  ones — ^they  come  to  us  for  the  same 
discount  that  the  other  one  does.  But  from  the  least  important  manu- 
facturer—the manufacturer  who  does  not  make  as  good  goods,  the 
inferior  lines  of  goods — ^they  can  be  bought  at  10  to  16  per  cent  less 
money. 

Mr.  Griggs.  He  sells  to  anybody  who  buys? 

Mr.  Kinney.  Anybody  who  has  the  price. 

Mr.  CuLRK.  How  often  do  you  turn  your  money  over  in  twelve 
months  ? 

Mr.  Kinney.  That  I  could  not  tell  you. 

Mr.  Clark.  You  turn  it  over  more  than  once,  don't  you? 

Mr.  Kinney.  I  should  say  about  twice. 

Mr.  Clark.  Have  you  any  cause  to  believe  that  manufacturers  of 
ware  in  European  countries  or  importers  of  pottery  in  the  United 
States  are  any  more  honest  or  conscientious  than  manufacturers  of 
laces  in  Europe  or  importers  of  laces  into  this  country  ? 

Mr.  Kinney.  That  is  a  hard  question  to  answer,  because  I  am  not 
at  all  acquainted  with  any  lace  manufacturer.  I  have  met  many  of 
the  potters  in  Europe,  and  I  consider  them  a  very  honest  lot  of  peo- 
ple. They  figure  that  their  reputation  is  worth  a  great  deal  of  money 
to  them. 

Mr.  Clark.  I  do  not  know  whether  you  know  it  or  not,  but  it  is  a 
matter  of  fact  that  some  years  ago  the  United  States  Government 
sent  somebody  over  to  Europe  to  investigate  the  undervaluation  of 
laces  and  found  that  the  Government  was  getting  swindled  out  of 
millions  of  dollars  on  their  undervaluation.  I  do  not  know  whether 
it  would  be  any  easier  to  do  that  with  reference  to  laces  than  with 
pottery. 

Mr.  Kinney.  I  should  say  it  would,  because  if  you  want  to  take  an 
expert  and  go  to  an  importer  or  any  manufacturer,  I  do  not  care 
where  he  exists  on  continental  Europe,  and  ask  him  how  much  it 
costs  to  produce  those  goods,  and  they  could  come  pretty  close  to  it 
They  know  what  decalcomania  costs,  they  know  what  the  bodies 
cost,  and  certain  decorations,  and  a  manufacturer  will  manufacture, 
say,  four  different  articles  of  the  same  nature,  vases  and  so  forth,  ana 
a  certain  buyer  will  want  them  to  sell  at  a  certain  price,  and  another 
will  want  a  little  more,  and  another  will  want  a  little  more,  altiiough 
they  all  cost  the  same.  There  was  an  attempt — ^and  I  want  to  speak 
of  it  briefly — ^to  establish  that  the  potters  of  Europe  were  sending 
goods  in  here  at  a  value  less  than  the  value  of  the  goods  at  the  home 
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market^nd  I  believe  that  the  newspaper  statement  can  be  corrobo- 
rated— ^in  which  Mr.  Burgess,  as  representing  the  American  potters, 
proceeded  to  buy  three  dmner  sets  of  some  department  store  on  the 
supposition  that  he  was  getting  them  at  the  home-price  market,  the 
market  of  the  country,  and  uiose  dinner  sets  were  shipped  over 
here*  or  samples  of  them,  to  show  that  the  goods  coming  in  of  a 
similar  nature  were  undervalued,  and  the  appraiser  raised  the  du^ 
on  the  goods,  and  afterwards  the  judge.  Judge  Waite,  I  believe  it 
was,  sustained  the  importation  at  the  old  price  at  which  they  were 
first  brought  in. 

Mr.  CiiABK.  Are  there  not  large  exportations  of  cheap  wares,  toilet 
sets  and  sanitary  sets,  from  Canada  to  this  country? 

Mr.  Kinney.  As  I  understand  it,  and  if  I  am  informed  correctly, 
there  is  a  lower  price  given  when  shipments  are  made  to  Canada  than 
when  sold  in  this  country. 

Mr.  Clark.  Of  course,  you  do  not  know  very  much  about  the 
profits  of  the  retail  dealers,  excepting  where  they  retidl  in  conjunc- 
tion with  the  wholesalers? 

Mr.  Kinney.  That  is  right. 

Mr.  Clark.  Now,  if  the  retail  dealer  gets  as  much  profit  as  you  do, 
10  to  50  per  cent,  and  turns  his  money  over  twice  a  year,  then  the  fel- 
low that  pays  the  ultimate  price  gets  it  in  the  neck  from  the  whole- 
saler and  the  retailer,  does  ne  not? 

Mr.  Kinney.  Well,  the  class  of  goods  that  we  sell  particularly  are 
a  very  cheap  class  of  goods. 

Mr.  Clark.  It  is  the  cheap  article  that  most  of  the  people  use,  isnt 
it? 

Mr.  Kinney.  Yes,  sir. 

Mr.  CocKRAN.  Would  you  be  apt  to  turn  over  goods  that  you  make 
60  per  cent  profit  on  twice  in  a  year? 

Mr.  Kinney.  No,  sir. 

The  Chairhan.  Upon  the  item  of  freight,  of  the  amount  of  freight 
that  you  give,  you  did  not  give  the  items.  You  say  that  the  freight 
is  so  mu(£.  Have  you  given  the  items  of  freight  in  your  paper  so 
that  the  committee  can  get  it? 

Mr.  Kinney.  Yes,  sir. 

The  Chairman.  About  this  Canadian  tariff,  how  much  is  the  tariff 
on  American  pottery  shipped  to  Canada? 

Mr.  Kinney.  I  understand  it  is  30  per  cent. 

The  Chairman.  And  the  English  tariff  is  30  per  cent:  that  would 
be  20  per  cent,  and,  if  Mr.  Jones  is  correct,  that  would  oe  about  the 
cost  01  the  ocean  freight,  and  you  give  us  testimony  in  the  same  direc- 
tion. Also  as  to  the  breaka^  and  items  of  that  kind,  and  why  an 
American  manufacturer  would  be  just  about  on  an  even  basis  with 
the  English  manufacturer  in  entering  the  Canadian  market,  and  all 
that  sort  of  thing. 

Mr.  Kinney.  1  doubt  if  10  per  cent  would  cover  the  difference,  but 
it  might,  possibly. 

The  Chairman.  That  is,  you  think  10  per  cent  would  not  cover  the 
cost  of  breakage  and  freight,  and  so  forth  ? 

Mr.  Kinney.  I  do  not  think  it  would. 

The  Chairman.  So  that  really  the  American  would  have  the  best 
of  it  in  the  market? 
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Mr.  KrNNET.  I  think  they  would,  taking  the  price  at  which  they 
manufacture  their  goods,  as  against  what  the  English  manufacturers 
sell  their  goods  for  there. 

The  Chaibmak.  As  I  understand  you,  the  American  manufac- 
turers classify  their  goods  in  catalogues,  and  do  fix  a  wholesale  price 
by  stating  the  amount  of  discount  on  the  different  amounts  of  pur- 
chases, and  so  forth,  which  is  all  the  same,  so  that  there  is  no  trouble 
about  getting  the  wnolesale  price  of  American  pottery. 

Mr.  ^NNET.  It  would  be  less  trouble  about  getting  the  wholesale 
price  of  American  pottery  or  English  pottery  than  anything  else. 
.  The  Chaibman.  Then  the  difficulty  about  getting  the  wholesale 
price  of  foreign  pottery  in  this  country  on  affidavits  is  not  insur- 
mountable? 

Mr.  Kinney.  Mr.  Chairman,  it  would  be  absolutely  impossible  to 
get  the  wholesale  price  of  half  of  the  ^oods  we  bring  m. 

The  Chairman.  I  do  not  understand  why  it  is  impossible  to  get  the 
wholesale  price  on  the  goods  imported  here,  while  it  is  so  easy  to  get 
it  on  the  American  product  in  England  and  Germany,  and  on  uie 
products  there.    I  do  not  get  that  idea. 

Mr.  EIiNNET.  The  manufactures  of  pottery,  with  the  exception  of 
f  auCT  goods,  are  dinner  ware  and  the  toilet  wares,  on  which  there  is  a 
staple  price.  The  same  thing  exists  in  England.  I  can  give  you  the 
sale  price  of  certain  grades  of  English  goods  that  I  know  what  the 
importers  of  New  York  sell  for.  I  am  pretty  well  posted  on  that. 
I  can  give  you  a  fair  market  value  on  certain  grades  of  goods.  Those 
goods  are  uie  same  goods  that  the  domestic  potters  manufacture  out- 
side of  what  they  manufacture  in  fancy  goods — that  is,  in  vases  and 
fancy  things. 

The  Chairman.  Do  you  agree  with  Mr.  Jones  that  importations 
into  this  country  are  high  grade,  largely! 

Mr.  KiNNBT.  I  think  that  they  are ;  yes,  sir. 

The  Chairman.  Then,  this  duty  in  the  way  of  revenue,  at  60  per 
cent,  is  a  duty  largely  on  luxuries ! 

lAr.  Kinney.  I  think  it  is. 

The  Chairman.  And  the  common,  ordinary  man  gets  his  pottery 
by  competition  in  the  United  States  on  the  lower  ^ades! 

Mr.  Kinney.  No,  sir ;  the  pottery  of  England  is  brought  into  this 
country  at  60  per  cent,  and  the  advantage  to  the  consumer,  or  the 
common  people,  is  just  as  much  in  propomon  to  their  means  as  it  is 
to  the  wealthv  man  in  proportion  to  his.  We  have  a  pottery  in  this 
country  which  is  a  great  credit  to  the  country,  the  Lenox  pottery,  of 
Trenton,  N.  J.  Thev  make  beautiful  goods,  and  goods  that  compare 
favorably  with  the  Vienna  make  of  goods,  crusted  gold,  and  so  on. 
It  is  a  great  credit  to  this  country.  But  still,  their  product  is  very 
small,  very  limited,  and  is  sold  principally  through  the  jewelry-store 
trade. 

The  Chairman.  That  is  hi^h  grade! 

Mr.  Kinney.  That  is  the  high  grade. 

The  Chairman.  The  same  as  the  Syracuse  pottery! 

Mr.  Kinney.  No;  they  make  a  hotel  line  ot  china,  and  one  or  two 
concerns  make  a  line  of  dinner  ware  in  competition  with  the  German 
or  French  china  goods.    I  have  two  samples  here 

The  Chairman.  Is  that  the  Onondaga  Pottery  Company  I 
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Mr.  KiNNBT,  Onondaga  Company  makes  principallT  hotel 
We  have  the  agency  of  their  gooas  in  Cleveland,  ana  seli  quite  a  good 
manv,  and  they  are  verv  ^ood  ffoods.  But  I  will  say  that  so  far  as 
hotel  ware  is  ooncemea,  uiere  nas  been  quite  a  great  deal  of  their 
goods  sold  in  this  country. 

The  Chaib3can.  Do  the  Onondaga  potteries  make  as  fine  chinawaie 
as  any  pottery  in  the  United  States  I 

Mr.  Kjnnbt.  ThOT  certainlv  da 

The  Chairman.  Do  they  sell  it  for  household  use! 

Mr.  KiKNBY.  I  will  qualify  that  statement  and  take  back  what  I 
said.  I  was  in  their  sample  room  awhile  ago,  but  we  never  bought 
any.    I  remember  seeing  some  very  handsome  goods  on  their  shelve 

The  Chairman.  An  ordinary  man  can  get  a  dinner  set  for  $22  or 
$23,  a  fine  set,  can  he  not! 

Mr.  KiNNET.  I  have  a  sample  here  of  a  dinner-plate  grade  of 
Haviland  china  that  was  copied  exactly,  or  nearly  so— has  dose  as 
Uiey  could  get  it — ^by  a  Syracuse  pottery,  and  shows  a  difference  in 
price  of  just  about  100  per  cent  They  are  selling  agamst  the  cost 
price  of  Haviland  goods,  which  we  buy  in  $50,000  quantity  prices. 

The  Chairman.  When  you  get  that  Haviland  pottery  over  here 

^ou  sell  it  for  a  good  deal  more  than  it  costs  there  without  any  duty 
eing  paid ;  a  go^  many  times  over,  doyou  not! 

Mr.  Kinney.  I  should  think  not.  We  sell  it  very  close ;  are  com- 
pelled to.  I  will  be  glad  to  show  you  the  samples  if  you  would  like 
to  see  them  of  the  Haviland  and  flie  American  made  goods  to  com- 
pete with  them,  and  show  you  exactly  the  difference  in  the  eosL 
Thev  are  right  here. 

Mr.  CocKitAN.  Did  I  understand  you  to  say  that  the  Haviland 
ware,  which  is  imported  ware,  is  no  better  than  the  Syracuse  product! 

Mr.  Kinney.  No  ;  I  think  it  is  better. 

Mr.  CocKBAN.  I  understood  you  to  say  that  you  could  not  tell  the 
difference  between  them ! 

Mr.  Kinney.  I  can  tell  the  difference  between  them  very  quickly. 

Mr.  CocKRAN,  I  misunderstood  your  answer  then.  Did  you  not 
understand  him  to  say  that,  Mr.  Chairman  ! 

The  Chairman.  I  understood  him  to  say  that  it  was  hard  to  tell 
the  difference.  I  did  not  understand  him  to  say  that  he  could  not 
tell  the  difference. 

Mr.  CocKBAN.  But  I  meant  an  ordinary  consumer,  not  an  expert 
like  himself,  of  course ;  but  the  ordinary  buyer. 

Mr.  Kinney.  Oh,  yes ;  there  is  quite  a  difference  in  the  quality. 

The  Chairman.  I  think  you  had  better  bring  those  samples  Ibr- 
ward. 

iThe  witness  here  produces  samples  of  china  ware  referred  to.) 
can  explain  the  method  of  the  manufacture  of  these  goods  and 
the  reason  why  they  are  better  than  the  other. 

Mr.  CocKRAN.  What  is  the  difference  between  the  cost  and  the 
price  at  which  they  are  sold. 

Mr.  Kinney.  I  have  the  figures.  They  cost  $1.94,  and  we  pay 
$8.93  in  the  East  in  bidding  for  $50,000  worth  of  the  goods. 

Mr.  CocKRAN.  That  is  100  per  cent 

Mr.  Kinney.  Yes,  sir. 

The  Chairman.  Is  it  cheaper  here  than  the  Haviland  china  t 

Mr.  Kinney.  Yw,  sir. 
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The  Chairmak.  Thev  manufacture  it  for  less. 

Mr.  KiKKfeT.  A  good  deal  less. 

Mr.  CocKRAK.  Wnat  price  do  you  pay  for  it  ? 

Mr.  KiNNET.  I  can  state  it  better  by  showing  you  the  goods.  This 
set  [exhibiting  a  set  of  Haviland  china]  is  sold  at  $65,  and  this  set 
[exhibiting  a  set  of  Onondaga  ware]  is  sold  at  $35  a  set.  These  are 
among  the  high-priced  retail  wares. 

The  Chairman.  The  Haviland  is  $65! 

Mr.  KiNNET.  Yes,  sir.  That  Onondaga  ware  sells  for  $31.59.  That 
is  the  retail  price.  On  further  consideration  I  find  that  I  have  ^ven 
you  the  wrong  figures.  The  Onondaga  set  costs  $16.77  and  is  sold  by 
the  retailer  for  $35.  The  Haviland  set  costs  $31.50  and  is  sold 
for  $65. 

Mr.  CooKRAK.  You  stated  that  you  would  explain  the  difference. 

Mr.  Kinney.  Yes,  sir.  I  understand  very  little  about  the  methods 
of  manufacture,  but  when  I  come  to  buy  goods  and  I  am  asked  to  pay 
a  higher  price  1  want  to  be  sure  of  the  reason  why  I  am  asked  to  pay 
a  higher  price.  I  understand  about  the  French  goods  and  how  they 
are  bakea.  The  body  of  the  goods  is  dried  and  afterwards  the  gloss 
is  put  on,  and  the  porosity  of  the  body  is  such  that  the  surface  or  gloss 
is  absorbed  and  becomes  part  and  parcel  of  the  whole,  so  that  when  it 
is  baked  the  gloss  is  saturated  into  the  bodv  and  becomes  all  one  body. 
The  American  manufacturers  make  a  body  by  firing  it.  It  becomes 
hard,  and  then,  after  being  given  a  gloss,  it  is  covered,  but  it  does  not 
absorb,  so  that  the  body  is  a  little  sorter  than  that  of  the  other.  Per- 
haps tnere  are  some  pottery  men  here  who  can  explain  that  better 
than  I.    It  was  explained  to  me  in  that  way. 

"Mt,  Underwood.  Is  the  American  method  of  putting  on  the  gloss 
generally  the  same  as  the  French  method ! 

Mr.  ElInney.  I  do  not  know  what  the  components  are. 

Mr.  Cockran.  Then  it  is  a  fact  that  the  I<rench  goods  find  a  mar- 
ket in  this  country  against  the  American  goods,  notwithstanding  that 
the  price  of  the  French  goods  is  higher  and  that  it  is  in  a  different 
class! 

Mr.  Kinney.  Yes,  sir.  I  think  that  people  in  this  country  who 
want  to  buy  china  will  buy  the  finest  that  they  can  afford  to  buv. 

Mr.  Cockran.  You  think  they  judge  the  quality  by  the  price  i 

Mr.  Kinney.  I  do  not. 

Mr.  CocKRAK.  But  the  ordinary  buyer  would,  who  is  not  an  expert 
as  yourself? 

Mr.  Kinney.  Oh,  yes,  sir:  I  could  tell  the  difference  in  a  moment 
by  looking  at  it.  The  people,  however,  who  buy  this  class  of  goods 
are  sufficiently  aware  of  its  quality  to  see  the  difference. 

Mr.  Boutell.  Your  price  on  the  imported  china  includes  the 
transportation  and  everything? 

Mr.  Kinney.  It  includes  ever^hing  laid  down  at  the  port  of  entry 
at  New  York  or  any  other  port  in  the  East 

Mr.  Boutell.  That  price  of  $81.60 

Mr.  KiNNTY.  Included  the  freight 

Mr.  BotHELL.  And  that  sells  at  $65? 

Mr.  Kinney.  Yes;  but  I  wish  to  have  you  understand  that  that 
was  a  jewelry-store  price. 

Mr.  BouTBLL.  No  matter  what  store's  prices  it  was,  the  man  who 
bought  it,  the  ultimate  consumer,  who  paid  100  per  cent,  got  it  in  the 
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neck,  so  to  speak.  Now,  who  got  that  profit  between  the  import  price 
and  the  selling  prioe  f  It  looks  to  me  as  though  that  matter  ought 
to  be  looked  into  carefully. 

Mr.  KiNNET.  I  will  say  that  that  class  of  goods,  if  sold  at  all,  sell 
at  a  very  much  higher  profit,  perhaps  100  per  cent  profit,  or  twice 
the  profit  of  the  other  class  oi  goods. 

The  Chaibmai?.  That  looks  a  little  suspicious,  since  you  say  it  costs 
$31.59. 

Mr.  KiNNBT.  Not  at  all,  because  it  is  a  different  class  of  ware. 

Mr.  CocKBAN.  Do  you  mean  to  say  that  these  articles  are  sold  in 
the  market  at  such  widely  divergent  prices  as  $50  and  $65  f 

Mr.  Kinney.  I  do. 

Mr.  Underwood.  Is  there  an  association  or  organization  by  Ameri- 
can manufacturers  for  the  purpose  of  keeping  up  the  prices! 

Mr.  Kinney.  I  think  so. 

Mr.  Griggs.  There  is  not  so  much  difference  between  the  selling 
price  of  that  and  the  American  product 

The  Chairman.  There  is  $30. 

Mr.  Kinney.  That  was  sold  bv  a  jeweler.  He  probably  did  not 
get  that  at  the  lower  price  at  which  it  could  be  secured  by  an  im- 
porter who  is  a  large  customer. 

Mr.  Griggs.  What  profit  did  the  American  retailer  get  when  he 
sold  it  to  the  consumer? 

Mr.  Kinney.  According  to  the  figures  which  I  mentioned  it  was 
nearly  100  per  cent^  but  iqualify  that  always  by  saying  that  it  was 
purchased  at  a  retail  jeweler's  store. 

Mr.  Griggs.  The  American  product  was  sold  at  a  profit  also? 

Mr.  Kinney.  Yes,  sir. 

Mr.  Griggs.  Do  you  understand  the  cause  of  this  high'  price  for 
the  cheaper  grade! 

Mr.  IQnney.  No,  sir;  the  higl  est  profit  is  made  usually  on  the 
higher  grade  of  goods,  which  are  used  oy  the  wealthy  class  of  people. 
They  often  buy  articles  which  are  not  usually  on  the  market.  I  do 
not  get  this  100  per  cent  profit,  because  I  am  not  in  the  retail  jewelry 
business. 

Mr.  CocKRAN.  We  sympathize  with  you. 

The  Chairman.  The  retailer  sold  both  so  that  that  does  not  count. 

Mr.  Kinney.  No^sir. 

The  Chairman.  Do  you  know  at  what  cost  these  goods  are  laid 
down  in  New  York,  this  Haviland  china  which  you  say  sells  at  $31.59  f 

Mr.  Kinney.  I  had  those  figures  from  Haviland  &  Co.,  for  that 
particular  assortment  of  goods  which  are  specified  and  it  is  based 
upon  the  lowest  price  that  he  would  give  to  a  man  who  would  buy 
goods  to  the  amount  of  $50,000. 

The  Chairman.  I  do  not  believe  that  the  jeweler  got  all  of  that 
profit 

Mr.  Kinney.  Perhaps  that  jeweler  paid  part  of  that  profit  to  some 
middleman  who  had  ^tten  the  goods  from  the  Havilands,  who  had 
imported  it  and  sold  it  to  the  jeweler.  Probably  the  jeweler  did  not 
get  it  at  the  low  price  at  which  it  could  be  procured  by  an  importer. 

The  Chairman.  The  whole  thing  confirms  the  statement  that  the 
Haviland  goods  in  some  way  cost  more  in  this  country  than  it  is 
stated,  and  if  wo  could  work  out  the  other  wo  could  work  out  the 
tariff. 
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Mr.  Ej[nnet.  I  can  not  give  you  the  reasoning,  because  the  two 
pieces  have  the  same  percentage.  I  can  only  say  that  the  seller  was 
making  a  profit  and  for  that  God  bless  him. 

Mr.  CocKBAN.  It  is  evident  that  the  Lord  did  bless  him  if  he  made 
100  per  cent. 

Mr.  Pou.  Do  you  handle  the  Haviland  china  f 

Mr.  Kinney.  Yes,  sir. 

Mr.  Pou.  Thisprice  of  $39.51,  is  that  your  wholesale  or  cost  price! 

Mr.  Kinney.  That  is  our  actual  cost  price  laid  down  in  New  xork. 
That  is  the  cost  to  import  it. 

Mr.  Grigqs.  What  profit  would  you  make  on  that  article! 

Mr.  Kjnney.  We  sell  those  goods  at  retail  at  about  40  per  cent 
profit. 

Mr.  Griggs.  Then  the  retailer  makes  60  per  cent  I 

Mr.  Kinney.  He  makes  more. 

Mr.  Griggs.  You  get  40  per  cent  and  he  makes  what  remains  up  to 
100  per  cent? 

Mr.  Kinney.  No;  he  did  not  buy  of  us.  We  make  40  per  cent 
and  some  one  else  makes  the  other  60  per  cent 

Mr.  Griggs.  I  believe  you  said  you  sold  the  American-made  goods 
also! 

Mr.  Kinney.  Yes;  at  the  same  percentam. 

Mr.  LoNGWORTH.  That  is  largdy  in  the  fow  grade. 

Mr.  Kinney.  Yes,  sir. 

Mr.  LoNGwoRTH.  I  think  it  would  be  well  if  you  could  give  us  the 
proportionate  cost  of  labor. 

Mr.  Kinney.  I  do  not  know  what  it  is. 

Mr.  LoNGWORTH.  Are  you  familiar  with  the  wages  paid  in  that 
industry  in  England! 

Mr.  Kinney.  Not  at  all ;  but  I  can  get  that  information  for  you. 

Mr.  LoNGWORTH.  I  think  it  would  he  well  if  you  could  do  so. 

Mr.  Bandell.  What  in  your  opinion  would  be  the  difference  in 
price  on  these  low  ^ades  of  tableware  if  the  tariff  were  taken  off! 
How  much  less  would  they  cost  the  consumer  I 

Mr.  Kinney.  Domestic  or  English  goods ! 

Mr.  Bandell.  Either. 

Mr.  Kinney.  I  doubt  if  there  would  be  much  difference  in  the  per- 
centage as  to  the  ultimate  price  to  the  consumer  whether  the  duty 
was  taken  off  or  whether  it  was  not.  They  do  not  compete  with  the 
English  ^ods.  In  other  words,  they  sell  meir  goods  at  $2.88.  That 
is  me  price  of  the  domestic  ware  against  $4,  the  price  at  which  we 
would  sell  the  same  class  of  goods. 

Mr.  Bandell.  They  would  purchase  the  lower-priced  product  if 
the  tariff  were  taken  off,  woula  they  not!  In  other  words,  does  the 
tariff  raise  the  price  to  the  consumer! 

Mr.  Kinney.  It  does  for  the  English  goods,  but  I  doubt  if  it  does 
for  the*  domestic  goods. 

Mr.  Bandell.  What  effect  does  the  tariff  have,  if  any,  upon  the 
price  of  the  goods  to  the  consumer !  Does  it  have  any  effect,  or  is  it 
nothing! 

Mr.  Kinney.  I  do  not  think  it  has  any  effect  on  the  price  of  the 
domestic  goods,  but  it  has  an  effect  upon  the  price  of  the  foreim 
goods.    Ii  they  brought  in  the  foreign  goods  without  a  tariff  me 
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prices  would  be  necessarily  closer,  and  by  eliminating  the  tariff  the 
consumer  would  get  the  advantage  of  the  tariff. 

Mr.  Rakdell.  It  would  be  the  same  grade  that  the  English  make! 

Mr.  Kinney.  No;  the  English  make 

Mr.  Randell.  You  say  that  the  tariff  does  not  make  any  differ- 
ence to  the  home  manufacturer.    Does  it  raise  the  price? 

Mr.  Kinney.  It  protects  him  in  manufacturing  goods  to  the  ex- 
tent that  he  does  not  compete  against  the  English,  but  he  does  com- 
pete against  his  own  manufacturers  in  this  country. 

Mr.  Kandell.  Is  there  any  competition  there? 

Mr.  Kinney.  Yes,  sir;  there  is  competition  among  manufacturera 

Mr.  Randell.  If  the  tariff  does  not  affect  the  price  to  the  consumer, 
what  good  does  it  do  to  the  manufacturers? 

Mr.  Kinney.  It  keeps  out  that  many  more  goods  and  eliminates 
competition  from  people  who  are  selling  foreign  goods,  because  it 
does  not  let  their  goods  in.  If  there  were  no  foreign  goods  at  all 
brought  in  the  domestic  manufacturer  naturally  would  supply  the 
demand  which  now  the  English  manufacturer  supplies.  Does  that 
answer  the  question? 

Mr.  Randell.  It  is  not  clear  to  me.  The  tariff  is  asked  by  the  pro- 
ducer or  the  manufacturer  of  this  country  simply  for  the  purpose  of 
keeping  out  English  goods  which  compete  with  him  in  price,  but  would 
only  compete  with  him  in  reference  to  the  quantity  which  he  could 
sell.    Would  that  have  the  effect  to  reduce  the  price  of  his  goods? 

Mr.  Kinney.  Yes;  if  you  keep  out  the  English  goods. 

Mr.  Randell.  Goods  of  the  same  Quality? 

Mr.  Kinney.  It  would  increase  sales  to  the  extent  of  the  goods 
sold. 

Mr.  Randell.  If  the  tariff  is  taken  off,  would  not  foreign  goods 
come  in  competition  at  reduced  prices? 

Mr.  Kinney.  If  they  could  so  any  lower  than  they  are  now.  I  do 
not  know  if  it  would  be  possible  or  not 

Mr.  Randell.  You  mean  that  they  could  not  afford  to  sell  for  less 
profit  than  they  are  now  selling? 

Mr.  Kinney.  It  would  divide  up  the  business  with  the  English 
people.  The  cheaper  English  goods  would  be  bought  by  the  consumer 
rather  than  the  American  goods. 

Mr.  Randell.  Therefore  the  American  goods  would  sell  for  a  lower 
rate  in  the  market? 

Mr.  Kinney.  It  might  be  possible  for  them  to  do  so. 

Mr.  Randell.  Would  the  American  manufacturers  be  selling  goods 
lower  than  they  could  afford? 

Mr.  Kinney.  They  are  now  selling  at  a  price  fixed  by  themselves, 
and  it  is  so  much  lower  than  the  English  price  that  I  do  not  think  it 
would  make  any  difference. 

Mr.  Randell.  Are  they  selling  so  low  that  they  could  not  sell  any 
cheaper,  and  yet  you  say  that  they  have  fixed  the  price  themselves? 

Mr.  itiNNEY.  Yes,  sir.  They  might  get  a  lower  price  by  stopping 
inferior  competition. 

Mr.  Randell.  You  say  now  they  fix  the  price  themselves.  Are 
they  competing  with  each  other?  They  are  not  in  competition,  b©- 
cause  they  fix  the  price  themselves. 

Mr.  Kinney.  They  do  not  do  that. 

Mr.  Randell.  I  thought  you  said  they  did. 
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Mr.  KiNNXT.  I  said  there  was  a  certain  profit  of  $3  to  $5  in  favor 
of  the  domestic  manufacturers,  who  must  have  some  sort  of  an  agree- 
ment, because  they  quote  prices  all  the  same.  There  is  a  difference 
of  $1  or  $5  between  the  competing  prices,  because  the  English  goods  do 
not  come  anywhere  near  these  prices. 

Mr.  Randell.  The  price  is  nxed  at  $4  or  $5  above  the  prevailing 
price  of  English  ^oods. 

Mr.  Kinney,  xes:  but  they  are  a  better  class  of  goods.  The 
cheaper  grades  sell  tor  less,  or  otherwise  they  could  not  sell.  The 
same  thing  exists  in  Europe.  If  you  buy  goods  at  a  certain  price, 
then  you  can  get  them  of  the  inferior  manufacturer  for  a  less  price, 
say  ^  per  cent  less. 


AH  ADDITIONAL  STATEMENT  MADE  BT  OEOROE  W.  EINNET,  OF 
CLEVELAND,  OHIO,  BELATIVE  TO  POTTEBT. 

Monday,  November  25,  1908. 

Mr.  Kinney.  Mr.  Chairman  and  gentlemen,  one  of  the  stenog- 
raphers asked  me  to  repeat  to  him  an  answer  that  I  had  made,  and  I 
found  that  I  had  misunderstood  the  question  put  to  me.  As  I  sup- 
posed, the  question  asked  of  me  was  in  regard  to  the  wholesalers  m 
&ie  State  oi  Ohio,  and  I  said  that  there  were  a  dozen  that  would  be 

flad  to  have  the  tariff  changed  back  to  the  Wilson  bill.  That  is  what 
supposed  the  question  to  be.  I  find  that  the  gentleman  who  asked 
the  question  asked  me  if  the  Representatives  would  wish  the  bill 
changed — ^the  Representatives  in  Congress,  I  imagined  he  meant.  I 
said  yes,  which  I  had  no  right  to  say,  and  I  wish  to  correct  that 
by  saying  as  far  as  the  views  of  the  Representatives  from  the  State 
of  Ohio  are  concerned  in  regard  to  the  tariff  on  Schedule  B  I  have 
no  knowledge  of  what  their  opinion  is,  as  I  have  not  talked  with  any 
of  them  in  regard  to  it. 

The  Chairman.  Did  you  leave  that  letter  you  had? 

Mr.  Kinney.  Yes,  sir ;  your  stenographer  has  it. 

The  Chairman.  Very  well. 


OEOROE  W.  KINNEY,  CLEVELAND,  OHIO,  WRITES  RELATIVE  TO 
AVERAOE  PERCENTAOE  OF  PROFIT  ON  COST  OF  FOTTERT. 

Cleveland,  Ohio,  December  2, 1908. 
Mr.  Wm.  K.  Payne, 

Clerk^  Way8  and  Means  Com/mittee^ 

House  of  Representatives^  Washington^  D,  0, 

Dear  Sir:  Having  been  asked  to  supply  the  committee  with  the 
average  percentage  received  on  the  cost  of  wares  handled  by  the 
wholesalers,  I  find  this  to  be  an  average  of  26^  per  cent  gross  profit 
and  the  expense  of  doing  business  to  average  22^  per  cent. 

I  wish  to  correct  the  statement  made  by  Mr.  W.  E.  Wells  wherein 
he  exhibits  sample  of  100-piece  dinner  set  manufactured  by  his  own 
factory  (The  Homer  Laughlin  Company) ,  and  which  he  stated  cost 
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the  factory  $4.50  per  set  and  that  he  thought  English  ware,  same 
quality  of  ware  and  class  of  decoration,  would  cost  about  $5.50,  duty 
paid. 

I  have  before  me  catalogue  from  his  factory  and  their  close  price 
on  this  set  to  a  large  bujrer  is  $6.49,  showing  a  profit  to  the  factory 
of  44  per  cent.  When  this  set  is  sold  to  the  medium  buyer,  to  whim 
class  of  trade  this  factory  sells  considerable  of  their  product,  the 
price  would  be  $7.80  per  set,  showing  profit  of  62  per  cent  on  the  cost 
of  the  goods. 

I  find  from  the  English  manufacturers'  agents  that  the  same  set 
in  English  ware,  delivered  at  the  seaport  berore  duty  is  paid,  costs 
$5.06,  or  12^  per  cent  more  than  the  cost  to  the  domestic^  manufacturer. 
That  after  the  duty  is  paid  on  same  the  cost  would  be  $7.91  per  set 
or  75  per  cent  more  than  the  set  cost  the  domestic  manufacturer. 

The  market  price  in  selling  these  goods  in  crate  lots  of  about  10  sets 
per  crate  to  the  large  trade  is  $9.75,  and  to  the  medium  trade  in  crate 
lots  $10.73  per  set  or  about  50  per  cent  more  than  the  price  of  the 
same  set  in  domestic  ware  sold  to  the  same  class  of  trade.  Where  the 
domestic  potter  makes  44  per  cent  to  the  large  trade  the  importer 
makes  25  per  cent  to  the  same  trade. 

I  also  wish  to  state  that  after  the  hearing  a  gentleman,  formerly 
connected  with  the  Treasury  Department,  made  an  explanation  to 
Mr.  Burgess  regarding  the  difference  of  about  $3,000,000  between  the 
records  of  German  exports  and  the  United  States  imports,  which 
explanation  Mr.  Burgess  claimed  was  entirely  satisfactory  to  him, 
and  he  promised  to  go  before  the  Ways  and  Means  Committee  the 
following  day  and  state  that  a  satisfactory  explanation  of  same  had 
been  made  to  him. 

He  also  stated  in  the  presence  of  a  large  number  of  gentlemen  that 
he  did  not  know  of  a  single  case  where  any  importer  bad  declared  a 
less  value  than  he  actually  paid  for  the  goods.  His  only  claim  was 
that  the  goods  had  been  declared  for  payment  at  a  less  price  than  the 
prevailing  market  price,  but  he  had  no  doubt  but  that  the  goods  were 
actually  bought  at  the  prices  called  for  in  the  invoice  on  which  the 
duty  was  paid. 

If  possible,  please  add  the  above  to  the  testimony  given  by  me,  and 
oblige. 

Yours,  truly,  Geo.  W.  Kinney. 


STATEHENT  OF  E.  H.  PITKIN,  OF  PITEIN  &  BROOKS,  CHICAGO,  UL, 
BELATIVE  TO  DOMESTIC  VALTTATION  AND  CLASSIFICATIOH  OF 
POTTEEY  GOODS. 

Monday,  November  tS^  1908. 

The  Chaibman.  You  are  an  importer  and  wholesale  dealer  in 
crockery,  are  you  ? 

Mr.  Pftkin.  Yes,  sir. 

The  Chairman.  Proceed. 

Mr.  Pitkin.  It  seemed  to  me,  Mr.  Chairman,  in  listening  to  tiie 
testimony  as  to  the  profits  in  our  business  that  there  was  a  mis- 
understanding. I  would  like  to  say  that  I  have  been  in  the  business^ 
boy  and  man,  for  forty-seven  years.    I  have  been  in  the  business  f<^ 
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myself  thirty-seven  years.  I  think  I  can  say  that  I  have  one  of  the 
largest  importing  businesses  and  wholesale  businesses  in  our  line  that 
is  done  in  the  country,  and  that  I  ought  to  have  a  reasonable  knowl- 
edge of  the  businesa  I  would  like  to  say  that  we  are  satisfied  if  we 
msu^e  from  5  to  8  per  cent  on  our  turnover,  which  I  do  not  think  is 
unreasonable  when  money  can  be  loaned  on  good  real-estate  mort- 
g^^  at  6  per  cent,  which  I  know  can  be  done,  because  I  am  in  a  po- 
sition to  loan  some  money,  not  of  my  own,  but  of  institutions  with 
which  I  am  connected,  and  we  are  getting  6  per  cent  for  our  money 
to-day.  There  is  no  greater  profit  made  in  our  lines  of  business  than 
in  other  kindred  lines,  such  as  millinery  and  pianos.  I  am  speaking 
now  of  what  we  call  the  fancy-goods  portion  of  our  business.  Our 
business  is  divided  into  staples  and  fancy  goods.  On  some  we  make 
a  very  small  profit  and  on  others  a  large  profit,  and  on  what  is  termed 
^  fancy  goods  "  we  make  a  large  pront,  the  same  as  any  other  good 
merchant  does  if  he  understands  his  business.  I  think  that  is  all  I 
care  to  say  on  the  question  of  profits. 

I  would  like  also  to  speak  about  the  question  of  assessing  the  duty 
on  the  wholesale  price.  I  consider  that  utterly  impracticable.  I 
can  not  see  any  way  in  which  it  could  be  done.  There  is  no  exact 
wholesale  value,  except  maybe  on  a  few  staples,  and  on  those  staples 
it  is  not  exact,  because  there  is  a  different  price  in  different  parts  of 
the  country.  The  same  price  does  not  obtain  in  San  Francisco  or  in 
Boston  or  in  Cleveland  or  in  Chicago  or  in  Omaha  or  in  Denver. 
There  is  a  great  variety  of  prices.  Then,  again,  as  I  said,  the  goods 
that  we  caU  fancy  goods,  and  on  which  we  make  the  largest  profit, 
are  changed  from  season  to  season.    In  that  respect  they  are  like 

goods  in  the  millinery  business.  I  do  not  know  how  much  you  gen- 
emen  know  about  the  millinery  business,  but  I  happen  to  know  that 
in  that  business  it  is  a  question  of  style.  When  the  "  merry  widow  *' 
hat  goes  out,  it  goes  away  out. 

Mr.  Clark.  I  guess  we  all  know  something  about  that. 

Mr.  PriKiN.  I  would  not  be  surprised.  Now,  my  method  of  run- 
ning my  fancy-good  business  is  if  possible  to  sell  out.  If  I  buy,  we 
will  say,  $100,0W)  worth  of  fancy  goods,  if  I  carry  over  more  than  a 
small  percentage  of  those,  I  consider  that  it  is  a  bad  job,  because  I 
must  reduce  the  price  of  those  goods  for  another  season.  People  do 
not  want  the  same  goods  twice.  They  want  new  and  fresh  goods. 
So  for  that  reason,  1  think,  for  the  reason  that  the  prices  are  not 
fixed,  it  would  be  utterly  impracticable  to  fix  the  duty  on  the  selling 
price. 

Again,  what  is  the  selling  price!  The  selling  price  is  not  fixed 
until  after  the  goods  have  arrived,  and  the  duty  has  been  assessed, 
and  we  get  the  goods  in  our  possession.  We  do  not  price  our  goods 
ordinarily  from  the  samples  which  we  buy  in  a  foreign  country,  but 
we  price  them  after  we  get  them  home  and  get  them  unpacked  and 
see  what  they  look  like  and  see  what  they  would  sell  for.  It  seems 
to  me  those  are  good  reasons  why  we  could  not  adopt  that  method  of 
fixing  the  tariff. 

Now,  it  has  been  shown  by  Mr.  Kinney's  figures  that  our  friends 
the  American  potters  are  already  protected  against  English  ware  by 
a  tariff  of  76  or  80  per  cent.  I  know  they  do  not  take  advantage  of 
that,  because  they  sell  their  goods  cheaper  than  we  can  sell  the  foreign 
goods.    Why  should  they  want  any  more,  or  as  much  as  they  have 
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nowt    Therefore  I  think  that  the  tariff  assessed  under  the  Wilson 
bill  is  reasonable. 

I  would  like  to  make  just  one  more  point,  and  that  is  on  underval- 
uation. It  goes  against  my  grain  to  have  it  assumed  that  the  men  in 
my  particular  line  of  business  are  thieves  and  robbers.  I  know  nearly 
every  man  in  my  business.  I  think  they  are  as  straightforward  anS 
honest  a  group  of  business  men  as  are  in  any  other  kind  of  business, 
whether  m  merchandise  or  whether  they  are  legislators,  or  in  any 
other  business,  and  in  the  thirty-seven  years  I  have  been  in  business, 
and  I  have  had  opportunity  to  know,  I  have  never  known  of  one 
reputable  man  in  my  business  that  invoiced  his  goods  at  less  than  he 
paid  for  them. 

Mr.  Griggs.  Your  reputation  is  safe  as  compared  with  ours. 

Mr.  Pitkin.  Well,  sir,  I  am  not  here  to  pass  on  that. 

Mr.  Clabk.  Mr.  Witness,  there  is  no  use  of  geting  irritated  about 
the  questions  that  are  asked. 

Mr.  Pitkin.  I  am  not  here  to. 

Mr.  Clark.  You  do  not  think  that  the  wholesalers  and  retailers  of 
crockery  are  on  the  average  more  honest  than  the  rest  of  mankind,  do 
you? 

Mr.  Pitkin.  I  do  not  know  of  any  reason  why  they  should  be. 

Mr.  Clark.  No;  I  do  not  think  they  are.  Now,  it  is  a  notorious  fact 
that  the  lace  makers  of  Switzerland  swindled  the  United  States  Gov- 
ernment out  of  thousands  of  dollars  of  imports  on  invoices  Uiat  were 
too  low.    You  know  that,  do  you  not  ? 

Mr.  Pitkin.  I  do  not  know  anything  about  it. 

Mr.  Clark.  I  will  state  that  as  a  nistorical  fact.  Well,  do  you 
know  an^hing  about  a  man  up  here  in  New  York,  an  importer  of 
silks,  having  a  judgment  hanging  over  his  head  for  $30,000  for  under- 
valuation  of  his  goods  f 

Mr.  Pitkin.  No,  sir.  It  takes  all  my  time  to  follow  my  own 
business. 

Mr.  Clark.  And  do  you  know  that  another  one  lumped  off  the 
bridge  in  New  York  and  drowned  himself  because  they  were  about 
to  get  him? 

Mr.  Pitkin.  Well,  I  think  he  did  a  good  thing,  then. 

Mr.  Clark.  What  I  am  getting  at  is,  if  they  do  it,  absolving  the 
importers  from  doing  any  such  thing  in  that  regard,  do  you  mink 
it  is  probable  that  the  manufacturer  of  pottery  in  Europe  would  be 
any  more  squeamish  about  underrating  the  products  he  exports  and 
getting  them  in  under  the  tariff  at  a  lower  rate  than  the  lace  makers 
or  the  silk  makers  were? 

Mr.  Pitkin.  I  do  not  know  anvthing  about  other  lines  of  business, 
but  I  know  how  our  business  is  done.  I  have  been  in  their  factories. 
I  have  been  all  over  Europe,  where  our  goods  are  made :  I  have  m^ 
the  gentlemen  who  are  in  the  business,  and  as  far  as  I  am  able  to 
judge,  they  are  honest  and  honorable  men.  And,  again,  there  are 
several  invoices  sent.  We  get  an  invoice  and  the  customs  department 
gets  an  invoice,  and  the  customs  department  is  a  large,  well-equipped 
department,  and  they  have  good  men.  I  think  they  are  good  men.  I 
have  met  them  and  have  appeared  before  them,  ana  as  far  as  our  busi- 
ness is  concerned  I  see  very  little  chance  for  undervaluation. 

Mr.  Clark.  One  more  question.  Do  you  think  your  average  profit 
is  about  5  per  cent  or  6  per  cent? 


POTTERY — ^B.  H.  PITKIH.  855 

Mr.  Pitkin.  I  say,  sir,  that  I  would  be  satisfied  on  my  turn  ovor 
to  make  from  5  to  8  per  cent. 

Mr.  CiiABK.  How  many  times  do  you  turn  the  money  over  in  a 
year? 

Mr.  PiTKEK.  I  do  not  know  that  I  can  answer  that  question  accu- 
rately. 

Mr.  CiiABK.  I  know  you  can  not,  but  you  can  give  us  a  general  idea 
about  it. 

Mr.  PiTKiK.  I  can  answer  it  in  this  way,  that  our  line  of  goods 
is  a  line  that  turns  over  very,  very  slowly.  We  are  ordering  goods 
now  that  we  will  not  get  our  pay  for  until  January,  1910. 

Mr.  Clark.  Do  you  turn  over  your  money  on  an  average  three 
times  a  yeart 

Mr.  Pitkin.  No,  sir;  I  should  think  not. 

Mr.  Clark.  Do  vou  turn  it  over  twice  a  year! 

Mr.  Pitkin.  I  think  not. 

Mr.  Clark.  What  we  are  after  is  facts. 

Mr.  Pitkin.  Not  more  than  that.  The  answers  that  I  make  I 
want  to  make  accurately. 

Mr.  Clark.  I  understand  that,  and  I  wish  they  could  be  absolutely 
accurate;  but  when  you  can  not  answer  accurately,  you  have  to 
answer  as  accurately  as  you  can. 

Mr.  Pitkin.  Yes. 

Mr.  Clark.  Do  you  think  you  turn  over  your  capital,  on  an  aver- 
age, as  much  as  two  and  a  half  times  a  year? 

Mr.  Pitkin.  I  should  say  twice  a  year  was  about  the  limit. 

Mr.  Clark.  That  would  give  you,  then,  a  per  cent  of  from  10  to  161 

Mr.  Pitkin.  You  do  not  get  that  out  of  the  business,  sir ;  I  know 
that 

Mr.  Clark.  That  is  all  I  want  to  ask. 

Mr.  BouTELL.  I  want  to  ask  you  if  you  heard  the  statements  made 
by  Mr.  Jones  and  Mr.  Kinney  this  morning! 

Mr.  Pitkin.  I  heard  some  of  them.  Just  which  one  you  refer  to 
I  do  not  know. 

Mr.  BoxTTELL.  I  will  have  to  go  over  a  few  of  them  again,  and  I 
will  do  it  with  some  rapidity.  With  reference  to  the  association  of 
the  wholesalers,  it  was  said  mat,  notwithstanding  such  association  as 
tiiere  was,  there  was  good,  brisk  competition  between  wholesalers 
in  their  prices  to  the  retailers.    Is  that  correct! 

Mr.  Pitkin.  If  you  were  in  the  business,  you  would  know  it. 

Mr.  BouTELL.  So  that  you  agree  with  them  that  a  reduction  of  the 
duties  on  the  lower-priced  goods  would,  through  the  competition 
among  the  wholesalers,  be  passed  along  to  the  retailers  in  large  meas- 
ure, and  through  them  to  the  consumers! 

Mr.  Pitkin.  I  do  not  think  there  is  any  doubt  of  it,  sir. 

Mr.  BoiTTELL.  You  also  agree  with  them  that,  by  repealing  the 
duty  on  the  lower-priced  goods — ^that  is,  putting  on  the  free  list  the 
lower  grades  of  the  earthenware,  crockery,  and  coarse  china,  and  by 
reducing  the  60  per  cent  duty  to,  say,  50  or  45  per  cent— there  would 
be  no  diminution  in  the  revenue. 

Mr.  Pitkin.  Well,  sir,  I  do  not  know.  I  think  that  the  duty  on 
decorated  goods  is  as  high  as  it  can  be;  that  it  will  not  stand  any 
more  than  is  imposed  on  it    I  think  if  you  were  to  increase  the  duty 
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on  dec(»-ated  goods  it  would  stop  the  sale  Of  them.  The  duty  is 
already  high. 

Mr.  BouTEix.  I  beg  ^our  pardon ;  if  you  increase  the  duty  ? 

Mr.  Pftkik.  If  you  increase  the  duty  on  decorated  goods,  I  think 
it  would  stop  the  sale  of  them. 

Mr.  BouTELL.  You  did  not  understand  me  to  say  thatt 

Mr.  Pitkin.  Yes. 

Mr.  BouTELL.  No ;  not  at  all.  That  is  the  reason  I  asked  you  if 
you  heard  Mr.  Jones  and  Mr.  Elinney.  My  proposition  is  this,  to 
repeal  the  duties  on  the  lower  grades  of  eoods  and  decrease  the  pres- 
ent duty  to  60  per  cent  or  45  per  cent.  Would  such  a  change,  by  put- 
ting the  cheaper  goods  on  the  free  list  and  bringing  down  me  higher- 
priced  goods  with  the  60  per  cent  duty  to  45  per  cent,  decrease  the 
rerenuef  They  both  said  that,  in  their  opinion,  it  would  not  work 
any  decrease  in  the  reyenue. 

Mr.  Pitkin.  No,  sir;  I  think  you  would  get  more. 

Mr.  BouTELL.  That  was  based,  of  course,  on  their  familiarity  with 
the  trade.  They  said  that  a  more  than  25  per  cent  increase  in  the 
importation  of  the  highly  priced  goods  after  they  had  been  reduced 
from  60  per  cent  to  45  per  cent  would  take  place! 

Mr.  Pitkin.  Yes;  but  I  would  like  to  say  something  else  about 
that. 

Mr.  BouTEix.  Let  us  finish  this.  So  that  you  would  agree  with 
Mr.  Jones  and  Mr.  Kinney  that  the  final  result  of  this  proposition 
would  be  to  give  to  the  consumer  of  the  lower-grade  goods  such  goods 
at  a  cheaper  price  and  maintain  the  revenue  siibstantially  at  the  same 
point  on  this  class  of  goods? 

Mr.  Pitkin.  Yes^  sir;  I  think  it  would;  but  I  would  also  like  to 
say  that  I  do  not  thmk  it  would  be  fair  to  the  American  manufacturer 
to  take  all  the  duty  off  of  the  plain  white  goods.  Now,  I  am  not  a 
free  trader.    I  believe  in  giving  the  American  manufacturer  a  fair 

Protection,  and  if  you  would  take  all  the  duty  off  from  white  ware  I 
o  not  see  how  he  could  compete. 

Mr.  BouTELL.  Yes ;  I  was  not  intending  to  commit  you  or  Mr.  Jones 
or  Mr.  Kinney  to  that  proposition.  It  was  simply  a  question  of 
revenue. 

Mr.  Pitkin.  Yes;  but  I  thought  so  long  as  you  asked  me  it  would 
be  fair  to  the  American  manufacturer  to  express  my  feeling  about  it. 

Mr.  CocKRAN.  As  a  matter  of  revenue  it  would  have  a  good  effect. 

Mr.  Pitkin.  As  a  matter  of  revenue  for  the  Grovemment  you  would 
get  more  revenue. 

Mr.  BouTELL.  And  by  keeping  the  duty  on  at  46  per  cent  and  on 
the  lower-priced  goods  at  25  to  30  per  cent,  that  would  make  a  still 
larger  revenue? 

Mr.  Pitkin.  Yes,  sir ;  I  think  it  would. 

Mr.  Boutell.  Do  you  accept  the  figures  spoken  of  by  Mr.  Jones 
and  Mr.  Kinney,  of  30  and  35  ? 

Mr.  Pitkin.  Yes,  sir ;  I  do.  ; 

Mr.  Boutell.  That  would  bring  down  the  higher  class  of  goods 
10  per  cent  lower  than  I  suggested.  Do  you  think  that  30  and  35 
per  cent  would  bring  in  more  revenue  than  putting  the  commoner 
grades  on  the  free  list  and  leaving  the  higher  grades  at  45  ? 

Mr.  Pitkin.  I  think  you  would  get  more  reyenue  by  putting  the 
commoner  grades  on  the  free  list  I  do  not  think  the  American  pot- 
ter could  compete  with  iL 
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Mr.  Gsioos.  On  the  lower  grades? 

Mr.  Pitkin.  Yes. 

Mr.  Griggs.  They  can  not  compete  with  the  Europeans? 

Mr.  Pitkin.  They  have  65  per  cent  protection  now.  If  you  takt 
it  all  off  they  can  not. 

Mr.  Griggs.  The. free  list  does  not  bring  in  any  revenue. 

Mr.  Pitkin.  No. 

Mr.  Griggs.  You  mean  there  would  be  more  importations? 

Mr.  Pitkin.  Yes. 

Mr.  Griggs.  And  more  revenue? 

Mr.  Pitkin.  Yes,  sir. 

Mr.  Griggs.  I  understood  Mr.  Boutell  to  be  asking  his  question 
from  the  standpoint  of  higher  revenue? 

Mr.  Pitkin.  Then  I  did  not  understand  him. 

Mr.  Boutell.  I  do  not  think  you  did. 

Mr.  Pitkin.  I  think  I  did  understand  you,  sir.  I  understood  you 
to  ask  whether  I  thought  that  with  cheap  ^oods^  on  the  free  list  and 
decorated  goods  reduced  10  per  cent  it  woiud  bring  in  more  revenue. 

Mr.  Boutell.  Yes. 

Mr.  Pitkin.  I  do. 

Mr.  Boutell.  Yes. 

Mr.  Griggs.  It  would  bring  in  more  revenue  ? 

Mr.  Pitkin.  More  revenue;  but  I  do  not  think  it  would  be  fair 
to  the  American  potter. 

Mr.  Boutell.  The  final  question  I  asked  was  whether  putting  the 
commoner  goods  on  the  free  list  and  keeping  the  finer  goods  at  45 
per  cent  would  be  better  than  cutting  them  from  85  and  60  to  80 
and  35? 

Mr.  Pitkin.  Will  you  please  state  that  again  ? 

Mr.  Boutell.  Your  proposition,  if  I  understood  you  correctly, 
was  that  the  commoner  goods  and  the  higher-priced  goods  should 
be  reduced  from  35  and  60  to  30  and  35  ? 

Mr.  Pitkin.  Yes,  sir. 

Mr.  Boutell.  That  is  one  proposition? 

Mr.  Pitkin.  Yes,  sir. 

Mr.  Boutell.  Have  you  in  mind  what  that  would  be  as  a  revenue 
producer?  Would  that  be  a  better  revenue  producer  than  my  propo- 
sition to  put  all  the  cheaper  grades  on  the  free  list  and  the  higher- 
priced  goods  at  45  ? 

Mr.  Pitkin.  I  should  think  it  would. 

Mr.  Boutell.  My  proposition  would  be  a  better  revenue  producer 
than  yours? 

Mr.  Pitkin.  No,  sir;  I  should  think  our  proposition  would  be  a 
better  revenue  producer. 

Mr.  FoRDNEY.  If  by  reducing  or  removing  the  duty  on  the  lower 
grades  and  reducing  the  duty  on  the  higher  grades  it  would  increase 
our  revenue,  it  would  naturally  decrease  production  in  the  United 
States,  would  it  not? 

Mr.  Pitkin.  Yes,  sir. 

Mr.  FoBDNET.  And  be  an  injustice  to  the  manufacturer,  and  the 
labor  that  produced  it? 

Mr.  Pitkin.  I  should  say  so ;  yes,  sir. 

Mr.  FoRDNET.  So  that  it  would  as  a  result  interfere  with  either  the 
revenues  or  the  industry,  if  we  lowered  it? 

Mr.  Pttkin.  If  you  took  it  off. 
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Mr.  FoBDNET.  If  we  lower  the  duties  on  these  articles  it  will  either 
increase  imports  or  seriously  interfere  with  the  revenues  of  the 
Government! 

Mr.  PrrKiN.  If  you  lower  it  at  all  t  ^ 

Mr.  FoBDNET.  1  es.    If  you  remove  it  frcHn  the  low  grades! 

Mr.  Pitkin.  Entirely? 

Mr.  FoRDNET.  Entirely,  yes,  and  reduce  it  in  the  hi^h  grades ;  it 
will  do  one  of  two  things,  it  will  either  interfere  with  the  revenue  of 
the  Government  or  increase  imports! 

Mr.  Pitkin.  It  would  increase  imports,  and  I  do  not  think  it  would 
interfere  with  the  revenue  of  the  Government;  but  I  think  it  would 
be  an  injustice  to  the  American  potter  to  take  it  off  entirely  from 
staple  goods,  because  it  is  a  large  item. 

Mr.  FoBDNET.  Anv  increase  of  imports  would  interfere  with  the 
manufacturer  and  tne  labor  that  produced  the  goods,  on  anything, 
would  it  not! 

Mr.  Pitkin.  I  think  it  would  be  a  good  thing  to  reduce  the  duty 
on  the  higher  grade  ^oods,  because  you  and  I  and  every  one  else  that 
wants  to  buy  a  higher  grade  of  goods  could  buy  them  at  a  more 
reasonable  price,  b^use  the  dutywould  be  less,  l)ecause  those  goods 
are  not  made  in  this  country.  They  are  not  made  in  this  country 
at  all. 

Mr.  FoBDNET.  Then  the  higher  grade  does  not  come  in  competition 
with  that  same  article  made  here;  do  I  understand  you  to  say  that! 
Those  goods  are  not  made  here  at  all ! 

Mr.  Pitkin.  There  are  certain  trades  not  made  here  at  alL 

Mr.  FoBDNET.  Of  the  hiffh  grades  and  low  grades! 

Mr.  Pitkin.  Of  the  high  grades. 

Mr.  FoBDNET.  That  is  all. 

Mr.  LoNGwoRTH.  Could  you  say  about  what  proportion  of  the  cost 
of  the  low-grade  goods  was  labor! 

Mr.  Pitkin.  I  can  not  say;  I  have  not  the  figures  and  I  do  not 
know  whether  any  of  our  people  have  the  figures  or  not. 

Mr.  LoNQWOBTH.  Woula  vou  say  it  was  a  substantial  percentage! 

Mr.  Pitkin.  As  a  manufacturer,  I  would  say  yes.  I  am  a  manu* 
facturer  of  a  certain  line  of  goods,  and  in  that  our  labor  is  a  con- 
siderable proportion  of  the  cost  of  the  goods. 

Mr.  LoNowoBTH.  You  could  not  say  as  to  the  cost  of  producing  the 
same  kind  of  goods  in  England! 

Mr.  Pitkin.  In  England! 

Mr.  LoNowoBTH.  Yes ;  as  to  the  cost  of  the  labor. 

Mr.  Pitkin.  I  do  not  think  it  would  vary  very  much  in  the  pro- 
portion. 

Mr.  LoNGWOBTH.  That  is  what  I  am  getting  at 

Mr.  Pitkin.  I  think  the  proportion  of  labor  probably  in  England 
is  about  the  same  that  it  is  here,  of  the  total  cost,  although  I  have  not 
any  figures  on  that. 

Mr.  Kandell.  In  your  opinion  what  would  be  the  percenta^  of 
decrease  in  the  selling  price  in  this  country  of  the  low  grades  if  the 
tariff  was  entirely  removed! 

Mr.  Pitkin.  If  the  tariff  was  entirely  removed! 

Mr.  Randell.  Yes. 

Mr.  Pitkin.  I  do  not  know  that  I  can  answer  that  question  right 
offhand.    We  could  easily  furnish  you  tiie  figures  based  on  our  pres- 
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ent  selling  price.  It  would  be  a  considerable  sum.  If  you  take  off 
55  per  cent  duty,  you  can  readily  see  that  there  would  be  a  very  con- 
siderable decrease  in  the  selling  price. 

Mr.  Randell.  Of  the  American  product? 

Mr.  PnxiN.  Of  the  imported  product. 

Mr.  Bandell.  Would  it  make  any  difference  with  the  American 
product  ? 

Mr.  Pitkin.  You  will  haTO  to  ask  the  potters  that  question.  They 
are  right  here;  I  should  think  it  would. 

Mr.  Randell.  It  would  sound  that  wayf^ 

Mr.  Pitkin.  Providing  they  should  do  it. 

Mr.  Randell.  In  your  judgment  it  would  have  that  effect,  would  it 
not! 

Mr.  Pitkin.  I  think  they  sell  white  ware  pretty  close,  as  it  is  now. 

Mr.  Randell.  Then  what  difference  would  it  make  to  them! 

Mr.  Pitkin.  If  they  have  a  protection  now  of  55  per  cent  on  which 
we  take  the  geographical  protection,  the  protection  of  breakages,  the 
protection  oi  freight,  and  all  that  sort  of  thing,  which  runs  up  in 
$<ome  cases  to  80  or  90  per  cent,  if  we  take  that  protection  away  from 
them,  I  am  sure  you  could  see  that  if  they  sold  goods  cheaper  in  pro- 
portion to  what  they  are  selling  them  at  now,  it  would  make  a  great 
difference.  They  sell  goods  now  at  a  great  aeal  less  than  it  costs  to 
import  them,  and  that  is  the  reason  I  say  they  do  not  take  advantage 
of  all  the  protection  they  have. 

Mr.  Randell.  If  the  tariff  was  taken  off,  what  would  be  the  differ- 
ence in  their  selling  price? 

Mr.  Pitkin.  I  can  only  give  an  approximation.  I  should  think 
11  «vould  reduce  the  price  of  English  white  ware  at  least  25  per  cent, 
if  not  more. 

Mr.  Randell.  What  is  the  amount  of  importations  of  that  ware! 

Mr.  Pitkin.  In  white  ware! 

Mr.  Randell.  Yes. 

Mr.  Pitkin.  I  can  not  answer  that  question,  but  the  figures  can  be 
given  you.    All  these  figures  can  be  supplied. 

Mr.  BouTELL.  To  what  extent  are  American  wholesalers  or  jobbers 
manufacturing  abroad,  if  any!  What  interest  have  they  with  the 
foreign  manufacturer! 

Mr.  Pitkin.  I  am  not  aware  that  they  have  any  interest. 

Mr.  BotJTELL.  I  did  not  know  whether  they  had  or  not. 

Mr.  Pitkin.  There  mav  be  some  who  have,  but  I  am  not  aware  of 
it.    American  importers  having 

Mr.  BoirnsLL.  Having  any  interest  with  foreign  manufacturers,  or 
manufacturing  themselves,  abroad  ! 

Mr.  Pitkin.  Yes.^  I  was  thinking  of  the  wholesalers.  There  are 
some  houses.  For  instances,  Haviland  &  Co.,  whose  name  was  up 
here,  have  a  New  York  oflSce.  Their  goods  are  all  manufactured  in 
Limoges. 

Mr.  BoxTTELL.  Haviland  &  Co. !   Are  they  Americans  or  foreigners ! 

Mr.  Pitkin.  They  claim  to  be  Americans.  The  fathers  of  the 
present  manufacturers  were  bom  in  America  and  went  over  to  France 
and  established  a  factory  over  there  many  years  ago, 

Mr.  CoGKBAN.  Where  was  that,  at  Limoges! 

Mr.  Pitkin.  Yes,  sir;  at  Limoges. 

Mr.  BouTELL.  When  was  it! 
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Mr.  PrrKiK.  I  can  not  answer  that  accurately ;  in  1830  or  1840. 

A  BYSTANDER.  About  1850. 

The  Chairman.  With  a  tariff  of  60  per  cent  they  have  not  opened 
any  branch  factory  here  or  moved  their  main  factory  here,  have  they! 

Mr.  Pitkin.  No,  sir.    As  long  as  you  have  raised  that  question 

The  Chairman.  Any  comments  you  want  to  make,  of  course  I 
want  you  to  make  them. 

Mr.  Pitkin.  Yes.  Well,  I  have  assumed  that  that  grade  of  goods 
not  having  been  made  here,  it  is  difficult  to  make  them,  and  that  the 
conditions  where  they  are  now  made  are  more  favorable  for  making 
them  there.  You  know  that  that  is  true  of  lots  of  industries  whi^ 
have  been  located  in  one  district  for  one  hundred  years.  The  opera- 
tives have  been  trained  to  do  that  certain  thing  which  they  ao,  to 
make  certain  things,  and  those  things  can  be  made  cheaper  in  those 
districts  than  they  could  be  made  anywhere  also. 

Mr.  BouTELL.  r^erhaps  I  had  better  make  my  question  a  little  more 
"  scopy,"  then.    I  do  not  know  whether  you  can  answer  it  or  not 

Mr.  Pitkin.  I  will  try. 

Mr.  BouTELL.  Do  you  know  to  what  extent  American  manufac- 
turers, American  potters,  are  interested  in  foreign  manufacturing! 

Mr.  Pitkin.  I  think  I  ought  to  say  this  about  the  Havilands.  I 
want  to  be  sure  to  be  correct.  They  live  in  France.  They  live  there 
and  do  not  live  here.  They  are  essentially  French  manufacturers. 
At  the  present  time  thw  are  not  American  citizens — ^American  citi- 
zens domg  business  in  France — although  they  are  in  a  sense.  They 
were  Americans. 

As  to  your  other  question,  I  think  there  are  some  houses  doing  busi- 
ness on  the  other  side  who  have  interests  abroad.  I  think  you  could 
count  them  on  half  the  fingers  of  one  hand,  so  far  as  I  know.  In 
other  words,  they  are  a  very  scarce  article.  And  another  thing  I 
would  like  to  say  is  that,  so  far  as  I  know — and  I  would  put  $10,000 
right  down  in  money  on  that  table  on  it — ^that  they  are  as  honest  and 
straight  as  a  gun  barrel,  and  that  they  would  not  do  a  dirty  thing — 
they  would  cut  off  their  hand  before  they  would  do  it — ^tiiose  same 
people. 

Mr.  Griggs.  Put  up  your  money. 

Mr.  Pitkin.  I  am  willing  to  put  it  up,  sir,  and  I  have  got  it — ^not 
with  me. 

Mr.  Origgs.  I  just  thought  I  would  call  your  bluff.     [Laughter.] 


STATEHENT  OF  WIILIAU  BTTROESS,  OF  TBENTON,  N.  T.,  REPSE- 
SEHTINO  THE  TTNITED  STATES  HANVFACTTrBINO  POTTEBIES 
ASSOCIATION. 

Monday,  November  SSy  1908. 

The  Chairman.  You  are  a  manufacturer  of  pottery? 

Mr.  Burgess.  Yes,  sir. 

The  Chairman.  Connected  with  that  industry? 

Mr.  Burgess.  I  am  connected  with  the  manufacture  of  pottery; 
yes,  sir.  I  represent  the  United  States  Manufacturing  Potteries  As- 
sociation. 


POTTBBY— WTLLIAM  BXJBGE8S.  861 

The  Chaibican.  You  are  the  same  Mr.  Burgess  whose  letter  was 
read  here  this  morning  f 

Mr.  BuBOESS.  Yes,  sir;  I  acknowledge  the  allegation,  although  it 
is  ten  years  old,  and  will  say  that  I  wrote  a  similar  letter  within  two 
weeks  to  a  gentleman  in  New  York  who  is  in  the  importing  business, 
who  had  some  question  about  what  I  thought  about  tiie  English  im- 
porters, to  the  same  effect,  that  I  have  never  had  any  question  what- 
ever about  the  honesty  of  the  English  importers  or  their  methods  of 
doing  business.  But  as  to  the  matter  of  undervaluation  in  other 
lines,  I  think  I  can  illuminate  that  question  somewhat. 

Perhaps  no  industry  in  the  United  States  is  more  dependent  for  its 
existence  on  a  protective  tariff  than  is  the  pottery  mdustry.  The 
materials  in  the  ground  are  worth  from  25  to  50  cents  a  ton.  When 
they  are  prepared  in  this  shape  [exhibiting  specimen],  as  it  comes 
from  the  miners,  washed  and  cleaned,  ana  from  60  to  70  per  cent 
thrown  out,  it  is  worth  from  $10  to  $12  a  ton.  Quartz  and  feldspar 
rock  as  they  come  from  the  ground  have  to  be  washed,  calcined,  and 

S round,  and  when  they  come  to  us  it  is  worth  from  $7  to  $12  a  ton. 
riginally  they  are  worth  25  to  50  cents  a  ton,  in  the  ground.  All  of 
that  difference  represents  labor,  up  to  that  point.  From  that  point 
to  the  crudest  kind  of  pottery  that  is  turned  out — we  have  none  here 
so  crude — ^it  enhances  in  value  maybe  to  $50  a  ton,  and  when  it 
becomes  an  article  for  ordinary  table  use  it  is  worth  $75  or  $80  a  ton. 
When  we  take  some  of  the  ware  that  has  been  spoken  of  in  white 
china,  it  is  worth  over  $200  a  ton,  and  the  various  grades  of  fine  ware 
run  up  to  maybe  $2,500  a  ton,  articles  of  that  kind  [exhibiting  speci- 
men]. I  did  not  get  the  exact  price  of  this  particular  article,  but  I 
saw  some  made  for  Governor  Murphy,  of  New  Jersey,  at  $600  a 
dozen,  that  were  of  a  similar  design.  I  simply  show  you  these  various 
decorations  to  show  that  china  ware  of  the  most  beautiful  kind  can 
be  produced  in  this  country. 

The  Chairman.  Was  that  at  $600  a  dozen  American  ware? 

Mr.  Burgess.  Yes.  That  was  made  in  Trenton,  N.  J.,  at  the  place 
that  was  referred  to  by  Mr.  Kinney,  in  the  Lenox  factory. 

Mr.  CocKRAN.  That  is  $50  a  plate! 

Mr.  Burgess.  Yes,  sir. 

Mr.  CocKRAN.  How  much  does  that  cost  abroad,  do  you  suppose! 

Mr.  Burgess.  They  charge  for  their  name,  and  it  might  cost  more 
over  there,  but  it  might  cost  less.  Intrinsically  it  would  cost  con- 
siderably less. 

Mr.  lioNGWORTH.  How  much  would  that  cost  at  a  jeweler's! 

Mr.  Burgess.  I  am  not  in  the  jewelry  business. 

Mr.  IjONGWorth.  Would  it  be  $100  a  plate! 

Mr.  Burgess.  It  might,  if  they  could  find  a  purchaser  at  100  per 
cent  profit  So  we  can  say  rounmy  that  the  total  cost  of  pottery  ware 
includes  from  85  to  95  per  cent  labor  in  some  form  or  other.  The 
.actual  wages  paid  by  the  manufacturing  potter  to  his  operatives  run 
from  about  55  per  cent  of  the  total  cost  of  labor  to  45  per  cent  for 
material,  inclumng  the  fuel  and  other  kindred  materials  that  do  not 
enter  directly  into  the  body  of  the  ware.  It  is  therefore  our  inten- 
tion, as  we  understand  it  is  your  desire,  to  present  certain  facts  and 
figures  relative  to  the  cost,  particularly  the  labor  cost,  of  competing 
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Srodncts^  from  various  foreign  countries.  Pottery  naturally  sub- 
ivides  itself  into  two  general  classes,  namely,  fiirst,  earthenware, 
which  comprises  glazed  and  unglazed  clay  products,  the  distinguish- 
ing characteristics  being  an  open  or  porous  body  and  of  an  opaque 
nature;  and,  second,  china,  comprising  glazed  and  unglazecT  clay 
products  of  a  vitreous  or  nonabsorbent  diaracter  and  translucent  to  a 
fireater  or  less  deirree.  Althou^  both  classes  are  composed  to  a  ereat 
Stent  of  similarmateriaL  yet  they  differ  in  many'^particul.S  » 
greatly  as  do  cotton  and  silk.  They  differ,  first,  in  the  proportion  of 
the  ingredients  entering  into  the  body  and  glaze;  second,  in  the 
process  of  manufacture;  third,  in  the  cost  of  production,  and,  fourth, 
m  general  appearance  and  selling  qualities. 

The  tariff  rate  of  pottery  wares  in  the  customs  tariff  act  of  1897 
was  based  largely  on  the  difference  in  the  cost  of  production  between 
Great  Britain  and  the  United  States,  and  this  largely  on  the  relative 
costs  of  earthenware.    At  that  time  Great  Britain  was  the  chief  com- 

Eetitor  of  the  United  States  in  pottery.    Since  that  time  conditions 
ave  changed.    To-day  Germany,  Austria-Hungary,  and  Japan  are 
our  chief  competitors. 

Here  I  would  like  to  refer  you  to  that  chart,  copies  of  which  I  put 
before  you.    It  gives  graphically  the  conditions. 

The  dotted  line  crossing  the  chart  indicates  the  amount  of  goods 
shipped  from  Great  Britain  twenty-five  years  ago^  in  1884,  $2,986,806. 
You  see,  it  runs  across  until  the  highest  point  is  reached,  in  1896. 
In  1893,  of  unpleasant  memories  to  the  American  potters,  it  reached 
a  high  point  Then,  through  the  general  depression  of  the  trade,  it 
dropped  over  a  million  dollars;  but  when  the  amount  that  had  been 
imported  was  exhausted  it  immediately  sprang  up  again,  so  that  in 
181)6  it  reached  the  highest  point.  Then  you  can  see  the  action  of 
the  Dinpley  tariff  law  very  graphically  portrayed  there.  In  1897 
the  figures  were  about  $4,000,000.  They  inunediately  dropped  in 
1898  to  $2,709,000,  and  run  across  the  chart  with  very  little  vari- 
ation up  to  the  present  time,  where  they  are  just  $100,000  less  than 
they  were  twenty-five  years  ago.  The  black  line  commencing  at 
the  southwestern  comer  of  the  map  indicates  that  Germany  was  send- 
ing to  us  at  that  time,  in  1884,  $690,000  worth.  It  has  steadily  gone 
up,  following  a  little  the  depression  after  the  enactment  of  the  oill, 
but  very  quickly  recuperating  and  going  up  to  the  northeast  corner, 
where  she  now  stands,  at  $5^00,000,  or  $2,200,000  more  than  from 
Great  Britain.  Then  we  notice  a  similar  increase  in  Austria,  from 
$161,000  to  $991,000 — almost  a  million.  Japan  is  particularly 
interesting  to  us.  Although  those  who  have  preceded  me  did  not  see 
that  it  is  a  competing  factor,  we  know  that  it  is  a  very  actively  com- 
peting factor,  that  is  injuring  us  very  much  in  an  indirect  way.  The 
miportations  from  there  for  twenty-five  years  were  $152,000.  Last 
year  they  reached  their  highest  point,  just  under  $2,000,000,  or  more 
than  from  France  in  that  time. 

Mr.  Bandell.  What  line  is  it  that  represents  Japan  t 

Mr.  BuKOESS.  The  continuous  line. 

Mr.  Clark.  Do  these  figures  out  in  the  margin  show  the  importa- 
tions? 

Mr.  BuBGESS.  Yes. 
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Mr.  Clabk.  In  no  case  do  the  figures  here  agree  with  what  you 
state  there. 

Mr.  BuBGESS.  They  are  just  the  hundred  thousands. 

Mr.  Clabs.  Oh,  yes. 

Mr.  BuBGESs.  Anything  below  the  hundred  thousands  would  hardly 
be  shown  on  so  small  a  scale,  so  that  I  have  just  put  in  the  millions 
and  the  hundreds  of  thousands.  We  believe,  gentlemen,  that  the  time 
has  arrived  when  these  classes  of  merchandise  should  be  separately 
classified  and  different  rates  fixed  on  earthem  and  china  wares. 
Under  the  Dingley  law  great  progress  has  been  made  in  the  manu- 
facture of  earthenware  in  the  United  States,  both  as  to  quantity  and 
quality^  but  the  progress  along  the  lines  ox  china  manufacture  has 
been  slight^  owing  to  a  greater  proportionate  cost  of  its  production 
between  this  country,  the  Continent,  and  the  Orient. 

As  the  methods  of  manufacture  in  Great  Britain  more  closely  cor- 
respond to  those  used  in  the  United  States,  we  can  more  accurately 
compare  the  cost  of  production  between  these  countries.  We  will 
endeavor  to  do  this  m  detail,  and  will  then  show  by  percentages 
based  on  actual  data,  which  we  will  also  present,  the  lesser  cost  of 
similar  products  in  the  various  countries  of  Europe.  The  cost  of 
production  naturally^  divides  itself  into  the  amount  of  capital  in- 
vested and  the  material  and  labor  cost.  Then  another  item  of  great 
importence  is  the  conditions  which  surround  the  labor.  The  condi- 
tions surrounding  the  producer  must  be  noted,  especiallv  in  relation 
to  child  and  adult,  male  and  female  labor,  the  hours  of  labor,  and  in 
cases  where  piecework  prices  are  paid,  the  special  conditions  under 
which  payment  is  made.  In  all  the  above  elements  the  Ajmerican 
manufacturer  is  greatly  handicapped. 

As  to  the  matter  of  capital  investment,  it  necessarily  is  much 
greater.  Especially  when  you  consider  the  cost  of  the  mason  at 
$9.26  per  week,  the  carpenter  at  $8.85  per  week,  and  others  propor- 
tionately, you  realize  that  the  cost  of  a  plant,  a  6-kiln  pottery,  would 
be  about  $60,000,  as  against  about  $80,000  in  this  country.  These 
figures  are  teken  from  actual  estimates  that  were  made  under  a  given 
plan,  wi&  similar  location,  taken  in  England  and  in  New  Jersey. 

Then  there  are  the  necessary  investments  for  working  capitol  and 
the  other  investments  in  connection  with  the  plant,  such  as  the  molds 
and  sagsers  and  those  things  that  are  required  in  the  process,  so  that 
the  total  investment  woulabe  in  England  about  $67,940,  as  against 
$98,464  in  this  country,  or  a  difference  of  about  37  per  cent 

(The  teble  referred  to  is  as  follows:) 

TABU  I. — Plant  investment 


Bawrlptlcm. 


Land,  aacbtpgy*  lnifldlns8»  flxtora.. 
Molds. 


Wars  boarda_ 


ToUL 


DUCtrtiMtb  S7  HT 
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The  principal  materials  entering  into  the  potter's  product,  Aow 
43  per  cent  of  American  cost  over  English  cost.  That  is,  the  cost 
of  the  materials  that  enter  actually  into  the  ware,  the  body  materials, 
is  only  31  per  cent,  but  for  the  other  materials  we  have  to  use,  such 
as  plaster,  coal,  and  so  on,  there  is  a  difference  of  41  per  cent.  This 
table  gives  in  detail  the  prices: 

Table  II. — MateriaU, 


OtdnA  day: 

American 

Kngltab 

Ball  day: 
AinarlctiiL 


Bodif  material. 


ton  1,240  poondiL. 
^ do 


Bncllah 

Flint  dry.^ 

Feldspar...^ 

Stooa ^^.•^^^, 


. do 

do 

... do 

do— . 

......ulo 


>.. 


Othir  matirtal. 


Bagger  mail 

Wad  day .... .... 

Sand 

Goal  and  tladi .... 


..par  ton  S,i40  ponndSL. 

— do 

do 


— .... do 


Areraga 


England. 


17.80 


4.4S 

IS.OO 

lo.ao 


8.19 


.SD 
.08 

s.ao 

t.76 


1.96 


$11.20 
11.80 

8.7D 

0.46 

8.28 

11.76 

14.00 


10.74 


S.16 
l.«t 
8.70 
8.fiO 


S.7f 


Difference,  body  materlala,  81  per  cent 
Difference,  other  materlala^  41  per  cent. 

The  great  item,  of  course,  is  wages.  The  wages  paid  to  the  pro- 
ducing help  can  be  arrived  at  in  two  ways:  First  by  comparing  the 
amount  of  wages  actually  earned  by  the  various  branches  under  con- 
ditions. Table  No.  8  represents  the  comparative  weeklv  earnings  for 
the  various  branches  of  the  pottery  industry.  The  English  figures 
are  taken  from  a  report  made  oy  Mr.  Bailey ,  president  of  the  Engli^ 
Manufacturers'  Association,  and  presented  during  a  recent  labor  dis- 
pute to  the  board  of  arbitration.  ^  The  table,"  he  explains,  ^'  was  com- 
piled from  returns  sent  in  from  80  representative  firms,  and  the  eam- 
uigs  given  averaged  over  a  period  of  thirteen  weeks  between  May  2 
and  August  1."  Mr.  Bailey  expressed  the  opinion  that,  during  the 
period  m  question,  short  time  was  being  worked  by  most  of  the 
operatives. 

In  comparison  with  that  we  give  the  American  figures^  which  were 
compiled  from  returns  sent  in  by  80  representative  firms  in  this 
country,  covering  the  months  of  iJay,  June,  Au^st,  and  September 
of  the  present  year.  We  also  append  similar  ^ures  lor  laist  yeari 
when  we  were  working  fuller  time. 


POTTEBY — ^WHiLIAM  BTJBQESS. 


865 


(The  table  referred  to  is  as  follows :) 


Table  III. — Comparative  weekly  ec^minga. 


PlAta  maken .^ 

JiffSrerers 

Disk  maken 

Oup  makers: 

Men 


Womtn ■  ,  - 

Saucer  maken: 

Men 

.  Women 

Basin  maken 


Pxintera 

Transferrers  (women) 

Dippers — « 

Segger  makers . 

Mold  makers 

Throwers 

Tumors ^....^...^ 

Handlers: 


Men....... 

Women 


Kilnmen ^ 


Snffland, 
1MB. 


IB.90 
8.42 
7.22 

7.48 
4.M 

8.10 
4.06 
8.00 
6.M 
6.82 
2.60 
9.96 
7.T0 
9.12 
6.68 
9.U 

0.70 
8.60 
7.20 


0.71 


AneriMi 
1808. 


IB0.28 
22.12 
17.00 

It.lt 


18.08 

liTS* 

14.18 
18.76 
7.17 
22.00 
17.68 
20.10 
26.00 
10.80 

18.40 

liTio' 


18.86 


1807. 


188.88 
26.00 
21.68 

22.00 


20.78 
17.76 
19.78 
d.48 
28.62 
24.12 
26.72 
20.00 
21.00 

22.46 

"SIS 


21.78 


DtflereDoe  1908, 178  per  eant. 

The  result  shows  the  ayera^  of  these  weekly  earnings  in^  England 
was  $6.71.  The  average  earning  in  this  country  during  this  present 
year,  working  slack  time,  was  $18.86.  Last  year,  as  a  matter  of  com- 
parison, it  was  $21.76.  Some  of  the  factories  were  not  working  full 
time  then.  That  makes  a  difference  during  this  present  year  of  178 
per  cent  of  actual  wages  earned  during  about  the  same  time  and  under 
similar  conditions. 

Table  Na  4  corroborates  the  English  figures  of  Mr.  Bailey,  and 
these  figures  are  taken  from  the  English  Government  reports  on 
the  standard  rates  of  wages  for  1908.  They  report  similar  figures 
very  near  the  same. 

(The  table  referred  to  is  as  follows :) 

Tablk  rv. 

[From  Bnglish  GoTemment  reports,  1908.] 

Per  week. 

Potters  (clay  workers) $6  to  I&40 

Kllnmoi 7.20 

Laborers 4. 52 

Decorators 7. 20  to  9. 60 

Another  interesting  statement  was  made  by  Mr.  John  S.  Goddard, 
a  prominent  English  manufacturer,  during  this  hearing  of  the  board 
01  arbitration.  This  was  to  show  how  well  the  men  were  paid  in 
England,  and  how  uniform  the  payment  was,  so  that  they  should  not 
get  t^eir  request  for  higher  wages  which  they  had  made.    He  said : 

''On  my  works,  taking  men,  women,  and  children  employed,  the 
average  wage  per  head,  ^er  week,  for  the  whole  year,  was  one  pound 
4  pence  ($4.88).  This  included  the  manufacturers  and  everybody 
employed  on  the  works.'' 
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Comparing  those  figures  with  the  statistics  of  New  Jersey  for  the 
same  year — 1907 — ^we  find  that  the  average  yearly  earnings  for  pot- 
tery employees  (not  including  manufacturers)  was  $619.27,  or  equiva- 
lent to  $11.90  per  week  per  head,  or  a  difference  between  the  New  Jer- 
sey Dotters  and  the  English  potters  of  144  per  cent. 

Mr.  LoNGWORTH.  What  class  of  pottery  is  this? 

Mr.  Burgess.  This  takes  in  particularly 

Mr.  LoNGWORTH.  Inferior  classes? 

Mr.  BiTRGESS.  This  is  what  is  known  as  earthenware. 

Mr.  LoNGwoRTH.  Earthenware? 

Mr.  Burgess.  There  are  various  grades  of  earthenware,  and  these 
figures  are  taken  from  the  makers  of  the  very  best  earthenware  in 
Great  Britain — ^in  the  world. 

Mr.  LoKGWORTH.  That  is  ordinary  labor?  That  is  not  hi^y 
skilled  labor? 

Mr.  Burgess.  Just  as  highly  skilled  as  that  employed  in  making  the 
china ;  the  same  class  of  labor. 

Mr.  Underwood.  Do  your  figures  show  how  much  wages  went  into 
the  product  produced? 

Mr.  Burgess.  Yes;  I  will  reach  that  later. 

Mr.  Underwood.  So  that  you  can  make  a  comparison? 

Mr.  Burgess.  Tes,  sir.  Of  course  you  understand  that  in  this  com- 
parison the  New  Jersey  statistics  take  in  all  kinds  of  labor,  including 
women.  They  are  not  in  this  list.  I  made  this  list  to  conform  as 
closely  as  possible  with  the  English  list,  so  that  we  could  arrive  at 
exactly  the  same  percentage  of  difference,  covering  the  same  ground- 
Then,  we  compare  in  detail  the  piecework  prices  paid  in  England  and 
the  United  States  for  articles  in  common  use.  As  a  matter  of  fact, 
through  all  the  potteries  of  the  world  that  I  have  come  in  contad 
with,  piecework  is  paid  almost  imiversally  in  some  form  or  other. 
Table  No.  6  diows  tne  comparative  figures. 

(The  table  referred  to  is  as  follows:) 

Table  V. — Comparative  piecework  prioe$. 

DISH  AND  BAKER  MAKERS. 
[Per  dozen.  In  dollars  and  cents.] 


Bakers: 

8-lDCb 

7-lDch — — — — 

8-lneh 

bfls: 

7-incb 

8-Incb 

t-ineb 

10>lDcb 


Enrland. 


10.0098 
.0696 
.0798 
.0796 
.09 
.0997 
.1097 
.U97 


.0796 

.0997 

.0097 

.0997 

.U07 

.U07 

•U 

.U 

.1798 


America. 


10.08 
.10 
.U 
.It 
.IS 

as 
ja 


ao 
•u 

.18 
.18 
.15 
.16 
.18 


.87 


OSDt. 


US 
88 

80 
U 


48 

88 


50 
U 

m 

5« 
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Tablb  V. — Comparative  pieoework  prices — Continued. 

PRESSING. 


England. 


Amsrica. 


Per 

eent. 


Bnisb  TAMi — ^ _—— _— ^-..— . ,.„.„ .^.. 

Batten,  eorered I I 

Ghambere,  covered: 

Oomporti:""  

7-Inch 

8-Inch 

Ooepldon: 

2;8 

Oovered  dFsibes:  ""       ' 

8-Inch I_I-I-.I~~III1IIII.II~IIIIIII_' 

9-lnch 

10-Inch 

Covered  caseeroles: 

7-Inch 

8-Incb 

9-Inch • 

10-Inch 

Oreame: 

80'8IIIZIII!~~I~I1I"IIIIIZIIIIIIIIII1IIII~"IZIIIII~IIII~I" 

Ewers: 

6'g 

9*8 

Ewers,  moutb 

Jugs: 

*;« 

12'iI"IIIIIIIIIIIIIIIIIIIII~IIIIIIIIIIIIIIII~II~~I.'IIIIIiriII 
24*8 - 

8o;8 

Salads:  "" 

8-Inch - — Unillll 

9-inch 

10-Inch 

Sanoe  boats 

Sauce  tureens 

Sauce  stands 

Sauce  ladles 

Slop  Jars 

Soups,  covered 

Soup  tureens: 

9-Inch ^ ^ — — 

Soup  stands: 

i()-inchiiiiiii~iiiiiiii"^iiiiziir~iiiiiiz~i™iiriiiiriiriiiiiii 

Soup  ladles .^ 

Parlor  spittoons 

■  Sugars: 

ara-ZZZIIIIZIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIZIZIIIirilllllli; 


10.219 
.678 

.472 
.472 


.290 
.889 

.768 
.968 

.668 
.718 
.778 
.887 

.658 

.718 
.778 
.887 


.289 

.668 
.606 
.262 

.604 
.441 
.846 
.294 
.252 
.268 

.809 
.809 
.459 
.618 
.279 
.668 
.219 
.009 
2.159 
.488 

1.67 
1.91 

.488 
.488 

.18 


.899 
.859 
.608 


10.80 
.64 

.97 


.61 
.56 
.60 

1.47 
1.29 

I.Ql 
1.11 
1.24 
1.88 

.97 
1.06 
1.20 
1.88 

.45 
.42 


.82 
.46 

.86 
.70 
.65 
.46 
.42 
.88 

.66 
.76 
.86 
.06 
.43 

1.00 
.83 
.25 

2.68 
.60 

2.76 
2.09 

.66 

.64 

.84 


.64 

.60 

.66 

1.00 


87 
10 

106 
86 

70 
84 
77 


84 

68 
64 

69 
66 

47 
47 
64 

71 

74 

76 

40 
87 
78 


66 

69 
68 

67 
48 

110 
103 
85 
83 
61 
62 
61 
152 
20 
87 

•4 
66 

26 

46 

89 

189 


60 
68 

07 


JIQGERINO. 


Bowls: 
24's^ 


80*8 

86*8 


^2*« ,   --  . ,. 

Batters,  IndivlduaL 

Basins . 

0^i>*-— ——■--■-■--— ""-■^"— -"-■--■■--"■  — —  ■■-■■■■ 
Saacers: 


90.0646 

10.00 

.0277 

.061 

.0281 

.06 

.0197 

.06 

.0126 

.0278 

.n 

.86 

.21 

.89 

.189 

.26 

.0147 

.0189 

»OfTB 

.0168 

.0876 

.0126 

.0876 

.0U6 

•OM 

78 

100 

UO 

164 

118 

OS 

48 

88 

m 


no 
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Tablb  Y. — Comparative  piecework  price9 — Go&tlniied. 

JIOGERING— Continued. 


Frofts,  aU  itaea... 

loe  creazDA. 

Kapplcs: 

8-ioeh . 

4-ioch 


6-lneh 

6-lneh.^^ 

7.lnch 

8-!ncI] 

0-lnch ^ 

PlaUs: 


4-Ineh.. 
6-fnch.. 


6-lncb .- 

7-!nch — — 

8-liich 

6-lDCb  deep 

0-Incl)  deep 

7-lDch  deep .— 

8*lDcb  deep 

6-fncti  feet 

7-fncb  felt 

8-Incb  fest. 

6-lncb  deep  feet. 
7-incb  deeir  fest. 
8-lncb  deep  feet. 


Xni^and. 


lO.OlOB 
.0108 


.064 

.064 

.0046 

.0046 

.1166 

• 

.0168 

.0188 

.0216 

.096 

.0604 

.0180 

.0216 


.0804 

.024 

.08 


.084 
.06 


10.0876 
.0876 

.06 
.08 
.10 
.10 
.10 
.10 
.U 

.08 


.04 

.045 

.06 

.046 

.06 

.066 


.06 

.06 


.06 

.066 

.0726 


64 

64 


18 
18 

6 
6 

6 


70 

78 

138 


110 
106 
106 


160 
117 


THROWING. 


Bowli: 

24s 

80b 

86b 

428 

Mocs: 

24b 

80b 

86b 

428 

Sugars: 

248 

80s 


10.0816 

10.06 

.0268 

.04 

.081 

.036 

.0170 

.086 

.0816 

.055 

.0868 

.046 

.021 

.04 

.0170 

.08 

.0787 

.18 

.0787 

.18 

07 


74 
78 
90 


TURNING. 


Bowls: 

24B 

80s 

S6b 

428 

Mugs: 
24B 


48b.. 

Sugars: 
248.- 

808.. 


10.0819 

10.06 

.0206 

.066 

.021 

.06 

.0181 

.06 

.0819 

.08 

.0256 

.071 

.021 

.07 

.0188 

.06 

.ISO 

.186 

.159 

.186 

116 
119 
174 

166 
194 


17 
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The  prices  referred  to  are  computed  on  a  net  American  currency 
basis,  allowing  24  cents  to  the  shilling,  and  the  percentages  are  given 
in  detail  of  each  item,  running  from  about  6  or  7  per  cent  on  some 
items  to  ^  274  per  cent  on  others. 

Then  we  have  another  class  of  labor,  which  are  what  I  term  the 
nonproducing  help.  Table  No.  6  gives  the  average  wages  of  these 
people,  not  tne  actual  makers  of  the  goods. 


opj 


he  table  referred  to  is  as  follows :) 


Table  VI. — Comparative  wages,  nonproducing  help. 


Oceupatlon. 


Bookkeeper!,  per  week 

Office  tierks,  per  week 

Office  boys,  per  wmk . ^ 

TMunsten,  x>er  week 

Eoffineen,  per  week 

Laborers,  per  week —— 

Oven  flremeD,  per  week — — . 

Decorating  flremen,  per  kfln 

Head  blsctdt  bnuber,  per  kiln 

Head  glost  dresser,  per  kiln ^ 

Biscuit  ware  girls,  per  kilD .^ 

GKoet  ware  girls,  per  kfln 

Glost  warehousemen,  per  week . . 

Selectors,  per  week ^ 

Slip  makers,  per  week ^ ^ 

Pog-miU  men,  per  week 

Dippers,  per  week . 

Dippers'  help  (women),  per  week 

Dippers'  help  (boys),  per  week . 

Night  watchman,  per  week 

Managers,  per  week .^ . ^. 

Vofemen,  per  week .^.^ — ■■■■ ...— . . 


Average.. 


England. 


r 

4 

1 
6 
8 
6 
12 
1 
2 
2 
1 
1 
7 
S 
6 
4 


.76 
.70 
.60 
.00 
.80 
.20 
.00 
.75 
.26 
.26 
.62 
.62 
.60 
.66 
.48 
.74 


2 

1 

6 

14 

8 


.26 
.68 
.48 
.40 
.26 


United 
states. 


118.00 

10.00 

4.00 

12.00 

18.00 

0.00 

20.00 

8.60 

6.60 

6.00 

4.00 

6.00 

16.00 

9.00 

12.00 

12.00 


6.00 

8.60 

16.00 

26.00 

18.00 


10.07 


Difference.  106  per  ont. 


The  total  percentage  of  difference  in  this  group  of  wage-earners  in 
proportion  to  the  number  of  such  employed  is  145  per  cent  higher  in 
America  than  in  England. 

Table  7  shows  the  actual  output  of  an  English  and  an  American 
pottery  of  equal  size  for  one  year,  confininj^  itself  to  the  manu- 
facture of  staple  goods,  and  is  figured  at  full  journeyman's  wages  in 
each  case. 

This  is.  perhaps,  the  best  way  of  comparing  the  total  cost,  as  the 
demand  lor  such  articles  as  plates,  cups,  saucers,  and  bowls  far  ex- 
ceeds in  quantity  such  articles  as  covered  dishes,  teapots,  and  so  forth. 
Thus  the  total  amount  paid  in  wa^es  to  the  molders  of  the  ware  is  60 
per  cent  higher  in  cost  in  America  than  in  England,  just  for  that 
particular  branch.  I  next  gire  you  in  detail  a  table  showing  the 
actual  fibres,  taken  from  the  books  of  a  factory  making  213,785 
dozens  of  ware,  of  the  actual  output  of  the  plant. 
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(The  table  referred  to  is  as  follows:) 

Tabu  TII. — Total  actual  output  of  one  pottery  plant  for  one  ysor. 


.  COTCTHl.  7-1  nc 


Cof er  dbhes,  T-lnch  .. 
OOTCr  dlihRi,  S-lnch  . . 

Creamj.  90> 

ColTeea,  unhlndled  ■  ■  ■ 


))lAca,ll>-1neli.., 

DMiM,  ll-lDCb... 

IHib«i,lMiich... 

'"-'■-i.U-lnoli... 


>,  Wine 


Dlsbn.  K-lneb 

Iceereania,tl-lnch.. 
loacreami,  i-lncti ... 

j"f«.JJ 

jin».ia  ""*!"'*"; 

jDfS.Ml 

Jiiin.)Oa 

Mugi,  24«'!!""11"*! 
Muct.SOi 


^1 

ir 

10,000 

i.Dcn 

ti 

i 
% 

10O 

lai 

J 

ilSSKSiaS-.;::;:;::;:::;;::.:;: 

Total  doieni 

The  next  table,  No.  8,  shows  the  several  items  making  up  the  total 
cost  of  the  above  tabulation — that  is,  of  their  labor — covering  the 
potters,  the  oven  men,  the  mold  makers,  the  sagger  makers,  and  all 
other  wages,  and  office  and  management,  showing  a  difference  of  111 
per  cent  in  the  actual  total  money  paid  out  to  wage-earuera  of  the 
factories. 

(The  table  referred  to  is  as  followa:) 

Tabu  Vlll.— Total  wage  oott*. 


BrauchM. 

BiWliDd. 

ImaUa. 

^^".'nr^, - 

i.atM 

'S-S-S 

t.<M.« 

tSS^^SSpiU-:::~z:::---zz::::-zzr~:z: 

ir,Ma.u 
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Table  IX  shows  the  difference  in  the  cost  of  materials  in  propor- 
tion to  amount  and  kind  used,  making  a  difference  of  43  per  cent. 
(The  table  referred  to  is  as  follows:) 


Table  IX. — Total  material  costs^ 


Description. 


America. 


Materials  entering  Into  the  body  and  glaze. 
Materials  not  entering  into  same 

Total 


Difference,  43  per  cent 


Table  X  shows  the  total  cost  of  the  product  of  the  above  potteries 
in  England  and  the  United  States,  including  everything  excepting 
the  manufacturer's  salary,  and  shows  that  the  total  cost  is  75^  per 
cent  higher  in  the  United  States  than  in  England. 

(The  table  referred  to  is  as  follows:) 


Table  X. — Total  cost 


Description. 


Material  and  fuel 

Interest 

Insurance 

Taxes 

Gas  and  water 


England. 


|27,i02.19 

80.012.00 

5,055.00 

1.500.00 

560.00 

830.00 


«6,849.19 


America. 


I5S.912.28 

42,998.00 

7.430.00 

1.600.00 

1,450.00 

975.00 


U5,263.':9 


Difference,  76|  per  cent. 

The  cost  of  the  production  of  that  amount  of  ware  is  $65,849.19  in 
England,  as  against  $115,263.28  in  America. 

Now  as  to  conditions.  It  will  be  noted  by  referring  to  the  above- 
mentioned  Table  7  that  although  the  piecework  prices  will  average 
60  per  cent  higher  in  America  than  in  England,  yet  the  actual  wages 
earned  and  paid,  taken  from  Table  3,  taken  from  practically  9ie 
same  time  of  the  year  and  under  similar  conditions  in  America,  are 
173  per  cent  more  in  America  than  in  England.  Considering  the 
conditions  under  which  the  work  is  done,  we  must  first  note  the 
question  of  the  age  of  the  children.  In  England  children  may  work 
in  a  pottery,  under  certain  conditions,  at  10  years  of  age.  In  America 
the  age  limit  is  14. 

Second,  in  England  female  labor  is  employed  in  the  ratio  of  80 
females  to  100  males.  In  America  the  ratio  is  19  females  to  100 
males.  It  will  also  be  noted  in  Table  3  that  cup  making,  saucer 
making  and  handling  is  done  largely  bv  women  in  England,  the 
same  being  done  exclusively  by  men  m  America.  The  following  is 
taken  from  the  report  of  the  English  Board  of  Trade  relative  to  the 
standard  wages  prevailing  in  certain  occupations  in  the  principal 
industrial  towns  m  the  United  Kingdom,  on  page  441.  The  quota- 
tion is  as  follows: 

It  appears  that  women  and  girls  are  very  largely  employed  In  the  pottery 
Industry.  In  some  branches  of  the  trade  they  are  being  employed  to  an  increas- 
ing extent  npon  work  which  a  few  years  ago  was  performed  almost  excluslyely 
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by  men.  They  are  now  actiyely  In  competition  with  male  labor;  and  as  they 
are  able  to  do  similar  work  for  lower  wagea  they  are  gradually  driving  m&k 
from  certain  sections  of  the  trade.  The  reason  given  for  this  is  the  usual  one — 
women  do  the  work  as  satisfactorily  as  men,  and  the  cutting  of  prlcee  in  trade 
competition  drives  the  employer  to  resort  to  lower-paid  labor. 

I  have  found  that  there  were  some  of  the  manufacturers  who  had 
such  thorough  discipline  in  their  works  that  they  have  changed  that 
method,  to  tne  great  satisfaction  of  some  of  the  working  people,  and 
are  paying  "  good  from  hand." 

Fourth.  As  to  the  apprenticeship  system  in  England,  the  indentur- 
ing of  apprentices  is  an  old-established  English  custom.  Many  of 
these  indentures  being  made  between  the  age  of  10  and  12  years  and 
expiring  at  the  age  of  21,  secures  to  the  manufacturer  well-trained 
workmen  and  the  benefit  of  such  training  for  a  period  of  years. 
Many  of  these  apprentices  begin  at  48  cents  per  week  the  first  year, 
increasing  thereafter  at  the  rate  of  24  cents  annually,  so  that,  in  some 
branches,  a  boy  having  worked  four  years  at  his  trade  will  earn  the 
sum  of  $1.20  per  week.  From  that  tmie  to  the  expiration  of  his  in- 
denture  he  is  supposed  to  work  at  50  per  cent  off  the  journeymen's 
wage  scale.  In  some  departments  more  than  half  the  number  em- 
ployed are  apprentices. 

Mr.  Gaines.  How  long  did  you  say  he  was  expected  to  work  at 
half  of  the  journeyman's  scale? 

Mr.  BuBGESS.  It  would  depend  on  the  time  he  commenced  his  ap- 
prenticeship. If  he  commenced  at  10  years,  he  would  work  five 
years  and  get  up  to  $1.20.  From  that  age  up  to  21,  which  would  be 
six  years,  he  would  work  for  50  per  cent  off  the  loumeyman's  list.  In 
America  the  trades  unions  have  so  regulated  the  making  of  appren- 
tices, their  years  of  service,  and  their  proportionate  number  to  the 
journeymen  employed  that  the  American  manufacturer  has  little  or 
no  benefit  from  the  apprentice  system,  and  must  reckon  his  cost  on 
the  journeyman's  rate  or  pay.  From  the  above  statement  of  facts  and 
figures  it  will  be  seen  that  the  total  average  percentage  of  piecework 
cost  is  60  per  cent  more  in  the  United  States  than  in  England ;  that 
the  average  difference  in  cost,  considering  it  from  the  standpoint  of 
the  potters  production,  is  111  per  cent  higher;  and  that,  on  account 
of  the  various  conditions  surrounding  the  worlanen,  the  actual  wages 
earned  are  173  per  cent  greater.  That  is  about  all  on  that  English 
proposition. 

Mr.  LoNGWORTH.  How  about  their  working  hours  over  there  f 

Mr.  BuBOESS.  They  work  about  fifty-four  hours  in  England. 

Mr.  LoNGWORTH.  S^ine  hours  a  day* 

Mr.  Burgess.  Ten  hours  a  day  and  four  hours  on  Saturday.  On 
the  Continent  it  is  almost  universally  sixty-hours,  ten  hours  a  day, 
including  Saturday. 

Without  going  so  thoroughly  into  the  detail  of  wages  and  condir 
tions  on  the  continent  of  Europe,  the  following  comparative  figures 
will  show  a  much  greater  difference  in  actual  making  cost  between 
the  United  States  and  these  nottery -producing  coimtries  than  between 
the  United  States  and  England.  Table  No.  11  will  show  the  rela- 
tive molding  prices  of  earthenware  plate,  and  so  forth,  in  the  various 
pottery  centers  of  Europe  and  America.  Just  to  give  one  instance,  in 
Holland  a  7-inch  plate,  an  ordinary  breakfast  plate,  is  paid  for  at 
1.44  cents  per  dozen.    We  pay  4  cents  a  dozen. 
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(The  table  referred  to  is  as  follows:) 

Table  XI. 
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Description. 

Holland. 

Germany. 

Amerleft. 

m 

Platw»  7-lneh,  par  doua 

Oupa —    ..    .. 

Snaoen « 

10.0144 
.0048 
.0018 
.00^ 
.Oli 

10.0148 
.0075 
.0075 
.0075 
.0091 
.12 
.24 

90.04 
.0326 
.0276 

BowU,  jiffgered 

BowU,  turned- 

Oaspldon 

.085 

.05 

.88 

Teapots 

Oasseroles 

Soup  tareeof.    — —    -   _       -    — 

.21 
.80 
.90 

.68 

.80 

2.07 

A  still  greater  difference  exists  in  the  methods  of  manufacturers. 
Whereas  men  are  employed  in  the  United  States  as  cup  makers  and 
saucer  makers,  women  are  largely  employed  in  Englana  and  boys  on 
the  Continent,    In  the  dipping  or  glazing  of  the  ware  men  are  em- 

?loyed  in  the  United  States  and  largely  so  in  England,  while  on  the 
lontinent  boys,  and  in  some  cases  women,  are  employed  to  do  this 
work  at  a  cost  of  from  25  cents  to  50  cents  per  day,  as  against  our 
men  at  from  $25  to  $30  a  week.  In  the  United  States  and  in  Eng- 
land men  are  employed  for  the  placing  and  emptying  of  the  kilns. 
In  Germany  and  Austria  women  are  emplo}[ed  to  place  the  ware  in 
the  "saggers"  (firing  cases),  and  young  girls  wad  the  "saggers'* 
(that  is,  place  rolls  of  clay  on  the  edge  of  me  "  saggers  "  for  sealing 
purposes),  while  one  man  carries  me  loaded  saggers  to  the  kiln 
mouth,  where  the  second  man  places  them  in  the  kiln.  Twelve  to 
14  women  with  2  men  make  up  tne  kiln  gang.  These  women  are  paid 
25  cents  per  day,  while  the  men  earn  96  cents  per  day.  In  America 
the  operatives  who  do  this  work  are  all  men,  and  earn  on  an  average 
of  $3  per  day.  The  aggregate  kiln  men's  wages  in  an  American 
pottery  is  the  largest  single  item  of  labor  exi)ense.  It  is  therefore 
easy  to  be  seen  what  a  great  advantage  the  continental  manufacturers 
have  in  this  particular  item.  The  Tabor  cost  is  about  220  per  cent 
greater  in  America  than  on  the  Continent,  making  a  total  difference 
of  cost  of  the  production  of  earthenware  of  in  the  neighborhood  of 
95  per  cent 

Now,  we  turn  to  the  subject  of  china  ware,  which  we  perhaps  are 
more  deeply  interested  in  at  the  present  time.  When  we  turn  from 
the  subject  of  earthenware,  or  clay  products  of  a  porous  and  opaque 
body,  to  that  of  china,  porcelain,  and  so  forth,  or  clajr  products  of  a 
vitreous  and  translucent  character,  we  are  dealing  with  an  entirely 
different  proposition.  The  manufacturer  of  china  is  surrounded 
with  many  difficulties  not  encountered  in  the  manufacture  of  earthen- 
ware. Two  new  factories  have  started  and  two  others  are  doing  a 
little  in  that  direction.  Of  those  now  operating,  two  are  making  a 
very  high  grade  of  china  ware,  finding  a  limited  sale  for  it  on  account 
of  its  special  merits.  The  others  are  confining  themselves  to  the  pro- 
duction of  china  for  hotel  purposes.  Several  others  started  after  the 
enactment  of  the  Dingley  bill,  and  after  a  struggling  existence  have 
gone  to  pieces,  discontinued,  or  failed. 

Hotel  china  has  for  many  years  been  made  in  this  country  with 
varying  success.  I  might  say  here  that  we  in  this  country  were  the 
originators  of  the  heavy  hotel  china,  and  we  feel  that  we  ought  to 
keep  it  here.  The  Germans,  having  ever  a  watchful  eye  on  the 
American  demand,  have  within  the  past  few  years  entered  this  par- 
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ticular  market,  having  copied  American  shapes  and  styles,  and  are 
offering  and  are  selling  their  product  at  prices  which  are  rapidly 
displacing  the  American-made  articles,  it  beinff  the  custom  of  these 
manufacturers  to  sell  and  deliver  their  proouct  direct  from  tlie 
German  factory  to  the  American  hotel  consimier.  While  china  of 
the  thicker  or  stronger  ^ades  has  been  produced  with  some  success, 
yet  it  has  been  commercially  impossible  to  manufacture  the  thinner 
and  cheaper  grades.  These  goods  are  produced  largely  in  Germany, 
Austria,  and  Japan,  and  are  being  imported  and  sold  at  such  low 
prices  as  to  become  potent  competing  factors  with  the  cheaper  grade 
of  American  earthenware.  It  is  a  well-known  fact  that  any  house- 
wife will  prefer  an  article  of  china  to  one  of  earthenware,  if  the  dif- 
ference in  cast  is  not  too  neat  Now,  the  price  of  the  imported 
china  article  is  so  low  that  the  competition  is  almost  direct  with  our 
earthenware.  To  this  particular  grade  of  ware  we  wish  to  ask  your 
especial  attention  and  consideration. 

I  have  shown  you  from  various  points  of  view  the  difference  in 
the  cost  of  production  between  English  and  American  earthenware. 
While  I  can  not  compare  in  such  detail  and  in  the  same  manner  the 
difference  in  cost  of  china,  yet  I  will  endeavor  to  show  how  that  dif- 
ference in  cost  is  va3tly  greater  than  the  difference  in  the  cost  of 
earthenware.  Just  after  uie  enactment  of  the  tariff  law  a  Grerman 
manufacturer  came  to  this  country 

Mr.  C!ocKRAN.  Which  tariff  law? 

Mr.  Burgess.  The  Dingley  law;  the  present  law.  This  German 
manufacturer  came  to  this  country  with  the  idea  that  with  a  duty  of 
from  55  to  60  per  cent  he  could  start  making  the  china  in  this  coun- 
try. After  spending  some  weeks  in  thoroughly  investigating  the 
wages  and  the  conditions  surrounding  the  manufacture  of  pottery 
wares,  he  made  the  statement  that  "  it  would  be  a  mistake  to  even 
attempt  to  manufacture  china  in  the  United  States  under  the  present 
tariff,  considering  the  labor  cost."  He  stated  that  where  men  were 
earning  from  $20  to  $25  per  week  in  the  dipping,  girls  at  the  cost  of 
$3  a  week  were  doing  the  same  work,  and  he  made  various  other  com- 
parisons, which  I  give  in  my  brief,  but  will  not  give  you  now. 

In  further  confirmation  of  the  above  statement,  I  desire  to  present 
official  figures  from  the  Sonneberg  Chamber  of  Commerce,  referring 
to  pottery  wage-earners,  giving  the  average  weekly  earnings  by  age. 
Sonneberg  is  one  of  the  pottery  centers  of  Germany. 

(The  table  referred  to  is  as  follows:) 

Table  XII. — Giving  the  average  weekly  earnings,  by  age. 


Males  under  16  years,  day  wage—. 
Males  under  16  years,  piecework.- 

Males  16  to  20  years,  day  wage 

Males  16  to  20  years,  piecework 

Males  over  20  years,  day  wage 

Males  over  20  years,  piecework — 
Females  under  16  years,  day  wage. 
Females  under  16  years,  piecework. 
Females  16  to  20  years,  day  wage.. 
Females  16  to  20  years,  piecework.. 
Females  over  20  years,  day  wage.. 
Females  over  20  years,  piecework.. 


Per  wbA» 


9i.80 
S.68 
2.88 
4.88 
8.80 

•7.80 
8.18 
S.8B 
2.18 
t.M 
2.18 
8.08 


•  Maximum. 
Timet  ilxty  hoan  per  week. 
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You  will  see  that  the  women  over  20  years  of  age  get,  working  for 
a  daily  wage,  $2.16  a  week,  and  the  maximum  man's  wage  per  week 
is  $7.20. 

I  further  present  Table  No.  13,  being  figures  taken  from  such 
sources  as  the  report  of  Mr.  C,  M.  tepper,  the  special  agent  for  the 
Department  of  Commerce  and  Labor,  for  1908,  and  the  report  of  an 
inquiry  by  the  English  Board  of  Trade  into  the  rates  of  wages,  etc., 
in  German  towns,  1908.  and  from  personal  investigation,  showing 
that  the  average  cost  of  labor,  or  average  earnings  rather,  in  Ger- 
many were  $5.27  a  week,  in  Austria  $4.85  a  week,  as  against  $16.79 
with  us. 

(The  table  referred  to  is  as  follows:) 

Table  XIII. — Averttge  weekly  eamingi^ 


Dtilptlon. 


Jlffgermen 

Oasters  (men) 

Oasters  (women) 

Dippers  (women) 

Dippers  (men) 

Broshers  (women) 


Kiln  placers  (women) 

Kllnmen _^ 

Mold  makers 

Sa^rer  makers 

WarehousemoQ 

Selectors 


Printers . 

Transferrers 

Paokers 

Laborers  (common) 

Laborers  (heayy  work).. 


Germany. 


18.78 
6.78 
7.68 
4.80 
8.47 


3.47 
8.47 
6.76 
8.42 
7.40 
6.64 
8.04 
6.72 
2.16 
6.75 
8.06 
4.28 


6.27 


Austria. 


IB.Ol 
6.92 
7.12 
4.76 
2.74 


2.74 
2.74 
6.28 
8.12 
7.01 
6.00 
2.16 
6.48 
2.74 
6.28 
2.67 
8.66 


4.86 


America, 


188.80 
16.48 
17.10 


80.00 
6.00 

20.00 
20.88 
28.80 
16.00 

9.00 
10.67 

7.40 
18.00 

7.60 

0.00 


16.78 


Average  difference  Germany  and  America,  218  per  cent. 
America,  246  per  cent. 


Arerage  difference  Aaatrla  and 


Now,  I  must  make  a  little  explanation  of  this  table,  which  does  not 
agree  with  the  other,  Table  III,  but  you  must  not  be  misled,  because 
we  are  referring  now  to  a  different  proposition.  This  is  china,  and 
the  other  was  earthenware.  That  table  was  taken  from  thirty  differ- 
ent pay  rolls,  whereas  this  was  taken  from  three,  about  the  only  three 
that  have  any  pajr  roll  in  this  line^  and  none  of  them  were  working 
full  time,  so  that  it  is  a  very  low  estimate.  This  table  was  taken  from 
some  of  the  other  branches  of  the  work  that  were  not  included  in  the 
former,  which  was  made  to  be  accurate  in  comparison  with  Mr. 
Bailey's  report 

Next  I  give  you  a  table  giving  in  detail  some  piecework  prices  which 
are  paid  in  Germany  and  in  America.  And  also  a  table  showing  the 
prices  of  materials  in  Germanv,  Austria,  and  America,  showing  a  dif- 
ference of  about  88  per  cent  between  Grermany  and  America  and  47 
per  cent  between  Austria  and  America.  The  principal  item  of  differ- 
ence is  the  coal,  in  Germany  it  being  comparatively  high,  even  higher 
than  in  America,  on  account  of  the  coal  oeing  controlled  by  a  trust. 

Table  XIV  gives  in  detail  the  relative  piecework  prices  which  are 
paid  in  Germany  and  in  America.  These  prices  differ  somewhat  in 
the  different  parts  of  Germany,  as  they  differ  to  an  extent  in  the 
United  States,  but  the  figures  herewith  given  are  conservative,  and 
taken  from  wages  actually  paid  for  the  making  of  similar  articles. 
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Tabud  XIV. 


DMcriptfoQ. 


Gtfinany. 


Amerin. 


Plates.  8-lDch, 
Plat«i,  7-lncli, 
PlAt«i,  O-lnch, 
PlaUa.  6-!ncb, 
Plat«i,  8-inch, 
PlatM,  T-lDcb, 
Plates,  6-Inch, 
Vruit  saucers., 

Im  enama 

OatnMala. 

Oups,  handled. 
Ouiw,  thin 


per  dozen 

per  dozen 

per  doz«i 

per  dozen ~ 

deep,  per  dozen, 
deep,  per  dozen. 
deep,  per  dozen. 


90.04 

IO.lt 

.oso 

.Of? 

.ou 

.08 

.017 

.Qa 

.01 

.13 

.08 

.lU 

.0?4 

.10 

.015 

M 

.015 

.OB 

.02 

.c: 

.081 

.IS 

.041 

.17 

Materials. 

The  cost  of  materials  varies  somewhat,  according  to  the  location  of 
the  factories  and  the  quality  of  the  material.  The  averages  are  given 
in  Table  XV.  The  German  coals  are  controlled  by  a  trust,  thus  ac- 
counting for  the  relatively  high  price. 

Table  XV. — Average  material  costs. 


Material. 


China  clay 

Ball  day 

Flint 

Feldspar 

Sarffer  day 

Band  .i-,!-,  .■-■-i_--iiiM---j  Li  ,-  L  _.j .1 


Germany. 

Auatria. 

90.64 

118.90 

5.7t 

8.05 

7.7S 

6.00 

7.78 

8.11 

&.8S 

8.16 

1.43 

1.84 

8.00 

8.0S 

5.84 

4.04 

$18.85 
8.70 
8.0 
U.76 
8.44 
8.70 
8.SD 


7.87 


Average  difference,  Germany  and  America,  83  per  cent    Arerage  difference,  Aoatrla,  and 
America,  47  per  cent. 

Taking  into  consideration  the  great  difference  in  actual  labor  cost 
as  given  in  the  above  tables,  averaging  218  per  cent,  together  with 
tibe  difference  in  the  cost  of  materials,  averaging  40  per  cent,  we  have 
sufficient  difference  to  warrant  us  in  asking  a  much  higher  rate  of 
protection ;  but  when  we  further  take  into  consideration  the  fact  that 
much  of  the  work  done  in  America^  by  men  is  done  in  Germany  and 
Austria  by  women  and  children,  the  figures  given  do  not  truly  indi- 
cate the  very  great  difference  in  total  cost.  We  are  far  within  con- 
servative limits  when  we  state  that  the  cost  of  producing  a  given 
amount  of  china  ware  in  this  country  is  fully  125  to  140  per  cent 
higher  than  the  cost  of  producing  the  same  in  Germany  or  Austria. 
Now  as  to  freight  rates  much  has  been  said  at  past  hearings  relative 
to  the  geographical  protection  enjoyed  by  American  manufacturers. 
The  protection  afforded  in  times  that  are  ^ne  on  account  of  the 
necessarily  slow  delivery  of  the  goods  is  a  ming  of  the  past  For- 
merly orders  had  to  be  placed  months  before  the  deliveries  could  be 
expected.  To-day,  with  the  use  of  the  cable  and  fast  ocean  steam- 
ships, deliveries  can  be  made  in  cases  of  necessity  almost  as  ({uickly 
as  they  can  from  the  American  pottery  centers.  These  foreign  de- 
liveries can  be  and  are  being  made  at  a  cheaper  freight  rate  than  the 
American  manufacturer  can  secure.    I  want  to  add  something  whidi 
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I  have  not  beside  me  at  the  moment,  the  through  freight  rates  from 
Germany  into  the  interior  ports  of  our  own  country  as  compared 
with  the  same  rates  that  we  have  to  pay.  In  addition  to  these 
especially  low  trans- Atlantic  rates  the  German  manufacturers  have 
special  concessions  which  the  government  railways  give  them,  the 
domestic  rate  being  25  to  30  per  cent  higher  than  the  special  export 
rate.  Before  granting  this  concession  the  railroad  authorities  require 
the  most  positive  proof  of  the  actual  exportation,  and  the  shipment  of 
these  goods  by  bills  of  lading  and  certificates  that  the  goods  have 
actually  gone.  They  require  this  before  they  will  make  the  con- 
cession. 

There  is  one  thing  I  want  to  call  special  attention  to.  The  great 
discrepancy  between  the  United  States  official  figures  on  imports 
from  Germany  for  the  year  1907,  and  the  German  official  figures  of 
the  same  merchandise  to  the  United  States  is  significant,  and  may  in- 
dicate another  reason  for  the  immense  increase  in  the  importations 
from  Germany.  The  United  States  import  figures  on  earthenware 
and  china  ware  for  1907 — our  import  figures  from  Germany — are 
$5,153,943,  whereas  the  German  export  figures  for  the  same  goods 
at  the  same  time  were  $8,114,848.    Where  did  the  shrinkage  take  place  ? 

Mr.  CJocKRAN.  You  mean  export  goods  to  this  country  t 

Mr.  Burgess.  The  identical  goods,  the  export  goods  in  the  same 
time. 

Mr.  CocKRAN.  To  this  country? 

Mr.  Burgess.  To  this  country.  Their  export  figures  to  this  coun- 
try at  the  same  time  were  $8,114,848.  That  is  from  their  official  rec- 
ords. Our  import  figures  for  the  same  goods  in  the  same  time  were 
valued  at  $5,153,943,  almost  $3,000,000  (Cfference. 

Mr.  Clark.  Five  million  dollars? 

Mr.  Burgess.  Yes. 

The  Chairman.  And  the  60  per  cent  duty  was  paid  on  the  $5,000,- 
000  figure? 

Mr.  Burgess.  Yes. 

Mr.  Underwood.  Did  that  happen  since  this  new  rate  was  made 
with  Germany,  or  before  that  time? 

Mr.  Burgess.  It  happened  last  year — 1907. 

Mr.  Underwood.  Tnat  was  since  the  new  arrangement  has  been 
made  with  Germany  ? 

Mr.  Burgess.  No,  sir;  the  fiscal  year  ended  June  30.  The  agree- 
ment commenced  July  1,  1907. 

Mr.  Underwood.  Did  that  same  discrepancy  of  figures  occur  before 
that  time? 

Mr.  Burgess.  Yes,  sir;  that  was  for  the  year  1907. 

Mr.  Dalzell.  That  does  not  apply  to  any  other  year? 

Mr.  Burgess.  These  are  the  only  figures  I  have.  I  happened  to  run 
across  them  in  England.  The  Engli3mien,  you  know,  are  very  much 
stirred  up  about  the  tariff  question,  and  this  was  in  the  report  of  the 
Tariff  Commission.  The  amount  attracted  my  attention  at  once,  be- 
cause I  had  our  own  figures  in  mind.  They  were  showing  how  the 
English  exportation  to  the  United  States  had  remained  practically 
at  tne  same,  and  how  the  German  had  so  enormously  increased.  I 
hunted  up  the  gentleman  who  made  this  statement  and  asked  him 
where  he  got  these  figures,  and  he  said  he  did  not  remember,  but  from 
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some  official  source,  and  when  I  went  to  Berlin  I  went  to  the  pub- 
li^er  of  the  government  statistics  and  dug  it  out. 

Mr.  Dalzell.  What  I  want  to  get  at  is:  Is  this  peculiar  to  the 
year  1907,  or  does  such  a  discrepancy  exist  for  anv  other  jearl 

Mr.  BiTKOESs.  I  do  not  know;  but  from  my  obaervatKHk  I  ^ould 
sayit  was  not  an  uncommon  thing. 

The  Chaibml&n.  I  understand  that  is  the  only  year  for  which  you 
hare  the  figures  ? 

Mr.  Bi'RfiEss.  That  is  the  only  year  for  which  I  have  figures. 

Mr.  Clask.  I  wish  you  woula  repeat  what  you  said  to  Mr.  DaizelL 
I  did  not  hear  it 

Mr.  BTjRGEse.  My  answer  was  that  I  had  no  other  figures  than 
those  for  the  last  year,  but  that  from  my  own  experience  hjf  the  last 
five  years  on  matters  pertaining  to  importation  I  should  judge  that 
it  was  not  an  uncommon  thing. 

Mr.  Clark.  That  is  what  I  wanted  to  get  at. 

Mr.  UNnEHWOCtti.  Another  question.  Does  that  discrepancy  in  the 
figures,  as  shown  by  the  exports  from  Germany  on  their  boo^  and 
the  imports  from  tnis  country  on  our  books,  pertain  to  other  coun- 
tries that  are  exporting  china  to  this  country,  including  the  Engli^ 
exports? 

Mr.  Bdbgess.  The  English  exports  are  almost  identical  with  ours. 

Mr.  Clabk.  How  about  the  French  exports! 

Mr.  BusQxss.  I  do  not  know.  The  English  and  the  German  are 
the  only  exports  that  X  have. 

(The  table  referred  to  is  as  follows:) 

OAJrto  and  earthen  ware  Jnports  from  1S%^  to  190S. 


Now  I  want  to  turn  to  the  matter  of  French  china.  The  competi- 
tion from  France  is  becoming  more  and  more  direct  and  acute.  The 
prices  formerly  secured  by  tne  French  importer  have  been  greatly 
reduced  on  account  of  the  increasing  excellency  of  the  competing 
German  china  product.     We,  as  .^aerican  manufacturera,  have, 
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therefore,  to  reckon  with  the  cheap  labor  of  France.    The  French 

?:>tter7  operative  does  not  work  as  hard  as  does  his  German  cousin, 
he  rate  of  wages  is  somewhat  higher,  but  the  amount  of  actual  earn- 
ings is  no  greater.  Table  No.  16  will  ^ve  the  making  prices  of  the 
French  china  ware  in  comparison  with  similar  articles  made  in 
America. 

(The  table  referred  to  is  as  follows :) 


Tablb  xvi. 


Deicriptloii 


JMbMt  6-bicIi,  per  dozen .^, 

Dfsbefl,  7-Iiichp  per  dozen 

Dlsbei,  S-lncb,  per  dozen. 
XNebefl,  9-Ineh»  per  dozen.^.. 
XNeties,  lO-lnch,  per  dozen.. 

Dlebee,  ll^-inch,  per  dozen .. 

Dlsbes,  14-Incb,  per  dozen 


Difbes,  lO-inch,  per  dosen 

Pletei,  8-lnch,  per  dozen 


Plates,  7-Inch,  per  dozen 

Pletei,  8-incbp  per  doswn 

Plates,  7-inch,  deep 

Plates,  6-Inch,  eoap 

Pnilt  sanoers,  4-liidi 

Tea  sanoers .. 

OoTered  dlshcfl . 

Soap  tureens 

Sauce  tureens 

Sofars 

pTMimff     - ■ .    ■ ..   .„. 


10.195 
.225 
.24 
.27 


.75 
.122 
.002 
.06 
.115 
.10 
.05 
.06 
.14 
1.25 
2.07 
1.88 
.64 


The  prices  of  materials  I  also  give  in  the  following  table : 

Table  XVII. 


Description. 


China  day 

Flint 

Peldspar 

Sagger  day 

Coal 


France. 


Ameriea. 


r.4o 

«18.25 

4.80 

8.28 

18.60 

11.78 

1.45 

2.16 

8.15 

8.50 

The  method  of  manufacture  and  the  conditions  under  which  the 
manufacturing  is  done  differ  greatly  from  similar  work  done  in  the 
United  States,  Much  of  the  ware  made  by  hand  by  men  in  the 
United  States  is  made  by  the  process  of  casting,  and  done  almost 
exclusively  by  women,  at  a  reduction  of  about  45  per  cent  below  the 
French  hand-work  process.  Considering  the  figures  given,  a  con- 
servative estimate  of  the  difference  in  labor  cost  of  production  is 
that  it  is  175  per  cent  higher  in  the  United  States  than  m  France. 

I  come  now  to  Japanese  china  ware.  In  discussing  the  problem 
of  Japanese  competition  in  diina  wares  we  are  at  a  loss  to  find  words 
sufficiently  strong  to  describe  the  conditions  that  confront  us.  Bv 
referring  to  the  above  table  of  imports  from  1884  to  1908,  you  will 
observe  the  rapid  increase  of  importation  from  Japan  in  recent 
years.  In  1885  the  importations  iTcnn  Japan  were  about  $76,906. 
In  1907  they  were  $1,976,163,  the  rapid  increase  being  during  the 
past  six  years  almost  100  per  cent  per  annum.  There  are  reasons 
for  this  great  increase.  The  Japanese  are  alive  to  the  development 
of  their  own  resources.    They  sent  to  this  country  as  well  as  to  tlM 
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European  pottery  centers  a  commission  of  potters  and  commercial 
men,  men  who  not  only  discovered  the  western  methods  of  manu- 
facture and  purchased  machinery  of  the  most  modern  and  effective 
sort  for  their  own  development,  but  discovered  the  American  market 
required  something  more  than  the  articles  of  purely  Japanese  de- 
sign. One  of  those  who  preceded  me  said  that  Japan  was  very  much 
a^eep  in  this  way.  I  know  to-day,  at  first  hand,  that  tiiey  came  to 
Trenton  and  cot  an  entire  pottery  outfit  of  the  most  modem  type  of 
machinery  and  sent  it  to  Japan,  and  are  using  it  at  the  present  time. 
They  immediately  conmienced  the  manufacture  of  goods  specially 
adapted  for  the  American  demand,  and  through  their  American 
a^nts  very  rapidly  secured  a  large  share  of  the  American  market. 
Many  of  the  articles  now  coming  from  Japan  are  almost  imdis- 
tinguishable  from  those  produced  in  Germany,  and  in  some  cases 
compare  favorably  with  tne  French. 

It  must  be  borne  in  mind  that  the  figures  indicating  importations 
in  this  chart  of  importations  do  not,  except  to  a  very  small  degree, 
represent  the  amount  of  competition.  These  figures  of  imports  from 
Japan  are  only  from  the  extremely  low  foreign  invoice  price  of  goods 
in  Japan.  They  must  be  multiplied  at  least  four  times  before  we 
arrive  at  a  conception  of  the  competing  value  of  the  Japanese  goods 
in  this  country. 

As  to  the  cost  of  production,  from  the  best  sources  of  information 
obtainable  the  Japanese  potter  earns  about  $1.50  a  week  and  the 
skilled  decorators  $5  a  week,  whereas  the  great  mass  of  decoration 
for  the  American  market  is  performed  by  girls  earning  from  60  cents 
to  90  cents  per  week. 

The  Japanese  potter  has  not  as  yet  discovered  material  suitable  for 
the  production  of  the  cheaper  grades  of  earthenware.  The  Japanese 
Government  has  established  a  technical  school  for  the  development  of 
the  ceramic  industry  and  has  offered  special  prizes  for  the  production 
of  earthenware  similar  to  that  made  in  Great  Britain  and  the  United 
States. 

The  manufacture  of  Japanese  ware  has  been,  and  is,  largely  con- 
fined to  the  production  of  tea  sets  and  odd  pieces  of  useful  and  orna- 
mental wares.  How  soon  the  production  of  dinner  ware  will  be  de- 
veloped is  problematical. 

I  hope  that  the  following  will  be  especially  noted,  because  it  has 
been  said  that  we  have  no  direct  competition  with  Japan.  A  very 
large  demand  formerly  supplied  entirely  by  the  American  pottery  for 
articles  used  by  the  cereal  manufacturers,  tea  and  coffee  establish- 
ments, and  by  the  6  and  10  cent  stores,  has  been  in  the  last  three 
years  very  largely  supplied  by  the  Japanese  goods.  In  that  connec- 
tion I  would  like  to  call  attention  to  the  tremendous  increase  in  busi- 
ness. The  increase  in  twenty-five  years  from  England  was  about  5  per 
cent  To  start  with,  our  own  increase  from  1884  or  1888  to  tlie  pres- 
ent time  has  been  about  75  per  cent. 

The  Chairman.  What  is  the  total  of  this  country  now? 

Mr.  BuBQESS.  This  year^  as  near  as  it  can  be  estimated,  it  is 
$14,000,000.    It  was  something  over  $15,000,000  last  year. 

The  Chaikman.  It  was  greater  last  year? 

Mr.  Burgess.  Yes,  sir ;  it  was  between  $15,000,000  and  $16,000,000. 
The  import  goods,  as  they  compete  with  us,  with  the  duty  and  every- 
thing added,  run  up  between  $28,000,000  and  $29,000,000;  so  that  we 


POTTEBT — WnJUAM  BUBQESS.  881 

are  actually  only  supplying,  at  a  very  conservative  figure,  not  one- 
third  of  the  consumption  of  this  country  to-day.  But  the  increase,  as 
I  was  saying,  from  England  was  about  5  per  cent.  My  recollection 
is  that  from  Germany  it  was  over  500  per  cent,  from  Austria  it  was 
about  the  same,  and  from  Japan  it  was  something  over  2,000  per  cent 
increase. 

I  beg  the  privilege  of  submitting  a  brief  to  the  committee,  with  a 
few  supplements,  before  the  4th  of  December. 

The  Chaibman.  Do  you  desire  to  say  anything  about  your  propo- 
sition to  change  the  ad  valorem  base  to  wholesale  value  in  tnis 
country? 

Mr.  BuBGESS.  I  believe  that  that  is  the  only  way  that  we  will  ever 
arrive  at  a  satisfactory  collection  of  the  duties  that  Congress  intends 
US  to  have. 

The  Chaibman.  You  have  a  brief  on  that  subject  f 

Mr.  BuBGESS.  Yes,  sir. 

The  Chaibman.  You  had  better  submit  that  to  the  reporter. 

Mr.  Clabk.  You  think  that  scheme  is  feasible,  do  you? 

Mr.  Burgess.  Yes,  sir ;  I  have  no  question  about  it  whatever,  be- 
cause anything  that  is  sold  in  this  country  is  bound  to  have  a  market 
value. 

Mr.  Clabk.  Certainly. 

The  Chaibman.  I  want  to  ask  you  something  about  the  use  of  ma- 
chinery in  making  crockery  now  in  this  country.  To  what  exent  is  it 
used? 

Mr.  BuBGESS.  To  a  very  small  extent.  The  potters  have  been  try- 
ing ever  since  I  have  been  in  business,  for  thirty  years,  to  use  ma- 
chinery at  every  point  they  could.  They  have  improved  some- 
what, and  we  are  making  certain  articles  in  a  little  cheaper  way ;  but 
not  a  piece  of  our  ware  can  be  made  without  the  use  of  the  human 
hand.  You  must  bear  in  mind  that  when  the  article  is  molded  it 
is  not  a  finished  article.  It  is  formed  and  prepared  for  the  processes 
that  come  after,  in  the  way  of  firing,  and  then  glazed.  So  that 
after  we  pfiy  for  an  article  it  is  a  long  while  before  it  is  completed 
and  ready  for  the  market,  and  during  all  that  process  from  the  time 
it  actually  leaves  the  potter's  hands  there  is  no  possible  way  in  which 
we  can  use  a  machine  in  the  progress. 

The  Chaibman.  What  per  cent  of  labor  has  been  saved  by  any 
improvement  in  machinery  in  the  last  twelve  years? 

Mr.  BuBGESS.  I  do  not  remember  that  there  has  been  any  labor- 
saving  machinery  introduced  in  the  twelve  vears. 

The  Chaibman.  In  the  last  twelve  years? 

Mr.  BuBGESS.  I  do  not  recall  anything  at  the  present  time. 

The  Chaibman.  You  are  making  pottery,  then,  about  as  they  did 
one  hundred  years  ago? 

Mr.  BuBGESs.  We  are  not  using  the  kick  wheel  as  they  used  to  use 
it,  using  it  with  the  foot.  That  is  run  by  steam.  But  it  is  on  the 
same  general  principle. 

The  Chaibman.  So  that  you  have  not  been  able  to  improve  the 
situation  much  practically  by  the  use  of  machinery  ? 

Mr.  BuBGESS.  No,  sir. 

The  Chaibman.  The  material  itself  in  its  original  state  is  of  very 
little  value? 


882      SOHEDUXiE  B — ^EABTHS,  EABTHENWARE,  AKD  GIASSWASB. 

Mr.  Burgess.  Yes,  sir. 

The  Chairmak.  A  ton  of  it  is  worth  how  much,  taken  from  the 
earth? 

Mr.  BuBGEss.  In  the  earth  it  is  worth  from  20  to  25  cents,  and  it 
will  cost,  depending  on  the  material,  from  50  cents  to  a  dollar  to  g^t 
it  out,  but  not  reacw  for  market. 

The  Chairman.  In  the  process  in  preparing  that  do  you  use  ooftl 
to  bake  it! 

Mr.  Burgess.  In  the  preparation  of  the  material? 

The  Chairman.  Yes. 

Mr.  Burgess.  No:  they  use  coal  in  tiie  calcining  of  the  flinty  and 
sometimes  tiie  spar,  but  not  the  clay. 

The  Chairman.  How  much  coal  will  calcine  a  ton  of  it? 

Mr.  Burgess.  That  is  a  little  out  of  my  line.  I  could  not  bt-  ao- 
curate  about  that. 

The  Chairman.  In  firing  the  pottery  afterwards,  how  much  doal 
per  ton  of  pottery  do  they  use,  roughly  speaking?  Can  you  alAte 
that? 

Mr.  Burgess.  I  could  tell  about  a  kiln,  but  I  do  not  know  just  how 
it  would  figure  out  by  the  ton  of  pottery. 

The  Chairman.  I  suppose  the  coal  itself  is  pretty  much  all  repre- 
sented by  labor,  is  it  not  Y 

Mr.  Burgess.  Yes,  sir ;  I  think  so.  We  think  there  is  a  pretty  good 
profit  in  some  of  it,  when  we  have  to  pay  the  bills ;  but  it  is  the  labor 
cost  at  the  mines  and  the  freight  cost  in  getting  it  to  us,  which  is 
verv  largely  labor. 

The  Chairman.  The  royalty  on  the  coal  is  usually  about  10  cents 
a  ton? 

Mr.  Burgess.  Yes. 

The  Chairman.  What  other  materials  do  you  use? 

Mr.  Burgess.  We  use  various  other  kinds  of  day. 

The  Chairman.  What  other  materials? 

Mr.  Burgess.  That  is  all  we  use  for  body  materials,  as  a  rule. 
Glaze  materials  we  use;  carbonate  of  lead,  oxide  of  zinc,  and  boracic 
acid. 

The  Chairman.  So  that  you  say  85  to  90  per  cent  of  it  is  labor? 

Mr.  Burgess.  Yes. 

The  Chairman.  You  did  not  put  in  that  the  cost  of  labor  in  pro- 
ducing the  coal  ? 

Mr.  Burgess.  Yes ;  for  the  total  cost  of  production  of  the  finished 
article.    That  includes  the  cost  of  all  the  various  materials. 

The  Chairman.  How  much  crockery  earthenware,  especially  com- 
mon yellow  ware,  is  exported  to  Canada  ? 

Mr.  Burgess.  I  never  heard  of  any. 

The  CHAmMAN.  You  have  been  manufacturing  all  this  time? 

Mr.  Burgess.  Yes ;  I  have  been  in  the  business. 

The  CHAraMAN.  Have  any  of  your  potters  ever  sold  there  ? 

Mr.  Burgess.  No,  sir. 

The  Chairman.  Did  you  ever  hear  of  any  being  sold  there  before 
today? 

Mr.  Burgess.  I  was  utterly  astonished  at  hearing  the  statement 
made  to-day,  and  I  inquired  from  the  other  manufacturers  here,  and 
none  of  them  had  heard  of  any  dinner  ware  being  exported,  except 
possibly  some  one  would  come  to  the  factory  and  want  to  send  a  dinn^ 
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aet  over  to  a  friend  in  Canada.  The  only  way  I  could  explain  the 
figures,  if  they  are  accurate  figures,  would  be  by  the  sending  out  of 
electrical  porcelain,  porcelain  for  electrical  apparatus.  I  know  that 
there  is  a  good  deal  of  that  exported  to  Soutn  America  and  various 
other  countries.  Then  there  is  some  little  sanitary  ware  which  has 
gone  from  this  country  to  Canada,  but  Canada  put  sufficient  embargo 
on  that  to  force  the  American  sanitary  potteries,  or  one  of  them,  to 
go  over  into  Canada  and  build  an  establishment  there,  and  they  are 
now  supplying  the  Canadian  market  from  their  own  factory  in 
Canada. 

The  Chairman.  Have  you  ever  heard  of  any  other  as  being  ex- 
ported there? 

Mr.  Burgess.  No,  sir ;  I  do  not  know  of  any  other. 

The  Chairman.  I  do  not  desire  to  ask  anything  further. 

Mr.  Underwood.  You  gave  us  a  statement  of  the  amount  of  wages 
that  went  into  the  production  of  this  pottery,  carrying  it  clear  down 
to  the  rock— the  raw  materials? 

Mr.  Burgess.  Yes. 

Mr.  Underwood.  Do  you  know  whether  there  is  any  duty  on  the 
raw  materials? 

Mr.  Burgess.  Yes,  sir. 

Mr.  Underwood.  That  duty  protects  the  labor  that  produces  the 
raw  materials? 

Mr.  Burgess.  Yes,  sir. 

Mr.  Underwood.  I  would  like  to  have  you  eliminate  the  question 
of  labor  that  goes  into  the  raw  material,  or  your  basic  material,  and 
give  us  a  statement  of  the  cost  of  the  labor  in  pottery. 

Mr.  Burgess.  It  is  between  55  and  60  per  cent. 

Mr.  Underwood.  Fifty-five  and  60  per  cent? 

Mr.  Burgess.  Yes,  sir ;  that  is  right  out  of  our  pay  rolls. 

Mr.  Underwood,  ilow,  have  you  on  the  table  before  you  a  piece  of 
china  that  the  avera^  consumption  in  the  American  market  calls 
for.  I  do  not  mean  the  very  hi^h  priced  or  the  very  low  priced,  but 
what  you  sell  to  the  average  citizen. 

Mr.  Burgess.  I  have  not  anything  of  our  own  production.  I  have 
a  common  article  here  that  was  verv  interesting  to  me  because  we 
were  making  identically  the  same  plate  for  a  party  in  Boston,  and 
they  were  selling  it  at  10  cents.  That  is  a  plate  I  picked  up  in  a 
retail  way  at  13  cents  on  the  other  side  of  the  water,  and  the  same 
plate  in  this  country  was  being  sold  here  at  10  cents;  I  mean  the 
identical  plate,  not  of  our  make  [exhibiting  plate].  Here  is  a  piece 
of  the  earthenware  for  the  million  [exhibitmg  another  plate]. 

Mr.  Underwood.  Is  that  class  of  pottery  t'hat  you  hold  in  your 
hand  the  class  of  pottery  that  one  gentleman  testified  tbxa  morning 
was  mostly  made  by  the  American  producer? 

Mr.  Burgess.  Yes,  sir. 

Mr.  Underwood.  Aiid  the  importation  is  small  in  that  class  ? 

Mr.  Burgess.  No,  sir ;  the  importation  is  venr  large  in  that  class. 

Mr.  Underwood.  What  is  the  percentage  of  importation  on  that  ? 

Mr.  Burgess.  It  is  hard  to  tell,  because  they  are  grouped  together 
in  our  statistics,  ^  china  and  earthen  ware."  It  would  oe  simply  a 
guess. 

Mr.  Underwood.  I  meant  the  percentage,  not  the  actual  amount 

Mr.  Burgess.  I  have  no  way  of  getting  that. 
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Mr.  Underwood.  Does  the  importation  of  that  amount  to  one-third 
of  the  product? 

Mr.  BuROESS.  One-third  of  our  product! 

Mr.  Underwood.  Yes. 

Mr.  Burgess.  No;  I  do  not  think  it  would.  I  think  we  supply 
fully  three- fourths  of  this  class  of  goods. 

Air.  Underwood.  Of  that  product? 

Mr.  Burgess.  Yes. 

Mr.  Underwood.  And  you  say  that  would  represent  an  average 
piece  of  tableware  used  by  the  American  consumer? 

Mr.  Burgess.  Yes. 

Mr.  Underwood.  Will  you  describe  that  piece  you  hold  in  your 
hand  so  that  the  stenographer  can  get  it  down,  so  that  it  will  ^ow 
in  the  record  what  it  is? 

Mr.  Burgess.  That  is  a  piece  of  what  is  known  as  semiporcelain 
ware,  made  by  the  Homer  Laughlin  china  firm,  of  East  Liverpool, 
with  a  small  stamped  gold  border  and  gold  lines. 

Mr.  Underwood.  Now,  I  want  to  ask  you  what  a  dinner  set  of  that 
class  of  china  will  be  sold  for  in  this  country  by  the  American  manu- 
facturer; I  mean  the  factory  price? 

Mr.  Burgess.  That  is  a  little  out  of  my  line.  I  have  not  been 
identified  with  that  end  of  the  business  in  about  five  years,  and  I  do 
not  know  at  the  present  time.  My  colleague,  who  is  going  to  follow 
me,  will  be  able  to  ^ve  you  definite  and  exact  figures  on  that  point. 

Mr.  Underwood.  uTiat  was  the  selling  price  five  vears  ago  oi  that 
class  of  china  ?    What  did  it  sell  for  at  the  factory  ? 

Mr.  Burgess.  It  would  be  in  the  neighborhood  of  $6  a  dinner  set. 

Mr.  Underwood.  Six  dollars  a  dinner  set? 

Mr.  Burgess.  Yes,  sir. 

Mr.  Underwood.  How  much  of  tiie  cost  of  that  dinner  set,  that  $6, 
do  you  say  is  wages? 

Mr.  Burgess.  I  should  say  from  $3.50  to  $4  of  that  is  wages. 

Mr.  Underwood.  From  $3.50  to  $4  is  wages  out  of  the^  dinner 
set? 

Mr.  Burgess.  Yes,  sir. 

Mr.  Underwood.  What  will  a  similar  set  of  dinner  ware  cost  laid 
down  in  New  York,  with  the  duty  added,  of  course? 

The  Chairman.  Do  you  mean  imported? 

Mr.  Underwood.  I  mean  imported;  yes. 

Mr.  Burgess.  I  have  not  those  figures  in  my  mind  at  all,  but  I 
should  say  in  the  neip:hborhood  of  $6.50.    I  have  not  those  fibres. 

Mr.  Underwood.  Imported  china  of  the  same  kind  laid  down  in 
New  York  would  cost  $6.60.  What  do  you  say  is  the  amount  of  wage 
that  goes  into  that  imported  china? 

Mr.  Burgess.  It  is  aoout  45  per  cent  of  the  total  cost  in  England. 

Mr.  Underwood.  That  would  make  it,  in  round  figures,  how  muchf 

Mr.  Burgess.  In  the  neighborhood  of  $1.30  to  $1.45. 

Mr.  Underwood.  $1.45.  That  makes  a  difference  in  your  wage 
estimate  of  $2.05  between  the  foreign  labor  and  the  domestic  labor  on 
that  dinner  set? 

Mr.  Burgess.  Yes.  The  materials  are  in  greater  proportion  to  the 
total  cost  in  England  than  the  wages,  on  account  of  the  cheaper 
wages.  In  our  case  almost  the  reverse  is  true.  Our  wage  cost  is  in 
about  the  same  proportion  as  their  material  cost  to  the  total  cost. 
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Mr.  Underwood.  You  heard  the  statement  made  by  one  of  the 
gentlemen  this  morning  that  ^.vhere  we  work  one  man  here,  in  Japan 
they  work  one  man  with  three,  or  four  helpers.  What  do  you  say  to 
that  statement? 

Mr.  BuBGESS.  I  do  not  know,  but  I  do  not  think  that  is  correct. 
While  I  have  not  been  to  Japan  to  investigate,  I  have  seen  pictures 
of  the  potters  at  their  work  in  Japan ;  and  I  have  never  seen  anything 
to  indicate  that  they  make  it  in  any  very 'greatly  different  way  from 
what  we  do,  except  in  a  much  cruder  way.  In  their  old  shops  they 
have  the  kick  wheel  instead  of  the  machine-driven  throwing  wheel. 

Mr.  Underwood.  You  do  not  claim  then  that  your  information  in 
reference  to  the  labor  cost  is  accurate  from  your  own  information  ? 

Mr.  Burgess.  No  ;  I  said  that  that  was  from  the  best  information  I 
had ;  and  I  ^t  that  very  directly,  because  my  son  was  there,  and  he 
made  some  mquiries  directly  at  the  factory. 

Mr.  Underwood.  It  was  stated  this  morning  in  reference  to  Jap- 
anese potterv  that  the  Japanese  onlv  made  small  articles,  and  that  it 
was  impossible  for  them  to  make  a  lar^e  platter  or  dinner  plate,  as  a 
rule.    Do  you  agree  with  that  proposition,  or  not? 

Mr.  Burgess.  In  a  general  way,  yes;  otherwise,  no.  We  have  a 
sample  here  that  will  disprove  that  statement.  I  think  that  f  indi- 
cating] is  a  pretty  nice  piece  of  "  flat  ware,"  as  we  call  it ;  and  it  is 
known  as  the  "  new  china  of  Japan." 

Mr.  Underwood.  But  that  china  has  not,  up  to  this  time,  entered 
into  the  market  to  any  great  extent,  has  it?  ^ 

Mr.  Burgess.  It  is  increasingly  entering  into  this  market.  They 
have  copied  American  shapes  ana  styles  for  the  wants  of  our  people 
here. 

Mr.  Underwood.  Do  you  know  what  a  set  of  the  Japanese  china 
will  cost,  laid  down  in  the  American  market,  with  the  duty  added  ? 

Mr.  Burgess.  No,  sir ;  I  do  not. 

Mr.  Underwood.  You  are  not  able  to  compare  the  American  cost 
with  the  Japanese  cost  as  to  that  particular  ware? 

Mr.  Burgess.  No. 

Mr.  Underwood.  The  statement  was  made  this  morning  that  on 
the  lower  grades  of  chinaware  there  was  very  little  competition  from 
abroad.    Is  that  correct? 

Mr.  Burgess.  It  is  correct  in  a  way ;  but  it  is  very  incorrect  in  an- 
other way,  being  very  misleading.  The  German  china  of  the  cheap- 
est grades  is  actiially  displacing  our  earthenware,  on  account  of  its 
cheapness.  As  I  said  in  my  brief,  a  woman  will  take  a  piece  of  china 
in  preference  to  a  piece  of  earthenware  in  nine  cases  out  of  ten,  if  the 
prices  are  not  too  far  apart. 

Mr.  Underwood.  Was  that  the  case  before  the  recent  agreement 
was  made  hj  the  Executive  with  Germany,  authorizing  a  change  in 
their  valuations  ?     Or  has  it  occurred  since  that  agreement  was  made  ? 

Mr.  Burgess.  Oh,  no;  it  has  been  a  steady  increase  since  the 
Wilson  bill;  in  fact,  for  twenty -five  years,  as  you  see  bv  tho  chnrt, 
there  has  been  a  steady  growth,  and  very  little  drop  at  the  time  the 
Dingley  bill  went  into  effect  It  did  drop  down  a  little;  since  then 
it  has  gone  up  steadily. 

Mr.  Underwood.  In  the  competition  in  the  lower  grades  of  china — 
that  is,  for  the  ordinary  table  use  or  hotel  use — what  percentage  of 
the  American  consumption  is  filled  by  imported  goods? 
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Mr.  BuB0B88.  Both  China  and  earthenware — all  imported  goods! 

Mr.  Underwood.  Yes;   of  the  lower  grades. 

Mr.  BuBGESS.  Oh,  I  should  say  very  nearly  half  now. 

Mr.  Underwood.  Nearly  half? 

Mr.  Burgess.  From  a  third  to  a  half  of  the  demand  for  tiie  cheaper 
grades  of  goods  in  this  country. 

Mn  Underwood.  The  greater  proportion  of  the  importations  are 
in  the  higher  grade  of  fancy  goods,  are  they  not? 

Mr.  Burgess.  Yes;  as  far  as  value  goes.  The  bulk,  of  course,  is 
the  cheaper  grades. 

Mr.  Undebwood.  And  in  the  case  of  the  higher  grades,  or  the 
fancy  goods,  the  high-priced  goods,  the  duty  that  is  put  on  them 
does  not  regulate  the  importations  to  any  great  extent,  anyhow,  does 
itt  If  a  man  wants  some  imported  chma  on  his  table  he  pays  the 
price,  regardless  of  the  duty? 

Mr.  Burgess.  It  is  generally  that  way. 

Mr.  Underwood.  So  that  the  duty,  when  vou  consid^  the  higher- 
grade  china,  is  merely  a  question  of  revenue?  It  does  not  protect  the 
market  to  any  material  extent,  does  it? 

Mr.  Burgess.  Yes;  it  protects  it  if  we  have  enough  to  go  up  to 
that  point  and  develop  the  business;  vou  can  see  what  can  be  made  in 
this  countrv.  But  this  concern  has  nad  a  very  struggling  existence 
for  upward  of  twenty  years.  It  has  gotten  on  its  feet  by  the  merits 
of  the  goods.  It  sells  to  such  concerns  as  Tiffany,  of  New  York,  and 
Gorham,  and  concerns  of  that  kind,  where  they  will  buy  a  first-class 
article  at  almost  any  cost ;  but  they  can  not  go  out  and  compete  with 
the  high-priced  foreim  goods. 

Mr.  Underwood.  1u>u  heard  the  statement  made  this  morning  that 
there  were  a  certain  number  of  firms  manufacturing  china  in  this 
country  that  had  an  agreement  about  price  ? 

Mr.  Burgess.  I  heard  some  vague  statements  to  that  effect;  yes.  • 

Mr.  Underwood.  What  is  the  company  that  you  represent? 

Mr.  Burgess.  I  represent  the  whole  United  States  Potters'  Asso- 
ciation. 

Mr.  Underwood.  Have  you  an  agreement  as  to  the  regulation  of 
price,  or  the  regulation  of  territory  ih  which  you  shall  sell  ? 

Mr.  Burgess.  We  have  an  agreement  relative  to  the  regulation  of 
price,  and  that  is  that  the  subject  of  selling  prices  is  under  no  circum- 
stances to  come  into  the  association.  It  is  an  association  for  the  mutual 
good  in  every  other  way,  and  has  been  in  existence  for  thirty  years. 
That  is  debarred  by  the  constitution. 

Mr.  Underwood.  Do  you  know  any  agreement,  or  do  you  know  of 
any  agreement,  among  the  lar^e  pottery  manufacturers  of  this  coun- 
try, by  which  the  price  is  regulated  on  standard  articles  ? 

Mr.  Burgess.  There  is  none. 

Mr.  Underwood.  There  is  none  that  you  know  off 

Mr.  Burgess.  No,  sir. 

Mr.  Underwood.  That  is  all  I  want  to  ask. 

Mr.  Clark.  They  had  better  broaden  their  constitution  a  little  by 
construction,  as  they  do  the  United  States  Constitution. 

The  Chairman.  The  trouble  is,  they  have  not  any  Supreme  Court. 

Mr.  CocKBAN.  Do  I  understand  you  to  favor  an  increase  in  the 
tariff,  or  are  you  satisfied  with  the  sdiedules  at  this  time?    I  may 
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bave  been  out  wben  you  stated  that,  but  I  did  not  hear  you  speak  on 
that  point. 

Mr.  Burgess.  That  has  not  come  up  yet,  sir. 

Mr.  CocKRAK.  What  is  your  attitude  with  respect  to  that? 

Mr.  BusQESS.  My  colleague  is  going  to  present  that  feature  of  the 
matter. 

Mr.  CocKBAN.  Oh,  I  see. 

Mr.  Burgess.  If  you  would  just  as  soon  wait  until  he  gets  here,  be 
will  go  into  that  in  considerable  detail. 

Mr.  CocKRAN.  Oh,  certainly ;  certainly.  Let  me  ask  you  one  ques- 
tion :  You  testified  a  moment  ago  that  this  plate  whidb  you  sold  nere 
in  the  open  market  at  10  cents 

Mr.  Burgess  (interrupting).  Is  retailed  at  10  cents. 

Mr.  CocKRAN.  This  plate  which  you  say  is  retidled  here  at  10  cents 
is  retailed  in  England  at  13  cents? 

Mr.  Burgess.  Yes,  sir. 

Mr.  CocKRAK.  How  can  you  account  for  a  destructive  ccnnpeti- 
tion,  then,  between  the  English  producer  and  the  native  producer, 
when  the  article  sells  for  more  over  there  than  you  are  able  to  obtain 
for  it  heret 

Mr.  Burgess.  Because  I  do  not  think  that  at  the  time  I  purchased 
that  plate  they  had  the  amount  of  home  competition  that  they  have 
at  the  present  time.  Competition  in  England  is  pretty  keen;  and 
tbeir  prices  are  much  lower  than  they  were  a  few  years  ago. 

Mr.  CoGKRAK.  When  did  this  transaction  occur  when  you  pur- 
chased a  plate  over  there  for  13  cents  that  you  can  produce  here  and 
sell  at  10  cents?    When  was  that? 

Mr.  Burgess.  That  was,  I  suppose,  ten  years  ago. 

Mr.  CoGKRAN.  At  that  time  you  were  aole  to  compete  with  them, 
according  to  that? 

Mr.  Burgess.  We  were  able  to  compete  with  them.  We  did  com- 
pete with  them. 

Mr.  CoGKRAK.  Successfully? 

Mr.  Burgess.  Yes. 

Mr.  CocKRAN.  Has  the  cost  of  production  diminished  in  England 
since  then? 

Mr.  Burgess.  No;  it  has  not. 

Mr.  CocKRAN.  Why  can  you  not  compete  with  them  now  ? 

Mr.  Burgess.  We  can,  under  the  conditions  existing  at  present 
We  ask  for  nothing  in  the  shape  of  an  advance  in  duties  against  the 
Engli^  goods.  J^  the  chart  will  show,  we  based  all  our  calcula- 
tions in  1897  on  the  difference  in  cost  of  production  then  in  England 
and  in  this  country;  and  I  think  results  have  shown  that  it  did  not 
shut  off  the  importation  of  goods  at  all,  but  held  them  about  where 
they  were  at  that  time.  But  since  that  time  we  have  met  with  another 
kind  of  competition.  We  have  met  with  such  goods  as  those,  coming 
from  Holland,  being  invoiced,  and  paying  a  duty  at  19^  cents  a  dozen 
as  against  the  English  article  from  which  this  was  copied  at  35  cents 
a  dozen,  and  we  want  protection  against  that  kind  of  competition. 

Mr.  C!ocKRAN.  Has  tne  English  article  gone  out  of  existence  alto- 
gether? 

Mr.  Burgess.  Practically,  in  this  country. 

Mr.  CocKRAN.  But  everywhere?    I  should  think  it  would* 

Mr.  Burgess.  Oh,  no. 
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Mr.  CocKRAN.  How  can  you  account  for  its  continuing  in  existence 
under  such  a  competition  as  that,  seeing  that  there  are  absolutely  free 
imports  in  England? 

Mr.  BuROESS.  That  was  the  question  that  I  was  not  able  to  solve. 

Mr.  CocKRAN.  It  is  one  of  the  mysteries  of  the  trade  ? 

Mr.  Burgess.  I  went  to  England  for  the  purpose  of  investigating 
this  very  subject  We  were  bemg  crowded  to  the  walL  Every  manu- 
facturer in  this  country  found  that  he  had  ^eat  stocks  of  the  cup  and 
saucer,  the  staple  article  of  our  industry.  AVe  could  not  account  for 
it  We  found  that  these  thin^  were  coming  from  Holland  and  from 
Germany  in  enormous  quantities,  and  were  being  distributed  all  over 
the  country.  I  was  delegated  by  our  association  to  make  an  investi- 
gation. I  did  so,  with  the  assistance  of  the  Treasury  Department  ^  I 
said  to  myself:  ^^  If  those  goods  are  actually  being  sold  at  the  price 
at  which  they  are  invoiced,  I  will  find  them  in  England."  I  went  to 
England.  I  went  to  Birmingham  and  to  Liverpool  and  to  London, 
ana  inquired  in  every  place  that  I  could  for  the  Holland  tea.  I  said : 
"  If  that  cup  is  being  sold  at  20  cents  " — they  actually  sell  English 
tea  a  little  cheaper  over  there  than  they  sell  it  here  for ;  they  sell 
it  at  82  cents,  or  what  is  eauivalent  to  82  cents — ^'Hhen  they  will 

Srq  across  the  channel  and  deliver  these  goods  at  60  per  cent  profit." 
I  wound  up  my  investigation  in  London  by  going  to  the  agent  of 
this  house  and  asking  if  they  sold  these  goods  in  England.  He  said 
no,  they  did  not  sell  that  article,  because  the  English  sold  their  goods 
so  cheap  that  they  could  not  compete;  that  they  were  selling  other 
lines  of  goods,  fancy  goods  of  various  kinds,  but  not  the  cup  and 
saucer.  I  continued  mv  investigation  still  further,  and  I  found  that 
those  goods  could  not  be  purchased,  could  not  be  sold,  could  not  be 
bought  over  there  for  any  such  price. 

Mr.  Clark.  What  do  you  mean  by  "  over  there  ?  "  Do  you  mean 
in  England  or  in  Holland  ? 

Mr.  Burgess.  In  Holland.  I  went  to  Holland  and  Belgium  and 
France  to  get  a  line  on  these  very  goods.  I  went  in  connection  with 
the  vice-consul-general  from  Paris.  I  had  from  the  Treasury  De- 
partment a  sufficient  warrant  for  the  consul-general  consenting  to 
his  vice-consul-general  going  with  me.  The  story  is  a  very  long  one, 
but  it  resulted  in  our  getting  quotations  from  this  house  in  very  large 
quantities,  commencing  with  a  thousand  dozen  of  these  white  cups 
and  saucers,  five  hundred  dozen  of  these  blue  ones,  and  various 
articles,  making  an  order  of  11,000  francs,  I  think  it  was.  I  got 
the  price  from  them,  from  their  agent  direct,  at  85.7  cents  a 
dozen,  came  back  with  the  information  and  presented  it  to  the 
Board  of  General  Appraisers.  They  advanced  the  goods,  as  the 
appraiser  himself  had  done,  10  per  cent.  The  importing  house 
was  very  indignant  about  it  They  appealed  to  the  Secreta^  of 
the  Treasury  and  to  the  President,  and  it  resulted  in  the  New  York 
Merchants'  Association  coming  to  Washington,  coming  before  your 
committee  and  making  various  statements  which,  I  think,  constituted 
the  first  step  toward  the  German  tariff  agreement,  because  the  re- 
quests that  they  made  in  Germany  have  Been  put  in  that  Grerman 
tariff  agreement. 

There  was  so  much  disturbance  about  it  that  the  President  agreed 
to  have  a  new  hearing  on  this  case.  They  claimed  that  the  informa- 
tion that  I  had  brou^t  was  not  official,  so  the  secretary  said  that  he 
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would  get  official  figures.  He  appointed  a  special  agent,  a  special 
employee,  to  go  over.  We  went  over  agjain ;  we  got  additional  infor- 
mation, and  came  back,  and  it  resulted  in  an  advance  of  19  per  cent. 
That  has  been  in  force  for  some  time;  and  all  of  these  goods  have 
been  advanced  19  per  cent  up  until  this  year.  The  matter  was  mis- 
represented, undoubtedly,  to  the  minister  of  the  Netherlands,  to 
the  effect  that  these  goods  were  not  sold  in  Holland  among  others; 
that  as  they  were  not  sold  in  Holland,  they  therefore  had  no  market 
value  except  the  export  value.  That  statement,  I  think,  was  passed 
on  to  the  Secretary  of  State,  who  answered  the  minister  to  the  Neth- 
erlands on  May  16  as  follows: 

Referring  to  the  commercial  agreement  signed  this  day  between  the  Govern- 
ment of  the  Netherlands  and  the  Government  of  the  United  States,  I  have  the 
honor  to  inform  you  that  instructions  will  be  Issued  by  the  customs  officers  of 
the  United  States  to  the  following  effect : 

Market  value,  as  defined  by  section  19  of  the  customs  administration  act, 
shall  be  construed  to  mean  the  export  price  whenever  goods,  wares,  and  mer- 
chandise are  sold  wholly  for  export,  or  sold  in  the  home  marlcet  only  In  limited 
quantities,  by  reason  of  which  facts  there  can  not  be  established  a  market  value 
based  upon  the  sale  of  such  goods,  wares,  and  merchandise  In  the  usual  whole- 
sale quantities,  packed  ready  for  shipment  to  the  United  States. 

These  instructions  shall  take  effect  not  later  than  July  1,  1907,  and  shall 
remain  In  force  thereafter  for  the  term  of  the  aforesaid  agreement.  In  pur- 
suance thereof  the  export  price  of  Maastricht  pottery  imported  Into  the  United 
States  from  the  Netherlands  under  the  conditions  described  in  your  note  of 
March  23,  1907,  shall  be  accepted  by  the  customs  officers  of  the  United  States  as 
the  true  market  value  of  the  aforesaid  articles  of  merchandise. 

Mr.  CocKRAN.  I  must  confess  myself  a  little  bit  mystified.  Does 
all  this  mean  that  they  are  selling  these  articles  for  less  than  their 
value?  I  mean,  do  you  claim  that  the  producers  of  these  cups  you 
spoke  about  are  selling  them  at  less  than  their  value  ? 

Mr.  BuBGESS.  I  do  not  know  whether  they  are  selling  them,  or  giv- 
ing them  away,  or  what  they  are  doing;  but  I  do  know  that  the 
invoice  price  of  these  goods  is  not  the  selling  price  of  the  same  goods 
in  Holland. 

Mr.  CocKBAN.  In  other  words,  they  can  not  be  produced  at  that 
price? 

Mr.  BuBGESS.  I  do  not  think  they  can. 

Mr.  CocKRAN.  So  that  the  best  way,  according  to  that,  to  break 
down  that  whole  competition  would  be  to  order  enough  of  them.  In 
that  way  you  would  "  breaJi "  the  producer  after  a  while,  would  you 
not?     [LaughterJ 

Mr.  Burgess.  The  producer  would  produce  only  a  limited  quantity. 

Mr.  CocKRAN.  Yes ;  but  I  mean  the  best  way  to  force  him  to  hon- 
esty  and  uprightness  of  conduct  would  be  to  order  freely  from  him  ? 

Mr.  Burgess.  That  was  evidently  tried,  because  he  would  produce 
a  limited  quantity,  and  they  only  got  another  factory  to  produce  some 
more,  and  before  they  got  through  they  had  four  factories  making 
these  goods  for  them — ^two  in  Germany  and  two  in  Holland. 

Mr.  CocKRAN.  I  mean,  you  would  not  think  it  feasible,  or  at  least 
advisable,  on  the  part  of  the  Government  to  regulate  its  tariff  laws 
with  reference  to  the  possible  fraudulent  enterprises  of  a  few  pro- 
ducers like  that? 

Mr.  Burgess.  No,  sir;  we  do  not  want  that,  but  we  want  some  pro- 
tection against  that  possibility. 
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Mr.  CocKRAK.  Yes ;  I  understand  that  perfectly.  Now,  let  me  ask 
you  another  question :  In  answer  to  the  chairman  you  stated  that  the 
amount  of  the  product  in  this  country  was  14,000,000  during  the  year 
just  closed  and  about  from  15,000,000  to  16,000,000  the  prior  year! 

Mr.  BuBGESS.  Yes,  sir. 

Mr.  CocKRAN.  How  did  you  reach  those  figures,  may  I  ask? 

Mr.  BuBGESs.  The  last  year's  figures  were  from  the  govemment 
statistics  on  the  production  of  pott^  wares  in  this  country. 

Mr.  CocKBAN.  Yes. 

Mr.  BuBOESS.  And  this  year's  were  estimated.  We  have  not  the 
statistics  vet,  and  we  do  not  know ;  but  knowing  about  the  way  the 
factories  nave  been  running,  we  would  reckon  that  there  would  be 
about  Uiat  much  shrinkage.  . 

Mr.  CocKBAK.  That  has  been  rather  a  small  shrinkage  in  compari- 
son with  other  industries  during  this  last  year,  has  it  not? 

Mr.  BuBGESS.  Yes;  I  think  it  has,  in  proportion. 

Mr.  GocKBAN.  So  that  your  industry  has  really  been  a  prosperous 
one  during  the  last  year  ? 

Mr.  BuBOESS.  No ;  I  can  not  say  that 

Mr.  CooKBAK.  I  mean,  by.  comparison  with  others! 

Mr.  BuBGESS.  Oh,  by  comparison  with  some,  as  far  as  the  demand 
for  goods  is  concerned,  the  buyers  were  not  buying  so  much  of  the 
imported  stuff.  The  consequence  was  that  they  could  get  small  quan- 
tities of  the  domestic  goods  more  rapidly,  and  were  not  required  to 
carry  the  stock,  and  therefore  there  was,  in  some  directions,  a  fair 
demand.    In  others  the  demand  was  yery  poor  indeed. 

Mr.  CocKBAN.  Among  the  tables  that  you  ha  ye  submitted  (I  haye 
not  been  able  to  keep  track  of  them  all),  haye  you  submitted  one 
diowing  the  growtii  of  the  natiye  industry  ? 

Mr.  BxTBGESS.  No,  sir;  I  haye  merely  giyen  a  statement  of  those 
two  figures. 

Mr.  CooKBAN.  Would  it  be  possible  to  ^t  that,  do  you  think — to 
get  a  table  somewhat  analagous  to  that  which  you  haye  submitted  as 
to  foreign  importations,  showing  the  growth  of  the  natiye  industry 
during  tne  same  period! 

Mr.  BuBGESS.  We  haye  not  any  definite  figures  beyond  about  1900. 

Mr.  CocKBAN.  Could  you  get  mem ! 

Mr.  BuBGESS.  Oh,  yes. 

Mr.  CocKBAN.  I  should  think  that  that  would  be  a  good  thing,  Mr. 
Chairman,  would  it  not? 

The  Chaibmak.  Yes — ^the  census  figures  for  1900  to  1905! 

Mr.  CocKBAN.  Yes. 

The  Chaibman.  I  already  haye  oyer  at  the  Printing  Office  a  state- 
ment from  the  Census  Office  showing  the  domestic  production  in  1905 
of  articles  coyered  by  the  tariff  schedules,  and  on  the  same  page  the 
importations  for  that  jrear. 

Mr.  CocKBAN.  Will  it  coyer  that! 

The  Chaibman.  It  does  not  ^o  back  to  1900. 

Mr.  CoGKBAN.  No;  but  I  thmk  we  may  as  well  go  back  as  far  as 
possible. 

The  Chaibman.  As  far  as  this  is  concerned ;  yes. 

Mr.  CocKBAN.  Yes.  In  speaking  about  the  rates  of  wages,  and  the 
comparison  you  instituted  between  the  rates  paid  in  Europe  and 
here,  did  you  take  anything  more  than  the  money  paid  to  each  laborer 
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and  the  number  of  hours  of  labor  that  were  exacted  from  him  in 
return?    Did  you  consider  anything  else  beyond  that,  may  I  ask? 

Mr.  BtTRQESS.  I  considered  the  general  conditions  surrounding 
them.    That  seemed  to  me  to  bNe  about  all  that  there  was  to  be  secured. 

Mr.  CocKBAN.  Did  it  occur  to  you  at  all  to  consider  the  productive 
capacity  of  each  laborer — for  instance,  what  each  laborer  could  dot 
Mr.  Underwood  referred  a  moment  ago  to  testimony  that  was  given 
here  this  morning,  to  the  effect  that  it  took  three  Japanese  laborers, 
practically,  to  do  the  work  of  one  American  laborer. 

Mr.  BuBGESS.  Yes. 

Mr.  CooKRAN.  Have  you  any  figures  on  that  point  t 

Mr.  BuBGESs.  I  have  not  any  figures,  and  there  are  no  figures  that 
are  obtainable,  but  I  have  made  observations,  and  I  know  that  the 
English  workman  is  more  skilled  through  nis  training  than  the 
American  workman.    He  does  not,  perhaps,  work  as  hard. 

Mr.  CocKBAN.  That  is  it 

Mr.  BuBGESS.  When  it  comes  to  France,  the  Frenchman  does  not 
work  so  hard.  When  it  comes  to  Germany,  they  are  at  it  at  6  o'clock 
in  the  morning,  and  they  work  as  hard  as  beavers  until  6  o'clock  at 
night,  or  half  past  6. 

Mr.  CooKBAK.  But  besides  the  ardor  of  the  labor  and  the  enthu- 
siasm of  it,  a  good  deal  depends  ui>on  the  productive  efiiciencjr  of 
eadbi  pair  of  hands.  I  think  you  will  probably  realize  that  it  is  a 
matter  of  general  consent  that  a  shoemaker  in  Lvnn  will  produce 
vastly  more  than  a  shoemaker  in  Northampton,  although  both  men 
are  working  with  practically  the  same  materials.  Have  your  obser- 
vations ana  inquiries  covered  that  particular  aspect  of  the  wage  ques- 
tion ? 

Mr.  BuBGESS.  As  I  sajr,  there  are  no  figures  obtainable  on  that  and 
I  can  not  express  them  in  figures;  but  we  do  know  the  fact  that  we 
are  greatly  handicapped  in  this  country  by  the  want  of  thoroughly 
skilled  men  who  are  careful  in  the  production  of  their  wares. 

Mr.  LoNGwoBTH.  Mr.  Burgess,  I  do  not  know  whether  I  heard 
your  figures  correctly  or  not.  You  spoke  about  a  certain  ^late  there, 
the  English  plate,  selling  for  about  $6.50  with  the  duty  paid. 

Mr.  BuBGESs.  Yes. 

Mr.  LoNGwoBTH.  You  said  that  of  that  about  $2.75  was  labor? 

Mr.  BuBGESS.  Yes. 

Mr.  LoNGwoBTH.  And  ^ou  also  said  that  about  45  per  cent,  on  the 
average,  of  an  English  piece  of  pottery  was  labor  ? 

Mr.  BuBGESS.  Forty  to  45  per  cent. 

Mr.  LoNQWOBTH.  Did  you  not  make  a  mistake  there !  Two  dollars 
and  seventy-five  cents  would  be  a  larger  proportion  than  45  per  cent, 
leavingout  the  duty.    It  is  55  per  cent  on  that,  is  it  not! 

Mr.  BuBGEss.  Yes,  yes. 

Mr.  LoNQwoBTH.  So  that  it  would  not  be  so  much  as  that,  would  it  f 

Mr.  BiTBGESS.  No. 

Mr.  CocKBAN.  That  reminds  me  of  something  I  wish  to  ask  you. 
Just  hold  up  that  plate,  will  vou,  that  you  said  was  sold  in  this  mar- 
ket at  the  rate  of  $6  a  dozen  f 

Mr.  BuBGESS.  A  set — a  dinner  set  [exhibiting  plate]. 

Mr.  CocKBAN.  T  understood  you  to  say  that  of  that  the  labor  rep- 
resenti^d  about  60  per  cent  ? 

Mr.  BuBQESS.  Yes;  fully  60  per  cent 
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Afr,  CocKBAN.  Surely  the  raw  material  of  that  plate  does  not  cost 
40  per  cent,  does  it  ? 

Mr.  BuBGESS.  No ;  but  there  are  other  materials  that  do  not  enter 
in,  in  the  shape  of  coal,  and  the  sagger  clay  for  making  the  cases 
that  the  ware  is  fired  in,  the  molds  for  making  the  ware,  and  a  great 
many  other  outside  things  that  we  class  in  the  material  cost. 

Mr.  CocKBAN.  But  as  a  matter  of  fact  the  raw  material,  if  we  may 
use  such  an  expression,  the  actual  things  of  which  that  plate  is  com- 
posed, exclusive  of  the  labor,  would  not  amount  to  10  per  cent, 
would  it? 

Mr.  BuBOESS.  The  actual  cost  of  the  material  in  this  set  would  be — 
let  me  see,  in  the  neighborhood  of  perhaps  70  cents. 

Mr.  CocKBAN.  Seventy  cents  out  of  how  much— out  of  $6! 

Mr.  Burgess.  Yes.  It  is  about  in  the  neighborhood  of  50  pounds, 
and  the  material,  the  body,  costs  about  a  cent  and  a  third  a  pound,  or 
something  of  that  sort.    Then  the  glaze  materials  would  make  up 

Mr.  CocKRAK.  Those  glaze  materials  themselves  are  almost  entirely 
products  of  labor,  are  they  not! 

Mr.  Bubgess.  There  is  one  thing  I  did  not  think  of.  I  was  speak- 
inff  of  a  white  plate.  There  is  the  gold  on  this  that  has  a  material 
value,  and  would  add  considerably  to  that  material  cost. 

Mr.  CocKRAN.  But  I  mean,  take  that  plate,  now ;  take  all  the  ele- 
ments of  which  it  is  composed,  and  each  of  these  dements  is  almost 
entirely  the  product  of  lahor,  is  it  not! 

Mr.  BuBQESS.  Yes. 

Mr.  CocKRAN.  When  you  speak  of  the  labor  cost,  you  mean  the 
labor  cost  to  yout 

Mr.  Burgess.  Yes — from  our  pay  roll ;  that  is  what  I  said. 

Mr.  CocKRAN.  But  that  other  40  pjer  cent  that  you  speak  of  as  bein^ 
the  material  cost  is  itself  almost  entirely  a  labor  product? 

Mr.  Burgess.  Yes,  sir.  I  have  said  that  from  85  to  90  per  cent  of 
the  total  cost  of  this  article  has  been  expended  in  American  labor. 

Mr.  CocKRAN.  Yes,  sir. 

Mr.  Griggs.  Mr.  Burgess,  speaking  of  this  day,  in  the  earlier  part 
of  your  statement  you  said  tnat  it  was  worth,  m  the  ground,  irom 
25  to  50  cents  a  ton. 

Mr.  Burgess.  Yes,  sir. 

Mr.  Oriqgs.  So  that  whatever  part  of  a  ton  is  rejquired  to  make 
that  plate  is  part  of  the  original  material,  to  begin  with  ? 

Mr.  Burgess.  Yes. 

Mr.  Griggs.  Then  all  the  remainder  of  it  is  labor  cost,  is  it  not? 

Mr.  Burgess.  Yes :  and  the  inddental  profits  that  come  through  the 
material,  mining  ana  freights. 

Mr.  Griggs.  I  understand  that ;  but  outside  of  the  profits  that  come 
to  the  operators  and  manufacturers,  that  is  the  entire  ori^^mal  oostl 

Mr.  Burgess.  Yes. 

Mr.  Gbioob.  And  all  the  remainder  is  labor  oostl 

Mr.  Bubgess.  Yes. 

Mr.  Gbiggs.  Do  you  know  of  Japanese  china  dinner  sets  ever  being 
imported  to  compel  with  American  dinner  sets? 

Mr.. Bubgess.  No,  sir;  I  do  not  think  anything  of  that  kind  is  in 
the  market. 

Mr.  Gbiggs.  Or  do  you  know  of  German  dinner  sets  being  imported 
into  this  country  ? 
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Mr.  BuBGESS.  Oh,  yes;  Grerman  dinner  sets  are  imported  in  large 
quantities. 

Mr.  Griggs.  I  understand  that;  but  never  any  Japanese  dinner 
sets? 

Mr.  Burgess.  No. 

Mr.  Griggs.  That  is  not  a  question  worth  considering,  then? 

Mr.  Burgess.  It  is  a  question  that  is  worth  considering  for  the 
future,  because  they  are  working  in  that  direction  at  the  present  time; 
and  when  they  can  produce  a  plate  of  that  size  and  that  quality 
[exhibiting  plate],  there  is  not  much  danger  of  their  being  unable 
to  produce  a  whole  dinner  set  before  a  ^eat  while.  A  plate  is  one 
of  the  most  difficult  things  to  produce  m  china,  on  account  of  the 
twisting  and  warping. 

Mr.  Griggs.  \Vnen  you  say  that  piece  of  ware  there  sells  for  $6.75 
a  set,  do  you  mean  a  dinner  set  ? 

Mr.  Burgess.  Yes,  sir. 

Mr.  Griggs.  An  entire  dinner  set?      ^ 

Mr.  Burgess.  A  100-piece  set.  That  is  the  wholesale  price.  As  I 
say,  I  am  not  accurate  on  thnt  price. 

Mr.  Griggs.  I  understand;  but  you  are  about  accurate? 

Mr.  Burgess.  Yes. 

Mr.  Griggs.  You  are  around  accuracy? 

Mr.  Burgess.  Yes. 

Mr.  Clark.  Mr.  Burgess,  while  you  were  investigating  over  there 
in  Europe,  did  you  investigate  anything  about  the  difference  in 
cost  of  living  of  the  American  laborer  and  the  English  laborer? 

Mr.  Burgess.  Yes,  sir;  I  did. 

Mr.  Clark.  If  an  English  laborer  lived  as  well  as  one  of  our 
laborers,  how  would  he  come  out,  relatively  ? 

Mr.  Burgess.  I  do  not  believe  there  would  be  enough  difference  to 
speak  of. 

Mr.  Clark.  I  never  could  understand  myself  how  there  could  be. 
Now,  another  question :  To  be  perfectly  plain  about  it,  your  conclusion 
in  your  own  mmd  that  you  have  not  stated  here  yet,  and  I  do  not  know 
whether  you  want  to  state  it  or  not — ^and  if  you  do  not,  you  need 
not  to — ^is  that  one  of  the  chief  elements  of  the  competition  of  these 
foreign  producers  of  porcelain  and  similar  wares  with  the  American 
is  this  flat  swindle  about  the  invoices.  Is  not  that  really  the  whole 
thing? 

Mr.  BxTRGESS.  Yes;  that  is  one  of  the  things.  I  had  not  intended 
to  bring  that  matter  up,  but  it  was  brought  up  by  the  importers 
to-day. 

Mr.  Clark.  I  would  have  brought  it  up  anyhow. 

Mr.  Burgess.  Yes,  sir. 

Mr.  Pou.  Do  you  mean  by  "  that  swindle  "  undervaluation  ? 

Mr.  Burgess.  Yes.  I  did  not  call  it  that,  but  I  refer  to  the  under- 
valuation. I  want  to  say  this  to  this  committee:  That  as  I  have 
said  repeatedly,  and  I  want  to  say  emphatically,  I  consider  the  ^x^at 
bulk  of  the  importers  of  this  country  as  honest  men  as  any  in  the 
china  business.  But  I  do  say^  and  say  that  most  emphatically,  that 
there  are  men  who  are  bringpig  ffoods  into  this  country,  as  far  as 
the  law  of  the  coimtr^  goes,  illegally.  The  law  distinctly  says  that 
the^  duty  shall  be  paid  on  the  loreign  market  value — ^the  price  at 
which  uie  goods  are  freely  offered  for  sale  in  the  country  of  produe* 
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tion.  The  matter  of  Haviland  china  has  been  spoken  of  pretty  em- 
phatically. Those  goods  can  not  be  boueht  by  anybody  m  Europe 
for  America.  They  are  all  brought  to  wis  country  by  themselves. 
They  have  changed  their  firm  a  little  bit,  so  that  it  is  not  identically 
of  the  same  make-up  as  regards  Haviland  &  Co.  at  Limoges,  Havi- 
land &  Co.,  of  New  York,  and  Haviland  &  Co.,  of  Paris.  Haviland 
A  Co.,  of  Limoges,  say  that  they  have  only  two  customers,  or  did 
say  so  when  this  case  came  up — one  in  Pans  by  the  name  of  Havi- 
land^A  Co.,  and  one  in  New  York  by  the  name  of  Haviland  &  Co. 

I  have  here  a  plate  from  a  100-piece  set,  invoicing  and  paying  dnty 
on  the  basis  of  the  equivalent  of  $5.77 — a  100-piece  china  oinner  set 
of  Haviland  A  Co.'s  make.  That  set  pays  a  duty  on  29.91  francs,  at 
19^  cents  a  frana  It  is  sold  in  this  country  in  an  op«n  way  at  52 
francs  to  the  set,  at  39  cents  to  the  franc.  It  is  sold  in  dinner  sets 
complete,  net,  at  $18.  A  rebate  is  allowed  on  the  open-stock  price  as 
high  as  15  per  cent,  but  this  set  that  is  brought  into  this  country  at 
$5.77  is  being  sold  at  $18  net*    When  you 

Mr.  Clark*  Where  is  it  beinff  sold  at  that  I 

Mr.  BuKOESS.  To  all  the  trac^ ;  to  anybody. 

Mr.  Clabk.  Here  in  the  United  States? 

Mr.  Burgess.  Yes,  sir.    I  am  talking  of  the  United  States  entirely. 

Mr.  LoNGWORTH.  At  the  wholesale  price? 

Mr.  BuROESS.  At  the  wholesale  price,  and  from  the  wholesale  price 
list. 

Mr.  LoNOWORTH.  At  $5  ? 

Mr.  Burgess.  At  $5.77.  And  the  same  set  is  being  sold  here  in  this 
city  at  $36  in  a  retail  way. 

Mr.  Clark.  Somebody  gets  an  astonishing  rake  off. 

Mr.  Burgess.  We  think  so. 

Mr.  Clark.  Now,  let  me  ask  you  ju^  another  question  following 
that  up.  If  this  undervaluation  of  invoices  could  be  broken  up  (and 
it  ought  to  be  as  a  matter  of  ordinary  dishonesty),  then  the  pottery 
men  m  the  United  States  could  stand  a  reduction  of  the  tariff? 

Mr.  Burgess.  No  ;  we  could  not  stand  any  reduction. 

Mr.  Clark.  Why  could  you  not,  if  you  are  getting  gouged  now  by 
the  undervaluation  scheme? 

Mr.  Burgess.  Well,  we  are  getting  gougjed  by  those  who  are  increas- 
ing their  importations.  We  are  not  getting  gouged  by  the  English- 
men, whose  importations  are  being  held  at  about  a  level  by  the  present 
rate. 

Mr.  Clark.  One  question  more  and  I  will  let  you  go.  Have  you 
any  particular  suggc^ion  now  to  make  to  this  committee  as  to  br^- 
inff  up  tiiat  undervaluation  business? 

Mr.  Burgess.  Yes,  sir.    We  have,  I  think,  a  very  practical  one. 

Mr.  Clark.  Let  me  have  it. 

Mr.  Burgess.  With  your  permission  I  will  leave  that  to  my  col- 
league, who  can  put  it  in  much  better  shape  than  I  can. 

Mr.  Clark.  All  right 

Mr.  Burgess.  But,  in  connection  with  this  undervaluation,  I  do 
not  want  to  be  misunderstood.  The  gentlemen  preceding  me  have 
ratiber  reflected  on  my  being  so  energetic  about  the  ^  will-of-the- 
wisp."  This  very  Broadfeldt  case  that  we  were  ^>eaking  about^the 
Holland  case — ^was  taken  before  the  Board  of  General  Appraisers. 
A  single  general  appraiser  acting  on  this  agreement  passed  the  goods 
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at  the  entered  value,  without  the  19  per  cent  advance.  The  Govern- 
ment carried  it  to  tne  full  board.  On  Wednesday  last  that  hearing 
conunenced.  The  basis  of  it  was  that  none  of  these  goods  are  being 
sold  in  Holland,  and  therefore  they  have  no  market  value,  except  the 
export  value.  There  was  an  article  on  the  invoice  known  as  the  "  Oat- 
meal '' — a  little  saucer.  We  know  what  it  is  here.  They  do  not 
know  what  it  is  in  Holland.  That  was  invoiced  at  27  cents — ^27  Dutch 
cents. 

Mr.  Clabk.  a  dozen! 

Mr.  BuKGESS.  A  dozen.  Twenty-seven  Dutch  cents  a  dozen.  That 
is  11  cents  of  our  money.  The  examiner  got  hold  of  one  of  their 
home  price  lists,  and  fbund  a  picture  of  an  article  that  looked  very 
much  like  it,  so  he  requested  the  Treasury  Department  to  get  one  of 
these  samples,  among  others,  direct  from  the  factory.  He  got  the 
sample,  wnich  was  named  a  "  salad  "  over  there.  It  was  the  i^ntical 
article,  with  the  same  number  stamped  in  the  bottom  of  the  piece. 
The  Holland  price  was  78  Dutch  cents.  The  American  invoice  price 
was  27  Dutch  cents.  They  claimed  from  this  catalogue  that  they 
were  entitled,  through  many  ways,  to  a  discount  of  33^  per  cent  from 
78  cents. 

Mr.  Clabk.  The  law  works  a  forfeiture  of  all  that  invoice.  What 
is  the  reason  the  law  is  not  being  enforced  ? 

Mr.  BuBGESS.  The  law  is  being  enforced ;  and  the  reason  it  has  not 
been  enforced  has  not  been  the  incompetence  of  the  people  nor  the 
dishonesty  of  the  officials,  but  their  lack  of  knowledge. 

Mr.  Clabk.  It  was  the  dishonesty  of  somebody,  somewhere. 

Mr.  BuBOESS.  Yes,  sir — whatever  that  may  be.  I  do  not  name  it. 
Another  article  that  came  at  the  same  time,  as  they  admitted  there — 
and  we  make  no  contention  on  this  point,  because  a  single  appraiser 
advanced  it  50  per  cent;  we  are  not  ^oin^  to  fi^ht  that;  we  are  going 
to  afccept  it  This  very  "tea,"  the  invoice  price  was  for  63  Dutch 
cents.  The  home  market  price  was  about  83  Dutch  cents,  when  you 
take  the  discount  off;  but  we  also  got  another  export  catalogue, 
their  export  catalogue  to  India,  and  on  page  13  they  give  the  net 
price  of  that  for  export  to  India  at  84  Dutch  cents,  and  they  bring 
it  in  here  at  58  Dutch  cents. 

We  could  £0  through  a  whole  list  of  them,  embracing  the  same  sort 
of  stuff;  but  I  want  it  distinctly  understood  by  this  committee  that  we 
have  not  been  following  a  "  will-o'-the-wisp.''  We  know  what  we  are 
after,  and  we  have  got  it,  and  we  have  a  whole  lot  more  coming  along. 

Mr.  Clabk.  Did  you  ever  lay  this  matter  before  the  district  attor- 
ney of  New  York? 

Mr.  BuBGESS.  No,  sir ;  but  it  has  been  before  the  Secretary  of  the 
Treasury  and  the  Board  of  Appraisers,  and  some  cases  are  now  in 
the  judge's  hands.  Mr.  Kinney,  in  making  his  statement  about  Judge 
Waite's  decision  in  the  Haviland  case,  neglected  to  carry  it  on  and 
say  that  the  case  was  appealed  to  the  board  of  three,  and  that  they 
gave  a  decision  of  26^  per  cent  advance:  and  only  last  Monday  they 
made  a  similar  decision  on  a  lot  more  oi  Haviland  &  Co.'s  goods. 

Mr.  BouTELL.  Have  you  any  information  in  reference  to  American 
capital  invested  in  manufactories  abroad,  in  crockery? 

Mr.  BiTBOESS.  There  is  none. 

Mr.  BotJTBLL.  There  are  no  Americans  manufacturing  china  ware 
abroad  and  bringing  it  int 
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Mr.  BtmoEss.  No;  I  have  heard  of  one  contemplating  doins^  that, 
or  of  goin^  to  some  place  where  we  can  produce  china  m  a  (£eaper 
way  than  m  this  country,  and  not  let  them  have  it  all. 

Mr.  Gaikes.  I  have  been  told  that  Macy  &  Co.  have  a  factory  in 
Germany.    Is  that  correct  or  not? 

Mr.  Burgess.  The  L.  Straus  &  Sons  have  a  factory  in  Carlsbad. 
Well,  it  is  more  of  a  decorating  shop.  They  buy  the  white  china  in 
various  places.  They  nm  it  under  the  name  of  Siegel  &  Co.,  and 
they  do  decorating  there,  and  bring  the  stuff  to  this  country. 

Mr.  Gaines.  Then  that  is  American  capital  invested? 

Mr.  BuBGESS.  Well,  yes.  There  are  others.  I  do  not  know  whether 
it  is  foreign  capital  represented  here,  or  the  American  capital  repre- 
sented there.  There  are  several  others.  There  is  the  firm  of  Ahren- 
feldt  &  Co.  They  have  a  factory  in  Austria,  and  one  in  Limoges. 
Tlien  there  is  Bawo  &  Dotter.  They  also  have  a  factory  in  both 
places.  I  had  not  thought  about  those.  I  do  not  know  whether  they 
are  German  concerns  entirely,  but  they  have  their  business  there. 

Mr.  Clark.  I  want  to  ask  you  one  more  question  that  affects  a  cer- 
tain branch  of  this  subject.  When  you  stated  that  the  proportion  of 
the  cost  of  material  was  against  the  Englishman  as  compared  with  us 
about  as  much  as  the  cost  of  labor  was  against  us  in  comparison  with 
the  Englishman,  did  you  simply  mean  the  clay  that  went  into  this 
pottery  ware,  or  all  of  the  various  items  of  material  that  go  into  mak- 
ing it—glaze,  coal,  and  all  that  stuff? 

Mr.  Burgess.  Taking  an  article  or  a  bulk  of  articles  at  100  per 
cent,  the  material  cost  of  every  description,  in  round  numbers,  is  40 

Eer  cent,    and  labor  60  per  cent.    In  England  it  is  in  the  neighbor- 
ood  of  60  per  cent  material  cost  and  40  per  cent  labor.    That  is,  in 
round  figures. 


WILUAM  BTTBOESS,  BEFBESENTINO  THE  MAlTITFACTirRnrO  POT- 
TEB8  OF  THE  IJNITEB  STATES,  SXnBMITS  ADDITIOHAL  BRIEFS 
BELATIVE  TO  POTTEBT. 

Washington,  D.  C,  December  i,  1908. 

CoMMrrnEX  on  Wats  and  Means, 

Washington^  D.  G. 

Gentlemen  :  During  the  hearings  on  the  pottery  schedule,  Novem- 
ber 23,  the  gentlemen  speaking  on  behali  of  the  importers  each 
emphatically  stated  their  belief  that  the  undervaluing  of  foreign 
pottery  wares  did  not  exist  to  any  appreciable  extent  and  that  repre- 
sentations to  the  contrarv  were  grossly  exaggerated.  These  state- 
ments, I  believe,  were  macle  with  all  sincerity  on  the  part  of  the  gen- 
tlemen making  them,  but  were  made  through  a  misapprehension  of 
what,  under  the  law,  constitutes  dutiable  market  value. 

We  desire  to  present  to  your  committee  some  facts  that  stand  as  a 
warrant  for  our  belief  that  undervaluations  do  exist  to  a  very  con- 
siderable extent. 
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Section  19  of  the  customs  administrative  act  of  1890,  as  amended 
by  act  July  24, 1897,  is  as  follows : 

Ssa  19.  That  wheneyer  imported  merchandise  is  subject  to  an  ad  yalorem 
rate  of  duty,  or  to  a  duty  based  upon  or  regulated  in  any  manner  by  the  value 
thereof,  the  duty  shall  be  assessed  upon  the  actual  market  value  or  wholesale 
price  of  such  merchandise  as  bought  and  sold  in  usual  wholesale  quantities  at 
the  time  of  exportation  to  the  United  States,  in  the  principal  markets  of  the 
country  from  whence  imported,  and  in  condition  in  which  such  merchandise  is 
bought  and  sold  for  exportation  to  the  United  States  or  consigned  to  the 
United  States  for  sale,  including  the  value  of  cartons,  cases,  crates,  boxes, 
sacks,  and  coverings  of  any  kind,  and  all  other  costs,  charges,  and  expenses 
incident  to  placing  the  merchandise  In  condition  iMicked  ready  for  shipment  to 
the  United  States,  etc 

Decision  of  the  United  States  Supreme  Court. 

The  court's  interpretation  of  this  paragraph,  rendered  by  Chief 
Justice  Fuller  of  the  United  States  Supreme  Court  in  the  case  of 
Passavant  v.  United  States  (169  U.  S.,  p.  16,  etc.),  is  as  follows: 

Doubtless  to  encourage  exportation  and  Introduction  of  German  goods  into  our 
markets,  the  German  Government  could  remit  or  refund  the  tax,  pay  a  bonus, 
or  allow  a  drawback.  •  •  •  The  laws  in  this  country  in  the  assessment  of 
duties  proceeds  upon  the  market  value  in  the  exporting  country  and  not  upon 
that  market  value  less  such  remissions  or  ameliorations  as  that  country  chooses 
to  allow  in  accordance  with  its  own  laws  and  public  policy.  •  •  •  The  act 
does  not  contemplate  two  prices  or  two  market  values. 

From  the  above  it  is  very  clear  that  the  foreign  market  value  is 
not  the  value  at  which  the  American  purchaser  may  procure  an  un- 
usually low  price  on  account  of  quantity  purchased,  the  urgent  neces- 
sity of  the  seller  for  cash,  or  for  any  other  reason,  but  is  the  price 
at  which  the  identical  or  similar  articles  are  sold  in  the  usual  whole- 
sale quantities  to  all  purchasers  in  the  country  of  production. 

The  definite  purpose  to  evade  the  pavment  of  duty  on  the  basis 
prescribed  by  our  tariff  law  is  clearly  indicated  by  the  following  quo- 
tations from  an  address  made  at  a  large  commercial  gathering  in 
Berlin  in  October,  1905.  by  the  chairman  of  the  meeting,  one  of  the 
largest  and  most  reputaole  merchants  of  Germany,  the  address  being 
made  behind  closea  doors,  but  was  afterwards  read  before  all  the 
chambers  of  commerce  of  the  realm : 

Address  at  Berlin  Cliamher  of  Commeroe. 

As  a  fact  the  United  States  is  not  dependent  for  its  existence  upon  the 
collection  of  duties,  and  It  can  afford  to  allow  the  falUng  off  of  revenues  in 
this  direction  for  what  they  claim  "  the  general  good."  From  this  standpoint 
it  is  clear  that  in  the  administration  of  the  tariff  Is  concealed  the  power  and 
purpose  to  make  the  entry  of  certain  competing  articles  as  difficult  as  pos- 
sible, and  to  carry  this  out  the  United  States  Goverument  agents  resort  to  the 
meanest  and  smallest  measures. 

The  first  of  these  is  the  certification  of  the  invoices  by  consular  officers  sta- 
tioned in  various  districts  of  the  Empire.  Second,  the  investigations  by  customs 
officials  as  to  the  correctness  of  statements  in  the  invoices  which  have  not  the 
force  or  effect  of  an  oath  in  the  German  Empire.  Third,  the  reexamination  in 
cases  where  there  Is  reason  to  doubt  values  by  agents  of  their  Treasury  Deimrt- 
ment;  and  fourth,  by  the  high  penalties  added  for  undervaluation.  Naturally 
we  all  admit  that  an  actual  swindle  is  incorrect  in  any  business  transaction, 
but  "  undervaluation  **  should  not  be  treated  as  such  unless  positively  proved. 
However,  no  such  elasticity  is  to  be  found  in  the  minds  of  American  customs 
officials,  who  treat  "undervaluation/*  as  they  call  It,  as  fraudulent,  and  th^ 
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at  once  apply  the  utaal  pomltiei.  Our  goods  haTo  been  exported  to  England 
and  the  United  States  at  lower  prices  tban  tliose  for  the  home  market,  and 
there  hare  been  more  or  less  low  values  for  the  States,  and  in  some  cases  what 
would  be  there  termed  **  fraud/*  and  such  are  the  conditions  at  the  present  time. 

"  Market  yalue,"  as  defined  under  American  law,  is  the  wholesale  price  at  the 
time  of  export,  and  our  trouble  lies  in  having  two  sets  of  prices,  one  for  exiwrt 
and  the  other  for  home  trade.  We  have  to  resort  to  a  division  of  shipments 
under  the  so-called  "|100  clause"  to  keep  our  matters  secret,  save  fees,  and 
avoid  control  on  that  side. 

Declarations  in  invoices  compelling  all  sorts  of  statements  as  to  how  the 
goods  were  obtained,  whether  by  purchase  or  otherwise,  values  in  detail,  and 
charges  of  every  character  are  the  crowning  point  in  the  prying  curiosity  prac- 
ticed under  the  American  customs  laws. 

These  things  all  lead  to  abuses,  and  we  are  promised  that  the  means  of  gain- 
ing information  through  American  consuls  and  agents  will  be  shut  off.  Oar 
bcMBirds  of  trade  are  fully  awake  to  the  dangers  that  surround  us,  and  in  mak- 
ing every  effort  to  close  the  doors  against  this  abuse  they  are  hoping  for  the 
whole  support  of  the  Government 

Experience  has  taught  that  the  workings  of  paragraph  8  of  the  Dingley  tariff 
has  not  fulfilled  the  purpose  for  which  it  was  created,  but,  on  the  contrary,  the 
information  gained  under  this  regulation  concerning  costs  of  production  has 
been  so  defective  that  in  many  cases  it  has  been  misleading,  because  through 
the  prudence  of  our  officials  we  have  taken  care  that  investigations  of  this 
character  shall  throw  little  light  upon  the  actual  value  of  their  consignmenta 

In  many  cases  trouble  has  been  avoided  by  having  invoices  consuls  ted  remote 
from  districts  in  which  the  goods  are  manufactured,  but  we  must  follow  up  this 
whole  question  as  to  the  rights  of  consular  and  other  officers  to  pry  into  our 
business  for  the  sole  purpose  of  keeping  out  our  merchandise,  and  in  this  we  are 
assured  of  the  cordial  support  of  our  Government.  Such  treatment  on  the  part 
of  American  officials  and  the  cause  for  it  is  plain,  and  now  that  concessions 
must  be  made  by  the  American  Government,  if  we  stand  together  firmly  as  a 
body  aided  and  supported  by  our  board  of  trade,  we  can  bring  about  a  change 
that  will  be  of  untold  benefit  to  our  American  export  trade. 

The  above  quotation  indicates  the  attitude  of  the  German  exporters, 
their  consciences  being  dear  of  any  offense  or  wrong  in  thus  evading 
our  tariff  laws. 

German  tariff  agreement. 

It  will  be  noted  how  closely  the  so-called  ^  Grerman  tariff  agree- 
ment," promulgated  July  1, 1907,  follows  the  above  address : 

First.  As  to  the  consuls,  they  now  have  no  authority  to  question 
the  values  of  invoices  without  being  specially  instruct^  by  the  de- 
partment so  to  do.  Invoices  of  goods  manufactured  in  one  part  of 
the  country  may  be  consulated  at  a  consulate  remote  from  the  manu- 
facturing center,  thus  making  the  official  act  of  the  consul  a  farce, 
inasmuch  as  the  declaration  has  '^  not  the  force  or  effect  of  an  oath  in 
the  German  Empire." 

Second.  As  to  the  special  agents  of  the  Treasury  Department, 
whose  duty  it  was  to  fina  the  actual  selling  value,  or  cost  price,  in  the 
country  oi  manufacture,  these  officers  must  now  be  accredited  to  the 
German,  French,  or  Holland  Governments,  in  the  same  manner  as  a 
minister  or  ambassador,  and  make  their  investigations  in  connection 
with  the  local  chambers  of  commerce,  all  the  members  of  which  un- 
doubtedly feel  as  did  the  above  speaker  when  he  said  that  ^^  the  in- 
formation gained  under  this  regulation^  paragraph  8,  concerning  the 
costs  of  production,  has  been  so  defective  that  m  niany  cases  it  has 
been  misleading,  because  through  the  prudence  of  our  officials  we  have 
taken  care  that  investimtions  of  this  character  should  throw  little 
light  upon  Uie  actual  vfQue  of  their  consignments. 
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The  result  of  this  agreement  has  been  to  make  special  agents 
extremely  cautious  and  careful  not  to  offend  the  government  to  whom 
they  are  accredited,  as  in  most  cases  their  office  is  agreeable,  remu- 
nerative, and  worth  while  holding. 

Third.  The  provision  allowing  the  special  export  value  to  become 
the  dutiable  value  when  the  merchandise  is  not  sold  in  the  country  of 

Eroduction  or  sold  only  in  limited  quantities.  This  agreement  has 
een  taken  advantage  of  in  every  conceivable  way,  claiming,  for 
example,  that  a  cup  and  saucer  of  a  particular  design,  made  for  the 
importer  and  sold  to  him  only,  had,  on  account  of  this  lact,  no  market 
value  in  the  country  of  production,  although  the  said  manufacturer 
produced  perhaps  25  other  styles  of  cups  and  saucers  of  equal  size, 
quality,  and  cost  of  production,  and  used  for  identically  the  same 
purpose,  and  sold  in  the  home  market  in  usual  wholesale  quantities. 

In  other  cases,  an  article  shipped  to  the  United  States  is  named  by 
one  name  and  when  sold  in  the  home  market  is  called  by  another 
name,  the  articles  bein^  identical.  The  claim  is  put  forth  that  the 
article  has  no  home  market  value  because  of  the  difference  in  name. 

For  example,  an  article  known  as  an  "  oatmeal  bowl "  is  invoiced 
to  the  United  States  at  export  value  of  27  Dutch  cents,  the  same 
identical  article  bein^  sold  as  a  '^  salad  "  at  62  Dutch  cents  net 

Another  claim  is  that  the  goods  are  not  sold  in  the  country  oi  pro- 
duction in  wholesale  quantities  because  the  actual  individual  snip- 
ments  are  much  smaller  than  the  individual  shipments  to  the  United 
States.  This,  however,  is  misleading,  because  of  the  fact  that,  on 
account  of  the  proximity  of  the  dealer  to  the  manufacturer,  the  dealer 
does  not  require  to  carry  as  large  a  stock  of  goods.  The  shipments, 
therefore,  are  smaller,  but  of  almost  daily  or  weekly  occurrence.  The 
actual  annual  purchases  of  any  of  the  large  buyers  on  the  Continent 
will  amount  in  total  purchases  to  as  much  as  similar  trade  in  this 
country,  and  the  prices  at  which  these  goods  are  purchased  are  the 
usual  wholesale  market  prices. 

Difference  in  German  import  and  export  values. 

The  figures  presented  at  the  hearing,  page  1464,  indicate  in  a  very 
striking  way  the  actual  difference  between  the  home-market  value  of 
German  pottery  product,  being  $8,114,848,  and  the  export  invoice? 
value  of  the  same  goods  entering  our  custom-house  being  $5,163,943. 

Mr.  Underwood  asked  the  question,  "  Did  that  discrepancy  of  fig- 
ures occur  before  that  time  "  (1907)  ? 

I  replied  that  it  was  only  for  that  year  that  I  had  figures.  Since 
making  this  statement  I  have  read  the  report  of  Special  Agent 
Charles  M.  Pepper  in  the  Daily  Consular  and  Trade  Reports, 
November  23,  1908,  on  page  4,  in  which  he  makes  the  statement  in 
relation  to  the  above  figures,  and  after  quoting  our  import  figures 
from  1903  to  1908,  he  states :  "  The  German  import  figures  for  these 
years  are  considerably  higher,  the  disproportion  being  about  as  in 
1907." 

We  desire  to  state  that  a  further  investigation,  made  through  the 
Bureau  of  Statistics  in  our  Department  of  Commerce  and  Labor, 
reveals  the  following  facts : 

First.  That  our  fiscal  year  does  not  correspond  with  the  German 
fiscal  year,  the  latter  being  the  calendar  year.    The  United  States 


000     SOHSDULE  B — ^SABTHS,  KABTHBKWABX,  AlO)  QLA86WABS. 

import  figures  for  the  calendar  year  are  $5,585,580,  as  compared  with 
the  German  export  figures  for  the  same  twelve  months,  being 
$8,114,848. 

Second.  The  reexportation  of  pottery  wares  of  every  description, 
coming  from  all  coimtries,  amounted  to  $37,757  during  the  fiscal 
year  of  1907,  so  that  if  you  ^ve  Germany  the  credit  for  the  entire 
Quantity  of  goods  entering  this  country  and  having  been  reexported 
tnere  still  remains  a  discrepancy  of  $2,591,511. 

The  Bureau  of  Statistics  was  unable  to  ^ve  any  further  explana- 
tion of  this  great  discrepancy  other  than  £at  stated  at  the  hearing, 
namely,  the  goods  imported  were  valued,  for  export  purposes,  at 
about  $2,491,511  less  than  the  true  dutiable  or  foreign  vaiue. 

In  reply  to  further  inquiries  made  to  the  United  States  Bureau  of 
Statistics,  Mr.  O.  P.  Austin  replied,  under  date  of  November  30,  in 
part,  as  follows : 

A  comparative  analysis  of  the  statistical  schedules  of  the  two  countries  shows 
a  substantial  likeness  of  the  items  which  go  to  make  up  the  general  head  of 
earthen,  stone,  and  china  ware,  and  ''tonwaren,"  respectively,  in  the  trade 
accounts  of  the  two  countries. 


Domestio  exports  from  Qcrmany  to  the  United  States ,  and  general  imports  into 
the  United  States  from  Qcrmany,  of  earthen,  stone,  and  china  ware  during 
the  calendar  years  of  1900  to  1907. 


Year. 


1100 .: 

19U 

19  »2 

19itt 

19()4 

1906 

1906 , 

19U7 


Exports  from 
Germany  to 

United 

States. 


S4, 307. 100 
5,217,900 
6,800,300 
6.482,000 
7.756,200 
8.0H9,900 
6.a4o.4CO 
8,171,500 


Imports  into 

United 

States  from 

Germany. 


93,907,966 
8.660,974 
8,725.388 
4.506,487 
4. 694.691 
6,042.606 
5,135.913 
6,585,580 


Open  hearings. 

As  to  the  provision  in  these  foreign  agreements  to  the  holding  of 
open  hearings  before  the  general  appraisers,  we  desire  to  state  that 
it  is  but  another  weapon  m  the  hands  of  the  manufacturer  and  his 
American  representative  to  frustrate  the  intent  of  our  protective 
tariff  law. 

The  recent  case  of  Haviland  &  Co.  will  illustrate  the  working  of 
this  provision : 

The  manufacturing  house  of  Haviland  &  Co.,  Limoges,  France, 
claimed  to  have  but  two  customers,  one  being  the  house  of  Haviland 
&  Co.,  Paris,  and  the  house  of  Haviland  &  Co.,  New  York,  to  which 
the  Limoges  house  ships  and  invoices  their  goods  at  uniform  prices. 
No  American  purchaser  can  purchase  Haviland  &  Co.'s  product 
except  from  the  house  of  Haviland  &  Co.,  New  York;  the  rest  of  the 
world  is  sold  from  Haviland  &  Co.,  Paris.  The  invoice  value  to  the 
New  York  house  is  almost  half  the  price  at  which  the  wholesale 
dealer  can  purcha.se  Haviland  &  Co.'s  ware  from  the  Paris  house. 

For  example,  a  100-piece  dinner  set,  classed  by  this  house  as  ^  ior 
ferior,"  when  coming  through  the  custom-house,  is  invoiced  at  the 
equivalent  of  $5.77,  and  duty  is  paid  on  this  value,  duty  also  being 
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paid,  ill  addition,  on  the  package  charges.    This  particular  set  is 
sold  in  this  country  to  the  largest  wholessue  dealers  at  $18  net. 

The  Government,  not  being  satisfied  with  the  invoice  value,  ad- 
vanced the  goods  on  entry.  Haviland  &  Co.  insisted  on  an  open 
hearing.  The  Government  presented  its  case  in  full,  withholding 
nothing  except  the  names  oi  three  parties  through  wnom  informa- 
tion was  secured  in^  Paris,  but  gave  in  detail  the  information  thus 
secured.  The  principal  of  the  house,  Charles  E.  Haviland,  expressed 
ereat  anxiety  about  the  outcome  of  this  case,  writing  several  letters 
directly  to  the  President  of  the  United  States  in  relation  thereto, 
invoking  the  good  offices  of  the  French  foreign  office,  and,  through 
them,  French  ambassador  to  the  United  States.  Mr.  Haviland,  how- 
ever, did  not  come  to  this  country  to  subject  himself  to  examination 
by  Uie  Board  of  General  Appraisers  or  cross-examination  by  the 
government  counsel.  The  case  became  one  of  diplomatic  importance. 
The  commission,  consisting  of  the  Assistant  Secretary  of  the  Treas- 
ury, the  president  of  the  Board  of  General  Appraisers,  and- 
another  member  of  the  Board  of  General  Appraisers,  were  ap- 
pointed to  go  to  France  and  get  at  the  real  facts.  When  this  commis- 
sion arrived  in  France,  I  am  credibly  informed  that  Mr.  Charles  E. 
Haviland  was  "  away  from  home,"  and  the  commission  were  unable 
to  question  him  in  relation  to  the  home  market  value  of  his  product. 

Mr.  Paul  Haviland,  the  son  of  the  senior  member  of  the  firm,  and 
a  member  of  all  three  concerns,  was  the  only  New  York  representa- 
tive of  the  firm  of  Haviland  &  Co.  He,  under  oath,  before  the  Board 
of  General  Appraisers,  stated  that,  although  he  was  a  member  of  all 
three  branches  of  the  nrm,  he  did  not  know  at  what  price  the  goods 
were  sold  in  the  usual  wholesale  quantities  in  France.  When  fur- 
ther questioned  as  to  any  data  in  his  possession,  he  acknowledged  that 
he  had  in  his  possession  in  New  York  the  wholesale  selling  price 
list  of  the  Paris  house,  used  in  the  sale  of  goods  for  France,  out  re- 
fused to  present  this  price  list  at  the  hearing,  which  they  themselves 
had  demanded  should  be  an  open  hearing. 

One  witness  called  by  the  Government,  being  an  importer,  gave 
testimony  which  was  contrary  to  the  interest  of  the  house  of  Havi- 
land A  Co.  On  his  first  visit  to  the  rooms  of  the  Importers'  Associa- 
tion this  gentleman  received,  as  he  expressed  it,  "  the  cold  shoulder,'' 
and  was  pointedly  snubbed  by  his  fellow-importers. 

Another  large  merchant  wno  was  subpoenaed  bv  the  Government, 
and  gave  testimony  in  a  conscientious  manner,  felt  it  necessary  to 
go  to  the  office  of  Haviland  &  Co.  and  virtually  apologize  for  appear- 
m£  as  a  witness  against  this  house,  having  had  to  obey  the  subpoena. 

Numerous  other  witnesses  appearing  in  the  interests  of  the  Gov- 
ernment, and  who  have  told  the  trum  on  the  witness  stand,  have 
been  subjected  to  treatment  such  as  would  be  given  to  a  criminal  by 
the  counsel  for  the  importer. 

This  provision  of  the  agreement  is  wrong,  and  greatly  against  the 
interests  of  the  Government 

T?ie  Supreme  Caurfs  views  on  open  hearings. 

The  opinion  of  a  justice  of  the  Supreme  Court  of  the  United 
States  in  relation  to  this  matter  is  as  follows : 

m  Aoffmordt  «.  Hedden  (137  XT.  S.,  810)  the  Importer  expresely  eetB  forth 
tiat  be  wae  not  "  afforded  an  opportunity  to  eupport  hlM  entry  ;**  or«  *'  wltlila 
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proper  limits  to  confront  the  opposing  witness  by  testimony  In  his  own  belialf  ;** 
or,  **  to  sift  the  evidence  secretly  or  openly  in  opposition  to  him  ;*'  or,  "  to  have 
the  aid  of  counsel.'*  The  courts  held  against  him  and  employed  this  language : 
'*  We  are  of  the  opinion  that  under  the  statute  the  question  of  dutiable  value 
of  the  merchandise  Is  not  to  be  tried  before  the  appraisers  as  If  It  were  an 
Issue  In  a  suit  In  a  judicial  tribunal.  Such  Is  not  the  Intention  of  the  statute, 
and  the  practice  has  been  to  the  contrary  since  the  earliest  history  of  the  €k>T* 
emment.  No  government  could  collect  its  revenues  or  perform  Its  necessary 
functions  If  the  system  contended  for  by  the  plaintiffs  were  to  prevalL  The 
regulations  prescribed  in  the  Instructions  from  the  Treasury  Department  are 
reasonable  and  proper." 

In  Cheatham  v.  United  States  (92  U.  S.,  85),  Mr.  Justice  Miller 
employs  this  language: 

All  governments,  In  all  times,  have  found  It  necessary  to  adopt  stringent 
measures  for  the  collection  of  taxes  and  to  be  rigid  In  the  enforcement  of  than. 
These  measures  are  not  Judicial,  nor  does  the  Government  resort,  except  In  ex- 
ti'eme  cases,  to  the  courts  for  that  purpose.  The  revenue  measures  of  every 
civilised  government  constitute  a  system  which  provides  for  Its  enforoonent  by 
.  officers  commissioned  for  that  purpose. 

Many  other  similar  decisions  might  be  quoted. 

Difficulties  of  ascertaining  foreign  market  values* 

In  relation  to  the  securing  of  evidence  abroad,  it  is  almost  im- 
possible to  do  this,  either  officially  or  otherwise,  that  will  stand  the 
test  now  required  by  the  Board  of  General  Appraisers,  namely,  only 
such  evidence  as  would  be  admitted  in  a  court  of  justice. 

In  the  recent  case  of  the  United  States  against  George  Borgfeldt 
&  Co.,  at  Uie  request  of  the  Secretary  of  the  Treasury,  I  ma3e  aii 
investigation  as  to  the  foreign  market  value  of  certain  imports  from 
Holland  and  Germany.  In  pursuance  of  this  work  I  had  the  coopera- 
tion and  hearty  assistance  of  the  then  consul-general  at  Paris,  Mr. 
Gowdy.  He  delegated  the  vice-consul-general,  Mr.  Paul  Paquet,  to 
accompany  and  assist  me.  On  goin^  into  Holland,  Consul-General 
Listoe,  of  Rotterdam,  esnecialW  authorized  Mr.  Paquet  to  act  for 
him  while  within  the  borders  of  Holland;  while  in  Belgium,  Consul- 
General  Roosevelt  introduced  us  to  a  commission  merchant  of  Brus- 
sels, who  eventually  secured  the  information  which  resulted  in  an 
advance  of  10  per  cent  upon  the  imported  merchandise.  This  being 
unsatisfactory  to  the  importers,  they  demanded  from  the  Secretary 
and  Treasurer,  and  then  from  the  President  of  the  United  States, 
that  the  information  which  had  been  communicated  to  them,  under 
pledge  of  confidence,  should  be  made  public.  This  demand  was  re- 
lused. 

The  Merchants'  Association  of  New  York  City  was  then  interested 
in  the  cause  of  Borgfeldt  &  Co.,  and  demand  was  made  for  a  re- 
opening of  the  case.  The  entire  trade  of  the  United  States  was  circu- 
larized and  visited  by  representatives  from  the  house  of  Borgfeldt  ft 
Co.,  and  resulted  in  a  great  mass  of  correspondence  from  the  various 
Members  of  Congress  and  of  the  United  States  Senate  being  sent  to 
the  Secretary  of  the  Treasury  and  to  the  President  of  the  United 
States  on  benalf  of  the  persecuted  house  of  Borgfeldt  ft  Co.  This 
resulted  in  the  making  of  a  new  case,  the  trial  of  the  same,  at  the 
request  of  Borgfeldt  ft  Co.,  being  before  another  set  of  general 
appraisers.  The  result  of  this  triiu  was  an  advance  of  19  per  cent 
from  the  entered  value. 
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The  Oovernment  of  the  Netherlands  became  interested  in  the  con- 
troversy, which  resulted  in  the  consul-general  at  Rotterdam  being 
criticised  and  an  investigation  made  into  the  part  he  had  taken  in 
securing  f  %cts. 

Other  representations  made  to  the  State  Department,  which  were 
false  and  misleading,  resulted  in  a  reprimand  being  sent  by  the  State 
Department  to  Vice-Consul-General  Paquet. 

The  conmiission  merchant  at  Brussels,  who  rendered  valuable 
assistance,  was  practically  boycotted  and  found  himself  unable  to 
purchase  ^oods  through  the  usual  sources  of  supply  and  claimed  that, 
through  the  part  he  had  taken,  his  business  was  ruined. 

It  will  therefore  be  readily  understood  that  die  various  avenues  for 
securing  information  relative  to  the  foreign  market  value  were  effec- 
tively blocked. 

The  methods  of  making  foreign  m^rlcet  value. 

The  various  methods  pursued  by  foreign  manufacturers  and  Ameri- 
can importers  to  adjust  their  foreign  values,  so  as  to  conform  with 
section  19  of  the  tariff  act  above  referred  to,  have  been  discovered 
during  various  hearings  before  the  Board  of  United  States  General 
Appraisers. 

When  certain  houses  desired  to  establish  a  low  value  they  have 
sold  to  a  few  customers  a  limited  number  of  ^oods,  generallv  about 
two  dinner  sets  to  a  single  buyer,  at  prices  as  low  or  lower  than  the 
invoice  prices  to  this  country  and  have  used  such  sales  as  evidence  of 
their  foreign  market  value.'  One  single  illustration  wiU  show  the 
extremes  to  which  this  method  has  been  carried. 

In  certain  invoices  of  Haviland  &  Co.,  Limoges,  to  Haviland  & 
Co.,  Paris,  the  8^-inch  dinner  plates  comm'ised  in  the  dinner  sets 
were  invoiced  at  5  francs  net  per  dozen.  The  copies  of  invoices  as 
sold  by  the  Paris  house  to  their  French  customers  revealed  the  fact 
that  these  very  plates  were  sold  to  their  customers  at  6  francs  per 
dozen,  less  20  per  cent,  or  4.8  francs  per  dozen.  In  other  words, 
the  Paris  house  of  Haviland  A  Co.  were  selling  the  plates  in  this 
dinner  set  at  a  loss  of  20  centimes  per  dozen,  whereas,  in  the  same 
testimony,  the  head  of  the  house  of  Haviland  &  Co.  stated  that  the 
expense  of  running  this  Paris  establishment  was  26^  per  cent  of  the 
sales,  and  that  they  calculated  on  making  10  per  cent  profit;  so  that, 
instead  of  selling  the  goods  on  their  usual  basis  of  sales,  at  6.82^ 
francs  per  dozen,  they  were  selling  them  at  4.8  francs. 

A  more  recent  method  of  making  a  dutiable  value  has  developed 
through  the  French  Haviland  &  Co.  controversy.  As  stated  above, 
a  commission,  consisting  of  the  Assistant  Secretary  of  the  Treasury 
and  two  members  of  me  Board  of  General  Appraisers,  went  to 
France  for  the  purpose  of  ascertaining  the  market  value.  From 
results,  it  would  seem  that  it  was  rather  a  diplomatic  mission,  as  we 
understand  a  committee,  consisting  of  the  president  of  the  Limoges 
Chamber  of  Commerce,  the  American  consul,  and  one  of  the  Limog(5S 
china  manufacturers,  was  requested  to  formulate  a  list  which  would 
contain  fair  and  satisfactory  values,  to  them,  for  dutiable  purposes. 
Although  this  new  list  has  not  been  aimounced,  we  learn  through 
certain  importers  that  it  will  be,  in  effect,  the  same  list  that  was 
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adopted  in  1905,  with  some  sli^t  discriminations  against  the  Havi- 
lana  firms. 

This  method  of  arriving  at  values,  which  we  know  to  be  much 
higher  in  the  country  of  production,  we  believe  to  be  entirely  con- 
trary to  the  letter  and  spirit  of  the  Dmgley  tariff  law.  In  some  cases 
these  goods  are  sold  in  this  country,  to  the  largest  wholesale  pur- 
chasers, at  over  200  per  cent  more  than  the  French  invoice  values. 

Proposed  change  from  foreign  to  American  market  value. 

We  therefore  sincerely  urge  your  earnest  consideration  of  the  fol- 
lowing suggestions: 

The  change  of  base  for  dutiable  vurposes  on  ad  valorem  goods  from 
foreign  market  valtie  to  wholeacUe  selling  value  in  the  United 
States, 

It  makes  little  difference  what  rate  of  duty  ad  valorem  you  place 
upon  any  imported  merchandise,  if  the  fixing  of  the  value  on  which 
that  duty  is  to  be  based  be  left  in  the  hands  of  a  foreigner. 

Present  conditions  show  clearly  that  many  industries,  if  not  all,  are 
getting  only  a  fraction  of  the  protection  intended  by  Congress. 

The  question  of  supreme  importance  to  the  American  manufacturer 
at  this  time  is  that  of  arriving  at  a  method  of  collecting  all  the  duties 
intended  for  the  protection  of  the  home  industries. 

The  great  difficulty  of  ascertaining  the  true  foreign  market  value 
on  whicn  the  duty  is  at  present  based  is  acknowledged  by  all  officials 
having  to  do  with  this  department  of  the  administration. 

Experience  has  shown  and  facts  can  be  produced  to  prove: 

First.  Foreigners,  especially  those  on  the  continent  of  (Europe,  con- 
sider it  proper  and  lauaable  to  evade  in  every  way  possible  what  they 
consider  the  unjust  and  iniquitous  tariff  laws  of  the  United  States. 

Second.  When  inquiries  are  made  by  our  consuls  and  others,  false 
and  misleading  statements  are  purposely  given,  and  when  doubt  is 
cast  upon  the  truthfulness  of  the  statements,  the  answer  is  given  that 
it  is  a  matter  in  which  the  official  has  no  right  to  interfere ;  that  it  is 
their  own  private  business. 

Third.  Others,  more  truthfully  inclined,  positively  refuse  to  give 
information  relative  to  home  market  value,  as  they  consider  it  irrele- 
vant. 

Fourth.  They  claim,  especially  since  the  promulgation  of  the  Ger- 
man tariff  agreement,  that  they  have  the  right  to  make  a  special 
export  price. 

Fifth.  Chambers  of  commerce,  to  whom  authority  has  been  given 
to  certify  as  to  foreign  market  value,  take  for  granted  that  the  state- 
ment of  tlie  manufacturer  and  his  colleagues  is  true,  and  certify 
thereto  without  question.  In  some  cases  the  clerk  who  makes  out  the 
factory  invoice  adds  at  the  foot  of  the  invoice  a  statement  as  to  the 
accuracy  of  the  value  therein  contained,  and  has  the  same  signed  and 
sealed  by  the  secretary  of  the  local  chamber  of  commerce. 

Sixth.  Importers  in  this  country,  when  placed  upon  the  stand,  inva- 
riably claim  that  they  do  not  know  the  foreign  market  value  at  which 
the  imported  goods  are  sold  to  all  comers  in  a  wholesale  wav  in  the 
country  of  pr^uction ;  they  only  know  the  values  as  invoioedl 
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Seventh.  Under  the  present  arrangement,  the  importer  and  his  for- 
eign manufacturer  have  everything  in  their  own  hands.  The  Gov- 
ernment has  no  power  to  compel  the  foreign  manufacturer  to  tell  the 
truth  or  give  any  information  ne  does  not  see  fit  to  give. 

Eighth.  The  whole  burden  of  proof  rests  upon  the  United  States 
Government  to  disprove  the  invoice  values  without  tlie  possibility  or 
power  to  produce  legal  proof. ... 

Ninth.  The  importers  are  increasingly  taking  advantage  of  this 
condition  of  affairs,  and  the  United  States  Board  of  General  Ap- 
praisers feel  compelled  to  require  legal  proof  of  the  inaccuracy  of  the 
invoice.  The  Board  of  General  Appraisers'  decisions  as  to  values 
were  formerly  considered  to  be  final,  but  recently  the  attornevs  for 
the  importers  have  found  a  way  of  carrying  the  cases  into  the  Onited 
States  court  under  the  claim  that  the  decisions  were  arrived  at  ille- 
gally, as  in  the  case  of  Haviland  &  Co. 

Tenth.  Many  importers  systematicalljr  take  advantage  of  this  con- 
dition, knowing  how  the  Government  is  handicapped.  They  have 
nothing  to  lose  and  everything  to  gain,  if  the  decision  goes  their  way. 
Many  small  shipments  are  made  at  low  invoice  values  for  the  pur- 
pose of  testing  the  knowledge  of  the  Government  as  to  the  values,  or 
for  the  purpose  of  establishing  some  value  other  than  the  foreign 
market  value;  the  amount  of  the  invoice  being  very  small,  the  penalty 
is  merely  nominal,  if  the  case  is  lost. 

Eleventh.  The  results  are  that  values,  especially  from  the  conti- 
nent of  Europe,  are  much  lower  than  they  were  during  the  operation 
of  the  Wilson  law,  in  face  of  the  fact  that  the  making  cost  of  many 
lines  of  merchandise  has  increased  materially.  This  demonstrates 
that  an  ad  valorem  duty  based  on  the  foreign  market  value  has  lost 
its  protective  value. 

English  goods  have  very  generally  been  entered  at  their  true  mar- 
ket value,  and  have  varied  Tittle  in  value  since  the  Dingley  bill  was 
enacted.  The  consequence  is  that  the  importation  of  English  mer- 
chandise has  remained  almost  stationary,  or  slightly  decreased,  while 
the  importation  from  the  continent^  especially  from  Germany,  has 
greatly  increased,  and  the  importations  from  Japan  have  increased 
almost  800  per  cent. 

Is  there  a  way  of  securing  the  payment  of  the  full  amount  of  duty 
on  an  ad  valorem  basis? 

After  very  carefully  considering  this  matter  for  many  months,  and 
having  been  in  position  to  observe  the  working  of  the  present  system, 
we  are  satisfied  that  the  changing  of  the  ad  valorem  oasis  from  the 
wholesale  foreiCTi  market  value  to  the  wholesale  selling  price  in  this 
country,  i.  e.,  the  value  at  which  the  goods  are  freely  sold  in  whole- 
sale quantities  to  all  purchasers  in  the  principal  markets  of  the  United 
States. 

There  is  the  selling  price  in  this  country  with  which  we,  as  Ameri- 
can manufacturers,  must  compete. 

Is  this  method  practicable  and  workable!  To  this  question  we 
would  give  the  most  positive  and  emphatic  answer  in  the  affirmative. 

First  All  f orei^-made  goods  sola  in  this  country  have  an  Ameri- 
can wholesale  selling  value  at  the  present  time.  In  cases  where  the 
goods  are  imported  for  immediate  consumption,  through  the  retail 
trade,  the  wholesale  value  could  be  arrived  at,  as  under  the  present 
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law.  based  on  similar  goods,  made  of  similar  material,  of  similar 
quality,  and  for  similar  use. 

Much  of  the  merchandise  imported  is  now  invoiced  at  the  true 
foreign  market  value  and  sold  on  that  basis,  with  the  necessary  addi- 
tions thereto  for  expenses,  freights,  duty,  and  profits,  which  consti- 
tute the  selling  price  in  this  country.  Other  goods  are  sold  on  a 
basis  of  undervalue  invoice  price,  plus  the  necessary  expenses,  the  re- 
duced duty  on  account  of  undervaluation,  and  generally  a  proportion- 
ately larger  profit.  The  proper  basis  on  which  a  new  rate  of  duty 
should  be  based  is,  of  course,  the  honest  value  in  the  foreign  country, 
viz.  the  full  hundred  per  cent  foreign  market  value. 

As  an  illustration,  let  us  take  an  example  of  any  class  of  mer- 
chandise carrving  ad  valorem  duty  of  60  per  cent,  on  which  the  total 
expenses  of  aelivery  are,  say,  10  per  cent,  and  on  whidi  the  trade 
usually  make  a  profit  of  10  per  cent  on  the  gross  cost  The  true 
foreign  value  of  such  merchandise  would  necessarily  be  100  per  cent 
of  the  price  paid,  so  that  it  makes  no  difference  in  what  foreign  cur- 
rency  pVchases  iay  have  been  made,  or  say : 

Foreign  market  value,  including  packagen $100 

10  per  cent  expenses 10 

00  per  cent  duty  on  |100 60 

Total  cost 170 

10  per  cent  profit  on  gross  cost 17 

SeUing  value  In  United  States— X87 

Taking  this  as  a  true  and  legitimate  selling  value,  based  on  $100  as 
the  true  foreign  value,  and  on  a  10  per  cent  profit  basis  on  gross  value, 
what  rate  of  duty  would  be  necessary  to  give  an  equivalent  amount  of 
protection  and  revenue  as  under  the  present  law,  or  $60  as  above? 
We  find  by  simple  mathematical  calculation  that  32  per  cent  of  this 
selling  price  would  yield  $59.84.  We  find,  therefore,  that  32  per  cent 
on  the  selling  price  in  this  country  would  be  equivalent  to  a  duty  of 
60  per  cent  on  a  foreign  market  value. 

We  desire  to  point  out  some  of  the  advantages  to  be  secured  by  such 
a  change. 

First.  The  American  manufacturer  would  have  increased  protec- 
tion ;  not  more  than  Congress  intends  him  to  have  at  the  present  time, 
but  he  would  get  what  he  is  supposed  to  be  receiving. 

Second.  The  Government  would  get  increased  revenue,  for  the 
same  reason. 

Third.  The  power  to  secure  facts  would  be  in  the  hands  of  our  own 
officials;  they  could  compel  the  attendance  of  the  importer  and  seller 
of  the  merchandise  in  tliis  country ;  they  could  compel  the  attendance 
of  the  purchaser  of  the  goods  in  this  country :  they  could  compel  the 
production  of  books  and  other  necessary  documents;  they  could 

{mnish  for  neglect  to  produce,  or  for  perjured  testimony.    The  whole 
egal  process  would  be  in  the  hands  of  our  own  Government. 

Fourth.  The  Government  would  then  be  freed  from  all  diplomatic 
entanglements  and  embarrassments,  which  have  been  so  frequent  dur- 
ing the  past  year  or  two. 

Fifth.  There  would  be  a  large  reduction  in  the  rate  of  duly,  which 
would  appeal  to  certain  public  sentiment  now  abroad.  It  is  a  fact 
that  the  masses  of  the  people  always  reckon  that  they  are  paying 


POTT£BY — WILUAM  BUBQE8B.  907 

• 

duty  on  imported  merchandise  on  this  basis.  For  example,  if  a 
housewife  purchases  a  set  of  Haviland  A  Co.'s  dinner  ware,  100 
pieces,  for  ^0,  knowing  that  the  rate  of  duty  is  60  per  cent,  she  invari- 
ably thinks  that  she  ispaying  $18  duty  on  that  set ;  whereas,  the  facta 
are  that  Haviland  &  Co.,  New  York,  are  at  present  paying  on  an  in- 
voice value  of  less  tiban  $6  per  set,  or  less  than  $3.60. 

Sixth.  It  would  reduce  to  the  minimum,  if  not  entirely  eliminate, 
the  necessity  of  continuing  our  expensive  corps  of  special  agents 
abroad,  who  are  now  practically  under  the  control  of  the  foreign  gov- 
ernment. 

Seventh.  Those  who,  through  groes  undervaluations,  are  now  reap- 
ing enormous  profits  out  of  our  market  would  be  at  least  compelled  to 
share  those  profits  with  the  Government,  and  thus  reduce  the  unjust 
competition  between  them  and  the  honest  importers  and  domestic 
manufacturers,  as  they  would  have  to  pay  an  amount  of  duty  equal 
with  those  who  are  invoicing  their  goods  at  honest  values. 

We  most  earnestly  desire  your  serious  consideration  of  this  propo- 
sition, as  we  have  the  hearty  approval  of  those  who  have  most  to  do 
with  the  administration  of  customs.  We  fully  realize  that  there  will 
be  strenuous  opposition  on  the  part  of  large  importing  houses  who, 
by  their  various  methods  of  evaaing  the  present  law,  hat'e  grown  rich 
at  the  expense  of  the  Government  and  to  the  detriment  oi  American 
manufacturers,  who  are  the  employers  of  labor  and  the  creators  of 
the  wealth  wMch  these  importers  are  amassing  and  sending  out  of 
the  country. 

Objections  to  change  of  base. 

Certain  objections  have  been  put  forth  to  the  practicability  of  the 
above-suggested  change,  some  of  which  are  herewith  enumerated, 
with  answers  thereto : 

First.  The  difficulty  of  ascertaining  the  real  wholesale  selling  price 
in  this  country. 

Answer.  Every  article  of  merchandise  sold  in  the  United  States 
must  of  necessity  have  a  selling  value ;  having  both  the  seller  and 
purchaser  within  the  jurisdiction  of  this  Grovemment,  the  ascertain- 
ing of  this  value  is  easy  as  compared  with  obtaining  the  same  informa- 
tion abroad. 

Second.  The  difficulty  of  ascertaining  the  wholesale  selling  price 
of  merdiandise,  when  such  values  fluctuate  from  day  to  day. 

Answer.  The  same  conditions  obtain  on  all  such  merchandise 
abroad,  and  such  fluctuation  must  be  known  in  the  foreign  country 
on  the  date  of  shipment.  It  is  surely  easier  to  ascertain  the  fluctuat- 
ing value  on  the  day  of  entry  within  our  own  country. 

Third.  The  necessarily  different  wholesale  selling  value  on  the 
same  article  when  entered  at  the  different  ports  of  entry  in  this 
country. 

Answer.  These  differences  in  valhe  occur  largely  through  the  differ- 
ences of  inland  freight  charges.  Such  differences  are  easily  ascer- 
tainable, and,  of  course,  should  not  be  dutiable. 

Fourth..  The  difficulty  of  arriving  at  the  wholesale  market  value 
when  goods  of  various  grades,  qualities,  and  values  are  packed 
together. 
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Answer.  Have  a  provision  by  which  sach  goods  shall  be  packed 
separately,  as  in  many  kinds  of  merchandise  under  the  present  law. 

Fifth.  The  difficulty  of  ascertaining  the  wholesale  selling  value 
of  goods  which  are  imported  for  immediate  consumption  by  the  im- 
porter and  not  sold  by  him  in  the  condition  imported. 

Answer.  Assess  duty  on  value  at  which  similar  goods  are  imported, 
or  on  the  value  at  which  the  importer  would  be  willing  to  sell  the 
importation  at  wholesale,  including  a  profit  of  not  less  Sian,  say,  10 
per  cent 

Sixth.  The  difficulty  in  obtaining  the  wholesale  selling  value  of 
^oods  ^hich  are  imported  direct  by  retailers,  or  by  houses  dealins 
in  premium  goods,  or  by  any  other  class  of  importer  who  does  not  seU 
his  importation  in  the  usual  wholesale  manner. 

Answer.  In  almost  all  such  cases  goods  of  the  same  or  similar  kind 
are  imported  and  sold  in  the  usual  wholesale  manner,  and  values  can 
be  arrived  at  as  under  the  present  law,  or  by  the  importer  declaring 
the  value  at  which  be  woula  be  willing  to  sell  the  imported  article  in 
a  wholesale  way,  including  a  profit  of  not  less  than,  say,  10  per  cent. 

Seventh.  That  the  knowleage  now  had  by  the^  government  experts 
and  employees  would  be  of  little  value  in  arriving  at  the  American 
wholesale  selling  price. 

Answer.  One  of  the  neatest  difficulties  in  our  present  £^em  is 
that  few  of  the  so-called  ^'  experts  "  have  any  knowledge  ox  forei^ 
market  value  other  than  the  knowledge  obtained  through  the 'in- 
voices of  importers,  very  few  of  these  employees  having  ever  been 
abroad  for  tne  purpose  of  obtaining  information  as  to  the  foreign 
market  value.  The  wholesale  selling  price  in  this  country  is  compara- 
tively easily  obtained  by  these  experts,  and  much  more  definite  and 
exact  information  is  within  their  reach. 

The  importers  will  advance  many  other  objections  to  this  change, 
but  no  objection  can  be  put  forth  that  is  not  surrounded  by  infinitSy 
greater  difficulties  in  the  ascertainment  of  the  foreign  market  value 
abroad* 

Relative  to  agreemente  an  eeUing  prices. 

Mr.  Underwood  asked  the  question,  ^  Have  you  an  agreement  in 
relation  to  selling  prices?  " 

To  more  fully  answer  this  question,  we  would  state  that  the  con- 
stitution and  by-laws  of  the  United  States  Potters'  Association, 
article  10,  reads  as  follows: 

■TANDASD  LIST. 

No  rednctlon  In  the  standard  price  list  of  white  granite  or  O.  O.  ware  shaU 
be  made  by  any  member  or  members  of  this  association.  The  regulation  dis- 
counts are  not  within  the  province  of  this  association. 

The  above-mentioned  standard  price  list  is  one  universally  used  by 
all  dealers  in  English  and  American  earthenware.  It  corresponds 
with  the  English  standard  price  list.  This  list  is  used  simply  a»  a 
permanent  basis  from  which  to  sell  goods  of  various  descriptions,  the 
actual  selling  price  being  arrived  at  by  making  additions  to  or  dis- 
counts from  the  said  list. 

From  the  above  article  the  question  of  actual  selling  prices  is  not 
within  the  province  of  the  United  States  Potters'  Association. 
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The  following  figures  will  indicate  the  effect  of  tariff  in  the  devel- 
opment of  the  home  industry  and  the  reduction  of  the  selling  price  of 
a  standard  crate  of  white  earthenware. 


Tariff.  • 

AsBorted 

crate  of 

ware  sold 

for— 

1862 

^et  cenL 
24 
40 
40 
40 
40 
40 
66 
80 
65 
66 

106.80 

1864 

•210.76 

18?i » 

1876 :. 

« 148. 08 
« 129. 61 

1877 

alio.  10 

1882 

67.89 

1890 

46.80 

18% •. 

44.00 

1900 

41.67 

1906 i 

87.69 

*  Gold-premlam  years. 

English  and  American  labor  cost. 

Mr.  Underwood  inquired  in  relation  to  the  amount  of  labor  enter- 
ing into  a  given  dinner  set  of  foreign  and  domestic  production.  The 
answer  then  given  was  stated  not  to  be  exact.  We  desire  now  to  give 
exact  information  in  answer  to  this  question. 

An  English  100-piece  dinner  set,  white,  listed  at  £2  6s.  6d.,  landed 
in  this  country  at  about  $4.10,  would  correspond  with  an  American 
dinner  set,  of  the  same  composition,  costing  $3.66.  The  actual  amount 
of  wages  paid  the  English  pottery  operatives  in  the  production  of 
this  set  would  be  equivalent  to  97  cents,  whereas  the  actual  wages 
paid  the  American  pottery  operative  would  be  about  $2.04. 

EflUnency  of  American  labor. 

Mr.  Coclo^an  inquired  in  relation  to  the  efficiency  of  foreign  labor 
as  compared  with  American  labor. 

We  believe  that  on  account  of  the  better  conditions  surrounding 
the  American  potter,  the  better  food,  clothing,  and  housing,  naturally 
makes  a  more  efficient  workman,  but  as  practicaUy  all  pottery  wort 
is  based  on  a  piecework  price,  the  speed  or  efficiency  of  the  workman 
accrues  entirely  to  his  own  benefit,  and  does  not  in  any  way  reduce 
the  cost  to  the  manufacturer  by  increased  production. 

American  potters'^  prosperity. 

Mr.  Kinney  referred  to  a  newspaper  cutting  from  the  Wheeling 
Intelligencer  relative  to  the  marked  prosperity  of  the  Wheeling  Pot- 
teries Company  in  1894. 

To  further  enlighten  the  committee,  we  desire  to  state  that  the 
CTeat  depression  which  followed  the  enactment  of  the  Wilson  tariff 
law  was  slow  in  directly  affecting  the  American  pottery  industry,  but 
when  the  effect  was  felt  it  was  disastrous. 

We  turn  with  great  regret  to  the  Wheeling  Potteries  Company  re- 
ferred to,  which  was  managed  by  one  of  our  most  efficient  manu- 
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f acturers,  and  find  ibis  large  establishment  in  the  hands  of  a  re- 
oeiver.  This  fact  speaks  more  effectively  than  any  words  we  can 
utter  on  the  subject 

American  pottery  noare  exported. 

The  chairman  inquired  as  to  the  exportation  of  pottery  wares,  the 
statement  Jiaving  been  made  by  Mr.  «i  ones  that  ^^  the  American  pot- 
tery products  are  sold  for  a  less  price  abroad  than  here,"  and  further 
quoted  from  a  large  exporter  as  follows: 

I  made  the  eodeavor  for  yon,  bat  the  answer  was  that  they  had  several  of 
fbose  inqniries  and  "  at  this  time  we  are  not  furnishing  catalognes  and  price 
Usts  to  be  naed  against  ns."  ^ 

Since  the  hearing  I  have  made  diligent  inquiry  from  the  Bureau 
of  Statistics  and  find  that  in  1907  there  was  exported  from  the  United 
States  to  foreign  countries,  as  follows : 

Earthen  and  stone  wnro   $887,283 

Chlnaware - 100, 717 

Total 1, 079, 000 

And  distributed  through  the  various  continents,  as  follows: 

Earthen  and  $tone  ware. 

To  Europe $63,  710 

To  North  America--- — 751,306 

To  South  America 142,298 

To  Asia 15,514 

To  Oceania 13,377 

Td  Africa - — . 988 

Total 987,283 

China  ware. 

To  Europe $20, 071 

To  North  America 75,235 

To  South  America 1,426 

To  Asia 12, 069 

To  Oceania 871 

To  Africa 55 

Total 309,717 

• 

Further  inquiry  has  been  made  as  to  the  character  of  the  eoods 
exported.  We  have  found  that  the  ^eat  bulk  of  these  goods  are 
common  clay  and  stone  ware,  used  largely  for  sanitary  purposes, 
draina^,  etc.,  and  are  not  classed  with  the  product  of  the  United 
States  Fotters'  Association  or  embraced  in  the  figures  of  their  pro- 
duction. The  total  chinaware,  amounting  to  SlOO^lT,  comprises 
goods  made  for  sanitary  and  electrical  purposes,  (joods  for  elec- 
trical purposes  bring  as  high  a  price  in  the  foreign  sale  as  they  do 
in  the  nome  market. 

As  to  the  sanitary  wares,  we  would  state  that  the  domestic  demand 
is  for  best  or  perfect  goods ;  thereft)re  the  seconds,  or  damaged  goods, 
are  unsalable.  These  goods  are  either  destroyed  or,  if  they  can  find 
an  export  purchaser,  they  are  sold  at  the  best  price  obtainable.    The 
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total  exports  of  sanitary  ware  for  the  year  190T  amount  to,  approxi- 
mately, $53,000. 

Compariaon  of  imports  toith  domestic  production. 

Mr.  Cockran  asked  the  question,  "  Would  it  be  possible  to  get  a 
table,  somewhat  analogous  to  that  which  you  have  submitted  as  to 
foreign  importations,  showing  the  growth  of  the  native  industry 
during  the  same  period  ?  " 

In  response  to  this  inquiry  we  beg  to  submit  a  table  covering  and 
includingthe  years  1890  to  1908,  arranged  in  three  columns: 

First.  The  import  or  foreign  invoite  value  of  the  imported  mer- 
chandise. 

Second.  The  approximate  selling  value  of  the  same,  landed  in  this 
country,  including  expenses,  duty,  and  profits.  These  figures  are 
very  conservative,  and  we  believe  the  selling  value  to  be  considerably 
p-eater  than  the  said  figures.    They  are  certainly  not  overestimated. 

Third.  The  American  production.  The  latter  figures  are  taken 
from  the  government  statistics  and  from  our  own  Fissociation  records. 
The  figures  ior  the  years  1891  to  1895,  inclusive,  are  given  in  round 
numbers,  and  are  approximately  correct.  We  have  no  data  j;iving 
exact  figures.  The  amount  of  domestic  production  is  also  estimated 
for  190S,  as  complete  figures  are  not  yet  obtainable.  (See  also  Chart 
No.  IL) 
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Proposed  changes  in  Schedule  B,  paragraphs  $4,  95,  and  96. 

We  beg  to  submit  herewith,  in  definite  form,  the  changes  we  would 
suggest  in  paragraphs  91,  95,  and  96.  These  suggestions  and  rates 
are  oased  on  the  pre.sent  system  of  assessing  duties  upon  the  foreicn 
market  value.  It  is  our  earnest  desire  that  this  base  of  value  should 
be  changed  to  the  wholesale  selling  price  of  the  merchandise  in  this 
countiT.  This  change  would  necessitate  a  lowering  of  the  ad  valorem 
rate  of  duty  to  be  assessed,  which  is  a  simple  mathematical  proposi- 
tion. 

The  foUowing  are  some  of  the  rea^ns  for  asking  the  proposed 
changes: 
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Paragraph  94.  Attempts  have  been  made  on  the  part  of  the  im- 
porters to  enter  under  this  paragraph  superior  qualities  and  kinds  of 
yellow,  brown,  and  Rockingham  wares,  composed  of  fine  mixed  in- 
gredients, whose  actual  selling  value  is  greater  than  white  earthen- 
ware. 

The  new  wording  defines  more  clearly  and  definitely  the  class  of 
ware  this  paragraph  is  intended  to  cover. 

Paragraphs  95,  96,  and  the  corresponding  earthenware  paragraphs, 
are  changed  so  as  to  more  clearly  define  the  goods  coming  under  tnese 
dassifications,  as  numerous  questions  have  arisen  as  to  the  intent  of 
the  law. 

F6r  example,  the  present  la^  provides,  ^^  or  otherwise  decorated  or 
ornamented  in  any  manner." 

Importers  have  held^  and  have  been  sustained  by  some  of  the  Gen- 
eral Appraisers  in  their  contention,  that  an  article  decorated  in  one 
solid  color  is  neither  decorated  nor  ornamented.  We  therefore  insert 
the  word  "  colored." 

In  other  cases,  where  coloring  materials  have  been  placed  on  the 
ware,  the  importers,  and  some  of  the  Board  of  General  Appraisers, 
have  held  that  a  coloring  matter  was  applied  for  utilitarian  purposes, 
and  not  for  decorative  purposes. 

It  is  remarkable  how  much  color  is  expended  in  certain  directions 
for  utilitarian  purposes  since  this  decision  was  rendered. 

Again,  in  paragraph  96,  certain  members  of  the  Board  of  General 
Appraisers,  and  also  the  courts,  have  decided  that  the  latter  part  of 
this  paragraph,  "if  not  ornamented  or  decorated,  65  per  cent  ad 
valorem,"  retevs  only  to  such  goods  as  are  susceptible  to  decoration ; 
therefore  there  have  been  attempts  made  to  enter  many  goods,  for 
mechanical  use,  which  this  paragraph  was  intended  to  cover,  and 
which  are  not  commercially  susceptible  to  decoration,  under  para- 
graph 97,  at  the  rate  of  35  per  cent  ad  valorem. 

BAHTHBirWABB  AND  CHINA. 


Present  law. 

Par.  94.  Common  yellow,  brown,  or 
gray  earthenware,  plain,  embossed,  or 
salt-glazed  common  stoneware,  and 
crucibles,  all  the  foregoing  not  deco- 
rated in  any  manner,  25  per  cent  ad 
valorem ;  Rockingham  earthenware, 
not  decorated,  40  per  cent  ad  valorem. 


Par.  95.  China,  porcelain,  parian, 
bisque,  earthen,  stone,  and  crockery 
ware,  including  clock  cases,  with  or 
without  movements,  plaques,  orna- 
ments, toys,  toy  tea  sets,  charms, 
vases,  and  statuettes,  painted,  tinted, 
stained,  enameled,  printed,  gilded,  or 
otherwise  decorated  or  ornamented  in 
any  manner,  GO  per  cent  ad  valorem; 
if  plain  white  and  without  superadded 
ornamentation  of  any  kind,  55  per  cent 
ad  valoreoL 


Proposed  loio. 

The  common  grade  of  yellow,  brown, 
or  gray  earthenware,  composed  of 
natural  unmixed  clay,  plain,  embossed, 
or  salt-glazed  common  stoneware,  cruci- 
bles, all  the  foregoing  not  decorated  In 
any  manner,  25  per  cent  ad  valorem; 
Rockingham  earthenware,  composed  of 
common  yellow  clay,  and  glazed  with 
the  ordinary  brown  Rockingham  glaze, 
not  decorated  in  any  manner,  40  per 
cent  ad  valorem. 

China,  porcelain,  parian,  bisque,  and 
crockery  ware,  commercially  known, 
stamped  and  sold  as  such,  composed  of 
a  vitreous,  vitrified,  or  nonabsorbent 
body,  glazed  or  unglazed,  including  clock 
cases,  with  or  without  movements, 
plaques,  ornaments,  toys,  toy  tea  sets, 
charms,  vases,  and  statuettes,  painted, 
tinted,  stained,  enameled,  printed, 
glided,  or  otherwise  decorated,  colored, 
or  ornamented  In  any  manner,  in  or 
upon  the  body  or  glaze,  whether  for 
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Par.  96.  All  other  china,  porcelain, 
parian,  bisque,  earthen,  stone,  and 
crockery  ware,  and  'manufactures 
thereof,  or  of  which  the  same  is  the 
component  material  of  chief  value,  by 
whatever  name  Imown,  not  specially 
provided  for  in  this  act,  if  painted, 
tinted,  stained,  enameled,  printed, 
gilded,  or  otherwise  decorated  or  or- 
namented in  any  manner,  60  per  cent 
ad  valorem;  if  not  ornamented  or 
decorated,  65  per  cent  ad  valorem. 


decorative  or  utilitarian  purposes,  60 
per  cent  ad  valorem,  and  2  cents  per 
pound  avoirdupois  gross  weight,  in- 
cluding weight  of  all  packages  and 
packing  materials;  if  not  decorated, 
colored,  or  ornamented  in  any  manner, 
56  per  cent  ad  valorem,  and  1  cent  per 
pound  avoirdupois  gross  weight,  in- 
cluding weight  of  all  packages  and 
packing  materials. 

All  other  china,  porcelain,  parlan, 
bisque,  and  crockery  ware,  com- 
posed of  a  vitreous,  vitrified,  or  non- 
absorboit  body,  glazed  or  unglazed,  or 
manufactures  thereof,  of  which  the 
same  is  the  component  material  of 
chief  value,  by  whatever  name  known, 
not  specially  provided  for  in  this  act, 
if  painted,  tinted,  stained,  enameled, 
printed,  glided, ,  or  otherwise  deco- 
rated, colored,  '  or  ornamented  in 
any  manner,  in  or  upon  the  l>ody 
or  glaze,  whether  for  decorative  or 
utilitarian  purposes,  60  per  cent  ad 
valorem,  and  2  cents  per  pound  avoir- 
dupois gross  weight,  including  weight 
of  all  packages  and  packing  materials ; 
if  not  decorated  or  ornamented  in  any 
manner,  whether  commercially  suscep- 
tible to  decoration  or  not,  55  per  cent 
ad  valorem  and  1  cent  per  pound  avoir- 
dupois gross  weight,  including  weight 
of  all  packages  and  packing  materials. 

Earthen,  stone,  bisque,  and  crockery 
ware,  commercially  known,  stamped, 
or  sold  as  such,  composed  of  a 
porous  or  absorbent  earthen  body, 
nonvltreous  or  unvitrified,  including 
clock  cases,  with  or  without  move- 
ments, plaques,  ornaments,  toys,  toy 
tea  sets,  charms,  vases,  and  statuettes, 
painted,  tinted,  stained,  enameled, 
printed,  gilded,  or  otherwise  decora- 
ted, colored,  or  ornamented  in  any 
manner,  in  or  upon  the  body  or  glaze, 
whether  for  decorative  or  utilitarian 
purposes,  60  per  cent  ad  valorem ;  pro- 
vided such  duty  shall  not  be  in  amount 
less  than  2i  cents  per  pound  avoirdu- 
pois, gross  weight,  including  weight  of 
all  packages  and  packing  materials;  if 
plain  white,  or  composed  of  one  natu- 
ral-colored clay  body  and  transparent 
glaze,  not  decorated,  colored,  or  orna- 
mented in  any  manner,  55  per  cent  ad 
valorem;  provided  such  duty  shall  not 
be  in  amount  less  than  1|  cents  per 
pound  avoirdupois,  gross  weight,  in- 
cluding weight  of  all  packages  and 
packing  materials. 

All  otber  earthen,  stone,  bisque, 
and  crockery  ware,  composed  of  a 
porous  or  absorbent  earthen  body, 
nonvltreous  or  unvl trifled,  glazed  or 
unglazed,  or  manufactures  thereof,  or 
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of  which  the  same  is  a  component 
material  of  chief  valne,  by  whatever 
name  known,  not  especially  provided 
for  in  this  act,  if  painted,  tinted, 
stained,  enameled,  printed,  gilded,  or 
otherwise  decorated  or  ornamented  In 
any  manner,  in  or  upon  the  body  or 
glaze^  whether  for  decoratlre  or  utili- 
tarian purposes,  60  per  cent  ad  valo- 
rem, provided  such  duty  shall  not  be 
in  amount  less  than  2^  cents  per  pound 
avoirdupois,  gross  weight,  indudini; 
the  weight  of  all  packages  and  packing 
materials;  if  not  decorated,  colored, 
or  ornamented  in  any  manner,  whether 
commercially  susceptible  to  decora- 
tion or  not,  65  per  cent  ad  valorem, 
provided  such  duty  shall  not  be  in 
amount  less  than  If  cents  per  pound 
avoirdupois,  gross  weight,  including 
weight  of  all  packages  and  packing 
materialSb 

Periiape  no  industry  in  the  United  States  is  more  dependent  for  its 
existence  on  a  protective  tariff  than  is  the  pottery  industry. 

The  materials  chiefly  entering  into  the  composition  of  the  potters' 
product  are  of  the  most  insignificant  value  in  their  crude  state, 
namely,  clay,  quarts,  and  feldspar.  The  best  of  these  materials  can 
be  purchased  at  from  25  cents  to  50  cents  per  ton  in  the  ground.  The 
cost  of  mining,  milling,  and  preparing  for  the  potters'  use,  including 
handling  and  transportation,  the  great  percentage  of  which  represents 
labor,  emiances  the  value  of  these  products  to  from  $7  to  $15  per  ton. 
Through  the  manipulation  of  the  potter  these  values  are  again  en- 
hancea  from  $50  per  ton,  for  the  cheapest  grades,  to  values  to  their 
weight  in  ^old.  From  85  per  cent  to  90  per  cent  of  this  enhancement 
reraesentslabcMr. 

The  actual  wages  paid  by  the  manufacturer  of  pottery  to  his  opera- 
tives are  about  65  per  cent  of  the  total  cost,  the  other  45  per  cent  being 
the  cost  of  materials,  including  fuel,  all  of  which  represent  a  very 
large  percentage  of  labor  cost,  as  above  stated.  Granting  that  there 
is  a  profit  of  20  per  cent  in  this  material  cost  as  it  is  delivered  to  the 
pottery  manufacturer,  distributed  between  the  miner,  miller,  and 
transportation  agencies,  it  will  be  readily  seen  that  labor  enters  into 
the  total  cost  of  the  product  of  pottery  manufacture  to  the  extent  of 
fully  90  per  cent 

It  is  therefore  our  intention,  as  we  understand  it  is  your  desire, 
to  present  certain  facts  and  figures  relative  to  the  cost^  particularly 
the  labor  cost,  of  competing  products  from  various  foreign  countries. 

Pottery  naturally  subdivides  itself  into  two  general  classes,  namely : 

First.  Earthenware,  which  comprises  glazed  and  unglazed  clay 
products,  the  distinguishing  characteristics  being  an  open  or  porous 
body  and  of  an  opaque  nature. 

Second.  China,  comprising  glazed  and  unglazed  clay  products  of 
a  vitreous  or  nonabsoroent  diaracter,  and  translucent  to  a  greater  or 
less  degree. 

Although  both  classes  are  composed  to  a  great  extent  of  similar 
material,  yet  th^  differ  in  many  particulars  as  neatly  as  do  cotton 
and  silk.  They  differ,  first,  in  the  proportion  of  the  ingredients  en- 
tering into  the  body  and  glaze ;  second,  m  the  process  of  manuf  actur- 
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bag;  third,  in  the  cost  of  productioD;  fourth,  in  general  appearance 
and  selling  qualities. 

The  tariff  rate  of  pottery  wares  in  the  customs  tariff  act  of  1897  was 
based  largely  on  the  difference  in  the  cost  of  production  between 
Great  Britain  and  the  United  States,  and  this  largely  on  the  relative 
costs  of  earthenware.  At  that  time  Great  Britain  was  the  chief 
competitor  of  the  United  States  potter.  Since  that  time  conditions 
have  changed ;  to-day  Germany,  Austria- Hungary,  and  Japan  are  our 
chief  competitors.     (See  table  below ;  also  chart  No,  I.) 
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Importations. 

The  following  figures  will  indicate  the  growth  of  importations 
during  the  past  twenty-five  years,  showing  the  enormous  increase  in 
total  importations,  these  increases  being  largely  traceable  to  the 
above-named  countries. 

While  the  total  importations  in  1884  were  $1,954,818,  the  total 
importations  for  1908  were  $13,427,969. 


USl. 

IMS. 

iDcreiM. 

t2,9§B,80e 
«97,SH 
lfl1,tM 
76;»02 
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ITOi 

Whereas  the  total  value  of  goods  manufactured  in  1884  was  approxi- 
mately $8,000,000,  against  $14,000,000  in  1908,  or  an  increase  in 
domestic  production  of  75  per  cent. 

In  considering  the  import  figures,  it  must  be  borne  in  mind  that 
tbey  are  the  foreign  values;  to  them  must  be  added  from  100  per 
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cent  to  150  per  cent  to  bring  them  to  the  total  competing  value  with 
the  goods  produced  in  this  country,  making  the  importations,  from  a 
competing  standpoint,  equivalent  to  at  least  $28,000,000,  or  100  per 
cent  more,  or  double  the  total  home  production.  It  will  also  be  noted 
from  these  figures  that  the  tariff  on  pottery  has  not  seriously  hindered 
the  importation  of  foreign  merchandise,  nor  has  it  decreased  the 
revenues. 

We  believe  the  time  has  arrived  when  these  classes  of  merchandise 
should  be  separately  classified  and  different  rates  fixed  on  earthen 
and  china  wares.  Under  Dingley  law  great  progress  has  been  made 
in  the  manufacture  of  earthenware  in  the  United  States,  both  as  to 

?uantity  and  quality,  but  the  progress  along  the  lines  of  china  manu- 
acture  has  been  slight,  owing  to  a  greater  proportionate  cost  of  its 
production  between  this  country,  the  Continent,  and  the  Orient 

As  the  methods  of  manufacture  in  Great  Britain  more  closely  cor- 
respond to  those  used  in  the  United  States,  we  can  more  accurately 
compare  the  cost  of  production  between  these  countries.  We  will 
endeavor  to  do  this  in  detail,  and  will  then  show  by  percentages, 
based  on  actual  data,  which  we  will  also  present,  the  lesser  cost  ox 
similar  products  in  the  various  countries  of  Europe. 

Cost  of  production. 


f: 
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Many  elements  enter  into  the  cost  of  pottery  wares,  chief  of  which 
are: 
L  The  amount  of  capital  invested* 

1)  In  plant 

2)  In  working  capital. 
a)  For  carrying  merchandise  stock. 
h)  For  carrying  book  accounts. 

n.  Materials. 
III.  Labor. 

1 )  Wages  paid  for  producing  help. 

[2)  Wages  paid  for  nonproducing  help. 

In  considering  the  comparative  labor  cost,  the  conditions  surround- 
ing the  producer  must  be  noted,  especially  in  relation  to  child  and 
adult,  male,  and  female  labor ;  the  hours  of  labor,  and  in  cases  where 
piecework  prices  are  paid  the  special  conditions  under  which  pay- 
ment is  made. 

In  all  the  above  elements  the  American  manufacturer  is  greatly 
handicapped. 

I.  ATnount  of  capital  invested. 

First.  When  it  is  remembered,  according  to  the  English  statistics, 
that  the  English  bricklayers  earn  the  equivalent  of  $9.10  per  week; 
masons,  $9.26  per  week ;  carpenters,  $8.85  ner  week ;  plumbers,  $8.76 
per  week;  painters,  $8.16  per  week,  and  laborers,  $4.32  per  week,  as 
compared  with  the  wages  earned  by  similar  workmen  in  this  country, 
it  is  readilv  understood  how  the  plant  investment,  including  the  land, 
of  a  six-kiln  pottery  in  England  would  be  about  $60,000,  as  compared 
with  one  in  this  country  costing  $80,000. 
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Second.  The  necessary  investment  for  working  capital  is  consid- 
erably more  in  the  United  States,  for  various  reasons: 

(1)  On  account  of  the  greater  cost  of  material  and  labor  to  produce 
the  same  quantity  of  goods. 

(2)  On  account  of  the  necessitv  of  carrying  much  larger  stocks  of 
finished  merchandise,  because  oi  the  fact  that  the  foreign  manu- 
facturer makes  goods  on  order  for  immediate  shipment,  whereas  the 
American  manufacturer  sells  largely  from  stock. 

(8)  Many  of  the  foreign  manufacturers  receive  cash  on  presenta- 
tion of  the  B's/L  to  the  foreign  banker,  who  acts  as  representative  or 
agent  for  the  American  purchaser^  whereas  the  American  manu- 
facturer, as  a  rule,  has  to  carrjr  on  his  books  accounts  amounting  to  a 
large  percentage  of  his  total  mvestment. 

Table  I. — Plant  investment. 


Description. 


Land,  machinery,  buildings,  fixtures 

Saggers 

Molds 

Ware  boards 

Total 


EnglialL 


160,000.00 
1,260.00 
4,680.00 
2,000.00 


67,940.00 


American. 


180,000.00 
2,814.00 
8,650.00 
2,000.00 


98,464.00 


Difference.  87  per  cent 


II.  Materials. 


The  difference  in  cost  of  the  principal  materials  entering  into  the 
potter's  product  is  shown  in  Table  II.  They  enter  into  the  completed 
article  in  proportions  which,  when  fibred  out  on  the  difference  in 
cost  of  the  various  component  parts,  show  a  total  difference  of  43  per 
cent  of  American  cost  over  English  cost. 


Table  II. — Materials. 


[Per  ton  of  2,240  ponnds.] 


China  dar: 

American. 

Sngliah... 
Ball  clay: 

American. 

English... 

Flint  dry 

Feldapar 

Stone ......... 


ATenge. 


other  materials: 
Sagffermarl... 

Waaclay 

Sand 

Ooal  and  dack 


Body  materials. 


ATerafe. 


Difference  body  materials  81  per  cent 
Difference  other  materials  41  pei   cenL 


England. 


r.80 
6.67 


4.42 
IS.  00 
10.20 


8.10 


America. 


.90 

.06 

8.20 

2.75 


1.96 


$11.20 
U.80 

8.70 

9.46 

8.28 

U.76 

14.00 


10,74 


2.16 
1.62 
8.70 
8.60 


2.7» 
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m.  Labor, 

First.  The  wages  paid  to  the  producing  help  can  be  arrived  at  in 
two  ways. 

(1)  oy  comparing  the  amount  of  wages  actually  earned  by  the 
various  branches  under  similar  conditions.  Table  III  represents  the 
comparative  weekly  earnings  for  the  various  branches  of  the  pottery 
industry.  The  English  figures  are  taken  from  a  report  made  hy  Mr. 
Bailey,  president  of  the  English  Manufacturers'  Ajssociation,  and 
presented  during  a  recent  labor  dispute  to  the  board  of  arbitration. 
^  The  table,''  he  explains,  ^'  was  compiled  from'  returns  sent  in  from 
80  representative  firms,  and  the  earnings  given  were  averaged  over 
a  period  of  18  weeks,  between  May  2  and  August  1."  Mr.  Bailey 
expressed  the  opinion  that,  during  the  period  in  question,  short  time 
was  being  worked  by  most  of  the  operatives.  The  American  figures 
were  compiled  from  returns  sent  in  by  30  representative  firms  of  the 
United  States,  covering  the  months  of  May,  June,  August,  and  Sep- 
tember for  the  year  1908.  Similar  American  figures  for  1907  are  also 
given  to  show  that  short  time  was  worked  by  many  of  the  American 
operatives,  the  rate  of  wages  being  the  same  in  both  years. 

Table  III. — Comparative  weekly  earnings. 


England, 

America. 

1908. 

1907. 

Plfttf)  mAkont ..-_.._     

16.90 

a42 

7.22 

7.48 
4.«4 

8.10 
4.06 
.   8.60 
6.94 
5.82 
2.60 
9.96 
7.70 
9.12 
6.68 
6.44 

6.76 
8.60 
7.20 

120.38 
22.12 
17.66 

19.10 

828.88 

Jiffcroren 

25.00 

Disb  makers 

21.68 

Cop  nutken: 

Men 

32.00 

Women 

Saucer  makers: 

Men 

19.92 

22.96 

Women 

Bairin  makeiv t  t  - . , 

18.98 
14.18 
18.75 
7.17 
22.68 
17.68 
20.16 
25.00 
16.46 

19.46 

20.78 

pressers 

17.76 

Printers 

19.73 

Transferrers  (women ) 

8.46 

DlDDPrs 

28.62 

Bainrer  mAkers 

24.12 

Mold  makern 

25.72 

Throwers. 

26.00 

Turners 

21.06 

Handlers: 

Men 

22.46 

Women 

Kiln  men ,, r 

14.40 

18.68 

Averasre 

6,71 

18.85 

SL76 

Difference,  1008, 173  per  cent  • 

Table  IV  corroborates  the  English  figures  of  Mr.  Bailev,  and  are 
taken  from  the  English  government  reports  on  the  '^  Standard  Rates 
of  Wages,"  etc.,  for  1908.  ^ 

Table  IV. — From  English  government  reports^  1908. 

Per  week. 

Potters  (clay  workers) $6.00  to  |&  40 

Kiln  men 7. 20 

Laborers 4. 52 

Decorators 7.20  to    9.e0 
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Mr.  John  S.  Goddard,  ft  prominent  English  manufacturer,  made 
the  following  statement  before  the  aforesaid  board  of  arbitration: 
"On  my  works,  taking  men,  women,  and  children  employed,  the 
average  wage  f^er  head  per  week  for  the  whole  year  was  £1  Os.  4d. 
($4.88).  Tliis  included  the  manufacturers  and  everybodjr  employed 
on  the  works."  Comparing  these  figures  with  the  statistics  of  New 
Jersey,  for  the  same  year,  1907,  we  &id  that  the  average  yearly  earn- 
ings for  pottery  employees  (not  including  manufacturers)  was 
$619.27,  or  equivalent  to  $11.90  per  week  per  head,  or  a  difference 
between  the  New  Jersey  potters  and  the  English  potters  of  144  per 
cent. 

By  comparing  in  detail  the  piecework  prices  paid  in  England  and 
the  United  States  for  articles  in  common  use.  Table  V  shows  these 
comparative  figures.  The  prices  are  computed  on  a  net  American 
currency  basis,  allowing  24  cents'  to  the  English  shilling,  and  are 
calculated  at  the  rate  of  12  articles  to  the  dozen,  '^  good  from  hand." 

Table  Y. — Comparative  piecework  prices. 

DTBH  AND  BAKSB  MAKERS. 


BakeiSt  Wnch 

Bftkera,  4-inch 

Baken,  ft-lncb 

Baken,  6-lncb 

Baken,  7-inch 

Baken,  8-inch 

Baken,  9-inch 

Baken,  10-inch 

Dishes,  8-inch 

Dishes,  4-inch 

Dishes.  5*inch 

Dishes,  6-inch 

Dishes,  7-lnch 

Dishes,  8-inc  h 

Dishes,  9-inch 

Dishes,  lO-lnch 

Dishes,  11-inch 

Dishes,  12-inch 

Dishes,  14-inch 

Dishes,  16-inoh 

PRBSSIKO. 

Bnuhyases 

Bntten,  covered 

Ghamben,  covered,  6s 

Chambers,  covered,  99 

Comports,  7-inch 

Comports,  8-inch 

Comports,  9-inch 

Cnspidon,  28 

Cuspidors,  Is 

Covered  dishes,  7-lnch 

Covered  dishes,  8-in(' h 

Covered  dishes,  9-inGh 

Covered  dishes,  10-inch 

Govered  casseroles,  7-tnch 

Covered  casseroles,  8-inch 

Covered  casseroles,  9-itich 

Covered  oasNeroles,  10-inch 

Creamti,  W» 

Creams.  80" 

Bwer8,8B 

Swer8,9s 

Swen,  month 

Jugs,  4s .' 

Jnga,  0^ 

Jugs,  121 

JilCB,a4i 


England. 

America. 

10.0898 

80.09 

.0698 

.10 

.0798 

.U 

.0798 

.12 

.09 

.18 

.0997 

.15 

.1097 

.16 

.1197 

.18 

.0698 

.09 

.0698 

.10 

.0798 

.11 

.0997 

.12 

.0997 

.13 

.0997 

.15 

.1107 

.16 

.1197 

.18 

.13 

.20 

.18 

.22 

.1796 

.29 

.1995 

.87 

InoreaM, 


Percent. 
29 
42 
88 
60 
44 
50 
46 
60 
29 
48 
88 
20 
80 
60 
84 
60 
64 
09 
62 
86 


10. 210 
.578 
.472 
.472 
.299 
.299 
.839 
.768 
.958 
.658 
.718 
.778 
.887 
.666 
.718 
.778 
.887 
.259 
.289 
.658 
.598 
.252 
.604 
.441 
.846 
.294 

10.80 

.64 

.97 

.88 

.51 

.56 

.60 

1.47 

1.29 

1.01 

1.11 

1.24 

1.88 

.97 

LOO 

1.20 

1.88 

.46 

.42 

.92 

.82 

.46 

.86 

.70 

.55 

.46 

87 

10 

106 

86 

70 

84 

77 

96 

84 

68 

64 

60 

66 

47 

47 

64 

71 

74 

76 

40 

87 

78 

69 

66 

69 

« 

6i 

920     SCHEDULE  B — ^SABTHS,  BABTHENWABE,  AND  QLASSWABB. 


Tablx  y« — Oinnparative  piecework  pricet— CJontinaed. 

PRESSING— Con  tinoed. 


SnglAiid. 


Ini 


8a 
Ba 
8a 


Jiif^Wi 

Jan,86t 

lada,  7-inch 

adt,  8-inch 

ada,9-Incb , 

Balads.  10-lDch 

8auo«  boats 

Bauca  tureens 

8auoe  stands 

Sauce  tadlet..  

Slop  Jan 

Sou  ps,  covered 

Soup  tureens,  9-inch.. 
Boup  tureens,  10-inch. 
Boup  standi!,  0-inch . . . 
Boup  stands,  10>inch . . 

Boup  ladles 

Parlor  spittoons 

Sugars,  24s 

Bugaii,  80b 

Bugars,  Sfis 

Teapots,  24s 


18.282 

18.42 

«7 

.2&S 

.88 

a 

.809 

.66 

uo 

.809 

.78 

lOi 

.460 

.86 

86 

.610 

.96 

88 

.279 

.42 

61 

.658 

1.00 

68 

.219 

.88 

81 

.099 

.26 

162 

2.160 

S.68 

ao 

.488 

.80 

87 

1.87 

2.78 

64 

1.91 

2.99 

66 

.488 

.66 

as 

.488 

.64 

46 

.18 

.84 

88 

.289 

.69 

188 

.488 

.84 

46 

.889 

.80 

80 

.869 

.68 

66 

.698 

LOO 

87 

JIGGKRING. 


Bowls,  24s 

Bowls,  80b 

Bowls,  88s 

Bowls,  42s 

Butteis,  individual 

Basins 

Basins,  8-inch 

Badns,  9-lnch 

Cups 

Baucers,  coffee 

Saucers,  tea 

Saucers,  A.  D 

Saucers,  toy , 

Fruits,  all  sises 

Icecreams 

Nappies,  8-inch 

Nappies,  4-lnch 

Nappies,  5-lnch 

Nappies,  8-inch 

Nappies,  7-iuch 

Nappies,  8-inch 

Nappies,  9-inch 

Plates,  4-lnch 

Plates,  Much 

Plates,  8-inch 

Plates,  7-inch 

Plates,  8-lnch 

Plates,  6-inch,  deep 

Plates,  6-inch,  deep 

Plates,  7-inch,  deep 

Plates,  8-inch,  deep 

Plates,  6-inch,  festooned 

Plates,  7-inch,  festooned 

Plates,  8-inch,  festooned 

Plates,  6-inch,  deep,  festooned 
Plates,  7-inch,  deep,  festooned 
Plates,  8-inch,  deep,  festooned 


80.0846 

•0.08 

78 

.0277 

.061 

100 

.0231 

.06 

U6 

.0197 

.06 

164 

.0126 

.0276 

U8 

.21 

.36 

66 

.21 

.80 

48 

.189 

.26 

89 

.0147 

.0826 

•   121 

.0189 

.0276 

46 

.0168 

.0276 

64 

.0126 

.0275 

118 

.0126 

.0276 

US 

.0168 

.0276 

64 

.0168 

.0276 

64 

.0838 

.06 

28 

.0688 

.08 

26 

.064 

.10 

19 

.064 

.10 

19 

.0946 

.10 

6 

.0945 

.10 

6 

.1166 

.12 

4 

.0168 

.08 

80 

.0189 

.086 

86 

.0215 

.04 

86 

.026 

.046 

70 

.0804 

.06 

78 

.0189 

.046 

138 

.0216 

.06 

188 

.0262 

.066 

UO 

.0804 

.0626 

106 

.024 

.06 

106 

.06 

.06 

83 

.088 

.626 

88 

.024 

.08 

ISO 

.08 

.066 

U7 

.068 

.0726 

119 

THROWTNO. 


Bowls.  24s 
Bowls,  80b 
Bowls.  86s 
BowU,  42s 
MURS.  24s. 
lfUKS.80s. 

If  HITS.  W» . 
Ifug8.4'2s. 
Sufrani,  24s 


80.0816 

80. 06 

.0268 

.04 

.021 

.086 

.0179 

.085 

.0815 

.066 

.0262 

.046 

.021 

.04 

.0179 

.08 

,0787 

.12 

.0787 

.18 

74 
78 
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Tablx  v. — Comparative  piecework  prices — Continued. 


TURNING. 


Bow1t.24B 
Bowlfl,808 
Bowls,  Ma 
Bowls,  428 
Mugs,  24s. 
Mngs,  SOb  . 
Mugs,  866. 
Mugs,  428 . 
Sugars.  24s 
Bagan,aOB 


England. 


10.0819 
.0265 
.021 
.0182 
.0319 
.0256 
.021 
.0182 
.159 
.150 


America. 


10.06 
.065 
.06 
.05 
.08 
.075 
.07 
.06 
.195 
.185 


Inczeasa. 


PareenL 

88 

115 

119 

174 

166 

194 

288 

229 

28 

17 


HANDLING. 


CniM,  coffee 
Cups,  A.  D . 
Cups,  tea... 
Cups,  toy .. 
Mugs,  24s... 
Mugs,  SOb... 
Mugs,  86s... 
Mugs,42B... 


10.0168 

•0.04 

.0147 

.065 

.0147 

.035 

.0147 

.085 

.0315 

.6 

.0262 

.6 

.021 

.6 

.0179 

.6 

182 
274 
188 
188 
90 
188 
185 
280 


Second,  Wages  paid  to  nonproducing  help. 

Table  VI  gives  a  fair  average  of  the  wages  paid  to  the  nonpro- 
ducing help  necessary  to  the  running  of  a  pottery.  The  indiviaual 
ability  ana  consequent  worth  of  some  of  these  employees  necessarily 
differs  greatly,  both  in  England  and  in  the  United  States,  but  the 
fibres  given  are  considered  a  fair  average.  The  total  percentage  of 
difference  in  this  ffroup  of  wage-earners,  in  proportion  to  number  of 
each  class  of  employees,  is  145  per  cent  higher  in  America  than  in 
England. 

Table  YI. — Comparative  wages,  nonproducing  help. 


Occnpatton. 


Bookkeepexs per  week.. 

Office  clerks do 

Office  boys do 

Teamsters do.... 

Engineers do.... 

Laborers do.... 

Oven  firemen do.... 

Decorating  firemen per  kiln.. 

Bead  biscuit  brusher do.... 

Bead  glost driver do.... 

Biscuit  ware  girls do.... 

Olost  ware  ffirls do 

Qlost  ware  nouse  men per  week.. 

Selectors do 

Slip  makers do 

Pug  mill  men : do.... 

Dippers do.... 

Dippers'  help  f  women) < do 

Dippers*  help  (boys) do.... 

Night  watchman do.... 

Managers do.... 

Foreman do.... 


Average 

Difference percent. 


England. 


87.75 
4.70 
L60 
6.00 
8.80 
5.20 

12.00 
1.76 
2.26 
2.26 
1.52 
L62 
7.60 
8.66 
6.48 
4.74 


2.26 
1.68 
6.48 
14.40 
8.25 


5.76 


United 
States. 


tl&OO 

10.00 

4.00 

12.00 

18.00 

9.00 

20.00 

8.50 

5.50 

6.00 

4.00 

5.00 

15.00 

0.00 

12.00 

12.00 


6.00 

8.60 

15.00 

26.00 

18.00 


10.07 
108 


In  proportion  to  number  of  ench  employed  tbe  difference  is  145  per  cent. 
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Table  VII  shows  the  actual  output  for  one  year  of  pottery  in  Eng- 
land compared  with  one  of  similar  size  and  capacity  in  the  United 
States,  confining  itself  to  the  manufacture  of  staple  goods,  and  is 
figured  at  full  journeyman's  wages  in  both  cases.  This  is  perhaps  the 
b^  way  to  arrive  at  the  total  average  wage  cost,  as  the  demand  for 
such  articles  as  plates,  cups  and  saucers,  and  bowls  far  exceed  in 
quantity  such  articles  as  covered  dishes,  teapots,  sugars,  etc. 

The  total  percentage  of  diiference  is  60  per  cent  higher  cost  in 
America  than  in  England. 

Table  VII. — Total  actual  output  of  one  pottery  plant  for  one  year. 


Artlolei. 


Bakeiv,2Hnch 

Bakera,  Siiirh 

Baken,  4-incii 

B4ken,  5-lnch 

Baken,6-lDch  single 

Baken,  6-inch 

Baken.  7-inch 

Baken,  8-inch 

Bakers,  9-inch 

Bakers.  104-inch 

Bowls.  3UB,  oyster 

Bowls,  24f 

Bowls,  80s 

Bowls,  86s 

Butters,  covered 

Butters.  Individual 

Casserole",  covered,  7-inch 
Casseroles,  covered,  8-inch 
Casseroles,  covered,  9-inch 

Comports,  8-inch 

Onspidor:,  2s 

Cover  dinhes,  7- Inch 

Cover  dishes,  8-inch 

Creams,  80s 

Coffees,  unhandled 

Coffees,  handled 

Teas 


Dozen. 


Articles. 


Dishes,  4-inch 

Dishes,  6-inch 

Dishes,  6-inch 

Dishes,  7-inch 

Pishes,  8-inch 

Dishes,  9-inch 

Dishes,  10-inch 

Dishes,  n-inch 

Dishes,  12-inch 

Dishes,  18-inch 

Difhes,  14-inch 

Dishes,  16-inch 

Tee  creams,  8|-lnoh. 
loe  creams,  4-inoh.. 

Jugs,  4s 

Jugs,  6s 

jugs,  12s 

Jugs,  24s 

Jugs,  80b 

Jugs.  86a 

MugR,  248 

Mugs,  80s 

Mag8.86ji 


460 

76 

26 

26 

200 

880 

860 

660 

876 

600 

800 

1,000 

8,500 

1,000 
400 

4,000 
100 
125 
60 
100 
100 
200 
800 
700 

4,000 
10.000 
20,000 
125 
800 
180 
400 
275 
460 
460 
450 
400 
275 
400 
250 

1,500 

1,000 

25 

800 

625 

1,600 
700 

1,000 
800 

2,200 
400 


Nappies.  6-inch 

Nappies,  6  inch , 

Nappies,  7-inch , 

Nappies,  8-iuch , 

Nappies,  9-inch 

Nappies,  10-inch 

Plates,  4-inch 

Plates,  6-inch 

Plates,  6-inch 

Plates,  7-inch 

PlatCM,  8-inch 

Plates,  6  inches  deep. . . 

Plates,  7  inches  deep 

Plates,  8  inches  deep. . . 
Plates,  6-lnch  festoons. . 
Plates,  6-inch  festoons. . 
Plates,  7-inch  festoons. . 
Plates,  8-inch  festoons. . 
Plates,  6  inches  deep. . . 
Plates.  8  inches  deep. . . 

Plates,  cake 

Plates,  cup 

Sauce  boats 

Saucers,  coffee 

Saucers,  coffee,  festoon. 

Saucers,  tea 

Saucers,  tea,  festoon 

Saucers,  fruit,  SHuch.. 
Saucers,  fruit,  4-inch... 
Saucers,  fruit,  festoon.. 

Sugan,24s 

Sugars,  aos 

Teapots 

Sauce  di8hes(  tureens) . . 

Sauce  diRh  stands 

Sauce  dish  ladles 

Soup  dishes  (tureens)  9b 

Soup  dish  ladles 

Soup  dish  stands 

Vases 

Basins,  9s 

Chambers,  9s 

Ewers,  6s 

Ewers,  mouth 

Soaps  

Slop  Jars 

Total  dosens 


Doien. 


200 


1, 
1. 


400 


5.000 

10,000 

1&,000 

10, «» 

1,000 

8.000 

10,000 

1,600 

6^000 

7.500 

7.600 

600 

8,000 

1.000 

500 

600 

10.000 

8,000 

22,000 

12,000 

8,000 

8,000 

6,000 

460 

1.000 

1,000 

100 

100 

100 

196 

100 

100 

1,600 

2.0Q0 

1.600 

1,600 


1,000 


218,786 


Table  VIII  shows  the  several  items  making  up  the  total  wage  cost 
of  the  above  tabulated  output.  This  shows  a  difference  of  111  per 
cent  higher  labor  cost  in  Ainerica  than  in  England. 


POTTERY — WILLIAM   BUBGESS. 


923 


Table  VIII. — Total  wage  C08t8» 


Branchei. 


Potten*  wages 

Oven  men's  wages 

Blold  makers'  wuRes ... 
Bagger  makers'  wages . . 

All  other  wages 

Office  and  management 

Total 


England. 


tl3,6M.09 
8,477.00 
1,129.00 
861.00 
6.782.60 
8,018.00 


27,902.19 


America. 


121.788.96 

12,186.00 

2,450.00 

2,243.00 

14.064.88 

6,240.00 


68,912.28 


Difference,  111  per  cent 


Table  IX  shows  the  total  cost  of  material  entering  into  the  above 
output  as  being  43  per  cent  greater  in  America  than  in  England. 


Table  IX. — Total  material  costB, 


Description. 


Materials  entering  into  the  body  and  glaze 
Materials  not  entering  into  same 

Total 


England. 


$17,610.00 
12,402.00 


80.012.00 


America. 


122,166.00 
20,840.00 


43,996.00 


Difference,  43  per  cent. 


Table  X  shows  the  total  cost  of  the  product  from  the  above  pot- 
tery in  England  and  the  United  States,  including  eveiyUiing  with 
the  exception  of  the  manufacturer's  salary,  and  shows  that  the  total 
cost  is  75  per  cent  higher  in  the  United  States  than  in  England* 


Tablb  X. — Total  cost. 


Description. 


Labor 

Material 

Interest 

InMurance 

Taxes 

Qmb  and  water 

Total.... 


England. 


827,902.19 

80,012.00 

5,056.00 

1,500.00 

660.00 

880.00 


66,849.19 


America. 


158,912.28 

42,996.00 

9,430.00 

1,600.00 

1,450.00 

975.00 


116,268.28 


Difference,  75  per  cent 


IV.  Conditions. 


It  will  be  noticed  by  referring  to  the  above-mentioned  Table  VTI 
that  although  the  piecework  prices  will  average  60  per  cent  higher  in 
America  than  in  England,  yet  the  actual  wages  earned  (Table  III), 
taken  from  practically  the  same  time  of  year  and  under  similar  con- 
ditions, show  wages  earned  to  be  173  per  cent  more  in  America  than 
in  England.  This  difference  is  accounted  for  by  the  customs  and  con- 
ditions in  the  two  countries.    For  example : 

First  The  age  limit  of  children.  In  England  children  may  work 
in  the  potteries,  under  certain  conditions,  at  10  years  of  age.  In 
America  the  age  limit  is  14. 
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Second.  Female  labor.  In  England  female  labor  is  employed  in 
the  ratio  of  80  females  to  100  males.  In  America  the  ratio  is  19 
females  to  100  males.  It  will  also  be  noted  in  Table  III,  cup  making, 
saucer  making,  and  handling  is  done  largely  by  women  in  England, 
the  same  being  done  exclusively  by  men  in  America. 

The  following  quotation  is  taken  from  the  report  of  the  English 
Board  of  Trade  relative  to  the  standard  wages  prevailing  in  certain 
occupations  in  the  principal  industrial  towns  in  the  Unit^  Kingd<xn 
(p.  441) : 

It  appears  that  women  and  girls  are  very  largely  employed  In  the  pottery 
Industry.  In  some  branches  of  the  trade  they  are  being  employed  to  an  increas- 
ing extent  upon  work  which  a  few  years  ago  was  performed  almost  exclusively 
by  men.  They  are  now  actively  in  competition  with  male  labor,  and  as  they  are 
able  to  do  similar  work  for  lower  wages  they  are  gradually  driving  men  from 
certain  sections  of  the  trade.  The  reason  given  for  this  is  the  usual  one — womoi 
do  the  work  as  satisfactorily  as  men,  and  the  cutting  of  prices  in  trade  competi- 
tion drives  the  employer  to  resort  to  lower-paid  Iat>or. 

Third.  Different  methods  of  payment  In  England  the  ware  made 
is  generally  paid  for  ''  good  from  oven ;''  that  is,  good  after  having 
passed  through  the  first  firing  process,  the  workmen  taking  the  entire 
risk.  In  America  the  ware  is  paid  for  ^^  good  from  hand,  the  man- 
ufacturer assuming  all  the  loss. 

Fourth.  The  apprenticeship  ^stem  in  England.  The  indenturing 
of  apprentices  is  an  old-established  English  custom.  Many  of  these 
indentures  being  made  between  the  ages  of  10  and  12  years,  and  ex- 
piring at  the  age  of  21,  secures  to  the  manufacturer  well-trained  work- 
men and  the  benefit  of  such  training  for  a  period  of  years.  Many  of 
these  apprentices  begin  at  48  cents  per  weelc  the  first  year,  increasing 
thereafter  at  the  rate  of  24  cents  annually,  so  that  in  some  branches  a 
boy  having  worked  four  years  at  his  traae  will  earn  the  sum  of  $1.20 
per  week.    From  that  time  to  the  expiration  of  his  indenture  he  is  sup- 

Sosed  to  work  at  50  per  cent  off  the  journeyman's  wage  scale.  In  some 
epartments  more  tnan  half  the  number  employed  are  apprenticesL 
while  in  America  the  trades  unions  have  so  regulated  the  making  or 
apprentices,  their  years  of  service,  and  the  proportionate  number  to 
the  journeymen  employed  that  the  American  manufacturer  has  little 
or  no  benefit  from  the  apprentice  system  and  must  reckon  his  cost  on 
the  journeymen  rate  of  pay. 

From  the  above  statement  of  facts  and  figures  it  will  be  seen  that 
the  total  average  percentage  of  piecework  cost  is  60  per  cent  more  in 
the  United  States  than  in  England. 

That  the  average  difference  in  cost,  considering  it  from  the  stand- 
point of  the  potters'  production,  is  111  per  cent  higher. 

That,  on  account  of  the  various  conditions  surrounding  the  work- 
men, the  actual  wages  earned  is  173  per  cent  greater. 

Continental  potting. 

Without  going  so  thoroughly  into  the  detail  of  wag^  and  condition 
on  the  Continent  of  Europe,  the  following  comparative  figures  will 
show  a  much  greater  difference  in  actual  making  cost  between  the 
United  States  and  these  pottery-producing  countries  than  between 
the  United  States  and  England. 
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Table  XI  will  show  the  relative  making  prices  of  plates  and  teas 
in  the  various  pottery  centers  of  Europe  and  America. 


Table  XI. 


Description. 


Plates,  7-incli... 

Cupe 

Saucers 

Bowls.  Jiggered. 
Bowls,  turned . . 

Cuspidors 

Teapots 

Casseroles 

Soup  tureens  . . . 


Holland. 


90.0144 
.0048 
.0048 
.0048 
.014 


.21 
.80 
.96 


Germany. 


10.0148 
.0075 
.0075 
.0075 
.0091 
.12 
.24 


America. 


$0.04 

.0325 

.0275 

.035 

.05 

.88 

.88 

.80 
2.07 


Still  greater  differences  exist  in  the  method  of  manufacture. 

Whereas  men  are  employed  in  the  United  States  as  cup  makers  and 
saucer  makers,  women  are  largely  employed  in  England  and  boys  on 
the  Continent. 

In  the  dipping  or  glazing  of  the  ware  men  are  employed  in  the 
United  States,  and  largely  so  in  England,  while  on  the  Continent 
boys  and  in  some  cases  women  are  employed  to  do  this  work,  at  a  cost 
of  from  25  cents  to  40  cents  pjer  day. 

In  the  United  States  and  in  England  men  are  employed  for  the 
placing  and  emptying  of  the  kilns.  In  Germany  and  Austria  women 
are  employed  to  place  the  ware  in  the  "saggers"  (firing  cases),  and 
young  girls  wad  the  "  saggers  "  (that  is,  place  rolls  of  clay  on  the 
edge  of  the  saggers  for  sealing  purposes) ,  while  one  man  carries 
the  loaded  saggers  to  the  kiln  mouth,  where  the  second  man  places 
them  in  the  kiln.  Twelve  to  14  women,  with  2  men,  make  up  the 
kiln  gang.  These  women  are  paid  25  cents  per  day,  while  the  men  earn 
96  cents  per  day.  In  America  the  operatives  who  do  this  work  are 
all  men  and  earn  on  an  average  of  $3  per  day.  The  aggregate  kiln 
men's  wages  in  an  American  pottery  is  tne  largest  single  item  of  labor 
expense. 

It  is  therefore  easy  to  be  seen  what  a  great  advantage  the  conti- 
nental manufacturers  have  in  this  particular  item,  the  labor  cost  being 
220  per  cent  greater  in  the  United  States  than  in  England  and  the 
total  cost  of  production  about  95  per  cent  greater. 

China  and  porcelain. 

When  we  turn  from  the  subject  of  earthenware,  or  clay  products  of 
a  porous  and  opaque  bodv,  to  that  of  china,  porcelain,  etc.,  or  clay 
products  of  a  vitreous  and  translucent  character,  we  are  dealing  with 
an  entirely  different  proposition. 

The  manufacturer  of  cnina  is  surrounded  with  many  difficulties  not 
encountered  in  the  manufacture  of  earthenware.  The  history  of  this 
branch  of  the  industry  in  the  United  States  is  not  pleasant  to  relate. 
Of  the  seven  manufacturers  of  these  goods  in  1897.  three  have  failed 
and  one  other  has  turned  his  energies  to  the  manuiacture  of  earthen- 
ware. Two  new  factories  have  started,  and  two  others  are  doing  a 
little  in  that  direction.  Of  those  now  operating,  two  are  making  a 
very  high  grade  of  china  ware,  finding  a  mnited  sale  for  it  on  account 
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of  its  special  merits.  The  others  are  confining  themselves  to  the  pro- 
duction of  china  for  hotel  uses. 

These  lines  of  hotel  china  have  for  some  years  past  been  made  in 
this  country  with  varying  success.  The  Germans,  having  ever  a 
watchful  eye  on  the  American  demand,  have,  within  the  past  few 
years,  entered  this  particular  market,  having  copied  American  shapes 
and  styles,  and  are  offering  and  selling  their  product  at  prices  which 
are  rapidly  displacing  the  American-made  articles,  it  being  the  cus- 
tom or  some  of  these  manufacturers  to  sell  and  deliver  their  product 
direct  from  the  German  factory  to  the  American  hotel  consumer. 

While  china  of  the  thicker  and  stronger  grades  has  been  produced 
successfully,  yet  it  has  been  commercially  impossible  to  manufacture 
the  thinner  and  cheaper  ffrades.  These  gooas  are  produced  largely 
in  Germany,  Austria,  and  Japan,  and  are  bein^  imported  and  sold 
at  such  low  prices  as  to  become  potent  competmg  factors  with  the 
cheaper  grade  of  American  earthenware.  It  is  a  well-known  fact 
that  any  nousewife  will  prefer  an  article  of  china  to  that  of  earthen* 
ware  if  the  difference  in  cost  is  not  too  great.  Now  the  price  of  the 
imported  article  is  so  low  that  the  competition  is  almost  direct. 

In  this  particular  grade  of  ware  we  wish  to  ask  your  most  serious 
consideration. 

We  have  shown  you  from  various  points  of  view  the  difference  in 
the  cost  of  production  between  English  and  American  earthenware. 
While  we  can  not  compare  in  such  detail,  and  in  the  same  manner, 
the  difference  in  cost  of  china,  yet  we  will  endeavor  to  show  how  that 
difference  in  cost  is  vastly  greater  than  it  is  in  earthenware. 

Shortly  after  the  enactment  of  the  present  tariff  law  a  German 
manufacturer,  believing  that  the  tariff  of  65  per  cent  and  60  per  cent 
on  china  would  be  sufficient  protection  to  warrant  the  establishment 
of  a  china  factory  in  the  United  States,  came  to  this  country  with 
this  definite  purpose  in  view.  After  spending  ^ome  weeks  in  thor- 
oughly investigating  the  wages  and  the  conditions  surrounding  the 
manu5Facturer  of  pottery  wares,  he  made  the  statement  that  "  it  would 
be  a  mistake  to  even  attempt  to  manufacture  china  in  the  United 
States  under  the  present  tariff,  considering  the  labor  cost."  He  stated 
further  that  where  a  man  earning  from  $20  to  $25  per  week  was 
dipping  (glazing)  the  ware,  girls,  at  a  cost  of  $3  per  week,  were 
doing  the  same  work;  where  from  10  to  12  men,  at  the  cost  of  $18 
to  $20  per  week  each,  were  placing  the  ware  in  the  saggers  and  in 
the  kilns,  12  to  14  girls,  at  the  rate  of  $3  per  week  each,  were  doing 
the  same  work,  they  hiring  2  men  at  a  cost  of  $5  per  week  to  handle 
and  place  the  heavy  saggers  in  the  kiln ;  plate  makers  were  earning 
from  $20  to  $30  per  week  each  in  this  country,  while  similar  work- 
men w^ere  earning  from  $5  to  $7.50  per  week  m  Germany;  cups  and 
saycers  being  made  in  this  country  by  men  earning  from  $20  to  $30 
per  week  were  made  by  girls  earning  $3  per  week,  while  in  some 
cases  the  saucers  were  made  by  men  earning  as  high  as  $5  per  week ; 
cup  handlers  (men)  in  this  country  were  earning  from  $15  to  $20 
per  week,  while  the  same  work  was  done  in  Germany  by  girls  at  $3 
per  week;  pressers  earning  from  $15  to  $20  per  week  in  this  country 
were  earning  from  $3  to  $6  per  week  in  Germany;  mold  makers 
earning  from  $20  to  $25  per  week  in  America  would  earn  $6  per  week 
in  Grermany. 
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In  further  confirmation  of  the  above  statement  we  desire  to  present 
official  figures  from  the  Sonneberg  Chamber  of  Commerce,  referring 
to  pottery  wage-earners,  giving  the  average  weekly  earnings  by  age, 
in  Table  XIL 

Table  XII. — CHving  the  average  weekly  earnings  by  age, 

[Time,  iixt7  bonn  per  week.] 

Males  under  16  years: 

Day  wage $2.30 

Piecework 2. 88 

Males  16  to  20  years : 

Day  wage 2, 88 

Piecework 4. 32 

Males  over  20  years: 

Day  wage 3. 60 

Piecework  (maximum) 7. 20 

Females  under  16  years: 

Day  wage 2. 16 

Piecework 2. 88 

Females  16  to  20  years: 

Day  wage 2. 16 

Piecework 2. 64 

Females  over  20  years: 

Day  wage 2. 16 

Piecework 3. 00 

We  further  present  Table  XIII,  being  fiffiires  taken  from  such 
sources  as  the  report  of  Mr.  C.  M.  Pepper,  the  special  agent  of  the 
Department  of  Commerce  and  Labor,  1908 ;  the  report  of  an  inquiry 
by  the  English  Board  of  Trade  into  the  rates^f  wages,  etc.,  in  Ger- 
man towns,  1908,  and  personal  investigation. 

Table  XIII. — Average  weekly  earnings. 


DcscriptiozL 


Jigger  men 

PrcKsera 

Caflten  (men) 

Gafltere  (women) 

Dippers  (women) , 

Dippers  (men) 

Bruabers  ( women ) , 

Kiln  placers  (women).. 

Klin  men 

Mold  makers 

Sagger  makers 

Warehousemen , 

Selectors 

Priniers 

Transferrers , 

Packers , 

iAborers  (common) 

lAborers  (heavy  work) 


Average 


Germany. 

Austria. 

16.78 

16.01 

6.78 

6.99 

7.68 

7.12 

4.86 

4.75 

8.47 

2.74 

3.47 

2.74 

3.47 

2.74 

5.76 

5.28 

8.42 

8.12 

7.40 

7.01 

6.54 

6.09 

8.04 

2.16 

6.7:^ 

6.48 

2.16 

2.74 

5.7ft 

5.28 

8.0(> 

2.67 

4.2S 

3.65 

6.27 

4.85 

America. 


183.80 
16.48 
17.10 


80.00 
6.00 

'26."66 
20.88 
2:).  30 
15.00 

9.00 
19.57 

7.40 
18.00 

7.50 

9.00 

16.79 


Average  difference  Germany  and  America,  218  per  cent. 
Average  difference  Austria  and  America,  246  per  cent. 

Note. — This  table  mast  not  be  confused  with  Tablt  III,  as  it  covers  a  dllTerent  class 
of  goods  (china),  a  different  grouping  of  the  labor,  and  taken  from  china  manufac- 
turers' books,  none  of  whom  were  working  full  time  (1.  e.,  the  American  figures). 

We  also  desire  to  submit  Table  XIV,  giving  in  detail  the  relative 
piecework  prices  which  are  paid  in  Germany  and  in  America.  These 
prices  differ  somewhat  in  the  different  parts  of  Germany,  as  they 
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differ  to  an  extent  in  the  United  States,  but  the  fibres  herewith  given 
are  conservative  and  taken  from  wages  actually  in  operation  tar  the 
making  of  similar  ailicles. 

Table  XIV. 


Desciiption. 


Flatoa,  8-lnch 

Plate*.  7-inch 

PlatM,  fr-inch 

Plates.  &-inch 

Platca,  8  ln<h  1*8  deep 
PlatC0,  7  inches  deep 
Platea,  6  Inches  deep 

Fruit  aaucera 

Icecreams 

Oatmeals 

Cups,  handled 

Cups,  thin 


Oennany. 


America. 


Perdozen. 

i^dosea. 

10.01 

10.12 

.099 

.07 

.024 

.0$ 

.017 

.05 

.04 

.13 

.08 

.115 

.OM 

.10 

.016 

.06 

.015 

.(b 

.02 

.07 

.081 

.15 

.041 

.17 

AfateriaU, 

The  cost  of  materials  varies  somewhat,  according  to  the  location  of 
the  factories  and  tlie  quality  of  the  material.  The  averages  are  given 
in  Table  XV.  The  German  coals  are  controlled  by  a  trust,  thus 
accounting  for  the  relatively  high  price. 

Table  XV. — Average  material  coatt. 


Material. 


China  clay  ... 

Ball  clay 

Flint 

Feld8par 

Bagger  clay... 

Coal.'.*.'.".".'.'.'.'.* 

Average 


Germany. 


6.54 


Austria. 


•9.64 

tl2.20 

US.  2ft 

6.72 

8.06 

8.70 

7.78 

8.09 

8.28 

7.7S 

8.11 

U.7« 

2.86 

2.16 

2.44 

1.48 

1.84 

8.70 

8.09 

2.08 

8.60 

4.94 


America. 


7.87 


Ayerage  difference,  Germany  and  America,  83  per  cent;  Austria  and  America,  47  per 
cent 

Taking  into  consideration  the  great  difference  in  actual  labor  cost, 
as  given  from  above  tables,  averaging  218  per  cent,  together  with  the 
difference  in  the  cost  of  materials,  averaging  40  per  cent,  we  have  suffi- 
cient difference  to  warrant  us  in  asking  a  much  higher  rate  of  protec- 
tion, but  when  we  further  take  into  consideration  the  fact  that  much 
of  the  work  done  in  America  Iw  men  is  done  in  Germany  and  Austria 
by  women  and  children,  tlie  figures  given  do  not  truly  indicate  the 
very  great  difference  in  total  cost.  We  are  far  within  conservative 
limits  when  we  state  that  the  cost  of  producing  a  given  amount  of 
china  ware  in  this  country  is  fully  125  to  140  per  cent  higher  than  the 
cost  of  producing  the  same  in  Germany  or  Austria* 

Freight  rates. 

Much  has  been  said  at  past  hearings  relative  to  the  geographical 
protection  enjoyed  by  the  American  manufacturer.  A  few  interest- 
ing figures  will  dispel  any  such  illusion  from  your  minds.    The  pro- 
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tection  afforded  in  times  that  are  ^one,  on  account  of  the  necessarily 
slow  delivery  of  the  goods,  is  a  thing  of  the  past.  Formerly  orders 
had  to  be  placed  months  before  delivery  could  be  expected,  but  to-day, 
with  the  use  of  the  cable  and  the  fast  ocean  steamships,  deliveries  can 
be  made,  in  cases  of  necessity,  almost  as  quickly  as  they  can  from  the 
American  pottery  centers. 

These  foreign  deliveries  can  be,  and  are  being,  made  at  a  much 
cheaper  freight  rate  than  the  American  manufacturer  can  secure. 

In  addition  to  these  specially  low  trans* Atlantic  rates,  the  German 
manufacturers  have  special  concessions  from  the  government  rail- 
ways, the  domestic  rates  being  from  25  per  cent  to  30  per  cent  higher 
than  the  special  export  rates. 

The  great  discrepancy  between  the  United  States  official  figures  on 
imports  from  Germany  for  the  year  1907  and  the  German  official 
figures  of  the  same  merchandise  to  the  United  States  is  significant 
anu  may  indicate  another  reason  for  the  immense  increase  in  the 
importations  from  Germany. 

The  United  States  import  figures  on  earthenware,  china  ware,  etc., 
for  1907  were  $5,153,943,  whereas  Germany's  export  figures  were 
$8,114,818. 

French  china  ware. 

The  competition  from  France  is  becoming  more  and  more  direct 
and  acute.  The  prices  formerly  secured  by  the  French  importer 
have  been  greatly  reduced  on  account  of  the  increasing  excellency  of 
the  competmg  (jferman  china  product.  We,  as  American  manufac- 
turers, have,  therefore,  to  reckon  with  the  cheap  labor  of  France, 
The  French  pottery  operative  does  not  work  as  hard  as  does  his  Ger- 
man cousin.  The  rate  of  wages  is  somewhat  higher,  but  the  amount 
of  actual  earnings  is  no  greater. 

Table  XVI  will  give  the  making  prices  of  the  French  china  ware 
in  comparison  with  similar  articles  made  in  America. 

Table  XVI. 


Description. 


Diihes,  6-incli 

Di^hea,  7-liich 

Dishes,  S*inch 

Dishee,  i^-inch 

DiHhei),  10-inch 

Dishes,  12-lnch 

Dishes,  14-inch 

Dishes,  l<(-inch 

Plates,  S-inch 

Plates,  7-incli 

Plates,  6-inoh 

Plates,  7-inch,  deep . . 
Plates,  6-lnch  soup. . . 
Fruit  saucers,  4ihmch 

Tea  saucers 

Cups 

Covered  dishes 

Soup  tureenn 

Bauoe  tureens 

Bu^rs 

Greams 


France. 


Per  dozen. 
$0,078 
.10 
.12 
.14 
.17 
.25 
.81 
.40 
.016 
.054 
.049 
.059 
.045 
.048 
.036 
.a')5 
.96 
1.56 
1.08 
.86 
.29 


America. 


Ptrdozm. 
10.  96 
.126 
.24 
.27 
.80 
.68 
.68 
.76 
.12 
.092 
.06 
.115 
.10 
.06 
.05 
.14 
1.2b 
2.07 
1.88 
.64 
.42 


030     SCHEDULE  B — ^EABTHS,  EABTHEKWABE,  AND  GLASS WABB. 

Materiala. 

The  cost  of  the  materials  in  France  differs  to  an  extent  from  those 
of  England  and  Germany,  on  account  of  the  proximity  of  some  of  the 
raw  materials,  especially  the  china  clay. 

Table  XVII  will  give  a  comparative  approximate  average  value 
of  the  French  materials  as  compared  with  tne  actual  average  value  of 
the  American  materials. 

Table  XVII. 


Description.  Fr&nce. 


OhlDAclay $7.40 

Flint 4.30 

Feldspcir i  18.60 

Saner  cUty j  1.45 


8.16 


Amerl< 


$13.25 

8.28 

11.78 

2.16 

8.60 


CandttioM. 

The  method  of  manufacture  and  the  conditions  under  which  the 
manufacturing  is  done  differ  greatly  from  similar  work  done  in  the 
United  States.  ^  Much  of  the  ware  made  by  hand  by  men  in  the 
United  States  is  made  by  the  process  of  casting,  and  done  almost 
exclusively  by  women,  at  a  reduction  of  about  45  per  cent  below  the 
French  hand- work  process. 

Considering  the  n^res  given,  a  conservative  estimate  in  the  differ- 
ence in  labor  cost  of  production  is  175  per  cent  higher  in  the  United 
States  than  in  France,  and  the  total  cost  of  French  china  is  at  least 
110  per  cent  greater  in  the  United  States  than  in  France. 

Japanese  china  ware. 

In  discussing  the  problem  of  Japanese  competition  in  china  wares, 
we  are  at  a  loss  to  find  words  sufficiently  strong  to  describe  the  condi- 
tions that  confront  us. 

By  referring  to  the  above  table  of  imports  from  1884  to  1908,  you 
will  observe  the  rapid  increase  of  importation  from  Japan  in  recent 
years.  In  1885  the  importations  from  Japan  were  about  $76,906. 
In  1907  they  were  $1,976,153,  the  very  rapid  increase  being  during  the 
past  six  years — ^2,569^  per  cent 

There  are  reasons  for  this  great  increase.  The  Japanese,  being 
alive  to  the  development  of  their  own  resources,  sent  to  this  country, 
as  well  as  to  the  European  pottery  centers,  a  commission  of  potters 
and  commercial  men,  men  who  not  only  discovered  the  western  meth- 
ods of  manufacture,  and  purchased  machinery  of  the  most  modem 
and  effective  sort  tor  their  own  development,  but  discovered  the 
American  market  required  something  more  than  the  articles  of 
purely  Japanese  design. 

They  immediately  commenced  the  manufacture  of  ^oods  specially 
adapted  for  the  American  demand,  and  through  their  American 
agents  very  rapidly  secured  a  large  share  of  the  American  market. 
Many  of  the  articles  now  coming  from  Japan  are  almost  indistin- 
guishable  from  those  produced  in  Germany  and  in  France,  as  the 
samples  herewith  submitted  will  illustrate. 
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It  must  be  borne  in  mind  that  the  figures  indicating  importation 
do  not,  only  to  a  very  small  degree,  represent  the  amount  of  compe- 
tition. These  import  figures  are  only  the  extremely  low  foreign 
invoice  price  of  goods  in  Japan.  They  must  be  multiplied  at  least 
by  four  before  we  arrive  at  a  conception  of  the  competing  value  of 
the  Japanese  ware  in  this  country. 

Ths  cost  of  production. 

From  the  best  sources  of  information  obtainable,  the  Japanese 
potter  earns  about  $1.50  per  week;  the  skilled  decorators  as  high  as 
$8  per  week ;  whereas  the  ^eat  mass  of  decoration  for  the  American 
market  is  performed  by  girls  earning  from  60  cents  to  90  cents  per 
week. 

The  Japanese  potter  has  not  as  yet  discovered  material  suitable  for 
the  production  oi  the  cheaper  grades^  of  earthenware.  The  Japanese 
Government  has  established  a  technical  school  for  the  development 
of  the  ceramic  industry,  and  has  offered  special  prizes  for  the  pro- 
duction of  earthenware  similar  to  that  made  in  Great  Britain  ana  the 
United  States. 

The  manufacture  of  Japanese  ware  has  been,  and  is,  largely  con- 
fined to  the  production  of  tea  sets  and  odd  pieces  of  useful  and  orna- 
mental wares.  How  soon  the  production  of  dinner  ware  will  be  de- 
veloped is  problematical. 

A  very  large  demand  formerly  supplied  entirely  by  the  American 
pottery  for  articles  used  by  the  cereal  manufacturers,  tea  and  coffee 
establishments,  and  by  the  five  and  ten  cent  stores  has  been  in  the 
last  three  years  very  largely  displaced  by  the  Japanese  ware. 

Bespectfully  submitted. 

Wm.  Bubgess, 
CJudrman  Executive  Coiivmittee^ 
Umted  States  Potters^  Associatioru 


STATEMENT  OP  W.  E.  WEIXS,  OF  NEWEIL,  W.  VA.,  REIATIVE  TO 
AMEBICAN  VAITJATION  AITD  CERTAIN  INCREASES  OF  STJTT  ON 
POTTEBT  GOODS. 

Monday,  November  SS^  1908. 

The  Chairman.  Mr.  Wells,  you  are  president  of  the  American  Pot- 
ters' Association  ? 

Mr.  Wells.  I  have  been,  Mr.  Chairman,  but  I  am  not  at  present. 

The  Chairman.  And  you  are  manufacturing  in  West  Virginia? 

Mr.  Wells.  Yes,  sir. 

The  Chairman.  Proceed,  Mr.  Wells. 

Mr.  Wells.  Mr.  Chairman,  in  the  beffinning  I  should  like  to  bring 
out  a  few  statistics  which  I  think  will  fairly  illustrate  the  real  situa- 
tion. These  statistics  will  not  be  so  lengthy  or  complete  as  those 
given  by  Mr.  Burgess,  but  they  will  show  the  actual  progress  and 
increase  of  importations,  the  progress  of  American  production,  and 
the  comparison  between  the  two,  briefly. 

Now,  I  have  shown  here  first  that  the  importations  of  crockery 
from  England  in  1885  were  $3,018,000.    That  is  the  dutiable  value, 
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or  foreign  value.  The  importations  from  England  in  1907  were 
$3,148,000 — ^increasing  very  slightly  in  twenty-three  years.  From 
Germany  and  Austria  the  increase  was  from  $992,000  in  1885  to 
$6,098,000  in  1907.  From  Japan  the  increase  was  from  $76,000  in  1885 
to  $1,976,000  in  1907.  Now  that,  expressed  in  percentage,  means 
that  the  increase  from  England  was  3  per  cent  in  twenty-three  years; 
from  Germany  and  Austria,  515  per  cent;  from  Japan,  2,500  per 
cent,  and  from  all  countries  the  increase  was  183  per  cent  in  that  time. 

All  the  figures  that  have  been  given  to-day  as  to  the  volume  of  im- 
ported pottery  have  been  expressed  in  the  dutiable  or  forei^  market 
value  prices.  That  is  not  a  fair  comparison  with  American  pro- 
duction. The  real  comparison  between  the  business  done  on  im- 
ported crockery  and  domestic  crockery  is  expressed  in  the  compari- 
son of  the  prices  that  the  retailer  pays  the  importer  for  his  foreign 
goods  and  the  prices  the  retailer  pays  the  domestic  manufacturer  lor 
his  goods.  Is  not  that  right?  To  get  at  that  you  must  take  the 
statistics  of  foreign  value  on  importations  and  add  to  that  what- 
ever vou  think  to  oe  proper,  to  represent  what  the  duty  added,  plus 
freight,  and  plus  the  importer's  profit,  may  amount  to.  I  have  made 
a  comparison  here  by  estimating  that  the  prices  the  retailers  of  this 
country  pay  the  importer  are  double  the  dutiable  value  of  the  goods 
as  reported  for  assessment  at  our  ports.  If  the  foreign  value  was 
represented  by  100  per  cent  and  the  duty  is  60  per  cent,  that  is  160 
per  cent.  The  freight  may  be  estimated  variously  at  from  5  to  15  per 
cent,  according  to  tne  grade  of  goods — say  170  per  cent  on  the  foreign 
dutiable  value  by  the  time  it  reaches  the  importer.  Then  he  must 
add  to  that  his  cost  of  selling  plus  his  profit  ^  and  we  are  very  well 
within  the  limit  when  we  say  that  the  retailer  pays  the  importer 
double  the  dutiable  value  on  the  average.  I  want  to  make  this  com- 
parison upon  that  basis  by  estimating  the  business  done  on  im- 
ported goods  at  twice  the  dutiable  value  as  compared  with  the  actual 
amount  of  money  the  American  manufacturer  gets  from  the  retailer. 

We  will  take  the  years  1901  and  1907.  For  the  year  1901  all  the 
American  production,  as  shown  by  government  statistics  under  the 
Geological  Survey,  was  $13,452,000.  For  1907  the  American  produc- 
tion was  $15,844,000 — ^an  actual  increase  of  18  per  cent.  The  imports 
from  Germany  and  Austria  at  American  market  value  were  $8,028,- 
000  in  1901.  They  were  $12,146,000  in  1907.  So  that  the  receipts  of 
German  and  Austrian  china  increased  52  per  cent  in  those  six  years. 
while  the  sales  of  domestic  ware  increased  18  per  cent;  or,  in  actual 
figures,  the  sales  of  the  German  and  Austrian  cnina  increased  $4,168,- 
000,  while  the  total  American  production  increased  only  $2,392,000. 
In  other  words,  Germany  and  Austria  alone,  on  the  china  that  is 
sold  in  this  country,  gained  immensely  more  than  the  entire  American 
pottery  business  put  together. 

Japan  alone  gained  more  than  the  increase  in  the  American  pro- 
duction. The  value  of  the  Japanese  imports,  as  based  upon  the 
American  market  value  in  1901,  were  $919,000;  and  six  years  later 
the  value  was  $3,952,000 — ^an  increase  in  six  years  of  330  per  cent  I 
think  that  is  one  of  the  most  illuminating  items  in  the  entire  bunch 
of  statistics. 

It  is  hardly  proper  that  I  should  stop  to  discuss  the  statement  that 
was  made  this  morning  by  Mr.  Kinney,  and  I  believe  by  Mr.  Jones, 
that  the  Japanese  pottery  does  not  constitute  actual  competition. 
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The  Japanese  pottery  consists  largely  of  plates,  cnps  and  saucers, 
little  pitchers  and  sugar  bowls,  and  other  items  of  that  kind  that 
constitute  absolutely  our  staple;  and  certainly  the  woman  who  goes 
into  a  store  and  buys  Japanese  pitchers,  saucers,  and  plates  is  going 
to  use  them  for  the  purpose  that  the  plates  and  cups  and  saucers  are 
designed  for,  is  she  not?  She  is  not  going  to  put  them  solely  in  a 
china  closet  and  buy  $3,952,000  worth  of  them  m  this  country,  plus 
the  retailer's  profit,  which  I  think  was  pretty  nearly  rightly  expressed 
this  morning  at  100  per  cent 

In  these  six  ^ears  the  business  done  in  English  ware  in  this 
country  has  sustained  a  slight  loss — ^the  difference  between  $6,374,000 
and  $6,297,000.  France  has  gained  21  per  cent.  All  foreign  countries 
in  those  six  years  have  gained  46  per  cent,  against  the  American  gain 
of  18  per  cent.  As  stated  before,  that  comparison  is  based  on  what 
the  American  retailer  pays  for  his  goods,  which  I  maintain  is  the  only 
true  comparison,  ana  it  certainly  indicates  that  right  under  the 
present  conditions  we  are  operating  against  something  exceedingly 
adverse. 

When  the  Dingley  tariff  bill  was  passed,  and  when  all  other  tariff 
bills  have  been  passed  since  1870,  when  the  American  pottery  in- 
dustry first  b^an  to  be  developed,  England,  who  sends  to  this  country 
almost  entirely  what  we  call  "  earthenware,"  was  the  only  com- 
petitor that  was  seriously  considered  in  the  calculation  of  pottery 
rates.  There  are  two  distinct  classes  of  common  or  ordinary  table 
pottery.  One  is  known  generally  by  the  name  of  "china."  That 
IS  the  translucent  kind,  that  shows  your  finger  marks  through  in 
that  way  [indicating].  It  has  what  is  called  a  "  vitreous "  oodv, 
and  "vitreous"  means  that  it  is  glassy.  It  means  that  the  body 
will  not  absorb  water  when  it  is  broken.  That  is  china.  The 
other  class  of  goods  is  known  as  "  earthenware  "  generally.  There 
are  many  technical  names,  but  the  one  general  classification  of 
"  earthenware  "  is  applied  to  these  opaque  goods  that  when  broken 
show  a  fracture  that  is  more  or  less  absorbent.  Every  dealer  and 
every  manufacturer  in  the  whole  world  recognizes  those  two  essen- 
tial differences,  and  although,  as  I  said  before,  there  are  many  classes 
of  goods  made  bearing  dif^rent  names,  there  are  just  those  two  gen- 
eral classifications. 

The  goods  that  come  from  England  to  this  country  are  almost 
wholly  earthenware.  The  goods  that  come  from  Japan,  China,  and 
Austria  are  almost  wholly  china.  In  other  words^  cnina  is  made  in 
those  countries,  as  shown  by  Mr.  Burgess's  statistics,  where  labor  is 
the  lowest;  and  earthenware  is  made  by  our  foreign  competitor  where 
labor  is  the  highest  of  all  foreign  countries.  'Hie  duties  that  were 
established  in  the  Dingley  bill,  which  were  suflScient  to  protect 
our  American  workmen  against  these  higher-priced  workmen  who 
make  this  earthenware  in  England  and  send  it  here,  were  not  sufficient 
to  protect  us  against  the  lower-priced  labor  in  those  countries  where 
they  make  this  china ;  and  since  that  period  the  truth  of  what  I  say 
has  been  demonstrated  in  this  one  fact,  that  the  importations  of  this 
earthenware  from  England  have  not  increased.^  They  can  not,  ma- 
terially, because  we  are  practically  on  their  basis.  But  the  importa- 
tions of  china,  from  all  countries  that  make  this  cheap  china,  have 
increased  at  an  enormous  rate.  In  six  years  it  is  shown  that  the  in- 
crease from  Germany  is  52  per  cent  and  from  Japan  330  per  cent 
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(and  those  are  the  countries  that  we  fear),  against  a  total  American 
increase  of  only  18  pjer  cent. 

Coming  down  to  just  one  other  point  I  want  to  make,  Mr.  Bur- 
gess referred  to  a  report  by  an  English  manufacturer,  John  S. 
Goddard,  that  the  average  wages  paid  in  his  pottery  plant  for  a 
certain  period,  including  men,  women,  and  children,  were  the  equiv- 
alent in  American  money  of  $4.90  per  head  per  week.  In  comparison 
with  that  I  have  the  figures  from  the  pay  roll  of  November  7,  this 
month,  in  the  pottery  with  which  I  am  connected.  We  paid  on 
November  7  $21,119  in  wages  for  two  weeks'  labor.  There  were  794 
people  employed  by  accurate  count,  and  the  wages  they  received 
figure  almost  exactly  $13.30  per  week,  for  men,  women,  girls,  and 
boys,  from  16  to  20  years  of  age.  Of  that  794,  288  were  females. 
They  received  per  week  $8.65.  The  men,  of  whom  there  were  506, 
received  $15.90  per  week;  and  that  $15.90  included  all  the  males, 
skilled  and  unskilled.  There  were  506  of  them,  at  $15.90,  against  the 
women  at  $8.65. 

The  pertinent  point  is  that  these  average  wages  paid  in  the 
American  pottery  for  product  are  $13.30  a  week  against  the  English 
wages  of  $4.90.  Mr.  Burffess,  in  his  calculation,  based  upon  simdry 
tables  that  I  think  are  fairly  accurate,  arrived  at  the  conclusion 
that  the  average  labor  was  111  per  cent  higher  in  America  than  in 
England.  Based  on  this  calculation  the  actual  labor  is  171  per  cent 
higher.  Of  course  these  are  individual  cases.  He  covered  the  whole 
field. 

Mr.  Clark.  It  is  a  good  deal  more  than  that,  if  those  figures  are 
accurate — $13  a  week  for  Americans  and  $4  a  week  for  the  other 
fellows 

Mr.  Welm.  You  deduct  $4.90  from  $13.30,  getting  the  difference? 

Mr.  Clark.  Yes. 

Mr.  Wells.  And  that  difference  is  171  per  cent  off  $4.90, 1  believe. 
Is  not  that  the  way  you  ought  to  count  that? 

The  Chairman,  x  ou  go  on  and  present  your  figures  with  refer- 
ence to  that  and  have  it  printed.  We  will  see  if  the  figures  are  cor- 
rect or  not. 

Mr.  Wells.  Now,  Mr.  Chairman,  the  proposition  to  assess  the  duty 
upon  the  American  wholesale  market  value  has  been  pretty  largely 
discussed  to-day.  I  believe  that  before  it  can  be  determined  whether 
that  is  practicable  or  not  it  will  take  long  and  careful  investigation; 
I  do  not  profess  to  say,  yet  I  can  not  see  why  a  commodity  that  has 
an  established  foreign-market  value,  upon  which  we  are  now  assessing 
a  duty,  does  not,  to  the  same  extent,  have  an  established  American 
market  value.  There  must  be  some  nuirket  value.  The  goods  must 
be  sold  for  something.  Whether  that  can  be  done  or  not  I  am  pre- 
pared to  say,  representing  the  United  States  Potters'  Association, 
that  if  the  duties  can  be  assessed  in  that  way  and  by  careful  calcula- 
tion the  equivalent  of  the  present  duties  called  for  in  the  Dingley  bill 
can  be  expressed  on  American  wholesale  values,  which  I  should  say 
would  be  about  one-half  of  the  present  duties,  we,  as  American  pot- 
ters, will  ask  nothing  more. 

We  express  the  opinion  that  we  could  manage  to  worry  along 
if  every  dollar  of  the  duty  that  the  law  contemplates  we  should  have 
were  assessed.  I  hope  I  am  understood  in  that,  that  if  you  will  figure 
whatever  the  equivalent  on  the  American  value  is  to  the  present 
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duties  on  foreign  value,  then  I  know  we  can  collect  every  dollar  of  it, 
and  the  American  potter  will  ask  nothing  more,  regardless  of  the  fact 
that  the  business  on  foreign  wares  is  increasing  bv  leaps  and  bounds — 
foreign  china,  especially,  I  mean — while  the  American  business  is 
almost  at  a  standstill.  But  if  that  proposition  is  not  practicable,  if  it 
can  not  be  changed  in  that  way,  then  we  are  obliged  to  urge  strongly 
that  relief  be  given  to  us  in  some  other  form,  especially  against  the 
importations,  wonderfully  increasing,  of  china.  We  do  not  ask  any 
added  protection  whatever  against  the  receipts  of  English  earthen- 
ware, because,  as  shown  by  the  statistics,  they  have  not  rapidly  in- 
creased. 

Mr.  Pou.  Do  you  mean  by  that  that  you  want  an  increased  duty  on 
imported  china? 

Mr.  Wells.  On  imported  china.  Now,  our  suggestion  in  reference 
to  earthenware  is  this :  That  the  duty  shall  remain  the  same  as  under 
the  present  schedule,  if  it  is  not  changed  to  American  value,  and 
that  a  safeguard  be  introduced  in  that  bill  against  the  possibility 
of  undervaluation  or  of  the  dumping  in  the  market  of  such  goods  as 
this  [exhibiting  a  cup] — Holland  tea — by  adding  to  that  clause  the 
provision  that  a  specific  duty  of  If  cents  per  pound,  avoirdupois,  in- 
cluding the  weight  of  the  package  and  packing  material,  be  estab- 
lished, to  be  collected  only  when  the  ad  valorem  duty  shall  figure 
below  the  equivalent  of  that  If  cents  per  pound.  And  on  decorated 
earthenware — that  is,  similar  to  this  [exhibiting  a  cup] — that  a  spe- 
cific duty  of  24  cents  be  established,  to  be  assessed  only  when  the  ad 
valorem  duty  figures  below  the  equivalent  of  that  specific  duty. 

Now,  2i  cents  per  pound  avoirdupois  on  English  decorated  earthen- 
ware, and  If  cents  per  pound  on  white  English  earthenware  figure 
considerably  less  than  tne  duties  collected  to-day  under  the  5$  per 
cent  ad  valorem  and  the  60  per  cent  ad  valorem,  and  we  ask  for  that 
provision  only  as  a  safeguard,  as  I  said  before,  to  protect  us  against 
instances  like  that  [exhibiting  cup  and  saucer].  It  was  shown  that 
this  teacup  and  the  saucer  with  it  were  brought  into  our  markets,  or 
the  attempt  was  made  to  bring  them  in,  at  a  valuation  of  19  or  20 
cents,  against  an  English  equivalent  worth  32  cents  and  an  American 
cup  and  saucer  of  just  the  same  kind  which  cost  52  cents  a  dozen. 

If  you  take  that  19  or  20  cents  and  add  55  per  cent  as  it  is 
to-day,  you  will  bring  the  cost  of  this  to  a  little  over  30  cents.    What 

Eossible  ghost  of  a  chance  has  the  American  potter  if  this  can  be 
rought  here,  duty  added,  for  about  30  cents,  when  his  equivalent 
costs  him  52  cents ;  and  yet  with  the  English  tea  valued  at  about  32 
cents,  duty  added,  we  can  compete  all  around. 

In  reference  to  the  suggestion  concerning  the  importation  of  cheap 
china.  At  the  present  time  there  are  only  five  pottery  firms  in 
the  United  States  making  china  tableware  as  their  principal  product. 
Two  of  these  are  at  Trenton,  two  are  at  Syracuse,  N.  Y.,  and  one  is  at 
Brooklyn,  N.  Y.,  and  to  a  large  extent  their  product  is  confined  to 
heavy  hotel  tableware.  They  have  a  little  better  chance  in  making 
heavy  hotel  ware,  because  the  materials  constitute  a  little  larger 
percentage  of  the  total  cost  as  compared  with  labor.  Of  this  china 
of  all  kinds  made  in  this  country  there  was  in  1901  approximately 
$1,631,000.  Six  years  later  the  American  production  01  china — that 
b,  this  vitreous,  translucent  kind — ^had  increased  only  to  $1,930,000, 
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or  about  $800,000.  In  the  same  length  of  time  the  increase  in  ship- 
ments to  this  country  of  foreign  china  was  about  six  millions. 

Mr.  CocKRAN.  What  period  are  you  speaking  of  now? 

Mr.  Weu^.  From  1901  to  1907.  The  American  producticm  of  this 
china,  this  vitreous  ware,  increased  $300,000,  and  in  the  same  period 
our  receipts  from  abroad  increased  about  $6,000,000.  There  are  still 
a  few  American  potteries  that  are  making  thin  china  tableware  in 
a  tentative  way.  They  make  it  very  good.  I  have  some  sami>le8 
here  t^at  show  the  excellent  quality  of  American  china  that  is  being 
made.  I  do  not  know  whether  that  would  be  of  interest  to  you  or 
not,  but  those  [indicating]  are  instances  of  American  pottery — 
china — ^and  I  think  go  a  good  way  to  refute  the  claim  that  high-grade 
china  can  not  be  made  in  this  country.  But  there  is  not  one  of  those 
potteries  to-day  that  maintains  it  can  successfully  market  that  class 
of  goods  and  pay  the  American  labor  cost  against  the  prices  at  which 
German  and  Japanese  china  are  sold  in  this  country. 

In  my  recollection,  there  have  been  seven  pottery  plants  built  in 
this  country  that  were  specially  designed  and  equipped  for  the 
purpose  of  making  that  kind  of  china.  Every  one  of  those  seven  pot- 
teries succeeded  in  making  a  first-class  china,  but  after  they  ran  a 
little  while  thej  found  it  wholly  impossible  to  market  their  product 
against  the  prices  of  the  German  product,  and  every  one  of  those 
seven  plants  is  to-dav  out  of  business.  The  plants  are  either  standing 
idle  or  being  devoted  to  the  manufacture  of  some  other  class  of  goods. 

I  have  one  letter  here  that  I  would  like  to  read.  I  have  three  or 
four  similar  ones  that  I  will  file  with  this  brief,  but  I  should  like  to 
read  this  one.  This  is  from  the  Sebring  Pottery  Company,  of  Seb- 
ring,  Ohio : 

In  1903  we  deslffned,  built  and  equipped  a  pottery  plant  at  an  Investment  of 
a  little  over  |200,000,  for  the  special  purpose  of  manufacturing  yitreous  china 
tableware  similar  to  that  imported  In  quantities  from  Germany  and  Austria. 
As  you  ]£now,  we  succeeded  in  malting  a  first-class  product,  which  In  style  and 
quality  was  accepted  everywhere  as  being  on  a  par  with  the  most  popular 
Imported  lines. 

It  developed  that  the  cost  of  mannfacture  largely  exceeded  our  estimates 
and  that  we  could  not  afford  to  market  the  line  in  competition  with  the  German 
and  Austrian  china.  The  same  class  of  goods  was  being  sold  freely  by  the 
importers  at  from  10  per  cent  to  25  per  cent  below  our  actual  cost  of  production. 

The  factory  was  equipped  in  such  a  way  as  to  give  us  the  advantage  of  every 
known  economy,  and  we  resorted  to  every  possible  method  to  cheapen  the  cost ; 
but  after  operating  the  plant  for  eighteen  months  we  were  compelled  to  aban- 
don the  effort,  and  found  that  during  that  period  a  loss  had  been  sustained  of 
upward  of  $30,000,  counting  nothing  for  depreciation  of  plant,  Interest  on  In- 
vestment, nor  our  own  time. 

The  experiment  was  convincing  that  at  the  prevailing  cost  of  American  labor 
It  is  not  possible  to  produce  china  here  In  competition  with  the  foreign  product. 
Since  china  was  discontinued  we  have  used  the  plant  in  making  common  opaque 
earthenware. 

I  have  letters  in  this  brief,  showing  the  same  experience,  from  three 
or  four  other  plants. 

Mr.  Pen.  Is  this  some  of  the  china  that  was  made  by  that  company 
that  was  out  of  business? 

Mr.  Welub.  No,  sir;  that  piece  is  made  by  the  Pope-Grosser  China 
Company,  of  Coshocton ;  ana  there  is  quite  an  interesting  letter  here 
from  Mr.  Gosser,  in  connection  with  it. 

Mr.  Gbiggs.  Where  did  you  say  it  was  made! 
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Mr.  Wells.  Coshocton,  Ohio,  by  the  Pope-Grosser  China  Company. 
I  want  to  read  just  one  clause  from  Mr..Gosser's  letter  in  reference  to 
that.    He  says: 

We  are  therefore  confronted  with  the  discouraging  fact  that  so  long  as  we 
are  obliged  to  meet  foreign  cheap  labor  with  high-priced  American  labor,  wc 
can  do  little  more  than  please  our  vanity  in  producing  a  limited  quantity  of 
choice  china,  and  continue  our  effort  on  earthenware  to  sustain  our  investment. 

They  manufacture  that  as  a  side  line,  their  principal  line  being 
earthenware ;  but  Mr.  Gosser,  as  he  says,  pleases  his  vanity  by  mak- 
ing something  good,  and  deriving  the  advertisement  and  the  credit 
attached  to  that  work. 

I  want  to  bring  out  this  other  point :  That  the  low  price  at  which 
this  vitreous  china  is  being  sold  in  this  country  not  only  prevents 
the  American  manufacturer  from  making  vitreous  china,  but  those 
prices*  crowd  down  the  price  or  the  possibilities  of  the  market  on 
the  higher  grades  of  earthenware.  The  women  who  buy  crockery 
know  perfectly  well  that  china  is  the  better  commodity,  and  at  any- 
thing like  the  same  price  they  will  buy  china.  The  prices  of  certam 
lines  of  German  china  are  actually  down  lower  than  our  prices  on  the 
better  grades  of  decorated  earthenware,  and  as  those  prices  keep  down 
we  are  pressed  backward  as  well  as  the  Englishman,  and  the  English 
business  of  this  country  has  to  depend  upon  the  market  for  the  cheaper 
grades  of  goods. 

There  has  been  considerable  reference  to  the  use  of  labor-saving 
machinery  in  making  pottery.  I  know  of  no  other  industry  in  which 
so  small  a  percentage  of  the  actual  work  of  producing  goods  is  done 
by  machinery  as  in  pottery.  The  pottery  itself  is  very  fragile,  and  it 
is  necessary,  we  find,  that  the  ware  actually  remain  in  the  hands  of 
the  workmen  from  beginning  to  end,  passing  from  one  workman  to 
another.  Excepting  just  such  time  as  the  ware  is  being  fired  in  the 
kiln  it  is  practically  hand  work  from  beginning  to  end. 

The  point  can  be  made  that  a  machine  can  be  rim  in  America  just 
about  as  cheaply  as  it  can  be  abroad,  but  a  man  can  not  be  run  nearly 
so  cheaply.  The  protection  we  actually  need  in  this  country  is 
against  the  foreign  labor,  and  when  we  have  machinery  to  do  our 
work  we  do  not  need  so  much  protection. 

If  we  are  to  be  permitted  to  make  china  in  this  country,  and  the 
duty  is  set  as  it  is  to-day  on  the  foreign  value^  it  is  clearly  necessary 
that  we  be  given  some  other  form  or  protection  or  some  additional 
protection,  and  in  that  connection  I  want  to  recommend  that  in  addi- 
tion to  the  present  ad  valorem  duty  of  55  per  cent  on  white  china  a 
specific  duty  be  added  of  1  cent  per  pound  avoirdupois,  including 
the  weight  of  the  package  and  packing  material,  and  also  to  recom- 
mend that  on  decorated  china  an  additional  duty  of  2  cents  a  pound 
avoirdupois  be  added 

The  argument  in  favor  of  adding  a  specific  duty  on  china  is  that 
the  cost  of  making  that  china  differs  very  largelj^  in  different  coun- 
tries. The  cost  is  not  the  same  in  England  that  it  is  in  Germany,  and 
it  is  not  the  same  in  Germany  that  it  is  in  Japan.  The  selling  prices 
there  are  not  the  same  for  articles  of  the  same  intrinsic  value.  Now, 
if  we  assess  an  ad  valorem  duty,  the  amount  of  that  duty  depends 
upon  the  cost  in  the  country  of  production  and  does  not  depend  upon 
the  intrinsic  value  of  the  article.    For  example,  a  cup  and  saucer  of 
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a  certain  intrinsic  value  may  pay  60  cents  dnty  if  coming  from  Eng- 
land, 40  cents  from  Germany,  and  only  25  cents  if  it  comes  from 
Japan.  If  the  duty  were  made  specific,  or  so  much  per  pound  avoir- 
dupois, it  is  exactly  the  same  from  whatever  country  that  article  may 
come. 

I  may  say  the  only  argument  that  can  be  advanced  against  this 
change  is  that  it  may  slightly  increase  the  price  to  the  consumer  of  a 
certam  line  of  china,  but  there  is  an  especial  reason  why  that  should 
not  be  considered  as  applied  to  pottery,  in  view  of  the  fact  that  the 
present  prices  of  every  kind  of  earthenware  and  china  in  common 
usage  is  lower  than  it  was  ten  years  ago  on  the  average,  either  as  low 
or  lower  than  it  was  under  the  Wilson-Gorman  tariff  act 

The  Chairman.  Do  you  speak  of  to-day  or  a  year  ago? 

Mr.  Wells.  The  prices  to-day  I  do  not  believe  are  materially  dif- 
ferent from  what  tney  were  a  year  ago  and  what  the  prices  of  all 
classes  of  china  have  been  for  the  last  three  years. 

The  Chairman.  We  know  that.  I  wanted  to  know  whether  you 
spoke  of  the  price  to-day  or  a  year  ago. 

Mr.  Wells.  There  have  been  no  material  changes  in  the  prices 
within  a  year,  at  least  on  American  crockery.  The  universal  advance 
that  has  occurred  in  other  commodities  has  taken  up  the  price  of 
potters'  wages,  the  potters  have  been  obliged  to  meet  a  wage  increase 
that  has  been  fairly  general  all  over  the  country,  and  not  only  do  tJie 
potters  pay  more  wages,  but  the  cost  of  material  and  the  expense  of 
traveling  and  the  marketing  cost  have  all  gone  upward,  so  that  the 
average  cost  is  more  than  it  was  in  1897,  and  the  selling  prices  are 
lower. 

This  explains  why  the  pottery  industry  in  this  country  has  not 
prospered  m  the  last  ten  years.  A  considerable  number  of  firms  have 
abandoned  the  business  and  converted  their  factories  to  other  pur- 
poses. There  has  been  a  series  of  disastrous  failures  in  our  busi- 
ness. Two  of  those  failures  occurred  during  the  last  summer  and  one 
of  those  was  one  of  the  largest  concerns  and  one  that  had  been  long 
prominent  and  recognized  as  a  leader  in  this  industry.  It  is  a  fact 
known  also  to  pretty  nearly  everjrbody  in  the  pottery  business  that 
there  are  a  gooa  many  other  American  firms  just  now  hanging  by  the 
eyelids  financially,  and  I  am  satisfied  from  a  pretty  intimate  knowl- 
edge of  conditions  that  unless  there  is  relief  of  some  form  afforded 
shortly  there  will  be  a  great  decrease  in  the  production  of  pottery  in 
this  country. 

The  points  to  which  I  have  only  referred  in  a  cursory  way  are  fur- 
ther covered  in  this  brief,  that  I  would  like  to  complete  by  the  addition 
of  certain  other  tables  and  file  with  the  committee,  to  be  prints  with 
your  hearings. 

Mr.  Underwood.  You  heard  the  question  asked  Mr.  Burgess  about 
a  plate  he  had  on  the  table? 

Mr.  Wells.  This  one  [exhibiting  plate!  ? 

Mr.  Underwood.  Yes,  sir.  Will  you  describe  that  to  the  stenog- 
rapher so  the  record  will  show  what  we  are  talking  about? 

Mr.  Wells.  This  is  a  white  earthenware  6-inch  plate,  made  by  the 
Homer  Laughlin  China  Company,  decorated  with  gold,  stamped 
border,  and  gold  edge,  known  as  pattern  H  94,  and  so  marked. 

Mr.  Underwood.  Is  that  the  class  of  earthenware  that  is  manu- 
factured for  ordinary  consumption! 
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Mr.  Wells.  It  is  very  largely  made  by  the  American  potters  and  is 
the  class  very  largely  brou^nt  into  this  country  from  England. 

Mr.  Undebwood.  What  is  the  cost  of  a  set  of  that  pottery  at  the 
factory? 

Mr.  Wells.  The  cost  of  a  100-piece  dinner  set  of  that  particular 
pattern  is  $4.50  in  this  country,  as  near  as  it  can  be  calculated. 

Mr.  Griggs.  At  the  factory? 

Mr.  Wells.  Yes,  sir. 

Mr.  Underwood.  What  is  the  cost  of  that  china  with  the  duty  paid 
at  the  port  of  entry? 

Mr.  Wells.  Of  course,  you  understand  that  no  identical  thing  is 
imported  ? 

Mr.  Underwood.  I  understand.  ^  I  am  trying  to  find  out  the  class 
of  goods  that  comes  into  competition  with  that  particular  class,  the 
same  class  of  goods. 

Mr.  Wells.  To  my  best  belief,  the  price  there  would  be,  I  should 
say,  $5.50. 

Mr.  Underwood.  That  is,  the  imported  ware  would  cost  $1  more 
than  the  homemade  ware  at  the  factory? 

Mr.  Welijs.  That  is,  in  this  particular  line  of  goods.  I  rather 
think  that  is  true. 

Mr.  Underwood.  Of  the  $4.50  cost  of  the  homemade  article,  how 
much  is  labor  at  the  pottery?  I  do  not  mean  labor  for  the  raw 
material. 

Mr.  Wells.  The  labor  cost  would  be  very  close  to  $2.70. 

Mr.  Underwood.  As  to  the  imported  article,  what  do  you  figure  the 
labor  cost? 

Mr.  Wells.  I  should  estimate  the  labor  cost  at  $1.25. 

Mr.  LoNGWORTH.  Is  that  including  the  duty  ? 

Mr.  Wells.  No,  sir;  that  is  simply  the  cost  in  the  English  fac- 
tory, and  it  is  rather  a  crude  estimate. 

Mr.  LoNGwoRTH.  I  thought  Mr.  Burgess  included  the  duty;  that 
is  the  reason  I  asked  the  (question. 

Mr.  Underwood.  What  is  the  cost  of  this  article  laid  down  in  New 
York? 

Mr.  Wells.  I  gave  you  that — $5.50. 

Mr.  Underwood.  The  labor  cost  on  the  imported  article,  you  say, 
would  be  $1.25? 

Mr.  Wells.  To  the  best  of  my  knowled^. 

Mr.  Underwood.  That  would  make  a  diflFerence  of  $1.46.  How 
much  of  the  cost  of  the  imported  article — $5.50 — ^is  duty? 

Mr.  Wells.  It  is  difficult  to  get  at  that  exactly.  You  would  hav^e 
to  divide  it  by  160. 

Mr.  Underwood.  Divide  it  by  160?  In  other  words,  the  duty  on 
that  amounts  to  something  like  $2.25? 

Mr.  Wells.  The  duty  would  not  be  that  much.  It  would  be  more 
nearly  $1.90.  I  should  say  $1.80  to  $1.90.  It  might  be  even  less  than 
that. 

Mr.  Underwood.  The  duty  on  the  set  at  $6,  Mr.  Burgess  stated, 
would  be  $2.40.  If  you  can  estimate  that,  I  would  be  glad  if  you 
would  calculate  it  for  me. 

Mr.  Wells.  It  is  a  little  difficult  for  me,  not  being  an  importer  and 
not  familiar  with  all  of  the  elements  of  cost  that  oiter  into  the  calcu- 
lation on  a  dinner  set    I  can  tell  you  the  figures  accurately  in  regard 
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to  the  American  ware,  but  I  can  not  tell  you  all  the  aubdivisions  of 
cost  in  regard  to  the  English  ware. 

The  CiiAiRMAN.  You  can  put  that  in  at  the  end  of  your  hearing. 

Mr.  Underwood.  It  would  amount  to  something  over  $2,  would 
it  not? 

Mr.  Wells.  No  ;  it  could  not  very  well.  If  the  price  laid  down  in 
New  York  were  $5.50,  the  duty  would  be  very  little^  if  anything,  over 
one-third  of  that  $5.50. 

Mr.  Clark.  Sixty  per  cent  of  the  invoice  price  is  the  duty! 

Mr.  Wells.  Yes,  sir. 

Mr.  Clark.  What  is  the  invoice  price? 

Mr.  Weu^.  You  would  have  to  figure  backwards  to  get  at  that.  I 
will  do  it  if  you  just  give  me  time.  It  would  figure,  foreign  value 
$3.40  and  duty  $2.10. 

Mr.  Underwood.  That  is  just  what  I  wanted  to  ask.  If  the  duty 
amounts  to  $2.10  and  the  difference  in  price  of  the  labor  as  figured 
by  you  amounts  to  $1.45,  then  there  is  a  difference  of  65  cents  on 
that  article  that  does  not  protect  labor. 

Mr.  Welljs.  You  are  speaking,  of  course,  of  labor  inside  the  fac- 
tory? 

Mr.  Underwood.  In  the  factory.  Of  course  the  raw  material  is 
protected  by  another  duty,  and  the  testimony  was  in  that  line,  that  the 
cost  of  the  material  at  the  factory  was  greater  in  England  than  it 
was  here,  the  percentage. 

Mr.  Wells.  The  percentage  is  greater,  but  the  actual  cost  is  not 
We  use  English  materials  in  our  pottery,  in  making  our  ware,  and 
we  pay  a  duty  on  those  materials;  that  is,  we  use  clays  that  are 
mined  in  England,  shipped  to  this  country,  and  the  duty  is  paid. 
We  pay  that  duty,  so  it  should  be  figured  in. 

Mr.  Underwood.  Then,  there  is  an  excess  of  66  per  cent  in  the  duty, 
according;  to  your  statement,  over  the  cost  of  the  labor  that  goes  into 
the  article.    That  is  correct? 

Mr.  Wells.  As  I  say,  I  will  not  ^arantee  the  figures  that  I  am 
giving  you  on  the  cost  of  that  English  dinner  set,  either  tiie  selling 
price  at  the  pottery  or  the  price  the  importer  pays  for  it  or  the  duty 
that  is  levied  on  it  exactly,  because  it  is  by  no  means  a  standard 
article,  and  it  is  quite  impossible  for  one  not  having  the  invoice  be- 
fore him  and  the  actual  bills  to  say  precisely  what  uiose  figures  are, 
and  any  statement  that  I  may  make  here  at  random  or  quickly  is 
likely  to  be  very  misleading. 

Mr.  Griggs,  lou  use  largely  American  days? 

Mr.  Wells.  A  piece  of  pottery  like  that  [exhibiting]  is  composed 
of  three  leading  ingredients.  I  can  not  answer  your  question  without 
stating  that  China  clay  is  one,  feldspar  is  another,  and  flint  is  the 
third.  Flint  is  very  similar  to  white  glass  sand  or  much  like  sea 
sand.  We  get  all  the  flint  and  all  the  feldspar  from  this  country, 
some  of  the  feldspar  coming  from  Canada,  Perhaps  two-thirds  of 
all  the  china  clays  come  from  abroad  and  one-third  ox  the  china  days, 
I  should  say,  are  mined  in  this  country. 

Mr.  Clark.  There  is  an  apparent  discrepancy  betvveen  your  figures 
and  Mr.  Burgess's  figures.  How  much  do  the  Japanese  imports 
amount  to? 

Mr.  Wells.  For  the  year  1907,  $1,976,000. 

Mr.  Clark.  I  thought  you  said  $3,000,000? 
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Mr.  Wells.  You  remember,  I  stated  in  the  begiiming  that  I  was 
giving 

Mr.  Clark  (interrupting).  You  were  giving  it  on  the  double  plan! 

Mr.  Wells.  Yes,  sir. 

Mr.  Clark.  The  chart  of  Mr.  Burgess  puzzles  me.  English  impor- 
tations of  porcelains  seem  to  hold  level  in  1907  and  1908.  The  Ger- 
man importations  increased  considerably.  The  Austrian  imports  in- 
creased a  little.  The  Japanese  imports  have  been  going  up  like  a 
skyrocket  for  about  five  years  until  1907  and  then  they  took  a  sudden 
tumble  in  1908.    How  do  you  explain  that? 

Mr.  Wells.  The  explanation  that  I  could  give  you  would  be  a 
matter  of  personal  opinion  as  to  the  course  of  the  market. 

Mr.  Clark.  Certamly. 

Mr.  Wells.  You  will  notice  that  the  Japanese  wares  have  been  in- 
creasing with  great  rapidity. 

Mr.  Clark.  Yes;  for  about  five  years  prior  to  1907  and  including 
that  year  they  did  go  up  fast 

Mr.  Wells.  I  think  just  at  that  time  the  importers  became  over- 
enthusiastic  about  the  business  they  could  do  in  Japanese  wares. 
They  overloaded  themselves.  They  did  not  sell  nearly  as  much  as 
they  thought  they  would  and  by  the  next  year  they  did  not  have  to 
buy  Japanese  ware,  but  sold  the  goods  that  they  had  gotten  the  year 
before. 

Mr.  Clark.  Then  you  think  that  it  is  just  a  temporary  tumble? 

Mr.  Wells.  That  is  my  opinion.  I  see  no  reason  why  that  should 
not  be  the  case. 

Mr.  Clark.  You  say  that  these  duties  should  be  levied  on  the  price 
that  the  wholesalers  sell  to  the  jobbers? 

Mr.  Wells.  I  am  not  advocating  that. 

Mr.  Clark.  I  thought  you  and  Mr.  Burgess  were  fighting  in  pairs, 
to  use  a  common  expression. 

Mr.  Wells.  No;  I  do  not  think  that  Mr.  Burgess  directly  advocated 
that.  It  was  suggested  as  a  plan  that  would  guarantee  the  collection 
of  the  full  amount  of  duty  contemplated  by  the  law. 

Mr.  Clark.  Do  you  not  think  that  a  few  criminal  prosecutions 
would  do  a  good  deal  toward  straightening  out  the  unaervaluation 
fellows;  that  if  a  few  were  clapped  into  the  penitentiary  the  others 
would  take  warning? 

Mr.  Wells.  I  do  not  know.  Mr.  Burgess  has  been  representing 
the  United  States  Potters'  Association  for  some  five  years  for  the  sole 
purpose  of  investigating  the  foreign  values — not  the  sole  purpose,  but 
that  has  been  one  of  his  chief  duties — with  the  result  that  there  have 
been  a  good  many  test  cases  and  a  good  manj  increases  in  valuation. 

Mr.  Clark.  I  am  asking  you  if  severe  pimishment  would  not  break 
that  up  iust  like  any  other  crime? 

Mr.  Wells.  The  difficulty  is  that  china  is  made  in  so  many  different 
styles  and  shapes  and  decorations  and  comes  from  so  many  different 
countries  that  no  man  is  competent  to  pass  accurately  upon  the  value 
of  all  the  china  that  enters  into  this  country.  It  does  not  make  any 
difference  how  intelligent  or  how  expert  he  may  be,  no  examiner  or 
no  inspector  can  accurately  determine  the  values. 

Mr.  Clark.  Would  it  not  pay  the  American  manufacturers  if  they 
would  employ  an  expert  of  their  own  to  cooperate  with  the  appraisers? 

Mr.  Wella.  That  is  exactly  what  we  have  been  doing  for  five  years. 
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Mr.  Clark.  You  have  done  that! 

Mr.  Wells.  Yes,  sir. 

Mr.  CiJiRK.  And  you  have  not  been  able  to  break  it  up  ? 

Mr.  Wella.  There  have  been  a  good  many  increases  in  values.^ 

Mr.  Pou.  Has  anybody  been  prosecuted  criminally  for  violation  of 
the  lawt 

Mr.  Wells.  There  are  many  ways  that  prices  declared  at  the  ports 
can  be  explained.  I  do  not  believe  that  anybody  has  been  accused  of 
criminal  practice. 

Mr.  Clark.  Are  jou  men  afraid  to  talk  like  I  do  about  this  busi- 
ness and  call  it  bv  its  true  name  and  proceed  against  those  fellows 
criminally}  Is  there  any  stick  that  tney  have  hanging  over  your 
heads} 

Mr.  Wellb.  They  have  no  stick  hanging  over  our  heads,  but  the 
whole  process  of  arriving  at  foreign  values  is  so  complicated  and  it  is 
so  impossible  under  the  present  svstem  to  arrive  at  positive  evidence 
as  to  the  cost  of  foreign  pottery,  that  I  do  not  believe  it  would  be  ever 
possible  to  go  into  the  courts  of  this  country  with  evidence  sufficient 
to  convict  any  man  criminally. 

Mr.  Clark.  Do  you  not  believe  that  an  ordinary  jury  of  honest 
men  with  the  evidence  that  Mr.  Burgess  has  submitted  uncontra- 
dicted as  to  the  Holland  performance  would  land  the  fellow  practic- 
ing it  in  the  penitentiary  ? 

Mr.  Wells.  I  am  exceedingly  prejudiced  in  this  matter,  and  the 
evidence  is  conclusive  to  me,  but  whether  it  would  appeal  to  a  jury, 
I  do  not  know. 

Mr.  Clark.  Of  course  you  would  have  to  have  a  good  district 
attorney  ? 

Mr.  Wells.  Yes,  sir. 
-  Mr.  CocKRAN.  I  would  like  to  ascertain  whether  I  understood  you 
correctly  to  say  that  china  was  no  longer  manufactured  in  this 
country  ? 

Mr.  Wells.  China  is  manufactured  in  this  country  to  the  extent 
of  about  $1,900,000  a  year,  but  that  is  almost  entirely  confined  to 
heavy  hotel  wares.  In  the  making  of  hotel  wares  the  element  of  raw 
material  enters  more  largely  than  it  does  in  fine  wares,  and  the  labor 
cost  is  not  so  large  a  percentage. 

Mr.  CocKRAK.  There  is  a  large  manufacture  of  china  of  that  de- 
scription still  carried  on. 

Mr.  Wells.  There  are  five  potteries  operating  with  fairly  good 
success  in  this  country. 

Mr.  CocKRAN.  You  spoke  of  failures  in  this  business  during  the 
last  year ;  they  were  not  any  more  pronounced  in  this  business  than  in 
any  other  business  during  the  nanic  ? 

Mr.  Wells.  I  should  probably  not  have  brought  out  the  failures  in 
the  last  year.  There  has  been  a  series  of  failures  in  the  last  eight 
or  nine  years. 

Mr.  CocKRAN.  There  were  only  seven  establishments  altogether; 
there  could  not  have  been  a  very  great  series  of  failures,  if  you  have 
anv  left. 

Mr.  Wells.  You  mistake  the  meaning  of  my  statement.  There  are 
about  sixty-five  potteries  in  the  United  States. 

Mr.  CocKRAN.  I  understood  you  to  say  that  there  were  seven. 

Mr.  Wells.  No  ;  but  in  my  recollection  there  have  been  seven  pot- 
teries built  for  the  sole  purpose  of  making  this  kind  of  china. 
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Mr.  CooKHAN.  Which  have  all  failed  t 

Mr.  Wells.  Every  one  of  those  seven  I  referred  to  discontinued  it ; 
there  are  five  still  making  it.  The  seven  which  were  built  for  the 
sole  purpose  of  making  it  found  it  impossible  to  sell  the  goods  at  the 
prices,  and  quit. 

Mr.  CocKRAN.  What  are  they  doing  now  ? 

Mr.  Wells.  Some  of  them  are  standing  idle. 

Mr.  CocKRAN.  How  many  t 

Mr.  Welus.  I  think  there  is  just  one  idle  entirely,  and  that  the 
other  six  are  making  earthenware. 

Mr.  CocKRAN.  Is  that  more  profitable? 

Mr.  Wells.  They  have  statements  showing  their  actual  loss  in  mak- 
ing china,  but  they  manufacture  earthenware  and  get  along. 

Mr.  CocKRAN.  With  reference  to  what  Mr.  Clark  asked  you  a  mo- 
ment ago,  did  you  follow  Mr.  Burgess's  statement  that  while  the  im- 
portations from  Germany,  according  to  our  customs  returns, 
amounted  in  value  to  $5,300,000,  that  the  export  figures  of  the  Ger- 
man authorities  would  show  that  the  same  transactions  amounted  to 
over  $8,000,000? 

Mr.  Wells.  Yes. 

Mr.  CocKRAN.  Have  any  steps  been  taken  to  bring  that  to  the 
attention  of  the  Treasury  authorities  here  ? 

Mr.  Wells.  Not  unless  Mr.  Burgess  has  done  so.  I  believe  that 
is  recently  acquired  information. 


BEIEP  STTBMITTED  BY  W.  E.  WELLS,  NEWELL,  W.  VA.,  EEPEE- 
SENTING  THE  HOMEK-LAVGHLIN  CHINA  COMPANY  AND  THE 
UNITED  STATES  POTTEES'  ASSOCIATION. 

Washington,  D.  C,  November  H^  1908. 

COMMIITEE  ON  WaYS  AND  MeANS, 

Washington^  D.  C. 

Gentlemen  :  There  are  two  distinct  and  clearly  defined  grades  of 
table  crockery  in' common  use.  One  is  known  to  the  trade  by  the 
general  term  of  "  earthenware  "  and  the  other  as  "  china."  There  are 
various  i^rades  and  qualities  of  these  two  general  classes,  and  they  are 
designated  by  quite  a  variety  of  trade  and  technical  terms.  The  two 
general  divisions  of  "  china  ^'  and  "  earthenware,"  however,  are  com- 
prehensive and  represent  the  distinction  with  which  everyone  con- 
nected in  any  way  with  the  pottery  industry  is  familiar. 

*  The  two  grades  are  readily  distinguished.  China  is  always  vitri- 
fied, both  in  body  and  glaze,  and  if  thin  is  always  translucent.  AVlien 
broken,  the  fracture  appears  dense  and  of  a  glassy  nature  and  will 
not  absorb  moisture.  li.arthenware  is  not  vitrified  in  body,  or  only 
partially  so.  It  is  usually  opaque,  but  when  broken  exposes  a  more 
or  less  porous  and  absorbent  fracture. 

China  is  more  difficult  than  earthenware  to  manipulate  in  every 
process  of  manufacture.     It  is  subject  to  a  much  greater  loss  in  the 

Srocess  of  burning  and  consequently  costs  much  more  to  produce. 
Ixperience  has  determined  that  the  total  cost  of  producing  china 
in  American  potteries  ranges  from  40  per  cent  to  76  per  cent  above 
the  total  cost  of  producing  earthenware. 
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COUNTRIES  OF  FBODUCmON. 

Crockery  importations  from  Germany,  Austria,  and  Japan  are  con- 
fined largely  to  china,  but  a  small  percentage  being  in  earthenware. 
On  the  other  hand,  the  English  crockery  competing  with  the  Amer- 
ican product  is  largely  earthenware,  but  a  small  percentage  being  in 
china. 

The  average  rate  of  wages  and  the  total  cost  of  production  in  those 
countries  sending  us  china  principally  is  materially  lower  than  the 
rate  of  wages  and  cost  of  production  in  England,  the  only  country 
sending  us  earthenware  chiefly. 

PROTECTION   PROVIDED  ONLY  AGAINST  ENGLAND. 

From  the  time  the  business  was  first  established  here,  about  1870, 
until  the  date  of  the  Dingley  bill  the  American  potter  reckoned  only 
with  England  as  a  serious  competitor.  The  pottery  schedules  of  every 
tariff  bill  passed  during  that  period  took  only  the  English  into 
account. 

The  rates  under  the  Dingley  law  were  calculated  to  equalize  the 
difference  between  American  and  English  costs  of  production,  and  in 
actual  operation  they  were  set  at  just  about  the  right  point  to  give 
an  even  chance  in  this  market  to  the  manufacturers  of  the  two  coun- 
tries. 

During  the  life  of  the  Wilson-Gorman  tariff  low-priced  German 
and  Austrian  china,  and  to  some  extent  pottery  from  Japan,  obtained 
a  foothold  here ;  yet  in  1897  the  volume  of  these  importations  did  not 
occasion  serious  disturbance  nor  excite  alarm.  Nor  was  it  then  fore- 
seen that  these  lines  would  so  soon  surpass  the  receipts  from  other 
countries  and  become  of  vastiv  greater  importance  as  competitors  of 
American  pottery  than  English  earthenware  had  ever  been. 

The  rate  of  duty  provided  in  the  Dingley  bill  which  has  given  us 
an  even  chance  against  the  higher  rate  ot  wages  paid  in  England  and 
which  enables  us  to  make  and  sell  earthenware,  is  not  sufficient  to 
afford  any  protection  whatever  against  the  low  wages  prevailing  in 
the  china  factories  of  continental  Europe  and  elsewhere. 

This  rate  of  djity  is,  therefore,  a  prohibitive  tariff  against  the  mak- 
ing of  china  in  America. 

STATISTICS. 

The  following  table  shows  the  foreign  dutiable  value  of  importa- 
tions of  pottery  from  the  countries  named  for  four  years,  selected  at 
intervals  over  a  period  of  twenty- three  years,  fairly  illustrating  the 
growth  of  the  business  during  that  time.  The  American  market 
values  are  approximately  double  the  figures  given. 


1886 

1890 

1901 


England. 


1907 


IS.048.000 
8,954.0G0 
8,187.000 
8»148»000 


Germany  and 
Austria. 


$992,000 
1.68.5,000 
4,014,000 
9,006.000 


Japan. 


$76,000 

204,000 

400.000 

1.976.000 


Total  Im- 
ports. 


$4,888,000 
6.476.000 
9.3f>1 .000 

18.706.000 
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In  percentage  the  foregoing  table  shows  the  increase  from  1885  to 
1907  to  have  been  as  follows: 

Per  cent. 

From  Efaigland,  principally  earthenware 3 

From  Grermany  and  Austria,  principally  china 516 

From  Japan*  principally  china 2,500 

From  all  conntries,  principally  china 183 

No  accurate  statistics  are  available  showing  American  production 
for  1885,  but  from  best  attainable  information  it  is  estimated  to  have 
increased  about  100  per  cent  from  1885  to  1907. 

The  actual  increase  in  importations  was  materially  greater  than 
shown  by  the  above  table,  as  prices  were  generally  much  higher  in 
1885  than  in  1907. 

The  following  table  fibows  the  actual  growth  of  importations  of 
foreim  pottery  as  compared  with  the  increase  in  American  produc- 
tion from  1901  to  1907,  illustrating  what  is  happening  under  present 
business  conditions  and  the  present  tariff  law.  The  amounts  given  are 
actual  American  market  values,  the  only  true  basis  of  comparison. 
The  amounts  for  foreign  countries  are  arrived  at  by  multiplying  duti- 
able values  by  two. 


AiMrleui  iHToduetloii..^.^.. ~. ..... 

Imports  trom: 

Germany  and  Austria 

Japan. .— .. ... . - .— 

England 

Pranot. . ,.     .-  .,, . 

All  ooon  tries 1 

Imports  of  earthenwars,  estimated 

Imports  ol  china,  estimated 


1001. 


913,458.000 

8,OS8,000 
919.000 

0,874.000 

t,067.000 
18,718.000 

7,000,000 
U,718,000 


1907. 


918,844,000 

18,196,000 
8,968.000 
0,897,000 
8,785,000 

87,418,000 
8,000,000 

19.418,000 


Increase. 


92,892,000 

4,108,000 
8,083,000 

(•) 
888,000 

8,696.000 
1,000,000 
7,695,000 


Per  cent 
increase. 


18 


"li 

46 
14 
66 


•  A  Blight  loss. 

Comment  upon  the  foregoing  table  is  hardly  necessary.  It  tells  its 
own  story,  demonstrating  conclusivelv  that  we  are  operating  under 
adverse  conditions  that  are  throwing  the  pottery  business  to  Germany, 
Austria,  and  Japan.  These  adverse  conditions  are  wholly  the  differ- 
ence in  cost  of  production,  represented  principally  by  the  difference 
in  wages. 

The  illuminating  facts  shown  by  this  table  are  that  while  our  pur- 
chases of  pottery  &om  abroad  has  increased  46  per  cent  in  six  years, 
the  American  production  has  increased  but  18  per  cent  during  the 
same  period.  The  increase  from  Germany  and  Austria  is  52  per  cent, 
and  that  in  imports  from  Japan  33  per  cent.  More  striking,  however, 
than  a  comparison  by  percentage,  are  the  cold  facts  that  the  increases 
in  German  and  Japan  lines  are  represented  by  $4,168,000  and 
$3,033,000,  respectively,  while  the  American  increase  was  but 
$2,392,000.  This  means  that  our  purchases  from  Japan  alone  are 
growing  more  rapidly  than  our  home  production,  this  in  the  face  of 
the  fact  that  ten  years  ago  Japan  was  not  counted  a  competitor. 

Mr.  William  Burgess  has  prepared  an  elaborate  comparison  of 
potterv  costs  in  America  and  abroad.  Condensed,  his  tables  show 
that  the  total  cost  of  producing  a  like  amount  of  ware  is  75  per 
cent  CTeater  in  America  than  in  England.  In  that  calculation  he 
gives  j£ngland  the  benefit  of  the  doubt  in  all  instances. 
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His  final  estimate  places  the  labor  cost  in  America  at  111  per  cent 
greater  than  in  England.  In  the  body  of  his  brief  he  quotes  an 
extract  from  a  report  made  by  John  S.  Goddard,  an  English  manu* 
f acturer,  to  a  board  of  arbitration  sitting  upon  a  recent  labor  dispute, 
as  follows:  ^^On  my  works,  taking  men,  women,  and  children  em- 
ployed, the  average  wage  per  head  per  week  for  entire  year  of  1907 
was  1  shilling  4  pence.  This  is  equivalent  to  about  $4.90  per  week 
in  American  money. 

As  against  this  I  have  made  an  accurate  calculation,  based  upon 
the  wages  paid  for  the  two  weeks  ending  November  7,  1908,  by  the 
firm  with  which  I  am  connected,  the  Homer-Laughlin  China  Com- 
pany, Newell,  W.  Va.  The  exact  amount  of  the  pav  roll  was 
|21,119.82.  During  the  two  weeks  covered  by  titiis  pay  roll  there  was 
a  total  of  794  employed.  The  average  wages  paid,  therefore,  was 
$26.00  per  individual  for  two  weeks,  or  $13.30  for  one  week.  This 
average,  compared  with  that  of  $4.90  reported  by  Mr.  Goddard,  shows 
the  American  wages  to  be  171  per  cent  higher  than  the  English,  and 
this  is  probably  as  nearly  correct  as  the  more  conservative  figure  of 
111  per  cent  arrived  at  by  Mr.  Burgess. 

As  a  matter  of  information  only,  it  may  be  well  to  insert  that  of 
the  794  employees  in  the  American  pottery  above  referred  to  506  were 
males,  who  drew  a  total  wage  of  $16,136  for  two  weeks,  being  an  aver- 
age of  $15.94  per  week  per  individual. 

Two  hundred  and  eighty-eight  of  these  employees  were  females, 
who  drew  a  total  of  $4,983.49  for  two  weeks,  being  an  average  of 
$8.65  per  week  all  around. 

The  tables  of  Mr.  Burgess  bear  out  a  matter  of  common  knowl- 
edge, that  wages  in  Austria  and  Germany  are  below  those  of  Eng- 
land. In  Austria  they  are  somewhat  lower  on  the  average  than  m 
Germany.  An  estimate,  based  upon  the  statistics,  of  $3  per  week  as 
an  average  to  all  pottery  employees  of  these  two  countries  is  prob- 
ably fair.  Upon  that  basis  it  is  conservative  to  place  the  American 
cost  of  production  as  150  per  cent  higher  than  that  of  Austria,  125 
per  cent  higher  than  that  of  Germany,  and  75  per  cent  higher  than 
that  of  England. 

Placed  in  another  form,  this  might  be  expressed  by  the  following 
figures,  showing  the  total  cost  of  producing  a  given  amount  of  pot- 
tery in  these  several  countries : 

Austria $40 

Germany 44 

England 60 

America 100 

It  should  be  borne  in  mind  that  our  purchases  from  Germany  and 
Austria  are  almost  exclusively  china,  of  which  America  can  produce 
but  little,  on  account  of  this  low-priced  competition.  England  sends 
us  almost  exclusively  earthenware,  which  constitutes  also  the  bulk  of 
the  American  production.  This  seems  to  indicate  that  the  present 
duty  is  sufficient  to  give  us  protection  when  our  cost  is  not  more  than 
75  per  cent  greater  than  that  of  the  competing  country,  but  when  the 
dinerence  exceeds  75  per  cent  the  business  goes  entirely  abroad. 

If  these  suggestions  are  kept  in  sight,  our  grounds  for  seeking 
changes  in  the  pottery  schedule  will  be  more  readily  understood,  ana 
it  is  thought  our  suggestions  will  be  regarded  as  exceedingly  con- 
servative. 
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AMERICAN   CHINA   PRODUCTION. 

At  the  present  time  I  believe  there  are  only  five  pottery  firms  in 
the  United  States  making  china  tablewares  as  their  principal  product 
and  making  a  comparative  success  of  the  business.  Two  of  these  are 
located  at  Trenton,  N.  J.,  two  are  at  Syracuse,  N.  Y.j  and  one  at 
Brooklyn,  N.  Y.  The  china  produced  by  these  firms  is,  to  a  very 
great  extent,  heavy  ware  for  hotel  and  restaurant  use. 

In  these  heavy  lines  we  have  a  little  better  chance  in  competition 
with  Europe,  as  the  cost  of  the  materials  is  a  larger  percentage,  in 
comparison  to  the  cost  of  wages,  than  in  thin  table  china.  Further- 
more, the  losses  in  the  process  of  manufacture  are  not  so  large  as  in 
lighter  wares.  This  has  a  tendency  to  place  the  American  manufac- 
turer of  such  heavy  wares  more  nearly  on  an  even  plane  with  his 
European  competitor.  Furthermore,  this  thick  china  was  originally 
made  by  American  potteries  to  meet  a  peculiar  American  demand,  and 
for  some  years  no  serious  attempt  was  made  to  compete  in  this  line 
by  European  factories. 

Of  recent  years,  however,  the  Germans  and  Austrians  have  been 
making  a  special  bid  for  this  hotel  trade  and  now  threaten  to  capture 
it  to  the  same  extent  to  which  they  have  won  and  held  the  traae  on 
thin  china. 

Approximately  $1,630,000  in  china  was  produced  in  America  in 
1901.  Six  years  later,  in  1907,  this  had  increased  only  to  $1,930,000. 
During  that  same  period  the  total  sales  of  china  in  the  American 
market  increased  not  less,  at  wholesale  prices,  than  $6,000,000.  Of 
this  increase  it  will  be  noted  the  American  potter  enjoyed  but  $300,000, 
while  the  remaining  nineteen-twentieths  of  the  increase  was  enjoyed 
by  the  foreign  potteries. 

A  few  American  j)otters,  whose  principal  line  is  earthenware,  are 
making  some  fine  thin  china  in  a  tentative  way  as  a  side  line,  more 
to  demonstrate  their  ability  to  produce  such  goods  and  for  the  benefit 
of  the  advertisement  that  follows  rather  than  with  any  idea  of  mak- 
ing those  wares  at  a  profit. 

LOW  PRICES  ON  FOREIGN  CHINA  PROHIBIT  AMERICAN  PRODUCTION. 

From  time  to  time  during  the  past  twenty  years  some  fifteen  other 
American  potteries  have  undertaKen  the  manufacture  of  thin  china 
tableware.  With  one  or  two  exceptions  they  succeeded  in  producing 
a  high-grade  article,  equal  in  merit  to  the  best  from  abroad,  but  not 
one  succeeded  in  making  this  china  at  a  cost  low  enough  to  compete 
with  foreign  china.  After  a  brief  experience  these  potteries  aban- 
doned the  line,  usually  after  a  severe  financial  loss. 

While,  as  stated  above,  there  are  five  plants  in  this  country  now 
making  a  certain  kind  of  china,  with  some  success  commercially, 
there  have  been  within  my  recollection  seven  other  potteries  designea 
and  built  in  this  country  specially  for  the  purpose  of  manufacturing 
china.  Technically  each  of  these  seven  was  a  success,  but  financially 
each  was  a  disastrous  failure.  All  of  those  factories  are  now  either 
idle  or  occupied  in  making  some  other  line.  Not  a  single  piece  of 
china  is  being  made  in  one  of  them  to-day.  The  attempt  to  meet  Ger- 
man and  Austrian  prices  meant  ruin. 
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The  following  are  copies  of  letters  briefly  stating  the  experience 
of  some  of  the  mms  who  have  undertaken  the  manufacture  of  china: 

Sebbino,  Ohio, 

November  16^  1908. 
Mr.  W.  E.  Wells,  IfeweU^  W.  Va. 

Deab  Sir:  Answering  your  letter  of  November  14,  requesting  a 
brief  statement  of  our  experience  in  making  china.  In  1903  we  de- 
signed, built,  and  equipped  a  pottery  plant  at  an  investment  of  a  little 
over  $200,000  for  the  special  purpose  of  manufacturing  vitreous 
china  tableware  similar  to  that  imported  in  quantities  from  Germany 
and  Austria.  As  you  know,  we  succceeded  in  makine  a  first-dass 
product,  which  in  style  and  quality  was  accepted  everywnere  as  being 
on  a  par  with  the  most  popular  imported  lines. 

It  developed  that  the  cost  of  manufacture  largely  exceeded  our 
estimates,  and  that  we  could  not  afford  to  market  the  line  in  compe- 
tition with  the  German  and  Austrian  china.  The  same  class  of 
goods  was  being  sold  freely  by  the  importers  at  from  10  to  25  per 
cent  below  our  actual  cost  of  production. 

The  factory  was  equipped  in  such  a  way  as  to  give  us  the  advan- 
tage of  every  known  economy,  and  we  resorted  to  every  possible 
method  to  cheapen  the  cost,  but  after  operating  the  plant  for  eighteen 
months  we  were  compelled  to  abandon  the  effort,  and  found  that  dur- 
ing that  period  a  loss  had  been  sustained  of  upward  of  $80,000,  count- 
ing nothing  for  depreciation  of  plant,  interest  on  investment,  nor  our 
own  time. 

The  experiment  was  convincing  that  at  the  prevailing  cost  of 
American  labor  it  is  not  possible  to  produce  china  here  in  competi- 
tion with  the  foreign  product.     Since  china  was  discontinued,  we 
have  used  the  plant  in  making  common  opaque  earthenware. 
Yours,  truly, 

The  Sebring  Pottery  Co., 
(Signed)  Fbank  A.  Sebrino,  President. 


East  Liverpool,  Ohio, 

November  16^  1908. 
Mr.  W.  E.  Weixs,  Newell,  HV.  Va. 

Dear  Sir  :  In  response  to  your  reauest  for  some  information  with 
reference^  to  the  career  of  the  Dresden  China  Company,  of  Saline- 
ville,  Ohio,  I  beg  to  submit  the  following: 

I  organized  a  company  in  1903  for  the  purpose  of  manufacturing 
vitreous  china.  The  plant  was  built  at  Sauneville,  modem  and  com- 
plete in  every  respect,  and  specially  designed  for  making  diina.  We 
were  successiul  in  producing  an  excellent  line  of  vitreous  ware,  which 
was  pronounced  by  the  tra£  as  equal  to  the  Austrian  china  imported 
principally  for  the  use  of  the  hotel  and  restaurant  trade.  It  was 
found,  however,  that  the  cost  of  manufacture  was  such  that  the  line 
could  not  be  sold  at  competitive  prices  without  a  heavy  loss.  After 
attempting  to  meet  trade  conditions  for  some  six  months,  the  attempt 
was  given  up  and  the  factory  closed.    It  has  remained  idle  ever  since. 

The  investment  altogether  was  approximately  $112,000,  no  part  of 
which  has  ever  been  returned  to  the  stockholders.   The  best  pnoe  that 


has  been  offered  for  the  plant  since  it  has  been  idle  is  $25,000,  so  that 
a  loss  was  sustained  of  upward  of  $80,000,  plus  the  interest  on  the 
money  invested  for  five  years. 

We  demonstrated  to  our  complete  satisfaction  that  under  the  pres- 
ent rate  of  duty  it  is  impossible  to  make  china  in  this  country  and 
pay  American  wages  to  compete  with  the  imported  article. 
Yours,  truly, 

(Signed)  W.  EL  DEmmcK. 


East  Liverpool,  Ohio, 

November  17^  1908. 
Mr.  W.  E.  Wells, 

East  Liverpool^  Ohio. 

Dear  Sir:  We  inclose  herewith  seven  sheets  giving  statistics  of 
the  comparative  cost  of  producing  china  and  semiporcelain  according 
ta  our  own  experience.  We  have  no  means  of  giving  the  actual  per- 
centage of  increased  cost  of  the  whole  product,  but  when  we  entered 
into  the  investigation,  as  shown  by  tne  ^gures  inclosed,  we  were 
astounded  when  we  found  the  facts  as  shown  by  these  details. 

We  made  china  ware  from  1890  until  1903.  We  were  conscious 
all  along  that  there  was  an  apparent  loss,  but  did  not  fully  wake  up 
to  the  fact  until  near  the  close  of  the  term  in  which  we  made  these 
goods,  and  we  ceased  making  them  solely  because  we  knew  Uien  that 
we  were  losing  money. 

We  feel  sure  that  you  will  be  able  from  your  extended  experience 
in  kindred  lines  to  demonstrate  that  vitrified  soods,  such  as  those 
which  were  made  by  us,  cost  lar^y  in  excess  of  the  cost  of  produc- 
ing white  granite  or  semiporcelam,  and  we  should  say  at  a  venture 
that  the  difference  would  approximate  40  per  cent,  at  least. 

Trusting  these  statistics  may  be  of  value,  we  are, 
Very  truly,        • 

The  Kkowles,  Tatlor  A  Kkowles  Company, 
Jno.  N.  Taylor,  President. 


Hotel  Caswell, 
Baltimore^  Md.j  November  20^  1908. 
Mr.  W.  E.  Wells, 

WasMngtony  D.  O. 

Dear  Sir:  Your  letter  of  recent  date  from  East  Liverpool,  Ohio, 
inquiring  as  to  our  progress  in  the  production  of  thin  china  has  been 
forwarded  to  me  for  reply. 

I  am  pleased  to  report  to  you  a  complete  triumph,  mechanically, 
and  am  ordering  sent  by  express  from  the  factory  a  number  of  sam- 
ples for  your  inspection,  which  we  are  sure  will  sustain  our  claim  of 
success. 

For  the  last  eighteen  months  we  have  been  marketing  an  extensive 
line  of  white  china  vases  for  hand  decorators,  which  nave  received 
the  highest  indorsement  from  this  scrutinizing  class  of  customers; 
indeed,  man^  have  been  so  extravagant  in  their  praise  as  to  say  that 
our  china,  m  their  ludgment,  surpasses  anythmg  they  have  ever 
used  in  either  French  or  German,  but  this  high  praise  is  usually 
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appended  with  the  observation  that  if  we  oould  only  meet  the  prices 
of  imported  wares  they  would  use  large  quantities  annually. 

We  are  therefore  confronted  with  the  discouraging  fact  that  so 
long  as  we  are  obliged  to  meet  foreign  cheap  labor  with  high-priced 
American  labor,  we  can  do  little  more  than  please  our  vanity  in  pro- 
ducing a  limited  quantity  of  choice  china,  and  continue  our  effort  on 
earthenware  to  sustain  our  investment 

You  will  observe  from  the  samples  of  dinner  ware  submitted  that 
they  are  equal  to  any  and  superior  to  most  all  imported  lines  of  table 
china  ware.  We  are  producmg  ware  of  this  character  in  commercial 
quantities,  and  have  a  goodly  stock  of  many  of  the  items  of  a  dinner 
set  in  our  bins. 

We  recognize,  however,  the  folly  of  converting  our  entire  plant 
into  the  production  of  this  grade  of  ware  in  the  face  of  German  and 
Japanese  competition  under  the  present  tariff  schedule. 

Our  investigations  alon^  this  line  developed  these  facts:  A  fair 
grade  of  white  German  chma  can  now  be  had  on  the  American  mar- 
ket by  the  retail  dealers  for  about  $7  per  100-pieoe  dinner  set  We 
will  not  concede  that  this  is  as  high  quality  ware  as  ours,  but  are 
forced  to  recognize  it  as  a  strong  competitive  factor,  since  the  average 
purchaser  is  not  competent  to  draw  fine  comparisons  of  merit  It 
therefore  governs  in  a  general  sense  and  becomes  the  unit  of  competi- 
tion. 

Now,  the  truth  is  that  by  most  careful  factory  economy  and  with 
extraordinary  good  fortune  against  losses,  which  can  never  be  pre- 
determined, we  can  not  place  this  dinner  set  on  our  wareroom  noor 
for  less  than  $7,  exclusive  of  overhead  expense. 

With  this  profitless  promise  before  us  you  can  readily  understand 
why  we  are  not  now  and  do  not  expect  to  develop  our  china  business 
under  the  present  conditions.  Undoubtedly  if  an  adequate  protection 
were  afforded  us  a^inst  cheap  foreign  labor,  we  would  immediately 
throw  our  entire  tkctorj  into  the  production  of  true  china,  such  as 
we  are  now  making  in  a  limited  way. 

The  ineffectiveness  of  the  present  tariff  measure  is  manifest  in  the 
instance  cited  and  can  be  explained  by  the  fact  that  the  present  meas- 
ure was  made  to  remedy  an  inequality  of  labor  between  the  United 
States  and  England,  which  inequality  is  widely  different  from  the 
ratio  now  existing  between  the  United  States  and  the  country  at 
issue.  To  ^ow  how  absolutely  insufficient  is  the  present  legislation, 
we  refer  you  to  the  $7  dinner  set,  the  cost  of  which  is  composed  of  two 
items,  approximately  as  follows: 

Labor,  70  per  cent,  or |4.90 

Material,  30  per  cent,  or 2. 10 

Total 7.00 

Assuming  that  the  foreign  material  is  the  same  (while  statistics 
show  that  foreign  material  is  from  20  to  30  per  cent  less) ,  the  item  of 
material  would  be  represented  by  $2.10.  tierman  pottery  labor  is 
about  one-third  that  of  the  United  States,  and  would  therefore  be 
equivalent  to  $1.63  on  this  dinner  set,  making  the  total  factory  cost 
$3.73.  Add  to  this  amount  an  ad  valorem  duty  of  55  per  cent,  or 
$2.05,  it  would  make  a  total  of  $5.78,  or,  in  other  words,  more  than 
17  per  cent  less  than  the  home  cost  of  production. 
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It  is  evident,  therefore,  that  in  order  to  place  the  American  potter 
on  an  equal  basis  of  competition  with  the  German  product,  it  would 
be  necessary  to  increase  the  duty  about  17  per  cent  ad  valorem  and 
institute  some  effective  method  to  guarantee  the  collection  of  all  that 
duty. 

We  do  not  think,  however,  that  this  would  be  wise  legislation,  as 
an  ad  valorem  duty  would  operate  on  fine  and  expensive  ware  at  the 
same  percentage  and  materially  increase  the  cost  of  a  class  of  ware 
with  which  we  do  not  compete. 

A  more  equitable  and  sensible  remedy  can  be  accomplished  by  put- 
ting on  a  specific  duty,  in  addition  to  the  present  ad  valorem,  which 
could  be  assessed  per  pound  weight.  In  our  opinion,  this  specific  duty 
should  be: 

On  white  china,  2  cents  per  pound,  avoirdupois. 

On  decorated  china,  3  cents  per  pound,  avoirdupois. 

Under  a  protection  of  this  kind  the  American  potter  would  imme- 
diately take  his  place  with  other  successful  and  progressive  manufac- 
turers of  the  United  States.  Without  it  he  can  never  enter  the  battle 
of  foreign  competition  except  there  be  a  great  convulsion  of  labor  in- 
terests, m  whicn  American  pottery  laborers  would  be  reduced  to  near 
the  same  level  as  those  with  whom  he  is  in  competition. 

Trusting  our  interest  will  receive  deserved  recognition,  we  are, 
Very  truly, 

The  Pope-Gosser  China  Company. 
C.  F.  GossBB,  Secretary  and  Treasurer. 


CHINA  AND  EARTHEN  WARE  CLASSIFIED  TOGETHER  IN  DINOLEY  BILTj. 

» 

Under  the  present  tariff  laws  china  and  earthen  ware  are  combined 
in  one  paragraph  and  are  assessed  one  omnibus  rate  of  duty,  but,  as 
described  above,  they  are  essentially  different  products,  bearing  but 
little  relation  to  each  other  in  the  cost  of  production,  which,  pre- 
sumably, is  the  main  consideration  in  fixing  tariff  rates.  It  would 
seem  there  is  as  much  reason  why  they  should  be  assessed  in  separate 

Saragraphs  and  at  separate  rates  as  there  is  that  plate  glass  and  win- 
ow  glass  should  be  assessed  separately,  or  that  silks,  woolens,  and 
linens  should  be  covered  by  separate  paragraphs. 

The  purpose  in  referring  above  to  the  principal  points  of  difference 
between  earthenware  and  china  was  to  indicate  that  in  case  they  are 
assessed  under  separate  tariff  schedules  the  government  examiners 
will  experience  no  difficulty  in  distinguishing  them.  This  statement 
may  readily  be  corroborated  by  an  inspection  of  samples  of  the  two 
lines. 

It  is  well  within  the  facts  to  say  that  if  they  are  assessed  together 
any  rate  sufficient  to  enable  the  American  potter  to  compete  in  making 
chma  must  be  high  enough  to  absolutely  shut  out  foreign  earthenware. 
On  the  other  hand,  if  the  rate  is  low  enough,  as  it  is  now,  to  let  in  for- 
eign earthenware,  it  will  be  low  enough  to  absolutely  prohibit  the 
making  of  china  in  this  country. 
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Therefore  the  only  possible  way  to  keep  our  markets  open  to  fair 
competition  from  abroad  in  both  china  and  earthen  ware  and  at  the 
same  time  give  our  home  manufacturers  a  fair  chance  to  meet  that 
competition  on  an  equal  footing  in  both  china  and  earthen  ware  is 
to  classify  them  in  separate  paragraphs  and  to  assess  such  separate 
duties  as  the  distinct  conditions  surrounding  the  manufacture  and 
sale  of  these  different  commodities  may  indicate  to  your  judgment  as 
ftiir  and  reasonable  and  in  harmony  with  the  duties  levied  on  other 
products. 

aUQOXSTSD  DUTT  ON  XASTHENWAKB. 

If  this  contention  is  granted  and  the  two  lines  are  separated  in  the 
new  bill,  then  we  beg  to  recommend  that  the  present  ad  valorem 
duties  on  white  and  decorated  earthenware  shall  remain  as  they  are 
specified  in  the  Dingley  bill,  with  the  additional  provision  that  a 
certain  specific  rate  be  established  to  apply  only  when  the  ad  valorem 
duty  calculated  under  the  law  shtLll  fall  below  the  equivalent  of  that 
specific  dutj,  which  specific  duty  shall  be  the  minimum. 

The  specific  rates  suggested  for  this  purpose  are  If  cents  per  pound 
avoirdupois  on  white  earthenware,  including  the  weight  of  package 
and  packing  material,  and  2^  cents  per  pound  on  decorated  earthen- 
ware, including  weight  of  package  and  packing  material. 

These  rates  figure  within  the  present  ad  valorem  rates  as  applied  to 
English  earthenware  of  standard  quality  and  are  suggested  only  as  a 
safeguard  against  extreme  undervaluations;  against  the  probability 
that  the  manufacture  of  earthenware  will  soon  be  largely  increased  in 
countries  of  Continental  Europe,  where  wases  are  materially  below 
those  of  England,  from  whence  nearly  all  imported  earthenware 
comes  to-day ;  and  against  the  possibility  of  closeouts,  job  lots,  and 
bankrupt  stocks  being  dumped  in  this  market  at  ruinous  prices. 

There  is  an  immediate  and  special  necessity  for  such  provision,  in- 
asmuch as  the  earthenware  industry,  has,  within  the  pi^  few  years, 
been  rapidly  developed  in  Holland  and  in  Germany,  at  a  scale  ox 
wages  against  which  England  and  America  are  powerless  to  com- 
pete. A  systematic  and  persistent  attempt  has  been  and  is  being 
made  to  overwhelm  the  American  market  with  the  product  of  those 
potteries. 

DUTCH  AND  GEBMAK  CUPS  AND  SAUCERS. 

Cups  and  saucers  are  the  great  staples  in  pottery.  White  cups  and 
saucers  from  those  Dutch  and  German  factories  have  been  brought 
here  in  immense  quantities  at  a  declared  valuation  of  19  cents  per 
dozen  against  the  cheapest  cup  and  saucer  of  the  same  character  from 
England,  at  32  cents  per  dozen,  and  against  the  cheapest  of  the  same 
style  that  can  be  made  in  this  country,  at  52  cents  per  dozen.  Now 
the  present  ad  valorem  duty  of  56  per  cent  added  to  that  valuation  of 
19  cents  brings  the  price  of  those  Holland  cups  and  saucers  to  only  a 
little  over  30  cents  per  dozen  laid  down  in  New  York.  Under  these 
conditions  it  is  easy  to  see  what  becomes  of  our  market  on  cups  and 
saucers  costing  62  cents. 

The  importation  of  these  goods  was  vigorously  contested  on  the 
grounds  oi  undervaluation,  and  the  price  was  materially  advanced  by 
action  of  the  New  York  Board  of  Appraisers.    The  importers,  how* 
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ever,  have  reopened  the  question  and  should  they  ultimately  win  out. 
it  would  speedily  follow  that  plates,  bowls,  and  a  full  assortment  oi 
articles  made  in  earthenware  would  be  added  to  the  lines  produced 
by  these  Holland  potteries  and  brought  to  this  country  on  the  same 
ruinous  price  basis  as  the  cups  and  saucers,  in  which  event  an  ad 
valorem  duty  of  56  per  cent  would  become  utterly  innocuous. 

No  method  suggests  itself  as  an  effective  and  reasonable  protection 
against  this  contmgency  other  than  the  establishment  of  a  fnininmim 
specific  duty  as  above  proposed. 

INCREASED  DUTT  ASKED  ON  CHINA. 

Upon  white  and  decorated  china  we  solicit  an  increased  duty,  upon 
the  following  grounds: 

The  low  labor  cost  of  making  this  china  abroad,  the  resulting  low 
valuation  declared  at  our  ports  of  entry,  and  the  insignificant  duties 
paid  permit  the  importer  to  lay  down  German  china  at  his  ware- 
house in  New  York  at  about^  tne  actual  cost  of  making  American 
earthenware,  while  some  special  articles,  such  as  sugar  oowls,  spit- 
toons, salads,  etc.,  in  German  china,  are  freely  marketed  in  this  coun- 
try at  less  than  the  first  cost  of  proaucing  the  same  things  in  earthen- 
ware at  American  wages. 

The  women  buy  the  pottery,  and  every  woman  recognizes  the  dif- 
ference between  china  and  earthen  ware  at  a  glance,  and  knows  the 
superiority  of  the  former.  At  anything  near  an  even  price  she 
always  buys  china.  Moreover,  as  our  people  grow  more  prosperous 
they  demand  more  china  and  less  earthen  ware.  It  is  a  notable  fact 
that  the  retail  prices  on  some  lines  of  this  china  are  as  low  and  in 
some  cases  lower  than  those  on  the  better  grades  of  American  earth- 
enware. This  condition  has  prevailed  but  a  few  years,  and  as  the 
inevitable  result  the  earthenware  business  is  being  crowded  back  to 
the  cheapest  grades.  It  is  not  increasing  in  volume,  while,  on  the 
other  hand,  the  sales  of  foreign  china  have  been  growing  by  leaps 
and  bounds. 

It  thus  appears  that  the  inmiense  advantage  enjoyed  under  the 
present  duty  by  the  foreign  china  makers  not  only  gives  them  absolute 
control  of  the  American  market  for  their  lines,  pronibiting  the  manu- 
facture of  the  same  goods  here,  but  it  enables  them  to  cut  into  and 
practically  destroy  the  only  really  attractive  and  profitable  end  of  the 
earthenware  business. 

By  those  who  do  not  understand — ^and  that  comprises  practically 
the  entire  population — American  potters  are  criticised  because  they 
do  not  make  china,  and  it  is  freely  asserted  that  they  lack  either  the 
knowledge  necessary  or  the  enterprise,  or  both.  This  is  in  no  sense 
a  just  criticism,  as  the  situation  is  entirely  due  to  inadequate  protec- 
tion; and  it  is  a  safe  assertion  that  the  business  of  manufacturing 
china  will  never  be  established  in  America  until  either  wages  are  re- 
duced very  materially  or  a  tariff  levied  sufficient  to  equalize  the  dif- 
ference between  American  and  European  wages. 

LABOR  AND  RAW   MATERIALS. 

The  two  principal  items  of  cost  in  all  manufactured  goods  are  labor 
and  raw  materials.  In  some  lines  raw  materials  constitute  the  bulk  of 
the  cost,  as  in  manufactures  of  gold,  silver,  copper,  etc    In  other 
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lines,  as  woolens,  silks,  leather  ^oods,  fine  furniture,  raw  materials  are 
still  an  important  item,  while  m  still  other  lines,  of  which  pottery  is 
the  most  notable  example,  labor  constitutes  almost  the  entire  cost,  the 
raw  material  being  the  crude  clays  of  the  earth — of  slight  value, 
indeed. 

Now.  there  is  but  little  difference  between  American  and  foreign 
costs  ox  raw  materials,  but  there  is  an  enormous  difference  in  the  labor 
cost.     Obviously,  therefore,  the  de^ee  of  protection  accorded  any 

E'ven  article,  to  be  effective  and  equitable,  must  be  high  or  low  as  the 
bor  cost  is  high  or  low,  in  comparison  to  the  total  cost  of  making 
that  article. 

For  example,  if  the  labor  cost  of  a  certain  article  were  90  per  cent 
and  material  cost  10  per  cent,  with  European  labor  at  75  cents  per 
day  and  American  laoor  $3  per  day,  then  100  per  cent  duty  would 
manifestlv  not  protect  the  American  manufacturer.  On  the  other 
hand,  if  labor  cost  of  an  article  were  only  10  per  cent  and  the  ma- 
terial cost  90  per  cent,  then  a  duty  of  20  per  cent  would  probably  be 
ample.  That  principle  of  graduating  the  duty  according  to  the  pro- 
portion of  labor  cost  has  never  been  fully  recognized  m  any  tariff 
bill  as  applied  to  pottery,  and  for  that  reason  the  American  potter 
has  never  nad  a  real  chance.  He  has  never  succeeded  in  making  more 
than  one-third  the  pottery  sold  in  this  country,  and  he  never  can 
until  he  is  protectea  upon  that  basis. 

In  the  government  statistics  the  production  of  American  china 
and  earthenware  is  given  at  a  total  per  annum  about  equal  to  the 
total  annual  importations  of  competitive  lines.  But  those  figures 
covering  importations  are  based  altogether  upon  the  dutiable  values. 
In  order  to  establish  a  fair  comparison  with  American  production 
it  is  proper  to  estimate  the  total  value  of  the  imported  wares  as  rep- 
resented by  the  prices  received  by  the  importers  from  the  general 
retail  and  wholesale  trade.  A\Tien  duty,  freight,  importer's  profits, 
and  incidentals  are  added  the  final  market  value  of  the  goods  may 
conservatively  be  stated  as  double  the  dutiable  value. 

It  is,  therefore,  well  within  the  actual  figures  to  estimate  the  an- 
nual total  paid  by  crockery  dealers  to  American  potters  as  $2,000,000 
for  china  and  $13,000,000  for  earthenware.  It  is  also  conservative 
to  estimate  the  total  paid  by  china  dealers  per  annum  to  the  import- 
ers as  $22,000,000  for  china  and  $8,000,000  for  earthenware. 

There  is  no  possible  way  to  verify  these  figures  on  imported  lines, 
but  no  competent  judge  will  say  they  are  too  high.  It  is  not  im- 
probable they  may  be  as  much  as  25  per  cent  too  low.  But  even 
upon  the  basis  stated  it  indicates  that  American  potters  are  doing 
about  two-thirds  of  the  business  in  earthenware,  but  only  one-twelfth 
of  the  business  in  china,  which  is  of  far  greater  importance.  A  sim- 
ple calculation  also  shows  the  American  potter  enjoys  only  one-third 
of  the  total  business  in  the  two  lines. 

LABOR-SAVING  MACHINEHT. 

Another  important  consideration  is  the  extent  to  which  labor-sav- 
ing machinery  is  employed  or  may  be  employed.  Every  sudi  ma- 
chine reduces  labor  cost  and  places  the  foreign  and  domestic  manu- 
facturer more  nearly  on  the  same  plane.  In  making  pottery  it  is  not 
possible  to  use  machinery  to  an  extent  to  perceptibly  decrease  the 
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cost  Owing  to  the  delicate  and  fragile  nature  of  the  material  an 
article  never  leaves  the  hand  of  a  potter  during  any  manipulation 
except  when  it  is  burning  inside  the  Idlns.  It  may  be  reasonably  de- 
scribed as  strictly  hand  work  from  the  raw  clay  to  the  finished  prod- 
uct, enhancing  labor  cost  accordingly. 

Now,  you  can  run  a  machine  about  as  cheap  in  America  as  in  Eu- 
rope, but  you  can  not  run  a  man  as  cheap. 

FREIGHT  EATES. 

Another  point  to  be  considered  is.  we  have  no  advantage  in  freig^ht 
rates.  The  rates  from  Eurojpean  lactories  to  some  American  cities 
are  lower  than  from  East  Liverpool,  Ohio,  to  the  same  cities.  The 
rates  to  some  other  points  are  about  the  same,  and  at  still  other  points 
we  have  a  slight  aavantage ;  but,  taking  the  country  over,  the  differ- 
ence one  way  or  the  other  does  not  amount  to  1  per  cent  of  the  value 
of  the  goods. 

The  situation  summed  up  is  this:  Other  lines  of  manufacture  in 
this  country  have  the  protection  afforded  by  a  higher  freiffht  rate,  by 
labor-saving  machinery,  by  a  high  proportion  oi  materialcost.  The 
potters  have  but  little  advantage  on  those  grounds.  They  have  the 
tariff  only — a  tariff  of  60  per  cent  to  stand  oetween  a  German  work- 
man at  75  cents  a  dajr  ana  an  American  workman  at  $3  a  day,  and 
that  rate  is  hopelessly  inadequate. 

It  is  no  wonder  the  German  manufacturer  can  sell  his  china  to  a 
New  York  importer  at  a  profit.  The  New  York  importer  can  pay 
frei^t  and  duty  and  sell  to  the  Kansas  City  jobber  at  a  profit,  and 
the  Kansas  Citv  jobber  will  make  a  handsome  profit  in  selling  the 
china  to  a  retailer  at  Sedalia,  Mo.,  for  less  money  than  the  first  cost 
of  making  those  goods  at  American  wages. 

Upon  the  grounds  set  forth,  we  therefore  pray  for  an  added  duty 
on  white  and  on  decorated  china,  sufficient  to  bring  the  entire  duty  up 
to  a  point  where  it  will  approximately  represent  the  difference  in  cost 
of  production  at  home  and  abroad,  and  will  permit  the  American 
potter  to  make  a  fair  share  of  the  china  consumed  in  his  home  market. 

The  factories  are  built  and  waiting;  the  workmen  are  immediately 
available;  the  potters  possess  the  requisite  skill  and  enteri)rise  to  in- 
stantly take  aavantage  of  such  an  opportunity.  Unless  it  is  given 
now,  the  making  of  china  in  this  country  will  be  indefinitely  deferred 
for  the  favorable  action  of  some  future  Congress,  and  china  will  con- 
tinue to  occupy  the  unique  position  it  now  occupies,  of  being  the  only 
important  line  of  manutactured  goods  which  we  must  bu^  exclusively 
abroad  by  reason  of  a  prohibitive  tariff  schedule — ^prohibitive  against 
the  dom^tic  manufacture. 

gPBGIFIO  DUTT  ON  CHINA« 

If  this  petition  is  granted,  we  recommend  that  the  increase  take 
the  form  of  a  specific  duty,  for  the  following  reasons: 

First.  China  is  imported  from  almost  every  country  of  Europe, 
also  from  Japan.  Cost  of  production  depends  upon  labor  cost,  which 
is  not  Hie  same  in  any  two  countries.  Obviously  under  an  exclusively 
ad  valorem  schedule  the  dutjr  on  any  given  article  will  vary  according 
to  the  scale  of  wages  paid  m  the  country  where  produced.  For  ex- 
ample, a  dozen  cups  and  saucers  may  pay  a  duty  of  50  cents  if  made 
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in  England,  while  a  dozen  of  the  same  intrinsic  value  may  pay  but 
40  cents  if  made  in  Germany,  and  only  25  cents  if  made  m  Japan. 
There  is  a  lack  of  uniformity  in  that  system  which  is  not  far  removed 
from  discrimination  in  favor  of  the  country  paying  the  lowest  wages, 
and,  furthermore,  it  is  a  constantly  disturbing  element  in  the  market 
The  duty  is  not  fixed.  It  goes  ui>  and  down  as  wages  go  up  and 
down,  and  the  American  potter  is  in  the  dark,  never  Knowing  from 
one  month's  end  to  the  next  what  he  has  to  compete  against  This 
condition  may  be  modified  and  the  duties  partially  equalized  by  the 
establishment  of  a  compound  duty,  a  part  of  which  is  assessed  on  a 
specified  basis  of  so  many  cents  per  pound  avoirdupois. 

Second.  Owing  to  the  endless  variety  in  shape^  m  quality  of  mate- 
rial, and  in  decoration,  represented  by  the  china  brought  to  this 
country,  together  with  irregularity  of  cost  in  different  countries,  no 
appraiser  nor  examiner  at  our  ports  is  competent  topass  even  ap- 
proximately upon  the  accuracy  of  declared  values.  This  is  true  no 
matter  what  may  be  the  experience,  training,  integrity,  and  natural 
ability  of  the  appraiser. 

UNDERVALUATlOKa. 

Under  the  exclusive  ad  valorem  schedule  the  declaration  of  values 
on  china  is  largely  regulated  by  the  degree  of  conscientious  respect 
the  importer  entertains  for  our  tariff  lawa.  In  the  past  the  Govern- 
ment made  every  rei^sonable  effort  to  verify  values,  with  only  com- 
parative success,  but  recently  such  safeguards  as  we  had  have  appar- 
ently been  removed  by  the  conditions  of  the  so-called  Gtorman  tariff 
agreement 

The  importer  practically  returns  his  own  values  for  tariff  taxation, 
and  whetner  undervaluation  is  practiced  to  any  considerable  extent 
I  am  not  going  to  positively  assert.  But  the  door  is  wide  open ;  the 
opportunity  is  oroad  enough  for  a  flexible  conscience,  and  the  tempta- 
tion to  at  least  evade  the  exact  spirit  of  the  law  is  probably  greater 
than  human  nature  is  likely  to  resist  in  every  case.  It  may  be  be- 
cause it  might  be  done  so  easily  that  we  suspect  so  much.  At  all 
events,  that  suspicion  is  deep  seated  and  seems  to  be  justified  by  the 
results  of  a  good  many  test  cases.  However,  it  is  not  intended  to 
specifically  accuse  anyone,  but  rather  to  express  the  conviction  the 
majority  of  importers  are  conscientious  in  tnis  respect  Yet  we  be- 
lieve there  are  enough  who  are  not  conscientious  to  practically  defeat 
the  intent  of  the  law. 

It  is  clearly  desirable  to  reduce  that  opportunity  and  temptation  to 
undervalue  to  a  minimum,  and  that  may  be  partly  accomplished  by 
assessing  a  part  of  the  duty  upon  a  specific  basis. 

SPECIFIO  RATE  ADDED. 

If  this  suggestion  is  approved,  then  the  minimum  specific  duty 
that,  added  to  the  present  ad  valorem  duties,  will  afford  perceptible 
relief  from  prevailmj^  prohibitive  conditions,  is  a  rate  of  1  cent  per 
pound,  including  weight  of  container  and  all  packing  materials,  on 
plain  white  china,  and  a  rate  of  2  cents  per  pound,  including  pack- 
ages and  packing  material,  on  decorated  china. 

This  aaded  rate  will  not  noticeably  affect  the  duties  paid  on 
strictly  art  wares,  nor  on  the  highest  grades  of  artistic  and  expensive 
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tablewares.  We  are  not  seeking  added  protection  against  such 
lines,  as  we  are  not  now  making  them,  and  probably  will  not  attempt 
it  until  after  becoming  established  in  the  manufacture  of  the  ordi- 
nary grades  of  china.  But  that  specific  rate  will  reach  just  the  line 
of  dangerously  cheap  china  that  is  doing  the  dama^  It  will  reach 
to  some  extent  that  Japanese  china  now  paying  duties  so  ridiculously 
low  in  comparison  with  intrinsic  value  that  to  call  them  protection 
becomes  a  joke.  It  will  reach  those  lines  of  cheap  German  and 
Austrian  china  that  to-day  are  crowding  everything  else  out  of  the 
market,  and  putting  American  potteries  out  of  business  one  by  one, 
and  it  will  reach  them  in  a  just  and  effective  way  that  could  not  be 
accomplished  with  any  addition  to  the  ad  valorem  rate  within  reason. 

PREVAILING  LOW  PRICES  IN  POTTERT. 

The  only  argument  that  can  be  advanced  against  this  chan^  is  that 
it  may  slightly  increase  the  price  to  the  consumer  on  a  certain  line  of 
china.  That  same  argument  mi^ht  be  advanced  in  opposition  to  any 
dutv  assessed  under  the  entire  bill.  But  there  is  a  special  reason  why 
it  should  not  be  considered  as  applied  to  pottery,  in  the  fact  that  the 
present  prices  on  every  kind  oi  earthenware  and  china  in  common 
usage  are  lower  than  they  were  ten  years  ago.  On  the  average  they 
are  as  low,  or  lower,  than  they  were  under  the  Wilson-Gorman  tarin. 

It  is  a  matter  or  common  knowledge  that  prices  have  advanced 
during  the  past  ten  years  from  10  to  100  per  cent  on  all  farm  prod- 
ucts, and  practically  all  manufactured  products,  including  metal 
goods  and  textiles  or  every  nature.  This  universal  advance  has  car- 
ried wages  upward  with  it,  and  the  potters  have  been  obliged  to  meet 
that  wag:e  increase.  Not  only  do  they  pay  more  wages,  but  the  cost 
of  materials  and  of  fuel,  the  expense  oi  traveling  and  marketing  the 
goods,  have  all  gone  upward,  so  that  the  average  cost  of  operation  is 
now  something  more  than  10  per  cent  above  what  it  was  in  1897,  with 
selling  prices  lower. 

This  explains  why  the  iiidustry  has  not  prospered  during  that 
period.  A  considerable  number  of  firms  have  abandoned  the  business 
and  converted  their  factories  for  other  purposes.  There  has  been  a 
series  of  disastrous^  failures,  two  of  which  occurred  during  the  past 
summer.  One  of  these  two  failures  was  that  of  one  of  the  largest 
concerns  in  the  country  and  one  long  prominently  recognized  as  a 
leader  in  the  business. 

Furthermore,  it  is  a  fact  known  to  most  men  in  the  business  that 
several  others  are  just  now  hanging  by  the  eyelids  awaiting  the  action 
of  Congress  on  this  bill. 

Now,  should  this  change  result  in  a  temporary  increase  of  price  to 
the  consumer  that  increase  will  be  insignificant  as  compared  with 
the  advances  that  have  been  general  in  other  lines  of  manufactured 
goods  and  as  compared  with  the  increased  earnings  of  the  people  in 
every  walk  of  life. 

^  The  people  of  the  country  have  greatly  prospered  under  the  opera- 
tion 01  the  old  tariff  law,  and  although  that  law  has  resulted  in  ad- 
vancing prices  of  most  commodities,  the  people  have  enjoyed  corre- 
spondinff  increases  of  wages  and  an  abundance  of  work.  They  have 
indorsed  that  system  at  the  recent  election,  and  it  would  not  be  con- 
sistent to  single  out  the  pottery  business  as  the  one  that  must  meet  the 
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increased  costs  resulting  from  these  conditions  and  not  be  given  the 
corresponding  opportunity  to  make  the  goods. 

We  do  not  want  to  be  considered  as  oegging  favors,  but  only  as 
seeking  exact  justice. 

Appended  in  parallel  colunms  are  shown  the  wording  of  the  pres- 
ent schedules  applying  to  pottery  and  the  suggestive  wording  for  the 
new  schedules. 

BABTHBKWABB  AlfD  CHINA. 


Present  law. 


Par.  95.  China,  porcelain,  pa- 
rian.  bisque,  earthen,  stone,  and 
crocKery  ware,  including  clock 
cases  with  or  without  movements, 
plaques,  ornaments,  toys,  toy  tea 
sets,  charms,  vases,  and  statuettes, 
painted,  tinted,  stained,  enameled, 

Srinted,  gilded,  or  otherwise 
ecorated  or  ornamented  in  any 
manner  sixtv  per  centum  ad 
valorem;  if  plain  white  and  with- 
out superadaed  ornamentation  of 
anv  kind  fifty-five  per  centum  ad 
Talorem. 


Par.  96.  All  other  china,  porce- 
lain, Parian,  bisque,  earthen, 
stone,  and  crockery  ware,  and 
manufacture,  thereof,  or  of  which 


Proposed  la'W. 

The  conmion  grade  of  yellow, 
brown,  or  gray  earthenware,  com- 
posed of  natural  unmixed  clay, 
plain,  embossed,  or  salt-glazed 
common  stoneware,  crucibles,  all 
the  foregoing  not  decorated  in 
any  manner,  25  per  cent  ad 
valorem  ;  Rockingnam  earthen- 
ware, composed  of  common  yel- 
low clay,  and  glazed  with  the 
ordinary  brown  Rockingham 
glaze,  not  decorated  in  any  man- 
ner, 40  per  cent  ad  valorem. 

China,  porcelain,  parian, 
bisque,  and  crockery  ware,  com- 
mercially known,  stamped,  and 
sold  as  such,  composed  of  a  vitre- 
ous, vitrified,  or  nonal^orbent 
body,  glazed  or  unjglazed,  includ- 
ing clock  cases,  with  or  wiUiout 
movements,  plaques,  ornaments, 
toys,  toy  tea  sets,  charms,  vases, 
and  statuettes,  painted,  tinted, 
stained,  enameled,  printed,  gild- 
ed, or  otherwise  decorated,  col- 
ored, or  ornamented  in  any  man- 
ner, in  or  upon  the  body  or  glaze, 
whether  for  decorative  or  utili- 
tarian purposes,  60  per  cent  ad 
valorem,  and  2  cents  per  pound 
avoirdupois  gross  weight,  in- 
cluding weight  of  all  packages 
and  packing  materials;  if  not 
decorated,  colored,  or  ornamented 
in  any  manner,  55  per  cent  ad 
valorem,  and  1  cent  per  pound 
avoirdupois  gross  weight,  includ- 
ing weight  of  all  packages  and 
packing  materials 

All  other  china,  porcelain, 
parian,  bisque,  and  crockery 
ware,  composed  of  a  vitreous, 
vitrified,  or  nonabsorbent  body^ 
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the  same  is  the  component  mate- 
rial  of  chief  value,  oy  whatever 
name  known,  not  especially^  pro- 
vided for  in  this  act,  if  painted, 
tinted,  stained,  enameled,  printed, 
gilded,  or  otherwise  decorated  or 
ornamented  in  any  manner,  sixty 
per  centmn  ad  valorem ;  if  not  or- 
namented or  decorated,  fifty-five 
per  centmn  ad  valorem. 


glazed  or  unglazed,  or  manufac- 
tures thereof,  of  which  the  same 
is  the  component  material  of  chief 
value,  by  whatever  name  known, 
not  specially  provided  for  in  this 
act,  if  painted,  tinted,  stained, 
enameled,  printed,  gilded,  or 
otherwise  decorated,  colored,  or 
ornamented  in  any  manner,  in  or 
upon  the  body  or  glaze,  whether 
for  decorative  or  utilitarian  pur- 
poses, 60  per  cent  ad  valorem, 
and  2  cents  per  pound  avoir- 
dupois gross  weight,  including, 
weight  of  all  packages  and  pack- 
ing materials ;  if  not  decorated  or 
ornamented  in  any  manner, 
whether  commercially  susceptible 
to  decoration  or  not,  55  per  cent 
ad  valorem  and  1  cent  per  pound 
avoirdupois  gross  weight,  includ- 
ing weight  of  all  packages  and 
packing  materials. 

Earthen,  stone,  bisque,  and 
crockery  ware,  commercially 
known,  stamped,  or  sold  as  such, 
composed  of  a  porous  or  absorb- 
ent earthen  body,  nonvitreous  or 
unvitrified,  including  clock  cases, 
with  or  without  movements, 
plaques,  ornaments,  toys,  toy  tea 
sets,  charms,  vases,  and  statuettes, 
painted,  tinted,  stained,  enameled, 
printed,  gilded,  or  otherwise  dec- 
orated, colored,  or  ornamented  in 
any  manner,  in  or  upon  the  body 
or  glaze,  whether  for  decorative 
or  utilitarian  purposes,  60  per 
cent  ad  valorem;  provided  such 
duty  shall  not  be  m  amount  less 
than  2^  cents  per  pound  avoirdu- 
pois, gross  weight,  including 
weight  of  all  packages  and  pack- 
ing materials;  if  plain  white,  or 
composed  of  one  natural-colored 
clay  body  and  transparent  glaze, 
not  decorated,  colored,  or  orna- 
mented in  any  manner,  65  per 
cent  ad  valorem;  provided  such 
duty  shall  not  be  m  amount  less 
than  If  cents  per  pound  avoirdu- 
pois, gross  weight,  including 
weight  of  all  packages  and  pack- 
ing  materials. 
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All  other  earthenware,  bisque, 
and  crockery  ware  composed  of  a 
porous  or  absorbent  earthen  body, 
nonvitreous  or  unvitriiied,  glazed 
or  unglazed.  and  manufactures 
thereof  or  of  which  the  same  is  the 
component  material  of  chief  value 
by  whatever  name  known,  not 
especially  provided  for  in  this  act 
if  painted,  tinted,  stained,  enam- 
eled, printed,  gilded  or  other- 
wise decorated,  colored  or  orna- 
mented in  any  manner  in  or  upon 
body  or  glaze,  sixty  per  centum  ad 
valorem^  provided  such  duty  shall 
not  be  m  amount  less  than  two 
and  one-quarter  cents  per  poimd 
avoirdupois  gross  weight,  includ- 
ing all  packages  and  packing  ma- 
terial ;  if  not  decorated,  colored  or 
ornamented  in  any  manner  fifty- 
five  per  centum  ad  valorem,  pro- 
vided such  duty  shall  not  be  in 
amount  less  than  one  and  three- 
eighths  cents  avoirdupois  gross 
weight,  including  weight  of  all 
packages  and  packing  materials. 


Bespectfully  submitted. 


All  other  earthen,  stone,  bisque, 
and  crockery  ware,  composed  of 
a  porous  or  absorbent  earthen 
body,  nonvitreous  or  unvitrified, 
glazed  or  unglazed,  or  manufac- 
tures thereof  or  of  which  the 
same  is  a  component  material  of 
chief  value,  by  whatever  name 
known,  not  especially  provided 
for  in  this  act,  if  painted,  tinted, 
stained,  enameled,  printed,  gilded, 
or  otherwise  decorated  or  orna- 
mented in  any  manner,  in  or 
upon  the  body  or  glaze,  whether 
for  decorative  or  utilitarian  pur- 
poses, 60  per  cent  ad  valorem, 
provided  such  duty  shall  not  be 
in  amount  less  than  2^  cents  per 
pound  avoirdupois,  gross  weight, 
including  the  weight  of  all  pack- 
ages and  packing  materials;  if 
not  decorated,  colored,  or  orna- 
mented in  any  manner,  whether 
commercially  susceptible  to  deco- 
ration or  not,  55  per  cent  ad  valo- 
rem, provided  such  duty  shall 
not  be  in  amount  less  than  If 
cents  per  pound  avoirdupK>is, 
gross  weight,  includin£^  weight  of 
all  packages  and  packing  mate- 
rials. 

W.  E.  Wem^ 
NeweU^  W.  Va. 


SITPPLEHENTAI  STATEMENT  FILED  BT  WUUAH  BTTBOESS  FOB 
THE  UNITES  STATES  FOTTEBS'  ASSOCIATION. 

Trenton,  N.  J.,  January  iOy  1909. 
Hon.  Sereno  E.  Payne, 

Chairman  Ways  and  Means  Committee^ 

Washin^ton^  /?.  G. 

Dear  Sir  :  On  behalf  of  the  United  States  Potters'  Association,  I 
desire  to  make  a  few  further  observations. 

We  recognize  that  in  all  matters  of  controversy  the  subject  may 
be  seen  from  different  points  of  view.  It  is  not  our  purpose  to 
accuse  the  committee  of  the  National  Association  of  Wholesalers  in 
Crockery  and  Glass  of  purposely  distorting  facts,  nor  of  willingly 
misleading  your  committee,  out,  in  their  statement,  dated  December  1, 
there  are  so  many  cleverly  compiled  figures  and  incorrect  and  twisted 
statements  as  to  mislead  your  committee  if  not  pointed  out  and 
corrected. 
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Very  few  of  the  statements  made  bear  upon  our  main  contention, 
namely,  the  difference  in  the  cost  of  production  of  earthenware  and 
china  in  the  United  States  and  the  various  countries  from  whence 
these  goods  are  imported,  which  ground  we  have  fully  covered  in 
our  former  brief. 

The  inference  is  made  that  china  ^^  is  not,  and  in  the  very  nature 
of  things  can  not  be,  produced  in  this  country  *  *  *  on  ac- 
count of  the  physical  conditions  of  the  country."  They  also  state 
"  that  domestic  clay  can  not  be  used  for  making  the  seggers  "  ^fire 
clay  boxes  in  which  the  ware  is  fired),  etc  This  statement  is  a 
blank  contradiction  of  the  statement  made  before  your  committee 
by  me,  and  also  by  Mr.  Wells,  who  embodied  in  his  report  written 
statements  of  manufacturers  who  had  made,  and  are  now  making, 
china  ware  in  this  country.  This  statement  is  without  the  slightest 
foundation  in  fact.  The  facts  are  that,  in  both  earthenware  and 
china,  we  use  a  mixture  of  imported  and  domestic  materials.  This 
is  true  also  of  the  most  of  the  Continental  potteries,  as  they,  too,  use 
in  part  materials  imported  from  other  countries. 

As  to  "  segger  "  clay,  we  have  in  this  country  greater  varieties  of 
highly  refractory  clays,  suitable  for  this  purpose,  than  in  any  part 
of  the  world,  and  we  are  now  firing,  in  some  of  our  factories,  at 
hirfier  temperatures  than  in  most  of  the  European  factories. 

The  statement  is  also  made  that  "  the  reasons-  set  forth  above, 
however,  are  only  partly  responsible  for  the  failure  of  the  American 
china  producer.  The  other,  and  by  far  the  most  important  reason, 
is  that  the  American  manufacturer  has  not  sought  to  produce  that 
quality  of  china  which  is  demanded  by  the  ASierican  public,  for 
tne  reason  that  internal  competition  has  depressed  prices,  and  he 
has  found  it  more  profitable  to  engage  in  the  production  of  earthen- 
ware alone."  The  very  reading  of  this  sentence  should  show  the 
absurdity  of  it. 

This  statement  would  imply  thatj  in  contradiction  to  their  pre- 
vious statement,  it  was  physically  impossible  to  produce  china  in 
this  country,  yet  it  had  been  produced  to  such  a  commercial  extent  as 
to  create  sufficient  competition  to  depress  the  prices  and  make  it  so 
unprofitable  as  to  force  the  manufacturers  to  engage  in  the  "  produc- 
tion of  earthenware  alone." 

The  facts  are  that  all  physical  conditions  are  favorable  to  the  pro- 
duction of  china;  it  has  been  and  can  be  oroduced  in  a  commercial 
way,  but,  on  account  of  the  very  great  difference  in  the  cost  of  pro- 
duction between  this  country  and  the  Continent  of  Europe,  we  can 
not,  under  present  conditions,  profitably  produce  these  goods. 

We  have  demonstrated  that  we  can  produce  earthenware  in  this 
country,  and  have  so  developed  the  industry  here  as  to  reduce  to  the 
purchaser  a  crate  of  earthenware,  which  was  sold  in  1852,  under  a 
24  per  cent  tariff,  for  $95.30;  English  goods,  when  there  was  no 
American  competition,  to  $37.59,  in  1908,  under  55  per  cent  tariff. 

ENGLISH    WARE. 

The  importers'  committee  have  laid  great  weight  on  the  large  rela- 
tive cost  of  the  package  to  the  value  of  the  goods,  and  to  the  duty 
levied  thereon.  The  facts  are  that,  in  this  country,  as  well  as  abroad, 
separate  charges  are  made  for  the  package  and  for  the  ware.    You 
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can  readily  understand  that  if  the  packages  were  not  charged  for 
separately,  the  cost  of  the  ware  would  be  proportionately  increased. 
Ail  pottery  transactions  take  into  consideration  the  cost  of  the  pack- 
ages as  being  part  of  the  total  cost  of  the  merchandise,  and  duty 
should  be  levied  on  the  invoice  as  a  whole,  and  not  made  to  appear 
as  some  additional  burden  that  the  importer  alone  must  bear. 

The  charge  made  for  the  English  crate  is  large  and  contains  a  large 
profit  to  the  manufacturer,  in  percentage,  greater  than  he  receives 
on  the  ware.  An  English  manufacturer  is  authority  for  the  state- 
ment that  his  package  account  netted  him  an  annual  profit  of  about 
$10,000. 

On  the  other  hand,  there  is  not  a  pottery  manufacturer  in  the 
United  States  whose  charges  for  packages  come  witiiin  25  per  cent 
of  the  actual  cost  of  packing,  packages,  and  packing  material. 

In  seeking  an  example  to  illustrate  how  excessive  Hiese  various 
charges  are,  the  importers'  committee  take  an  unusuallv  small  assort- 
ment of  ware,  viz,  £12  10s.,  and  add  thereto  the  value  of  a  large 
crate,  namely,  16s.  9d.,  thus  showing  a  very  large  percentage  of  the 
package  cost  to  the  cost  of  the  contents.  This  is  an  extreme  and 
unfair  illustration,  as  comparatively  few  crates  of  ware  are  imported 
at  a  value  of  less  than  £18. 

In  all  the  English  priod  lists  at  mv  disposal  I  can  not  find  a  single 
assorted  package  amounting  to  less  than  £23  17s.  2d.,  but,  to  be  within 
fair  and  reasonable  limits,  I  take  a  £20  assortment  of  ware  as  an 
illustration. 

£20,  at  $4.88  per  pound-__ ___ $97.60 

67J  per  cent  discount 65.12 

42.48 
6  per  cent  discount 2. 12 

40.86 
6  per  cent  discount 2. 02 

88.a4 
Crate,  net,  16b.  9d 4.0^ 

Total  cost  of  ware  packed 42.42 

Duty  56  per  cent 23.33 

65.75 

Inland  frelgrht,  proportion  consul  fees,  etc 2.12 

Ocean  freight  to  Baltimore .80 

Marine  insurance .  20 

68.87 

The  same  assortment  American  goods: 

List  value $160. 00 

60  per  cent  discount — 96. 00 

64.00 
10  per  cent  discount 6.40 

57.60 
Package 2.50 

60.10 
Freight  from  Trenton  to  Baltimore 1.80 

61.80 
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The  same  English  assortment  delivered  at  Kansas  City  would  cost 
$73.70.    American  crate  would  cost  $68.80. 

OBOQRAPHICAL  PROTECTION. 

Considerable  weight  has  been  ^ven  by  the  importers  to  what  is 
termed  geographicsd  protection.  This  claim  is  also  without  founda- 
tion in  fact.  Speciarand  confidential  Uirough  rates  of  freight  from 
European  ports  to  inland  ports  in  our  country  have  been  made,  which 
more  than  offset  an^  of  tne  insignificant  and  incidental  charges  for 
consul  fees,  marine  insurance,  etc  These  special  contracts  we  are  not 
able  to  present,  but  the  published  rates,  which  are  considerably  higher, 
illustrate  our  statement: 

Freight  rates  per  hundredtoeigM. 

[In  crates  and  slatted  boxes.] 

Gents. 

From  Trenton  to  Philadelphia  (a  distance  of  34  miles) 9 

From  Liverpool,  England,  to  Philadelphia  (distance  3,000  miles) 6 

From  Trenton  to  Baltimore 18 

From  Liverpool  to  Baltimore 8 

From  Philadelphia  to  Cincinnati 22 

From  Trenton  to  Cincinnati 35 

From  Philadelphia  to  Louisville 22 

From  Trenton  to  Louisville 40 

From  Philadelphia  to  Chicago « 22 

From  Trenton  to  Chicago 40 

Prom  Philadelphia  to  St  Louis j 26 

From  Trenton  to  St  Louis 47 

From  Philadelphia  to  Kansas  City 41 

From  Trenton  to  Kansas  City 82 

From  Philadelphia  to  Omaha 41 

From  Trenton  to  Omaha 82 

From  Philadelphia  to  St  Paul 1 43 

From  Trenton  to  St  Paul 61 

[In  barrels,  cases,  and  kegs.] 

From  Baltimore  to  Cincinnati 88 

From  Trenton  to  Cincinnati 86 

From  Baltimore  to  Chicago 82 

From  Trenton  to  Chicago ^«-  40 

From.  Baltimore  to  Louisville 32 

From*  Trenton  to  Louisville 40 

From  Baltimore  to  St  Louis 88 

From  Trenton  to  St  Louis 47 

From  Baltimore  to  St  Paul 53 

From  Trenton  to  St  Paul 03 

From  Baltimore  to  Kansas  City 53 

From  Trenton  to  Kansas  Ci^ 03 

E^m  Baltimore  to  Omaha 63 

From  Trenton  to  Omaha 93 

The  importers'  committee  have  taken  certain  tables  from  my  state- 
ment before  your  committee,  and  have  endeavored  to  use  them  inde- 
pendent of  other  tables  presented  at  the  same  time  which  explain  and 
qualify  each  other. 

For  example,  Table  No.  8  shows  by  comparative  figures  that  cer- 
tain classes  of  operatives  actually  earn  in  weekly  wageg  178  per  cent 
more  in  America  than  they  do  in  England.  The  importers  take  this 
table  and  compare  it  with  Table  No.  5,  which  simply  gives  the  com 
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parative  piece- woiic  prices  for  the  forming  of  the  ware,  which  differ- 
ence is  about  60  per  cent ;  whereas  the  figures  in  Table  No.  3  include 
other  branches  not  included  in  Table  No.  5,  the  prices  in  Table  No.  5 
indicating  only  about  one-fifth  of  the  total  cost  of  the  article,  on  an 
average.  Neither  Table  No.  8  nor  Table  No.  5  are  the  proper  tables 
for  actual  comparison  when  arrivinff  at  the  total  cost  of  potteir 
manufacture  in  America  and  in  England.  This  percentage  of  dif- 
ference is  given  in  Table  No.  8,  being  111  per  cent  The  female  and 
apprentice  labor  of  England  bein^  some  of  the  great  advantages 
had  by  the  English  over  the  American  manufacturer;  this,  can  not 
be  indicated  by  actual  figures. 

FBENCH  CHINA. 

Reference  is  herewith  made  to  French  china.  The  statement 
therein  contained  exhibits  the  conditions  that  exist  in  the  various 
countries  relative  to  machinery,  quality  of  clay,  etc.  We  have  the 
same  or  similar  machinery,  and  use  it  to  quite  as  neat  an  extent  as 
they  do  in  France,  and  our  materials  are  susceptible  to  its  use  fully 
as  much  as  are  the  French  materials,  but  in  both  countries  machinery 
can  be  used  only  to  a  very  limited  degree  in  the  production  of  the 
ware.  It  can  be  used  in  the  mixing  and  preparation  of  the  materials, 
in  the  forming  of  some  of  the  articles,  m  the  cleaning  of  the  ware 
after  the  first  firing,  and  in  grinding  the  edges  and  removing  im- 
perfections, but  there  the  use  of  machinery  ends.  The  placing  in 
the  kilns,  the  firing,  the  drawing  from  the  kilns,  the  stamping,  the 
glazing,  the  placing  in  the  glaze  kilns,  the  firing,  the  drawmg  from 
Qie  glaze  kilns,  the  selecting  and  sorting  of  the  ware,  almost  all  the 
decorating  of  the  ware,  and  the  packing,  is  done  by  hand. 

As  to  the  method  of  making  by  casting  or  coula^,  we  again 
affirm — the  importers'  statement  to  the  contrary  notwithstanding — 
that  it  is  about  45  per  cent  less  than  the  price  for  hand- work  pressing. 
The  following  are  exact  figures: 


Dcicrlptioii. 


Oral  dishes: 

161nchfw 

14  inches 

12  Inches 

10  inches 

Sinches 

Oyal  bakers,  Sk  inrheft 

Covered  dishes 

Casseroles 

Soap  tureens,  Sd 

Sauce  boats 

Sauce  tureen 

Sugars,  6t 

Creams,  6t 


PrenlDjr 
price  per 
100.  com- 
plete. 


OMtlng 
price  per 
]OO.ooia> 


It  is  true  that  the  wear  on  the  molds  is  greater  by  the -cheaper 
process,  but  the  French  manufacturers  consider  that  it  is  mudb  more 
profitable  to  cast  than  to  press  such  articles  as  are  susceptible  of  such 
treatment.  French  china  costs  the  manufacturer  more  to  produce 
than  does  the  Grerman  china.  The  care  taken  in  the  production  of  the 
French  china  is  greater.    The  finish  and  quality  of  taia  article,  on  the 
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average,  is  superior  to  the  average  German  goods,  and  brings  a  ^eater 
price  on  the  market,  both  in  the  country  of  production  and  m  this 
country,  and,  considering  the  import  invoice  prices  on  which  duty  is 
paid,  the  percentage  of  profit  is  certainly  very  handsome,  as  acknowl- 
edge by  Mr.  Kinney,  in  his  direct  statement,  and  the  attempt  of  the 
importers^  committee  to  weaken  the  effect  of  his  statement  seems  very 
extreme. 

The  statement  is  made  that  "  the  ordinary  expenses  of  wholesale 
stock  or  a  retail  store  are  estimated  at  25  per  cent,  thus  reducing  the 
50  per  cent  gross  profit  which  was  referred  to  by  Mr.  Kinney  as  100 
per  cent  to  25  per  cent  From  this  must  be  taken  the  interest  on  the 
capital,  bad  debts,  shrinkage  in  value  on  fancy  pottery,  so  that  the 
100  per  cent  profit  heretofore  referred  to  really  becomes  a  profit  of 
not  over  10  per  cent  or  15  per  cent."  It  would  seem,  therefore,  that 
Mr.  Kinney  was  referring  to  100  per  cent  profit  on  the  laid  down 
cost  of  the  goods,  whereas  the  committee  now  reduce  it  to  50  per  cent 
by  basing  the  profit  on  the  selling  price.  They  then  estimate  25  per 
cent  of  the  selling  price,  or  50  per  cent  on  the  cost  price  to  cover  the 
"  ordinary  expense '  of  the  business,  leaving  still  50  per  cent  profit  on 
the  cost  price  from  which  to  allow  interest  on  capital,  bad  debts,  etc, 
which  are  usually  calculated  in  the  "  ordinary  expense  "  of  doing 
business,  thus  reducing  the  profit  to  10  per  cent  or  15  per  cent  of  the 
selling  price,  which  would  be  equivalent  to  20  per  cent  or  30  per  cent 
of  the  cost  price. 

Exception  is  taken  by  the  importers'  committee  to  what  they  say 
"  is  absolutely  misleading  in  the  way  in  which  it  is  presented."  This 
was  in  relation  to  the  importation  of  Haviland  &  Co.  of  one  dinner 
set,  valued  at  29.91  francs,  which  case  was  before  the  Board  of 
General  Appraisers.  This  set  was  imported  as  a  single  importation, 
to  be  used  as  a  test  case,  for  the  purpose  of  seeing  whether  a  100-piece 
dinner  set,  with  a  floral  or  decalcomania  decoration  would  pass  the 
custom-house  at  this  low  value,  which  the  house  of  Haviland  &  Ca 
claimed  to  be  their  actual  purchase  price  from  the  house  of  Haviland 
&  Co.,  Limoges,  France. 

The  price  of  package,  transportation  fees,  eta,  on  this  particular 
invoice,  as  presented  by  the  importers'  committee  is  correct,  but  is  so 
grossly  misleading  as  to  be  unworthy  of  use  by  them.  The  package 
charge  of  7.50  francs  on  a  set  valued  at  29.91  francs  shows  a  package 
charge  of  25  per  cent  of  the  value^  of  the  goods.  Now,  the  tacts  are 
that  importations  are  never  made  in  this  way,  and  by  careful  exami- 
nation it  is  found  that  the  package  cost  is,  on  an  average,  6^  per  cent 
of  the  value  of  the  goods.  It  is  true  that,  on  account  of  the  advances 
made  by  the  Board  of  Greneral  Appraisers,  the  importer  adds  10  per 
cent  to  the  value  of  the  goods  on  entry.  Admitting  this,  we  have  the 
following  summary  of  figures,  which  indicate  the  cost  of  the  partic- 
ular set  m  question,  and  other  goods  of  similar  kind  and  value,  when 
brought  in  in  the  regular  way  and  in  the  usual  quantities: 

lOO-piece  dinner  set,  29.91  francs,  at  19.3  cents  per  franc $5. 77 

Packages,  6A  per  cent .46 

Add  10  per  cent  custom-house  advance .  58 

6.81 
Duty,  60  per  cent 4.08 

ia89 
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Freight  charges  to  aegboard fO. 

Proportion  of  Inmirance ,02 

Proportion  of  consal  fees .OCH 

Ocean  freight .181 

Snndriee .04 


Ooet  laid  down  In  United  States 11. 50 

Selling  price  in  sets 18.00 

Selling  price  open  stock,  C2'tnnc  scale*  at  88  cents  to  tiie  franc 20. 28 

average  annual  rebate  10  per  cent 2.03 


Balance 18.25 

Proportionate  package  charge .38 

Total lasS 


Selling  price 18.58 

Cost  price 11.50 

Profit 7.08 

which  is  equivalent  to  118}  per  oent  on  Uie  invoice  cost  of  the  goods 
and  package.  The  importers'  ccxnmittee  claim  that  these  goods  are 
sold  on  the  ^same  terms  as  other  goods;  that  is,  subject  to  a  15  per 
cent  rebate.**  It  is  well  known  to  the  committee  that  this  extreme 
rebate  applies  cMily  to  a  very  few  customelrs,  who  must  purchase  from 
Haviland  &  Co.  at  least  $50,000  per  annum,  and  that  the  actual  aver- 
age rebate  allowed  does  not  amount  to  10  per  cent.  We  observe  a 
mathematical  error  in  their  calculaticm  of  52  francs  at  39  cents  to 
the  franc  equals  19.28  francs;  this  should  be  20.26.  This  in  iteelf 
would  make  quite  a  little  difference  in  their  total  allowance  for  profit, 
according  to  their  own  figures,  or  a  profit  of  27  per  cent  cm  the  co^ 
price  against  Uieir  lowing  of  16  per  cent  on  the  selling  price. 

GERMAN  CHINA  WARS. 

In  relation  to  the  importers  committee's  statement  that  German 
china  "  is  not,  can  not,  and  never  will  be  produced  in  this  country," 
this  has  been  fully  answered,  and  the  fact  that  sudi  goods  are  being 
produced  to-day  is  sufficient  demonstration  of  the  incorrectness  of  this 
statement. 

The  statement  that  the  facts  and  figures  presented  by  us  to  your 
committee  are  "  not  accurate  and  complete,"  we  leave  to  oe  disproved 
by  any  competent  investigator.  Great  stress  is  laid  by  this  commit- 
tee on  Table  No.  12,  giving  the  report  from  the  Sonneberg  Chamber 
of  Commerce  of  the  average  weekly  earnings  by  age.  They  state 
"that  Sonneberg  is  not  the  pottery  center  of  Grermany."  I  would 
add  that  Germany  has  no  one  fixed  pottery  center.  Potteries  are 
scattered  throughout  the  whole  countir,  but  Coberg,  an  adjoining 
town,  in  the  same  consular  district,  and  within  a  few  miles  of  Son- 
neberg, is  one  of  the  leading  ceramic  centers  of  Germany.  In  this 
town  the  leading  trade  paper,  namely, "  The  Sprechsaal "  is  publi^ed. 
Technical  ceramic  laboratories  are  established  there.  A  general  trade 
directory  of  the  ceramic  industry  is. published  at  Coberg.  We  pre- 
sented this  table  because  it  was  a  published  stateanent  made  by  a 
German  official  body.  We  have  not,  however,  used  any  of  these 
figures  in  our  calculation  or  comparisons,  as  we  nave  more  exact  and 


POTTHBS'-^WIIiEilAM  BUBaSSS.  967 

definite  figures,  derived  from  towns  which  even  this  committee  must 
acknowledge  to  be  tableware  pottery  towns,  namely,  Dresden, 
Zwickau,  Bonn,  Saargamund,  and  others. 

The  importers'  committee  call  attention  to  our  Table  No.  14  as 
being  the  ^'  only  one  to  use,  in  which  table  reference  is  made  to  the 
difference  in  wages  between  Germany  and  America  of  88^  per  cent, 
and  Austria  and  America  of  47  per  cent"  The  most  casual  glance 
at  Table  No.  14  will  show  you  that  there  are  no  percentages  of  dif- 
ference given,  but  that  the  percentages  referred  to  are  under  Table 
No.  15,  which  refers  entirely  to  "  materials,"  and  has  nothing  what- 
ever to  do  with  wages.  Further  down  they  make  the  statement  that 
I  give  in  Table  No.  13  the  average  wage  of  a  kiln  man  in  Austria  to 
be  $5.28,  and  state  that  Mr.  Pepper's  report  makes  the  kiln  man's 
wages  from  $6  to  $8.12,  or  an  average  of  $7.25.  On  referring  to  Mr. 
Pepper's  report,  printed  in  the  Daily  Consular  Reports,  November 
27,  1908,  page  4,  kiln  placers  (men)  are  paid  from  $5.28  to  $5.68. 
The  conmiittee  has  evidently  made  a  hurried  and  casual  glance  at 
this  table,  and  used  the  wage  of  the  mold  makers,  $8.12,  which  is 
">rinted  on  the  line  above  the  kiln  placers.  These  numerous  errors 
may  have  been  the  result  of  a  hasty  compilation  of  the  committee's 
brief,  but  how  so  many  errors  of  a  misleading  character,  and  all  in 
favor  of  the  importers,  could  be  accidentally  made  is. beyond  our 
comprehension. 

JAPANESE  CHINA. 

The  importers  have  also  presented^  numerous  statements  which 
vour  committee  must  recognize  as  being  incorrect  For  example: 
"  The  majority  of  Japanese  goods  are  ornamental,  and  less  than  1 
per  cent  for  practical  purposes;  that  the  product  is  too  frail  for  daily 
use,  and  the  decorations,  as  a  rule,  too  elaoorate."  The  facts  are,  that 
the  demand  for  many  of  the  articles  which  have  been  formerly  im- 
ported, in  the  way  of  cheap  ornamental  goods,  has  greatly  de- 
creased,  and  their  importations  have  fallen  off,  but  the  more  staple 
goods,  for  useful  purposes,  have  been  and  are  being  imported  in  in- 
creasing quantities,  and  are  to  be  found  on  the  tables  of  all  classes  of 
our  people,  such  as  sugar  bowls,  cream  pitchers,  teapots,  chocolate 
sets,  tea  plates,  cups  and  saucers;  those  well  informed  in  Govern- 
ment circles  state  that  from  50  per  cent  to  75  per  cent  of  the  Japanese 
goods  imported  are  for  "  practical  purposes.^ 

Second.  The  statement  is  made  mat  the  cheapest  cup  and  saucer 
imported,  without  package,  is  87^  cents  per  dozen.  To  the  contrary, 
we  know  of  cups  and  saucers  at  the  cost  of  32  cents  per  dozen;  how 
much  below  this  cost  we  do  not  know.  This,  you  wul  remember,  is 
decorated  china,  which  cost  is  about  equal  to  that  of  plain  white 
English  earthenware. 

Third.  The  statement  is  made  that  ^^the  cheapest  7  plate  costs 
in  Uie  factory  90  cents  per  dozen."  We  know  of  plates  being  im- 
ported at  34  cents  per  dozen. 

Fourth.  The  statement  is  made  that  "^  no  dinner  sets,  platters,  or 
large  toilet  pieces  are  made  in  Japan."  This  statement  we  also  dis- 
pute, as  complete  dinner  sets  were  imported  from  Japan  several 
years  ago.  Tnese  goods  were  too  high  priced  for  this  market,  and 
therefore,  could  not  compete  with  the  German  china,  but  the  fact 
remains  that  such  goods  can  be  made  in  Japan,  have  been  made  in 
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Japan,  and  preparation  is  now  being  made  to  produce  sets  at  values 
which  can  compete  with  other  similar  goods  in  this  country. 

Fifth.  ^  That  there  is  only  one  factory  in  Japan  using  improved 
machinery."  In  contradiction  to  this  statement  we  would  say  tJiat, 
according  to  the  Financial  and  Economic  Annual  for  Japan  for 
1908,  we  learn  that  there 


Potteries  run  by — 

Steam  engines  generating  7304  horsepower 111 

Gas  engines 5 

Petroleum  engines - 10 

Dynamos 6 

Direct  electric  current 7 

The  Japanese  water  wheel 10 

We  also  learn  that  in  1897  there  were  26,667  operatives  producing 
pottery  ware  to  the  value  of  5,163,070  yen,  while  in  1906  mere  were 
28,257  operatives  producing  in  value  13,385,982  yen,  or  an  increase 
of  11  per  cent  in  labor  producing  an  increase  of  160  per  cent  product 

Is  It  not  a  fair  conclusion  uiat  improved  machmery  must  have 
played  an  important  part  in  this  enormous  increase  in  the  productive 
power  of  the  operatives,  when  you  consider  the  difference  between 
the  crude  hand  methods  compared  with  tlie  power-driven  modem 
machinery  used  in  the  handling,  mixing,  and  preparing  of  the  raw 
materials,  and  in  the  forming  or  such  articles  as  are  capable  of  being 
made  by  machinery  as  used  by  all  European  and  American  potteries  I 

Sixth.  That  "  the  merit  and  popularity  of  the  Japanese  china  is 
due  to  the  hand  painting,  whicn  can  not  be  imitated  by  any  other 
nation."  We  acknowlecfoe  that  no  nation  can  compete  with  the 
Japanese  in  producing  the  particular  hand  work  reierred  to  in  a 
commercial  way.  We  also  would  add  that,  on  the  other  hand,  the 
Japanese  can  and  do  copy  anything  produced  by  other  nations,  and 
therein  lies  the  chief  danger.  Samples  of  goods  are  sent  from  this 
country  and  are  reproduced  by  the  tiapanese  at  a  small  percentage  of 
the  American  cost. 

Seventh.  The  56  testimonial  letters  referred  to  are  interesting  in 
a  way,  but  do  not  in  any  way  disprove  the  positive  statements  that 
were  made  that  large  contracts  formerly  supplied  by  the  domestic 
manufacturers,  for  scheme  purposes,  have  been  placed  for  Japanese 
goods. 

Eighth.  The  statement  that  the  Japanese-Kussian  war  gave  a  big 
impetus  to  the  importation  of  Japanese  goods  is  true,  but  with  the 
further  statement  that  "  it  was  only  temporary  "  we  do  not  agree, 
as  several  factories  are  being  completed  m  Japan  for  the  purpose 
of  supplying  the  American  market. 

NintiL  The  statement  that  Japanese  china  ware  "  is  entering  into 
keen  competition  with  domestic  productions  in  the  field  of  5  and  10 
cent  stores  is  without  foundation  "  needs  hardly  to  be  answered,  as 
a  glance  into  such  establishments  proves  how  lar|;ely  these  goods  are 
bemg  used.  They  further  state  that  ^'  large  ana  showy  articles  are 
what  the  trade  demands."  We  would  simply  ask  the  question.  How 
large  and  showy  an  article  in  pottery  did  you  ever  buy  for  5  or  10 
cents?  It  is  true  that  the  Japanese  cnina  handled  by  these  stores  con- 
sists of  small  articles,  which  are  sold  at  prices  at  which  mudi  inferior 
goods  can  not  be  produced  in  this  country. 
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UNDERVALUATION. 

The  importers'  committee  makes  the  statement  that  when  "the 
manufacturer  comes  here  for  the  purpose  of  increasing  the  duty  to 
the  point  of  prohibition,  and  alleges  undervaluation,  ask  him  to 
prove  the  charge."  For  proof  of  this  charge  we  would  refer  you  to 
the  records  of  the  Board  of  General  Appraisers.  The  importers 
propound  a  hypothetical  question  and  give  a  hypothetical  answer,  as 
follows: 

If  the  importers  are  entering  their  goods  at  prices  which  they  pay  for  them, 
and  these  prices  are  the  prices  at  which  the  goods  are  sold  In  the  usual  whole- 
sale quantities,  then,  manifestly  they  are  complying  with  the  strict  provisions  of 
the  law. 

We  fully  agree  with  this  question  and  answer.  The  exception,  how- 
ever, that  we  take  is  that  the  values  at  which  the  goods  are  in  many 
cases  invoiced  to  this  country  are  not  the  values  at  which  they  are 
"  usually  sold  in  wholesale  quantities  to  all  the  world  "  in  the  country 
of  production.  The  invoice  price  may  be,  and  in  most  cases  we  believe 
is,  the  price  actually  paid  by  the  importer,  but  the  fact  that  he 
actually  paid  the  invoice  price  for  the  goods  does  not  thereby  consti- 
tute that  to  be  the  dutiable  market  value. 

The  importers,  on  referring  to  this  question  of  market  value,  made 
the  following  statement: 

This  peculiar  state  of  mind  is  one  which  the  Board  of  General  Appraisers 
does  not  appear  to  adopt,  and  therefore,  with  respect  to  the  Gennan  ware,  the 
whole  question  resolves  itself  into  the  proposition  that  Mr.  Burgess  does  not 
agree  with  the  board  as  to  what  the  market  value  of  the  merchandise  is. 

In  reply  to  this  statement,  I  beg  to  quote  the  following  letter  from 
the  Hon.  Marion  De  Vries,  president  of  the  Board  of  General  Ap- 
praisers: 

Board  of  United  States  General  Appraisers, 

64Jt  Washington  Street,  New  York,  January  6,  1909, 

WnuAif  Burgess,  Esq., 

Trenton,  N.  J, 

Sir:  Acknowledging  receipt  of  yours  of  January  5,  1909,  whreein  you  make 
inquiry  as  to  "what  in  the  opinion  of  the  board  constitutes  the  dutiable  or 
foreign-market  value  of  imported  merchandise,"  I  would  respectfully  state  that 
what  constitutes  foreign-market  value  of  dutiable  merchandise  is  not  a  mutter 
of  opinion  by  the  board,  but  is  fixed  by  statute.  Section  10  of  the  customs 
administrative  act  states  dutiable  value  to  be  "the  actual  market  value  and 
wholesale  price  of  merchandise  at  the  time  of  exportation  to  the  United  States 
in  the  principal  markets  of  the  country  whence  the  same  has  been  imported." 

Section  3  of  the  customs  administrative  act  requires  the  invoice  of  imported 
merchandise,  when  not  obtained  by  actual  purchase,  to  set  forth: 

"The  actual  market  value  or  wholesale  price  thereof  at  the  time  of  ex- 
portation to  the  United  States,  in  the  principal  markets  of  the  country  from 
whence  Imported ;  that  such  actual  market  value  is  the  price  at  which  the  mer- 
chandise described  in  the  invoice  Is  freely  offered  for  sale  to  all  purchasers  in 
said  markets,  and  that  it  Is  the  price  which  the  manufacturer  or  owner 
making  the  declaration  would  have  received,  and  was  willing  to  receive,  for 
such  merchandise  sold  in  the  ordinary  course  of  trade  in  the  usual  wholesale 
quantities.*' 

The  Supreme  Court  of  the  United  States  In  the  case  of  Gliquot's  Champagne 
(3  Wallace,  114  ei  8eq,)  states: 

"  The  market  value  of  goods  is  the  price  at  which  the  owner  of  the  goods  or 
the  purchaser  holds  them  for  sale;  the  price  at  which  theiy  are  freely  offered 
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In  the  market  to  all  the  world ;  such  prices  aa  dealers  In  the  goods  are  willing  to 
receive,  and  purchasers  are  made  to  pay,  whoi  the  goods  are  bought  and  sold 
in  the  ordinary  coarse  of  trade.  Ton  will,  therefore,  perceive^  that  the  actual 
cost  of  the  goods  is  not  the  standard." 

This  was  instruction  given  to  the  Jury  by  the  court  below,  which  was  ap- 
proved by  the  Supreme  Court  of  the  United  States. 
Very  respectfully.  your% 

Mabior  Dk  Ybizs,  President, 

The  American  manufacturers  have  asked  for  nothing  more  than 
what  is  definitely  and  fully  specified  in  the  law. 

As  to  all  of  these  we  woula  refer  you  to  the  records  of  the  Treasury 
Department  and  the  Board  of  General  Appraisers. 

Kyerj  official  connected  with  the  handling  of  pottery  recognizes 
that  it  IS  one  of  the  most  difficult  articles  of  importations  to  properly 
appraise,  contrary  to  the  statement  made  ^  that  it  is  next  to  impos- 
sible to  undervalue  merchandise  like  crockery,"  ^^  because  the  values 
are  so  well  known."  It  has  taken  the  Board  of  General  Appraisers, 
assisted  by  the  special  agents  abroad.the  Special  Commission  headed 
by  the  Alssistant  Secretary  of  the  Treasury,  the  expert  examiners 
connected  with  the  Government,  two  years  to  find  out  what  is  ap- 
proximately the  market  value  of  French  goods,  the  difficulty  being 
greatly  au^ented  by  diplomatic  interference. 

In  relation  to  the  Holland  goods  the  statement  is  made  that  the 
value  at  which  the  merchandise  was  sold  was  ^^  absolutely  verified,^^ 
and  that  the  Netherlands  Government  itself  investigated  the  matter, 
and  found  that  the  ^^  invoice  prices  were  the  correct  prices  at  which 
the  goods  were  sold,"  and  sold  to  other  countries  at  identically  the 
came  prices  that  they  were  sold  to  the  United  States.  On  the 
strength  of  this  representation  by  the  minister  of  the  Netherlands, 
the  Secretary  of  State  agreed  that  the  goods  coming  from  Holland 
should  be  passed  on  the  invoice  value.  ^  At  a  recent  hearing,  these 
statements  nave  been  proved  to  be  not  in  accordance  with  the  facts, 
and  the  goods  have  been  advanced  far  beyond  the  previous  advance 
of  19  per  cent,  as  published  in  reappraisement  circular  No.  1912, 
January  12,  1909.    A  few  of  the  many  advances  are  as  follows : 


Article. 


Plata: 

White,  No.  88.... 

Printed.  No.  vf,  . 
Bowls: 

White,  No.  ^... 

Printed.  No.  ifk 

Painted.  No.  ^. 
Caps  and  Mtaoera: 

White.  No.  66.... 

Printed,  No.  J^ . 
aOAds,  white.  No.  410 


Invoioe 

value. 

net 


a468 
.684 

.281 
.684 
.842 

.651 

.77 

.281 


Ad- 
vanced 
value. 

net 


Peiceotr 
a^eol  ad- 
vance. 


0.66 
1.018 


1.844 
L6S 

1.026 

1.8GB 

.636 


42 

112 

M 

87 

78 

121 


As  to  the  official  German  export  figures  of  $8,114,848  as  compared 
with  our  import  figures  of  $5,158,948,  an  attempt  has  been  made  to 
explain  away  the  difference,  by  the  fact  that  ^  thej  have  assumed 
that  each  and  every  ton  of  merchandise  exported  is  valued  at  the 
round  figure  of  1,650  marks."    Now,  this  method  of  arriving  at  values 
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by  the  German  Government  is  not  based  on  a  haphazard  guess,  but 
has  been  based  on  actual  and  exact  calculations. 

In  December  of  each  year  the  statistical  office  sends  question  sheets 
to  chambers  of  commerce,  manufacturers,  and  merchants,  asking  for 
average  values  by  weights  of  each  class.  The  unit  of  weight  for  the 
estimate  is  the  '^  droppelzentner ''  or  double  hundredweight,  which  is 
equivalent  to  100  kilograms. 

In  February  of  each  vear  the  statistical  commission,  of  160  experts,' 
who  cover  the  whole  field  of  commerce,  is  convened.  This  commission 
is  divided  into  20  groups  or  boards.  The  croup  which  has  to  deal 
with  porcelain  and  earthenware  is  group  No.  6,  consisting  of  7  ex- 
perts. The  replies  received  from  various  chambers  of  commerce, 
manufacturers,  etc,  are  laid  before  this  board,  and  from  materials 
thus  furnished  the  boards  establish  an  average  price  per  ^^  doppel- 
zentner."  The  following  is  a  translation  of  some  of  the  rules  laid 
down  for  fixing  values: 

No.  1. — Wholesale  prices  serve  as  a  basis  for  appraising  values. 
The  average  of  the  prices  upon  which  delivery  contracts  were  based 
throughout  the  year  shall  be  ascertained  for  each  statistical  class. 

No.  3. — ^The  price  paid  by  the  foreign  buyer  shall  serve  funda- 
mentallv  as  a  constant  value.  For  carrying  out  this  principle  the 
price  of  the  goods,  at  the  time  of  crossing  the  border,  shall  be  de- 
termined. Upon  export,  there  shall  be  added  to  the  price  of  the  goods 
at  the  place  from  which  dispatched,  the  cost  of  freight,  insurance, 
charges,  etc,  at  the  customs  oorder. 

It  would  therefore  seem  that  although  the  German  export  figures 
are  not  taken  directly  from  the  invoices,  nor  do  they  purport  to  be 
the  prices  at  which  the  jgoods  are  actuallv  purchased,  yet  they  are 
approximately  the  actual  and  recognized  home  market  value  of  the 
goods  in  Germany,  as  based  on  figures  thus  ascertained  through 
official  sources.  If  therefore  it  has  been  proven  from  data  secured, 
as  above,  that  2,200  pounds  in  weight  of  china,  on  the  average,  is 
worth  1,650  marks,  and  2,200  pounds  of  earthenware  is  worth  500 
marks,  is  it  not  a  reasonable  conclusion  that  the  entered  values  of  the 
goods  imported,  as  recorded  in  the  United  States  Government  Import 
Statistics,  are  ereatly  below  the  recognized  value  of  the  same  goods 
in  the  wholesale  markets  of  Germany,  and  that  the  goods  imported 
are  invoiced  at  values  considerably  below  the  recognized  foreign 
market  value  of  the  merchandise  in  Germany? 

To  show  the  accuracy  of  this  method  of  computing  values,  the  total 
German  export  figures  for  all  merchandise  shipped  to  the  United 
States  and  import  figures  of  all  merchandise  coming  from  Germany 
into  the  United  States,  vary  very  little  Taking  the  average  figures 
for  the  past  eleven  years,  the  variation  between  the  total  German 
export  figures  to  the  United  States  and  the  total  American  import 
figures  from  Germany  is  only  1 J  per  cent,  showing  that  their  method, 
as  a  whole,  is  extremely  accurate  and  carefully  worked  out. 

To  arrive  at  this  close  balance  of  figures,  where  the  export  figures 
of  china  and  earthenware  are  so  greatly  in  excess  of  the  United  States 
import  figures,  there  must  be  some  German  export  figures  below  the 
American  import  figures ;  as,  for  example,  the  export  value  of  cement, 
which  pays  a  specific  duty  of  8  cents  per  100  pounds,  for  1907,  was 
$579,536,  the  United  States  import  figures  were  $1,016,246. 
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The  accurate  comparison  of  the  German  and  American  figures  on 
many  of  the  various  commodities  imported  is  impossible  on  account 
of  the  very  different  grouping  of  the  merchandise. 

Again,  another  explanation  bias  been  offered  that  mods  exported 
from  Germany  for  South  and  Central  America,  Canada,  and  Mexico 
has  been  credited  to  the  United  States,  and  therefore  swell  the  total 
exports  to  the  United  States.  This  statement  is  hardly  tenable,  inas- 
much as  special  accounts  are  kept,  showing  exportations  to  these 
various  countries  as  well  as  to  the  United  States.  The  Gr^man  export 
figures,  as  well  as  the  United  States  import  figures,  indude  all  ship- 
ments to  Porto  Rico  and  the  Panama  Cfanal  2k»ne. 

The  question  is  further  asked,  "  How  under  these  circumstances 
(our  customs  administrative  regulations)  can  any  one  man  under- 
value? It  would  be  necessary  to  get  all  the  shippers  on  the  other  side 
into  collusion  with  all  the  purchasers  on  this  side  to  accomplish  re- 
sults." If  the  importers^  committee  desire  to  call  the  trade  asso- 
ciation a  matter  or  "  collusion,"  very  good,  for  such  is  the  case,  be- 
cause a  trade  organization  or  band  does  not  exist  for  the  regulation 
of  selling  prices  in  Germany,  and  two  prices  do  exist,  namely,  one  for 
the  home  trade  and  the  other  for  the  export  trade;  some  concerns  are 
in  the  association  with  the  understanding  that  they  will  hold  them- 
selves free  to  make  special  or  independent  prices  for  export  to  the 
United  States.  ^  The  history  of  the  custom-house  demonstrates " 
that  this  condition  was  discovered  to  exist  within  the  past  two  years, 
and  numerous  advances  in  values  by  our  appraising  officers  were  made 
after  this  discovery. 

In  this  connection  we  would  refer  you  to  the  importers'  statement 
on  page  6G84,  that  three  advances  have  been  made  in  the  selling  price 
of  uerman  goods,  namely,  "  10  per  cent  in  1906:  increased  to  16  per 
cent  in  1907 ;  ana  again  to  20  per  cent  in  1908."  This  statement  is 
true,  but  in  very  many  cases  tnese  advances  or  "  aufschlogs  "  were 
not  added  to  the  importers'  invoices  until  they  were  compeUed  to  do 
so  by  the  appraiser  after  the  above-mentioned  discovery  was  made. 
In  many  cases  this  advance  was  fought  by  the  importing  houses,  but 
the  appraiser  was  as  uniformly  sustained  by  the  Board  of  General 
Appraisers.  In  some  cases  the  foreign  manufacturer  has  made  on  the 
invoice  an  additional  discount  of  8  per  cent  and  2  per  cent  to  offset 
part  of  this  advance. 

The  importers'  committee  also  seemed  to  think  that  Mr.  Payne's 
experience  while  in  Europe,  when  it  was  proposed  that  he  take 
two  bills,  one  at  the  actual  purchase  price,  Ae  other  for  custom- 
house purposes,  is  "easily  explainable.^'  The  whole  trend  of  the 
committee  s  statements  along  this  line  would  seem  to  indicate  that  the 
official  records  of  the  United  States  custom-house,  in  relation  to  the 
many  advances  made  on  imported  pottery  wares,  during  the  past 
five  years,  is  as  "  easily  explainable."  The  following  are  a  few  of  the 
many  hundred  instances  of  advances  made,  for  the  purpose  of  refer- 
ence, if  so  desired :  "  Reappraisement  or  merchandise  by  United 
States  appraisers,"  No.  3843,  No.  3944,  No.  4004,  No.  7093,  No.  7872, 
No.  8310,  No.  8987,  No.  9747,  No.  3844,  No.  4620,  No.  4714,  No.  5886, 
No.  6889,  No.  5943,  No.  6228,  No.  6588,  No.  6614,  No.  6756,  No.  7041, 
No.  7520,  No.  7650,  No.  7651,  No.  7772,  No.  7774,  No.  12402,  and 
others. 
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PROPOSED  PLAN  OP  USVYIKG  DtTET  ON  WHOLEflALB  PBIGEfl  IN  THIS 

'     COUNTRY. 

The  importers  also  make  the  following  statement,  that  ^  they  (re- 
ferring to  myself),  under  cover  of  being  Treasury  agents,  have 
been  permitted  to  examine  invoices,  and  after  five  years  of  strenuous 
effort,  their  machinations  in  regard  to  this  matter  have  come  to 
naught"  This  sentence  embodies  three  deliberate  and  malicious 
falsehoods,  for  which  they  have  not  the  slightest  ground  to  stand 
upon.  The  writer  never  represented  himself  as  being  a  Treasury 
agent,  was  never  on  that  account  permitted  to  examine  any  in- 
voices, and  the  efforts  of  the  last  five  years  have  enabled  us  to  pro- 
duce evidence  upon  which  very  many  advances  in  values  have  been 
made.  For  corroboration  of  these  facts  I  refer  you  to  the  late 
Secretary  of  the  Treasury,  Hon.  Leslie  M.  Shaw,  the  present  Assist- 
ant Secretary,  Hon.  J.  B.  Beynolds,  and  to  the  president  of  the 
Board  of  General  Appraisers,  or  any  of  its  members.  The  investiga- 
tions abroad  made  by  me  were  with  the  knowledge  of  the  Treasury 
Department,  and  in  connection  with  representatives  of  that  depart- 
ment. The  following  are  copies  of  my  letters  of  introduction  issued 
by  the  Treasury  and  State  departments,  under  which  I  was  enabled 
to  render  assistance  to  our  Government: 

Depabtiobnt  or  State, 
WasMngior^  March  19,  1904. 

To  iJie  Diplomaiio  and  Ccnsular  Offleera  of  the  United  States, 

Gbntlbm EN :  At  the  Instance  of  the  honorable  the  Secretary  of  the  Treasury, 
I  take  pleasure  In  hitroduclng  to  yon  Mr.  William  Burgess,  chairman,  Inter- 
national Pottery  Company,  Trenton,  N.  J.,  who  is  to  go  abroad  to  assist  the 
special  agents  in  investigating  the  undervaluation  of  pottery. 

I  cordially  bespeak  for  Mr.  Btirgess  such  assistance  and  courtesies  as  yon 
may  be  able  to  extend,  consistently  with  your  official  duties. 
I  am,  gentlemen,  your  obedient  servant, 

FsANOis  B.  LooMiB,  Acting  Secretary. 

Tbeasttbt  Depabtmfnt, 
Office  of  the  Secbetaby, 
Washington,  March  18,  1904. 

Mr. , 

Confidential  Agent,  Paris,  France, 

Sib  :  This  will  introduce  to  you  Mr.  William  Burgess,  chairman  International 
Pottery  Ck)mpany,  Trenton,  N.  J.,  who  is  going  abroad  for  the  purpose  of  assist- 
ing in  investigating  the  undervaluations  of  pottery.  You  are  directed  to  give 
Mr.  Burgess  every  assistance  possible  and  afford  him  all  proper  Information 
without,  however,  disclosing  the  names  of  Importers  of  merchandise. 
Bespectfully^ 

B.  B.  Abmstbono, 
Assistant  Secretary, 

In  relation  to  the  impossibilitjr  of  ascertaining  the  wholesale  selling 
price  in  this  country,  the  claim  is  made  "  that  there  is  no  such  thing 
as  a  fixed  market  value  even  in  staple  goods,  whereas  for  fancy  wares 
a  ^reat  variation  of  the  selling  price  is  caused  by  irregular  costs." 
This  sentence  follows  closely  on  their  statement  regarding  the  sta- 
bility and  uniformity  of  the  selling  prices  abroad,  namely,  "  so  far 
as  market  values  abroad  are  concerned,  they  are  confined  to  the 
principal  markets  of  the  country  of  export,  and  manifestly  the  prices 
are  more  or  less  uniform  throughout  the  several  markets  when  ref- 
erence is  made  to  the  quantities  in  which  merchandise  is  bought  and 


074     BOHEDUUB  B— lABTBB,  BABTHBirWABBy  iJfD  GliAfiSWABB. 

sold  for  shipment  to  the  United  Statea  It  is  a  well  known  fact  that 
the  factonr  price  abroad  is  far  more  fixed  and  uniform  than  the  sell- 
ing price  here.''  These  sentences  seem  to  be  diametrically  opposed  to 
each  other. 

In  this  connection  the  importers'  committee  take  occasion  to  distort 
our  statement,  '^  few  of  the  so-called  experts  haye  any  knowledge  of 
foreign  market  value  other  than  the  knowledge  obtained  through  the 
invoices  of  the  importers,"  by  stating  that  ^  wis  simply  charges  that 
the  present  appraising  officers  are  inefficient  and  unable  to  properly 
execute  the  duties  of  their  office."  You  can  readily  surmise  the  oojert 
in  their  making  such  a  statement.  The  fact  is  that  we  know  of  few 
men  more  efficient  in  the  handling  of  the  information  within  their 
reach,  but  when  that  information  is  limited  to  the  invoices  of  the  im- 
porters, and  practically  all  other  information  is  obtained  through  the 
same  diannel,  we  simply  state  what  the  appraising  officers  themselves 
have  repeatedly  said,  that  ^^  they  are  doin^  the  best  they  can  with  the 
information  they  possess."  When  fuller  information  is  within  reach 
of  the  appraising  officers  it  is  remarkable  what  results  they  do  obtain. 
The  decision  just  rendered  by  the  Board  of  General  Appraisers,  in 
relation  to  the  Holland  earthenware,  illustrates  this  fact  perfectly* 

It  is  not  necessary  to  repeat  the  reasons  we  have  already  givoi 
for  desiring  the  change  proposed,  but  we  wish  to  assure  your  com- 
mittee that,  in  the  minds  of  manv  "  sane  and  honest  business  men," 
as  well  as  high  government  officials,  who  have  daily  to  do  wiUi  ^ese 
matters,  the  proposition  is  practicable  and  desirable. 

SPECIFIC  DUTY  FLAK. 

The  importers'  committee  also  makes  the  statement  that  "  in  the 
first  place,  this  is  utterly  impracticable  and  has  been  heretofore 
fully  discussed  b^  this  committee,  in  connection  with  previous 
tariff  acts,  and  discarded  as  unwise  and  improper."  To  this  we 
would  reply  that  such  a  proposition  as  we  have  made  has  never 
been  presented  at  previous  tariff  hearings.  Previous  suggestions 
were  somewhat  complicated  on  account  of  the  rate  of  duty,  both 
specific  and  ad  valorem  varying  with  the  grade  and  description  of  the 
merchandise.  The  present  proposition  is  simple  and  absolutely  prac- 
ticable, the  gross  weight  of  the  package  being  all  that  it  is  necessary 
to  ascertain,  and  upon  that  the  specific  rate  of  one  or  two  cents  per 
pound  is  to  be  calculated.  It  would  be  necessary  to  pack  the  deco- 
rated and  undecorated  ^oods  separately,  but  many  schedules  in  the 
present  tariff  law  embody  this  provision.  ^^The  enormous  expense 
to  the  Government "  referred  to  would  consist  in  the  Government's 
ascertaining  the  gross  weight  of  packages  contained  in  the  invoice, 
separating  them  only  so  rar  as  the  decorated  and  the  undecorated 
merchandise  were  concerned.  The  proposition  is  straightforward 
and  ver^  simple,  and  the  shipper,  importer,  and  government  employee 
can  easily  understand  it 

The  illustrative  examples  given  by  the  importers  in  their  statement 
submitted  to  the  Committee  on  Ways  and  Means  under  date  of 
December  1,  1908,  embody  goods  of  the  lowest  value  as  compared 
with  their  weight,  and  although  there  is  nothing  to  indicate  the 
equality,  we  are  satisfied  &om  the  prices  given  that  they  are  inferior. 
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or  second  or  third  quality  of  ware.  The  same  claim  for  geographical 
protection  is  made,  also  the  cost  of  the  packages  being  incluaed  in 
their  calculations  of  percentages  of  protection.  As  stated  above,  the 
cost  of  the  package  and  packing  charge  is  as  much  a  part  of  the 
total  cost  as  are  the  goods  themselves.  The  geographical  protec- 
tion is  eliminated  by  the  much  cheaper  freight  rates  granted  foreign 
countries. 

Illustrating  and  confirming  this  statement,  I  quote  from  the  testi- 
mony given  Def ore  the  Int^^tate  Commerce  Commission,  October 
14, 1908,  by  Mr.  E.  W.  Dakin,  a  report  of  the  firm  of  Pitkin  &  Brooks, 
of  Chicago,  whose  senior  member  is  a  member  of  the  importers' 
committee.  He  stated  that  '^  within  a  comparatively  few  years  this 
Grerman  business  has  come  to  be  a  verv  large  factor  in  the  trade." 
And  again,  ^'  I  will  say  right  here  that  the  low  freight  rates  that  have 
heretofore  existed  on  import  goods  have  also  been  a  considerable 
factor  in  making  the  business  as  large  a  business  as  it  is." 

So  far  as  foreign  inland  freight  is  concerned,  it  should  be  no  more 
considered  an  element  of  protection  than  should  be  the  difference  in 
freight  rates  between  Trenton,  N.  J.,  and  East  Liverpool,  Ohio.  We 
have  lower  rates  to  the  eastern  states.  East  Liverpool  has  lower  rates 
than  we  do  to  the  western  cities.  This  claim  oi  geographical  pro- 
tection should  not  have  any  consideration  as  an  element  of  protection. 

The  importers'  committee,  in  very  impressive  manner,  states  that 
^^  other  industries  in  their  infancy  have  been  protected  and  have 
grown  stronfi;  by  virtue  of  protection,  and  are  willing  to  come  forward 
honestly  and  say  '  we  do  not  need  protection.' "  We  congratulate  any 
industry  which  is  in  a  position  to  come  before  you  and  make  this  state- 
ment, but,  as  we  stated  at  the  opening  of  our  remarks  at  the  hearing, 
few,  if  any,  industries  in  this  country  produce  goods  in  which  the 
labor  element  enters  so  largely  into  the  cost  of  the  product,  and  we 
come  before  you  honestly  and  say  "  We  do  need  protection. "  We 
need  all  the  protection  we  have  asked.  We  believe  we  have  dem- 
onstrated clearly  and  emphatically  why  we  need  this  protection. 

Other  nations  have  maae  special  provision  for  f ostermg  the  ceramic 
industries.  England,  France,  Grermany,  Austria,  Japan,  all  have 
their  royal  potteries.  So  far  as  we  are  able  to  learn  none  of  these 
royal  plants  pay  their  running  expenses.  They  are  used  as  experi- 
mental plant^  as  technical  schools,  as  means  for  the  development  of 
tlie  industry,  and  for  setting  a  pace  for  an^  who  may  adopt,  for  com- 
mercial purposes,  the  results  oi  the  experimental  work  performed  in 
tliese  establishments. 

Li  the  importers'  brief  of  January  1  we  also  find  many  statements, 
most  of  which  have  little  bearing  upon  the  subject,  but  the  fallacy 
of  some  of  these  statements  we  desire  to  point  out 

Li  this  brief  there  seems  to  be  a  tendency  to  interject  personalities, 
which  we  regret,  and  which  we  know  will  have  no  weight  with  your 
committee. 

We  make  no  pretensions  of  asking  you  to  change  the  pottery  tariff 
for  the  purpose  of  increasing  the  revenue.  We  make  such  suggestions 
as  we  have  made  for  the  purpose  of  protecting  and  the  further  devel- 
oping of  our  industry. 

In  one  paragraph  -they  tell  you  that  we  are  charging  fraudulent 
undervaluation.  In  another  paragraph  they  point  out  I  ^^  declare 
emphatically  that  I  have  never  seen  evidence  of  fraudulent  invoio- 
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ing.**  (This  is  not  exact  I  did  say  we  had  never  tried  to  discover 
fraud.)  Then,  by  some  logic  of  their  own  they  bring  in  the  names 
of  some  of  the  best  known  and  most  highly  esteemed  houses  in  the 
United  States,  and  say  that,  if  we  make  char^  of  undervaluation 
in  certain  directions,  then  these  firms,  such  as  Marshall  Field  &  Co., 
etc.,  ^^  are  guilty  of  fraudulent  practice,  and  they  should  be  indicted, 
tried,  and  convicted  and  suffer  the  pains,  fines,  and  forfeitures  that 
are  provided  for  in  the  existing  law.^'  They  base  their  argument  on 
a  false  premise  and  arrive  at  an  absurd  conclusion,  a  ^  r^uctio  ad 
absurdum,"  namely,  ^  if  there  were  any  such  thing  as  undervalua- 
tion, it  would  be  absolutely  necessary  for  every  one  of  these  men  to 
undervalue  because  the  market  value  fixed  by  the  appraising  officer 
is  the  same  for  one  and  all." 

They  also  state  that  we  are  ^  quite  willing  to  impute  fraud,  and 
allow  this  committee  to  be  misled,"  and  then  refer  to  the  great  dis- 
crepancy between  the  official  Oerman  export  figures  and  the  Ameri- 
can import  figures. 

This  ground  we  have  already  fully  covered.  The  letters  from  the 
commercial  attach^  of  the  Oerman  consulate-general  simply  rehearse 
what  I  have  already  stated. 

They  state  that  my  colleague,  Mr.  Wells,  and  myself  do  not  agree 
as  to  what  we  want,  and  also  put  the  cart  before  the  horse,  by  stating 
that  we  ask  for  a  specific  rate  upon  china  and  earthen  ware,  and  then 
ask  for  a  ^^  change  of  base  for  dutiable  purposes,  etc,  giving  as  their 
reasons^  the  same  as  before,  namely,  undervaluation  and  mcreased 
protection." 

We  simply  refer  you  to  Mr.  Wells's  statement,  "  Now  we  express 
our  opinion  that  we  could  manage  to  worry  along  if  every  dollar 
of  the  duty  that  the  law  contemplates  we  should  have  were  in- 
creased. I  hope  I  am  understood  in  that.  If  you  will  figure  what- 
ever the  eauivalent  of  the  American  value  is  to  the  present  dutv  on 
foreign  value,  then  I  know  we  can  collect  every  dollar  of  it,  ana  the 
American  potter  will  ask  nothing  more,  regardless  of  the  fact  that 
the  business  of  foreign  wares  is  increasing  by  leaps  and  bounds, 
foreign  china  especially,  I  mean.  But  if  that  proposition  is  not 
practicable,  if  it  can  not  be  changed  in  that  way,  then,  we  are  obliged 
to  urge  strongly  that  relief  be  given  to  us  in  some  other  form,  espe- 
cially against  the  impK)rtations,  wonderfully  increasing,  of  china.  We 
do  not  ask  any  additional  protection  against  the  receipts  of  English 
earthenware,  because,  as  shown  by  the  statistics,  they  haven^  rapidly 
increased." 

Again  they  try  to  illustrate  what  the  minimum  specific  rate  on 
earthenware  would  amount  to  so  far  as  Holland  white  goods  are 
concerned.  They,  however,  use  the  specific  rate  proposed  for  dec- 
orated goods,  and  show  that  it  would  amount  to  65  per  cent  on  cups 
and  100  per  cent  on  plates.  We  are  ready  to  admit  that  the  specinc 
rate  as  applied  to  the  Holland  goods  would  show  a  considerable  in- 
crease, based  on  the  values  at  which  the  goods  have  been  invoiced  and 
imported,  whidi  the  Board  of  General  Appraisers  have  just  decided 
must  be  advanced,  as  above  mentioned,  to  make  foreign  market  value. 
Why  did  they  not  cite  the  English  earthenware  which  is  properly 
valued  ?  The  Holland  and  continental  earthenwares  are  exactly  the 
articles  we  desire  this  minimum  specific  rate  to  control  to  act  as  a 
check  upon  these  gross  undervaluations. 
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We  resent  the  statement  that  we  ^  are  ashamed  to  ask  for  openlj 
and  attempt  to  disguise  behind  these  compound  rates."  The  mini- 
mum specific  rate  for  earthenware  is  desired  only  as  a  check  to  prevent 
continentpl  goods  coming  to  this  country,  paying  duty  on  values  less 
than  the  earthenware  from  England.  We  desire  an  additional  duty, 
over  and  above  what  we  now  have,  of  1  cent  per  pound  on  white  china 
and  2  cents  per  pound  on  decorated  china,  as  additional  protection 
for  the  development  of  the  china  industry  in  this  country. 

They  further  state  that  "  the  government  officials  have  the  right  to 
call  for  all  information,  and  to  oblige  an  importer  to  produce  his 
books,  showing  details  of  his  transactions,  etc.^'  That  is  very  true, 
but  the  government  officials  can  not  compel  the  foreign  producer,  or 
the  foreigp  exporter^  to  produce  his  books  and  show  the  values  at 
which  he  is  selling  his  goods  in  the  country  of  production,  and,  as  a 
rule,  the  importer  m  this  country  does  not  loiow  what  those  values  are. 

They  also  state  that  "  no  importer  or  manufacturer  of  pottery  is 
capable  of  saying  whether  such  (diplomatic)  entanglements  have 
ever  occurred.  Such  a  statement  displays,  to  say  the  least,  gross 
ignorance  of  what  has  occurred  in  Germany,  in  France,  and  in^  Holland 
within  the  past  eighteen  months.  The  same  is  of  common  knowledge, 
and  to  be  more  specific,  the  state  correspondence  between  our  Govern- 
ment and  the  Government  of  the  Netherlands  distinctly  and  specific- 
ally refers  to  pottery  ware  coming  from  Holland,  which  correspond- 
ence, in  the  light  of  the  trial  just  closed,  clearly  shows  that  the 
promises  and  agreements  were  based  upon  false  statements  made  to 
the  foreign  office  of  the  Government  of  the  Netherlands,  and  through 
that  office  to  our  State  Department,  in  note  dated  March  23,  1907. 
viz :  "  The  merchandise  is  not  sold  here  and  is  made  for  export  only." 
The  reply  to  which  I  quoted. 

The  importers  make  a  truthful  statement  when  they  say:  "The 
expenses  of  the  pottery  dealer,  whether  wholesaler,  importer,  or 
even  American  manufacturer,  are  out  of  proportion  to  the  cost 
of  doing  business  in  other  commodities,  on  account  of  the  fragile 
nature  of  the  wares,  which  necessitate  greater  care  in  packing,  han- 
dling, and  shipping."  What  applies,  therefore,  to  foreign  goods 
applies  also  to  domestic  products.  They  then  state  that  the  expenses 
of  doing  business  is  25  per  cent  of  the  selling  value.  This  statement 
is  more  difficult  to  arrive  at  because  it  is  admitted  by  the  importer 
that  there  is  a  gross  profit  of  100  per  cent  on  certain  goods;  so  that  25 
per  cent  of  that  selling  price  would  be  equivalent  to  50  per  cent  upon 
the  cost  price.  We  do  not  know  of  any  house  basing  its  expenses  upon 
anything  other  than  the  cost  price  of  an  article.  When  we  gave  the 
illustration  of  what  the  duty  would  be,  based  upon  the  selling  price 
in  this  country,  as  compared  with  the  cost  price  abroad,  granting 
the  expense  to  oe  10  per  cent,  the  duty  to  be  60  per  cent,  and  the 
profit  to  be  10  per  cent  on  the  gross  amount,  the  sum  would  be  187 

Eer  cent,  and  that  a  duty  of  32  per  cent  on  the  selling  price  would 
B  equivalent  to  60  per  cent  on  the  base  price,  we  had  no  intention  to 
use  these  figures  except  for  an  illustration  (see  above  quotation  from 
Mr.  Wells's  statement).  If  it  were  found  that  the  actual  expense  of 
landing  goods  in  this  country  was  more  than  10  per  cent,  and  that 
more  Sian  10  per  cent  gross  profit  would  be  required  to  cover  ex- 
penses and  usual  wholesaler's  profit  in  this  coimtry,  then  that  was  a 
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matter  to  be  arrived  at  by  ^our  committee.  The  figures  given  were 
used  simply  as  an  illustration. 

The  importers'  committee  seems  to  want  to  complicate  the  ques- 
tion by  bringing  in  three  classes  of  sellers;  first,  the  importer  him- 
self, then  the  wholesaler,  and  again,  the  still  smaller  dealer.  Our 
answer  to  that  was  that  the  duty  should  be  levied  on  the  usual  whole- 
sale price  as  sold  to  the  wholesale  dealer  in  usual  wholesale  quanti- 
ties. We  fail  to  see  why  such  a  proposition  is  ^^  unsoluble  and  com- 
plicated to  the  last  degree.'' 

Again  thev  ask  the  question,  ^  But  how  is  it  pnossible  to  know  what 
a  man  would  be  willing  to  take  for  his  goods  which  he  does  not  desire 
to  sell  in  any  way  ?  "  I  think  the  Government  would  have  no  hesi- 
tancy about  asking  the  man  the  question,  and  the  man  would  have 
no  difficulty  in  answering  the  question  and  living,  if  necessary,  the 
percentage  of  profit  he  considered  ought  to  oe  added  for  such  pro- 
posed wholesale  sales. 

The  importers'  committee  makes  the  deliberate  assertion  as  fol- 
lows :  ^^  We  assert  that  undervaluation  does  not  exist,  and  that  even 
if  it  did  exist  it  could  not  nullify  or  lessen  the  protection  they  now 
have;  and,  further,  that  this  proposition  is  more  than  they  really 
need,  and  that  they  are  in  fact  overprotected."  If  the  goods  are 
valued,  for  example,  at  one-half,  is  not  one-half  the  protection  lost! 

The  importers  show  how  the  present  tariff  has  developed  the 
pottery  industry.  They  also  show  how  the  American  potter  has 
oeen  able  to  produce  ware  of  quality  satisfactory  to  Uxe  American 
consumer,  and  has  been  able  to  sell  it  to  the  consumer  at  prices  lower 
than  similar  goods  coming  from  England. 

We  have  no  hesitancy  m  acknowledging  both  of  these  charges,  as 
we  have  shown  how  that  development  has  taken  place  along  the  lines 
of  earthenware. 

The  same  is  true  in  connection  with  the  development  of  pottery 
for  sanitary  use,  which  the  importers,  although  none  of  them  are 
interested  in  this  line,  recommend  that  the  protection  on  this  par- 
ticular commodity  should  be  reduced  one-half. 

We  acknowledge  that  the  Government  is  obtaining  scant  revenue 
from  duties  collected  on  sanitary  earthenware,  but  we  also  are 
pleased  to  bring  to  your  notice  that  thousands  of  our  pottery  opera- 
tives are  being  employed,  at  very  high  wages,  in  this  particular  line 
of  pottery  manufacture. 

In  this  connection  we  also  desire  to  call  your  attention  to  the  fact 
that  fifteen  years  ago  no  such  thin^  as  a  porcelain  bath  tub  was  made 
in  this  country,  the  price  of  the  imported  article  then  being  about 
$150.  To-day  these  goods  are  made  almost  entirely  in  this  country, 
and  a  better  article  can  be  purchased  for  less  than.  $50. 

The  importers'  committee  then  proceed  to  show  you  what  a  crate 
of  earthenware  costs  the  American  potter  to  produce.  At  this  point, 
with  all  due  respect  to  the  importers'  committee,  we  venture  to  state 
that  tiiey  have  gone  beyond  their  depth.  They  are  in  a  field  of  whicli 
they  know  nothing.  They  take  certain  items  based  partly  on  our 
Table  No.  5  of  piecework  prices.  Adding  these  together  arrive 
at  the  sum  of  $G.36.  They  then  "  estimate  "  that  there  is  about  1,000 
pounds  of  material  at  $12  per  ton,  or  $6.  They  then  "  estimate  "  for 
coal,  placing,  drawing,  dipping  and  value  of  glaze,  $6,  showing  a 
total  cost  of  $18.36. 
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We  beg  to  call  your  attention  to  a  few  of  the  items  of  expense  not 
calculated,  namely,  molds,  labor  cost,  materials;  saggers  or  firing 
cases  for  first  fire,  labor  cost,  materials;  clay  wads  for  sealing  saggers 
during  first  fire,  cost  of  preparing,  materials;  percentage  of  loss  in 
first  fire;  brushing  and  stamping  of  warej  transferring  of  ware  to 
dipping  house;  cleaning  after  dipping;  stilts,  spurs,  and  pins,  ma- 
terial, labor  cost;  saggers  or -firing  cases  for  second  fire,  material, 
labor  cost;  clay  wads  for  sealing  saggers  during  second  fire,  cost  of 
preparing,  material ;  percentage  of  loss  in  second  fire ;  cost  of  finish- 
mg,  "  dressing  and  polishing  '^ware;  warehouse  expenses,  warehouse- 
man,  selectors  ware  carriers;  management  expenses,  supermtendent, 
foremen,  kiln  firemen,  engineer,  teamster ;  steam  for  drying  and  heat- 
ing^purposes ;  keep  of  team,  wagons,  and  carts ;  office  expenses. 

Then  again,  their  "  estimate  "  of  $12  per  ton  for  the  clay  differs 
from  the  ordinary  potter's  cost  by  $8  per  ton.  The  clay  when  ready 
for  use — that  is,  after  being  weighed,  mixed,  sifted  or  lawned,  pressed 
and  "pugged,"  or  compressed  to  dispel  air  bubbles — cost  of  manu- 
facturer, approximately,  $20  per  ton.  No  allowance  has  been  made 
for  ^e  rent  of  plant,  lighting,  repairs,  insurance,  taxes,  depreciation, 
and  many  other  incidentals  which,  in  the  aggregate,  amount  to  quite 
a  large  percentage^  so  you  can  readily  understand  now  far  short  of 
the  actual  cost  their  "  estimate  "  comes. 

For  the  purpose  of  accurate  comparison,  as  to  cost,  properly  figured 
out  and  along  the  lines  followed  by  the  English  pottery  manufac- 
turer, we  give  the  cost  of  20  dozen  plates  in  detail : 

English  C08i  for  tO  dozen  J-inch  plates. 


day,  taken  in  biscuit: 

168  pounds  at  8b.  6d.  per  cvrt 

168  pounds  at  1  cent  per  pound. 
Making: 

Actual  wages  2b.  6d 

Actual  wages  4i  cenU 


Bisenft(flntflre): 

6  saggerst  at  2id.  each,  to  cover  all  cost  of  biscuit — 
9  saggeiB,  at  8  cents  each,  to  coyer  all  cost  of  biscuit. 


Loss  in  biscuit,  6i  per  cent 

Gl&xe: 

is'pounds,  at  l|d.  per  pound ... 

18  pounds,  at  6  cents  f^r  pound 
Qlost  (second  fire): 

18 saggerB,  at  4d.  each.... 

16  saggers,  at  12  cents  each 

Bttlts,  spurs,  and  pins 


Loss  in  glost,  10  per  cent. 


Add  for  working  expenses,  8Si  per  cent. 


Add  for  selling  expense,  cash  discoont,  and  proilt,  22^  per  cent. 


Qross  selling  pxioe  per  dozen . 


English  cost 


a  d. 
6   8 


3   6 


1   3 


7 
110 


4   4 

""V 


16    6 

1  n 


18    U 
6     k 


24    2 
6    6 


29    7 
1    61 


SquivalenL 
81.26 


.60 


1.86 
.80 


American 
cost. 


2.16 
.14 

.44 


1.04 


.18 


8.96 
.89 


4.85 
1.45 


5.80 
1.80 


7.10 
.85i 


11.68 


.90 


2.66 


.72 


8.80 
.20 


.66 


1.80 
.25 


6.20 
.62 


6.82 
2.27 


9.09 
2.04 


11.18 
.65 


You  will  observe  from  the  above  authentic  and  accurate  figures 
that  no  reliance  can  be  placed  upon  the  ^'  estimates  "  (guesswork) 
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of  the  importers'  figares.  The  same  gross  inaccaracy  runs  through 
all  their  ^^  estimate&^  It  is  therefore  needless  to  take  your  time  in 
disproving  them.  For  example,  the  very  absurd  method  of  showing 
the  duty  paid  on  a  dozen  T-inch  plates  ccHnpares  with  the  differenoe 
in  the  cost  of  the  single  itan  of  wages  paid  in  the  mere  forming  of 
the  ware,  viz,  that  the  differenoe  in  wage  cost  is  8.8  cents  and  the 
protection  is  40  cents  per  dozen. 

From  the  above  calculation  it  will  be  observed  that  the  component 
parts  of  the  total  cost  of  pottery,  as  illustrated  by  the  7-inch  plate, 
are  in  relation  to  each  other  as  follows :  Taking  the  making  or  rorm- 
ing  cost  and  the  clay  as  the  unit  or  100  per  cent,  the  kiln  work,  includ- 
ing the  fuel  and  aU  direct  charges  connected  wiUi  the  same,  is  107 
ger  cent;  the  glazing,  etc.,  26  per  cent;  the  loss  in  first  and  second 
ring,  82  per  cent;  and  the  incidentals  and  working  expenses,  88 
per  cent 

Now,  applying  these  relative  values  to  the  cost  of  100  7-inch  vitri- 
fied plates  referred  to  by  the  importers'  committee,  we  find  a  vary 
different  cost    In  brief  their  statement  is  as  follows: 

Their  g%e»9  at  oo§t  of  or»t«L 

100  dosen  7-lnch  plates,  at  6  cents  per  dosen 10. 00 

Printing  (estimated),  10  cents  per  dosen 10.00 

10.00 

Cost  of  material . 9.00 

Cost  of  flrins,  dipping,  glazing,  etc ^ 10.00 

Total 85. 00 

The  true  statement,  in  the  light  of  the  illustration  given  above, 
should  be  as  follows: 

100  dozen  7-incb  plates  (vitrifled  ware),  at  0^  cents  per  dozen $9. 20 

Cost  of  material . 16.00 

Cost  of  material  and  labor  (100  per  cent) , 24.20 

Kiln  work,  fuel,  etc  (107  per  cent) 25.89 

Glaze,  etc.  (26  per  cent) 6.29 

Loss  (two  fires)   (32  per  cent) 7.74 

Incidentals  and  working  expenses  (88  per  cent) 21.41 

85.41 

Printing  100  dozen  plates,  at  20  cents  per  dosen 20.00 

Color  and  decorating  incidentals 2l50 

Total ^ 107. 91 

Add  for  seUing  commission,  cash  discount  and  profit  (20i  per  cent) 22, 11 

18a02 

These  goods  are  sold,  as  stated,  for  $130,  thus  showing  that  the 
gross  profit  does  not  amount  to  22|  per  cent,  usually  allowed  for  in 
uie  English  calculation,  but  is  really  20^  per  cent 

The  unporters'  committee  brand  as  an  ^^  absolute  falsehood  "  an 
insignificant  statement,  in  relation  to  a  question  asked  me  by  Mr. 
Oaines,  as  to  whether  Macy  &  Co.  had  a  factorjr  in  Qermany.  In 
explanation  of  my  answer,  will  state  that  while  in  Carlsbad  I  saw 
in  a  neighboring  town  a  building  on  which  the  name  of  L.  Strauss 
&  Sons  was  visible,  and  a  near-by  establishment  on  which  was  the 
name  of  Siegl  &  Co.,  and  I  was  informed  that  the  one  was  the 


POTTEBT — ^WILUAM  BUBCHS8S.  981 

storehouse  and  the  other  the  decorating  establishment  of  L.  Strauss 
&  Sons,  who  are  affiliated  with  Macy  &  Go.  My  informant  may 
have  been  in  error.  I  did  not  hesitate  to  believe  the  correctness  of 
the  statement,  from  the  additional  fact  that  from  testimony  before 
the  Board  of  General  Appraisers  it  would  seem  that  L.  Strauss  & 
Sons  purchased  white  goods  from  various  factories  and  had  them 
decorated  at  Siegl  &  Co.,  while  Siegl  &  Co.  rendered  a  bill  for  the 
full  amount  of  uie  completed  article,  and  from  the  additional  fact 
that  all  goods  coming  from  Siegl  &  Co.  were  imported  by  the  house 
of  L.  Strauss  &  Sons.  I,  however,  fail  to  see  any  materiality  in  this 
point  made  by  the  importers'  committee. 

CONCLUSION. 

In  conclusion,  it  would  seem  as  if  the  whole  scheme  of  the  im- 
porters was  to  mystify  and  befog  the  simple  proposition  laid  before 
your  committee.  We  have  presented  facts  and  figures  to  show  the 
difference  in  the  cost  of  production  in  detail,  item  by  item ;  then  we 
have  taken  these  items  in  the  proportion  in  which  they  enter  into  the 

groduct  and  have  shown  you  the  total  percentage  of  (difference  in  the 
nished  product. 

Our  request  is  of  the  simplest  character,  our  first  desire  being  to 
obtain  an  equivalent  percentage  of  duty  on  the  American  selling  value 
of  the  imported  gooos  as  that  now  paid  on  the  foreign-market  value. 
Second,  it  this  should  not  be  deemed  advisable  at  this  time,  we  desire 
that  the  duty  on  earthenware  ^oods  remain  where  it  is,  with  the 
proviso  that  this  duty  shall  not  oe  in  amount  less  than  1^  cents  per 
pound  on  white  and  1|  cents  per  pound  on  decorated  ware,  gross 
weight;  and  that  on  chma  ware  we  oe  granted  the  same  ad  valorem 
rate  as  under  the  present  law,  with  the  additional  duty  of  1  cent  per 
pound  on  white  chma  and  2  cents  on  decorated  china,  gross  weight. 

Our  point  of  view  differs  greatly  from  that  of  the  importers,  but 
leaving  out  all  consideration  of  undervaluation,  or  other  conditions, 
the  situation  of  the  American  potter  is  summarized  in  a  concise  state- 
ment made  by  Mr.  Henry  mtte^  of  the  large  importing  house  of 
Bawo  &  Dotter,  of  New  York,  during  a  recent  conversation,  taken 
from  his  point  of  view,  nameljr : 

"  The  trouble  with  you  American  potters  is  not  undervaluation,  but 
you  are  up  arainst  the  labor  propositicm ;  your  labor  cost  is  too  high." 

Bespecuully  submitted  by 

Wm.  Bukgkss, 
For  the  Unitied  States  PorrsBs'  Association. 


STATEHEin  SXrBMITTEB  IH  BEHALF  OF  THE  VATIONAI  A8S0- 
CIAHOV  OF  WHOLESALEBS  IH  CBOCKEBT  AHB  GLASS. 

WASHiNQTONy  D.  C,  December  i,  1908. 

COMIOTTEB  ON  WaYS  AND  MeANS, 

Washinfftony  D.  G. 

Gentlemen:  The  following  statement  is  made  in  behalf  of  the 
National  Association  of  Wholesalers  in  Crockery  and  Glass : 

This  association  has  a  membership  of  approximately  70  whole- 
salers, who  are  dealing  in  both  domestic  ana  imported  pottery  and 
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glasBware.  The  interests  of  the  other  wholesalers  in  this  country  are 
also  represented  by  virtue  of  the  fact  that  their  interests  are  abso- 
lutely the  same  as  ours.  About  %26fi00fi00  are  invested  and  many 
thousands  of  American  wage-earners  are  employed.  We  feel,  and 
we  hope  to  be  able  to  convince  your  committee  of  the  reasonableness 
of  our  attitude,  that  the  present  rates  of  duty  are  altogether  excessive 
and  should  therefore  be  reduced.  We  feel  that  the  measure  of  pro- 
tection provided  for  in  the  act  of  August  28,  1894,  known  as  the 
*^  Wilson  Act,''  to  wit,  80  per  cent  and  85  per  cent,  are  ample  for  the 

Eurposes  of  securing  that  measure  of  protection  which  is  demanded 
V  reason  of  the  difference  in  the  cost  oi  labor,  with  a  fair  and  reason- 
able profit  added. 

This  measure  of  protection,  of  course,  should  be  applied  to  that 
class  of  merchandise  which  enters  into  actual  competition  with  the 
wares  produced  by  the  American  manufacturers.  It  is  presumed,  in 
otiier  words,  that  a  protective  tariff  does  not  address  itself  to  the 
assessment  of  duty  on  merchandise  which  is  not,  and  in  the  very 
nature  of  things  can  not  be,  produced  in  this  country.  The  great 
body  of  merchandise  producea  by  the  American  potter  is  earthen- 
ware, and  the  reason  why  earthenware  has  succeeded  and  the  pro- 
duction of  china  has  failed  is  not  due  to  the  provisions  of  any  par- 
ticular tariff,  to  any  difference  of  market  value  or  undervaluation, 
but  simply  to  the  physical  conditions  of  the  country.  Earthenware 
requires  a  common  clay,  less  skill  is  expended  in  its  manufacture, 
and  a  very  much  lower  degree  of  heat  is  employed  to  fire  it  than  is 
the  fact  with  china.  ^  That  the  domestic  day  can  not  be  used  for 
making  the  segsars  is  demonstrated  by  the  fact  that  wherever  the 
manuracture  of  china  has  been  attempted  the  clay  has  been 
imported — ^imported  from  countries  where  the  physical  conditions 
are  such  that  this  class  of  merchandise  can  be  manufactured  to  ad- 
vantage. The  reasons  set  forth  above,  however,  are  only  partly 
responsible  for  the  failure  of  the  American  china  producer.  The 
other,  and  by  far  most  important  reason,  is  that  the  .Ajnerican  manu- 
facturer has  not  sought  to  produce  that  quality  of  china  which  is 
demanded  by  the  American  public,  for  the  reason  that  internal  com- 
petition has  depressed  prices  and  he  has  found  it  more  profitable  to 
engage  in  the  production  of  earthenware  alone. 

We  can  not  too  forcibly  reiterate  our  views  that  the  duties,  in  order 
to  constitute  the  proper  line  of  protection,  be  fixed  at  80  and  35  per 
cent  For  the  purpose  of  making  this  more  clear  to  your  committee, 
we  shall  discuss  tne  conditions  attaching  to  importations  coming 
respectively  from  England,  France,  Germany,  and  Japan. 


BNOLISH  WARB. 

It  has  been  represented  to  your  committee  that  in  1898  the  amount 
of  goods  shipped  from  England  to  this  country  was  valued  at  $2,709,- 
000,  and  that  to-day  it  is  just  $100,000  less  than  twenty-five  years 
ago,  when,  in  1884,  it  was  $2,986,806.  Under  these  circumstances  it 
can  hardly  be  argued  with  any  great  degree  of  merit  that  the  present 
protection  is  necessary.  But  for  the  purpose  of  showing  what  the 
exact  facts  are,  we  append  herewith  certain  tabulations,  showing  that, 
on  the  basis  of  80  and  85  per  cent,  the  protection  amounts  to  65A 
per  cent  on  English  ^nite,  62}  per  cent  on  P.  G.  English  white,  and 
64}  per  cent  on  English  transfer  decorated  ware. 
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QmCa  Bngllsh  white  granite,  beet  make:  £    a    d. 

Factory  groBS 12  10    0 

571  per  ceat  /5/5 7  14    1 


Net 4  16  11        Cost $23.40 

Crate,  net - 16    9        Coet 4.10 

Freight  and  charges  to  Liverpool  and  proportion  consul's  fee  and  bill 
of  lading - 2. 08 

Ocean  freight  to  Baltimore .80 

Marine  insurance .  20 


Coat  at  seaboard  in  United  States,  before  duty  is  added 80. 58 

Duty  on  crate  80  per  cent $1.23 

Duty  on  ware  80  per  cent 7. 02 

8.26        CJost 88.88 

Cost    of   ware    at  factory,  $23.40.     Protection,  including  duty, 
freight,  and  charges,  65^  per  cent. 

No.  8.— Grate  P.  G.  English  whiter  best  make: 

£    Si  d* 

Factory,  gross 12  10  0 

Less  52}  per  cent  /6/6 6  12  0 

Net 5    7    8        CJost $26. 17 

Net  crate 16    9       Cost 4.10 

Freight  and  charges  to  liyerpool  and  proportion  of  consul's  fee  and 

bill  lading 2. 08 

Ocean  freight  to  Baltimore .  80 

Marine  insorance— • .  20 


Cost  at  seaboard,  before  duty  is  paid 88. 85 

Duty  on  crate,  80  per  cent $1.23 

Duty  on  ware 7.85 

9.08 


42.48 

Cost   of   ware   at  factory,  $26.17«     Protection,  including  duty, 
freight,  and  charges,  62^  per  cent 

Crate  of  Wngilsh  transfer  decorated  ware,  best  make : 

£    ■.    4. 

Factory,  gross. 12  10    0 

Less  20  per  cent  /6/5 8    9    6 

Net 9    0    6        Cost $44.04 

Crate^  net 16    9       Cost 4.10 

Freight  and  charges  to  Liverpool  and  proportion  of  consul's  fee  and 

biU  lading 2. 08 

Sea  freight  to  Baltimore .80 

Marine  insurance .25 


Cost  at  seaboard  in  United  States  before  duty  is  added 51. 27 

Duty  on  cratei,  85  per  cent $1.43 

Duty  on  ware^  85  per  cent 15. 41 

16.84 


68.11 

Cost  of  ware  at  factory,  $44.04.  Protection,  including  duty,  freight, 
and  diar^,  54}  per  cent. 

When  it  comes  to  the  proposition  of  assessing  duty  at  the  rate  of 
55  per  cent  and  60  per  cent  on  these  same  grades,  it  was  shown  in 
Mr.  Kinney's  statement  that  the  total  protection  was,  respectively, 
95  per  cent,  90  per  cent,  and  81  per  cent. 
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Mr.  Wells,  in  making  his  statement,  testified  that  the  cost  of  a 
100-piece  American  dinner  set.  Homer  Lang^ilin  Company  pattern 
H  94,  decorated  white  and  gold,  5-inch  plate  exhibit,  was  $4.50,  and 
that  the  correspcmding  English  set,  similarly  gilded,  was  $5.50. 

The  following  are  the  &ets  in  the  case: 

lOO-plece  dinner  set,  domestic  cost $4.50 

Prtce  to  large  buyer,  open  stock e.49 

Price  to  medium  buyer,  open  stock . 7.30 

Same  set  Englisb  ware  at  seaport,  cost  before  duty  paid 5.06 

Cost,  duty  paid 7.91 

Price  when  sold  to  large  buyer  in  cr&ie  lota  (of  10  sets) 9.75 

Price  when  sold  to  medium  buyer  in  crate  lots  (of  10  sets) 10.73 

No  wonder  that  the  American  potters  express  themselves  as  per- 
fectly satisfied  with  the  present  protection  against  these  wares,  when 
they  can  and  do  undersell  the  imported  goods  to  the  extent  of  70 
per  cent  or  more.  Under  such  conditions  a  duty  of  55  per  cent  and 
60  per  cent  is  preposterous,  and  30  per  cent  and  85  per  cent  would  be 
more  than  generous  protection. 

Figures  do  not  lie,  but  they  may  convey  a  wrong  impression.  It 
appears  in  Table  No.  8,  submitted  bv  Mr.  burgess,  showing  the  weekly 
earnings  of  American  potters  to  be  178  per  cent  higher  than  tiie 
English.  Conceding  that  the  figures  are  correct,  the  question  arises, 
How  does  the  American  operative  earn  173  per  cent  more  when  his 
rate  per  piece  is  only  60  per  cent  more,  anm  accepting  the  figures 

E'ven  as  correct^  although  we  personally  find  about  50  per  cent  to 
the  correct  difference  1 

The  answer  is  very  clear.  The  American  operative  produoes,  in 
his  week's  work,  from  70  per  cent  to  100  per  cent  more  ware  than  the 
English  workman.  In  Table  No.  8  it  is  snown  that  the  English  plate 
maker  ^ets  $6.90,  while  the  American  gets  $20.23.  If  we  increase 
the  English  wage  60  per  cent  it  would  be  $11.04  for  the  same  amount 
of  worK  produced.  The  difference  between  the  actual  wage  earned 
by  the  American  operative,  namelj,  $20.23  represents  over  80  per  cent 
more  production,  so  that  in  this  lies  the  enormous  advantage  enjoyed 
by  the  American  potter. 

We  think  that  it  should  be  prominently  brought  before  your  com- 
mittee that  sanitary  ware,  tiles,  and  common  yellow  ware  are  practi- 
cally prohibited  under  the  present  duty.  Under  these  circumstances 
there  is  no  revenue  whatever,  and  the  duty  now  provided  should  be 
substantially  reduced. 

Sanitary  ware,  tiles,  and  common  yellow  ware  are  practically  pro- 
hibited under  present  duty,  hardly  a  shipment  arriving  a  year.  For 
sanitary  we  recommend  a  duty  of  25  and  80  per  cent. 

Cents  p«r  ■qaan  foot 

Tiles  (Schedule  B,  sec.  88) ;  duty: 

Plain  nnderglazed,  1  color,  exceeding  2  aqoare  Inches  in  sise 2 

Glazed,  encaustic,  etc.,  valued  at  and  not  exceeding  40  cents  per  square  foot.  4 

Glazed,  encanstic,  etc.,  value  exceeding  40  cents  per  square  foot 6 

Section  S4 :  P«'  cent  ad  Tmlorem. 

Ck>nm]on  yellow,  etc,  not  decorated 10 

Bockingham,  not  decorated 25 

Rockingham,  decorated 80 
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FBENCH  POnXRY. 

When  we  come  to  consider  the  situation  in  France  we  find  that  the 
most,  if  not  all,  of  the  china  ware  is  shipped  to  this  country  from 
Limoges,  and  we  have  in  this  connection  the  admission  of  the  potters 
themselves  that  whereas  these  goods  have  an  exclusive  patronage, 
they  do  not  threaten  the  industry  here.  It  is  true  that  machinery 
is  very  largely  used  in  French  factories  at  the  present  time  and  that 
all  the  plates,  saucers,  platters,  salad  bowls^  and  cake  plates  are 
made  by  machinerv.  These  machines  are,  incidentally,  sold  all  over 
the  world,  and  if  tiie  American  potters  do  not  make  use  of  them  it  is 
due  to  their  lack  of  enterprise,  or  to  the  more  probable  reason  that 
the  coarseness  of  their  clay  makes  it  impossible  to  use  machinery  to 
so  great  an  extent  as  can  be  done  with  French  clays.  As  to  casting,  or 
coulage,  as  the  French  term  it,  tiiie  process  does  not  reduce  the  cost  as 
largely  as  has  been  represented,  and  while  there  is  a  saving  in  labor,  the 
molds  wear  out  much  more  quickly  and  there  is  a  greater  proportion 
of  inferior  goods.  In  addition  it  is  admitted  by  the  domestic  potter,  in 
a  hearing  before  your  committee,  that  the  French  pottery  operative 
does  not  work  as  hard  and  his  pay  is  higher  than  is  the  case  in  some 
other  European  countries.  Hence  the  cost  to  the  French  potter  of  his 
product  is  considerably  increased.  It  certainly  seems  unreasonable 
to  demand  an  increased  protection  against  Limoffes  ware,  which 
alreadjr  sells  for  a  price  considerably  in  excess  of  that  at  which 
domestic  ware  is  sold.  Of  course,  while  this  fact  is  true,  there  is  no 
reason  why  the  impression  should  obtain  that  Limoges  ware  can  be 
sold  at  any  greater  measure  of  profit  than  is  obtained  on  the  sale 
of  domestic  ware.  In  the  pottery  ousiness  the  expenses  are  unusually 
great  on  account  of  the  bulky  nature  and  fragile  character  of  the 
goods,  which  require  more  labor  in  handling  and  greater  space  for 
storage.  The  ordinary  expenses  for  wholesale  stock  or  a  retail  store 
are  estimated  at  25  per  cent,  thus  reducing  the  50  per  cent  gross  profit, 
which  was  referrea  to  by  Mr.  Kinney  as  100  per  cent,  to  25  per  cent 
profit,  and  from  this  must  be  taken  the  interest  on  the  capital,  bad 
debts,  shrinkage  in  value  of  fancv  pottery,  so  that  the  100  per  cent 
profit  heretofore  referred  to  really  becomes  a  profit  of  not  over  10 
to  15  per  cent. 

At  the  tariff  hearings  before  the  Committee  on  Ways  and  Means, 
held  November  23,  1908,  a  statement  appears,  made  by  Mr.  Burgess, 
concerning  the  price  at  which  certain  china  is  imported  into  this 
country  and  the  price  at  which  it  is  subsequently  sold  to  the  trade. 
This  ^tement,  while  based  on  correct  figures,  is  absolutely  mis- 
leading in  the  way  in  which  it  is  presented. 

Mr.  Burgess,  referring  to  a  certain  set,  states:  ^^That  set  pays  a 
duty  on  29.91  francs,  at  19}  cents  a  franc." 

It  appears  from  the  proceedings  before  the  Board  of  General  Ap- 
praisers that  only  one  set  was  entered  at  this  figure,  on  a  test  invoice 
per  S.  S.  La  Savoie^  dated  Limoges,  June  11,  1907  (file  No.  45782, 
invoice  No.  22831).  All  other  importations  are  entered  at  least  10 
per  cent  higher  than  this  figure,  through  additions  on  entry  following 
reappraisements. 

Taking,  however,  this  invoice  from  which  Mr.  Burgess's  figures 
must  have  been  taken,  we  wish  to  call  your  committee's  attention  to 
the  fact  that  he  omitted  to  add  the  cost  of  package  (7.50  francs), 


986     BOBXDVIM  B — SABTHBy  EABTHBNWABB,  AKD  GtLASSWABB. 

making  the  total  market  value  in  Liiiioges  on  which  duty  is  paid 
87.41  mines,  or  $7.93,  instead  of  $5.77,  as  claimed  by  Mr.  Burgess. 

The  cost  to  the  importer  is  further  increased  b^  the  nondutiable 
items  of  transportation,  loading,  and  insurance,  wmch  appear  on  the 
invoice,  amounting  to  8.19  francs,  or  $0.62,  making  the  total  cost  as 
per  invoice. 

1  dinner  eet  and  packing |7.93 

SO  per  cent  duty 4.76 

Transportation,  loading;  insurance .02 

18.  SI 

The  ocean  freight,  custom-house  brokerage,  consul  fee,  are  not  in* 
duded  in  the  above  statement,  as  figures  for  the  two  first  items  are 
not  available  from  the  records  before  the  general  appraisers,  and  the 
consul  fee  is  the  same  for  a  lar^  as  for  a  small  shipment 

Mr.  Burgess  must  have  obtamed  his  figures  concerning  the  whole- 
sale price  m)m  a  reliable  source,  and  we  will  not  contend  their  accu- 
racy except  for  the  fact  that,  in  the  experience  of  the  members  of  the 
trade  they  have  always  purchased  sets  of  the  description  given  by 
Mr.  Burgess  on  the  same  terms  as  their  other  goods;  that  is,  subject 
to  a  16  per  cent  rebate  and  a  cash  discount  of  2^  per  cent  This 
would  make  the  wholesale  price : 

62  franca,  at  89  cents $19. 2S 

17J  per  cent  rebate  and  discount i..     8,87 


15.91 

It  therefore  appears  that  this  set,  imported  at  a  cost  of  $13.81, 
would  be  sold  for  $15.91,  a  difference  of  $2.60,  showing  a  profit  of  16 
per  cent  on  the  selling  price.  When  it  is  taken  into  consideration  that 
at  least  10  per  cent  is  added  on  entry  of  regular  importations  to  the 
price  quotea  b^  Mr.  Bursess,  and  that  all  charees  incidental  to  land- 
ing the  goods  in  New  ^rk  have  not  been  induded,  it  will  be  seen 
that  the  profit  made  by  the  importers  is  by  no  means  as  large  as  would 
appear  from  this  gentleman's  statement 

One  tonneau  porcelaine,  Havlland  ft  Co.,  New  York,  steamer  La  Bavoie  da 
Havre,  mercbandiae  parties  de  Limogea  le  11  Juin,  1907,  H.  ft  Go. 

11442  1  douz.  aaaiettes  plates,  Si  ranson,  21241A 5,00 

46  Ka  1  douz.  assiettea  plates,  61  ranson,  21241A &  24 

1  douz.  asslettes  creuses,  6)  ranson,  21241A 3.24 

1  douz.  asslettes  creuses,  4^  ranson,  21241A 2.15 

1  douz.  drageoirs,  ranson,  21241A 1.16 

1  Plat  ovals,  10  ranson,  A.  D.  O.,  21241A .78 

1  Plat  ovals,  14  ranson,  A.  D.  O.,  21241A 1.70 

1  Plat  creaux,  81  ranson,  A.  D.  O.,  21241A .91 

1  Casserole  2,  No.  1  ranson,  A.  D.  O.,  21241A 2.31 

1  assiette  beurre.  No.  1  ranson,  A.  D.  O.,  21241 A 1.38 

1  sauciere  ft  plx.  s.  anse.  No.  1  ranson,  A.  D.  O^  21241A 1.42 

1  ravier,  ranson,  A.  D.  O.,  21241A .41 

1  moustardler  rond.,  ranson,  A.  D.  O.,  21241A .20 

1  Sucrier,  60  cent,  ranson,  A.  D.  O.,  21241 A .69 

1  Cremier,  25  cent,  ranson,  A.  D.  O.,  21241A .88 

1  douz.  paires  tasaee  tlie  1  boule^  ranson,  A.  D.  0.,  21241A 4. 96 

29.91 
1  tonneau  et  emballage 7.50 

Prix  met  dn  marche  ici  sans  les  frais.... • 87.41 
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Ootit  da  transport  an  port  d'embarquenient,  50  K  a  40  Fr.  les  100  K-  2. 00 

Cout  du  chargement,  1  colls 1.10 

8.10 

Amnrance .  09 

Legalisation 18.00 


Francs 68. 00 

One  cask  porcelain,  Havlland  &  Ck>.,  New  York.    Steamer  La  Bavoie^  from 
Havre.    Mercbandlse  leaving  Limoges  June  11,  1907,  H.  ft  Oo. 

11442—1  dosen  platefl»  flat,  81  ranson,  21241A 6.05 

46Ka— 1  dozen  plates,  flat,  61  ranson,  21241 A 8.24 

1  do2seQ  plates,  deep,  61  ranson,  21241A 8. 24 

1  dozen  plates,  deep,  41  ranson,  21241A 2. 15 

1  dozai  Ind.  bntt^s,  ranson,  21241A 1. 18 

1  oval  dish,  10  ranson,  D.  G.  H.,  21241A .  78 

1  oval  dish,  14  ranson,  D.  G.  H.,  2124aA 1, 70 

1  baker,  2d  ranson,  D.  G.  H.,  21241A .  91 

1  cassarole,  No.  1,  2d  ranson,  D.  G.  H.,  21241A 2. 31 

1  bntter  and  dr.  No.  1,  ranson,  D.  G.  H.,  21241A 1.88 

1  boat  and  std.  No.  1,  unMd.,  ranson,  D.  G.  H.,  21241A 1. 42 

1  pickle^  No  1,  ranson,  D.  G.  H.,  ia241A .  41 

1  mustard  round,  ranson,  D.  G.  H.,  21241  A,  ^ .  20 

1  sugar,  6  tass,  ranson,  D.  G.  H.,  21241A :_.    .69 

1  cream,  6  tass,  ranson,  D.  G.  H.,  21241A .  86 

1  dozen  pr.  teas,  boule  1st,  ranson,  D.  G.  H.,  21241A 4. 96 

29. 9i 

1  cask  and  packing «.    7. 60 


Net  market  value  here  without  expenses 87. 41 

Ck>8t  of  transportation- to  shipping  dock,  50  kgs.  at  40.  Fc  pr  100  kgs  ..  2. 00 

CJost  of  loading 1. 10 

8.10 

Insurance .  09 

Ck>nsul  fee 18. 00 


Francs 68. 60 

GERMAN  CHINA  WABB. 

With  regard  to  the  situation  in  Germany,  the  fact  is  unquestion- 
ably true  that  the  class  of  merchandise  whidi  is  brought  to  this  coun- 
try from  Grermany  is  not,  can  not,  and  never  will  be  produced  in  this 
country.  The  argument  of  the  domestic  potter  with  respect  to  this 
class  of  merchandise  is  that  if  a  man  has  an  orange  grove,  the  country 
should  prohibit  the  importation  of  apples,  because  the  man  who  eats 
the  apple  won't  have  an  appetite  for  tlie  orange.  We  certainly  do 
not  believe  that  French  china,  which  does  not  enter  into  competition 
with  the  domestic  article  even  in  this  indirect  way,  should  have  pro- 
hibitive duties  assessed  against  it  in  order  to  keep  out  Oerman  china, 
which  fills  a  demand  in  the  American  home  which  the  domestic  potter 
can  not  and  does  not  supply.  We  do  not  believe  in  free  trade,  but  we 
certainly  do  believe  in  fair  play,  and  we  do  not  think  that  this  com- 
mittee ^ould  be  misled  by  facts  and  figures  which  are  not  accurate 
and  complete.  In  this  connection  your  attention  is  called  to  the  fact 
that  Sonneberg  is  not  the  pottery  center  of  Germany,  and  that  in  all 
probability  the  table  presented  by  the  Sonneberg  ChamhNer  of  Com- 
merce refers  to  that  c4ass  of  pottery  which  is  used  in  making  dolls; 
that  is,  china  doll  heads  and  limbs,  china  bathing  babies,  bisque  orna- 
ments and  trinkets,  etc.  There  are  a  number  of  factories  in  this  dis- 
trict making  this  dass  of  wares,  and  as  the  items  are  mostly,  in  fact 
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ezclusiyely,  poured,  the  work  is  dcHie  princij)ally  by  women  and 
minors.  It  is  therefore  misleading  to  quote  this  report  in  (XMnpari- 
son  with  the  wages  of  dinner-ware  makers.  TaUe  14  would  be  the 
correct  and  only  one  to  use,  in  which  table  reference  is  made  to  the 
difference  in  warns  between  Germany  and  America  of  33  per  cent, 
and  Austria  and  America  of  47  per  cent  When  these  differences 
in  wages  are  taken  into  consideration,  with  the  greater  ptoductiye 
capacity  of  the  American  laborer,  it  will  at  once  become  apparent 
that  thus  present  rates  of  duty  of  55  per  cent  and  M>  per  cent  are 
more  than  sufficient  to  constitute  actual  protecticMi.  The  additional 
duty  of  1  cent  a  pound  on  white,  as  proposed  by  Mr.  Wells,  would 
run  a^inst  the  aieap  class  of  goods  imported  from  Germany  and 
Tirtually  prc^ibit  importations,  which  we  take  it  to  be  the  purpose 
and  intent  of  the  domestic  potters  when  they  proposed  this  rate. 

Owing  to  the  yerr  limited  amount  of  time  at  our  disposal,  we  have 
not  been  able  to  submit  in  detail  facts  and  figures  wim  reterence  to 
the  cost  of  labor,  materials,  and  so  on,  in  connection  with  the  manu- 
facture of  German  pottery.  We  feel  that  we  ^ould  haye  time  to 
inyestigate  this  matter  and  submit,  for  the  information  of  your  oom- 
mittee,  such  facts  as  we  are  able  to  ascertain,  and  we  are  fed  to  this 
conclusion  by  the  fact  that  Table  12,  as  mentioned  before,  repre- 
sents house  labor  on  a  yariety  of  goods  such  as  doll  heads,  small 
bisque  figures,  knickknacks,  but  not  plates,  cups,  and  saucers;  so  that 
the  remarks  on  the  succeeding  page  do  not  apply  when  giying  an 
ayerage  wage  of  $2.16  per  week  to  $2.50.  In  one  place  reference  is 
made  to  Mr.  C.  M.  Pepper^s  report  and  giyes  the  wage  in  Austria 
for  jigger  man  at  $6.01,  which  appears  to  be  low.  Kiln  men  receiye, 
accoromg  to  Mr.  Pepper's  report,  $6  to  $8.12,  which  would  be  an 
ayerage  of  $7.25,  whereas  in  Table  13  the  ayerage  is  giyen  at  $5.28. 
In  Table  14  he  puts  7-inch  plates  at  $0,039  per  dozen,  whereas  in- 
formation now  in  our  possession  would  indicate  that  this  figure  also 
was  erroneous.  We  will  therefore  take  the  liberty  of  securing  and 
filing  with  your  committee  at  a  later  date  facts  and  figures  haying 
particular  reference  to  these  questions. 

THB  REASONS  WHT  JAPANESE  CHINA  STANOS  BT  TTSBLF  AND  DOBS  NOT 

COMPETE  WITH  DOMESTIC  PBODUCTIONS. 

1.  Japanese  china  ware  principally  consists  of  bric-a-brac,  orna- 
mental goods,  small  trinkets,  tea  sets,  chocolate  sets,  salad  sets,  cups 
and  saucers,  sugars  and  creamers,  plates,  dishes,  etc.  The  majority 
of  these  items  are  principally  ornamental,  and  less  than  1  per  cent 
are  for  practical  purposes.  Tea  sets,  chocolate  sets,  dishes,  sugars 
and  creamers,  plates,  cups  and  saucers,  etc,  are  for  ornamental  rather 
than  practical  use,  the  ware  bein^  too  frail  for  daily  use  and  the 
decorations  as  a  rule  too  elaborate  in  coloring  as  well  as  gold. 

2.  The  cheapest  cup  and  saucer  imported  costs  in  the  factory,  with- 
out being  packed,  37^  cents  per  dozen,  which  makes  landu^  cost 
double  this  amount  eyen  if  shipped  by  cheapest  freight  steamor  yia 
Suez  Canal. 

8.  The  cheapest  7-inch  plate  costs  in  factory  90  cents  per  dozen 
without  being  packed,  landing  cost  being  $1.70  yia  cheapest  freight 
steamer  yia  Suez. 

4.  No  dinner  sets,  platters,  or  large  toilet  pieces  are  made  in  Japan 
owing  to  the  ware  being  too  fragile  for  this  purpose. 
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6.  There  is  only  one  factory  in  Japan  using  improved  machinery, 
only  for  grinding  clay,  all  other  employing  practically  the  same 
memods  in  use  for  the  past  century. 

6.  The  merit  and  popularity  of  Japanese  china  is  due  to  the  hand 
painting,  which  can  not  be  imitated  by  any  other  nation. 

7.  Fifty-six  testimonial  letters  from  representative  wholesale  and 
retail  crockery  and  china  houses  in  the  United  States  show  that  Jap- 
anese china  does  not,  in  the  opinion  of  these  dealers  not  in  their  expe- 
rience, compete  with  domestic  productions. 

8.  The  sudden  increase  of  importation  of  Japanese  china  since  1904 
was  incited  by  the  Japanese-Kussian  war,  and  the  decrease  in  1908, 
while  the  European  importations  held  their  own,  shows  that  the  boom 
was  only  temporary  and  due  to  public  sentiment.  Figures  of  1907, 
the  climax,  should  not  be  considered  as  normal. 

9.  The  statement  that  Japanese  china  ware  is  entering  into  keen 
competition  with  domestic  productions  in  the  field  of  the  5  and  10 
cent  stores  is  without  foundation.  Large  and  showy  articles  are  what 
this  trade  demands,  and  Japanese  can  not  meet  such  demand  on 
account  of  their  inability  to  produce  large  pieces  economically,  owing 
to  Ivick  of  machinery,  and  likewise  the  greater  obstacle  of  too  high 
freight.  Freight  by  steamer  via  Suez  Canal  costs  39  per  cent  of  for- 
eign cost  of  goods  and  73  per  cent  via  steamer  across  Pacific,  thenoe 
by  rail.  The  Japanese  china  handled  by  the  5  and  10  cent  stores  con- 
sists principally  of  small  articles,  hand  painted,  such  as  sauce  di^es, 
small  cups  and  saucers,  boxes,  toothpick  stands,  salt  and  pepper 
shakers^  pin  trays,  and  small  plates.  The  following  letter  is  sub- 
mitted m  this  regard : 

Dbokmbeb  2,  1908. 

MOBIMUBA  BROTHXBB, 

646  Broadway,  New  Yorh  City. 

Gektleuen:  I  beg  to  aeknowledge  receipt  of  yonr  letter  of  December  1  In 
which  you  caU  my  attention  to  proceedings  before  the  tariff  committee  as 
presented  by  Mr.  William  Burgess,  representing  the  United  States  Pottery 
Association,  and  in  which  Mr.  Burgess  states  that  he  looks  upon  Japan  as  an 
exceedingly  dangerous  competitor.  She  is  studying  the  western  means  and 
methods  and  is  driving  us  out  of  the  5  and  10  cent  store  business. 

To  an  observer  of  my  experienccv  this  plea  of  Mr.  Burgess  seems  ridiculous, 
for  the  reason  that  as  far  as  I  have  been  able  to  learn  the  5  and  10  cent  stores 
are  constantly  buying  more  and  more  goods  each  year  from  American  manu- 
fiEicturers,  and  I  do  not  know  of  any  regular  importation  from  Japan  that  would 
compete  with  any  article  of  American  manufacture  that  can  be  brought  in  from 
Japan  at  a  profit,  except  that  within  a  short  time  there  seems  to  be  some  few 
goods  in  the  market  of  value  that  are  better  than  have  been  prevailing,  and  I 
attribute  this  to  the  probable  cause  that  many  importers  of  Japanese  goods  have 
found  that  they  were  unable  to  carry  their  stock  and  have  been  obliged  to  sell 
the  goods  at  a  loss  in  order  to  realize  on  them. 

It  is  a  well-known  fact  to  American  manufacturers  who  deal  with  pro- 
prietors of  5  and  10  cent  stores  that  said  proprietors  are  constantly  purchasing 
from  the  manufacturers  always  a  limited  quantity  of  goods  that  they  pay  the 
manufacturer  a  great  deal  more  for  than  they  realize  when  they  sell  the  goods 
over  the  counter.  Now,  this  same  thing  Is  applied  to  Japanese  goods,  and  we 
have  no  doubt  in  our  own  mind  that  this  is  the  reason  for  the  remarks  made 
by  Mr.  Burgess.  We  have  bought  hundreds  of  cases  of  Japanese  goods  for 
which  we  have  paid  a  much  larger  price  than  the  goods  have  been  sold  for, 
and  it  may  be  t&at  next  week  I  shall  buy  many  cases  of  German  goods  that 
cost  a  great  deal  more  than  it  is  possible  to  retaU  them  for  in  our  business,  and 
the  same  remarks  may  apply  to  Bkiglish  or  French  goods,  the  point  being  that 
in  the  tremendous  struggle  in  the  year  Just  drawing  to  a  close  of  trying  to  make 
a  good  showing  in  business,  it  seems  to  me  that  merchants  in  all  lines,  as  well 
as  in  the  5  and  10  cent  Unes,  have  thrown  away,  so  to  speak,  large  amounts  of 
money  in  the  purchase  of  higher-priced  goods  and  are  seUing  them  for  a  lower 
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price  tban  they  paid  for  tbem  in  order  to  keep  up  the  etUnolatloii  and  ezdte- 
meot  of  baalneea,  hoping  that  in  the  end  there  would  atUl  be  a  margin  of  pnM 
left,  whidi  comes  from  the  goods  that  pay  a  profit 

It  seems  to  me  that  as  keen  an  observer  as  Mr.  Burgess  is  of  the  condlttoaa^ 
that  he  would  have  at  once  known  that  the  point  that  I  have  broaght  ont  was 
a  ffict  and  that  it  needed  no  comment,  as  it  was  so  apparent,  in  my  mind,  to 
every  Judge  of  value  that  goods  were  being  slaughtered — or,  in  otlier  words, 
sold  for  less  money  than  was  paid  for  them — ^that  there  could  not  be  any  qnes- 
tlon  of  tariff  tliat  was  higher  or  tariff  tliat  was  lower  or  any  tariff  at  alL 

It  is  my  desire  that  you  will  be  able  to  bring  before  the  committee  tlie  fact 
tliat  the  transactions  that  I  refer  to  are  everyday  occurrences  and  that  no  one 
knows  better  about  this  than  the  American  potteries  themselves,  who  deal  with 
proprietors  of  the  6  and  10  cent  stores,  and  the  fact  that  any  goods  are  sold  as 
leaders  all  over  the  country  should  not  influenoe  the  committee  in  the  fbdos  of 
a  tariff  governing  any  commodity. 

Ajb  an  illustration  of  the  point  tliat  I  liave  brought  out  in  this  letter,  I  liave 
no  doubt  but  that  it  is  possible  for  the  committee  now  sitting  in  Waahlngton 
to  visit  oar  store  which  is  located  there  and  in  many  instances  find  that  goods 
are  being  retailed  for  less  than  the  cost  of  manufacture  or  cost  of  importattoo. 
There  has  also  come  to  my  mind  another  reason  that  I  think  may  ha^^e  infto- 
enced  Mr.  Burgess  a  great  deal  in  his  argumoit  before  the  committee,  because 
it  is  quite  likely  that  Mr.  Burgess  has  seen  many  of  the  goods  I  am  about  to 
refer  to  and  has  come  to  a  wrong  conclusion  in  regard  to  importation  on  them. 

Now  the  point  is  this,  that  much  of  the  Japanese  china  now  b^ng  distributed 
throughout  this  country  to  retailers  was  ordered  at  a  time  when  businosB  was 
flourishing  in  all  directions,  and  was  received  here  at  a  time  when  everything 
was  in  confusion,  owing  to  the  panic,  and  which  have  since  been  put  upon  the 
market  at  a  very  serious  reduction  from  the  original  prices,  and  this  without 
any  regard  to  the  cost  of  importation. 

Xonrs,  truly,  F.  W.  Woolwobth  &  Oou, 

a  P.  Gabb,  Vice'Prt9idmU 

OLASSWABB. 

"With  respect  to  the  question  of  glassware,  it  is  unquestionably  true 
that  the  American  manufacturer  has  the  world  for  his  market  In 
the  year  ended  June  30, 1907,  the  total  amount  of  glassware  exported 
was  $2,601,717.    During  the  same  period  of  time  the  total  amount  of 

Slassware  imported  was  $7,596,631.  Therefore  it  is  apparent  that 
ie  amount  of  glassware  exported  was  equivalent  to  more  tiitai  a 
third  of  the  value  of  the  glassware  imported,  but  if  we  take  out  ttie 
value  of  the  imports — ^bottles,  vials,  demijohns,  and  carboys,  and  the 
plate  and  window  glass,  which  amounts  to  about  $3,000,000 — ^it  would 
broadlv  appear  that  we  are  exporting  as  much  as  we  imported. 

In  the  report  of  the  hearing  on  glassware  the  glass  manufacturers' 
committee  said :  ^'  We  are  at  a  great  disadvantage  as  to  freight  rates; 
international  freight  rates  are  so  much  less  than  interstate  freight 
rates  from  seaboard  to  interior  on  corresponding  goods  that  it  oper- 
ates to  nullify  the  tariff  materially,  and  if  this  could  be  regulated 
by  Conffress  we  would  have  the  Canadian  railwav  freights  to  con- 
tend with.  To  illustrate  the  undervaluation  with  n-ei^ht  discrimiiia- 
tioQB  favoring  imports  to  interior,  we  quote  the  followmg: 

RaUroad  rates  from  New  York. 


■ 

T^>- 

LonlA 

PBCHla. 

On  American  goodi 

.1« 

IB.M 
.19 

ID.C1 

On  foreign  gooda 

AdTantigv  to  faralgn  BMUnatRetnier* 

.BO 

.45 

41 

•»• 

POTTEBY  AND  OLASSWABE — JEBOICE  JONBS  ET  AU 


991 


We  are  amazed  that  the  gentleman  should  sign  this  brief  without 
having  properly  investigate  the  f«cts.  While  up  to  about  a  year 
affo  there  may  have  been  some  discrimination  of  freight  rates  in  favor 
ox  imported  glassware,  it  has  never  been  so  large  as  these  figures 
would  indicate.  For  the  last  year  and  at  the  present  time  imported 
glassware  pays  exactly  the  same  freight  rate  as  domestic,  and  m  sub- 
stantiation 01  this  proposition  we  submit,  herewith  a  letter  signed  by 
Mr.  S.  D.  Biddle,  general  freight  agent  of  the  Baltimore  and  Ohio 
Railroad  Company,  in  the  city  of  New  York. 

(FUe  E2-49808.) 

New  Yobk,  Deoemher  1, 1908. 
FoNDBvnxK  &  Van  Idebstinb, 

S7  Warren  Street,  yew  York  City. 

Gentlemen  :  Ab  requested,  I  beg  to  quote  you  the  foHowlng  present  rates,  in 
cents  per  100  pounds,  from  New  York  to  points  shown,  on  varlons  articles  of 
manufactured  glassware : 


Beads,  in  boxM  and  focuielfl 

Blanks  (for  out  glassware) ,  unfinished,  In 

bairals 

Bottles  (other  than  cut  glass  n.  o.  s.),in 

packages 

Ouotns  (glass),  in  tin,  wire,  and  wood 

Jackets,  crated,  boxed  a 

Oubovs  (new)« 

Chanaeliers  (not  cut  glass),  in  boxes  and 

barrels 

ChimneTB,ln|>acksgesa 

(Srooks,  butter  and  milk.  In  packages «.... 

Demijohns,  in  packuesa 

JeUy  glasses,  molded,  in  packages  a .". 

Inkstands  (not  cut  glass),  in  packages  a  .. 
Lamps,   lamp  founts,  and  pillars  (not 

cut),  plain,  not  decorated,  in  packagesa. 
Lights,  floor  vault  and  prism,  not  framed, 

m packages 

Paper  weigbts,  in  boxes  and  barrels^ 

Pendants  (not  cut  glass)  a 

flbades  (not  cut),  in  packages  a 

Tumblers  (not  goblets)  in  packages  (not 

cut)  a 

Yases  (not  cut),  plain,  not  decorated  a 

CHasBware,  n.  o.  s.  (not  cut  glass),  in  pack- 
ages*  


Mini- 
mum 
weight. 


Pounds, 


80,000 

28,000 

24,000 
12,000 

80,000 
15,000 
20.000 
12,000 
24,000 
20,000 

20,000 

86,000 
20,000 
20.000 
12,000 

24,000 
20,000 

20,000 


Chicago. 


UJL, 


75 
65 
65 

65 

75 

75 
76 
66 
76 
65 
55 

65 

60 
55 

55 
75 

65 
65 

65 


CL. 


75 


80 

80 
65 

75 
60 
85 
55 
80 
85 

85 

80 
85 
85 
65 

80 
85 

85 


East  St  Louis. 


LCL. 


88 
65 
65 
66 


88 

88 
65 

88 
65 
65 

65 

59 
66 
65 
88 

65 
65 

65 


CL, 


41 

85 

85 
65 


69 
41 
66 
85 
41 

41 

85 
41 
41 
65 

85 
41 

41 

—*- 


Peotla. 


LCL. 


61 
61 

61 


88 
88 
61 
88 
61 
61 

61 

65 

61 
61 


61 
61 

61 


CL. 


61 

81 
66 
88 
61 


61 


89 


■  When  loaded  in  cars  not  exceeding  86|  feet  in  length. 

There  are  no  special  rates  applying  on  imported  glassware.  The 
above  rates  cover  shipments  of  glassware,  rej?ardfess  of  whether 
imported  or  domestic. 

Yours,  truly,  S.  D.  Biddlb,  0.  F.  A. 

With  respect  to  the  operation  of  the  proposed  specific  duty  the 
following  tabulations  are  submitted  for  the  purpose  of  showing  that 
the  proposed  additions  would  bring  the  duty  up  to  128  per  cent  on  the 
price  of  the  naked  goods,  and  the  very  lowest  that  we  nave  been  able 
to  find  would  be  78^  per  cent. 
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December  1, 1908. 

Invoioe  showing  the  comparison  between  the  present  duty  of  60 
per  cent  and  the  duty  proposed  by  the  committee  of  slass  manufac- 
tiurers  before  the  Ways  and  Means  Committee  of  the  l£)use  of  Repre- 
sentatives: 

Package  No.  469, 


2S0  pieces  No.  3509  goblets 62. 50 

Plus  5  per  cent 2.025 


Value  of  naked  goods.-  5S.  125 


Net  weight  182  poimds» 

6  cents. 


f7.fi2 


Gases  and  packing 6. 75 

Plus  5  per  cent..      .  3375 


7.0875 


02.21 
3.70 


Dutiable  yalne fll.29    Ayerage  Inland  freight. 

26  per  cent  duty 2.82  ^'^^^^^^^  ^^^^^ ^^^ 

6  cents  per  i>ound  on  132  pounds    7. 92 


10.74 

Value    of    naked    goods,    56.12 
francs  10.64 


At  19.3  cents $11. 29 

At  00  per  cent 0. 775 

Value  of  naked  goods, 
61.12  francs 10.64 


Duty  $10.74»  or  100  per  cent,  on 
naked  goods. 

Duty  as  proposed  6  cents  a  pound, 
25  vet  cent  duty. 


Duty  $6.77,  or  63.62  per  cent,  oo 
naked  goods. 

Duty  as  per  preaoit  tarlfT  00  per 
cent 

December  1, 1908. 

Invoioe  showing  the  comparison  between  the  present  duty  of  60 
per  cent  and  the  duty  proposed  by  the  committee  of  ^lass  manufac- 
turers before  the  Ways  ana  Means  Committee  of  the  Ebuse  of  Repre- 
sentatives: 

Package  No,  $86. 


110  pieces,  pitchers,  Na  6179, 

cut  flutes 94.87 

Plus  5  per  cent 4. 74 


Net  weight  238  pounds,  6  cents 
par  pound $14. 2S 


Value  of  naked  goods 90.61 

Casks  and  packing 10. 80 

Plus  6  per  cent .  64 

11.84 


110.95 
inland  freight,  about 4.00 


Dutiable  value,  $20.64. 

60  per  cent  duty $10.32 

6    cents    per    pound    on    238 

pounds 14. 28 


Dutiable  value 106.95 


24.60 
Value  of  naked  goods    (99.61 
francs) 19. 22 

Duty,  $24.60,  or  128  per  cent,  on 
naked  goods. 

Duty  as  proposed,  6  cents  per  pound 
and  60  per  cent 


At  19.3  cents $20. 64 

At  60  per  cent $12.88 

Value  of  naked  goods    (99.61 
francs) $19. 22 

Duty,  $12.38,  or  64.41  per  cent  on 
naked  goods. 

Duty  under  present  tariff,  60  pw 
cent 
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December  1,  1908. 

Invoice  showing  the  comparison  between  the  present  duty  of  60 
per  cent  and  the  auty  proposed  by  the  committee  of  glass  manufac- 
turers before  the  Ways  and  Means  Committee  of  the  l£)use  of  Bepre- 
aentatives: 

Padkaffe  No.- 19$. 
(1  doEen  weighs  1  pound  and  14  oimceB.) 


1,800  pieces  1  Dk.  decanters.  8S7. 60 
Plus  5  per  cent 16. 876 


Net  weight  286  pounds  8  ounces. 


Value  of  naked  goods.  864. 876 

Francs. 

CSases  and  packing 6. 76 

Pins  6  per  cent.-    .  8376 

7. 0876 


Dutiable  value $68. 09 

At  50  per  cent 84. 496 

286  pounds  8  ounces,   at  12 
cents  per  pound 84. 88 

Duty 6&  87 

Value    naked    goods,    854.37 
francs 68. 89 

Duty  $68.87,  or  100  per  cent  on 
naked  goods. 

Duty  as  proposed,  12  cents  per  pound 
and  60  per  cent 


861. 46 
Average  inland  freight 4. 00 


Dutiable  value 857. 46 


At  19.8  cents $68. 99 

60  per  cent  duty 41. 89 

Value    naked    goods,    864.87 
francs 68. 89 

Duty  $41.89,  or  60.62  per  cent  on 
naked  goods. 

Duty  under  present  tariff  00  per 
cent. 


Invoice  showing  the  comparison  between  the  present  duty  of  60 
per  cent  and  the  duty  proposed  by  the  committee  of  glass  manufac- 
turers before  the  Ways  and  Means  Committee  of  the  House  of  Bepre- 

sentatives: 

Case  No.  1816. 


Net  weight  268  pounds. 


(1  dosen  weighs  12.6  ounces.) 

2,400  pieces  No.  8030 288. 00 

Plus  6  per  cent 14.40 


Dutiable  value 1  $68. 96 

26  per  cent 14.74 


Value  of  naked  goods 802. 40 

Francs. 

Case  and  packing 6. 76 

Plus  6  per  cent .  8376 

T.08 


809.48 
Average  Inland  freight • 4. 00 


12    cents    per    pound    on    268 
pounds 80. 96 

Duty 46. 70 

Value  ol  naked  goods  802.40 
francs 68. 86 

Duty  $46.70,  or  78*26  per  cent  on 
naked  goods. 

Duty  as  proposed,  12  cents  per 
pound  and  26  per  cent 


Dutiable  value 806.48 


At  19.8  cents $58. 96 

At  60  p«r  cent  duty 86.87 

Value  of  naked  goods,  802.40 
franca 68. 86 

Duty  $36.87,  or  60.6  per  cent  on 
naked  goods. 

Duly  under  present  tariff,  60  per 
cent 
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UVDKBVALUATIOK. 

lliere  is  a  fundamental  principle  of  American  jurisprudence  that 
every  man  is  presumed  to  be  innocent  until  be  shall  have  been  proven 
guilty.  Until  the  federal  system  of  taxation  is  changed  the  fact  will 
remam  that  it  is  by  virtue  of  the  importations  of  foreign  merchandise 
into  this  country,  and  the  collection  of  duties  thereon,  that  the  revenues 
of  the  country  are  provided  for,  and  it  is  out  of  these  revenues  that 
the  expenses  of  the  Government  are  paid,  including  the  salaries  of  the 
various  officers  of  the  United  States.  It  is  not  the  manufacturer  but 
the  importer  who  directly  pays  the  tax,  although  subsequently  the 
consumer  may  be  charged  with  it.  The  importer  may  not  be  any 
more  honest  than  is  the  manufacturer,  but  he  is  just  as  honest  and 
he  is  just  as  much  a  citizen  of  the  United  States  with  the  ri^ht  to 
come  before  this  committee  and  expect  fair  treatment.  There  siiould 
be  no  prejudgment  against  him.  If  he  be  guilty  of  undervaluation 
let  him  be  punished.  But  when  the  manufacturer  comes  here  for 
the  purpose  of  increasing  the  duty  to  the  point  of  prohibition  and 
alleges  undervaluation,  ask  him  to  prove  the  charge. 

Let  us  come  down  to  actual  facts  with  respect  to  undervaluation. 
First  let  us  take  England.  Mr.  Burgess  comes  forward  and  openly 
admits  that  as  to  these  goods  there  is  no  undervaluation,  and  for  the 
reason  that  the  values  are  so  well  known.  His  position  in  this  re^xd 
as  evidenced  bv  a  letter  addressed  to  Mr.  Edward  Boote,  under  date 
of  October  9,  1897,  is  absolutelv  unchanged  to-day  in  1908,  although 
10  years  old,  and  he  has  within  the  past  two  weeks,  as  he  says, 
written  a  similar  letter  to  a  gentleman  in  New  York.  Therefore  we 
can  coitirely  eliminate  the  charge  of  xmdervaluation  with  respect  to 
Enfi4ish  ware. 

With  respect  to  Germany,  Mr.  Burgess  now  states  that  he  did  not 
charge  the  importers  with  undervaluation,  but  that  what  he  meant 
was  that  they  entered  their  wares  at  the  actual  prices  at  which  they 
bought  them.  The  customs  administrative  act  of  June  10,  1890,  pro- 
vides specifically  that  the  invoice  shall  specify  the  actual  price  paid 
for  the  goods.  Section  19  of  the  act  provides  that  market  value  is 
the  price  at  which  the  ^oods  are  sold  in  the  principal  markets  of  the 
countiy  of  exportation  m  usual  wholesale  quantities.  If  the  import- 
ers are  entering  their  merchandise  at  the  prices  which  they  pay  for 
them  and  these  prices  are  the  prices  at  which  the  goods  are  sold  in 
usual  wholesale  quantities,  then  manifestly  they  are  complying  with 
the  strict  provisions  of  the  law.  Mr.  Burgess  does  not  charge  these 
gentlemen  with  undervaluation,  but  he  appears  to  think  that  the  price 
at  which  they  buy  their  goods  in  the  foreign  market  is  less  than  the 
price  at  which  the  goods  are  sold  in  that  market  This  peculiar  state 
of  mind  is  one  which  the  Board  of  General  Appraisers  does  not 
appear  to  have  adopted,  and  therefore  with  respect  to  the  Grerman 
ware  the  whole  question  resolves  itself  into  the  proposition  that  Mr. 
Burfi;ess  does  not  a^ree  with  the  board  as  to  what  the  market  value 
of  the  merchandise  is. 

When  it  comes  to  the  question  of  French  goods,  he  sets  forth  the 
fact  that  only  recentlj  there  was  an  advance  by  the  general  appraiser 
of  2i  per  cent  This  is  true,  but  the  statement  as  made  is  as  absolutely 
misleading  as  if  it  were  false.  The  absolute  fact  in  this  matter,  whida 
can  be  verified  on  reference  to  the  Treasury  Department,  is  that  when 
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this  merchandise  was  entered  and  advanced  by  the  local  appraiser 
the  case  was  appealed  to  the  single  general  appraiser,  who  sustained 
the  entered  values.  Thereupon  the  case  was  carried  to  the  board  of 
three  general  appraisers  sitting  as  appraisers  of  merchandise,  and 
they  advanced  tne  price  26^  per  cent  over  the  Limoges  price,  because 
some  of  these  goods  were  sold  on  the  Paris  market,  although  Paris 
was  unquestionably  not  the  principal  market  of  the  country.  The  im- 
porters protested  against  the  liquidation  of  the  entry  on  any  such 
values,  and  carried  the  case  to  the  board  of  three  sitting  as  a  classi- 
fication board.  This  board  was  made  up  of  Judges  Somerville, 
Waite^  and  Hay,  and  it  overruled  the  board  of  three  and  set  aside  the 
apjnraisement.  That  case  is  now  pending  in  the  circuit  court  of  the 
United  States  in  the  city  of  New  York.  The  subsequent  case  to  which 
reference  is  made  as  having  been  recently  decided  was  made  by  the 
same  board,  whose  action  was  set  aside  m  the  former  case.  There- 
fore the  facts  are  that  there  is  a  dispute  as  between  three  members  of 
the  board  sitting  as  an  appraising  l>oard  and  three  members  of  the 
board  sitting  as  a  classification  board  with  regard  to  this  question.  It 
can  hardly  be  alleged  under  the  circumstances  that  the  merchandise 
has  been  undervalued.  But  aside  from  all  this,  the  fact  can  not  be 
disputed  that  as  a  result  of  the  visit  to  France  of  the  so-called  "  French 
commission,"  assisted  by  Mr.  McNair,  the  china  examiner  at  the  port 
of  New  York,  a  new  list  has  been  prepared  and  adopted  with  respect 
to  the  value  of  Limoges  china,  which  nas  been  adopted  by  everybody 

Suite  willingly,  and  which  sets  forth  values  which  are  substantially 
iie  same  as  those  which  have  been  ruling  for  the  past  three  or  four 
years. 

Beference  has  been  made  here  to  the  ^at  undervaluation  of  cups 
and  saucers  imported  from  Holland.  This  question  was  investigated 
on  three  separate  occasions  by  three  different  agents  of  the  Treasury 
Department,  and  in  each  and  evei^  instance  the  statemente  made  by 
the  importers  as  to  the  value  at  which  the  merchandise  was  sold  were 
absolutely  verified.  Thereafter  the  Netherlands  Government  itself 
investigated  the  matter,  and  Mr.  von  Swinderen,  who  was  formerly 
the  Netherlands  minister  near  the  Capital,  presented  Uie  results  of 
that  investigation  to  the  Secretary  of  the  Treasury,  Mr.  Leslie  M. 
Shaw,  and  the  Secretary  admitted  that  the  prices  stated  in  the  in- 
voices were  the  correct  price  at  which  the  goods  were  sold.  It  is  also 
true  that  these  goods  were  sold  to  other  countries  at  identically  the 
same  price  that  they  were  sold  to  the  United  States.  Not  only  that, 
but  they  have  been  sold  at  this  price  to  the  several  countries  for  a 
number  of  years  and  are  so  sold  to-day.  This  case  is  also  pending  at 
this  moment.  Certeinly  it  does  not  seem  reasonable  that  if  the  goods 
can  not  be  produced  for  the  prices  at  which  they  are  sold  that  the 
Holland  potteries  would  continue  through  this  long  period  of  time 
to  sell  them  at  the  figures  specified. 

We  think,  therefore,  that  the  charge  of  undervaluation  is  refuted. 

In  the  course  of  Mr.  Burgess's  statement  before  your  committee 
reference  was  made  to  the  fact  that,  according  to  the  Oerman  statis- 
tics, the  value  of  the  exports  of  chinaware  to  this  country  amounted 
to  $8,000,000,  whereas  the  statistics  of  the  Department  of  Commerce 
and  Labor  in  this  country  show  $5,300,000.  This  fact  was  stated  with 
great  empressement,  as  though  it  were  indicative  of  vast  undervalua- 
U0D&    llie  fact  of  the  matter  is  that  the  German  stetistics  are  ex- 
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tremel^  accurate  when  it  comes  to  the  question  of  weights,  inasmuch 
as  their  duties  are  assessed  entirely  on  a  specific  basis,  but  when  it 
comes  to  the  question  of  valuations,  the  committee  having  the  matter 
in  charge  make  the  best  possible  guess  they  are  able  to  with  regajrd 
to  valjes.  For  instance,  they  know  the  exact  number  of  tons  of 
chinaware  that  are  exported.  They  have  assumed  that  each  and 
every  ton  of  merchandise  exported  is  valued  at  a  round  figure  of 
1.650  marks,  whereas  the  fact  is  that  a  vast  proportion  of  the  mer- 
cnnndise  exported  is  worth  considerably  less.  High-priced  fancy 
German  goods  would  be  1,475  marks  per  ton;  cheap  and  medium- 
price  goods,  609  marks  per  ton;  a  lower  grade  of  goods  is  valued  at 
870  marks  per  ton.  Hence  we  start  off,  in  the  &st  instance,  with 
an  absolutely  arbitrary  figure  as  to  values,  which  is  in  no  sense  ac- 
curate. Independent  of  this  fact,  however,  we  have  the  further 
proposition  tJiat  whenever  merchandise  is  bought  in  Germany  by  an 
American  it  is  billed  to  America  and  is  treated  as  being  exported  to 
America,  although,  as  a  matter  of  f  act^  it  may  have  been  shipped  di- 
rect to  South  j^erica^  Central  America,  or  anywhere  else;  and  of 
course  it  does  not  take  into  account  the  amount  of  merchandise  which 
is  actually  shipped  to  American  ports  for  transshipment  or  for  ship- 
ment in  transit  to  Canada  or  Mexico.  Under  these  circumstances,  it 
is  amazing  that  the  difference  was  not  even  greater^  and  it  is  also 
amazing  that,  after  spending  five  years  in  investigation  abroad, 
this  explanation  was  not  known  to  the  gentleman  who  made  the  state- 
ment ;  and  the  question  naturally  arises  as  to  whether  his  other  state- 
ments, which  we  have  not  yet  been  able  to  investigate,  are  worthy  of 
the  same  amount  of  credence.  The  fact  is  that  Uiere  are  a  number 
of  statements  made  by  the  domestic  potters  to  which  exception  could 
be  taken,  but  we  have  no  desire  to  enter  into  crimination  and  recrimi- 
nation, feeling  perfectly  confident  in  the  wisdom  of  this  committee 
to  reach  a  sane  conclusion  predicated  upon  actual  facts  and  condi- 
tions. 

Broadly,  we  claim  that  there  is  no  imdervaluation  because  the  mar- 
ket values  are  well  known  and  the  importers  are  honest,  but  even  if 
these  facts  were  not  true  it  would  be  admitted  by  any  member  of  this 
committee  who  took  the  time  to  visit  the  appraisers'  stores  at  the  port 
of  New  York  that  it  is  next  to  impossible  to  undervalue  merchandise 
like  crockery.  In  the  first  place,  there  are  various  exporters  from 
England,  Germany,  France,  and  Austria,  each  one  shipping  to  dif- 
ferent consignees,  each  one  speci:hring  the  prices  at  which  the  goods 
are  sold  in  a  consular  invoice.  This  consular  invoice  is  made  out  in 
triplicate,  one  copy  being  handed  to  the  shipper,  one  forwarded  to 
the  collector  at  the  port  of  entry,  and  a  third  retained  by  the  consul. 
On  the  copy  which  goes  forward  to  the  collector  of  customs  the 
consular  omcer  makes  notations  as  to  market  value.  The  importers, 
when  they  make  entrv  of  the  merchandise,  make  use  of  the  copy  which 
was  handed  to  the  shipper.  The  collector's  copv,  with  the  consular 
notations,  is  forwarded  to  the  appraiser.^  And  when  it  comes  into  the 
hands  of  the  examiner  having  this  particular  line  of  merchandise  in 
charge,  it  is  compared  with  the  invoices  of  all  other  shippers  and  aU 
the  other  importers,  and  the  examiner  very  promptly  oiscovers  any 
variation  in  values  and  acts  accordinglv.  .  How  under  these  circum- 
stances can  any  one  man  undervalue!  It  would  be  necessaiy  to 
get  all  the  shippers  on  the  other  side  into  collusion  with  all  the  pur- 
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chasers  on  this  side  in  order  to  accomplish  results,  and  even  then 
the  histoiT  of  the  custom-house  demonstrates  that  the  fact  would  be 
discovered.. 

Reference  was  made  by  Mr.  Payne  to  the  fact  that  when  he  was  in 
Europe  it  was  proposed  to  him^  that  he  take  two  bills,  one  showing  the 
price  he  actually  paid  at  rrtail  and  the  other  for  custom-house  pur- 
poses. We  do  not  attempt  to  vindicate  the  practice,  but  it  is  easily 
explainable.  The  law  prescribes  that  the  duty  shall  oe  assessed  upon 
the  wholesale  market  value.  Was  the  price  at  which  the  seller  of  the 
goods  offered  to  put  in  the  bill  for  custom-house  purposes  the  whole- 
sale market  value  t 

FBOPOfiBD  FLAN  07  UEVTINO  DUTT  OK  WHOLBSALB  PBICE8  IN   THIS 

COUNTRY. 

This  proposition  first  anpeared  in  the  act  of  March  2,  1888,  com- 
monly mown  as  Henry  Clay's  compromise  bill.  Section  3  provided 
that  ^  The  duties  required  to  be  paid  by  law  on  goods,  wares,  and 
merchandise  shall  be  assessed  upon  the  value  thereof  at  the  port 
where  the  same  shall  be  entered,  under  such  regulations  as  may  be 
prescribed  by  law."  The  act  was  intended  to  run  for  a  period  of  ten 
years.  Prior  to  the  expiration  of  that  time  it  was  repealed  by  section 
16  of  tihe  act  of  August  30,  1842.  This  is  the  only  time  that  it  was 
ever  tried,  but  full  opportunity  was  had  to  test  its  merits  or  demerits, 
and  the  plan  was  finally  discarded  as  unworkable. 

It  is  now  advanced  after  the  lapse  of  three-quarters  of  a  centuiy 
under  the  cloak  of  being  a  virtuous  method  for  preventing  frauds 
and  undervaluation.  This  is  not  the  purpose  at  all.  It  is  for  an 
entirely  different  reason.  In  the  first  place,  tiie  gentlemen  who  are 
standing  sponsor  for  this  plan  know  perfectly  well  that  the  cry  of  im- 
dervaluation  is  not  soimded  in  good  faith,  and  nobody  knows  it  better 
than  they  do,  for  the  reason  that  they  themselves  have  made  investiga- 
tions, under  color  of  being  Treasury  agents  having  been  permitted  to 
examine  invoices,  and  after  five  years  of  strenuous  effort  their  mach- 
inations in  regard  to  this  matter  have  come  to  naught.  They  hope 
that  30  per  cent  of  the  wholesale  price  here  is  an  actual  advance  of 
duty  beyond  60  per  cent  of  the  market  value  abroad.  But  the  real 
essence  of  the  situation  lies  in  the  fact  that  so  far  as  the  former 
and  the  housewife  are  concerned  it  will  sound  less  to  say  that  their 
crockery  pays  a  duty  of  30  per  cent  instead  of  60  per  cent. 

Everybody  knows,  who  has  had  anything  to  do  with  the  history  of 
tariff  legislation,  that  when  it  comes  to  the  proposition  of  seeking  an 
excessively  high  rate  of  duty  it  is  placed  upon  a  specific  basis  in  order 
that  the  uninitiated  may  not  know  the  true  state  of  facts.  The 
attempt  to  place  a  30  per  cent  duty  on  the  wholesale  price  in  this  coun- 
try, as  a^inst  a  60  per  cent  duty  on  the  market  value  abroad,  is  as 
mesetricious  as  any  attempt  to  assess  a  specific  rate  of  duty,  particu- 
larly when  the  fact  is  borne  in  mind  that  the  present  rates  of  duty 
constitute  an  actual  protection  of  anywhere  from  75  per  ceiit  to  95 
per  cent. 

This  proposition  is  not  addressed  to  the  question  of  undervaluation 
for  the  simple  reason  that  it  would  be  iust  as  easy,  if  not  easier,  to 
understate  the  wholesale  market  value  here  as  to  underestimate  the 
wholesale  market  value  abroad.    The  fact  that  the  invoice  is  made  by 
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the  shipper  abroad  has  nothing  to  do  with  the  case.  The  importer  is 
(•x)mpelied  under  the  law,  when  he  comas  forward  to  make  entry  of 
his  ^oods,  to  stale  under  oath  that  the  values  at  which  he  entei's  the 
snnie  are  correct  and  true.  If  he  shall  use  any  false  or  fraudulent 
invoice,  he  is  liable  to  criminal  prosecution,  ana  in  addition  the  mer- 
chandise itself  is  subject  to  forfeiture,  and  unquestionably  ihe  safe- 
^ards  which  now  surround  the  collection  of  the  revenue  would  b^ 
impaired  and  endangered  if  such  a  plan  were  adopted. 

In  the  first  place,  the  physical  lact  is  that  it  would  be  far  mtxe 
difficult  to  ascertain  the  wholesale  price  here,  if  such  a  thing  eziste, 
than  it  is  at  the  present  time  to  establish  the  market  value  abitMui. 
So  far  as  market  values  abroad  are  concerned,  they  are  confined  to  the 
principal  markets  of  the  country  of  export,  and  manifestly  the  prices 
are  more  or  less  uniform  throughout  the  several  markets  when  refer- 
ence is  had  to  the  quantities  in  which  merdiandise  is  bought  and  sold 
for  shipment  to  the  United  States.  It  is  a  well-known  net  tbat  the 
factory  price  abroad  is  far  more  fixed  and  uniform  than  the  seUing 

{)rice  nere.  In  this  country  the  wholesale  price  differs  with  ea(£ 
ocality.  It  was  pointed  out  by  Mr.  Pitken  m  his  statement  before 
your  committee  that  there  are  marked  variations  in  the  selling  price 
as  between  San  Francisco  and  Boston,  and  this  proves  conclusively 
that  there  is  no  such  thing  as  a  fixed  market  value,  even  in  staple 
goods,  whereas  for  fancy  wares  a  great  variation  of  the  selling  price 
IS  caused  by  irregular  costs.  Agam,  the  wholesale  price  is  not  nxed 
until  the  foods  are  actually  imported  and  opened,  examined  and  com- 

f>ared  wiui  competitive  goods  already  on  the  market  here.  If  the 
ine  proves  very  desirable,  a  jgood  profit  is  marked  up ;  if  undesirable, 
the  price  is  marked  down.  Take,  for  instance,  novelty  goods  for  the 
holiaay  trade,  dress  coods  for  spring,  summer,  fall,  or  winter  trade. 
If  these  goods  should  for  any  reason  be  delayed  in  shipment,  the 
prices  are  immediately  marked  down,  although  absolutely  similar 
goods  which  having  arrived  in  time  would  sell  tor  a  marked  advance. 
Another  question  in  this  connection  arises,  namely:  When  are  the 
duties  to  be  paid  ?  How  can  you  ascertain  wholesale  price  until  the 
goods  have  beeii  imported  ana  sold?  Surely  the  Treasury  Depart- 
ment does  not  wish  to  go  back  to  the  old  bonding  provisions,  which 
also  have  been  tried  and  discarded.  If  such  a  plan  were  adopted, 
some  arrangement  would  have  to  be  made  to  suspend  the  liquidation 
of  Ihe  entry  until  all  these  facts  and  figures  were  ascertained.  And  if 
in  times  of  financial  depression  the  goods  could  not  be  sold  at  all,  the 
Treasury  Department  would  have  to  await  the  disposal  of  the  goods 
in  order  to  ascertain  market  value  or  join  in  the  loss  by  virtue  of  the 
goods  being  sold  at  very  much  less  than  the  usual  wholesale  price. 
This  plan  would  also  have  a  tendency  to  greatly  complicate  the 

?uestion  of  statistics,  and  we  think  that  the  honorable  chief  of  the 
(ureau  of  Statistics  would  have  some  difficulty  in  determining 
whether  the  reported  amounts  of  revenue  collected  would  be  increased 
or  decreased. 

Under  this  rule  of  action  what  would  be  the  practice  with  regard 
to  importations  at  retail  by  houses  like  Tiffany,  the  Collamores, 
and  others  who  import  their  goods  from  abroad  and  never  sell  at 
wholesale? 

Without  dwelling  at  any  greater  length  on  this  proposition  it  is 
manifest  to  the  mind  of  any  sane  and  honeflt  biininwi  man  tint  the 
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scheme  is  utterly  impracticable  ae  a  business  proposition.  The  delay 
in  collecting  the  revenue,  the  uncertainty  as  to  what  amounts  should 
be  collected,  the  inability  to  determine  at  any  given  time  whether 
refunds  dhould  be  made  or  additional  duties  collected,  all  go  to  show 
that  the  Congress  was  perfectly  wise  seventy-five  years  ago  when 
this  plan  was  abandoned. 

It  may  not  be  improper  to  add  one  word  in  this  connection,  namely, 
that  if  the  Constitution  of  the  United  States  provides  that  duties 
shall  be  uniform  throughout  the  United  States,  it  would  seem  as 
though  there  might  be  some  question  as  to  whether  this  plan  would 
be  l^iaL 

SFBGIFIO-DnTT  FLAK. 

There  is  a  suggestion  made  here  that  china  ware  should  pay  in 
addition  to  the  outy  of  56  and  60  per  cent  a  specific  duty  of  1  cent 
on  white  and  2  centis  on  decorated,  per  pound. 

In  the  first  place  this  is  utterly  mipracticable  and  ha^  heretofore 
been  fully  discussed  by  this  committee  in  connection  with  previous 
tariff  acts  and  discarded  as  unwise  and  improper. 

Many  of  these  goods  are  imported  in  assorted  packages,  to  be  sold 
unopened  to  the  small  dealer,  and  in  order  to  collect  the  duty  on  the 
different  items  each  class  would  have  to  be  weighed  and  a  proportion 
of  tare  weight  allotted  to  it.  It  is  unnecessary  to  dwell  upon  the 
enormous  expense  to  the  Government. 

The  argument  so  frequently  cited,  that  specific  duties  are  success- 
fully imposed  in  European  countries,  can  not  be  justly  advanced  to 
recommend  them  for  the  United  States,  for  in  European  countries 
specific  duties  are  levied  solely  to  obtain  revenue;  but  in  every  case 
the  rate  is  so  small  as  to  correspond  to  a  very  low  ad  valorem  duty. 
Never  are  specific  duties  applied  as  a  means  of  protection,  as  they 
invariabljT  favor  goods  of  high  value  and  injure  goods  of  lower  cost 
The  fact  is,  that  the  cheapest  and  finest  specimens  of  certain  wares 
can  not  be  separated  by  classification,  rendering  it  unavoidable  that 
the  cheapest  article  carries  the  heaviest  taxation,  and  specific  duties 
are  thus  an  imposition  upon  the  masses. 

When  the  members  of^  the  Ways  and  Means  Committee  were  con- 
sidering the  pending  tariff  bill,  they  intended  to  recommend  specific 
duties.  The  figures  submitted  to  the  Ways  and  Means  Committee, 
and  embodyinff  the  above  facts,  were  so  self-evident  that  the  commit- 
tee unanimously  voted  for  ad  valorem  rates,  as  they  appeared  in  the 
House  bill,  and  it  is  hoped  that  you,  too,  will  realize  that  specific  or 
compound  duties  can  not  be  applied  to  china  and  earthen  ware  in 
justice  to  the  consumer. 

The  operation  of  the  2  cents  per  pound  duty  is  shown  in  the  fol- 
lowing examples  with  respect  to  French,  German,  and  Japanese 
china.  These  are  actual  importations  and  the  figures  are  absolutely 
correct.    • 

They  certainly  are  illuminating  as  to  what  the  proposers  of  the 
plan  are  desirous  of  securing. 
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GBRMAN  CHINA* 

At  present  an  invoice  of  Grerman  china  cuds  and  sanoers,  valued  at 
the  factory  at  $114.73,  costs  to  lay  down  in  New  York  under  the  pres- 
ent rate  of  dutv  $230.14,  or  100  per  cent  above  the  original  co^  65 
per  cent  being  for  dutjr,  23}  per  cent  for  freight,  insurance,  and  other 
incidentals  (geographical  protection),  and  11|  per  cent  for  cost  of 
cases.  The  same  $114.73,  under  the  proposed  addition  of  2  cents  per 
pound,  would  bring  the  laid-down  cost  in  New  York  to  $293 — which 
equals  155  per  cent  above  the  factory  price,  120  per  cent  being  for 
duty,  23}  per  cent  for  geo^aphical  protection,  and  11}  per  cent  for 
cases.    This  class  of  go^s  is  sold  from  10  to  12  cents  per  piece. 

Dinner  ware  costing  at  the  factory  in  Austria  $96.16  costs  to  lay 
down  in  New  York  at  the  present  rate  of  duty  $187.54,  or  94  per  cent 
above  the  original  cost,  65}  per  cent  being  for  duty,  19  per  cent  for 
geographical  protection,  and  10  per  cent  for  cases.  The  same  $96.15 
under  the  proposed  addition  of  2  cents  per  pound  would  bring  the 
laid-down  cost  in  New  York  to  $225.52,  or  134  per  cent  above  the 
oriy^inal  factory  cost,  105  per  cent  being  for  duty,  19  per  cent  for  geo- 
grajihical  protection,  and  10  per  cent  for  packing. 

We  will  mention  that  packages  cost  $2.50 ;  duty  thereon,  60  per  cent, 
equals  $1.50^  or  a  total  cost  of  $4 — under  the  present  tariff.  The  pro- 
posed addition  of  2  cents  per  pound  increases  the  total  cost  approxi- 
mately to  $8.14.  These  cases  are  sold  at  50  cents  apiece.  The  goods 
value  in  these  cases  is  about  $23. 

Since  the  Dingley  bill  passed  the  following  increase  in  foreign  price 
of  German  china  has  taken  place:  1901  increase,  10  per  cent;  1008, 
10  per  cent ;  in  all,  20  per  cent  This  increase  is  made  by  addition  at 
bottom  of  invoice  by  a  plus  or  majoration. 

C.  and  S.,  at  marks  1.76  per  dozen. 


Qion  invoice  valne 

8  per  ceDt  discount 

a  per  cent  dJaooont. 

1  per  cent  packing 

»  per  cent  advaace 

At  24  cents 

6case8  (3,142  ponnda),  62.60  marki 

Butv  on  goods  and  packing 

Freight  from  factory  to  Flu ropean  seaport,  fl8.62;  ocean  freight,  110.66;  lnsar> 
ance.  10.64;  onitom-hoase  lee,  10.60;  banker's  commiasion,  10.64;  consular 
fee.  11.25 


Duty. 


pereent. 


00  percent 
and  2  cents 
perpoond. 


Muritt, 
4S7.50 
85.00 


402.60 
8.05 


804. « 
8.94 


898.80 
79.67 


i78.08 

8U4.78 

12.00 

95.00 


rr,2L 


li 


Jforls. 
487.60 
86.00 


402.60 
8.06 


46 
8.94 


888.89 
79.^ 


478.06 

8U4.78 

1^60 

188.44 


292.98 
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KEMO  OF  AD  VALOREM  EQUIYALENT  OF  THE  PROPOSED  COMPOUND  DUTIES 

ON  FBENCH  CHINA. 

These  examples  are  casks  actually  received  during  the  past  month. 
Cask:  Decorated  china  per  steamer  Calif omie. 

Foreign  value  of  goods,  net '. $29.82 

Value  of  cask,  10.78  francs,  at  5.16}  l8-_: $2.09 

Consular  certification   (proportion) .03 

Duty  on  cask 1.26 

E^resent  duty  on  goods,  60  per  cent 17.53 

Proposed  duty  to  add  2  cents  per  pound  equals  39.07  per  cent 11.46 

Freight  on  260  kilos,  or  573.19  pounds 3.  72 

Ocean  insurance   (proportion) .07 

Custom-house  brokerage  (proportion) .06 

Cartage  to  store .35 

Duties  and  geographical  protection,  124.69  per  cent 36.56 

Duties  alone,  99.07  per  cent 28.99 

Value  of  goods  at  factory 29. 82 

Cost  landed  at  New  York 65. 88 

Cask :  White  china  per  steamer  St.  Louis. 

Foreign  value  of  goods,  net $26.  M 

Value  of  cask,  9.80  francs,  at  5.16i  is $1.90 

Consular  certification  (proportion) .03 

Duty  on  cask 1.04 

Present  duty  on  goods,  55  per  cent 14.60 

Proposed  duty  to  add  1  cent  per  pound  equals  21.09  per  cent 5. 62 

Freight  on  255  kilos  or  562.17  pounds 3.63 

Ocean  Insurance   (proportion) .07 

Custom-house  brokerage  (proportion) .06 

Cartage  to  store .36 

Duties  and  geographical  protection,  102.44  per  cent 27. 29 

Duties  alone,  76.08  per  cent 20. 22 

Value  of  goods  at  factory 26.64 

Cost  landed  at  New  York 68.98 

EXAMPLE  NO.  1 — JAPANESE  OHINA. 

The  following  is  a  sample  of  case  actually  received  at  New  York 
from  Japan  during  the  past  month. 

Cbse  4:Q2-20j  high-CTade  decorated  china,  per  steamships  Kaga 
Maru  and  Rous;  weight,  180  pounds. 

Foreign  value  of  goods,  net $23.97    $23.97 

Addition  to  make  market  value 2.68 

Casing  and  packing  charges 1.19       1.19 

27.84 
According  to  present  tarlfT — 

Duty  at  60  per  cent  ad  valorem 16.70 

Bqual  to  69A.  per  cent  on  net  value. 

According  to  proposed  compound  duties- 
Duty  at  60  per  cent  ad  valorem $16.70 

Duty  to  add— 2  cents  per  pound — ^16  per  cent  on  net 8. 60 


20.80 


Equal  to  84A  per  cent  on  net  valaa 
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Items  fonnlng  seogn^cal  protection  besides  6ntj — 

Consulmr  certificate 10.06 

Inland  freight  In  Japan .24 

Shipping  charges  In  Japan .15 

Freight,  ocean  and  overland  railroad 8.42 

Breakage — 1  per  cent .  24 

Oostoms  brokerage  (proportional) .07 

Cartage  to  store .15 

Marine  Insurance .  07 


Equal  to  28A  per  cent  on  net  value. 


$4.40 


Cost  landed  at  New  York  by  present  tariff 46. 2S 

Equal  to  193  per  cent  on  net  value. 

Gost  landed  at  New  York  by  proposed  compound  duties,  equal  to  2071 
per  cent  on  net  value .      49. 80 

EXAMPLE  NO.  2 — JAPANESE  CHINA* 

Average  taken  from  cases  imported  during  the  last  ten  mcmtfas, 
weight  201  poimds. 

Foreign  value  of  goods,  net $9.96    |9. 96 

Addition  to  make  market  value .70 

Oaslng  and  packing  charges .91        .91 


11.56 
According  to  present  tariff: 

Duty  at  00  i)€r  cent  ad  valorem ^    0. 06 

Equal  to  68f  per  cent  on  net  value. 

According  to  the  proposed  compound  duty: 

Duty  at  60  per  cent  ad  valorem 6. 04 

Duty  to  add  2  cents  per  pound,  41  per  cent  on  net  value 4. 08 


1L08 


Equal  to  llOA  per  cent  on  net  value. 

Items  forming  geographical  protection  besides  duty: 

Consular  certificate 0.05 

Inland  freight  in  Japan .24 

Shipping  cliarges  in  Japan .16 

Freight,  ocean  and  overland  rails  (figured  on  new  rate) 8. 88 

Breakage — 1  per  cent .10 

Customs  brokerage  (proportional) 0.06 

Cartage  to  store .18 

Marine  Insurance .06 

14.70 

Equal  to  47  per  cent  on  net  value. 

Cost  landed  at  New  Tork  by  present  tariff 22.50 

Equal  to  226  per  cent  on  net  value. 

Cost  landed  at  New  York  under  proposed  compound  duties 20.68 

Equal  to  267  per  cent  on  net  value. 

BXAMFLB  KG.  S — JAPANESB  CHINA. 

Case  No.  7001,  cheap  grade  china  per  steamship  Bisley^  weight  205 

pounds. 

ITorelgn  value  of  goods,  net $6.60    $6.60 

Casing  and  packing  charges .06 


7.46 

According  to  present  tariff: 

Duty  at  00  per  cent  ad  valorem 4.4T 

Equal  to  68t  per  cent  on  net  value. 
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According  to  proposed  compound  duties: 

Duty  at  60  per  cent  ad  valorem $4. 47 

Duty  to  add— 2  cents  per  pound — equal  to  63  per  cent  on  net 
value 4. 10 

$8.57 

Equal  to  130  per  cent  on  net  value. 

Items  forming  geographical  protection  besides  duty: 

Consular  certificate 0.02 

Inland  freight  in  Japan .24 

Shipping  charges  in  Japan .16 

Freight,  ocean 1.80 

Breakage — ^1  per  cent .  07 

Custom  brokerage  (proportional) .03 

Cartage  to  store .  26 

Marine  insurance .06 

2.61 

Bqual  to  40  per  cent  on  net  value. 

Cost  landed  at  New  York  by  present  tarifT 14. 68 

Bqual  to  223^  per  cent  on  net  value. 

Cost  landed  at  New  York  under  proposed  compound  duties 18. 68 

Bqual  to  283i  per  cent  on  net  value. 

OONGLUSION. 

We  feel  that  the  facts  hereinbefore  set  forth  clearly  demonstrate 
that  the  proposition  contended  for  by  the  domestic  potter  is  unreason- 
able and  unjustifiable.  Your  committee  has  before  you  the  statements 
made  by  several  parties  in  the  interest  of  the  domestic  potters.  It  is 
apparent  that  these  ^ntlemen  do  not  agree  among  themselves  as  to 
the  measure  of  relief  or  the  manner  in  which  relief  shall  be  applied. 
Mr.  Burgess  suggests  a  pl^n  for  assessing  duties  on  wholesale  prices 
in  this  country.  Mr.  Wells  says  he  doesn't  think  much  or  that 
scheme,  and  he  suggests  in  turn  the  present  rates  of  duty  with  an 
additional  specific  duty  of  1  cent  a  pound  on  white  and  2  cents  a 
pound  on  decorated  china.  Neither  the  one  nor  the  other  of  these 
plans  has  any  merit,  and  we  think  that  the  examples  and  facts  set 
forth  in  this  statement  are  so  clarifying  as  to  warrant  your  conmiittee 
in  dismissing  them  from  further  consideration. 

We  feel  that  the  domestic  potter  has  been  fostered  and  nurtured 
to  tlie  point  where' it  is  manifest  that  the  nurturing  has  been  to  his 
disadvantage  rather  than  otherwise.  Ever  since  1789  this  industry 
has  been  protected  in  constantly  increasing  measure.  Starting  off  at 
that  time  with  10  per  cent,  reaching  to-day  60  per  cent,  with  an  actual 
protection  of  96  per  cent,  they  now  have  the  temerity  to  come  for- 
ward and  request  that  this  rate  shall  be  still  further  increased  to  150 
per  cent,  200  per  cent,  and  250  per  cent. 

Other  industries  in  their  infancy  have  been  protected,  have  grown 
strong  by  virtue  of  the  protection,  and  are  now  willing  to  come  for- 
ward honestly  and  say,  "Gentlemen,  we  don't  need  protection." 
Why  is  it  that  the  potters,  after  this  long  lapse  of  time,  are  still  in 
tiieir  infancy,  incapable  of  standing  on  their  own  feet,  still  demand- 
ing help  from  Congress,  still  asserting  that,  for  the  purpose  of  build- 
ing up  this  industry  and  securing  some  measure  of  profit,  it  is  nec- 
essary that  the  American  people  shall  be  taxed  in  a  greater  degree 
than  they  have  been  heretofore  ?  For,  manifestly,  the  argument  in  its 
final  analysis  means  tiiiat  foreign  competition  shall  be  shut  out  and 

75941— H.  Doc.  1505, 60-2— vol 
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that  the  domestic  potter  duJI  be  enabled  to  increase  the  price  of  his 
wares  to  ih»  ultimate  consumefi  that  he,  the  potter,  may  thereby 
benefit 

The  doctrine  upon  which  the  administration  is  at  present  basing  its 
prosecution  of  the  trusts  ia  substantially  that  an  honest  and  fair  com- 
petition is  the  life  of  trade.  Monopolies  are  abhorrent^  yet  these  gen- 
tlemen, in  tJxe  face  of  the  unanimous  trend  of  public  opinion,  are 
demanding  at  your  hands  the  creation  of  a  monopoly,  the  destruction 
of  competition,  and  the  excessive  taxation  of  the  American  people. 

Their  position  is  untenable  and  unrighteous.  These  duties  mould 
not  be  increased;  on  the  contrary,  we  know  and  they  know  that, 
under  the  act  of  1894,  when  the  auties  were  80  per  cent  and  85  per 
cent  they  were  manufacturing  and  selling  better  goods  than  they  are 
to-day;  that  this  line  of  protection  was  ample  and  more  than  suffi- 
cient to  meet  the  demands  of  the  Kepublican  platform,  upon  which 
the  Republican  party  rode  to  success  in  November  last 

We  meref ore  respectfully  request  that  the  duties  to  be  provided  for 
in  the  act  which  is  about  to  be  passed  be  fixed  at  80  and  35  per  cent. 
Bespectfully  submitted. 

Jesoks  Jones, 
George  W.  Ejnkst, 
E.  H.  Pitkin, 
Committee  of  National  Association 
Of  Wholesalers  in  Crockery  and  Cflau. 


New  Yokk,  June  17, 1908. 

Dbae  Sn:  The  transcontinental  railroad  companies  are  to  hold  a 
meeting  on  Wednesday,  the  24th  instant,  at  Chicago,  SI.,  to  consider 
the  amendment  of  the  proposed  advance  in  freight  rates  on  oriental 
goods. 

In  order  to  present  before  them  why  iii%  preferential  rate  from 
Pacific  coast  to  inland  common  points  on  through  import  Japanese 
china  ware  is  not  unjust  discrimination  on  domestic  chma  ware,  it  is 
vitaUy  important  for  us  to  obtain  the  opinion  of  the  large  dealers 
handling  both  domestic  and  import  china  wares.  We  would  there- 
fore greatly  appreciate  it  if  you  will  kindly  set  forth  in  writing  your 
opinion  on  the  following  questions,  viz : 

In  your  opinion  and  from  vour  experience,  does  Japanese  diina 
ware  come  in  competition  with  domestic  china? 

If  Japanese  china  ware  does  not  compete,  kindly  give  reasons. 

If  Japanese  china  ware  does  compete,  to  what  eiSentf 

Trustmg  you  will  appreciate  the  necessity  of  favoring  us  with  a 
prompt  response,  and  thanking  you  in  advance  for  same,  we  are. 
Yours,  very  truly, 

MoHiMUBA  Bros. 


Baltimobb,  June  19,  1908. 
Messrs.  Morihitra  Bros.,  New  York. 

Gentlemen  :  We  are  in  receipt  of  yours  of  the  17th  instant  asking 
our  opinion  as  to  whether  or  not  Japanese  china  comes  into  competi- 
tion with  domestic  china.  We  can  not  see  how  there  could  possibly 
be  any  conflict  or  competition  between  the  two,  as  it  is  an  altogether 
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different  line  of  goods  from  that  made  in  this  country ;  and  while  it 
is  true  that  a  great  quantity  of  it  is  sold,  yet  in  our  opinion  instead 
of  this  bein^  to  the  detriment  of  the  American  manuiacturers,  it  is 
really  an  advantage,  as  it  stimulates  the  sale  of  all  goods  in  our  line 
by  making  the  line  more  attractive,  and  thus  inducing  people  to  buy 
when  they  might  otherwise  not  be  attracted. 

We  feel  it  will  be  an  unjust  discrimination  to  make  any  change  in 
the  existing  freight  arrangements,  and  not  only  interfere  with  the 
sale  of  Japanese  porcelains,  but  also  for  reasons  given  above  it  will 
injure  the  sale  of  pottery  in  general,  including  domestic. 
Yours,  truly, 

Berbt  Bbos.  a  Fbbscs. 

Baltimore,  June  19, 1908. 
Messrs.  Mokimuha  Bros., 

New  Tork^  N.  T. 

GsNiiiBMBN :  Keplying  to  yours  of  June  17,  with  reference  to  meet- 
ing of  transcontinental  railroad  companies  at  Chicaj^  on  Wednes- 
day, the  24th  instfmt,  to  consider  proposed  advance  in  freight  rates 
on  oriental  goods  from  the  Pacific  coast  to  inland  points,  we  would 
BKj  we  can  not  see  whv  these  goods  in  question,  made  in  Japan  and 
of  a  distinctive  manufacture,  should,  in  any  way,  be  considered  as 
competing  with  American  earthenware. 

The  great  bulk  of  these  productions  are  recognized  at  once  by  the 
merest  novice  as  Japanese  goods,  and  are  everywhere  so  sold. 

There  is  no  attempt  on  the  part  of  the  American  potter  to  make 
goods  of  the  same  character  of  decorations  and  designs,  in  other 
words,  there  is  no  production  made  in  this  country  that  we  know  of  to 
take  tne  place  of  these  goods  that  it  is  now  proposed  to  discriminate 
against  Buyers  throughout  the  country  want  Japanese  goods,  and 
Japanese  goods  they  wul  have,  and  if  the  merchant  has  no  oriental 
productions  to  offer  to  the  small  buyer  he  will  purchase  what  is  offered 
rdm  in  American  and  English  earthenware^  German  china,  etc,  but 
this  does  not  complete  his  stock,  and  china  and  earthenware  of 
Japanese  manufacture  are  readily  sold  him  in  addition  to  tiiese  lines, 
because  there  is  a  demand  for  these  goods,  which  are  so  distinctive  in 
tiieir  general  make-up  that  no  other  lines  can  or  do  take  their  place. 
The  retail  buyer  readily  recognizes  Japanese  ware,  and  when  he  wants 
a  piece  from  the  Orient  nothing  else  will  exactly  take  its  place.  To- 
day no  up-to-date  crockery  store  can  help  showing,  in  addition  to 
American  and  English  earthenware,  Frencn  and  Gheiman  chinas,  etc., 
a  line  of  Japanese  earthenware  and  china. 

One  of  these  lines  does  not  detract  from  or  hurt  the  sale  of  the 
other,  but  they  all  go  together  to  make  up  the  up-to-date  progressive 
crockery  stock. 

Of  course,  in  so  far  as  they  are  both  thin^  to  eat,  corn  competea 
with  wheat,  but  it  would  be  most  foolish  to  discriminate  against  com 
from  any  such  argument  as  this,  and  in  our  judgment  there  is  as  little 
reason  to  discriminate  against  Japanese  china  m  favor  of  American 
earthenware. 

Yours,  truly,  Gu^es  W.  Quarus  Compant. 
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Baltimore,  June  19j  1908. 
Messrs.  Mobimuba  Brothers, 

New  York, 

Gemtlsmen  :  We  have  yours  of  the  17th  instant  and  replyinc  to 
same  beg  to  say  that  it  is  our  opinion  that  Japanese  china  ware  does 
not  to  any  appreciable  extent  come  in  competition  with  domestic 
china.  We  maKe  this  statement  based  on  our  experience  for  many 
years  in  handling  both  lines,  and  to  our  mind  it  would  require  a 
great  stretch  of  the  ima^nation  to  class  the  two  lines  together  and 
ccmsider  them  as  competmg  lines.  The  Japanese  ware  does  unques- 
tionably compete  with  many  makes  of  German  and  Austrian  china, 
and  in  making  purchases  we  always  compare  one  against  the  other, 
but  it  has  never  yet  occurred  to  us  to  consider  Japanese  ware  against 
domestic  lines. 

Yours,  truly,  H.  P.  Chandijse  Sons  &  Co. 


Philadelphia,  June  19,  1908, 
Messrs.  Mortmura  Bros., 

Bi6  Broadway,  New  York  City, 

Gentlemen.  Your  letter  of  the  17th  instant  to  hand.    In  reply 
we  wish  to  state  that  while  we  do  not  handle  any  domestic  china  we 
know  from  past  exi>eriences  that  Japanese  china  does  not  come  in 
competition  at  all  with  the  domestic  product 
Yours,  truly, 

Hering  iS;  Jahk. 


New  York,  June  19, 1908. 
MoRiMURA  Bros. 

Dear  Sirs:  Your  letter  of  June  18  received  and  carefully  noted. 
My  opinion  on  question  No.  1  is  this: 

Japanese  ware  does  not  come  in  competition  with  domestic  wares, 
because  the  quality  is  different  to  anything  obtainable  in  domestic 
ware  and  the  decorations  are  entirely  different  to  any  ever  attempted 
on  domestic  ware.  After  giving  the  matter  careful  thought,  I  think 
it's  absurd  for  anyone  to  imply  that  there  is  any  competition  in  Japa- 
nese goods  and  domestic  goods. 

I  feel  certain  that  any  fair  decision  from  anyone  competent  to 
judge  this  will  sustain  my  opinion. 

Very  truly,  yours,  A.  J.  Schinagl. 


Philadelphia,  Pa.,  June  19, 1908, 
MoRiMTTRA  Brothers, 

646  Broadway,  New  York  City,  N.  Y, 

Gentlemen  :  Yours  of  the  17th  received  and  contents  noted. 

In  answer  to  your  question,  "  Does  Japanese  china  compete  with 
other  wares?  "  I  can  say  that  I  consider  it  in  a  class  by  itself;  that  it 
does  not  compete  in  any  way  with  any  other  china  made.  In  fact,  I 
think  it  helps  the  sale  of  other  wares  in  making  the  china  department 


POTTEBY  AND  GLASSWARE— JEROME  JONES  ET  AU  1007 

more  attractive  and  fascinating,  which  creates  enthusiasm  among  the 
retail  buyers.    It  not  only  helps  the  sale  of  Japanese  goods,  but  helps 
the  sale  of  all  other  makes  of  china  ware. 
Yours,  respectfully, 

N.  Snellenburg  &  Co., 
Per  J.  J.  Reed. 


Philadelphia,  June  19, 1908. 
Messrs.  MoRi^ruRA  Bros., 

BIf6  Broadway,  New  York. 

Gentlemen  :  Referring  to  your  circular  letter  of  the  17th  regard- 
ing the  present  preferential  rate  from  the  Pacific  coast  to  inland 
pomts  on  Japanese  china  ware,  would  say  that  we  do  not  consider  that 
these  rates  are  unfair  or  that  they  discriminate  against  the  domestic 
manufacturers  of  china  ware. 

We  handle  largely  Japanese,  French,  Qerman,  and  American  china 
ware,  and  we  do  not  consider  that  the  Japanese  goods  come  in  direct 
competition  with  domestic  goods,  as  goods  of  the  same  quality  and 
decoration  are  not  made  in  this  country. 

It  is  therefore  our  opinion  that  the  only  manner  in  which  the  im- 
portation of  Japanese  china  affects  the  American  manufacturers  of 
china  ware  is  that  the  sales  of  American  goods  might  be  increased 
if  the  Japanese  goods  were  not  used  in  this  country. 
Yours,  very  truly,  { 

Fisher,  Bruce  &  Co. 
J.  G.  A.  F. 


Boston,  June  19, 1908. 
Messrs.  Morimura  Brothers, 

New  York. 

Dear  Sirs:  Replying  to  yours  of  the  17th  instant  regarding  the 
proposed  advance  in  freight  rates  on  oriental  ^oods,  would  say  in  our 
opinion  and  from  our  experience  Japanese  china  ware  scarcely  com- 
petes at  all  with  domestic  china,  for  the  reason  that  the  character  of 
the  ware  puts  it  in  a  class  by  itself,  as  there  is  nothing  made  in  this 
country  of  the  same  general  character. 

We  believe  that  the  freight  rates  on  these  goods  should  be  kept  as 
low  as  possible  in  order  to  encourage  the  exchange  of  products  be- 
tween this  country  and  Japan  which  not  only  enriches  the  American 
people  but  which  brings  a  revenue  to  the  United  States  Government 
m>m  the  duties  collected. 
Truly,  yours, 

Jones,  McDufpe  &  Stratton  Co., 
By  Theodore  Jones, 

Assistant  Treasurer. 


Pittsburg,  Pa.,  June  19, 1908. 
MoRiMiTRA  Bros., 

646  Broadiray^  New  York  City, 

Gentlemen  :  Referring  to  your  letter  of  the  17th  instant  regard- 
ing an  opinion  as  to  the  competition  between  Japanese  and  domestic 
china,  our  experience  has  taught  us  that  there  is  no  competition. 
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Hie  ooDminera  of  Japanese  china  have  an  entirely  different  taste 
reffurdinff  decorations  from  those  using  domestic  china. 

vTe  bcSieye  a  great  majority  of  those  purchasing  Japanese  diina 
use  it  for  decorative  purposes,  while  the  American  is  put  to  a  practi- 
cal use.  Evidence  of  this  is  proven  by  the  fact  that  pieces  of  open 
stock  patterns  can  usually  be  obtained  to  add  to  sets  or  supply  broken 
pieces  and  can  not  be  done  in  Japanese  china. 

The  ornaments  and  so  forth,  the  treatm^it  of  the  decoration  of 
American  and  Japanese  china  is  so  dissimilar  that  it  allows  even 
no  comparison  for  competition. 

Tours,  truly,  Lzpmak  ft  LiPMAif , 

PitUhvrgj  PtL 

BosTOK.  June  19,  1908. 
Messrs.  Morikitba  Bros.. 

New  York  City. 

Dbab  Sirs:  As  large  handlers  of  both  domestic  and  imported 
wares  we  wish  to  protest  a^inst  the  withdrawal  of  the  preferential 
freight  rates  from  the  Pacific  coast  on  oriental  goods.  We  can  see 
no  reason  for  this  action,  as  there  is  no  competition  between  oriental 
and  domestic  china.  The  goods  are  of  a  very  different  class  fr<»n  anv- 
thing  made  in  this  countrv»  or  that  was  ever  attempted  to  be  made. 
As  a  matter  of  fact,  oriental  goods  are  in  a  class  by  themselves,  and 
do  not  compete  with  either  domestic  or  European  emna. 
Tours,  truly, 

Mitchell  Woodbury  Co. 
Charles  H.  Woodburt, 

Prerideni. 


Buffalo,  N.  T.,  June  19^  1908. 
MoRiKusA  Bros., 

6i6  Broadway^  Neu>  Tork^  N.  Y. 

Oxntlemek:  In  our  opinion  Japanese  china  ware  does  not  com- 
pete with  domestic  china  ware. 

Nearly  all  domestic  china  is  made  up  in  dinner  ware  onlv,  and  as 
nearly  dl  Japanese  china  is  made  up  m  fancy  wares  only,  hence,  no 
competition. 

In  our  opinion  the  decorations  and  shapes  of  Japanese  china  wares 
put  it  beyond  domestic  competition. 

TouiB,  truly.  The  Sweeney  Cohpaht. 

MiKKBAPOLis',  MiKN.,  June  to  J 1908. 
MoRiMURA  Bros., 

646  Broadway^  New  York. 

Gentlemen  :  Replying  to  yours  of  the  18th  instant  regarding  pro- 
posed advance  in  freight  rates  on  oriental  goods,  from  our  experi- 
ence and  in  our  opinion  Japanese  china  ware  does  not  enter  into  ccm- 
petition  with  domestic  china  ware  in  any  wa;]^.  Domestic  diina  is 
almost  entirely  staple  and  for  every-day  use,  wmle  the  Japanese  china 
is  fanqr,  ornamental,  and  art  ware,  and  used  for  entirely  different 
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purposes.  Gk)ods  of  this  class,  or  even  similar,  are  not  produced  in 
this  country.  Therefore  neither  one  is  in  competition  with  the  other. 
Yours,  truly, 

McDoKAii)  Bbothesbs  Cohpakt. 

J.  £.  A.  Keefb. 

KoGHESTER,  N.  Y.,  Jufie  eOj  1908. 

MORIHTTRA  BbOS., 

No8.  64S-S4S  Broadway^  New  York  City. 

Gentlemen  :  Your  favor  of  the  17th  instant  has  been  received, 
calling  our  attention  to  a  meeting  of  the  transcontinental  railway 
companies,  to  be  held  on  Wednesday,  the  24th  instant,  at  Chicago, 
m.,  to  consider  the  amendment  of  the  propos^  advance  in  freight 
rates  on  oriental  goods,  and  requesting  our  opinion  as  dealers  in  both 
domestic  and  imported  china  wares  cm  this  Question. 

We  do  not  believe  the  preferential  rates  m>m  the  Pacific  coast  to 
common  inland  points  on  through  import  Japanese  china  ware  con- 
stitutes an  unjust  discrimination  against  domestic  china.  The  Japa- 
nese china  ware,  in  our  opinion,  does  not  compete  to  any  consideraole 
extent  with  domestic  china.  The  lines  in  Japanese  are  different  from 
anything  produced  by  domestic  manufacturers,  both  in  bodv  and 
decorative  treatment  The  wares  are  not  used  very  generally  for 
ordinary  table  use,  with  a  pnoesible  exception  of  a  very  few  articles. 
They  are  in  an  entirely  distinct  class  and  really  constitute  a  line  of 
novelties  and  fill  a  want  that  is  not  met  by  the  producers  of  domestic 
china. 

For  these  reasons  we  do  not  believe  that  the  preferential  rate  would 
work  any  injury  to  the  manufacturers  of  or  dealers  in  domestic  china. 

We  thank  you  for  bringing  the  matter  to  our  attention  and  hope 
that  the  preferential  rate  may  be  continued. 
Yours,  truly, 

W.  H.  OuNNT  A  Co. 
By  J. 

FsBHONT,  Ohio,  June  tOy  1908. 
Messrs.  Mobimuba  Bros., 

New  York. 
Gentlemen  :  Your  communication  of  the  17th  received,  regarding 
proposed  advance  in  freight  rates  on  oriental  goods. 

We  do  not  believe  that  Japanese  china  competes  in  any  way  with 
the  domestic  Any  line  of  goods  entering  the  competitive  lists  must 
of  necessitTpoesess  a  similarity^  be  it  in  design,  general  appearance, 
or  of  use.  This  can  hardly  be  said  of  Japanese  ware  as  compared  with 
the  domestic. 

Japanese  china  furnishes  a  need  of  medium-priced  china  for  use 
and  ornament,  the  price  being  within  reach  of  aU.  Increase  the 
freight  rates,  consequently  the  price  of  china,  the  sale  will  materially 
declme,  and  as  domestic  china  really  does  not  OHnpete  with  tiie  jap. 
the  loss  will  chiefly  fall  to  the  china  merchant. 

Trusting  that  you  will  succeed  to  defeat  the  proposed  increase  of 
rates,  we  are. 

Yours,  truly.  The  A.  Beesch  Co., 

Per  J.  S.  SiNGDLE. 
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Phii^adelphia,  June  19^  1908. 
Messrs.  Morimttba  Bbos., 

6Ji6  Broadway^  New  York  OUy. 

Obntlemen  :  We  are  in  leoeipt  of  yours  of  the  17th,  and  from  our 
experience  the  Jai>anese  chinaware  has  no  competition.  It  gives  the 
chma  business  a  stimulant  that  can  not  be  equaled  by  any  other  ware, 
m  decorations,  shapes,  and  quality  are  far  superior  to  any  otiier 
goods  and  the  prices  are  within  the  reach  of  all. 

We  feel  that  any  change  whatever  in  the  rate  would  be  a  serious 
handicap  to  a  grade  of  ^oods  that  we  consider  absolutely  the  heat 
and  most  attractive  in  china. 

Tours,  very  truly,  L.  H.  Parke  &  Co. 


Louisville,  Kt.,  June  £0^  1908. 
Messrs.  MoBiiiuiu  Bbos., 

No.  646  Broadway,  New  York  City. 

Gentlemen:  We  understand  that  the  transcontinental  railroad 
companies  are  to  hold  a  meeting  on  Wednesday,  the  24th  instant,  and 
consider  the  movement  of  the  proposed  advance  in  freight  rates  on 
oriental  goods,  and  in  reference  to  this  would  state  we  can  not  under- 
stand why  they  wish  to  do  so,  as  they  do  in  no  way  interfere  with  any 
goods  made  in  America  or  for  the  American  market 

This  is  a  class  of  goods  that  the  American  manufacturers  could  not 
make  in  competition,  either  in  workmanship  or  designs,  and  we  can 
not  understand  wh3r  there  should  be  any  advance  on  rates,  as  thev 
are  at  present  sufficiently  high,  making  the  goods  expensive  enough 
by  the  time  we  get  them  in  £e  houses 

We  trust  you  shall  use  every  effort  to  explain  to  the  railroad  com- 
mission that  these  goods  will  not  interfere  with  anjrthing  made  in 
this  country. 

Hoping  to  hear  from  you  real  soon  regarding  this  matter,  we 
remam. 

Yours,  truly,  Chas.  Bosenheim  Co. 


Boston,  Mass.,  June  19, 1908. 
MoRiMtJRA  Bros., 

No.  6i6  Broadway,  New  York,  N.  Y. 

Gentlemen  :  In  repljr  to  your  query,  '^  Does  Japanese  china  ware 
come  in  competition  with  domestic  china?"  we  answer  most  em- 
phatically, "  No." 

The  class  of  ware  and  the  styles  and  methods  of  decoration  are  so 
entirely  different  that  it  is  impossible  to  find  any  line  of  American 
manufacture  that,  to  our  mind  and  from  our  experience,  we  could 
believe  might  be  affected  by  competition  with  Japanese  china. 
Very  truly,  yours, 

Houghton  &  Dutton  Co,, 
Per  J.  J.  CvRSLY,  Buyer. 
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Baltimore,  June  iO^  1908. 
Messrs.  MoRiMxntA  Bros., 

New  York. 

Gentlemen:  Answering  your  communication  of  June  17  relative 
to  the  consideration  of  the  amendment  of  the  proposed  advance  in 
freight  rates  on  oriental  goods,  in  which  you  desire  our  opinion,  viz : 

I^  in  our  opinion  and  from  experience,  we  consider  Japanese  china 
ware  to  come  in  competition  with  domestic  china?  We  beg  to  state 
that,  in  our  opinion,  Japanese  china  ware  does  not  enter  into  competi- 
tion with  any  domestic  china  whatsoever. 

The  products  of  our  domestic  potteries  are  principally  toilet  and 
dinner  ware,  and  pertaining  to  the  former  the  American  potteries 
compete  only  with  Enirland  in  that  line,  whereas  the  latter  line — 
dinnw  ware^we  have  <^  competitors  Gemany,  Austria,  France,  and 
England,  but  none,  to  our  knowledge,  comes  from  the  Orient,  thus 
showing  that  the  fancy  pieces  and  novelties  that  are  imported  from 
Japan  come  only  in  competition  with  Grermany,  Austria,  and  France 
and  not  this  country. 

As  we  handle  china  and  pottery  from  almost  any  part  of  the  globe, 
we  feel  confident  that  our  statement  is  about  correct 

Wishing  you  great  success,  we  are 

^  Yours,  very  truly,  S.  Eokhaus. 


WASHiNotoN,  D.  C,  JuTie  £0, 1908. 
MoRiMXTRA  Bros., 

6Ji8  Broadway^  New  York  City. 

Gentlemen  :  Keplying  to  your  letter  of  recent  date  requesting  mv 
opinion  as  to  whether  Japanese  china  ware  comes  in  competition  with 
domestic  china  or  not,  I  beg  to  state  that  from  the  experience  of  a 
great  number  of  years  in  handling  Japanese  and  domestic  china  ware 
my  opinion  is  that  Japanese  china  ware  does  in  no  wise  compete  or 
come  in  competition  with  domestic  goods. 

Very  truly,  yours,  J.  Heri^berg. 


Toledo,  Ohio,  June  £0, 1908. 

Gentlemen:  We  understand  that  the  transcontinental  railroad 
companies  are  to  hold  a  meeting  in  Chicago  to  consider  the  amend- 
ment of  an  advance  in  the  freight  rates  on  oriental  goods.  We  are 
wholesale  dealers  in  foreign  and  domestic  china  and  object  very  much 
to  an  advance  of  freight  rates  on  Japanese  china  and  can  see  no  reason 
why  freight  rates  should  be  advanced  on  Japaiiese  china.  Japanese 
china  does  not  come  in  competition  with  American  china.  It  is  in  a 
dass  by  itself  and  does  not  take  the  place  of  domestic  china.  There  is 
nothing  made  in  this  country  of  the  same  nature. 

Our  domestic  potteries  of  china  produce  principally  useful  articles 
for  the  table  in  hotels  and  for  private  use,  while  the  Japanese  china 
imported  to  this  country  consist  principally  of  fancy  pieces  for  deco- 
rative purposes,  and  are  decorated  in  a  dilflierent  manner  than  in  any 
other  country. 
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Please  give  this  your  consideration  and  make  no  changes  in  the 
freij^t  rates  on  Japanese  china,  and  much  oblige. 
YooTBi  trulji . 

Thb  DAxnyr  Glass  A  Gbdgkkbt  Go. 
C.  Daudt. 


Chioaoo,  Tf«T..,  June  £0^  1908. 
Messrs.  MomrusA  Bros.. 

No.  646  Broadway^  New  York  Citj/j  N.  T. 

Gentlembn:  Your  favor  of  the  17th  instant,  relative  to  meeting 
that  the  transcontinental  railroad  companies  are  to  hold  in  this  city 
on  the  24th  instant,  at  hand,  and  we  are  very  much  surprised  to  learn 
that  they  are  contemplating  advancing  the  freight  rates  on  oriental 
goods. 

In  view  of  the  fact  that  the  Japanese  china  in  no  way  interferes  or 
competes  directly  or  indirectly  with  Anierican  manufactured  china 
in  styles,  shapes,  decoration,  etc,  we  wish  to  state  that  if  the  rates 
on  this  class  of  merchandise  are  advanced  it  would  certainly  seem 
nnjust  discrimination. 

Owing  to  the  very  fact  that  the  decorations  on  Japanese  china  ware 
in  all  cases  are  so  different  and  so  truly  characteristic  of  Japanese 
designs  and  ideas  only,  would  clearly  inaicate  that  it  in  no  way  com- 
petes with  the  china  ware  manufactured  in  this  country.  We  sin- 
cerely trust  that  you  will  succeed  in  presenting  before  this  committee 
convmcing  facts  that  will  prove  to  them  that  the  rates  from  ^ 
Pacific  coast  to  inland  common  points  on  through  imports  of  Japanese 
china  ware  should  not  be  advanced,  and  if  they  are  it  is  a  proceed- 
ing which  will  not  only  be  detrimental  and  curtail  the  sale  of  these 
goods,  but  would  also  on  that  account  eventually  prove  a  detriment 
to  the  freight  carriers  in  loss  of  freight  of  this  merchandise. 
Yours,  very  truly, 

BlTKLBT  A  TtSBXU  OOW 
BOEHUNa 


Sanduskt,  Ohio,  Jvne  tO^  1908. 
MoBncTTBA  Bros.,  Ne%D  York. 

Gentlemen  :  In  reply  to  vour  inquiry  regarding  our  experience  or 
opinion  as  to  Japanese  china  entering  into  competition  with  the 
domestic  china,  you  might  just  as  well  say  that  tin  pie  plates  might 
take  the  place  of  wood  picnic  plates. 

We  handle  both  domestic  and  Japanese  ware,  and  we  don^  see 
where  they  conflict  with  each  other,  as  they  are  entirely  different 
goods.  One  does  not  have  any  relationship  to  the  other,  as  they  are 
used  for  entirely  different  purposes.  All  the  Japanese  ware  we  sell 
is  for  ornamental  purposes  and  the  domestic  ware  is  for  practical  pur- 
poses. 

Yours,  trulyi  Lohkah  A  Schbukb. 
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GUVBLAND,  JWM  tO^  1908. 

MosncuBA  B1O0.9 

648  Broaaway^  New  Torh. 

Gbntlbmek:  Beplyin^  to  your  communication  of  June  17,  in 
which  you  ask  our  opinion  as  to  whether  Japanese  china  comes  in 
competition  with  domestic  china,  will  say  there  can  be  no  competition 
between  Japanese  and  domestic  china,  as  the  latter  does  not  exist, 
commercially  speaking.  The  only  competition  there  could  be  on  the 
Japanese  chma  (in  our  estimation)  would  be  between  Japanese  and 
Fi^ch  or  Grerman  porcelains,  as  the  heavy  wares  made  in  tiiis  coun- 
try could  not  in  any  way  affect  the  sale  of  Japanese  china,  Japanese 
duna  being  largely  used  for  fancy  decorated  pieces,  while  the  domes- 
tic manufacturers  turn  out  nothmg  except  earthenware  suitable  for 
dinner  table  ware. 

In  our  opinion  an^  further  cost  in  transportation  would  simply 
result  in  a  discrimination  against  Japan  as  compared  with  France  and 
Germany  and  have  no  effect  whatever  on  American  industries. 
I  ours,  respectfully, 

The  Mat  Co. 

MHiWAUKEE,  June  20y  1908. 

MOBIMTTBA  BbOTHERS, 

New  Tork. 

Gentlemen  :  Beplying  to  your  letter  of  June  17  in  reference  to  a 
meeting  of  the  transcontinental  lines  at  Chicago  to  consider  a  pro- 
posed advance  in  rates  on  oriental  goods,  would  say,  so  far  as  unjust 
discrimination  on  domestic  china  ware  is  concerned,  there  is  very  little, 
if  any,  comparison  or  competition — ^we  know  of  none — ^between  the 
two  classes  of  good&  We  make  day  pipes  in  this  country,  but  when 
the  people  who  understand  the  imported  day  pipes  are  m  need  of 
them  they  purchase  the  pipe  made  in  Vallander,  Germany,  where  the 
senuine  day  pipe  is  made,  and  the  rate  on  this  commodity  from  Yal- 
mnder  to  Chicago  or  Milwaukee  is  40  cents  a  hundredweight;  so  it 
is  with  Japanese  china.  The  imi>ort  rate  effective  at  this  time  on 
Japanese  china  ware  gives  the  carrier  a  fair  compensation  when  com- 
pared with  import  rates  in  effect  via  Atlantic  ports.  If,  however,  the 
rates  are  advanced,  it  will  necessarily  follow  that  the  traffic  will  be 
diverted  to  New  York  via  water,  thence  via  rail  and  lake  or  canal  and 
lake  to  this  territory. 

Bespectfully,  G.  M.  Barrett  Ca 

TouBDO,  Ohio,  June  19 j  1908. 
MosiMTTSA  Brothers, 

No.  6Jf6  Broadway^  New  Torh  City. 

Gentlemen:  We  understand  that  the  transcontinental  railroad 
companies  are  to  hold  a  meeting  in  Chicago  to  consider  a  prop(^ed 
advance  in  freight  rates  on  oriental  goods.  We  wish  to  file  our  views 
in  reference  to  this  matter. 

Paper  lanterns  are  not  made  in  this  country. 

Japanese  parasols  are  not  made  in  this  country. 

Japanese  lans  are  not  made  in  this  country. 

The  above  do  not  come  into  American  competition. 
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Japanese  china  does  not  in  our  estirontion  come  into  competition 
with  domestic  china,  as  the  clay  out  of  which  the  Japanese  china  is 
made  is  not,  to  the  best  of  our  belief,  imported  into  this  country.  Most 
of  tike  manufacturers  import  their  clays  and  mix  with  the  domestic 
clay,  from  which  the  domestic  china  is  made.  Japanese  china  does 
not  compete  with  the  domestic  make,  as  the  domestic  manufacturers 
do  not  make  anything  that  competes  with  Japanese  china.  Japanese 
china  is  entirely  distmct  in  its  character.  We  handle  Japanese,  Ger- 
man, and  American  china,  and  are  fully  competent  to  judge  regarding 
this  matter.  It  would  be  unjust  for  the  railroad  companies  to  make 
any  discrimination  on  rates  on  Japanese  goods  of  above  makes. 
Yours,  respectfully, 

DUNBCOHB  &  Co. 


St.  Louis,  June  «0, 1908. 
MoRi3ruRA  Bros., 

64s  Broad way^  New  York  City^  N,  T. 

Gentlemen  :  Replyinff  to  your  favor  of  the  17th,  beg  to  advise  that 
under  no  circumstances  cTo  we  consider  Japenese  china  ware  competes 
with  American-made  chinaware. 
Yours,  truly, 

Stix,  Baer  &  Fuller  Dry  Goods  Co., 
P(  r  A.  P.  Lyons. 


Cincinnati,  Ohio,  June  fO,  1908. 
Morimura  Bros* 

Dear  Sirs  :  In  regard  to  agitation  of  advancing  railroad  rates,  will 
say  they  are  too  hiorli  now.  Also,  that  Japanese  ware  is  now  paying 
higher  rate  than  German  china,  and  neither  of  these  lines  come  in 
competition  with  American  ware. 

We  remain,  respectfully,  yours, 

The  Lewis  &  Neblett  Co., 
Joseph  Levy,  President. 


Cleveland,  June  tS^  1908, 
Messrs.  Morimura  Bros., 

oJt8  Broadway^  Xew  Yorh^  N.  Y. 

Gentlemen  :  In  reply  to  your  favor  of  Jime  17,  will  say  that  we 
do  not  believe  that  Japanese  china  competes  in  any  way  with  domestic 
goods. 

Yours,  truly,  The  Geo.  H.  Bowman  Company, 

Geo.  H.  Bowman,  President. 


Kansas  City,  Mo.,  June  20^  1908. 
Mokimura  Bros., 

6Jf6  Broadway^  New  York  City. 

Gentlemen  :  We  have  your  letter  of  June  18,  in  which  you  ask 
us  to  make  statement  giving  our  opinion  regarding  Japanese  china 
being  a  competitor  of  domestic  china,  further  expressing  ourselves 
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as  to  the  justice  of  the  preferential  rate  from  Pacific  coast  to  inland 
common  points.  As  a  distributor  of  both  Japanese  and  domestic 
china,  will  say  that  we  have  not  found  the  Japanese  china  to  be 
strictly  a  competitor  of  the  domestic  china,  owin^  to  the  fact  that 
the  Japanese  china  runs  almost  exclusively  to  odd  pieces,  usually 
classed  as  bric-a-brac,  while  the  domestic  china  consists  almost  en- 
tirely of  porcelain  dinner  ware.  While  a  number  of  American  pot- 
teries make  a  small  line  of  fancy  china,  it  is  of  different  character 
that  it  puts  it  in  an  individual  class  separate  from  the  Japanese  lines. 
Trusting  the  above  is  satisfactory,  we  are, 
Very  truly,  yours, 

Jones  Dry  Goods  Co*. 
By  W.  A.  P. 

Leavenworth,  Kans.,  June  20j  1908. 
Messrs.  Morimura  Bros., 

5Ji6  Broadway^  New  Yorky  N.  F. 

Dear  Sirs:  Replying  to  yours  of  June  18,  regarding  freight  on 
Japanese  imported  goods  via  Pacific  coast,  would  say  that  we,  as 
handlers  of  ooth  foreign  and  domestic  §oods,  including  Japanese 
ware,  can  not  see  where  there  is  any  unjust  discrimination  in  the 
way  of  freight  on  Japanese  goods  versus  American  goods  from  the 
fact  that  they  do  not  come  in  competition  in  am^  respect  with  any 
domestic  goolls  in  this  line  that  we  know  of.  The  Japanese  china 
is  a  line  oi  goods  in  a  class  by  themselves,  of  which  no  American  or 
domestic  manufacturers  come  iii  competition  with  them  in  any  way. 
We  do  not  consider  that  there  is  any  competition  whatever,  and  con- 
sequently we  fail  to  see  where  there  is  any  discrimination  in  freights 
on  the  commodities  of  the  different  countries. 
Very  respectfully, 

C.  L.  Knapp  &  Co. 


New  York,  June  22^  1908. 
Messrs.  Morij^iura  Bros., 

SIfi  Broadway^  New  York. 

Gentlemen  :  Replying  to  yours  of  June  18  in  regard  to  Jap  china 
ware  competing  with  domestic  crockery,  would  say  that  in  our  line 
there  is  no  competition  whatever,  as  domestic  crockery  is  made  of 
heavier  material  and  is  used  for  ordinary  every-day  wear,  while  Jap 
china,  especially  the  class  we  use,  is  more  for  bric-a-brac  or  of  a  nov- 
elty nature,  and  in  our  business  one  could  not  take  the  place  of  the 
other. 

Yours,  very  truly,  S.  H.  Kress  &  Co. 

Lincoln,  Nebr.,  June  iO^  1908. 
Morimxtra  Bros., 

New  York,  N.  Y. 

Gentlemen  :  In  our  experience  in  the  china  business  we  have  never 
considered  Japanese  china  as  coming  in  competition  with  dorilestic- 
made  china,  as  the  make  of  the  ware,  decoration,  etc.,  are  so  dissimilar 
that  we  do  not  consider  it  in  the  same  class  whatever,  the  one  being 
entirely  foreign  to  the  other.    We  do  not  know  of  ajiy  class  of  china 
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ware  being  produced  in  the  United  States  that  oould  possibly  be  ac- 
cepted in  competition  with  Japanese  china  ware,  and  we  do  not  see 
how  anj  discrimination  can  occur  in  domestic  china  ware  in  this 
connection. 

Bespectfully,  yours, 

BUDOi  &  QUBJWML  GoXPAHTy 

Gbo.  J.  Bbown. 

Dbb  MonvBB,  lowA,  June  tO,  1908. 
MoBiMiTBA  Bros.. 

No9. 646  ana  S48  Broadway j  New  Tcrh  OUy. 

Gbktubhbn:  It  is  our  experience,  after  thirty  years  of  handling 
both  domestic  and  Japanese  ware,  that  they  do  not  compete  with  ea(£ 
other  in  the  least  xne  character  of  the  body  of  the  goods  is  not  at 
all  alike  and  the  character  of  the  articles  imported  m>m  Japan  are 
not  like  the  articles  made  in  America.  For  example,  the  Japanese 
china  which  comes  to  this  country  is  mostly  yases,  comb  and  bmsli 
trays,  powder  boxes,  hair  receivers,  and  other  articles  for  the  ladies 
toilet,  and  domestic  stuff  is  mostly  dinner  ware  for  kitchen  and  table 
purposes.  Ninety  per  cent  of  domestic  stuff  is  thoroughly  opaque, 
and  of  a  soft  body.  Japanese  ware  is  thoroughly  vitrified  and  of  a 
hard  body.  This  is  true  of  90  per  cent  of  the  ffoods— d<Hnestic  goods 
as  compared  with  Japanese  ware.  None  of  &e  ware  we  import  is 
dinner  ware ;  by  that  we  mean  we  do  not  import  dinner  sets  or 
tea  set&  We  do  import  cups  and  saucers,  but  they  are  fancy  cups 
and  saucers  and  do  not  match  any  lines  of  dinner  ware ;  that  class  of 
cups  and  saucers  are  not  made  m  this  country.  The  only  country 
that  Japanese  goods  compete  with  to  any  extent  is  German  goods. 
In  character  and  quality  and  value  the  Japanese  and  German  are 
more  nearly  alike,  but  there  is  nothing  in  character,  quality^  or  value 
in  domestic  makes  that  compare  with  Japanese,  as  you  will  see  by 
putting  a  $10  lot  of  d<Hnestic  ware  of  the  most  varied  assortment 
possible  in  one  bunch  and  a  $10  lot  of  the  most  varied  assortment 
from  Japan.  You  wUl  see  they  are  not  alike  and  do  not  compete 
with  each  other  in  value,  texture  of  ware,  or  appearance. 
Earnestly,  yours, 

BBiKSKAn)  A  Go., 
Per  F.  T.  B. 

Chicago,  June  M,  190S. 
Messrs.  Morihura  Bros., 

6i6  Broadway^  New  York  City. 

Gentlemen:  Your  letter  under  date  of  June  17  did  not  arrive 
until  Saturday,  too  late  to  reply,  so  I  hurry  answer  by  fast  mail, 
putting  on  a  10-cent  stamp  for  special  delivery,  hoping  that  the  reply 
will  arrive  in  time  to  be  considered. 

In  our  opinion  Jai>ane8e  china  does  not  compete  in  any  way  with 
goods  made  in  America.  We  are  large  handlers  of  goo&  manufac- 
tured in  America,  and  feel  qualified  from  our  experience  to  pass  upon 
this  question.  America  does  not  make  any  china  ware  yet  of  a  gnde 
that  competes  with  that  imported  from  Japan. 
Yours,  truly, 

Pitkin  A  BaooKS, 
Per  J.  W.  Bboom. 
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Sybaouse,  N.  Y.,  June  62^  1908. 

MORIKUBA  BbOB., 

New  York,  N.  T. 

Gentlemen  :  In  reply  to  ^ours  of  June  18th  relative  to  the  advanoe- 
ment  of  freight  rates,  that  m  our  twenty-three  years  of  experience  in 
the  crockery  business  we  would  say  very  positively  that  Japanese 
china  does  not  come  into  competition  with  domestic  china  ware. 

The  reason  of  not  competing  is  in  the  fact  that  they  copy  German 
and  French  factories,  usine  designs  and  patterns  that  American  pot- 
teries would  ignore.  Another  reason  is  in  the  fact  that  American  pot- 
teries do  not  go  into  the  fancy  novelties  that  the  Japanese  do,  Ameri- 
cans confining  themselves  to  the  more  practical  articles,  such  as 
dinner  and  touet  ware. 

We  use  several  thousand  dollars'  worth  of  Japanese  goods  annually 
and  we  find  that  our  American  line  is  not  losing  by  the  large  amount 
of  Japanese  used. 

The  Japanese  wares  are  hurting  the  Austrian  and  French  wares. 
We  can  araolutely  see  no  reason  why  freight  rates  should  be  advanced 
if  the  only  question  at  issue  is  the  competition  with  domestic  china 
ware. 

Yours,  truly, 

Hudson  Cbogkeby  Co., 
W.  H.  Hudson,  Manager. 

New  Yobk,  June  f  5, 1908. 

MOBIMUBA  BbOTHEBS, 

646  Broadway,  Ivew  York  City. 

Gentlemen  :  Beplying  to  your  letter  of  June  18,  ^  re  transconti- 
nental railroad  companv  and  freight  question  api)ertaining  tiiereto,^ 
we  wish  to  advise  you  that  accordmg  to  our  experiences  in  the  retail- 
ing of  Japanese  goods  that  we  can  not  conceive  that  the  Japanese 
ffoods  compete  in  any  way  with  domestic-made  goods.  So  far  as  we 
know,  Japanese  china  of  practical  sizes  or  useful  sizes  is  never  bought 
by  consumers  except  as  a  novelty.  We  do  not  think  that  any  Ameri- 
can consumer  would  consider  buying  Japanese  cups  and  saucers,  for 
example,  on  a  question  of  merit  as  to  their  durability,  and  only  buys 
them  because  they  are  a  novelty,  and  not  for  the  practical  use  they 
may  get  out  of  them. 

&  all  of  our  experiences  we  never  have  yet  known  of  a  single  in- 
stance, other  than  stated  above,  wherein  Japanese  china  intended  for 
practical  uses  replaces  any  American  prodnction.  I  have  no  doubt 
that  this  comes  about  from  the  fact  that  all  consumers  know  that 
Japanese  china  is  not  durable. 

Yours,  truly,  F.  W.  Woolwobth  A  Co. 

C.  P.  Case,  Vice-PresidenL 


Boston,  Mass.,  June  tS,  1908. 

MOEIMUHA  BbOTHESS, 

646  a^  648  Broadway,  New  York  City,  N.  Y. 
Gentlemen:  In  my  opinion,  and  from  my  experience,  Japanese 
china  wares  do  not  come  m  competition  with  domestic  china,  because 
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die  wares  and  decorations  are  entirely  different  from  any  domestic 
wares  and  are  also  different  from  anything  possible  or  ever  attempted 
in  domestic  wares. 

M.  J.  DONOGHUE, 

Buyer  for  Messrs.  Henry  Siegel  Company^  Boston^  Mass. 


Indianapolis,  June  SSj  1908. 
MoRiKUBA  Brothers, 

New  York,  N.  T. 

Gentlebien  :  Replying  to  yours  of  the  17th,  will  say  that  Japanese 
china  positively  does  not  enter  into  competition  with  domc^^tic  china, 
because  it  is  in  an  entirely  different  class.  It  is  distinctive  in  its 
style  and  could  not  be  sold  to  replace  domestic  china. 

It  no  more  competes  with  American  goods  than  teakwood  does 
with  oak. 

Yours,  respectfully,  Hollweg  &  Seesb. 

MoRiMiTRA  Brothers, 

646  Broadway^  New  York, 

Gentlemen  :  Replying  to  your  inquiry  of  the  17th,  beg  to  say  in 
answer  to  your  first  question  that  we  do  not  think  that  Japanese 
china  ware  seriously  competes  with  domestic  china  for  the  reason 
that  Japanese  china  is  peculiarly  oriental  and  more  of  a  novelty, 
whereas  domestic  china  is  much  more  staple  in  character.  Our  ex- 
perience with  Japanese  china  warrants  our  saying  that  it  is  a  strong 
trade  attraction. 

Yours,  very  truly, 

The  Lion  Dry  Goods  Co^ 
Jno.  Wheiner,  Jr. 
June  22, 1908. 

Davenport,  Iowa,  June  iR8, 1908. 
MoRiMURA  Bros.,  New  York  City. 

Gentlemen  :  We  are  in  receipt  of  your  letter  dated  June  18,  and 
note  from  the  same  that  the  transcontinental  railroad  companies 
are  to  hold  a  meeting  in  Chicago  to  consider  amending  the  proposed 
advances  in  freight  rates  on  oriental  goods.  We  note  further  that 
you  desire  us  to  give  our  opinion  as  to  whether  Japanese  goods  inter- 
fere in  any  way  with  domestic  goods.  In  reply,  wish  to  state  that 
Japanese  china  in  no  way  comi)etes  with  the  domestic  china,  princi- 
pally for  the  reason  that  there  is  no  such  a  thing  as  domestic  china. 
The  domestic  potteries  have,  for  some  time,  gotten  out  specialties  in 
fancy  lines  in  semiporcelain ;  but  we  fail  to  see,  however,  where  the 
importation  of  Japanese  china  would  in  any  way  interfere  with  these 
goods.  The  principal  reason  for  this  opmion  is  that  most  of  the 
specialties  gotten  out  by  the  domestic  potteries  are  principally  salads, 
jugs,  cakes,  and  such  items  to  retail  at  from  25  cents  to  50  cents  each; 
whereas  the  Japanese  china,  especially  of  late,  has  run  into  his/her- 

f>riced  goods,  into  smaller  goods,  and  in  fact,  into  totally  difi&ent 
ines. 

We  can  honestly  state  that  we  do  not  see  where  there  should  be  a 
conflict  between  the  Japanese  and  domestic  wares,  and  would  c<m- 
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aider  it  quite  a  blow  to  the  sale  of  Japanese  china  if  the  same  would 
have  to  be  advanced  in  price^  which  naturallj^  would  have  to  be  done 
if  an  advance  is  made  in  freight  rates.  As  it  stands  now,  the  Japa- 
nese china  sells  in  addition  to  domestic  wares,  and  if  the  prices  ad- 
vance it  will  curtail  the  sale  of  Japanese  chiiia  without  advancing 
the  sale  of  domestic  specialties. 

Yours,  truly,  Wbstejrn  China  Co., 

By  A.  E.  Harms. 

St.  Louis,  Jurie  ««,  1908. 
Messrs.  Mobimuba  Bbos.,  New  York. 

Deab  Sibs  :  In  reference  to  Japanese  china.  We  think  it  does  not 
enter  into  competition  with  any  domestic  goods  whatsoever.  It  is 
an  entirely  dinerent  grade  of  goods.  The  principal  output  of  the 
domestic  potters  is  table  and  dinner  ware,  while  the  Japanese  goods 
we  are  handling  are  simply  ornamental  and  such  goods  whi(£  are 
not  made  in  this  country. 
Yours,  truly, 

St.  Louis  Glass  &  Qubenswabe  Co., 
F.  Bbbmermann,  President. 


St.  Joseph,  Mo.,  June  £Sy  1908. 

Messrs.  Mobimuba  Bros., 

New  York  City. 

Gentlemen:  Yours  of  the  18th  received  to-day  and  this  answer 
will  hardly  reach  you  in  time  to  be  used  in  Chicago  on  the  24th. 

In  our  opinion  Japanese  china  ware  does  not  come  in  competition 
with  domestic  china  ware,  for  the  reason  that  there  are  no  goods  of 
similar  character  or  texture  made  in  the  United  States. 
Very  respectfully, 

Begnier  &  Shoup  Crockery  Co. 


Lincoln,  Nebr.,  June  £)?,  1908. 
B.  H.  Contisb, 

Agent  of  ths  Trans-Gontinentdl  FreiplU  Bureau^ 

ISo  Adams  St^  Chicago^  lU. 
Dear  Sib  :  We  understand  that  the  trans-continental  railroads  are 
to  hold  a  meeting  on  the  24th  instant  at  Chicago  to  consider  the 
amendment  of  the  proposed  advance  in  freight  rates  on  oriental 
^oods.    As  we  are  large  importers  of  oriental  china,  we  wish  to  reg- 
ister a  protest  against  any  material  increase  of  the  present  freight 
rates  from  the  Onent  for  the  following  reasons:  First,  that  Japanese 
cUna  is  classed  distinctly  by  itself;  second,  no  part  of  it  conflicts 
or  compares  with  anything  made  bv  the  American  potteries,  there- 
fore would  not  interfere  with  any  of  their  manufactures  in  the  least; 
third,  if  rates  are  materially  increased  it  would  simply  turn  that  part 
of  the  trade  to  German  or  English  manufacturers. 
We  trust  that  present  rates  will  continue  in  force. 
Bespectfully,  yours, 

Carl  Funke, 
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BuBLiNOTON,  Iowa,  June  ft,  1908. 

MoRiHxnu  Broa.,  ffew  Tork^  N.  T. 

Gentlemen:  In  reply  to  yours  of  the  18th,  we  are  free  to  state 
that  the  Japanese  china  imported  through  you  for  tis  does  not  in  any 
way  conflict  with  domestic  china  ware.  The  grade  of  goods  whidi 
we  set  are  all  fancy  articles  and  fancy  pieces^  a  different  grade  of 

fooas  from  what  are  manufactured  in  domestic  china,  as  far  as  we 
now,  or  have  had  offered  to  us.  We  therefore  do  not  think  that  the 
Japanese  china  imported  by  us  conflicts  in  any  way  with  the  Ameri- 
can ware.  If  it  were  a  line  of  dinner  ware  or  every-day  household 
articles,  such  as  are  manufactured  by  the  china  jpeople  in  this  coun- 
try^ it  mi^ht  be  considered  a  competing  line ;  but  since  these  goods  are 
entirely  different  as  far  as  their  shapes,  styles,  and  uses  are  con- 
cerned, we  can  not  see  any  reason  for  advancing  freight  rates  on 
these  goods  on  account  of  their  competing  with  the  domestic  ware. 

Trusting  our  communications  may  be  of  some  consequence  in  this 
matter,  we  are. 

Respectrully,  yours,  Benner  Tea  GbMPANT, 

By  A.  J.  Benner,  Pres. 


Dubuque,  Iowa,  June  ft?,  1908. 
Messrs.  Morimura  Bros., 

New  York,  N.  T. 

Gentlemen  :  Yours  of  the  18th  instant  just  at  hand  in  reference 
to  proposed  advance  in  freight  rate^  on  Japanese  china.  In  reply 
we  think  we  are  safe  in  saying  from  our  experience  in  marketing  of 
Japanese  china,  they  have  not  interfered  with  the  sale  of  domestic 
china  ware,  as  it  is  a  class  of  goods  that  is  entirely  different  from 
domestic  goods. 


Yours,  very, truly, 


C.  H.  Becker  Co., 
Per  C.  H.  Becker,  Pres.  and  Ungr. 


Cincinnati,  /imm  f9, 1908. 
Messrs.  Morimura  Bros., 

New  York,  N.  Y. 

Gentlemen  :  In  reply  to  your  favor  of  the  17th  instant  in  refcrenoe 
to  the  meeting  to  be  held  in  Chicago  on  the  24th  to  consider  the 
amendment  to  the  proposed  change  in  freight  rate  on  oriental  goods, 
would  say  that  in  our  opinion  Japanese  china  does  not  come  in  com- 

Setition  m  the  slightest  with  domestic  china,  as  it  is  of  an  entirely 
ifferent  nature,  and  is  not,  and  can  not  be  manufactured  in  this 
country.    In  our  opinion  the  advance  of  rates  on  this  dass  of  goods, 
for  reasons  mentioned  above,  would  be  very  unjust 
Respectfully,  yours, 

The  Cinoinnate  Gi^ass  &  China  Co., 
Per  Wm.  F.  Dodge, 

Secretary  and  Treasuretm 


fOTXlBY  A^D  QI.ABBWABX — JEBOME  J0KE8  £T  AL.  1021 

Toledo,  Ohio,  June  iS^  1908, 

MOBIMDHBA   BbOS., 

546  Broadway^  ff&w  York  City. 

GhBKTLESCBK :  In  reply  to  yours  of  the  17th  instant  would  say  that 
in  our  opinion  and  from  our  experience  Japanese  china  ware  does  not 
come  in  competition  with  domestic  china. 

We  find  Japanese  china  is  in  a  class  by  itself ;  trade  wanting  Jap 
china  can  not  be.  influenced  to  buy  domestic  ware. 

Domestic  fancy  ^oods  have  no  place  in  our  establishment,  there  be- 
ing no  sale  for  it.  V7e  sell  ouantities  of  domestic  dinner  ware,  which 
is  a  class  of  goods  entirely  oifferent  from  Jap  china,  such  as  made  by 
Japanese  firms. 

Very  resjyectfullyi  The  W.  L.  Milner  ft  Co. 

By  Thompson. 


St.  Joseph,  Mo.,  June  SS^  1908. 
Messrs.  Morimitea  Bbos., 

New  York,  N.  Y. 

Gentlemen  :  Replying  to  your  favor  of  the  18th  instant,  will  state 
that  we  do  not  beheve  that  Japanese  china  comes  direct  in  competi- 
tion with  domestic  wares,  as  there  is  no  goods  of  a  similar  kind  or 
anything  bordering  on  it  made  in  this  country,  either  in  body  or 
styles  of  decoration.  There  is  no  question  but  what  an  advance  in 
freight  rate  would  very  materially  decrease  the  import  of  these  goods, 
as  they  will  not  bruiff  any  more  money  than  we  are  now  compelled 
to  ask  for  them.  We  figure  that  the  only  class  of  goods  &at  the 
Japanese  china  comes  in  contact  with  is  some  of  the  German  diina 
lines,  so  if  freight  rates  are  raised  on  Japanese  goods  it  simply  means 
that  we  will  sell  more  German  china.  The  domestic  potteries  ^dn 
nothing  by  it,  neither  do  the  Pacific  Coast  Bailway  Company,  as  uiey 
do  not  get  much  of  the  German  china  business. 
Yours,  truly, 

George  Cooke  Crookert  Co., 
By  J.  W.  Patterson,  Seoretofry. 


Denver,  Colo.,  Jwrie  St^  1908. 
Trans-Continental  Bailway  Company, 

Chicago,  III. 

Gentlemen  :  At  a  meeting  which  is  to  be  held  in  your  dty  on  the 
24th  instant  to  consider  the  amendment  of  the  proposed  advance  in 
freight  rates  on  oriental  goods,  beg  to  advise  you  that  Japanese  china 
ware  does  not  come  in  competition  with  any  domestic  china,  for  the 
very  reason  there  is  nothing  made  in  America  similar  to  Japanese 
china,  being  in  a  line  by  itsdf ,  and  no  domestic  line  coming  in  com- 
petition wim  same. 

Yours,  respectfully.  The  Carson  Crockery  Company. 
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Omaha,  Nbbb.,  Jane  £9, 1908. 
MoBixuBA  Bbo0.,  Neu>  Tark^  N.  T. 

Gentusmen  :  Replying  to  your  letter  of  the  18th  instant,  we  are 
large  osers  of  Japanese  oiina,  as  you  know,  but  the  dass  of  Japanese 
goods  we  purchase  do  not  in  any  way  conflict  with  domestic  pat- 
terns, L  a,  tiiere  is  nothing  made  in  the  domestic  line  which,  to  our 
knowled^  would  come  in  direct  competition  with  Japanese  diina. 
as  there  is  practically  no  dinner  ware  made  in  Japan  which  is  beins 
sold  on  the  American  market.  We  understand  tnat,  on  account  o? 
their  inability  to  make  the  larser  pieces  at  anywhere  near  competing 
prices,  there  is  no  immediate  danger  of  Japanese  dinner  ware  comins 
into  tnis  country  to  compete  wim  German  or  French  china^  which 
countries  now  practically  control  the  china  dinner-ware  busmess  in 
the  United  States. 

Yours,  truly,  Omaha  Cbogxeet  Go. 

E.  A*  HiNBICHS. 

DiNVBB,  GoLo.,  June  £9, 1908. 
Messrs.  MoBnanstA  Bbos., 

New  York  CUy^  N.  Y. 

Gbntlbhbn  :  Beplying  to  yours  of  June  18,  we  do  not  see  how 
Japanese  china  can  in  any  way  affect  the  domestic  manufacturers,  a^ 
they  are  not  able  to  manufacture  anything  of  the  same  auality  oi 
that  will  take  the  place  of  these  goods  with  the  retailer,  ana  we  tru^^^i 
that  the  advantageous  rates  whidi  we  have  been  getting  for  the  la&t 
year  wiU  not  be  dianged. 

Very  truly,  yours,  The  Joslin  Dkt  Goods  Oo. 

Per  N. 


Denver,  Colo.,  Jum  £5, 1908. 
MoBiHURA  Bbos., 

Blfi  Broadway^  New  York  City, 

Gentlemen  :  We  are  in  receipt  of  your  circular  letter  of  June  18 
and  have  carefully  noted  contents  of  same. 

In  answer  to  your  question  as  to  whether  or  not  Japanese  diina 
comes  in  competition  with  domestic  chinaware,  wish  to  say  that  any 
such  supposition  would  be  the  height  of  absurdity,  and  not  for  a 
moment  to  be  considered  by  any  unbiased  party  who  had  carefully 
investigated  Uie  matter.  It  is  absolutely  different  from  the  class  of 
gjoods  made  in  this  country,  and,  in  our  opinion,  comes  into  competi  - 
tion  (only  to  a  limited  extent)  with  French  china  and  some  gooos  of 
Austrian  and  Gterman  makes. 
Trusting  this  will  cover  your  question,  we  are. 
Yours,  very  truly, 

The  Bernabd  Cbockebt  Company, 

Impoftere  and  jobbers. 

Kansas  Crrr,  Jtme  S4, 1908. 
Morimura  Bros.,  New  York. 

Gentlemen  :  Your  letter  of  the  18th  failed  to  readi  us  in  time  to 
reply  in  time  for  the  meeting  in  Chicago  to-day.  We  hope  you  will 
succeed  in  your  effort  to  maintain  the  present  preferential  rate  from 
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the  Pacifie  coast  Your  goods  do  not  in  any  way  conflict  with  or 
affect  the  domestic  product  in  china  and  earthenware,  and  we  have 
no  doubt  you  will  be  able  to  demonstrate  this  plainly  to  the  commit- 
tee. Had  your  letter  reached  us  earlier,  we  should  have  been  glad  to 
haTB  presented  our  views  on  this  subject  more  fully. 
Yours,  truly, 

T.  M.  Jakes  A  Sons. 


Memphis,  Tenk.,  June  £5, 1908. 
Messrs.  Mosihuba  Bros., 

648  Broadway  y  New  Tork^  N.  T. 

Gentlemen  :  Your  letter  of  the  17th  has  just  come  to  the  notice  of 
the  writer,  and  are  very  sony  that  we  could  not  have  replied  sooner, 
as  per  your  request. 

Very  truly,  your  friends, 

Memphis  Quebnswasb  Co. 
B.D.G. 


Wichita,  Eajns.,  June  £5, 1908. 

Messrs.  Morimttha  Bros.,  New  Tork. 

Gentlemen  :  Your  letter  of  June  18,  requesting  our  opinion  of  the 
proposed  change  by  the  Transcontinental  Bailroad  Company,  was 
only  received  by  us  to-day,  and  inasmuch  as  the  meeting  will  be  held 
to-morrow,  any  opinion  we  might  express  on  this  subject  would  be  of 
little  value  to  you. 
I  do  not  understand  the  reason  for  the  delay  in  receiving  this  letter. 
Yours,  very  trulyi 

T.  G.  Fitoh. 
P.M. 


Cedar  Bapids,  Iowa,  June  S7j  1908. 
MoRiMTTRA  Bros., 

New  York  City. 

Gentlemen:  We  have  your  favor  of  June  18,  but  as  the  writer 
was  out  of  the  city,  I  am  afraid  that  this  will  not  reach  you  in  time 
to  be  of  any  benefit. 

I  can  not  see  in  what  way  Japanese  china  competes  with  anything 
made  in  this  country.  Our  reason  for  takdng  tnis  position  is  that 
the  output  of  the  domestic  potters  is  almost  entirely  m  the  shape  of 
goods  of  a  staple  character,  such  as  dinner  and  toilet  ware ;  whereas 
practically  all  of  the  Japanese  goods  handled  in  this  locality  are 
more  of  an  ornamental  nature,  and  of  a  quality  which  domestic 
makers  do  not  attempt  to  manufacture. 
Trusting  this  opinion  will  be  of  benefit  to  you,  we  remain, 
Yours,  very  truly. 

The  Cook-Laurangb  Co., 
Day. 
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THE  VATIOVAL  AS80CIATI0V  OF  WE0LE8ALEBS  OF  CBOCgEBT 
AVD  SLABS  SUBMITS  SITPPIEMEHTAL  STATEIEEVI  BELATIYE 
TO  SVOGBSTED  CLASSIFIQATIOVS. 

WABuiNoroN,  D.  C,  Jamusry  1, 1909. 

CoKMirm  ON  Wats  and  Mbans, 

Hau9e  of  Representatives. 

Genti^embn:  The  following  statement  in  behalf  of  the  National 
Association  of  Wholesalers  in  Crockeries  and  Glass  is  called  forth  in 
view  of  the  representations  which  have  been  made  by  the  committee 
in  the  interest  of  the  domestic  manufacturers. 

It  has  been  abundantly  demonstrated  that  this  committee  is  de* 
sirous  of  securing  the  fullest  possible  information  in  regard  to  the 
tariff.  Feeling  as  we  do  that  certain  allegations  have  r)een  made 
which  have  more  the  tendency  to  cloud  than  to  clarify  the  issue,  we 
desire  to  brin^  a  few  facts  to  your  attention. 

Two  committees  have  appeared  here  addng  that  in  the  new  tariff 
bill  the  duties  on  potteiy  be  changed^-one,  representing  the  whole- 
salers of  pottery  in  the  United  Stat^  asks  that  the  former  rates  of  30 
and  35  per  cent  be  restored,  and  the  other,  representing  the  American 
manufacturers  of  pottery,  asks  for  changes  in  the  present  method  of 
levying  duties  which  would  result  in  a  substantial  increase  in  the  pro- 
tection they  now  enjoy,  and  in  many  instances  actually  doubling  the 
present  rate,  although  it  is  only  those  who  have  knowledge  of  the 
situation  who  appreciate  the  truth  of  this  statement 

The  first  suggestion  of  the  American  potters  is  that  the  present  ad 
valorem  rate  be  continued,  but  that  upon  earthenware  a  minimum 
specific  duty  be  placed,  and  that  the  55  per  cent  ad  valorem  rate 
upon  white  ware  ^  shall  not  be  in  amount  less  than  If  cents  per  pound 
avoirdupois  gross  weight,  including  weight  of  all  packages  and  pack- 
ing materials ; "  or  if  the  earthenware  be  decorated  or  ornamented 
in  anv  manner,  the  minimum  specific  rate  shall  be  2}  cents  per  pound, 
calculated  in  the  same  manner.  Upon  chinaware  they  ask  for  com- 
pound duties,  continuing  the  present  ad  valorem  rates  of  55  per  cent 
on  white  ware  and  adding  a  specific  duty  of  1  cent  per  pouna  (equal 
in  some  cases  to  76  per  cent  in  all),  and  for  decorated  wares  tlM 
present  ad  valorem  rate  of  60  per  cent  and  adding  a  specific  du^  of 
2  cents  per  pound  {equaling  100  to  125  per  cent  in  all).  Upon 
glassware  they  request  tne  imposition  of  complicated  compound  rates, 
involving  the  assessment  of  anywhere  from  70  to  128  per  cent  instead 
of  the  present  ad  valorem  of  60  per  cent. 

As  an  excuse  for  these  suggested  changes  they  offer  two  reasons: 
One,  that  owing  to  great  undervaluations  on  the  part  of  foreign 
makers  and  American  importers  they  are  '^  getting  onlv  a  fraction 
of  the  protection  intendea  by  Congress,"  and,  second,  "  on  account 
of  the  lack  of  adequate  protection  for  the  development  of  this  brandb 
of  the  industry  in  the  United  States." 

These  gentlemen  are  prolific  in  suggestions,  and  in  case  these  com- 
pound duties  are  not  granted  they  will  be  content  if  an  ad  valorem 
rate  be  assessed  upon  tne  wholesale  selling  value  in  the  United  States. 
This  suggestion  also  is  offered  to  prevent  undervaluatioiL 
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UNDERTALUATION. 

Secretary  Cortelyou  recently  made  a  suggestion  that  would  be 
welcome  to  all  parties  interested  or  at  least  to  all  parties  who  are 
willing  that  the  whole  truth  should  be  known,  although  possibly  this 
suggestion  will  not  be  received  with  favor  by  the  men  who  are  willing 
ana  do  make  use  of  the  charge  of  undervaluation  to  secure  a  measure 
of  duty  which  tliey  know  would  not  be  accorded  as  a  mere  matter  of 
protection.  He  proposes  that  instead  of  the  present  word  undervalua- 
tion bein^  used  as  now,  that  in  every  case  where  the  value  of  imported 
merchandise  is  voluntarily  advanced  by  the  importer  on  entry,  or  by 
the  appraising  officer,  there  shall  be  a  distinction  made  and  separate 
statistics  kept  of  fraudulent  undervaluation  as  contradistinguished 
from  "advances  to  make  market  value,"  the  two  being  absolutely 
different  in  intent  and  purpose.  Although  the  domestic  potters  have 
come  forward  here  askiiig  lor  additional  protection  on  the  ground  of 
undervaluation,  their  own  representative  said  "  there  had  been  no 
attempt  made  to  discover  or  to  prove  fraudulent  undervaluation," 
and  again  he  says,  "  as  I  have  said  repeatedly,  and  I  want  to  say  em- 
phatically, I  consider  the  neat  bulk  of  the  importers  of  this  oountry 
as  honest  men  as  any  in  the  china  business." 

In  tbd  first  place,  we  may  as  well  say  that  either  undervaluation  does 
exist  or  that  it  does  not  Either  the  allegations  made  by  the  -American 
manufacturers  are  true  or  else  thev  are  false.  If  their  statement  be 
true,  then  the  fact  is  that  Marshall  Field  &  Co.,  of  Chicago;  Cars<Ni. 
Pirie,  Scott  &  Co.,  of  Chicago;  The  Barr  Dry  Goods  Company,  or 
St.  Louis:  Jordon  Marsh  &  Co.,  of  Boston;  John  Wanamaker,  of 
Philadelpnia ;  James  McCreerv  &  Co.,  of  Pittsburg  and  New  York ; 
Gimbell  Brothers,  of  Philadelphia  and  Milwaukee,  and  other  con- 
cerns of  like  standing  are  guuty  of  fraudulent  practices  and  that 
they  should  be  indicted,  tried,  and  convicted  ana  suffer  the  pains, 
fines,  and  forfeitures  that  are  provided  for  in  the  existing  law.  We 
make  this  statement  and  we  refer  to  the  names  of  these  concerns  for 
the  reason  that,  say,  with  respect  to  German  ware  alone,  these  con- 
cerns are  buying  freely  in  the  open  markets  of  Germany  from  the  78 
factories  that  exist  there.  Thev  are  buying  in  competition  with  each 
other  and  they  have  no  knowledge  whatsoever  of  each  other's  invoices, 
which  invoices  are  all  submitted  to  the  appraising  officers  on  the  entry 
of  the  merchandise,  and  it  must  be  understood  that  the  appraising 
officers  have  the  opportunity,  and  in  fact  do  compare  all  these  in- 
voices. If  there  were  any  such  thing  as  undervaluation,  it  would  be 
absolutely  necessanr  for  every  one  of  these  men  to  undervalue,  because 
the  market  value  nxed  by  the  appraising  officers  is  the  same  for  one 
and  all. 

Not  only  would  it  be  necessary  for  all  the  importers  in  this  country 
to  be  in  collusion  in  order  to  successfully  undervalue,  but  it  would 
be  necessary  for  all  the  shippers  on  the  other  side  to  enter  into  the 
conspiracy.  Mr.  Burgess  was  perfectly  well  aware  of  this  fact  when 
he  stated  that  there  had  been  no  attempt  made  to  discover  or  to  prove 
fraudulent  undervaluation,  but  he  is  quite  willing  to  impute  fraud 
and  allow  this  committee  to  be  misled. 

For  instance,  he  made  reference  to  the  fact  that  according  to  sta- 
tistics of  the  German  Government,  the  value  of  crockery  shipped  from 
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that  country  to  the  United  States  amounted  in  round  figures  to  $8,- 
000,000,  whereas,  according  to  our  own  statistics  the  imports  from 
Germany  were  valued  at  $5,300,000,  thereby  indicating  that  the 
American  importers  had  undervalued  to  the  extent  of  $2,700,000.  Mr. 
Burgess  is  an  expert  in  the  pottery  business.  ^  He  also  spent,  as  he 
says,  five  years  abroad  in  makins  investigations,  and  yet  he  was 
unable  to  offer  any  explanation  wiu  regard  to  this  matter,  and  when 
questioned  on  the  subject  by  Mr.  Clark,  of  Missouri,  he  was  unable 
to  say  that  this  discrepancy  existed  in  previous  years.  Apparently  he 
was  of  opinion  that  it  was  due  to  the  recent  German  agreement  This 
condition  has  attached  for  years,  and  it  certainly  seems  amazing  that 
an  expert  in  this  business  was  not  aware  of  that  fact  Not  only  nas  it 
existed  for  years,  but  the  explanation  is  perfectly  simple,  as  will  ap- 
pear from  the  following  letters  received  from  the  Imperial  German 
consulate-general  in  the  city  of  New  York : 

Nkw  York,  December  P,  1908* 
Mr.  James  L.  Gerbt, 

12  Broadway^  New  York* 

Mr  Deab  Mr.  Gerry  :  There  is  no  objection  to  your  showing  my 
letter  of  the  8d  instant  to  members  of  the  Committee  on  Ways  and 
Means  in  the  event  that  it  would  be  advantageous  to  do  so  tor  the 
benefit  of  German  shippers.  The  insinuation  on  the  part  of  Mr.  Bur- 
gess that  the  difference  in  values  between  American  import  figures 
and  German  export  figures  is  due  to  undervaluation  or  export  prices 
should  be  utterly  defeated.  To  show  that  the  difference  in  values  is 
in  existence  for  the  past  years,  I  give  you  below  the  figures  for  the 
years  1903  to  1907.  American  and  German  figures  are  calendar  years, 
except  the  American  figure  for  1903,  which  stands  for  the  fiscal  year. 
The  German  figure  for  1906  covers  only  nine  months,  from  Mardi  to 
December,  1906.  Values  are  given  in  million  dollars,  $1  equal  to 
M4.20. 

Very  truly,  yours,  G.  D.  Waltzoldt. 

Commercial  AttachS. 


1907. 

1906. 

1906. 

1904. 

1906. 

American  fleiircs........ 

6.58 
7.88 

5.18 
66.47 

6.04 
7.66 

4.69 
6.92 

■8.96 

Qerman  fijrures. 

5.78 

•  Fiscal  year. 


*Nlne  month!. 


New  York,  December  5, 1908. 
Mr.  James  L.  Gerry, 

li  Broadway^  New  York  City^  N.  Y. 

My  Dear  Mr.  Gerry  :  Regarding  the  values  of  exports,  as  shown  in 
the  official  German  statistics,  I  wish  to  point  out  to  you  that  the  values 
stated  for  exports  to  the  various  countries  do  not  by  any  means  rep- 
resent the  actual  wholesale  market  value  of  a  certain  commodity 
exported  to  a  certain  country,  but  that  for  statistical  purposes  the 
value  is  fixed  in  the  bureau  of  statistics,  so  as  to  make  an  average 
value,  comprising  for  porcelain,  for  instance,  the  highest-priced 
products  of  Meissen  and  Berlin  as  well  as  the  lower-priced  tableware. 
The  statistical  value  for  chinaware,  decorated,  is  fixed  at  1,650  marks 
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per  2,200  pounds;  for  common  earthenware,  decorated,  at  500  marks 
per  2,200  pounds,  etc.  The  German  tarin  is  a  special  tariff,  and 
based  on  weight  Our  statistics,  therefore,  give  the  actual  weight  of 
imports  or  exports,  whereas  tiie  values  given  are  constructed  with 
a  view  to  giving  a  general  idea  of  the  values  involved  and  a  basis  for 
comparison  wiui  the  statistics  of  other  countries,  based  mainly  on 
the  value  of  the  goods. 

The  statistics  for  the  calendar  year  1907  give  as  exports  from  Gter- 
many  to  the  United  States  the  following  figures : 


Earthenware,  decorated 

Porcelain,  china,  white 

Porcelain^  decorated 

Porcelain,  Nippea,  bric-a-brac 


Weight  (ton  of 
-2,200  pouada). 


1,S85 

1,278 

17.610 

1,682 


Value 
(mark). 


801.000 

1,146.000 

29.056,000 

2,206,000 


In  order  to  show  that  the  export  values  given  for  the  same  com- 
modity are  identical  for  all  countries,  I  quote  the  data  for  export  of 
earthenware  and  porcelain: 


EARTHENWARE.  DECORATED. 


Exported  t(^-> 


Denmark 

United  States. 


Weight  (tons 

of  2.200 

pounds) . 


1.586 
1,335 


Total  value 
(mark). 


921,000 
801,000 


Value  per 

2,200  poundB 

(mark). 


600 
600 


CHINA,  DECORATED. 


Fnmoe 

Great  Britain. 
Netherlands. . 
Canada 


932,000 
0,696.000 
1,676,000 
1,816,000 


1,660 
1,660 
1,660 
1,660 


Furthermore^  I  beg  to  call  your  attention  to  the  fact  that  not  all  ex- 
ports credited  m  our  statistics  to  the  United  States  are  actually  im- 
ported into  and  enter  into  consumption  in  the  United  States.  Mer- 
chandise is  credited  in  our  statistics  to  the  United  States  whenever  it 
was  purchased  by  firms  in  the  United  States.  A  good  deal  of  merchan- 
dise shown  in  the  statistical  tables  as  exports  to  the  United  States,  how- 
ever, is  shipped  for  account  of  the  purchaser  in  the  United  States*to 
Central  America,  Mexico,  Canada.  You  will  find  the  same  fact  in 
the  export  statistics  of  the  United  States,  They  credit  exports  to 
Germany  which,  in  fact,  were  shipped  to  Switzerland  or  Bussia 
when  the  American  manufacturer  sold  the  goods  to  a  German  export 
house. 

This  may  explain  the  discrepancy  between  the  United  States  offi- 
cial fibres  of  tne  values  of  the  imports  of  German  china  and  earthen- 
ware in  1907  and  the  corresponciing  official  Gterman  figures. 
Sincerely,  yours, 

O.  D.  WAI/IZ0Ii)T« 
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Common  sense  and  the  history  of  the  custom-house  show  that 
syrtematic  undervaluation  or  any  form  of  fraud  on  the  Government 
can  not  long  be  continued  without  discovery  and  punishment,  and 
the  assertion  that  a  sufficient  amount  of  pottery  can  be  brouj?ht  into 
this  countiy  so  seriously  undervalued  as  to  nullify  the  tariff  law  is 
impossible  of  belief  by  any  sane  or  fair-minded  person.  And  the 
representatives  of  the  domestic  potters  freely  adnut  the  fact  that  it 
is  impossible  when  in  reply  to  the  question,  ^^  If  this  undervaluation 
of  invoice  could  be  broken  up  then  pottery  men  in  the  United  States 
could  stand  a  reduction  of  the  tariff  ?  "  they  reply,  "  No ;  we  could 
not  stand  any  reduction." 

The  hearing  before  the  Ways  and  Means  Committee  on  Schedule 
B  brought  out  most  conspicuously  the  fact  that  the  committee,  either 
through  misinformation  on  the  subject  or  because  of  misinterpreta- 
tion of  the  word  "  undervaluation,"  seems  to  have  a  deep-seat«d 
impression  that  the  practices  of  the  German  manufacturers  and  tlie 
American  importers  of  such  goods  were  of  a  fraudulent  nature  in  so 
far  as  invoices  were  presented  at  variance  with  the  actual  purchase 
price  of  the  goods. 

That  this  is  an  unjust  reflection  upon  the  character  of  the  Ger- 
man manufacturers  and  American  importers  at  seaport,  as  well  as 
at  inland  points  of  entry,  can  be  clearly  demonstrated  by  the  au- 
thority of  Mr.  William  Burgess,  secretary  of  the  American  Potters' 
Association.  This  gentleman  has  declared  emphatically  that  he 
had  never  seen  any  evidence  of  fraudulent  invoicing  on  the  part  of 
German  china  makers  or  importers  and  reaffirmed  same  in  an  authen- 
tic interview.  He  only  claims  that  there  is  a  contention  as  to  the 
value  of  the  goods  in  the  home  market  as  compared  to  the  actual 
purchase  price  of  the  American  buyer. 

With  tne  question  of  fraud  eliminated  there  remains  only  the 
market  value  to  be  ascertained,  and  under  these  circumstances  it  does 
not  seem  likely  that  the  committee  would  lay  such  importance  upon 
the  necessity  of  changing  the  mode  and  manner  of  computation  of 
duties.  In  view  of  this,  would  you  really  consider  the  introduction 
of  methods  more  complicated  by  far  than  those  in  use  to-day? 

The  fact  that  eighty-odd  factories  in  Germany  are  sending  goods 
to  this  market,  not  on  consignment,  but  through  actual  purchases 
(possibly  only  two  factories  invoicing  to  themselves),  furthermore, 
the  continued  existence  for  a  great  expanse  of  years  of  factories 
which  have  catered  especially  to  the  American  market,  and  sell  to  all 
comers,  should  disabuse  the  existing  notion  that  goods  are  invoiced  to 
this  market  regardless  to  cost  and  remuneration  or  profit. 

In  this  connection  consideration  should  also  be  given  to  the  fact 
that  since  1906  advances  in  prices  have  been  made  aggregating  20 
per  cent  in  the  shape  of  an  addition  at  the  foot  of  invoices,  showing 
that  the  German  makers  have  subjected  the  American  buyers  to  the 
inevitable  increase  in  the  cost  of  production  taking  place  from  time 
to  time  (10  per  cent  in  1906,  increased  to  15  per  cent  in  1907,  and 
again  to  20  per  cent  in  1908). 

There  is  no  doubt  that  the  German  china  situation  has  been  unduly 
prejudiced  by  a  particular  and  specific  instance  which  should  not 
be  applied.  We  refer  to  the  Holland  Cup  case.  It  was  in  this  case 
shown  that  an  earthenware  manufacturer  m  Holland  and  one  or  two 
in  Germany  had  sold  to  a  number  of  foreign  countries,  including 
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America,  lar^e  quantities  at  a  price  somewhat  lower  than  sold  at 
home  in  smaDer  quantities.  This  case,  involving  but  a  few  articles 
from  but  one  or  two  factories,  should  not  be  cited  to  the  disadvantage 
of  some  eighty-odd  china  factories  in  Grermany,  especially  as  there 
is  contention  with  respect  to  the  ultimate  disposition  of  the  case  in 
question. 
In  the  hearings  of  November  23, 1908,  Mr.  Wells  said : 

It  l8  a  fact  known  also  to  pretty  nearly  everybody  in  the  pottery  business 
tbat  there  are  a  good  many  other  American  firms  Jnst  now  hanging  by  the 
eyelids  financially,  and  I  am  satisfied  from  a  very  intimate  knowledge  of  con- 
ditions that  unless  there  is  a  relief  of  some  form  afforded  shortly  there  wiU 
be  a  great  decrease  in  the  production  of  pottery  In. this  country. 

As  against  this  statement  there  is  the  fact  that  the  Homer  Lauffhlin 
China  Company,  of  which  Mr.  Wells  is  the  president,  started  a  Targe 
new  plant  at  Newell,  W.  Va.,  somewhat  over  a  year  ago,  doubling  m 
size  the  capacity  of  their  original  plant  at  East  Liverpool. 

In  the  hearing  of  Novemmr  28^  1908,  appear  the  following  ques- 
tions by  Mr.  Gaines  and  answers  by  Mr.  Burgess : 

Q.  I  have  been  told  that  Macy  ft  Oq.  have  a  factory  In  Germany.  Is  that 
correct  or  not? 

A.  They  have  a  factory  In  Carlsbad.  Well,  it  Is  more  of  a  decorating  shop. 
They  buy  white  diina  in  various  places.  They  run  it  under  the  name  of  Siegl 
ft  Co.,  and  they  do  dec6rating  there  and  bring  the  stuff  to  this  country. 

Q.  Well,  this  is  American  capital  invested. 

A.  There  are  others,  etc. 

This  statement  is  absolutely  false.  Messrs.  Macy  &  Co.  have  not 
the  slightest  interest  in  the  firm  of  Siegl  &  Co.,  nor  has  the  allied  firm 
of  L.  Straus  &  Sons  a  penny's  worth  of  interest  in  the  firm  of  Siegl  A 
Co.  The  (mly  relation  existing  between  Jm  Straus  A  Sons  and  A. 
Siegl  &  Co.  is  that  of  buyer  andseller. 

SPECIFIO  DlfrUBS. 

To  the  casual  observer  1  cent  a  pound,  3  cents  a  pound,  or  even  6 
cents  a  pound  seems  small  and  insignificant^  but  what  does  it  really 
amount  to  t  In  the  case  of  white  French  china  the  1  cent  ]^r  pound 
becomes  21  per  cent  ad  valorem;  if  decorated  French  china,  the  2 
cents  per  pound  becomes  39  per  cent  ad  valorem.  In  the  case  of  Ger- 
man cnina  the  2  cents  per  pound  becomes  54  per  cent  ad  valorem.  In 
the  case  of  Japanese  china  the  2  cents  per  pound  becomes  47  per  cent 
ad  valorem.  If  we  turn  to  glassware,  we  nnd  that  6  cents  per  pound 
avoirdupois  on  plain  glass  equals  65  per  cent,  or  if  the  glass  be  dec- 
orated 50  per  cent  duty  plus  6  cents  per  pound  avoirdupois  equals 
128  per  cent  of  the  original  value  of  the  goods. 

Is  such  an  advance  reasonable,  and,  more  important  still,  is  it  pos- 
sible or  practicable  to  apply  specific  duties  in  any  form  or  to  any 
extent  or  by  any  method  to  pottery  t 

All  writers  upon  the  subject  give  but  one  reason  for  applying  spe- 
cific duty  upon  imports— namdy,  to  raise  revenue — ^ana  this  is  the 
method  used  almost  universally  throughout  Europe  for  international 
dosilings  of  one  country  with  another;  but^and  ha*e  is  the  vital 
point — the  sole  object  of  these  duties  is  to  raise  revenue  and  the  spe- 
cific rata  is  so  insignificant  and  infiniteaimaUy  small  that  it  is  no 
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hindrance  to  the  free  sale  of  the  goods,  the  object  being  rather  to 
encourage  the  sale  as  a  means  of  raising  revenue  than  to  hinder  the 
free  exchange  of  the^  commodities  of  one  country  with  another. 
Never  are  specific  duties  used  where  protection  is  the  object  sought, 
and  for  the  oest  of  reasons. 

Never  are  specific  duties  applied  as  a  meuis  of  protection,  as  they 
invariably  favor  goods  of  high  value  and  injure  goods  of  lower  cost 
The  fact  is  that  the  cheapest  and  finest  specimens  of  certain  wares 
can  not  be  separated  by  classification,  and  renders  it  unavoidable 
that  the  cheapest  article  carries  the  heaviest  taxation,  and  specific 
duties  are  thus  an  imposition  upon  the  masses.^  If.  therefore,  revenue 
is  the  object  to  be  attained  by  these  additional  proposed  specific 
duties,  one  can  readily  see  the  fallacy  of  such  a  claim,  because,  as 
this  quotation  shows,  specific  duties  bear  heaviest  on  cheapest  goods 
where  price  is  the  main  factor,  and  the  great  increase  in  cost  lessens 
importation,  and  revenue  is  reduced  rather  than  increased.  Any 
attempt  to  rectify  this  ocmdition  through  a  multitude  of  classifica- 
tions and  a  variety  of  categories  bringps  about  a  complicated,  unwork- 
able, and  impracticable  pbn,  sometmng  of  the  same  nature  as  was 
proposed  by  the  American  manufacturers  when  the  Dingley  bill  was 
making,  and  which  the  Wave  and  Means  Conmiittee  ancTthe  Finance 
Committee,  after  months  oi  endeavor  and  with  every  desire  to  adopt, 
were  forced  to  abandon  and  to  admit  that  specific  duties  upon  pottery 
were  an  impossibility. 

It  is  evident,  therefore,  that  the  American  manufacturers  of  pot- 
tery and  glassware  are  not  actuated  by  any  desire  to  aid  the  United 
States  Government  by  increasing  its  revenues,  and  another  reason 
must  be  sought 

It  is  a  noteworthy  fact  that  when  an  industry  accepts  reduced 
protection  it  never  asks  a  change  in  method  from  ad  valorem  to  spe- 
cific rates,  but,  on  the  other  hand,  this  change  in  form  is  idmost 
always  asked  where  an  industry  desires  increased  protection  in  dis- 

giise  and  wishes  greater  actual  protection  than  appeal's  on  the  sur- 
ce.  There  is  no  doubt  that  these  American  manufacturers  are 
endeavoring  to  obtain  ^^reater  i)rotection  than  Congress  would  be 
likely  to  grant  by  disguising  their  claim,  and,  by  a  compound  duty, 
divide  die  protection  which  would  be  the  real  result  should  any  such 
absurd  rates  be  included  in  the  coming  tariff  bill  as  they  request 

They  would  be  ashamed  to  say  to  Congress,  "We  have  now  on 
French  china,  which  can  not  be  manufactured  in  this  countnr  at  any 
price,  and  which  does  not  compete  with  anything  produced  nere,  the 
protection  of  a  duty  of  55  per  cent  on  white  ware,  and,  in  additicm, 
geographical  protection  amounting  to  from  IS  to  25  per  cent;  but  this 
IS  not  sufficient,  and  we  ask  additional  protection  of  21  per  cent,  or 
102.44  per  cent  in  all ;''  or,  if  the  Limoees  wares  are  decorated,  "  We 
have  now  60  per  cent  duty  and  ask  additional  protection  of  89  per 
cent,  or,  in  all,  including  geographical  protection,  that  126  per  cent 
shall  be  the  handicap  and  penalty  imposed  upon  all  French  china 
which  comes  into  this  country." 

They  would  be  ashamed  to  ask  this  openly,  and  yet  it  is  exactly 
this  that  they  demand  when  they  propose  55  per  cent  plus  1  cent  per 
pound  as  a  compound  duty  on  white  china  of  all  grades  and  60 
per  cent  plus  2  oents  per  pound  as  the  duty  on  decorated  china 
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They  would  hesitate  to  say  to  the  Ways  and  Means  Committee, 
^  You  must  place  a  minimum  rate  upon  earthenware  from  Holland, 
and  no  white  shall  be  allowed  to  come  in  at  a  lower  rate  than  65 
per  cent  if  they  happen  to  be  cups,  or  100  per  cent  if  they  happen 
to  be  plates"  (this  does  not  include  geograjihical  protection),  and 
yet  this  is  their  demand  when  they  place  a  minimum  specific  rate  of 
If  cents  per  pound  avoirdupois  upon  earthenware. 

The  glassware  speaks  for  itsdf  from  the  statistics  given  above, 
and  we  ask  you,  aiter  reading  these  figures,  what  is  their  purpose  i 
Is  it  to  increase  the  revenue  of  the  United  States?  Is  it  because 
they  are  suffering  from  too  little  protection  and  are  subjects  for  our 
charity  and  benevolence?  Or  is  it  because,  already  overprotected, 
they  are  seeking  to  grasp  additional  protection  to  an  extent  that 
they  are  ashamed  to  ask  for  openly  and  therefore  attempt  to  dis- 
guise behind  these  compound  rates  ? 

DX7TIES  ON  WHOIiESAUB  SELLINO  FRIGB. 

If  it  should  be  decided  that  they  are  not  entitled  to  additional 
duties  on  diinaware  or  a  minimum  specific  rate  on  earthenware,  then 
they  ask  ^^the  change  of  base  for  dutiable  purposes  on  ad  valorem 
ffoods  from  foreign  market  value  to  wholesale  selling  value  in 
uie  United  States,"  giving  as  their  reasons,  the  same  as  before, 
viz,  undervaluation  and  increased  protection.  Is  this  plan  feasible, 
and  is  there  any  such  thing  as^  ^^  tne  value  at  which  the  goods  are 
freely  sold  in  wholesale  quantities  to  all  purchasers  in  the  principal 
markets  of  the  United  States  ?  "  We  say  emphatically,  "  No ; "  they 
say,  ^^  We  would  give  the  most  positive  and  emphatic  answer  in  the 
amrmative."  Who  is  right?  They  give  seven  ^^  advantages  to  be 
secured  by  such  a  chan^ "  and  reply  to  seven  imaginative  "  objec- 
tions to  change  of  base.''^^  Let  us  examine  them  in  detail.  The  seven 
so-called  advantages  are,  in  abreviated  form — 

1.  The  American  manufacturer  would  have  increased  protection. 

2.  The  Government  would  get  increased  revenue. 

8.  The  power  to  secure  facts  would  be  in  the  hands  of  our  officials. 

4.  The  Government  would  then  be  freed  from  all  diplomatic 
entai^ements  and  embarrassments. 

6.  There  would  be  a  large  reduction  in  the  rate  of  duty,  which 
would  appeal  to  certain  pul^ic  sentiment  now  abroad. 

6.  It  would  reduce  to  a  minimum,  if  not  eliminate,  the  necessity  of 
continuing  our  expensive  corps  of  special  a^nts  abroad. 

7.  Those  who  through  gross  undervaluation  are  now  reaping  enor- 
mous profits  out  of  our  markets  would  be  at  least  compelled  to  share 
those  profite  with  the  Government. 

Anfuized,  what  do  these  amount  to? 

The  advantages  which  they  consider  would  accrue  to  the  American 
manufacturer  seem  to  be  comprised  in  the  first  and  fifth  reasons,  being 
virtually,  as  they  assert,  that  while  appearing  to  be  less  the  duties 
would  actually  be  more  if  levied  upon  the  wholesale  selling  price  in 
the  proportions  which  they  suggest  than  are  now  paid  under  the  pres- 
ent ad  valorem  base  of  foreign  market  value,  and  this  is  naturally  the 
object  for  which  they^  are  seeking;  that  is,  a  greater  protection  than 
they  now  enjoy  and  in  disguise  so  that  to  the  consumer  who  thinks 
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at  all  OQ  this  anbject  the  potter?  manufacturers  may  aeem  to  hate 
accepted  a  lower  rate  for  duty.  Before  this  daim  is  accepted  as  valid^ 
they  should  prove  that  they  are  entitled  to  greater  protection  than 
they  now  receive  and,  having  proved  this  to  the  satisfaction  of  the 
Ways  and  Means  Committee,  should  openly  ask  fw  that  rate  of  pro- 
tection to  which  thev  can  show  themselves  entitled.  If  they  can  not 
show  the  need  or  the  right  to  further  protection  then  they  should 
openly  asks  for  such  rate  as  they  can  prove  belongs  to  them,  but  not 
under  dis^ise  seek  for  more  protection  than  Congress  would  grant 
openly  with  the  knowledge  ox  the  true  conditions  before  them.  Of 
this  we  will  speak  more  when  offering  arguments  why,  in  our  opinion, 
the  rates  should  be  reduced  to  80  ana  35  per  cent. 

The  claims  and  advantages  which  they  offer  in  favor  of  this  sys- 
tem, in  so  far  as  the  Government  is  concerned,  are  inclosed  in  the 
second,  third,  fourth,  and  sixth  reasons,  which  daim  that  the  Gbvem- 
ment  would  get  increased  revenue.  This  is  not  only  doubtful,  but 
probably  incorrect,  as  a  material  increase  in  the  duty  actually  paid 
upon  foreign  pottc^,  especially  of  the  cheaper  trades,  whidi  consti- 
tute the  larger  bulk  oi  the  importations,  wotud  cause  increase  in 
price  and  a  consequent  lessening  of  the  amount  imported,  so  that 
there  is  every  probability  and  almost  a  certainty  that  an  important 
increase  of  this  kind  would  not  produce  increased  revenue,  but 
materially  diminish  the  amount  of  revenue  now  collected  on  the 
pottery  and  glass  schedule. 

As  to  their  assertion  that  the  power  to  secure  facts  would  be  in 
the  hands  of  our  officials^  it  is  evident  that  this  power  would  differ 
in  no  way  from  that  which  the  Government  officials  possess  to-day. 
The  present  law  provides  that  all  goods  must  be  consigned  to  a  resi- 
dent partner,  agent,  or  representative,  who  must  sign  the  oath  and 
entry  prepared  by  the  custom-house,  and  must  also  j^ve  bonds  in 
double  the  amount  of  the  invoice  to  meet  any  penalties  or  require- 
ments that  the  appraising  officers  may  impose,  and^  beside  this,  the 
importer,  his  agent  or  representatives,  are  obligated  m  every  way  not 
only  financially,  but  criminally  as  well,  to  fulflll  to  the  utmost  the 
requirements  of  the  law.  The  Government  officials  have  the  right  to 
call  for  all  information  and  to  obli^  an  importer  to  produce  his 
books  showing  every  detail  of  his  busmess  transactions,  and  no  plan 
by  which  the  duties  are  levied  upon  the  wholesale  sellim^  price  could 
increase  their  power  or  give  them  greater  opportunitjr  for  ascertain- 
ing the  true  facts  in  connection  with  any  importation  of  foreign 
wares. 

The  entanglements  or  embarrassments  of  the  Government  <»i  any 
diplomatic  question  connected  with  the  tariff  law  is  difficult  to  con- 
siaer,  being  entirely  ^'  diplomatic  "  in  its  nature  and  so  vague  in  char- 
acter that  certainly  no  importer  or  manufacturer  of  pottery  is  capable 
of  saying  whether  such  entanglements  have  ever  occurred  or  whether 
they  could  be  prevented  by  such  law  as  this. 

As  to  eliminating  or  lessening  greatly  the  number  and  character  of 
the  special  agents  now  used  abroad  for  obtaining  information  r^ard- 
ing  the  market  value  of  the  goods  and  thus  save  to  the  Government 
great  expense,  it  would  seem  as  if  the  actual  result  would  be  only  to 
transfer  frcNtn  the  foreign  countries  to  the  United  States  this  large 
and  expensive  corps  to  which  the  American  potters  refer  and  which 
they  consider  could  be  eliminated  with  advantage  to  themselves,  the 


POTTEBY  AKD  GLASSWABE — ^JBBOMB  J0KB8  BT  AL.  1038 

probable  result  being  that  on  account  of  far  greater  cost  of  living  and 
trayeling  in  this  country  as  compared  with  TEurope,  and  the  greater 
expanse  of  territory  to  be  covered,  the  number  would  be  greatly  in- 
creased and  the  expense  materially  larger  than  under  tne  present 
plan. 

The  final  reason  which  they  gave  is  rather  peculiar  and  diflBcult 
to  treat  logically  or  estimate  what  effect  this  plan  would  have  ui>on 
the  condition  to  which  they  refer.  In  full,  this  seventh  reason  which 
they  give  reads  as  follows :  "  Those  who  through  gross  undervalua- 
tions are  now  reaping  enormous  profits  out  of  our  market,  would 
be  at  least  compelled  to  share  this  profit  with  the  Government  and 
thus  reduce  the  unjust  competition  between  them  and  the  honest 
importers  and  domestic  manufacturers,  as  they  would  have  to  pay 
an  amount  of  duty  equal  with  those  who  are  invoicing  their  goods  at 
honest  values."  If  these  larger  importers  to  which  they  refer  are 
through  gross  undervaluations  defrauding  the  Government  and  steal- 
ing, it  hardly  seems  a  moral  proposition  or  logical  to  suggest  that 
they  should  aivide  any  ill-gotten  gains  they  may  have  taken  with  the 
party  whom  they  claim  has  been  robbed,  but,  in  all  seriousness,  it  is 
a  true  or  just  charge  that  wherever  large  profits  are  obtained,  or 
profits  more  than  the  ordinary  interest  on  the  capital  can  be  shown, 
that  there  is  only  the  one  reason  offered,  viz,  that  tne  goods  are  under- 
valued. Does  it  not  constantly  occur  with  American  productions  that 
their  exclusive  designs,  great  reputation,  patent  rights  in  some  cas^, 
or  control  of  a  certain  market  in  others,  that  the  manufacturer  in  this 
country  obtains  for  his  productions  a  much  larger  profit  than  ordi- 
nary interest  or  even  exceptional  interest  on  his  capital;  and,  to  go 
further,  is  it  not  in  many  cases  an  absolute  necessity  that  what  our 
American  potters  designate  in  their  brief  as  exorbitant  profits  are 
necessary  to  meet  the  great  expenses  of  marketing  the  wares,  the  great 
amount  that  must  be  expended  for  advertisements  before  the  wares 
can  be  known  and  introduced  and  a  reputation  strengthened,  and 
also  to  provide  against  depression  in  the  value  of  stock  and  the  loss 
from  fickle  fashion  with  its  constant  changes?  These  are  all  legiti- 
mate and  in  many  cases  imperatively  necessary,  and  should  not  be 
used  to  prove  the  unjust  charge  of  fraud  and  undervaluation  against 
importers  who  have  the  same  conditions  when  selling  in  this  country 
to  overcome  and  the  same  obstacles  to  meet. 

In  reply  to  their  own  question  as  to  whether  this  method  is  prac- 
ticable and  workable  they  assert  the  fact  "  that  foreign-made  goods 
sold  in  this  country  have  an  American  wholesale  value  at  the  same 
time,"  and  give  the  illustration  by  which  they  show  that  foreign 
goods  of  a  value  abroad  of  $100  should  cost  when  landed  in  this 
country  $170,  and  assert  that  this  amount  of  goods  should  be  sold  at 
wholesale  in  the  United  States  for  $187 ;  following  this  to  a  mathe- 
matical conclusion,  they  show  by  simple  arithmetic  that  60  per  cent 
upon  $100  value  abroad,  or  $60,  is  almost  exactly  equal  to  32  per 
cent  upon  $187,  or  $59.84.  No  one  can  dispute  the  mathematical 
correctness  of  this  proposition  or  question  the  mathematical  result, 
but  the  statement  upon  which  this  rests  is  not  correct  from  any  busi- 
ness standpoint.  Granting  that  $100  worth  of  goods,  foreign  value, 
may  cost  when  landed  on  the  dock  at  New  York  $170  under  the  pres- 
ent rate  of  duty  and  with  actual  expenses,  it  is  not  possible  that  the 
selling  price  in  the  United  States  for  fancy  pottery  of  any  descrip- 
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tion  could  be  $187,  as  this  10  per  cent  which  they  add  in  their  calcu- 
lation as  being  the  profit  on  tne  eross  cost  could  not  cover  the  ordi- 
nary expenses  of  any  pottenr  dealer  in  this  country,  and  $100  worth 
of  foreign  goods  imported  by  a  wholesaler  in  Boston,  Chicago,  San 
Francisco,  or  any  otner  port  of  entry  in  the  United  States  and  sold 
for  $187  would  lead  to  his  failure  t)efore  the  year  was  ended.  The 
expenses  to  the  pottery  dealer,  whether  wholesaler,  importer,  or  even 
American  manufacturer,  are  out  of  proportion  with  the  cost  of  doing 
business  in  other  commodities  on  account  of  the  fragile  nature  of  the 
wares  which  necessitate  greater  care  in  packing,  handling,  and  ship- 
ping, with  the  consequent  increase  in  the  number  of  employees  and 
the  loss  from  handling  itself  as  well  as  the  depression  in  selling  value 
of  all  fancy  wares  make  a  percentage  of  at  least  25  per  cent  upon  the 
selling  value  of  the  pottery^  and  no  profits  can  be  obtained  upon  pot- 
tery until  the  selling  price  included  at  least  25  per  cent  for  expenses, 
and  the  net  cost  beyond  this  must  include,  as  lor  all  other  business, 
an  interest  on  the  capital  and  an  allowance  for  bad  debts.  The  cal- 
culation then  upon  which  they  base  their  claim  that  32  per  cent 
duties  upon  the  wholesale  selling  value  would  ecjual  60  per  cent  duty 
upon  the  foreign  market  value  is  misleading,  incorrect,  and  would 
in  reality  increase  largely  the  present  rate  of  duty,  which  is,  as  they 
admit,  their  real  interest 

In  this  same  brief  the  American  potters  name  certain  objections  to 
this  plan  which  have  occurred  to  them  and  to  which  they  reply.  They 
assert  that  the  difficulty  of  ascertaining  the  real  wholesale  selling  price 
in  this  country  is  easily  overcome  because  every  article  of  merchan- 
dise sold  in  the  United  States  must  have  a  selling  value,  and  as  both 
the  seller  and  purchaser  are  within  the  jurisdiction  of  this  Govern- 
ment the  ascertaining  of  this  value  is  easy  as  compared  with  the  same 
information  abroad ;  also  that  the  difficulty  of  ascertaining  the  whole- 
sale selling  price  when  the  values  fluctuate  is  easier  than  to  decide 
upon  the  fluctuating  value  of  foreign  goods  at  the  day  they  enter  into 
our  own  country.  %oth  these  are,  of  course^  assertions  wnich  may  or 
may  not  be  correct,  but  they  dodge  the  main  difficulty,  which  is  not 
the  fluctuating  from  day  to  day  of  the  price  upon  the  same  com- 
modity, but  the  varying  prices  on  the  same  day  at  which  the  same 
article  is  sold  by  the  same  seller  to  different  buyers  or  for  the  same 
articles  offered  by  dealers  in  different  parts  of  the  country.  This  is 
the  only  difficulty^  and  not  in  the  daily  fluctuation,  whicn  does  not 
exist  in  pottery  prices. 

There  is  a  certain  possibility  of  overcoming  the  difficulties  con- 
nected with  wholesale  selling  price  where  die  goods  are  staple 
and  of  the  same  nature  as  are  imported  year  after  year,  although 
even  in  this  case  there  are  serious  obstacles  to  be  overcome,  but  how 
is  it  possible  to  discover  ^^  the  wholesale  market  price,  reasonable  or 
unreasonable,"  upon  fancy  pottery,  where  the  question  of  taste,  al- 
ways so  fickle,  enters  into  the  selling  price.  Not  only  in  pottery  but  in 
all  lines  of  business,  articles  of  a  &ncy  nature  are  sold  more  "because 
they  please  the  whim  or  fashion  than  from  any  other  cause,  and  two 
articles  costing  the  same  price  will  be  sold  at  very  different  figures  if 
one  is  fashionable  and  new  while  the  other  is  old  and  out  of  fashion. 
Then,  again,  many  houses,  not  only  in  the  pottery  trade  but  in  other 
lines  as  well,  sell  at  wholesale  upon  a  rebate  system  by  which  all  cus- 
tomers, theoretically  at  least,  are  charged  the  same  price,  the  in- 
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justice  of  this  being  regulated  at  the  end  of  the  year  by  crediting 
-;  to  each  customer  a  varying  percentage,  according  to  the  amount  of  his 
^  purchases  during  the  year;  what  is  the  wholesale  selling  price  under 
d  this  system  where  neither  the  buyer  or  seller  can  tell  until  December 
i,  81  exactly  what  he  is  paying  or  what  he  is  receiving  for  his  goods! 
An  incident  which  occurred  recently  in  our  own  trade  may  be  used  to 
illustrate  somewhat  the  difficulties  that  the  Government  will  have  in 
applying  such  a  law.  One  of  our  large  importing  houses  had  not 
}j,  long  ago  a  discussion  with  one  of  its  customers,  a  wholesaler,  regard- 
ing a  certain  article  which  had  been  bought  by  the  importing  house 
V :  in  the  open  market  and  which  cost  $1.61  landed  in  New  York.    This 

the  importing  house  had  imported  for  his  wholesale  customer  upon  a 
^  10  per  cent  conunission  basis,  and  this  article  therefore  cost  the 

^.  wholesale  dealer  $1.77,  the  wholesaler  again  sells  this  at  $2  per  dozen 

.<:  to  the  retail  trade,  while  the  importing  house,  which  also  carries  the 

same  article  in  its  stock  and  sells  to  the  smaller  trade,  wishes  to  charge 
V  $2.25  per  dozen.    The  question  is^  What  now  is  the  wholesale  selling 

i^  price  of  this  article,  $1.77,  the  price  at  which  the  importer  sells  it  to 

the  wholesaler;  $2,  the  price  at  which  the  wholesaler  is  willing  to 
sell  it;  or,  $2.25,  the  price  which  the  importer  wishes  to  charge  £om 
his  open  stock?  If  this  is  not  sufficiently  complicated,  the  fact  that 
fifty  other  jobbers  throughout  the  length  and  breadth  of  the  United 
States,  all  of  whom  buy  the  same  article  at  $1.76,  would  have  as  many 
';:  different  prices  as  there  are  consumers,  all  depending  upon  their 

opportunity  for  business,  distance  from  port  of  entry,  greater  or  less 
expenses,  and  larger  or  smaller  distributing  capacity.    The  question 
^'  seems  unsolvable  and  complicated  to  the  last  degree. 

The  American  manufacturers  say  that  "  these  differences  in  value 
occur  largely  through  the  differences  of  inland  freight  charges,  are 
easily  ascertainable,  and  should  not  be  dutiable,"  but  is  it  imaginable 
that  the  United  States  Government  can  assign  to  each  city  or  town 
throughout  the  United  States  a  certain  fixed  allowance  which  he 
may  deduct  from  his  home-seUing  price  or  that  different  dealers  in 
the  same  city,  one  large  and  another  small,  may  have  also  a  certain 
handicap  or  allowance  designated  to  equalize  any  difference  there 
may  exist  between  the  selling  price  of  these  two?  They  say  it  is  a 
very  simple  proposition  and  easy  of  adjustment,  but  to  us  it  seems 
complicated  to  the  last  degree  and  impossible.  Other  objections 
which  they  name  are  "the  difficulty  of  ascertaining  the  wholesale 
selling  value  of  goods  which  are  imported  for  immediate,  consump- 
tion by  the  importer  and  not  sold  by  him  in  the  condition  importea," 
and  also  "the  difficulty  in  obtaining  the  wholesale  selling  price  of 
goods  imported  by  a  retailer  or  by  a  nouse  dealing  in  premium  goods 
or  by  any  other  class  of  importer  who  does  not  sell  the  importations  in 
the  usual  wholesale  manner."  Probably  a  much  larger  percentage 
than  they  themselves  recognize  would  be  included  in  these  two 
difficulties,  and  the  only  solution  which  they  offer  is  that,  in  the  first 
case,  the  duties  should  be  assessed  "on  a  value  at  which  similar 
goods  are  imported ;  "  but  how  can  this  be  done  where,  as  is  often  the 
case,  they  are  unique  or  absolutely  different  in  use  or  design  from 
any  other  goods  and  where  consequently  no  "  similar  goods  are  im- 
ported," and  they  also  say  that  duty  may  be  assessed  "on  the  value 
at  which  the  importer  would  be  willing  to  sell  the  importation  at 
wholesale; "  but  now  is  it  possible  to  know  what  the  man  would  be 
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willing  to  take  for  p:oods  which  he  does  not  desire  to  sell  in  any  way 
and  has  no  system  of  wholesale  price  by  which  they  can  be  measured? 
In  the  later  objection  they  offer  the  same  solution,  viz,  "  by  the  im- 
porter declaring  the  value  at  which  he  would  be  willing  to  sell  ihe 
miported  article  in  a  wholesale  wav."  How  can  this  be  done,  and  how 
can  any  dealer  not  intending  to  sell  at  wholesale  and  dealing  in  goode 
which  are  never  sold  at  wholesale  and  which  from  their  nature  never 
can  be  sold  in  this  way  state  under  oath,  or  even  as  a  matter  of  fact, 
the  price  which  he  would  be  willing  to  accept  or  the  value  which  he 
estimates  for  certain  goods  imported  for  a  different  jpurpose  and 
never  to  be  sold  under  this  plan?  The  Government  might,  arbitra- 
rily, say  that  a  certain  reduction  from  the  retail  selling  price  shall 
become  the  wholesale  selling  price,  but  this  would  work  manifest 
injustice,  as  one  seller  has  greater  expenses  and  greater  profits  than 
another;  one  has  more  favorable  opportunity  and  more  valuable  repu- 
tation than  another,  and  these  facts  make  the  same  percentage  wnen 
applied  to  all  manifestly  unjust  to  some,  and  here  again  it  would  be 
impossible  to  collect  a  uniform  duty  throughout  the  entire  country. 

The  last  objection  which  they  consider  is  "  that  the  knowledge  now 
had  by  the  government  experts  and  employees  would  be  of  little 
value  m  arriving  at  the  American  wholesale  selling  price,"  and  sur- 
mount this  obstacle  by  answering,  "  One  of  the  greateist  difficulties  in 
our  present  system  is  that  few  of  the  so-called  '  experts '  have  any 
knowledge  of  foreign  market  value  other  than  the  knowledge  obtained 
through  the  invoices  of  importers ;  very  few  of  these  employees  having 
ever  ^n  abroad  for  the  purpose  of  obtaining  information  as  to  the 
foreign  market  value.  The  wholesale  selling  price  in  this  coimtry 
is  comparatively  easily  obtained  by  these  experts  and  much  more 
definite  and  exact  information  is  within  their  reach."  This  simply 
charges  that  the  present  appraising  officers  are  inefficient  and  unable 
to  properly  execute  the  duties  of  their  office,  which  we  do  not  believe 
to  be  at  all  sustained  by  the  facts.  On  the  other  hand,  they  are  an 
exceedingly  able,  well-mformed  body  of  men,  all  of  whom  are  not 
only  nominal  but  actual  experts  in  their  line  and  possess  a  dep-ee  of 
efficiency  that  should  make  them  invaluable  to  the  United  States 
Government.  This  charge  against  them  is  certainly  unfounded  in  fact 
and  unwarranted  by  the  conditions.  Granting,  however,  for  the  sake 
of  argument,  that  this  is  a  correct  description  of  the  examiners  and 
appraisers  of  the  United  States  customs  department,  would  they  be 
any  more  capable  of  deciding  upon  the  values  of  these  same  goods 
if  they  consiaer  them  under  the  nominal  difference  of  wholesale  value 
instead  of  foreign  market  value,  or  do  the  American  potters  intend 
and  ask  that  there  should  be  no  appraising  of  the  wares  themselves; 
no  comparing  of  one  piece  of  pottery  with  another  on  the  basis  of 
expert  knowledge  and  testimony;  no  considering  of  one  qualitgr  as 
compared  with  the  other,  or  the  greater  or  less  value  of  one  piece 
over  another  and  only  the  documentary  evidence  of  invoices,  shipping 
receipts,  and  books  of  sale  be  considered.  It  does  not  seem  imagin- 
able that  this  can  be  their  request,  and,  if  expert  knowledge  is  to  be 
thrown  aside,  where  else  can  they  look,  or,  if  expert  knowled^ 
is  to  be  retained,  where  can  they  get  better  experts  or  more  experi- 
enced appraisers  than  those  now  in  the  service? 

The  American  potters  have  thus  suggested  two  different  plans,  and 
given  their  reasons  why  one  or  the  other  of  these  should  be  adopted 
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and,  as  we  have  already  said,  the  reasons  in  each  case  are  identical, 
viz,  undervaluation  prevents  our  obtaining  the  full  benefit  of  the  pro- 
tection granted  us  by  the  recent  bill  and  we  want  nKxre  protection 
than  Congress  would  in  all  probability  grant  us  openly  and,  therefore, 
ask  a  change  in  method  which,  under  the  pretext  of  stopping  so-called 
'^  undervaluation,"  will  really  increase  greatly  the  cost  or  foreign  com- 
peting wares.  On  the  other  hand,  we  assert  that  undervaluation  does 
not  exist  and  that  even  if  it  did  exist  it  could  not  nullify  or  lessen  the 
protection  they  now  have,  and  further,  that  diis  proposition  is  more 
than  they  really  need  and  that  they  are  in  fact  overprotected. 

IMPORTS  OOMPABED  WTTH  DOMESTIC  PBODT7CTION. 

Mr.  Wells,  in  his  statement  before  the  committee,  made  reference 
to  the  fact  that  the  imports  were  increasing  by  leaps  and  bounds, 
whereas  the  domestic  potters  were  in  a  very  precarious  condition. 
Under  the  present  Dingley  rates  of  60  per  cent,  the  imports  in  1897 
amounted  to  $9,967,000.  In  1907  the  imports  were  $13,700,000;  there- 
fore the  imports  increased  in  the  period  of  ten  years  37  per  cent, 
which  increase  would  not  appear  to  be  very  great.  On  the  other 
hand,  in  1897  the  domestic  production  was  valued  at  $6,726,000,  and 
in  1907  $16,200,000.  This  is  an  increase  in  the  output  of  domestic 
pottery  of  142  per  cent. 

The  industry,  therefore,  can  hardly  be  regarded  as  languishing, 
and  it  is  difficult  to  understand  how  an  increase  in  the  duty  can  he 
reasonably  demanded,  and  yet  domestic  potters  have  come  forward 
and  are  asking  an  addition  to  the  55  and  60  per  cent  dutv  already 
accorded  them  under  the  present  act,  and  specific  duty  of  1  cent  a 
poimd  on  white  and  2  cents  a  pound  on  decorated.  This  proposition 
means  that  common  pottery  ox  the  kind  that  is  used  bv  the  masses  of 
the  people  in  this  country  will  be  subject  to  a  duty  of  125  to  150  per 
cent.  Fine  china,  such  as  is  only  bought  by  the  wealthy  classes,  will 
pay  a  duty  of  65  to  75  per  cent.  Under  this  system,  if  the  duty  were 
collected  at  all,  which  we  very  gravely  doubt  for  the  reason  mat  in 
our  estimation  these  rates  are  prohibitive,  they  would  be  paid  by  the 
people  who  can  ill  afford  to  pay  any  more  than  they  are  now  obliged 
to  pay  under  the  55  and  60  per  cent  rates.  The  following  examples 
of  what  this  specific  duty  amounts  to  are  set  forth  in  detail  for  the 
information  of  your  committee,  and  we  respectfully  request  that 
when  these  figures  are  being  considered  reference  be  had  to  the  sam- 
ples which  are  identified  by  proper  marks  and  submitted  along  with 
this  statement : 

Decorated  English  stoneware^  one  cash  fuffB  and  jardinieres. 

£     ■.      d. 

6    15      0 
DiBConnt  5  and  5  per  cent 18      2 

Cost  at  factory 6      1    10 

Present  duty,  60  per  cent 18. 00 

Proposed  additional  dnty,  2  cents  per  pound  (567  pounds) 11.34 

29.34 
Total  duty,  100  per  cent,  not  considering  freights  and  expenses. 
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BngUih  vitrified  y>are.     { Sample  plate  marked  Specimen  No.  2.) 

£       a.      0. 

100  dOMQ  platea,  7. 16      5     0 

Crate 18     6 

17      8      6 
L6M  dlKoimt  90  and  6  and  5  per  cent  on  £16  68 6      16 

11      2      0 

Coat  at  factory 154.00 

Present  duty.  60  per  cent 32.40 

Proposed  additional  dnty,  2  cents  per  pound  (1,600  pounds) 30.00 

Total  duty 6:i4fl 

Equivalent  to  115  per  cent,  not  considering  freights  and  expenses. 

The  absurdity  of  the  American  claims  and  pretensions  caa  not  be 
better  exemplified  than  by  the  following  example,  which  ^ows  that 
the  present  duty  of  55  per  cent  paid  on  a  re^lar  crate  of  English 
white  granite  is  equal  to  the  total  cost  of  material,  labor,  and  expenses 
of  the  same  crate  of  American  ware.  The  latter  all  combined  is  $18.36, 
and  the  duty  $18.15. 

One  crate  English  iohite  granite  (Sample  No.  S,) 

£    a.  1 

20  doaen  hand  London  teas,  at  4  shillings 4    0  0 

20  dosen  plates,  5-inch  flat,  at  2  shillings  3  pence 2    5  0 

20  doaen  plates,  7-inch  flat,  at  8  shillings  3  penci-  3    5  0 

10  dozen  soups,  7-inch,  at  3  shillings  3  pence   1  12  6 

20  dosen  fruits,  4-inch,  at  1  shilling  6  pence 1  10  0 

24  bakers,  8-inch,  at  9  pence 0  18  0 

24  scollops,  8-inch,  at  9  pence 0  18  0 

12  covered  dishes,  8-inch,  at  2  shillings 14  0 

15  12  6 
r»7|  and  5  and  5  per  cent 8  19   8 

6  12  10 
5  per  cent 6   8 

6    6   2 
5  per  cent 6   4 

Duty  £6  16  shillings  7  pence  ($33)  at  55  i)er  cent  equal  $18.15 5  19  10 

Crate 16   9 


6  16   7 
White  granite — Trenton  making  price — Same  crate — (Samples  No.  4). 

[Hand,  3|  cents |O.70 

20  dozen  hand  London  teas  { Saucers,  2)  cents .55 

I  Cups,  4  cents .80 

20  dozen  plates,  7  inches  flat,  4|  cents .90 

20  dozen  plates,  5  inches  flat,  3i  cents .70 

10  dozen  soups,  7  inches,  5i  cents .55 

2  dozen  bakers,  8  inches,  15  cents .30 

2  dozen  scallops,  8  inches,  10  cents  dozen .20 

12  covered  dishes,  8  inches 1.11 

20  dozen  fruits,  4  inches,  2J  cents .56 

Material  estimated  1,000  pounds,  at  $12  ton.  mixed 6.00 

Estimating  coal  used  to  flre  these  goods,  kiln  placing  and  drawing,  dip- 
ping, and  value  of  glaze 6.00 
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In  further  proof  of  this  startling  fact  compare  the  selling  price 
of  American  white  ware  (Mr.  Burgess's  statement),  standard  crate, 
$87.59,  against  cost  of  same  crate  of  English  white  granite,  which 
costs  at  port  of  entry  $16.80.  This  crate  is  sold  to  the  large  trade  at 
$54.80,  just  46  per  cent  higher  than  the  American  ware. 

We  append  one  more  illustration  of  American  labor  and  material 
costs  compared  with  the  same  of  English  vitrified  print,  which  shows 
that  the  combined  total  of  labor  and  material  in  a  crate  of  plates  is 
$86,  while  the  same  crate  English  pays,  at  60  per  cent,  $32.40  duty 
alone,  and  the  new  proposed  duty  would  be  $62.40.  These  goods  are 
sold  by  American  potters  at  enormous  profit. 

One  crate, 

100  dosen  plates,  7-lncli  flat,  vitrifled,  making  price  6  cents  per  dozen $6. 00 

Printing  100  dozen  plates,  7-inch  (estimated),  at  10  cents  per  dozen 10.00 

Total  labor  cost  of  making  and  decorating  in  prints 16. 00 

Ck>Bt  of  material  need  in  making  100  dozen  plates,  T-inch  flat,  1,500  pounds, 

at  fl2  per  ton  (estimated) 9.00 

Estimated  cost  of  placing,  flring,  and  drawing  the  ware  in  biscnit,  labor 
of  dipping,  and  value  of  glaze;  placing,  flring,  and  drawing  the  ware 
from  glost  ovai 10. 00 

rotal 35.00 

This  same  identical  lot  of  goods  costs  the  importer  in  England 53. 84 

He  now  pays  duty $82.40 

If  additional  duty  is  added  as  proposed  by  American  manufac- 
turers, 2  cents  on  1,500  pounds 30. 00 

62.40 

The  total  duty  would  then  be  $62.40,  which  is  76  per  cent  more  than  these 
same  goods  cost  to  produce  in  Trenton. 
The  American  manufacturer  sells  this  crate  of  goods  for  $130.40,  yiz : 

100  dozen  plates,  7-inch,  flat,  vitrified,  printed,  $1.30  per  dozen $130. 00 

Two  per  cait  cash  discount... 2. 60 

127.40 
Oasks,  etc 8. 00 

130.40 

Estimate  of  American  labor  and  material  does  not  include  expenses  of  seUlng 
or  profit. 

The  new  proposed  compound  duty  would  totally  prohibit  English 
imports  ana  leave  the  market  without  competition. 

In  connection  witii  the  statement  heretofore  made  that  the  com- 
pound rate  suggested  by  the  American  potters  would  amount  to  65 
Kr  cent  on  the  more  expensive  ware,  we  submit  a  sample  of  Royal 
>ulton,  being  die  plate  marked  ^^  Chepstow  Castle."  This  plate 
sells  wholesale  at  $192  per  dozen.  At  the  present  time  duty  to  the 
extent  of  60  per  cent  is  paid  on  this  plate.  Under  the  new  proposed 
compound  duty  of  60  per  cent  and  2  cents  a  pound  the  duty  will  be 
66  per  cent. 

Your  attention  is  directed  to  the  two  white  and  gold  plates  marked, 
respectively,  samples  A  and  B.  Sample  B  is  an  American  plate 
manufactured  by  the  Homer  Laughlin  China  Company,  of  East  Liv- 
erpool, Ohio,  and  Newell,  W.  Va.,  of  which  Mr.  Wells  is  the  presi- 
dent. It  is  a  sample  of  the  100-piece  diimer  set  which,  according 
to  his  testimony^  costs  $1.80.    Sample  A  is  the  English  plate  of  simi- 
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lar  deooration,  wfaioh  costs  $7^1,  or  about  75  per  cent  hi^er  under 
thepresent rate  of  duty. 

We  next  call  your  attenti<m  to  samples  5  and  6.  These  samples 
represent  the  ware  commercially  known  as  ^^  P.  G."  or  semiporcelain 
and  is  bought  largely  by  citizens  of  moderate  income.  Sample  5  is 
English  and  sample  6  is  American.  The  American  price  to  the 
wholesaler  is  $2.86.  The  cost  of  the  English  ware  at  part  of  entry 
is  $8.90.  The  Englii^  ware  therefore  costs  the  wholesaler  35  per  c^it 
more  than  the  American. 

Your  attention  is  next  directed  to  samples  7  and  8,  sample  7  being 
an  Englieh  plate  made  by  Johnscm  of  the  kind  commercially  known 
as  ^transfer."  Sample  8  is  the  American  plate  of  the  same  char- 
acter, being  manufactured  by  The  Homer  Laughlin  Company. 
Under  the  present  rate  of  duty  of  60  per  cent,  it  is  protected  to  the 
extent  of  81  per  cent  The  American  plate  is  sold  to  the  wholesalers 
at  $1.80,  agamst  the  English  cost  to  the  wholesalers  of  $6.10. 

FBENCH   CHINA. 

We  desire  to  call  your  attention  to  samples  C  and  D  in  connection 
with  the  operation  of  the  compound  duties  as  against  French  diina. 

A  lot  of  goods,  1  dozen  each,  as  per  their  Table  XVI,  shows  as 
follows : 

BV>reign  market  yalne  (official) 168. 0S 

Duties  paid  at  66  per  cent 82. 89 

Freight,  etc.  (tbeir  estimate,  but  incwrrect) 5.  89 

Landed  cost,  foreign  ware  (see  sample  O) 97.  21 

TbeF  seU  same  for  (see  sample  D) ...... 77. 16 

Oyerprotected  by 20. 06 

Same  calcnlatlon,  bnt  duties  at  80  per  cent : 

Landed  cost,  foreign  ware 82. 60 

They  seU  same 77. 16 

Even  at  80  per  cent  they  are  overprotected  by 6.  Z5 

Labor: 

United  States  labor  cost  (their  estimate,  but  incorrect) 9.582 

French  labor  cost  (their  estimate,  not  verified) e.147 

Difference  in  cost  of  labor 8. 886 

Duty  actually  paid 82.89 

Duty  is  339  per  cent  of  total  labor  cost  in  United  States,  providing  their  fig- 
ures were  correct,  and  966  per  cent  of  difference  between  labor  costs  in  Franee 
and  in  the  United  States,  if  their  figures  w»e  correct. 

Hotel  plate,  7^  Inches : 

PerdosoB. 

F<»reign  market  value  (official) 10.76 

Duties  paid  at  66  per  cent .40 

Freight,  etc.  (their  estimate,  but  incorrect) .07i 

Landed  ooH,  foreign  plate  (see  sample  G) 1.221 

They  sell  same  (see  sample  D) .90 

Overprotected  by .  S2i 


POTTEBY  AND  GLASSWABE — JEBOME  JOKES  ET  AL.    1041 

Per  dozen. 

Sahi^  calculation,  but  duties  at  30  per  cent,  would  be $1.05 

They  sell  same .00 


Even  at  30  per  cent  overprotected  by .15 


Labor: 

United  States  labor  cost  (their  estimate) <».092 

EYench  labor  cost  (their  estimate) .054 


Difference  in  labor .038 

Duty  actually  paid .  40 

Duty  paid  is  423  per  cent  of  total  labor  cost  as  they  give  it,  but  571  per  cent 
of  total  labor  cost  at  correct  price. 
Duty  compared : 

This  plate  now  pays,  per  dozen |0. 40,    or  55    per  cent 

If  specific  of  1  cent  per  pound,  would  pay,  per  dozen .  56^,  or  75^  per  cent 

Per  dozen. 

Plate  now  costs,  landed,  at  55  per  cent  and  10  per  cent  expenses $1. 22^ 

Plate  would  cost,  landed,  at  55  per  cent,  and  1  cent  per  pound,  and  10  per 

cait  expenses 1. 39 

They  sell  for .  00 

Bwatnple  of  protection  under  present  tariff  and  under  proposed  increase  on 

importation  of  cheap  German  china  C.  d  8, 


Propoflcd 
(60  percent 
and  2  cents 
per  pound). 


Value  at  factory $58.22  $58.22 

Value  of  pack^ii^es 6.04  5.04 

Dutl^  on  goods  and  packages a37.80  ^62. 62 

Sea  freight,  etc 18.75  18.75 

Laid-down  cost  In  New  York 114.81  189.63 

•  Duty  under  present  tariff  65  per  cent.  *  Duty  under  proposed  tariff  107  per  cent. 

It  must  be  borne  in  mind,  and  your  attention  is  directed  to  the  fact, 
that  Mr.  Wells  says,  "  We  do  not  ask  any  added  protection  whatever 
against  English  earthenware."  In  all  humility  we  would  like  to 
inquire  what  rate  he  would  have  suggested  if,  as  a  matter  of  fact,  he 
had  come  forward  and  asked  for  additional  protection. 

BASIS   OF  PBESENT  REVISION. 

In  his  speech  before  the  Ohio  Society,  President-elect  Taft  has 
most  clearly  defined  the  pledge  given  by  the  Republican  party  to  the 
people  of  the  United  States  and  expressed  his  intention  that  these 
pledges  shall  be  carried  out,  and  adds :  '^Unless  we  do  revise  the  tariff 
in  accordance  with  this  promise — if  we  only  make  a  surface  revision, 
and  keep  the  word  of  the  promise  to  the  ear  and  break  it  to  the  hope — 
we  shall  be  made  accountable  to  the  intelligence  of  the  American 
people  and  shall  suffer  the  consequences  that  such  failure  to  keep  our 
promise  usually  is  visited  with  by  that  people."  Here  we  have 
the  serious  promise  of  a  great  political  party  solemnly  indorsed 
by^  its  leader,  himself  a  man  of  sterling  integrity,  unquestioned 
fairness,   and   unusual   ability     and   experience,   who   thus  guar- 

«  Sbould  be  |0.07. 
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antees  its  honest  fulfillment,  and  who  nobly  concludes,  "  but  if  we 

So  ahead,  as  I  believe  we  are  going  ahead,  to  try  honestly  to  do  our 
ut^  in  that  respect,  and  to  revise  the  tariff  accordingly,  we  shaU 
receive  from  the  American  people  their  commendation*"  What,  then, 
is  that  pledge  now  to  be  redeemed  ?  Mr.  Taft  interprets  it  to  be 
^  that  the  tariff  was  to  be  revised  on  principles  of  protection,  and 
then  the  principle  of  protection  was  denned  by  statins  that  the  rates 
to  be  fixed,  the  tariff  rates,  were  to  be  the  measure  of  the  difference 
between  the  cost  of  production  here  and  the  cost  of  production 
abroad,  with,  as  stated,  a  reasonable  profit  to  the  manufacturer. 
Now  what  that  means,  as  we  understand  it,  is  that  the  cost  of  pro- 
duction includes  abroad  a  reasonable  profit,  or  interest  on  capital,  and 
so  here  a  reasonable  interest  on  capital,  and  that  that  differs  abroad 
from  what  it  is  here,  and  that  all  that  it  means  is  that  you  include  the 
elements  of  cost  abroad,  which  include  the  raw  materials,  cost  of 
labor,  interest  on  capital,  and  perhaps  other  things,  and  so  on  this 
side,  and  then  you  reach  the  dinerence." 

Nothing  could  be  clearer,  simpler,  or  more  straightforward;  in 
a  word,  it  means  that  the  duty  on  pottery  shall  be  such  a  rate  as  ^all 
equal  the  difference  between  the  wholesale  selling  price  abroad  of 
the  finished  piece,  plus  expenses  of  landing,  and  me  wholesale  price 
here  of  the  American  article  (exduding  all  losses  or  exorbitant 
profits) ,  and  we  ask  that  our  claims  for  a  reduction  in  the  duty  be 
judged  by  this  standard.  What  are  the  facts  and  what  the  present 
situation  on  this  question,  of  sudi  vital  importance  to  our  trade! 
Bespectfully, 

Jebome  Jones, 
Gborgb  W.  Kiknst, 
E.  a  Pitkin^ 
Committee  of  National  Association 

of  Wholesalers  in  Crockery  and  Glass. 
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OPPOSIHO  STTOOESTED  SPECIFIC  CLASSIFICATIOir. 

Washington,  D.  C.,  January  ^  1909, 

CoMMrrTBE  ON  Wats  and  Means, 

TFflwAmjr^on,  Z>.  C*: 

We,  the  signers  of  this  petition,  learn  from  the  published  reports  of 
the  hearings  before  your  nonorable  committee  that  additional  duties 
upon  crockery  and  china  are  proposed  and  ur^ed  by  the  committee 
representing  the  United  States  rotters'  Association.  Our  business 
as  wholesalers  and  retailers  of  this  commodity  makes  us  familiar  with 
the  value  and  merits  of  both  the  imported  and  domestic  products,  and 
we  beg  to  enter  our  protest  against  any  such  increase  of  duty.  Par- 
ticularly do  we  object  to  the  proposed  plan  of  grafting  on  to  the  pres- 
ent law  a  specific  duty  basea  upon  the  weight  of  packages  and  con- 
tents. Such  an  increase  would  bear  most  heavily  upon  the  thicker 
and  commoner  wares  used  mostly  by  families  of  farmers  and  by 
hotels  and  restaurants.  The  eflFect  of  such  increase  of  tariff  will, 
in  our  opinion,  work  a  great  injustice  upon  the  merchants,  retailers, 
and  jobbers  alike  handnng  this  class  of  goods,  as  well  as  the  con- 
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sumers,  and  be  largely  prohibitive.  Under  its  workings  the  domestic 
potters  could,  and  probably  would,  combine  and  fix  meir  wholesale 
values  at  much  higher  OTices,  thus  depriving  the  consumer  of  the 
benefit  of  competition.  We  respectfully  urge  that  the  present  dutv — 
namely,  55  per  cent  on  white  and  60  per  cent  on  decorated  (and  when 
the  duty  on  packages  is  added  it  really  amounts  to  80  or  90  per 
cent) — on  the  goods  should  be  reduced  rather  than  increased. 

T.  M.  James  &  Sons ;  Clark  Bros.  Cutlery  Co.,  R.  A.  Clark, 
treasurer;  Webb-Freyschlag  Merc  Co.,  A.  Janssen, 
secretary ;  Geo.  B.  Peck  Dry  Goods  Co.,  F.  B.  Heath, 
vice-president  and  treasurer;  Jones  Dry  Goods  Co., 
by  J.  L.  Jones,  vice-president ;  H.  T.  Lacy  China  ana 
Glass  Co.,  H.  T.  Lacy^resident ;  Emery  feird  Thaver 
Dry  Goods  Co.,  by  C.  C.  Peters,  secretary;  L.  N.  Cohen 
Crockery  Co.,  by  L.  N.  Cohen;  Mittong-Boxmeyer 
Glassware  Co.,  by  Thos.  Grogan. 


CHEMICAL  STONEWABB. 

[Paragraph  94.] 

T.  W.  SimG,  OF  NEW  TOBK  CITT,  IHPOBTEB,  THXITES  THAT 
BTTTIES  SHOXTLD  BE  BEDTTCED  OK  CHEMICAL  STONEWABE  AHS 
CHEKICAL  POBCELAIN. 

New  York,  December  *,  1908. 
Hon.  S.  E.  Pati^, 

GhcArnKm  Ways  and  Means  Com/mitteej 

House  of  liepresentaHveSj  Washington^  D.  C. 

Deae  Sib:  With  reference  to  the  contemplated  reduction  of  the 
tariff,  I  respectfully  hes  to  submit  the  following: 

I  am  an  importer  of  chemical  stoneware,  which  is  subject  to  a  duty 
of  25  per  cent  ad  valorem  as  common  brown  or  grey  earttienware, 
accordmg  to  para^aph  94.  This  duty  does  not  admit  of  a  large 
import  business  being  done^  as  the  domestic  manufacturers  are  fully 
able  to  compete  with  my  prices  and,  in  fact,  sell  considerably  cheaper, 
and  were  it  not  for  the  superior  quality  of  my  goods,  a  fact  which  is 
duly  appreciated  by  my  customers,  no  business  at  aU  would  be  pos- 
sible. The  reason  why  domestic  manufacturers  can  not  produce  an 
equally  good  ware  is  to  be  sought  in  the  inferior  grade  of  the  raw 
material  found  in  this  country;  on  the  other  hand,  my  customers 
require  for  certain  purposes  the  best  ware  in  the  market  and  conse- 
quently are  compelled  to  buy  the  imported  goods  at  a  higher  price. 
The  business  could  no  doubt  be  increased  through  a  reduction  m  the 
rate  of  duty,  whereby  not  only  the  chemical  industry  in  this  country 
but  also  tiie  Government  womd  be  benefited,  and  I  therefore  would 
advocate  a  reduction  of  the  present  tariff  on  these  goods.  The  same 
refers  to  porcelain  goods  used  for  chemical  purposes,  which  are  im- 
ported almost  exclusively  ^m  the  other  siae  owing,  as  in  the  pre- 
ceding case,  to  their  superior  quality.  These  goods  pay  at  present  a 
duty^  of  55  per  cent  ad  valorem,  according  to  paragraph  95,  which  I 
consider  extremely  high.   A  reduction  of  mis  rate  would  in  my  mind 
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•qiuilly  benefit  the  oonsomer  and  the  Government,  as  no  doubt  many 
chemical  concerns  would  then  be  able  to  purchase  this  ware,  the 
proDont  prices  of  which  are  in  many  instances  found  almost  prohibi- 
tive. Consequently  through  a  lar|^  consumption  the  revenue  of  the 
Government  would  be  mcreased  m  proportion  witiiout  detriment  to 
the  home  industry,  whidi  in  this  particular  class  of  goods  is  practi- 
cally niL 

'Dusting  your  committee  will  give  due  consideration  to  the  f ore- 
g(ung,  I  remain, 

Veiy  respectfully,  yours,  J.  W.  Sima. 


IHB  v.  8.  STOHSWASE  OOXPAHT,  AXBOH,  OHIO,  STATES  TEAT 
EEDTronOH  OF  DITTIES  OH  CHEMICAL  STOHEWAEE  WILL  BUIH 
THE  nSTTSTBT  Df  THIS  OOUHTKT. 

Ajlbok,  Ohio,  Ncvewlber  SO^  1908. 
Mr.  Sebbno  Patkb, 

Chairman  Way$  and  Mean$  Com/nUtteey 

Washington^  D.  O. 

DxAB  Snt:  I  beg  to  call  your  attention  to  the  matter  of  tariff  on 
stoneware. 

I  am  engaged  in  connection  with  the  United  States  Stoneware  Com- 
pany, of  Akron,  Ohio,  in  manufacturing  chemical  stoneware.  This 
mdustry  is  comparatively  new  in  the  United  States  and  has  become, 
tiirouffh  a  protective  tanff,  quite  a  factor  in  business.  This  branch 
of  industry  could  not  exist  in  the  United  States  under  a  reduction  of 
the  present  tariff,  the  proof  of  which  lies  in  the  fact  that  Germany 
and  England  are  now,  under  their  low-wa^e  system,  importing  chem- 
ical stoneware  at  prices  which  are  stron^fy  competitive. 

There  are,  I  think,  about  six  potteries  m  the  United  States  manu- 
facturing this  line  of  stoneware,  all  of  which  have  been  built  up  imder 
the  protective  tariff,  and  which  are  paying  wages  ranging  from  $2 
to  $10  per  day,  thus  affording  prosperity  and  contentment  to  our 
employees.  Contrast  this  with  the  wages  of  Germany  and  England, 
ranging  from  25  cents  to  $1  ner  day,  and  it  can  be  plainly  seen  that 
under  a  reduction  of  the  tarin  this  growing  American  industry  would 
be  entirely  wiped  out 

I  will  not  burden  you  with  further  details,  although  there  are  many 
more  arguments  that  mi^ht  be  produced  against  tariff  reduction. 
Kindly  toke  the  matter  under  advisement  and,  having  done  so,  I  trust 
that  it  will  be  your  pleasure  to  use  your  influence  toward  measures 
that  will  fully  protect  a  business  that  means  much  to  the  manufac- 
turer and  medianic  in  this  new  American  industry. 

The  life  of  the  corporation  which  I  herein  represent  depends  on  a 
maintenance  of  the  present  protective  tariff. 

Thanking  you  in  advance  for  whatever  action  you  may  deem  proper, 
I  remain. 

Yours,  most  obediently, 

J.  M.  Wills, 
President  and  Treasurer  The  U.  S,  Stoneware  Co. 
WNIV.  OF   MICHIOAN. 

J'^^  21  1913 


